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EXECUTIVE SUMMARY

The dominant feature of the Latin American and Caribbean economic
panorama in 1996 was the re-emergence of the pattern of modest growth,
accompanied by price stability that had characterized the region’s economy
during the 1900s until the Mexican financial crisis erupted at the end of
1994. An important development in this panorama was the gradual recovery of
the Mexican and Argentine economies. The average growth rate in gross
domestic product (GDP) for the region as.a whole will be around 3.4 per cent
(1.7 per cent per capita), with average inflation dropping below 20 per cent.
Growth was spurred by a continued expansion of exports and aided by improved
access to external financing. Capital inflows should, in fact, more than
offset the current account deficit (2 rer cent of regional GDP).

The recovery in output occurred in an international economic context that
was somewhat less favourable than in recent Years. World growth continued at
a steady pace. Price trends for commodities especially important to Latin
America and the Caribbean were uneven. Prices for many metals and for coffee
declined, although grain prices rose and petroleum prices were higher than in
recent years. Thus, although the terms of trade for the region as a whole did
not change with respect to 1995, they improved significantly for only three
countries, while declining for the majority.
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Whereas the regional economic pattern in 1995 was one of great
divergence - since the Mexican and Argentine economies contracted while others
continued their previous expansions - in 1996 there was greater convergence.
on the one hand, Mexico and Argentina returned to positive growth rates. On
the other hand, several countries in the region saw their economies slow
somewhat in 1996, as a result of policies designed to moderate inflation, as
in Brazil, Chile, Colombia and Costa Rica, or to prevent balance-of -payments
problems, as in Peru. In consequence, most of the countries experienced
growth of between 3 per cent and 5 per cent. Only six had rates above that
range, while GDP was flat in two countries (Costa Rica and Jamaica); two
others (Antigua and Barbuda and Venezuela) experienced economic contraction.

Exports were the dominant factor in stimulating economic growth for the
region as a whole, with export volume rising nearly three times as fast as
GDP. Among the components of domestic demand, consumption appears to have
risen faster than investment for the region as a whole, although the latter
resumed its positive evolution after the previous year’s decline.

Despite improving trends in economic growth, employment did not follow
suit. On the contrary, urban unemployment in 1996 reached its highest rate
for the decade. The regional situation was greatly influenced by the fact
that employment generation in Argentina and Mexico lagged behind the recovery
of economic activity, while other countries with relatively favourable
employment trends in previous years encountered difficulties in 1996 (Brazil
and Colombia). Only a few countries maintained a declining unemployment rate
{(Chile and Peru).

Inflation continued to decline in 19%6. The average regional inflation
rate dropped from 888 per cent in 1993 to 337 per cent in 1994, 26 per cent in
1995, and 20 per cent in 1996, its lowest level since the early 1970s.
Moreover, many countries achieved or came close to achieving single-digit
inflation. In the case of Argentina, prices did not rise. At the other
extreme, in Venezuela inflation briefly reached three digits, Brazil and
Mexico made especially significant improvements in their price trajectories.

Stabilization continued to be a priority for most Governments in the
region, with fiscal and monetary policies as their principal instruments.
Chile again posted a fiscal surplus, while the Dominican Republic, Mexico,
Panama, Paraguay and Peru achieved fiscal balance. While Venezuela managed to
eliminate its large deficit entirely, four countries (Argentina, Colombia,
Ecuador and El Salvador)  saw significant deterioration in their fiscal
accounts. Although the fiscal situation in Brazil and Costa Rica did not
gsignificantly worsen, it remained worrisome.

An austere monetary policy was central to stabilization efforts. High
interest rates were freguently used to restrain aggregate demand and limit the
expansive impact of accumulating reserves on spending. Appreciation of the
exchange rate also helped reduce inflation; this occurred in 11 countries in
the region; only five registered real devaluations. While appreciating
exchange rates helped control inflation, they also contributed to trade
problems in a number of cases. )
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Regional merchandise exports in 1996 increased by 11 per cent over those
of 1995. Apart from the ocil-exporting countries, the best export performers
were the countries that managed to compensate for unfavourable price trends
with large increases in volume sold. Merchandise imports in 1996 increased by
10.6 per cent. The most notable contributions to import came from Argentina
and Mexico, where imports had fallen substantially in 1995 because of economic
contraction.

Trade between Latin American and Caribbean countries continued to be
important, although it lost some of the impetus it had shown in previous
years. Of the regional integration groups for which data are available, only
in the case of MERCOSUR did trade among member countries grow faster than
trade as a whole,

The region’s current account deficit remained more or less stable at
US$ 32.5 billion. Argentina and Brazil experienced large increases in their
deficits; Mexico and Panama suffered smaller increases, while Chile moved from
surplus to deficit. Peru, by contrast, achieved a significant reduction in
its deficit; Ecuador moved from deficit to surplus, and Venezuela greatly
expanded its -surplus.

Current account deficits were financed by large capital inflows. Indeed,
one of the most significant trends in 1996 was the consolidation of access by
most Latin American countries to international financial markets, access which
had been partially interrupted by the Mexican financial crisis.  Another
important trend was the change in the composition of capital flows, which were
more heavily concentrated in direct investment and in medium- and long- term
debt instruments.
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INTRODUCTION
1. The dominant feature of the Latin American and Caribbean economic panorama

in 1996 was the re-emergence of the pattern of modest growth accompanied by
price stability that had characterized the region’s economy during the 1990s
until the Mexican financial crisis erupted at the end of 1994. An important
development in this panorama was the gradual recovery of the Mexican and
Argentine economies. The average growth rate in gross domestic product (GDP)
for the region as a whole will be around 3.4 per cent (1.7 per cent per capita),
with average inflation dropping below 20 per cent and price rises in more than
half the countries in the region at or near single-digit levels. Growth was
spurred by a continued expansion of exports and aided by improved access to
external financing. Capital inflows of some US$ 50 billion should, in fact,
more than offset the current account deficit (2 per cent of regional GDP) and
result in a substantial accumulation of reserves. On the other hand,
unemployment was higher than in 1995, suggesting that:the patterns of growth
characterized by inequality persisted in 1996.

2. The recovery in output occurred in an international economic context that
was somewhat less favourable than in recent years. While world growth continued
at a steady pace, world trade decelerated from its exceptional volume growth
rate of 8 per cent in 1995 to 5 per cent in 1996. Moreover, price trends for
commodities especially important to Latin America and the Caribbean were uneven.
For example, prices for many metals and for coffee declined, although grain
prices rose. Petroleum prices were higher than in recent years, benefiting
exporters but causing problems for importers. Thus, although the terms of trade
for the region as a whole did not change with respect to 1995, they improved
significantly for only three countries, while declining for the majority.

3. Whereas the regional economic pattern in 1995 was one of great divergence -
since the Mexican and Argentine economies contracted while others continued
their previous expansions - ‘in 1996 there was greater convergence. On the one
hand, Mexico and Argentina returned to positive growth rates. On the other
hand, several countries in the region saw their economies slow somewhat in 1996,
as a result of policies designed to moderate inflation, as in Brazil, Chile,
Colombia and Costa Rica, or to prevent balance-of-payments problems, as in Peru.
In consequence, most of the countries experienced growth of between 3 per cent
and 5 per cent. Only six had rates above that range; of those, only Chile and
Guyana were continuing a pattern of sustained growth. GDP was flat in two
countries {Costa Rica and Jamaica); two others (Antigua and Barbuda and
Venezuela) experienced economic contraction.

4. Exports were the dominant factor in stimulating economic growth for the
region as a whole, with export volume rising nearly three times as fast as GDP.
Exports were a primary. factor in the Mexican recovery and compensated for slack
domestic demand in a numbexr of countries, including Colombia, Peru, Venezuela
and much of Central America. Among the components of domestic demand,
consumptlon appears to have risen faster than investment for the region as a
whole, although the latter resumed its positive evolution after the previous
year's decline. Despite improving trends in economic growth, employment did not
follow suit. On the contrary, urban unemployment in 1996 reached its highest
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rate for the decade. The regional situation was greatly influenced by the fact
that employment generation in Argentina and Mexico lagged behind the recovery of
economic activity, while other countries with relatively favourable employment
trends in previous years encountered difficulties in 1996 (Brazil and Colombia).
Only a few countries maintained a declining unemployment rate (Chile and Peru).
Salaries followed a more heterogeneous path, increasing in some countries,
stagnating in others, and declining in yet others.

S. Inflation continued to decline in 1996. The average regional inflation
rate dropped from 888 per cent in 1993 to 337 per cent in 1994, 26 per cent in
1995, and 20 per cent in 1996, its lowest level since the early 1970s.

Moreover, many countries achieved or came close to achieving single-digit
inflation. 1In the case of Argentina, prices did not rise. At the other
extreme, in Venezuela inflation briefly reached three digits. Brazil and Mexico
made especially significant improvements in their price trajectories.

6. Stabilization continued to be a priority for most Governments in the
region, with fiscal and monetary policies as their principal instruments. Chile
again posted a fiscal surplus, while the Dominican Republic, Mexico, Panama,
Paraguay and Peru achieved fiscal balance. While Venezuela managed to eliminate
its large deficit entirely, four countries {Argentina, Colombia, Ecuador and

El Salvador) saw significant deterioration in their fiscal accounts. Although
the fiscal situation in Brazil and Costa Rica did not significantly worsen, it
remained worrisome.

7. An austere monetary policy was central to stabilization efforts. High
interest rates were frequently used to restrain aggregate demand and limit the
expansive impact of accumulating reserves on spending. Appreciation of the
exchange rate also helped reduce inflation; this occurred in 11 countries in the
region; only five registered real devaluations. While apprecialing exchange
rates helped control inflation, they also contributed to trade problems in a
number of cases.

8. Regional merchandise exports reached $248 billion in 1996, an increase of
11 per cent over 1995. Apart from the oil-exporting countries, the best export
performers were the countries that managed to compensate for unfavourable price
trends with large increases in volume sold. This group included exporters of
manufactured goods (such as Mexico), as well as Bolivia, Dominican Republic,
Uruguay and some Central American countries.

9. Merchandise imports in 1996 exceeded $245 billion, an increase of

10.6 per cent, somewhat lower than the figure of 12.3 per cent in 1995. The
most notable contributions to import value came from Argentina and Mexico, where
imports had fallen substantially in 1995 because of economic contraction.

10. Trade between Latin American and Caribbean countries continued to be
important, although it lost some of the impetus it had shown in previous years.
Of the regional integration groups for which data are available, only in the
case of the Southern Cone Common Market (MERCOSUR) did trade among member
countries grow faster than trade as a whole. Since an increase in factor
payments offset the decline in the trade deficit, the region’s current account
deficit remained more or less stable at $32.5 billion. Countries with large
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increases in their deficits were Argentina and Brazil; Mexico and Panama
suffered smaller increases, while Chile moved from surplus to deficit. Peru, by
contrast, achieved a significant reduction in its deficit; Ecuador moved from
deficit to surplus, and Venezuela greatly expanded its surplus.

11. Current account deficits were financed by large capital inflows. Indeed,
one of the most significant trends in 1996 was the consolidation of access by
most Latin American countries to international financial markets, access which
had been partially interrupted by the Mexican financial crisis in 1994 and 1995.
Another important trend was the change in the composition of capital flows,
which were more heavily concentrated in direct investment and in medium- and
long-term debt instruments.

12. Among the elements contributing to this favourable tendency were
international financial assistance programmes to Mexico and Argentina in 1995,
the exceptional development of international financial markets over the past

18 months, stable interest rates in the United States and low interest rates in
Japan and Europe. These changes were reflected in higher-quality bond issues
with longer maturities and narrower interest spreads. The heavy influx of
foreign direct investment, which to 1993 resulted chiefly from privatization
initiatives, in 1996 included a substantial fresh capital component. An
increasing number of Latin American and Caribbean countries have begun to adopt
policies designed to encourage flows of longer-term capital.

13. The influx of foreign direct investment has enabled Governments to depend
less on shoxt—term flows, and better bond terms have reduced the debt service
burden in some of the region’s larger economies. ,

I. ECONOMIC POLICY

14. The priority objective for nearly all the countries of Latin America and
the Caribbean was to make headway in stabilizing their economies. To that end,
they continued to apply prudent fiscal policies and tight monetary control.
Ample scope for these policies was provided by the favourable international
situation, which was characterized by low interest rates, sustained external
demand and a ready supply of short- and long-term capital, flows of which
recovered remarkably well only a few months after the upheaval in the region’s
financial markets. The main effect of good capital flows was to keep nominal
exchange rates at levels consonant with domestic price expectations. In
countries where there were signs of a slowdown in economic activity and more
moderate inflation rates, policies to curb demand were relaxed. In others, a
contraction in domestic demand reduced some of the pressure on the balance of
payments. '

15. 1In Chile, Guatemala, Mexico, Panama, Paraguay, Peru and the Dominican
Republic, improvements in tax collection and tighter control over public
spending enabled the authorities to balance the public accounts or achieve a
surplus. There was a substantial improvement in Cuba, Haiti, Nicaragua and
Venezuela, while the deficit remained practically unchanged in another four
countries: Bolivia, Honduras and Uruguay (countries with a moderate deficit)
and Costa Rica {(whose deficit is somewhat larger) . Although Brazil succeeded in

...
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narrowing its deficit, the gap remained sizeable. The fiscal situation
deteriorated in only four countries: Argentina, Colombia, Ecuador and El
Salvador - although only Ecuador posted a deficit of more than 3 per cent. 1In
sum, only three of the 19 countries under consideration posted public-sector
financial deficits exceeding 3 per cent. Fiscal management, however, has become
more procyclical - the correlation between income and act1v1ty levels has
strengthened, while expenditure has tended to contract in recessionary '
situations - and demand in social areas has been curbed.

16. The quest for stabilization as a necessary condition for growth was also
supported by monetary and foreign exchange policies that attempted to hold
liquidity and exchange rates at levels compatible with a continuing reduction of
1nf1a§;on. As regards foreign exchange policy, the currencies of 11 countries
of the region (Bolivia, Brazil, Chile, Colombia, Dominican Republic,

El Salvador, Haiti, Mexico, Nicaragua, Paraguay and Peru) appreciated in varying
degrees. This was the result of sizeable inflows of external short- and long-
terjn capital and, in most cases, tight monetary policies. A further three
countries (Costa Rica, Guatemala and Panama) held their real exchange rates
stable, and only in five countries (Argentina, Uruguay, Ecuador, Honduras and
Véqezuela) was there a real currency devaluation. In Argentina and Uruguay, the
r1§e in the real effective exchange rate was due to the devaluation of their
respectlve currencies against the Brazilian real; and Venezuela’s devaluation
was substantial in relation to the preceding year’s sharp appreciation.

17. Generally speaking, monetary policy set liquidity expan51on targets
consistent with declining inflation. Whenever monetary expansion showed signs
of overshooting these targets, the excess was soaked up through cpen- -market
operations, which frequently set up a dichotomy between stabilization and
growth. In some countries where economic activity slowed, the authorities opted
to relax their monetary policy in order to concentrate on growth.

18. The solvency problems that affected banking systems in a number of
countries the year before left traces that have still not been erased. 1In most
cases, uncertainty has been alleviated by substantial assistance from the public
sector to bail out some of the banks concerned; the swap of overdue loan
portfolios for government securities, however, has involved a fiscal or
quasi-fiscal outlay that continues to exert pressure on fiscal accounts and
interest rates. This problem is aggravated in cases where activity levels are
not sufficient to provide an escape from insolvency for productive agents, whose
credit arrears are worrisomely high.

19. Against this background, inflation fell in nearly all the countries. The
growth rate, on the other hand, remained moderate and unemployment skyrocketed.
In many parts of the region, with the possible exception of Chile, economic
policy is being forced into uncomfortable choices among conflicting objectives,
such as fiscal balance, employment, inflation, debt, domestic saving and
relative prices. The only way to reconcile these objectives would appear to be
to secure a steady trajectory of growth, with sufficient consumption to foster,
but not outstrip, that growth. An international context favourdble to the
region would help greatly in achieving this aim.
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20. With a few exceptions, during 1996 the countries of Latin America and the
Caribbean made only minor adjustments to their trade policies. There was an
increase in restrictions, which counteracted (if only temporarily) the opening
of the economies initiated several years earlier. This was particularly true in
Guatemala, which implemented a number of measures of a protectionist nature.
Guatemala invoked the safeguard clause in levying special tariffs on Mexican
cement. A similar measure was applied to poultry products. In addition, plans
went ahead to reduce tariffs on inputs, raw materials and capital goods used by
industry and to lower by 1 per cent the tariff applied to finished products; the
result was to raise effective protection for all branches of industry.

21. In 1996, the Latin American countries continued to push ahead with
structural reforms, but the pace was slower than in previous years. Rather, the
emphasis was on implementing reforms that had already been defined, such as the
start-up of new social security systems based on capitalization of contributions
and the sale of a number of State-owned enterprises.

22. The integration process continued to make headway in 1996, though varying
progress was made by the region’s four customs unions, each of which is at a
different stage of development; common external tariffs determine the tariff
policies of the great majority of the countries of the region. The number of
preferential and free trade agreements continued to increase, and various
initiatives were set in motion that could result in multilateral convergence of
the different integration agreements. Thus, the model of ope. regionalism
appears to have firmly taken root in the region. ‘

II. ECONOMIC ACTIVITY

23. The gross domestic product (GDP) of Latin America and the Caribbean
expanded by 3.4 per cent in 1996, following a lacklustre performance the year
before, and in so doing resumed its former moderate growth trend. As a result,
per capita GDP climbed by 1.7 per cent, which was somewhat higher than the
average annual rate registered since the start of the decade. This upward trend
notwithstanding, the region’s GDP was only 34 per cent greater in 1996 than it
had been in 1980 (before the onset of the debt crisis), and per capita GDP was

1 per cent lower. The region’s stronger showing in 1996 was chiefly
attributable to an upturn in economic activity in Argentina, Mexico and Uruguay.
More robust growth in Barbados, the Dominican Republic, Guyana and Nicaragua was
also a contributing factor, as was the swift pace of economic expansion in
Chile, even though it was somewhat slower than the year before. Trends in
Bolivia and Honduras were much the same as in 1995, with both countries posting
growth rates quite close to the regional average. Another 11 countries
witnessed a decline in their economies’ growth rates, however. The downturn was
especially marked in Peru, whose rate of expansion dropped by over five )
percentage points (see table 2).

24. Argentina and Mexico both began to make a comeback as the strong negative
impacts of the financial crisis of December 1994 dissipated; that crisis, which
had been unleashed by the steep devaluation of the Mexican peso, had caused
Mexico’s external capital inflows to reverse direction, and the after-effects of
_that turnabout had been felt in Argentina. In 1996, however, external capital
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began to flow into both of these countries once again, thus helping to ease
their external constraints. After a slump in 1995 that was mainly an outgrowth
of Argentina’s recession, Uruguay’s economic reactivation started to take hold
as its neighbour’s economy began to recover.

25. 1In contrast, the weaker performances turned in by a large group of
countries were due entirely to the adjustment policies which they had
implemented either when their economies began to overheat (e.g., Brazil, Chile,
Colombia, El1 Salvador, Guatemala and Peru) or in response to major macroeconomic
disequilibria, as in the case of, again, Brazil, as well as Costa Rica and
Venezuela - all of which were striving to deal with hefty fiscal deficits - and,
to a lesser extent, Ecuador. The decline in Paraguay’s growth rate, on the
other hand, was accounted for by the banking crisis in that counktry.

26. Seven of the economies included in table 2 (Barbados, Chile, Cuba,
Dominican Republic, Guyana, Nicaragua and Saint Lucia) expanded at a rate of
over 5 per cent. Another 13 (Argentina, Bolivia, Belize, Brazil, Cclombia, El
Salvador, Grenada, Guatemala, Honduras, Mexico, Saint Vincent and the
Grenadines, Trinidad and Tobago, and Uruguay) recorded increases of between

3 per cent and 5 per cent, which would seem to point to some degree of
convergence as regards the pace of growth in the region’s economies. Five
others (Ecuador, Haiti, Panama, Paraguay and Peru) had a growth rate of

2 per cent, while GDP was flat in two countries (Costa Rica and Jamaica) and
shrank in Venezuela and in Antigua and Barbuda.

27. Despite the still high population growth rates in many of the countries,
most of them boasted gains in per capita GDP (see table 3}. 1In seven
countries - Barbados, Chile, Cuba, Dominican Republic, Guyana, Saint Lucia and
Uruguay - this indicator of well-being climbed by over 4 per cent; in another
10 - Argentina, Bolivia, Brazil, Colombia, E1 Salvador, Grenada, Mexico,
Nicaragua, Saint Vincent and the Grenadines, and Trinidad and Tobago - it rose
by between 1 per cent and slightly under 3 per cent; and in five others -
Belize, Guatemala, Honduras, Panama and Peru - it showed a slight advance. In
the remaining seven countries (Antigua and Barbuda, Costa Rica, BEcuador, Haiti,
Jamaica, Paraguay and Venezuela), per capita GDP lost ground.

28. Nevertheless, as a result of the poor showing of the Latin American and
Caribbean economies in the preceding decade, only nine countries had a
substantially higher per capita GDP in 1996 than they had in 1980¢: Saint Kitts
and Nevis (136 per cent), Saint Lucia (98 per cent), Saint Vincent and the
Grenadines (93 per cent), Dominica (78 per cent), Antigua and Barbuda and
Grenada (74 per cent), Chile (56 per cent), Colombia (36 per cent:) and Belize
(33 per cent). 1In another seven countries it was somewhat higher: Dominican
Republic (17 per cent), Uruguay (14 per cent), Jamaica (13 per cent), Panama
(10 per cent}, Barbados (8 per cent}, Guyana (7 per cent) and El Salvador

(5 per cent). 1In Argentina, Brazil, Costa Rica and Paraguay, this indicator was
in the range of 2-0 per cent above its level of the early 1980s, but the
steepest decréases in per capita GDP were seen in Haiti (-40 per cent),
Nicaragua (-34 per cent), Trinidad and Tobago (-30 per cent), Venezuela

{-28 per cent), Peru (-13 per cent), Guatemala {-12 per cent), Bolivia

(-10 per cent), Suriname (-8 per cent), Honduras (-5 per cent), Ecuador

(-4 per cent) and Mexico (-1 per cent) (see table 3}.
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III. INFLATION

29. The regional inflation rate was somewhat lower imn 1996. This decline -
from 26 per cent in 1995 to less than 20 per cent in 1996 - marked a
continuation of the downward trend that had begun in 1994 when the rate
plummeted to 340 per cent from its 1993 level of 890 per cent. This outcome was
- fairly evenly distributed in 1996, since inflation was down in 10 of the

22 economies that were analysed, and the consumer price index held steady or
rose only slightly in another 11. The only country to find itself in a worse
position than before was Venezuela, where inflation soared to triple-digit
levels (see table 4).

30. Inflation was negligible in three countries (Argentina, Barbados and
Panama), in the single digits in another eight countries {(Belivia, Chile, the
Dominican Republic, El Salvador, Guyana, Nicaragua, Paraguay, and Trinidad and
Tobago) and ranged between 10 per cent and 12 per cent in three others (Brazil,
Guatemala and Peru). Another eight countries {Cclombia, Costa Rica, Ecuador,
Haiti, Honduras, Jamaica, Mexice and Uruguay) registered price increases of
between 15 per cent and 30 per cent. The marked reduction in the regiocnal rate
of inflation and the improved performance of the great majority of the countries
were made possible by the stabilization programmes that many of them implemented
in the late 1980s or early 1990s, with Brazil following suit in mid-1994. These
stabilization efforts suffered some setbacks - as occurred in Mexico in 1995 and
Venezuela in 1993 - but even in these cases, inflation subsided once the
countries in question had set strict adjustment plans into motion.

31. The considerable drop seen in Brazil's inflation rate since the second half
of 1994 marked the end of the last of the near-hyperinflationary episodes
experienced in the region during the 1980s and early 1990s. Bolivia’s rate of
price increases has been moderate since 1986, and Argentina has made a great
deal of progress in curbing inflation since 1992; in fact, the rate of inflation
in 1996 was nearly 0 per cent, which was an all-time record for that country and
one of the lowest rates anywhere in the world at the time. Inflation edged up a
bit in Peru, where great strides had been made in the preceding years in ‘
slashing the very high rates registered in 1988-1990. The annual inflation rate
in Nicaragua has been falling steeply since 1992, reaching 9 per cent in 1996.
These results stand out in stark contrast to the level of inflation up to 1991,
which peaked at nearly 34,000 per cent in 1988.

32. Brazil has been very successful in combating inflation, driving down its
rate of price increases from 2,500 per cent in 1993 to 930 per cent in 1994, to
22 per cent in 1995 and to just 10 per cent in the 12-month period ending in
November 1596. The plan launched by the Government in July 1994 has now been in
effect for 30 months, which is in itself an extraordinary achievement in view of
the fate of all the other plans introduced since 1980.

IV. EMPLOYMENT AND WAGES
33. The moderate upturn in the region’'s growth rate did not bring any

improvement in the labour situation. The unemployment rate for Latin America
and the Caribbean had soared to critical proportions in various countries in
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1955 and then rose yet again in 1996 {(from 7.3 per cent to 7.7 per cent}). This
will mean that the unemployment rate for the region’s urban areas will close out
1996 at its highest level so far this decade. This situation c¢an be accounted
for by the fact that the labour supply remained fairly stable whereas job
creation was sluggish. '

34. The region’s overall performance in this area was mainly the outcome of
three patterns of behaviour. First, there were countries that witnessed a
gserious deterioration in their labour situation in 1995 and were unable to make
any significant improvement in that state of affairs in 1996. Secondly, there
were a number of countries whose labour markets had performed fairly well up to
1996 but which ran into difficulties with regard to job creation during the
year. Finally, there were a few countries that managed to sustain a downward
trend in unemployment.

35. New job creation was concentrated in tertiary activities. The only large
country in the region where industrial employment showed a substantial increase
wag Mexico, where it made up for the setback suffered by the sector the year
before. The pace of job creation in the magquila industry was particularly
notable. Despite an upswing in some formal activities, at the regional level
the trend towards increasingly precarious forms of participation in the labour
market persisted; this phenomenon can be ascribed both to the expansion of the
more informal types of occupations and to the growing instability of many jobs
within formal activities. Trends in real wages were mixed, with sizeable
increases in some countries, stagnation in others and steep decreases in the
rest.

V. THE EXTERNAL SECTOR

A. Foreign trade and the terms of trade

36. Merchandise exports from the region in 1996 exceeded $248 billion, a rise
of 11 per cent over the preceding year (see tables 6 and 9). This represented a
moderation of the extraordinary burst of export growth seen during 1994 and
1995. Owing to the size of its economy, Mexico once again shaped the overall
figures for the region; in fact, of the $24.6 billion increase in the region’s
exports, Mexico accounted for $16 billion. Mexican exports grew at a vigorous
rate of nearly 20 per cent in 1996, although this did not match the 31 per cent
achieved in 1995. The overall growth rate reflected the expansion of
manufacturing exports, including those of maquila industries. However, there
was also a substantial rise in earnings from oil exports (35 per cent), thanks
to increased prices and volumes. The deceleration was regionwide - with only
Venezuela and, to a lesser extent, Bolivia and Uruguay, recording higher growth
~rates - and was due to a similarly generalized situation of flat or declining
export prices, which contrasted with the sharp increases noted the preceding
year. Only the main oil-exporting countries and Argentina were spared these
negative developments.

37. The higher earnings that accrued to Venezuela and Ecuador were chiefly the

result of improved hydrocarbon prices. The average export price of Venezuela’s
State-owned oil company, Petrdleog de Venezuela, during the first 11 menths of
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1996 was $17.70 per barrel, some $3 above the 1395 average. The volume of
shipments was also considerably greater. Ecuador’s results were further
improved by the rise in banana and fishmeal export prices.

38. Of the remaining countries, Bolivia, the Dominican Republic, El Salvador,
Honduras, Nicaragua and Uruguay successfully offset declining or flat unit
values by substantially boosting physical export volumes (by 10 per cent or
more). Argentina augmented export volumes less (7 per cent) but had the
advantage of appreciably higher prices.

39. Within this group, the magquila industry made a vital contribution to the
expansion of export volumes from the Central American countries. This was
especially so in Nicaragua, where export earnings jumped by 19 per cent. The
sustained growth of maguila activities in Honduras made up for the sharp fall in
coffee prices and the smaller drop in the price of shrimp. A similar situation
occurred in El Salvador, where magquila shipments also expanded, as did sugar
sales.

40. In Argentina and Uruguay, export earnings went up by 13 per cent and

11 per cent respectively. Both countries more than made up for the fall in meat
prices by increasing their shipments, although volume expanded less in
Argentina, where prices for other products were better. Argentina exported
greater quantities of cereals, fruits and fishery products, certain primary
manufactures and fuel. Both countries’ exports benefited from sluggish domestic
demand during the immediately preceding period and were able to take advantage
of expanding foreign markets.

41. These factors also contributed to significant growth in the volume of
Bolivia’s exports, much of which was attributable to the performance of
non-traditional products. The appreciable growth in the Dominican Republic'’s
export volumes, on the other hand, was largely attributable to better weather
conditions and to the United States’ higher sugar import gquota.

42. In another group of countries, the lacklustre growth of export volumes
resulted in equally modest increases in export earnings. Brazil’'s export
performance varied depending on the product, but exports as a whole declined
during the year, in spite of governmental efforts to promote them. 1In Colombia
there was a surge in traditional exports such as coal, hydrocarbons and coffee,
but a drop was seen in non-traditional exports as the Colombian peso appreciated
in real terms.

43. Costa Rica’s exports were adversely affected by the fall in coffee prices,
a leaner banana harvest and the contraction of the maquila industry due to the
imposition by the United States of a ceiling on clothing imports. In Peru,
variations between products were mainly a reflection of price differences.
Strong rises in export value were recorded for fish, chemicals, iron ore,
petroleum, agricultural products and non-metallic minerals.

44. Lastly, five countries recorded lower export earnings than the year before,
in most cases as the result of a combination of smaller volumes and lower
prices. In Haiti the fall was particularly marked {19 per cent) in view of the
preceding year’s remarkable upsurge ({84 per cent). Chile suffered the effects’

/...
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of a downturn in the high prices of its commodities - chiefly copper - which
fell back to levels more compatible with long-term trends. The same kind of
situation arose in Guatemala in relation to coffee, and in Panama, where
domestic and external factors had an adverse effect on the procuction of
exportables, which performed badly. In Paraguay, however, the fall in earnings
was due chiefly to a decline in production for export, particularly of cotton.

45. 1In view of these price trends in Latin America’s exports (which were.
heavily influenced by commodity prices), together with the higher level of oil
prices it is not surprising that the real terms of trade (the ratio between
export prices and import prices) should have suffered an overall deterioration
in Latin America in 1996 (see table 8). The only countries where the terms of
trade improved appreciably were the oil-exporting countries - Ecuador and
Venezuela - and Argentina.

46. The region’s merchandise imports in 1996 approached $245.5 billion and
increased almost as much as exports did (nearly 11 per cent). This outcome,
which was only just below the preceding year’s figure, signals a consclidation
of the region’s return to more sustainable levels after the upsurge of 1994
(19 per cent). Particularly marked upturns were registered in Argentina and
Mexico, the two countries most affected by the adjustment in 1995, while the
extraordinary import boom in Brazil came to an end (see tables 7 and 9).

47. wWith unit values showing little change, in general, the variations in
import value were basically determined by trends in import volumes, which were
related in their turn to movements in GDP. Generally speaking, imports expanded
faster in countries that were experiencing a reactivation of their economies.
However, since economic activity slackened in most of the countries, in many
cases imports stagnated, fell or rose much more slowly.

48. In 1996, out of all the Latin American regional groupings for which data
are available, only in MERCOSUR did trade among member countries expand faster
than trade with the world as a whole. Thig confirms that the relatively more
rapid growth observed in intrazonal trade in Latin America is a subregional
rather than a regional phenomenon. As a proportion of trade of the Latin
American Integration Association (LAIA) with the entire world, a ratio which in
recent years had held steady with only minor variations, intra-LAIA trade
dropped by nearly 1 percentage point in 1996, to 16 per cent.

49, The region’s trade deficit narrowed by some $800 million to stand at

$8 billion. This performance was largely a result of favourable trends in the
oil market, however, since Venezuela alone recorded an increase of nearly

45 billion in its trade surplus. In fact, the trade balance actually worsened
in a majority of the countries, with the only exceptions being countries where
economic activity slowed (i.e., Colombia, Ecuador, El Salvador, Panama, Paraguay

"and Peru, as well as Venezuela).

.. 50. The most significant changes in guantitative terms, other than in

Venezuela, occurred in Brazil, whose trade deficit widened; Argentina, whose
former hefty deficit reappeared; and Ecuador, where the trade surplus grew

" considerably.
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B. The current account and external financing

51. The deficit on current account in Latin America and the Caribbean grew
relatively little, widening from $32 billion in 1995 to just $32.5 billion in
1996. Thus it was still much smaller than the large deficit recorded in 1994,
which had approached $50 billion {(see table 9). The 1996 financial gap equalled
a mere 2 per cent of GDP, and this was easily financed, since the region’s
reserve assets swelled by $18.5 billion.

52. In 1996 the region consolidated its progress towards full participation. in
international financial markets, a process that had resumed midway through 1995
after being seriously disrupted in the early months of that year by the Mexican
financial crisis and its aftershocks in Argentina. Changing trends in the
composition of capital flows, which were first observed in 1995, also gathered
considerable momentum in 1996. These changes occurred in a highly favourable
international climate of stable interest rates in the United States and low
interest rates in Germany and, especially, Japan, following the timely ’
‘provision, in 1995, of large amounts of international financial assistance,
particularly to Mexico and Argentina. Thus, in 1996 long-term capital accounted
for a substantial proportion of current-account financing.

53. Foreign direct investment, which in 1955 amounted to $22 billion, continued
its burgeoning growth in 1996, with a record high of $30.8 billion. Flows of
this type of capital were once again very significant in Arger.tina, Bolivia,
Brazil, Chile, Colombia, Mexico and Peru and, in fact, reached unprecedented
levels in Bolivia, Brazil, Chile, Colombia, the Dominican Republic and Peru in
1996. Positive trends also continued in other countries of the region. By
contrast, direct investment in Mexico remained more or less unchanged from the
preceding year’s level ($7 billion) as a consequence of the 1995 financial
crisis. Direct investment in Mexico in 1994 was a record 511 billion.

54. Bond issues also continued on the upward trend begun in mid-1995. In the
first 10 months of 1896 they totalled $41 billion, a record high, and accounted
for nearly half of all developing-country bond placements. These flows were
directed primarily towards three countries (Mexico, Argentina and Brazil) and,
to a far lesser extent, to Chile, Colombia and Venezuela.

55. In 1996, the region’s external debt amounted to $607 billion, with a rate
of increase of 3.4 per cent, the lowest since 1991 (see table 10). One of the
reasons for this slowdown in the rate of increase was the depreciation of
European currencies and the ven vis-a-vis the dollar in 1996, which was
reflected in a reduction in the external debt denominated in those currencies.
Another factor was a decrease in the nominal debt in several countries,
particularly Nicaragua and Venezuela.

56. 1In an extension of the trend begun in 1987, the region’s extarnal debt
indicators continued to improve, returning to levels similar to those registered
before the debt crisis of the 1980s. Total interest payments, measured as a
percentage of'exports of goods and services, declined to 14.5 per cent. The
reason for this development was that interest payments rose more slowly than
exports did. Increases in interest payments were seen primarily in countries
whose external debt expanded in 1995.
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57. During 1996, important advances were made in the renegotiation of the
external debt in a number of heavily indebted Latin American countries. Peru
made substantial progress towards normalizing its situation after having
declared an external debt moratorium in 1983 by concluding debt rescheduling
agreements with the Paris Club, commercial banks and the Russian Federation.

The Government of Peru concluded in 1996 a final agreement for the restructuring
of its commercial debt under the Brady Plan.

58. In 1996, Nicaragua made major strides towards restructuring its external
debt. In December 1995, Nicaragua had bought back 81 per cent of its debt with
the commercial banks at 8 per cent of its face value. In 1996, it reached an
agreement for the renegotiation of its debt with the Russian Federation. The
country was also successful in obtaining the forgiveness of its debts with the
Government of Mexico and the Government of Germany. As a resull, Nicaragua
reduced its external debt by over $4 billion in 1996. Honduras and Guyana also
signed agreements to restructure their bilateral debt with the member countries
of the Paris Club. During 1986 the region also saw the rescheduling of Panama’s
debt arrears with commercial banks. Meanwhile, the Government of Cuba
maintained informal contacts with its overseas creditors, including the
Governments of Spain, France and Japan. Late in the year, Ecuador announced
that it would begin talks with the Paris Club to reschedule its bilateral debt
as well.
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Table 1. Latin America and the Caribbean:
main economic indicators
1993 1994 1995 1996°

Economic activity and prices
Gross domestic product
Per capita gross domestic product
Consumer prices

Terms of trade

External sector

Annual rate of change

3.8 5.3 0.3 3.4

2.0 3.5 ~-1.3 1.7
887.4 337.4 25.6 19.3

-1.6 2.0 3.0 0

Billions of dollars

Exports of goods 157.7 183.7 223.4 248.1
Imports of goods 166.1 1387.6 222.0 245.5
Trade balance (goods) -8.4 -13.9 1.4 2.5
Balance on current account -43.9 -48.6 -31.9 -32.5
Balance on capital and financial account 56.9 38.5 26.4 49.8
Balance of payments 13.0 -10.1 -5.6 17.3
Total disbursed external debt 513.1 545.4 598.5 607.2
Source: ECLAC, on the basis of information provided by official

institutions in the countries.

* pPreliminary figures.
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Table 2. Latin America and the Caribbean: total gross domestic product
{(Percentages based on values at 1990 prices)
Average

Annual growth rate annual rate
. 1981~ 1991-
1980 1991 | 1992 1993 1994 1995 - 1596 1990 1996
Region® -0.3 3.4 2.7 3.8 5.3 . 0.3 . .. 3.4 1.1 3,1
Argentina ~0.1 9.5 8.4 5.3 6.7 -4.6 ) 3.5 -0.3 4.7
Bolivia 4.6 5.3 1.6 4.5 4.8 3.7- 4.0 0.2 4.0
Brazil -4.7 0.1 -1.1 4.4 5.7 ) 3.9” 3.0 1.3 2.7
Chile 3.3 7.1 10.5 6.0 4.1 8.2 6.5 3.0 7.0
Colombia 3.8 1.6 4.0 5.1 6.3 5.7 3.5 3.7 4.4
Costa Rica 3.5 2.1 7.3 . 6.0 4.4 2.3 0.5 2.2 3.7
Cuba -3.2 ~10.9 -11.2 -14.7 0.6 2.4 7.0 3.7 -4.8
Dominican Republic -4.9 0.8 6.7 ‘2.2 4.3 4.7 7.5 2.4 4.3
Ecuador 0.3 5.3 3.7 2.5 4.7 2.7 2.0 1.2 3.4
El Salvador a8 3.6 15 7.4 5.0 5.1 "3.5 -0.4 5.6
Guatemala 3.0 3.7 4.9 4.0 4.1 5.8 3.0 0.9 4.1
Haiti ~-0.1 4.9 -13.2 -2.5 -8.4 4.4 2.0 -0.5 -2.4
Honduras -0.8 2.0 6.3 7.0 -1.3 3.2 3.5 2.4 3.4
Mexico 5.2 4.3 3.7 i.% 4.6 -6.6 4.5 1.8 2.0
Nicaragua ‘ c.0 ~0.3 0.9 -0.4 4.0 4.7 5.5 . ‘1.5 2.4
Panama 8.0 8.1 7.5 3.8 3.8 1.9 2.0 a;..s 4.5
Paraguay 3.0 2.4 1.6 4.1 2.9 4.5 2.0 3.0 2.9
Peru -5.4 2.8 ~-0.9 5.8 13.9 7.7 2.0 -1.2 5.1
Uruguay 0.6 3.2 7.8 . 3.3 6.9 -2.8 5.0 c.0 3.8
Venezuela 7.¢ 2.7 6.1 2.7 -2.5 2.3 -1.5 -0.7 2.4
Caribbean, subtotal 2.2 1.8 0.7 2.2 2.6 2.1 2.5 0.1 1.5
Antigua and Barbuda 3.5 4.3 1.7 3.4 5.5 -3.8 ~6.0 6.4 0.9
Barbados -3.0 -3.5 -5.6 3.9 3.4 2.6 5.5 - 1.1 0.6
Belize 10.3 3.1 9.5 4.3 1.5 3.8 3.5 4.5 4.3
Pominica 6.3 2.2 2.7 1.9 2.1 1.8 - 4.4 2.1°
Grenada 5.2 3.6 1.1 . -1.3 2.3 2.3 3.0 4.9 1.8
Guyana -5.0 7.9 11.2 8.6 9.4 5.1 6.5 -2.9 8.1
Jamaica - 5.4 0.7 1.6 1.5 6.7 0.8 8.0 2.2 0.9

Saint Xitts and ' »
Kevis 3.0 3.8 3.6 4.0 3.2 2.0 .- 5.8 3.3°

/oo
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Average

Annual growth rate annual rate
1981- 1991~

1950 1951 1992 1993 1994 1995 1996* 1990 1996

Saint Vincent and

the Grenadines 7.0 3.1 6.5 1.3 0.4 3.0 3.5 6.5 3.0
Saint Lucia 4.4 2.3 7.1 2.3 2.8 3.8 7.0 6.8 4.2
Suriname 0.1 3.5 5.8 -4.5 -0.8 .. .. 0.5 0.9¢
Trinidad and Tobago 1.4 3.3 -1.4 -1.3 3.9 2.8 3.0 -2.6 1.7

Source: ECLAC, on the basis of official figures, converted into dollars at constant 19950 prices.

Note: Totals and subtotals do not include those countries for which no information is given.

* Preliminary estimate.
®* The figures for the region exclude Cuba.
¢ 1991-1995.

4 1991-1994.

/oo
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Table 3. Latin America and the Caribbean: ' per capita gross domestic product
(Percentages based on values at 1590 prices)
Average
Annual growth rate annual rate
1581~ 1891-
1990 1991 1992 1993 1994 1995 1996° 1980 1996
Region® -2.1 1.5 0.9 2.0 3.5 -1.3 1.7 -0.9 1.1
Argentina -1.5 8.0 6.9 3.9 5.3 -5.9 2.2 -1.8 3.3
Bolivia 2.3 2.8 -0.8 1.7 2.2 1.3 1.8 -1.9 1.5
Brazil . ..-6.3 -1.5 -2.6 3.0 4.2 2.5 1.8 -0.,7 1.2
Chile 7 1.6 5.:74” o 87 4.2 2.5 6.5 5.2 1.3° 5.3
Colombia 1.8 -0.4 2.0 3.1 4.3 3.8 1.7 1.6 2.4
Costa Rica 0.8 -0.4 4.7 3.5 1.8 0.0 -1.7 0.6 1.3
Cuba -4.0 -11.6 -11.8 -15.2 0.0 1.8 €.5 2.8 -7.6
Ecuador ~2.0 2.9 1.3 0.3 2.5 0.5 -0.3 -1.1 1.2
El Salvador 2.9 1.4 5.0 4.7 3.4 3.6 1.1 ~1.4 3.2
Dominican Republic -6.9 -1.2 4.6 c.3 2.3 2.9 5.4 0.2 2.4
Guatemala 0.1 0.8 1.5 1.1 1.2 2.0 6.2 -2.0 1.2
Haiti -2.2 2.8 ~-14.9 -4.4 -10.2 2.3 -0.1 -2.4 -4.3
Honduras -3.7 -1.0 3.2 3.9 -4.1 0.3 0.4 -0.8 0.4
Mexico 3.3 2.3 1.8 c.¢ 2.8 -8.2 2.7 -0.2 0.2
Nicaragua -2.4 -3.0 -2.0 -3.3 1.0 1.7 2.7 -3.9 -0.5
Panama 5.9 6.0 5.5 1.9 1.9 0.1 0.3 -0.5 2.6
Paraguay 0.0 -0.5 -1.1 1.3 6.2 1.8 ~0.7 0.0 a.2
Peru -7.1 6.9 ~2.6 . 4.0 . 12.0 5.9 0.2 -3.3 3.3
Uruguay 0.1 2.6 7.2 2.7 6.3 -3.3 4.2 -0.6 3.2
Venezuela 4.4 7.1 3.6 -1.6 -4.6 0.1 ~3.6 -3.2 0.1
Caribbean, subtotal 1.4 1.0 -0.2 -0.7 1.7 1.2 1.5 -0.9 0.5
Antigua and Barbuda 2.8 3.0 0.4 2.1 4.2 5.0 -6.6 5.9 -0.4
Barbados -3.3 -3.9 -6.0 Q0.5 3.0 2.2 5.1 0.7 0.1
Belize 7.4 0.5 6.7 1.7 -1.1 1.1 0.8 1.9 1.6
pominica 6.6 2.2 2.7 1.9 2.1 1.8 e 4.8 2.1¢
Grenada 5.0 3.4 0.9 -1.5 2.1 2.1 2.6 4.7 1.6
Guyana -5.2 7.2 10.2 7.4 8.4 3.8 5.4 -3.4 7.0
Jamaica 4.9 0.0 1.0 0.8 0.1 0.2 -0.7 1.1 0.2
Saint Kitts a;'xd
Nevis 3.5 4.3 4.1 4.5 3.7 2.5 .- 7.0 3.8°
Saint Vincent and
the Grenadines 6.0 2.2 5.6 0.4 -0.5 2.1 2.7 5.5 2.0
/oo
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Annual growth rate

Average
annual rate

1981- 1991-

1990 1991 1992 1993 1994 1995 1996 1990 1996

Saint Lucia 3.0 1.0 5.7 0.9 1.8 2.4 5.6 5.3 2.9
Suriname -1.1 2.3 4.6 -5.6 -1.9 . . -0.7 -0.2¢
Trinidad and Tobago 0.2 2.1 -2.5 -2.4 2.7 1.7 2.0 -3.9 0.6

Seurce:

ECLAC on the basis of official figures, converted into dollars at constant 1950 prices.

Hiote: Totals and subtotals do not include those countries for which no information is given.

H

* pPreliminary estimates.

b The figures for the region include Cuba.

€ 1991-1995.

4 1991-1994.

/...
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Table 4. Latin America and the Caribbean: consumer price indexes
(December-December variations)
Average
annual rate Annual growth rate
1980- 1985~
Country 1984 1989 1990 1991 1992 1983 1994 1995 1996*
Region 84.4 229.8 1 191.0 189.7 ' 418.0 887.4 336.8 25.5 19.3
Argentina 222.8 444 .4 1 343.8 84.0 17.5% 7.4 3.8 1.6 0.4%
Barbados 10.5 . I3.9 3.4 8.1 3.4 -1.0 0.5 3.4 2.7°
Bolivia 195.6 268.8 1§.D 14;5 10.5 9.3 8.5 12.6 9.7°
Brazil 121.8 383.3 1 584.6 475.8 1 149.1 2 489.1 929.3 22.0 10.6%
Chile 22.1 20.2 27.3 18.7 12.7 12.2 8.9 8.2 6.6°
Colombia 22.8 24.0 32.4 26.8 25.1 22.6 22.6 19.5 21.9°
Costa Rica 35.5 16.2 27.3 25.3 17.0 3.0 19.9 22.6 14,08
Dominican Republic 12.5 29.2 79.9 7.9 5.2 2.8 14.3 9.2 3.8*
Ecuador 24.4 41.5 49.5 49.0 60.2 31.0 25.4 22.8 26,2°
El Salvader 13.7 23.2 19.3 5.8 20.0 12.1 8.9 11.4 7.2°
Guatemala 5.7 17.0 592.6 10.2 14.2 11.6 11l.6 8.6 10.4%
Guyana 19.4 18.4 PN - 2.6 16.1 8.1 6.7
Haicei 10.5 2.5 26.1 6.6 18.0 39.3 14.4 7.3 16.19
Honduras 9.8 4.9 36.4 21.4 6.5 13.0 28.9 26.8 26.0°
Jamaica 16.9 13.9 29.7 B0.2 40.2 30.1 26.9 25.5 22.7°
Mexico 53.7 77.3 29.9 18.9 il1.9 8.0 7.1 52.1 27.8*
Nicaragua 30.1 1 674.4 13 490.2 775.4 3.5 18.5 12.5 i1.1 9.2°
Panama 5.7 0.4 0.8 1.1 1.6 0.9 1.4 0.8 1.0¢
Paraguay 15.3 25.5 44 .1 11.8' 17.8 20.4 18.3 10.5 8.8"
Peru 82.7 371.8 7 645.6 139.2 56.7 39.5 i5.4 10.2 11.8°
Trinidad and Tobago 14.7 9.0 9.5 2.3 8.5 13.4 5.5 3.8 3.1f
Uruguay 43.3 70.8 12%.0 81.3 59.0 52.9 44.1 35.4 25,5%
Venezuela 13.0 30.6 36.5 31.0 31.9 45.5 70.8 56.6 109.2°
Sgurce: ECLAC, on the basis of information provided by official institutions in the countries.

* Figures correspond to the variation in prices during the 12-month period ending in the month

indicated.

b November 1935-November 1996.

¢ June 1935-June 1596.

4 September 1955-September 1956.

* Qctober 1935-October 1956.

! August 1395-August 1996.

/...
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Table 5. Latin America and the Caribbean: indexes of the real effective
exchange rate for exports®
1980 1985 1950 1591 1992 1993 1994 1995 1996°
Based on consumer price indexes
Argentina 58.7 94.7 100.0 83.3 77.5 74.0 78.4 87.0 89.0
Bolivia 72.8 50.4 100.0 108.3 116.3 117.6 125.1 126.5 120.5
Brazil B 141.7 149.9 100.0 119.7 128.4 113.5 92.6 70.5 65.0
Chile ‘ 50.5 71.2 100.0  98.9 95.3 97.5  96.5 92.4 88.1
Colombia 52.2 59.6 100.0 101.0 90.0 85.6 74.8 74.5 71.6
Costa Rica 64.7 90.0 100.0 108.3 103.0 100.4 101.0 98.8 98.9
Dominican Republic 86.0 112.5 100.0 100.6 101.3 96.0 95.4 93.3 90.0
Ecuador 48.4 62.3 100.0 95.2 94.7 83.5 " 78.2 78.5 B0.0D
El Salvador’ 139.0 75.9 100.0 98.4 98.2 88.0 83.9 80.9 75.6
Guatemala 57.0 47.2 100.0 87.9 87.0 88.5 85.1 82.6 82,5
Haiti 82.4 64.6 100.0 94.0 85.2 112.0 81.5 80.4 74.6
Honduras 66.4 53.4 100.0 107.9 102.4 112.5 125.3 112.3 114.7
Mexico ' 76.2 95.3 100.0 91.1 84.1 79.7 81.9 121.1 109.4
Nicaragua 243.4 70.1 160.0 104.6 105.2 108.3 113.3 118.8 117.1
Paraguay ' 50.4 80.8 100.0 86.9 90.6 93.9 97.4 106.8 104.3
Peru 220.2 232.6 100.0 82.1 80.9 83.1 84.6 - B5.6 82.4
Uruguay 59.57 78.0 100.0 B8.1 84,1 76.8 76.6 79.4 80.4
Venezuela 45.5 52.2 100.0 93.9 88.5 88.9 92.5 70.6 90.0
Based on wholesale price indexes
Argentina 60.4 76.2 100.0 104.8 113.5 114.9 124.3 122.6 118.9
Brazil 158.4 134.0 100.0 123.6 130.0 117.7 99.8 98.6 100.7
Chile 56.0 71.3 100.0 95.3 90.8 93.2 94.0 88.0 83.8
Colombia 61.5 64.4 100.0 99.9 92.4 93.0 85.0 B7.4 87.1
Mexico 83.2 95.9 100.0 89.6 82.3 76.7 79.1 113.7 100.7
Venezuela 60.9 59.1 100.0 958.0 95.2 94.3 89.8 69.8 83.9

Source: ECLAC, on the basis of figures supplied by the International Monetary Fund (IMF).

s The average of the indexes for the real (main official) exchange rate for the currency of each
country against the currencies of its main trading partners, weighted by the relative magnitude of exports
to those countries.

b preliminary estimate.

. AN
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Table 6. Latin America and the Caribbean: exports of goods,
{1990 = 1090; annual growth rates)
Value Unit value Volume
Index Rate Index Rate Index Rate
1996 1994 1995 1996 1996 1994 1995 1396 1996 1994 1995 1996
Region 182 16.3 21.3 11.0 113 6.6 9.8 1.0 162 9.1 10.7 9.9
Argentina 193 20.8 32.3 13.5 130 1.9 10.1 6.0 148 18.5 20.3 7.1
Bolivia 133 38.8 5.7 6.1 91 15.6 0.5 -3.5 147 20.1 $.2 9.9
Brazil 153 11.3 5.5 3.2 104 6.5 7.9 1.0 148 4.5 -2.3 2.2
Chile 183 26.1 38.2 -4.5 106 12.6 " 23.9 -13.5 173 12.¢0 11.5 10.5
Colombia 152 17.8 8.5 3.4 110 15.1 16.0 ~2.0 138 2.4 2.2 5.5
Costa Rica 198 12.6 24,0 3.0 133 8.0 i4.0 -1.0 145 4.3 8.7 4.1
bominican
Republic 115 26.0 19.1 1¢.2 111 B.0 4.5 -1.5 i04 16.6 4.0 11.8
Ecuador 178 25.5 13.5 10.5 111 13.5 5.9 6.0 159 10.6 7.1 4.2
£l Salvador 271 7:.2 32.6 5.1 122 2%.7 i5.1 -5.0 223 32.¢ 15.3 10.6
Guatemala 165 13.7 39.0 -7.2 124 8.0 i6.5 -5.5 133 5.3 15.4 -1.8
Haiti 32 -30.1 B84.2 -13.0 78 6.0 10.90 -3.5 41 -34.1 67.4 -16.1
Honduras 152 7.8 41.4 4.8 121 . 21.6 10.1 -8.5 128 -11.5 28.4 i4.5
Mexico 235 17.3 30.6 20.0 126 4.3 5.0 0.5 187 il.8 24.4 19.4
Nicaragua 130 31.5 50.6 19.1 109 18.3 i7.¢ -6.0 174 11.4 28.7 26.7
Panama 172 10.8 0.9 -4.6 103 1.1 2.1 -6.0 168 9.6 -1.1 1.5
Paraguay 192 24.3 28.1 -6.5 1¢7 8.3 7.0 0.0 180 14.8 1.7 -6.5
Peru 177 29%.8 21.9 5.6 113 0.1 12.7 ¢.5 157 17.9 8.2 8.1
Uzuguay 138 10.5 10.1 11.3 115 7.4 10.8 -3.0 120 2.9 -0.7 14.5
Venszuela 129 9.9 17.1 20.9 89 1.5 19.5 11.0 145 7.3 6.0 8.9
Sourge: ECLAC, on the basis of figures provided by IMF and national agencies.
/...
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Table 7. Latin America and the Caribbean: imports of goods, fob
{1990 = 100; annual growth rates)
Value Unit value Volume

Index Rate Index Rate Index Rate

1996 1994 13995 1996 1996 1994 1595 1996 1996 1994 1995 1596
Region 233 18.9 12.3 10.6 110 3.6 7.1 1.0 212 14.8 4.9 9.5
Argentina 600 29.2 -6.7 19.5 113 3.0 B.9 1.0 530 25.4 -14.4 18.3
Bolivia 194 -0.4 14.1 23.9 101 -1.1 0.8 -0.5 192 0.7 13.2 24.5:
Brazil 254 31.4 49.4 5.7 101 3.3 13.7 1.0 251 27.2 31.4 4.7
Chile 232 6.9 34.7 11.2 107 3.5 9.4 1.0 217 3.2 23.1 10.1
Colombia 258 21.5 17.0 1.0 88 0.5 9.6 0.0 2835 20.9 6.8 1.0
Costa Rica 166 6.2 5.9 1.3 117 3.7 9.0 -0.5 142 2.4 -2.9 1.8
Dominican o
Republic 178 7.4 22.4 14.3 96 2.5 3.0 0.5 185 4.8 18.8 13.8
Ecuador 208 32.7 24.8 -13.3 122 6.0 9.0 0.0 170 25.1 14.5 -13.3
El Salvador 238 36.3 31.5 -1.7 110 17.2 8.1 -2.0 ilG 16.3 21.6 0.3
Guatemala 213 6.8 15.1 0.1 113 ~1.1 7.6 40;5 188 8.0 i0.7 0.6
Haiti 112 -47.1 268.8 -4,8 96 2.9 6.5 2.0 } 116 -48.5 246.27 -6.7:
Honduras 189 12.3 48.2 B.B 110 8.8 15.3 0.0 172 3.2 28.6 8.8
Mexico 213 21.4 -B.7 22.4 120 5.0 6.0 - 0.5 .178 15.7 -13.8 él.h
Nicaragua 176 19.0 8.6 18.0 117 2.1 7.1 0.0 ,151 16.6 1.4 18.0
Panama 188 9.7 6.8  -1.8 119 3.4 s.6 0.0 159 6.0 1.1 -1.8
Paraguay 236 3c.8 27.4 -14.4 106 -0.4 6.0 -0.5 223 31.3 20.2 -i&.ﬂ
Peru o 266 34.5 38.6 1.4 117' 8.1 é.’! l.!’; 228 24.5 27.5 -0.1 )
Uruguay 240 22.7 3.2 13.3 113 1.0 9.0 0.5 212 21.5 -5.3 12.8
Venezuela 153 -26.1 36.2 -8.5 105 ;).5 9.0 -0.5 i‘ﬁ -26.5 24.9 -8.0

Source:

ECLAC, on the basis of figures provided by IMF and national agencies.
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Table 8. Latin America and the Caribbean: terms of trade {goods)
(1890 = 100; average annual rates)
Average annual
Index rate
1981~ 1591~
1980 1985 1990 1991 1992 1993 1994 199% 1996 1550 1996
Region 135 105 100 99 99 98 100 103 103 -3.2 0.5
Argentina 154 123 100 102 108 109 108 109 115 -4.2 2.3
Bolivia 134 144 ‘ 100 98 81 79 93 93 90 -2.9 -1.8
Brazil 120 101 100 105 104 105 108 .102! 102 -1.8 0.4
Chile 124 91 100 102 101 94 103 116 100 -2.1 -0.1
Colombia 118 101 100 107 1c9 105 120 127 125 -1.5 3.7
Costa Rica 104 108 100 104 106 108 109 114 il4 -0.4 2.1
Dominican Republic 183 151 100 109 102 106 106 118 118 ~5.9 2.4
Ecuvador 166 142 160 90 88 83 88 88 21 -4.% -1.6
El Salvador 108 83 100 59 99 97 107 114 111 -0.8 1.7
Guatemala 1i3 93 100 104 104 o8 107 115 110 ~1.2 1.6
Haiti 176 154 100 84 80 81 83 B6 81 -5.2 -3.4
Bonduras 107 87 100 105 99 113 126 121 110 -0.7 1.7
Mexico 150 84 100 101 106 1ce6 106 105 05 -4.0 0.8
Nicaragua 145 112 100 93 68 79 » S1 99 93 -3.7 -1.1
Panama - 197 88 100 98 98 98 95 92 87 =-0.7 -2.4
Paraguay p:33 82 100 100 . 299 91 g9 1co 101 0.9 0.1
Peru 139 95 100 96 95 92 94 97 96 ~3.2 -0.6
Uruguay 84 84 100 100 103 98’ 104 106 102 1.8 0.3
Venezuela 165 139 100 83 79 74 75 76 85 -4.9 -2.7
Source: ECIAC, on the basis of figures provided by national agencies.
YO



E/1997/43
English
Page 27

oLs st

A

0oL 8 og €  Oes ¥ 60 €~ Q0¥ €~ 980 €= S0 ZL 06T L 909 L 009 0T 085 T ¥0S 8 508 22 0Tt 9t erenzauey
ots- 81z- Lez- 062 8se osv oo~ aLs- 189~ 0% € 789 T 009 Z 0¥z 90T 2 £16 T Kerboag
sow g~ 268 g~  TSH T- 095 18L- o08b- - §06 T-  TIT Z-  IL6- s6L L 189 L S¥565. 068 S %S S ws ® nzeg
ass- 0Tr T- . BLL- 09 L95 " gs8 0T wsT- LT S E sy swE . S9C ez  eze | AwnBexeg
see- 09¢- sLz- 569 Lov sst | 086~ L28- ere- oLt 9 w689  8s¥9  O6LS 0L0 9 510 9 ey
SLYy- zZy- S~ 00T~ 66~ TL- SLE- MNm‘l (3% 2 S0 T os8 veL (1135 628 ‘ 1S€ " gnBexeoTN
s¥v9 L 09 L ~ 890 Tz- 088 8 %09 z-  SSL 9 680 L b9y §T- <S89 88 EShZL  OVE6EL  OSYS6 TS 6L 789 09 coTeeH
Sh¥- oLe- ¥s1- s6- Ls- - ost- fz-. - o1L T us 1 030 T  O09ET 86z T g16 sexnpUcH
oes- 8¥s- - oLt~ g€t~ 1s- ots- STH- ¥e- s6¥ 0zs . T s8 S0t Ls Taven
o€~ 8¥- 05~ o1 L- 6- oz- - - 08s 155 ¥05 0ss - - 96¥ £av wreiny
se6- L06- 156~ 00T 6z- v se0 - 8L L66- 560 € €€0 € s e 00 T SST T 085 T eTRRIeD
oev T- 695 1-  ZIZ I~ &9- so- L5 o€ - WS T-  SSTT- O € st € Lov z v T 199 1 T T J0pRATRS T3
pzz T el s8¢ 0s- 6z1- Lot ozt e 295 0s5 € s60%  TeTE 0z8 ¥ 96 ¥ we e 20perog
T s we- gee- 599 T 88 1 662 1 ove e~ 6w Z- L9 T- ST € 9L 2 uzz sv8 oL "o Srrenden
uesTuUTIg
0sT- 71~ 86t~ et 22 88z s0€- ove- g89- 066 T 756 T 88L T 589 T 909 2 Tt z woR s
0f0 T-  8S¥ Z- 666 T- 06T 06 18T ozc z- 8waT- 9scT-  SWEL  TETL ORI szLot  EEOT  wLe et
‘e60 T-  se2 T Lw of1- 6¥1- L4 596- weE T SeL 06z 9T SS9 ¥L  6LBOT  SZE ST 6£0 9T 09 TIT sTp
00s TT- 269 O1- SIS § 000 8- ' S6y L-  OWE - 00§ b-  LSTE€- 19 OT 005 TS €996y  THLEE 000 8Y 905 9F 0T W Trzeas
ots- 662- 61~ otz- gzt- - 00b~ €Lt 6L- S05 T sz ¥90 T SoT T m T 586 wIATI08
00T T- 6L 260 -  oesT-  este- 9S8 Z-  OERT  LEZT  9EZy 06 LZL BT 9L00T 008 EZ 60T OV ST Uiy
w0 8- S6L 8- 919 G- 016 OT-  SeZOT- WL TI-  O1ST  OW T 698 €0- Y5 SWT W6 TEC €8S L6T €SO 8T TV ECT  STL €T OBy

«966T 66T vs6T 9661 66T 66T 4966T 5661 Y661 66T 5661 66T 9661 5661 66T
£30TATRS Prre spoob U0 aoueTeq S9DTATRS LO douered spoab uo IoueTed «(spoob) s3z0dUT L&ﬁ&.ﬂ&ﬁ,

sauaied Jo soueteq

(sTRTTOp JO SUOTTTTH)

SURSOTARD A7 PUR EITIAUN UTIRT "6 FICRL



B/1997/43
English
Page 28

*wming Buypnted »

“SOIWTIES T ATBUTRTT o

~a00e TTVRAR s Burprout o

reopambe TWOTIN P SO AG PIPTAGIS USTIMSOZUT JO WISEG a3 wo ‘ovpe IBIGR

S8 S0 % ot % OW Y- 0L € b€ SeL | $E T T B T N8I ST T - Transeun,
SLY 60z ”"e ot "5 (713 ses- €5¢- (11 3 oLt~ £ur- e- (1] 2 w Aenion
mT - WET  OTES Sk WOy abE-  WZhe oM 2 SSET- L0T- S0~ 058 w %9 s
s6- ez ote ™ T wWot o 0% T W 0 ’ zn- o » o Aenberea
ost * 2o 599 s m 15 s ns osy- - - ozz e we g
o6y~ 0zt tw- et " s o0- 0L~ s oo¢- osc- s s st ™ wrezeom
00¢ 2CST- LT OBLT TSI M- ERLIT 000 T-  ¥Ee- 6P EZ-  OTIE-  ELSTXT- TIZT-  SHY  SHE T copem
06~ et 1w s o eot st %t see s - sse- sz oe w sezypum
o8- et 1 ose osz se- ote- Ls- ' ot- - n- oz 508 st I
_os - - s ’ « st s T - ”- fo- or - ot e weiro
ot oSt o- 009 oer s on- es- o oct- est- "t sts o o s
oot o a sez o T so- ae- ”n- set- %- $6- oLeT et ezt acpeates 12
oue- 208 ™ ws oze n- ooz e oss- ST WIT- oLy SK ez s opercn
09 e - - Wt sz- sk £t est- sts- - ete- st wor  cer orronden
. TG

06 az o st T we set- on- ™ s %t- Loz o "t ™m wn vaso
0sz 256 st 016  GY®  MEE 0N LY 6TEE- O E-  eEEZT- O Z- o ) ) "rmore0
SOET TR  MEE  0LE T ss9T  ssez- ost cts- oLt- oI WLT- oT sst #s¢ )
0009  EL6ZT €SS 00E S  GOTTIC %69 L  OOE 0Z- ST M- (ST T- 008 OL- SOETI- 1606~  Q0OE  TEIE O T trreag
osz " os- st " " 595~ zoe- - 50z~ ez z0z- ose we e IAYIoN
oS3t otzz - ses  om W e 00z 06EZ- €6  005E- 6T O6ST- 00N 2o e wrpamtiny
0SZLT  #955-  LOTOT-  SLLGY  OSE9C TS SIS T~ OIS T6- €9 b  SIOBE-  RCLE-  MOSE-  O6Z M SN €50 ZX woybew

6T seet et T SEST | MET 66T se61 rrre 2661 66T oot 66T ST rerey
SURTEq TRETD ANTOOE TETOUNITS PR TIITO | UN0O0® WRIING WO SOUNTRR ANC00w MOST U0 acueTel SINFRNIT FRITO

(PRNUTRI00) ¢ STCML



E/1997/43
English
Page 29

-u9ATE ST UOTAPWIOIUT O YOTYM 10F SSTIPUMOD SSOUJ SPRTOUT 0U Op sTej0l "£2anbTy ATRUTWITOAF o

* JWI woxy sBurmozzoq BurpnToul .

-saanBT3 TRTRTIFO JO §ISeq 8y3 Uo 'OYWIDE. SDIMOS

0£T 9€ 269 8E 58T SE ¥0¥ 9f vL9 VE €91 € ST9 9€ 8€C 1€ €96 9T eTSNZIUBA
050 S zS8 ¥ S09 ¥ €6 ¥ 9ET ¥ T¥T ¥ Ly v TSS € S9T T KenBnan

0s8 T S06 T ¥90 ¢ 20T € sTT 2 8¢% T 02s 2 -£9L 1 116 obeqo], pire pepTUTAL

00€ ZE 190 2€ 28T 62 oLE 92 60% 12 LBL 0T . 966 6T TeL €1 565 6 . waad

0TE 1 82€ T ove T 81T T 62 1 LES T oL T oaet . T98 Kenbereq -
000 S oTL € €99 € v67 € 895 € 669 €. - G6L € TP9 € e T ewetred

00T 9 Zve 01 ¥29 TI L86 0T 908 0T 1€ 0T 919 0T 966 ¥ 528 1T enbeaed TN

000 09T 000 19T 005 9£T 005 LZT 000 %TT 006 ¥TT 006 TOT 008 L6 00L 0S : OOTXON
ss8 € - . TSk € T59 € L89 € 8L9 € ¥LS € ©oesT v SSE € ¥EL T eoTEURL

00€ ¥ LE ¥ TST ¥ ¥06 € 6es € 152283 88S € ¥E0 € T eBE I SRANPUCH

516 106 SL8 998 €L8 608 8 009 062 T3TeH

. 850 Z 000 2 290 ¢ ¥50 £L8 1 I8 T . 80€ T 334 wreAng

050 ¢ LOT T 09T ¢ 980 €T Zs2 T £0% 2 Ly ¢ 9€s ¢ €50 T eTewRIEND

sey ¢ €32 T 690 ¢ 886 T 8€€ T Z0T ¢ 9L0 S08 T 9LT T aopeates 14

0oL ¥1 vee €1 685 71 T£9 €1 S6L TT " zos Tt zez Tt Tt 8 LoT ¥ aopendy

056 € 100 ¥ 26 € 655 ¥ €IV ¥ Y9 ¥ 66V ¥ ozL € €LT 2 orgnday weoTUTWOQ

- zotT 6 £80 6 S6L 8 - . e T . oqro

ooL € ¥6L € 818 € LZ8 € T66 € 266 € ¥Z6 € o%T ¥ 60z 2 BOTH ©ISOD -
0ST 92 1€V €2 08T 12 oLE 8T 798 91 ZIE LT 8¥8 LT £90 ¥T 508 9 RTQUOTOD

§%S 12 9EL 1T 89L 1T 599 6T %96 8T 61€ LT LS 81 £%0 0T L0Z 1T T

000 SLT 00Z 6ST S6T 8%T 9zL S¥T 6¥6 SET 016 €TT 6€Y €21 92T SOT 000 ¥9 TrZRIg

ovL ¥ €25 ¥ 91T ¥ LLL € ¥8L € 285 € 89L € ¥62T € 0% ¢ etATIoq

000 96 6L9 68 SYE 6L 208 L9 £2T 65 £T¥ 85 ££2 29 9zE 6% 29T LT eurjuebay

0€T L09 £8% 865 68E S¥S £90 €15 £59 TV £2S 9%Y 6%0 E€%¥ ¥V 6LE ¥h¥ 022 uothay

4966T S66T ¥661 £66T T66T 1661 0661 S86T 0861

(seoueTeq pus-Ieak sejex Yamoib Tenuue pue SIETTOp JO SUOTTTIW)

QPP TeuISIXe PASINGSTP TEI0}  (USGUTIED SUYI PUE BOTISWY UTIET 0T S19elL



