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l'lashington, D.C. 

To whom it may concern: 

This is to bring to your attention the "free food 11 situation now developing in 
the Pacific Territories- most specifically the Marshall Islands. 

The enlarging United States Department of Agriculture (USDA) Needy Family 
Feeding Program is undermining this economy to a marked degree, by regularly 
importing several van loads of 11 free food" into these islands. This USDA program 
was originally begun as only a school lunch program, with food-stuffs purchased 
locally. It has mutated over this past year into a major importer and distributor 
of USDA staple commodities. These commodities now reach a significant percentage 
of the Marshallese population. 

He wish to point out three reasons why this procedure is counterproductive, 
from the point of view of the United States of America as well as that of the 
Harshallese. 

First, from the United States perspective, the very existence of USDA 
commodities is from the purchases of surpluses in the United States to replace 
the United States rice, imported by the Marshallese private sector, with USDA 
commodity rice, imported by the Trust Territory Government, merely forces a larger 
rice surplus into the United States marketplace in the current period. 
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If the Department of Agriculture intends to give away the surplus commodities 
purchased, it would be more logical to do so without destroying a market for sales 
of currently produced United States rice. This argument would hold for other 
commodities as well. The Marshalls private sector used to import 6-8 containers 
of United States rice per month before the advent of USDA commodity rice. Last 
month, only four vans were imported by the private sector - a decrease of up to 
81 metric tons per month. 

Secondly, from our perspective, the giving away of food in an economy only 
slightly above the subsistence level is destructive to the motivation to produce. 
This is true for primary activities like fishing and family gardening, as well as 
for money crop work in basic copra production. The free feeding causes an 
increased sense of welfarism and a reduced awareness of the relationship between 
productivity and livelihood. 

Finally, the whole private sector in this economy has been built on the retail 
food and grocery business. Some businesses have exPerienced an erosion of up to 
25 per cent of their basic grocery volume in recent months, as the volume and 
availability of USDA commodities has increased. It should be noted, however, that 
this letter is not prompted by the food aid to either the displaced Bikini people 
or the typhoon-struck Namorik people. 

Based on the three arguments presented above, we urge your most active 
efforts to curtail the importation of surplus USDA commodities to the Marshalls. 
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