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Letter dated 2 May 1997 fromthe Pernanent Representative
of the Netherlands to the United Nations addressed to the
Secret ary- Gener al

| have the honour to draw your attention to the statenent of the European
Uni on on the occasion of the granting of autononous trade preferences to the
Federal Republic of Yugoslavia, issued on 30 April 1997.

| should be grateful if you would have the text of this letter and its
annex circul ated as a document of the General Assenbly, under item 114 (b) of
the prelimnary list, and of the Security Council.

(Signed) N H BIEGVAN
Per manent Representative of the
Net herl ands to the United Nations

* A 52/ 50.
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ANNEX
[Oiginal: English and French]
Statenent of the European Union on the occasion of the

granting of autononopus trade preferences to the Federa
Republic of Yugoslavia, issued on 30 April 1997

The Council has decided to extend aut ononous trade preferences to the
Federal Republic of Yugoslavia for the year 1997.

Wth this nmeasure, the European Union is responding to devel opnments in the
Federal Republic of Yugoslavia. Although no formal dial ogue between Gover nnment
and opposition parties has yet started, representatives of both sides have
participated in tel evised debates. The nmedia scene is nore diverse than before
t he Novenber elections. The Serbian CGovernnent has renoved a nunmber of the nost
unwel cone el ements fromthe second draft of its nedia | aw and has undertaken to
produce a new federal law relating to State tel evision

At the sane time, the European Union has taken note of the difficulties
encountered by the econony of the Federal Republic of Yugoslavia. Continued
econom c decline in the Federal Republic of Yugoslavia affects in particular the
popul ation and could therefore al so undernmine stability across the region

The deci sion to extend autononous trade preferences has been taken agai nst
t he background of the need to pronote econonic revival and to reinforce a trend
towards denocratization, and has been supported by the Zajedno opposition. This
is the only basis on which the Federal Republic of Yugoslavia can hope to build
internal stability and a productive relationship with the European Union. It is
clear that there is roomfor inprovenent on both scores.

The European Union, therefore, expects the full and speedy inplenmentation
of the Gonzal ez report. This includes acceptance of the facilitation by the
Organi zation for Security and Cooperation in Europe of dial ogue between
Governnent and opposition and the start of a dialogue, a further inmprovenent of
the draft nedia law as well as reformof the electoral |aw and i ndependent
operation of the judicial system In the absence of progress by the Federa
Republic of Yugoslavia towards neeting these criteria, the decision on granting
aut ononous trade preferences will be revi ened.

In addition, the European Union expects from Bel grade substantial progress
on the issue of Kosovo, a continued positive attitude towards Eastern Sl avonia
and continued inplenentation of the General Franmework Agreenment for Peace. This
includes the relations of the Federal Republic of Yugoslavia with the Republika
Sr pska

The Council today adopted conclusions on the application of conditionality
for relations with the countries of the region. Further devel opment of
relations with the Federal Republic of Yugoslavia will be based on these
concl usi ons.



