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The Conmi ssion on Trade in Goods and Services, and Commodities conpl eted
its first session on 19, 20 and 21 February 1997 by considering item4 of its
agenda, “Integrating trade, environnment and devel opnent: recent progress and
out standi ng i ssues”, on the basis of docunment TD/ B/ COM 1/ 3.

1. Many del egati ons remarked that this item which had al ready been the
subj ect of considerable work in UNCTAD and ot her forums, had taken on specia

i nportance in the light of, on the one hand, the WIO M nisterial Conference in
Si ngapore in Decenber 1996 and, on the other, the holding in 1997 of the fifth
session of the Conmi ssion on Sustainable Devel opnment, the special session of
the United Nations CGeneral Assenbly and of various negotiations concerning

mul til ateral environnmental agreenents.

Several del egations expressed the hope that UNCTAD woul d continue fully
to play its role with regard to analysis, definition of strategi es and
strengthening of the capacities of devel oping countries. They saw UNCTAD as
an international forum capable of initiating an integrated approach Iinking
the three topics of trade, environment and devel opment. Ot her del egations
felt that those topics were still insufficiently integrated, to the detriment
of environnmental concerns.

2. Many del egations drew attention in their statenents to the environnmenta
and devel opnent benefits likely to derive fromtrade |iberalization. Ohers
said that those benefits were not automatic and that trade |iberalization
shoul d be acconpani ed by specific environnental policies. There was genera
agreenent that poverty was a greater factor of environnmental degradation than
i nternational trade
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The di scussion reveal ed the inportance attached to positive neasures
(access to markets, technol ogy, financial resources and training, etc.),
al t hough opinions differed as to the content of those nmeasures. Certain
del egations felt that they should be as binding as trade neasures. Severa
del egations were of the view that positive and trade neasures were not
i nconmpati bl e, but were anong the tools for better integrating trade, the
envi ronnment and devel opnent. Reference was al so nade to their inplenentation
at the national and international levels and to the participation of
devel opi ng countries in their elaboration

The debate on eco-labelling highlighted the inportance of the concepts
of nutual recognition and equival ency, although certain del egations thought
their inmplementation was still difficult. Sone del egations expressed concern
that measures relating to process and production nethods m ght be a source of
obstacles to trade.

Del egations felt that conpliance with environnmental standards m ght
entail excessive costs for SMEs, particularly those in devel oping countries.
There was no consensus concerning the suggestion that such standards m ght be
rel axed for SMEs.

Several del egations expressed interest in the secretariat’s “Bl OTRADE’
initiative, which they saw as a neans of establishing a |Iink between trade
i ssues and environnent in the sphere of biodiversity. One delegation
expressed the hope that consultations on the matter woul d conti nue.

Many del egations said they viewed direct foreign investnment as a
potential vector of technologies that were environnentally friendly and could
contribute to sustainabl e devel opnent.

3. On the conclusion of its work, the Comm ssion, pursuant to its terms of
reference, adopted the agreed concl usions.

The Conmi ssion al so took note of a number of other topics deserving
further study: tourism environnment and devel opnent; role of direct foreign
investment in the transfer of environnmentally friendly technol ogy; innovative
i nstruments for inproving export outlets for compdities produced by
environnentally friendly processes, especially in LDCs.



