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On instructions frommy CGovernnent, | have the honour to transmt to you
herewith a letter dated 4 Septenber 1997, in which the Mnister for Foreign
Affairs of the Republic of Iraq, M. Mhamed Said Al -Sahaf, describes the
continuing difficulties and obstacl es i npedi ng proper inplenentation of
resol ution 986 (1995) and the nenorandum of under st andi ng.

| should be grateful if you would have this letter and its annex circul ated
as a Security Council docurent.

(Signed) Saeed H HASAN
Chargé d' affaires a.i
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Annex

Letter dated 4 Septenber 1997 fromthe Mnister for Foreign
Affairs of Iraq addressed to the Secretary-Genera

| have the honour to refer to nmy letter dated 8 August 1997 (S/1997/629),
in which | described in detail devel opnents during the first period for the
i npl enentati on of the procurenment and distribution plan. Since that date, there
has been little change in the situation. The secretariat of the Commttee
establ i shed by resolution 661 (1990) still has before it 57 contract
applications which it has not yet processed for circulation to nenbers of the
Conmittee, even though they were registered a long tinme ago. Those applications
are in addition to the 83 applications already on hold - placed on hold for
flinmsy reasons at the request of the representatives of the United States of
Anerica and the United Kingdomof Great Britain and Northern Ireland. They are
also in addition to the 21 applications which the two aforenentioned States got
the Commttee to cancel

We have undertaken consultations with the Secretariat concerning your draft
report to the Security Council under resolution 1111 (1997) concerning the first
90 days of the second period, and we continue to encounter the same difficulties
and obstacl es regardi ng the approval of contract applications as during the
first period, together with delays in the delivery of humanitarian itens to
Irag. Delivery of such itens was the decl ared objective of Security Counci
resolution 986 (1995). Three nonths have already el apsed since the end of
i mpl ementation of the first period, neaning that three nmonths ago Iraq had
punped the full amunt of petroleumindicated on 31 May 1997. Despite the many
appeal s and letters to you, neither the United Nations Secretariat nor the
Committee established by resolution 661 (1990) nor its secretariat has shown any
readiness to try to respond to our legitimate requests to expedite the contract
application procedure and urge the representatives of the United States and the
United Kingdomto |lift the hold on procurenment contracts for food, nedicines and
ot her basic humanitarian requirenents.

| raise these questions with you, for you are the depositary of the
nmenor andum of understanding and are directly responsi ble for proper
i mpl ementation of its provisions. The nmenorandum was signed by the Secretariat.
lrag is fulfilling all its obligations under its provisions and i s cooperating
with your representatives in Baghdad to inplenent themin a transparent and
prof essional manner. The Secretariat, too, nust assune its correspondi ng
responsi bilities and expose to all the nmenbers of the Commttee established by
resolution 661 (1990) in general, and to the representatives of the United
States and the United Kingdomin particular, the consequences of the delay in
delivering humanitarian itens, as described in your draft report which we have
di scussed. The continuation of this situation and the negative attitude and
obstructionismare inconprehensible and highly regrettable. W can only
reaf firmthat conpensation and | evies based on petrol eumrevenues have now
becone the objective of resolution 986 (1995), for we do not see any attention
being paid on the humanitarian level to the delivery of items to Iraq, which was
t he purpose of the aforenentioned resol ution
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In Security Council circles, there have recently been conmuni cati ons and
tal k about the so-called nm smanagenent of the second period. The truth is that
we have respected the provisions of the two rel evant resolutions and of the
nmenor andum of understanding as they relate to the beginning of the punping of
petrol eum in accordance with the schedul e observed during the first period.

The provisions of resolutions 986 (1995) and 1111 (1997) and of the menorandum
of understandi ng, taken as a whole, stipulate that the vol unme of petrol eum
punped wi Il be such that the corresponding revenue will anount to $2 billion for
the six-nmonth period. The delivery of food, nedicines and other supplies for
essential civilian needs during the same period would correspond to that anpunt.
Since that is what happened during the first period, the punping of Iraq
petrol eum began after the approval by the Secretary-General of the procurenent
and distribution plan, which is an essential elenent in the inplementation of

t he menorandum of understandi ng. The punping of petroleumduring the first six-
nont h peri od began in earnest, and began during the schedul ed tine-frane,
despite the probl ens caused by the contract application procedure within the
context of the procurenment and distribution plan of the Committee established by
resol ution 661 (1990).

You will remenber that you approved the procurement and distribution plan
on 4 August 1997, and that nmarked the begi nning of the punping of petroleumfor
the second period. That is a natural and |ogical operation that will last six
nonths as fromthat date. During the period referred to in the resolution and
t he menorandum of understanding, we | ook forward to an approval mechani smfor
contract applications subnmitted by conpanies and States entering into contracts
with the relevant lraqgi parties, as well as to the inport into lraq of itens
covered by contracts during that period, and the renoval of the obstacles
encountered during the first period.

The interpretation which the United States and the United Kingdom are
seeking to inpose is purely formalistic and is based on the |ack of |inkage
bet ween resol ution 986 (1995) and the nmenorandum of understandi ng on the one
hand, and paragraph 1 of resolution 1111 (1997) on the other. The
interpretation is neither correct nor realistic. It wuld nmean that Iraq would
have to punp the full amount of the petrol eum authorized by the resolution in
four nonths. As for the inport of food, nedicines and other itens, the period
woul d begin without any limts being fixed by the Security Council or the
Comittee established by resolution 661 (1990), the objective, according to the
United States interpretation, being to apply the six-nonth condition to the
export of Iragi petroleum but not to the inport of humanitarian articles into

Irag. |lrag cannot accept that sinister interpretation, for the sale of
petrol eum for the purchase of food represents a deal whose two conponents are
i nt erdependent and conpl ementary. It is inconceivable that one conponent could

cone into play while the other is bl ocked.

| hope that you understand Iraq's position on this question, and | ask you
to intervene personally to bring the facts before the nenbers of the Security
Council so as to promote the objective of Security Council resolution 986 (1995)
and the menorandum of understanding. | also hope that you will take the
necessary neasures to encourage the secretariat of the Conmttee established by
resolution 661 (1990) to circulate to its nmenbers all the procurenent contracts
registered with the Cormittee, and that you will exert pressure on the
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representatives of the United States and the United Kingdomto lift the hold

pl aced on contract applications. Oherw se, we very much doubt that it will be
possible to realize the humanitarian objectives of the nenorandum of
under st andi ng.

| should be grateful if you would have this letter circulated as a Security

Counci | documnent.

(Signed) Mohamed Sai d Al - SAHAF
M ni ster for Foreign Affairs of
the Republic of Iraq



