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Section 11A. Trade and devel opnent

1. At its 21st neeting, on 25 June 1997, the Committee considered section 11A
Trade and devel opnent, of the proposed programme budget for the biennium
1998- 1999.

2. Many del egations reaffirmed the inportance they attached to the role of the
United Nations Conference on Trade and Devel opnent (UNCTAD) as the focal point
within the United Nations for the integrated treatnent of devel opment and
interrelated issues in the areas of trade, finance, technol ogy, investnment and
sust ai nabl e devel opnent and reiterated their full support to the UNCTAD

pr ogr ame.

3. Many del egati ons expressed appreciation for the valuable contribution of
UNCTAD i n assi sting devel oping countries in the process of globalization and
their integration into the world econony.

4. Many del egations wel coned the efforts to streanline the structure of the
UNCTAD secretariat and to refocus its programme of work in line with the outconme
of the ninth session of the Conference. Many del egati ons expressed the view
that the reformand restructuring of UNCTAD had been conpleted, with the
deci si ons taken during the ninth session, held at Mdrand in April 1996, and did
not need any further streanlining. Those del egations were of the opinion that
UNCTAD now needed to consolidate the inplenmentation of its reforned structure
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with the full support of Menber States and should devote itself exclusively to
the full inplenentation of its mandated activities. Sonme del egati ons expressed
the view that the reform of UNCTAD was an ongoi ng process and | ooked forward to
further streamining of the organization. Several del egations expressed concern
at the inpact that the streamining would have on its capacity to inplenment the
programe of work. One del egation conveyed the belief that the reformefforts
of UNCTAD would allow it to carry out its priority activities nmore effectively.

5. Sone del egati ons considered that there should be a better bal ance between
the resources proposed under the regul ar budget and the estinmated extrabudgetary
resources and expressed concern at the increasing reliance on extrabudgetary
resources. Oher del egations considered the current balance to be appropriate.

6. Many del egations were of the view that the proposed reductions in resources
were too large and considered that this would jeopardize the execution of the
wor k programme. O her del egations considered that the proposed | evel of
resources was the mnimumrequired to inplenment the programme of work. Some

del egati ons wel conmed the reduction in resources and felt that further reductions
shoul d be nade, in particular for posts in the General Service category.

7. Several del egations enphasi zed the inportance they attached to the
activities under subprogramme 5, Least devel oped, |andl ocked and i sl and
devel opi ng countries. Sone del egations were of the view that the programme of
wor k shoul d have better reflected references to small island devel oping States
in accordance with programme 9 of the nmediumtermplan for the period 1998-2001
and enphasi zed the need to provide adequate resources for activities related to
those States. Sone other del egations expressed their continuing concern about
the work of the subprograme, to which they had agreed only reluctantly in the
context of the discussion on the nediumterm plan. They argued that the

deci sion taken at the ninth session of UNCTAD to treat work on | east devel oped,
| andl ocked and i sl and devel oping States as cross-cutting issues obviated the
need for a separate subprogramme. Those del egations stressed that the Ofice of
the Special Coordinator for Least Devel oped, Landl ocked and | sl and Devel opi ng
Countries should focus solely on coordination and should not stray into
programe activities. Mny del egations pointed out that subprogramre 5 fl owed
directly fromthe consensus of the Menber States reached under programe 9 of
the mediumterm plan. Those del egati ons, however, questioned the further

depl etion of resources for the subprogranme beyond the reductions nmade follow ng
the ninth session. They also referred to paragraph 13 of Ceneral Assenbly

resol ution 50/103, entitled "Inplenentation of the Programme of Action for the
Least Devel oped Countries for the 1990s", in which the Assenbly recalled that at
the end of the decade, a global review and appraisal of the inplenentation of
the Programme of Action would be carried out, and called for effective

i mpl ementation of activities under section 11A concerning that global review.

8. Many del egations expressed their strong support for the proposal to
rechannel $1.4 nillion in savings to finance the participation of experts from
devel opi ng countries in expert neetings of the conm ssions of UNCTAD and noted
that even with this inclusion, the UNCTAD budget woul d show significant negative
growth. Sone del egati ons expressed opposition to that proposal. Many

del egations regretted that the proposal had been rejected, while others

nmai nt ai ned their opposition to that proposal
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9. Many del egations firmy stated that the UNCTAD Special Economic Unit for
Assi stance to the Pal estinian People should continue its work undi m ni shed.

Concl usi ons and recomendati ons

10. The Comm ttee took note of the docunent entitled "Agreed concl usions and
Chairman's summary" forwarded by the Chairman of the twenty-ninth session of the
Working Party of the Trade and Devel opnment Board on the UNCTAD Budget and

Medi um Ter m Pl an.

11. The Committee decided to recommend to the General Assenbly that it approve
t he programme narrative of section 11A, Trade and devel opnent, of the proposed
programe budget for the biennium 1998-1999, with the follow ng nodifications:

(a) In the second sentence of paragraph 11A 46, the words "such as
| andl ocked and snall island devel opi ng countries" should be inserted after
"certain devel opi ng countries"
(b) In paragraph 11A 60, the follow ng subparagraph (d) should be added:
"(d) The capacity of island devel oping countries to alleviate specia

devel opnent constraints relating to the high transport costs will have been
i mproved. "



