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Draft President's summary

1. The debate on this itemwas rich and informative. |t addressed a nunber of
general policy issues concerning globalization and |iberalization as well as nore
specific policy issues in its discussion of agenda item 3, “Interdependence and
gl obal economic issues from a trade and devel opnment perspective: Rethinking
devel opnent strategies; sone |essons from East Asia”, using the Trade and
Devel opnent Report 1996 as background. The debate al so included a lively infornal
panel debate with outside experts whose views greatly contributed to a deeper
under st andi ng of the i ssues. However, sone del egations regretted that translations
of the Trade and Devel opnent Report into all the working | anguages of the United
Nati ons were not avail able before the convening of the Board, which nade adequate
preparation for the discussion difficult for some Governnents.

2. The Trade and Devel opment Report 1996 was well received by del egations and
commended for its high standards of analysis. Most del egati ons expressed

satisfaction that its anal ysis of global interdependence issues froma devel opnent
perspective reflected the consensus reached at UNCTAD | X. There was particul ar
support for UNCTAD s efforts to anal yze successful devel opnent experi ences, draw ng
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out lessons that may be of value to other countries, and in particular the |east
devel oped countries. Several del egations expressed the opinion that taking these
| essons from an analytical to a nore action-oriented stage was the natural
progression for this line of enquiry. A nunmber of delegations felt that an
exam nati on of the successful experiences in other regions, including Latin Anerican
and the nore successful |east devel oped countries, and any appropriate |essons
drawn for other countries, should take into full account particular social and
political conditions as well as differences in |levels of devel opnent.

3. The discussion on East Asian experiences was greatly strengthened by
contributions fromthat region. Several delegations believed that sharing their
experiences with other devel oping countries provided not only policy options for
others currently facing daunting devel opnment chal |l enges, but also a basis for nore
effective technical and financial assistance fromthe nore advanced econom es of
East Asia. These del egations were generally very supportive of the anal ysis offered
in the Trade and Devel opment Report as a neans of shedding further light on the
particular mx of market nechanism and governnent policies used to coordinate a
process of rapid economic growh and industrialization. Particular enphasis was
given to the policies used to pronote investment and exports, as well as to
upgradi ng technol ogi es, strengthening training and inproving human capital. The
critical role played by higher rates of private sector investnent as well as
investments in public infrastructure in renoving supply constraints was generally
recogni zed as being a central |esson which should be taken from East Asia to other
devel oping countries. The positive role of selective foreign direct investnent
policies in this context was al so recogni zed, but several del egations expressed the
need for further enpirical studies and research on the |inks between liberalization

foreign direct investnent, technology and developnent, in light of East Asian
experi ences.

4. There was agreenent that the role of the market as a basis of economi c growth
was now better appreciated by policy-makers in devel oping countries. Wile sone
del egations noted that there is a substantial overlap between the classical
structural adjustnment agenda and many features in the Asian success story, others
argued that the dynam smof the "Asian Mracle" cannot be adequately defined by the
functional approach advocated by the Bretton Wods institutions, and they expressed
concern that the conplenmentary and, when appropriate, the corrective role of the
St at e had been unduly negl ected in nmuch recent di scussion of devel opnent policy and
the structural adjustment programes. It was argued that a new generation of
structural adjustment progranmes in Africa should address the |essons from East
Asi an experience. However, some del egations from East Asia cautioned against an
uncritical assessnment of their experiences, recognizing that m stakes had been nade
and that these needed to be included in the | earning process.
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5. The question of how the East Asian econonies had used external resources to
strengthen their donmestic growmh dynamic was a particular concern of many
del egations. Access to narkets, foreign capital and technol ogies were also cited
as integral to successful developrment in all the East Asian econom es. A nunber of
del egati ons expressed doubts as to the possible use of nore selective trade and
i ndustrial policy nmeasures, of the kind which appear to have been used by sone East
Asi an econonmies, in the context of a new trading environment where increased
liberalization has reduced the autonony of the State to forrmulate its national
econom ¢ policy, and they urged the secretariat to undertake work to determ ne nore
specific policy actions that are conpatible with the Uruguay Round Agreenents.

6. The optinmistic stance adopted in this year's Trade and Devel opnent Report
concerning the global environment for export-oriented industrialization met wth
some scepticism from several delegations. While there was agreenent that

gl obal i zati on opened up many new opportunities for developing countries, sone
del egations believed that there was also an increased risk of narginalization.
Several del egations saw the international econonmic and trade environment as nuch
| ess conduci ve today as conpared with the period when East Asia began its take-off
i nto sustai ned economic growth. A conbination of factors, including slower growh
in the advanced econonies, increased protectionism and nmuch greater conpetition
anong devel opi ng-country exporters were identified as contributing to this changed
envi ronnent .

7. In the light of new global obstacles facing policy-makers in devel oping
countries, many del egati ons expressed interest in the regional dinmension of East
Asi an success in which trade and i nvestment had acted as vehicles to transfer growmh
i mpul ses anpng countries at different |evels of devel opnent. Several del egations
di scussed their own renewed efforts in this direction, and particularly the

st ep- by- st ep approach t hat was bei ng adopted. A nunber of del egati ons urged further
work on this aspect of East Asian success and its inplications for devel opnent
strategi es nore generally.

8. The i dea put forward i n the Trade and Devel opnent Report that a marketing-cum
i nformation service could help many newl y i ndustrializing economies in formulating
their export strategies by nonitoring the market conditions of certain |abour-
i ntensive manufactures net with m xed responses. A nunber of del egati ons noted t hat
this task is already an inportant activity within ITC and in bilateral devel opnent
assi st ance. However, sone delegations encouraged further reflection by the
secretariat on this issue.
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9. pi ni ons concerning the short and nedi umterm prospects of the world econony
differed quite sharply. For sone, substantial progress in terns of global stability
was beginning to translate into nore sustai nable growh, particularly in the North.
The recent growh performance in Africa and Latin Anmerica al so showed encouragi ng
signs fromthis perspective. However, on other assessnents the overall growth rate
of the world econony was still too |l ow and recovery in nmany parts of the world was
still of too short a duration to make firm predictions about future trends. A
nunber of del egations raised the concern that deflationary policies adopted by the
devel oped countries and insistence on countering perceived inflationary pressures
had contributed to slow growh in the world econony in view of the fact that the
maj or industrial countries still account for three quarters of world output. Sone
del egations feared that the persistence, or even rise, of unenployment in these
countries coul d generate pressures to reverse conmtnents nmade i n the Uruguay Round
Agreenents, threatening the kind of export-led growh strategies followed in East
Asia. QOher delegations were of the viewthat fiscal consolidation was one of the
core tasks of economic policy and that | ower interest rates and nore positive | ong-
term expectations would pronote growh in the world econony.

10. Anmong the constraints currently faci ng devel opi ng countries, many del egati ons
cited the debt problem Coverage of the debt issue in the Trade and Devel opnent
Report was appl auded and descri bed as a good and accurate overviewof the initiative
under way in the Bretton Wods institutions. A nunber of del egations expressed
their gratitude to UNCTAD for its hel pful work on debt nmanagenment and in the Paris
Cl ub negotiations. Some del egati ons nmade reference to recent proposals at the Wrld
bank and International Mnetary Fund ai med at easing the debt burden of the |east
devel oped countries. While these were warnly received as pushing the discussion in
the right direction, a nunber of delegations felt that nore could be done
particularly for the heavily indebted poorest countries. They felt that the debt
sustainability criteria were still restrictive, and that there was a need for
flexibility in determining country eligibility and for a realistic tinme frane. A
few del egati ons argued that the debt problem should be dealt with by the Bretton
Whods institutions, and that the TDR shoul d focus on newpriorities agreed i n UNCTAD
I X.

11. The TDR was al so commended for its useful and thought-provoki ng di scussi on of
the factors influencing international capital flows. The inportance of national
regul atory franmeworks was noted and sonme speakers argued that, in view of the high
volatility of such fl ows, capital controls nay be enpl oyed on a tenporary basis, but
t hese shoul d be supported by appropriate policy adjustnents.
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12. A nunber of del egations pointed to issues not covered in this year's TDR which
could be usefully tackled in subsequent issues. These included the inpact of

policies and economn c devel opnent on social justice and poverty as well as a nore
detail ed assessnment of the export opportunities actually created for devel oping
countries by the Uruguay Round.



