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| NTRCDUCT1 ON

1. The first country cooperation framework (CCF) for Bosnia and Herzegovi na
outlines the agreed strategy and areas of focus for the use of UNDP-nanaged
resources for the period 1997-1999. It was prepared follow ng a broad

consul tative process with national and |ocal governnent officials and
representatives of |ocal comunities, non-governnental organizations (NGs),
United Nations agencies and progranmes and the w der donor community.

. DEVELOPMENT SI TUATI ON FROM A SUSTAI NABLE HUVAN DEVELOPMENT PERSPECTI VE

2. Prior to its independence and the subsequent outbreak of hostilities,
Bosni a and Her zegovi na had a vibrant econony and a relatively well-off

popul ation of 4.5 mllion. The per capita gross donestic product in 1990 was
estimated at $1,800. According to the Human Devel opment Report 1992, in terms
of its human devel opnent index, the former Yugoslavia ranked 37 out of 160
countries. However, when Bosnia and Herzegovi na becane i ndependent in March
1992, the country was inmediately enbroiled in a war that tore it apart for the
next four years. Hostilities eventually ended in a ceasefire in Cctober 1995,
whi ch was foll owed by a peace agreenment - the General Framework Agreenent for
Peace in Bosnia and Herzegovina - which was initialed in Dayton, Onio, and
signed in Paris on 14 Decenber 1995. Sone 250, 000 peopl e died during the war
and an estimated 3 mllion peopl e abandoned their honmes, sone 1 million of whom
to sought refuge abroad. Key roads and bridges were destroyed, hones and
comunities were either destroyed or forcibly taken over by conbatants, social
servi ces were disrupted, econom ¢ producti on was devastated and unenpl oynment
surged. Per capita income fell to $500. Many women became w dowed heads of
househol ds. The ceasefire lines created artificial boundaries through tows and
severed traditional social and econom c |inkages.

3. The Dayton Agreenent sets out the institutional framework for rebuilding
the country. Under the Agreenent, Bosnia and Herzegovina is established as an
internationally recogni zed country, divided into two "entities" - the Federation

of Bosnia and Herzegovi na, organi zed into 10 cantons, and the Serb Republic,
organi zed as a unitary state. The central state Governnent is responsible for
foreign affairs, custons, foreign trade, nonetary policies and inter-entity
matters in the areas of communications, transport and energy. O her

responsi bilities, including defence, social services and social welfare, are
devolved to the entities. State elections took place in Cctober 1996, and a
Cabi net consisting of three mnistries - foreign affairs, civil affairs and
foreign trade - was established. Local elections are scheduled to be held in
July 1997.

4. It has been only one year since the cessation of hostilities and the
situation in the country is still in the process of nornalization. On the
political side, a 60,000-strong international mlitary force set up as a result
of the Dayton Agreenent has been stationed throughout the country to maintain
the peace. Since the signing of the Dayton Agreenent, the situation has

remai ned relatively calm and as a result, the mlitary force will soon be
reduced to 30,000 troops. On the civilian side, however, much renmains to be
done to overcone the effects of the war.

1. RESULTS AND LESSONS OF PAST COOPERATI ON

Patterns of external devel opnment assi st ance

5. During the war, external assistance consisted primarily of humanitarian
aid, provided mainly by NGOs and the Ofice of the United Nations Hi gh
Conmmi ssi oner for Refugees (UNHCR). |In Decenber 1991, United Nations agencies,
led by UNHCR, the United Nations Children's Fund (UNICEF) and the World Heal th
Organi zati on (WHO, began issuing annual United Nations Consolidated

I nter-Agency Appeals to neet enmergency humanitarian needs caused by the conflict

/...
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in the region. This aid includes emergency provisions for food and shelter,
transport for displaced persons and refugees, maintenance of comunity services,
and m ne clearance. The 1996 United Nations Consolidated |Inter-Agency Appea

rai sed approximately $500 mllion

6. For the nost part, non-humanitarian external devel opnent assistance is
being provided within the framework of the Dayton Agreenent. On 21-22 Decenber
1995, one week after the Agreenent was signed, an international donor conference
was convened under the auspices of the Wrld Bank and t he European Comm ssion
That donor neeting as well as a second nmeeting, held in April 1996, laid out a
Priority Reconstruction Programre totalling $5.1 billion and invol ving some 58
donors. Additionally, over 400 NGOs operational in the region are providing
support to funding agencies in the execution of project activities.

7. The Priority Reconstruction Programme addresses the i medi ate social, human
and physical infrastructure needs in 12 sectors: agriculture, education,

enpl oynent - generati on, energy, governnent and soci al support, health, housing,

i ndustry, |and-m ne cl earance, tel ecomunications, transport and water and waste
managenent. Conpl ementing the sectoral conponents are such peace inplenentation
efforts as support to elections, the nedia and the local police. A task force
has been set up in each sector to ensure coordination and conpl enentarity.
According to the first status report to the donor comunity, prepared in

Sept enber 1996 by the World Bank and the European Conmi ssion, in partnership
with the Governnment, sonme $880 million of the Programme was al ready under

i mpl ement ation, and the amount would increase to $1.4 billion, or 75 per cent of
the 1996 pl edges, by end of the year

8. The hunmanitarian and reconstructi on programes have made substantia
inroads into inproving the situation. The Septenber 1996 progress report
nentioned in paragraph 7 above stated that the country's rail, road and air
infrastructure had been restored to operational conditions, rehabilitation of
power - generation plants and transm ssion |ines was under way, repairs to nore
than 15,000 flats and private honmes were under way, 3,000 head of |ivestock had
been i nported, and comrerce was picking up due in part to donor-funded

m cro-credit schenes.

9. These acconpli shments notwi t hstandi ng, serious challenges remain. Funding

gaps renain large in many of the sectors. Little enphasis has been given to the
Serb Republic to date. The sector task forces have been useful for information

exchange, but are yet to be effective in resource coordination and nobilization

And nost inportantly, interventions nust begin to | ook beyond the rehabilitation
stage and work towards building a stable society that can sustain its own

devel opnent efforts.

The role of the United Nations system

10. As noted above, humanitarian appeal s have been the primary context for
interventions by United Nations system agencies. Chief anmong themis UNHCR
whose mandate in Bosnia and Herzegovi na al so covers internally displaced
persons. The World Food Programme works with UNHCR to contribute food supplies
for the humanitarian effort. The UN CEF programre covers primary health care,

i muni zation, nutritional support, hygiene, water supply and sanitation,
pre-primary and primary education, and support to children in especially
difficult circunstances. WHO focuses on di sease prevention and maintaining the
health care system The United Nations Departnent of Humanitarian Affairs (DHA)
organi zes the Consolidated Inter-Agency Appeals and is responsible for de-mning
activities. The Special Representative of the United Nati ons Secretary-Genera
oversees DHA activities as well as the 1, 700-nenber |nternational Police Task
Force posted throughout the country. Oher United Nations system agenci es have
been i npl ementing techni cal assistance progranmes, sponsored |argely by UNDP
Included in this category are the Industrial Labour Organization (I1LO, the Food
and Agricultural Organization of the United Nations, the United Nations

I ndustrial Devel opment Organization (UNIDO), the United Nations Departnent of
Devel opnent Support and Managenent Services (DDSMB) and the United Nations
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Ofice for Project Services (UNOPS). United Nations Volunteers (UNVs) have been
fielded to work for several United Nations agenci es engaged i n humanitarian
reconstructi on and devel opnent efforts.

The role of UNDP

11. In ternms of a field presence, UNDP is a relative | ateconer to Bosnia and
Her zegovina, with the first progranm ng m ssion taking place only in March 1996
and the office opening four nonths later. However, a few small-scale projects
have been in place since 1994, relying on the unutilized indicative planning
figure (IPF) resources for the former Yugoslavia. Projects begun in 1994 and
1995 focused on programm ng and sector strategy devel opnent, but also included a
smal | reconstruction project in the municipality of Gornji Vakuf, executed by
DDSMS, with financing from Speci al Programe Resources (SPR), which becane the
first area-based project funded by UNDP i n Bosnia and Herzegovina. As of
January 1996, $6.2 mllion were available for the progranme in Bosnia and

Her zegovi na ($600,000 in | PF resources, an independence bonus of $590,000, and a
special $5 million allocation fromSPR and line 1.1.3 of the target for resource
assignnent fromthe core (TRAC) - see Executive Board deci sions 95/26 and

96/ 11). Wth funding secured, UNDP began expanding its cooperation efforts into
a wide range of areas. In March 1996, a nulti-agency UNDP/ United Nations system
programmng mssion was fielded to define project priorities for UNDP and the
United Nations systemfor UNDP funding. The m ssion produced several proposals,
i ncl udi ng energency support in the agricultural, industrial, I[abor, health and
education sectors and nmacroeconomi ¢ capaci ty-buil di ng, which were subsequently
foll owed-up. A second area-based project, the Programme for Rehabilitation and
Sust ai nabl e Soci al Devel opment (PROGRESS), was initiated for the Bihac and Banja
Luka areas. That project is being executed by UNOPS.

12. The year 1996 al so saw negoti ati ons between UNDP and the Governnent of
Japan for cost-sharing in the amount of $30 million. Sone of these funds were
commtted for priorities identified by the Japanese authorities, such as the
rehabilitation of a pharnmaceutical plant, while some were commtted to projects
proposed by UNDP, such as energency seed production. Smaller amounts of
cost-sharing resources earmarked for specific projects were also contributed by
the Governnents of Austria, Italy and the United States.

13. To date UNDP has ainmed at establishing a presence in the country as quickly
and as expeditiously as possible, in order to beconme a responsive and
facilitating actor in Bosnia and Herzegovi na's devel opnment process. Foll ow ng
the establishment of the office, 26 projects were approved within six nonths,
with a delivery rate of 85 per cent In 1996. Wth the groundwork laid, the
opportunity now exists, through the CCF process, to shape a well-defined UNDP
contri bution.

Lessons | earned

14. Only one year has passed since the signing of the Dayton Agreenent, and

al rost all of the foreign assistance being provided to Bosnia and Herzegovi na
falls under either the United Nations Consolidated Inter-Agency Appeals or the
Priority Reconstruction Programme. The distinguishing feature of nost of this
assistance is that it is supply-driven; that is, aid is provided primarily on
the basis of donor criteria and priorities, rather than the priorities of the
conmuni ti es being supplied. Were comunities have no invol venent in the
process, aid is sonetinmes not as appropriate to the local situation and is nore
susceptible to m sappropriation. Enabling comunity participation is a

ti me-consum ng process - in the interest of quickly bringing the country back to
normal cy, it must be secondary to the nore pressing need to distribute supplies
and rebuild the infrastructure as rapidly as possible. As soon as it is
feasi bl e, however, there is a need for comunities to begin the transition to
sust ai nabl e devel opment and rebuilding the fabric of their society.

15. Oher than snmall-scale NG interventions, the Gornji Vakuf and PROGRESS
ar ea- based devel opnment schenes are anong the very few donor-sponsored efforts

/...
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designed to introduce a community focus to the assistance process. These
projects are rebuilding | ocal capacities so that comunities can begin the
transition fromreconstruction to devel opnent as well as the process of
reconciliation between the ethnic groups. |In effect, these area-based projects
are putting in place a structure at the local |evel to pronote denand-driven
devel opnent, ensuring that donor-supplied resources are nmade available to
comunities on their own terns and according to their own priorities. For
exanpl e, an evaluation of the Gornji Vakuf project highlighted the remarkabl e
results it produced in the construction of Inter-comunity building blocks for
the normalization of life in Gornji Vakuf, denonstrating what can be
acconpl i shed when donor inputs are applied to reinforce community participation
and pronote | ocal ownership of devel opment initiatives.

16. A second insight into the external cooperation process to date stenms from
governnent and donor perceptions of the UNDP position in Bosnia and Herzegovi na.
As a newconer to the situation, and having very linmted resources of its own at
its disposal, UNDP cannot begin to claima major role in the rebuilding effort.
However, UNDP contributions in snmall but strategic areas have al ready been
greatly appreciated; for exanple, an economc transition workshop struck a
responsi ve chord with key officials at the higher |evels of the Governnent.
Simlarly, a snmall project to prepare architectural designs for prinmary schools
proved to be critical to the starting of a nmuch |arger reconstruction programe
in the education sector, funded by the Wrld Bank. In addition, the UNDP
ability to effectively channel donor contributions to selected interventions has
been hel pful to the Governnments of Italy and Japan and ot her donors. Overall,
UNDP will continue to build credibility in a gradual manner, by focusing on
smal | but strategic and visible results.

[11. PROPOSED STRATEGY AND THEMATI C AREAS

17. In light of the devel opment situation and the | essons |earned fromprior
experience, the main objective of UNDP cooperation in Bosnia and Herzegovi na
will be toinitiate the transition of donor assistance fromreconstruction to
devel opnent. UNDP support to this transition process will be carried out in as
coherent and focused a nanner as possible, to ensure that the limted resources
avail able to UNDP are used to maxi mum ef fectiveness. One way to ensure this
focus is to give the cooperation framework a nane - the Transition to

Devel opnent Initiative.

18. To achieve the above-nentioned objective, the first CCF will concentrate on
three areas:

(a) Area-based devel opnent, to build capacities at the community level to
pronote the effective utilization of resources for reconstruction and
devel opnent, within the franework of sustainable human devel oprent (SHD);

(b) Support to national sectoral reconstruction programes, targeting,
where rel evant, regi ons where area-based devel opment is taking place. This wll
help to optim ze the inpact of centrally-nmanaged, national, sector-based
reconstruction programres with objectives that fall within UNDP devel oprent
priorities, while expanding the range and fundi ng size of conponents of
ar ea- based devel opnent schenes;

(c) Policy advisory support to inprove governnent deci sion-naking.

19. The rationale for concentrating on the three above-nentioned is outlined
bel ow:

(a) The need to enhance the inpact of avail able resources by providing
nechani sns, such as the decentralized area-based devel opnent approach, to enabl e
the nore effective utilization of donor assistance;
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(b) The UNDP mandate to coordinate the transition fromrelief to
devel opnent, particularly within the United Nations system

(c) The comparative advantages of UNDP in building | ocal capacities,
governance structures and productive activities and providing inpartial advisory
services at the national |evel

(d) The key UNDP SHD priorities, with particular enphasis on the pronotion
of sustainable livelihoods and the reduction of poverty.

20. Success criteria for the first CCF incl ude:

(a) Major donors rely increasingly on area-based devel opnent schenmes to
channel their resources for sector-based reconstruction progranmes;

(b) UNDP is perceived by the Governnent and key donors as an influential
pl ayer 1 n rebuilding Bosnia and Herzegovina and assisting in the country's
transition to a market econony;

(c) Donor funds channel ed through UNDP increase each year throughout the
period covered by the first CCF.

A. Area-based devel opnent

21. The core of the Transition to Devel opnent Initiative will be to build on
exi sting area-based devel opment schenes and expand this approach to additiona
areas in the country. UNDP has worl dw de experience with area-based devel opnent
approaches in a wide range of reconstruction and rehabilitation situations.
Resour ces channel ed t hrough area-based devel opnent schenes are truly val ued by
the target comunities as neeting genuine local priorities. The result is that
| ocal communities are better able to work together, articul ate denands,
undertake initiatives for self-inprovement and sustain capacity-building
activities.

22. Under an area-based devel opnent programme, individual area-based

devel opnent schemes will be established in selected target regions of the
country, building on the initial experiences of Gornji Vakuf and PROGRESS.
Locati ons and inplenenting arrangenents will be flexible, depending on funding
availability, the particular |ocal circunstances and the potential of the
central | y-managed sector-based reconstructi on programmes to provide the schenes
with the necessary devel opment inputs. Depending on institutional capacity and
t he above-nentioned factors, some of the schenmes may be inpl enented through
comunity | eaders, while others may be inpl emented through nunicipal or cantona
authorities. Support for the individual schemes will be avail able through a
special unit to be established in Sarajevo, attached to the UNDP of fice, which
will help to match commnity-generated requests with the inputs available from
central | y-managed reconstructi on progranmmes, and then to facilitate the approva
of those requests.

23. Al area-based devel opnment schenmes will feature community participation and
organi zation as a channel for the effective delivery of resources available for
reconstruction. As nultisectoral interventions, a range of initiatives is
foreseen, including, for exanple: (a) rehabilitation of social infrastructure
such as schools and health centres; (b) reconstruction of houses and physica
infrastructure (roads and bridges); (c) enpl oynment-generating schenes

(1 abor-intensive works and micro-credit); (d) vocational training to neet the
demand for workers for reconstruction; (e) private-enterprise pronotion,

i ncl udi ng busi ness-enterprise devel opnent, with the provision of untied seed
noney to be allocated at the comunity's discretion, so as to build capacity for
devel opnent priority-setting and communal deci sion-nmaking; and (f) devel oprnent
and i nplenmentation of strategies to mtigate tension and build peace, such as
nmul ti-ethnic work brigades, youth clubs and centres, and conflict-resolution
traini ng.
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24. A special effort will be nmade to ensure that wonen are full participants in
all decision-making related to the prioritization, identification and

i npl enentation of activities initiated under area devel opnent schenmes. Wnen
will also be able to fully benefit fromthe entire range of opportunities

of fered by the schenmes as they are they inpl enented.

25. CCF resources available for this conponent will initially cover four or
five areas (including Gornji Vakuf and PROGRESS), which will serve as
denonstration schemes. To accommbdate the antici pated expanded interest in
t hese schenes, additional donor funding will be sought to cost-share

UNDP- sponsor ed ar eas.

26. Success indicators for this area of concentration include: (a) the
satisfaction of target comunities' demands in terns of rebuilding and

enpl oynent; (b) the reduction of inter-ethnic tension within the target
comunities; (c) the strengthening of capacities for devel opnent deci si on-nmaki ng
and the institutionalization of processes; (d) conparatively higher rates of
success or inproved cost-effectiveness in centrally-nmanaged sector-based
programmes within the target areas; and (e) significant percentages of wonen as
deci sion makers and beneficiaries.

B. Area-targeted sector-based programes

27. As an inportant conplenent to the area-based devel opment programme, UNDP
will provide strategic support to selected centrally-nmanaged sector-based SHD
reconstructi on progranmes that can be directed, where relevant, to target the
communities participating in area-based devel opnent schenmes. Interventions wll
stress the foll owi ng UNDP devel opment priorities: (a) generation of
opportunities for enploynment and sustal nable |ivelihoods; (b) enhancement of

i ncome- earni ng potential, such as through private-enterprise pronotion and
education and training opportunities; (c) provision of basic needs, such as
housi ng, school and health centre reconstruction and disability rehabilitation
programes; (d) political and econom c enpowerment of wonen; and (e) governance
- strengthening the Justice Administration. Al interventions will benefit from
the infrastructure and conpl ementary funding avail able wi thin UNDP, such as

regi onal and gl obal programes, experience-sharing networks and technica

backst oppi ng units, thus ensuring that all interventions represent internationa
best practices in the field. Special efforts will be made to build synergies
with the various SHD t hemes supported by the regional programes of the Regi ona
Bureau for Europe and the Commonweal th of | ndependent States.

28. Three types of sector-based programmes will be included in this area of
concentration. First, UNDP will sponsor sector-based progranmes in areas
identified by United Nations agencies, such ILO for vocational training and
emer gency enpl oyment schenes. Second, UNDP will sponsor interventions
identified by donors expressing interest in cost-sharing with UNDP in priority
areas, such as the project for resettlenent of returnees proposed for European
Union financing. Third, UNDP will provide strategic interventions in existing
sect or- based programes sponsored by Wirld Bank, UNHCR or other mmjor donors,
such as, for exanple, support to architectural designs for primary schools under
the Worl d Bank project, or support for selected donor task forces charged with
coordi nation of sectoral restructuring programmes.

29. The main selection criterion for identifying the SHD sector-based
programes to be supported by UNDP will be | everage - the extent of the
programe's contribution to the area-based devel opnent schenmes supported under
the first CCF, relative to the size of the contribution from UNDP resources. In
this connection, success indicators for this area of concentration will include:
(a) increased resources fromthe SHD sector-based programes for target

ar ea- based devel opnent schenes; (b) increased cost-effectiveness in the

i mpl ement ati on of sector-based progranmes in area-based devel opnent regions,
relative to their activities in non-area-based devel opnent regions; and

(c) neasurable inprovenents in the quality of life of beneficiaries owing to
programe interventions.
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C. Policy advisory support

30. The situation in Bosnia and Herzegovina is conplicated by the existence of
t he conpl ex adm nistrative structure necessitated by the Dayton Agreenent, the
presence of a fluid political situation at all |evels of governnent, and the
fact the transition is being carried out in a newy created State, by officials
who may require additional training and experience. Qher donors that
traditionally provide policy advisory services (such as the Wrld Bank or the
bil ateral organizations) are concentrating on reconstructi on or humanitarian
assi stance, |eaving UNDP with the unique opportunity to play a relatively |arge
role in supporting the Governnent in the area of policy advice.

31. Gven the fluidity of the current situation, the nost appropriate role for
UNDP is to pronote capacity-building interventions that will provide governnent
officials with policy advisory support in key areas of the transition, so as to
help to ensure that the decisions taken are as sound and thorough as possible.

32. Support will be provided in the formof technical specialists, observation
tours and in-country workshops and sem nars conmm ssioned for the purpose of
preparing policy positions and sectoral strategies. Opportunities to utilize

[ ocal think-tanks and academic institutions will be stressed, and the network of
United Nations specialized agencies and UNDP country offices throughout the
region will facilitate contacts with the international comunity.

33. Exanples of interventions in this area of concentration include the
provision of policy advice and support related to: (a) a DDSMs-executed

wor kshop on transition economies and its follow up; (b) UN DO assistance in the
preparation of an industrial devel opnent strategy; and (c) ILOwork to design a
| abor code for a market-oriented econony. Additional policy and strategy

devel opnent activities are foreseen in the gender, education, health and social
wel fare, governance and denocratization sectors, as well as in other spheres
related to interventions under the first two areas of concentration (see
sections A and B above).

34. Gven that interventions of this nature are generally small-scale, this
area of concentration will best be served by the fornulation of a nmultisectora
unbrella project, which will be used to finance specific policy or strategy
devel opnent initiatives. A vrelated project will be devel oped to provide the
statistics and SHD i ndicators necessary to establish nonitoring benchmarks for
gaugi ng the success of the policies and strategies introduced under the unbrella
proj ect.

35. In order for this area of concentration to be relevant and of practical use
to the future | eaders of Bosnia and Herzegovina, who require a conplete and
conpr ehensi ve view of their country, it is inportant that the formul ati on of
upstream policy interventions and activities supported by UNDP formal |y take
into account the experiences, |essons |earned and social and econom c data
generated by area-based programes in Bosnia and Herzegovi na.

36. Success indicators for projects in this area of concentration include:

(a) the exposure of government decision-nmakers to relevant transition issues and
experiences in other parts of the world; (b) the policies and strategies
introduced as a result of the conponent's efforts produce the results intended;
and (c¢) the introduction and nmai nt enance of human devel opnment indicators as a
part of the national statistical system

V. MANAGEMENT ARRANGEMENTS

Execution and inpl enentation

37. A nunber of execution nodalities will be used for programmes and projects
under the first CCF. The current state of administration in the country is such
that national execution, the preferred nodality, is not always feasible. Thus,

/...
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in sone cases, UNOPS will act as the executing agency, and in other cases,
United Nations specialized agencies will be requested to execute those projects
falling within their respective substantive areas. The selection of these or
other arrangements for the execution of a particular programe or project wll
be determ ned on a case-by-case basis.

38. NGOs will also be considered as inplenenting partners, since they are

al ready denonstrating their capacity to work effectively at the local |evel
Furthernore, the use of |ocal volunteers and UNVs is viewed as another effective
neans to reach |ocal populations. Area devel opment projects are particularly
suited to national volunteers and experts, as are policy advisory support
projects, which can draw on | ocal academ c institutions and think-tanks.

Programme nonitoring and review

39. Three instrunents will be used for progranme nonitoring and review First,
a three-year rolling resource planning framework will be enployed to nonitor the
use of UNDP core and cost-sharing resources. Second, a triennial presentation
and report will be made to the UNDP Programme Managenent Oversight Committee,
which will assess the status of inplenentation and indicate the need for
adjustnents to maintain programre relevance. Third, extensive use will be nade
of the local Project Advisory Committee, which, for the purpose of nonitoring
and evaluation, will include relevant officials fromthe Governnent, NGOs, donor
partners and United Nations system agenci es.

Resour ces

40. UNDP- sponsored programes and projects have been able to attract financia
support from donors because of the organization's neutrality and coordinating
role, as well as its mandate and its innovative, demand-driven devel opnent
approaches. By Decenber 1996, four bilateral donors - the Governnents of
Austria, ltaly, Japan and the United States - had offered a total of

$32.5 mllion in cost-sharing resources, and an additional $5, 000,000 fromthe
Eur opean Uni on, $4, 500,000 fromthe Governnent of Italy, and $500,000 fromthe
Government of Switzerland were anti ci pat ed.

41. The UNDP country office in Sarajevo will continue its efforts to nobilize
external resources as a service to the donor comunity and as a neans to
facilitate conpl ementary funding for progranmes under the first CCF, acting as a
bri dge between the enornous demands for financial support and the considerable
supply of donor funding available in Bosnia and Herzegovi na.

42. The resource mobilization target for the CCF period has been set
provisionally at $42.5 million, excluding TRAC 1.1.2 funds (see annex). O the
avai |l abl e resources, 30 per cent will be earmarked for area-based devel opnment,
30 per cent for sector-based programes, 15 per cent for policy support, 15 per
cent for other cost-sharing ventures; and 10 per cent as a strategic reserve.
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Annex

RESOURCE MCBI LI ZATI ON TARGET TABLE FOR BOSNI A AND HERZEGOVI NA (1997-1999)

(I'n thousands of United States dollars)

Sour ce Amount Comment s
UNDP CCRE FUNDS
Estimated | PF carry-over 460
TRAC 1.1.1 3 071 Assigned i mMmediately to
country.
TRAC 1.1.2 Oto 66.7 Thi s range of percentages is
per cent presented for initial
of pl anni ng purposes only. The
TRAC actual assignment wll
1.1.1 depend on the availability
of high-quality programes
Any increase in the range of
per cent ages woul d al so be
subject to availability of
resour ces.
TRAC 1.1.3 6 500 $2.5 mllion for 1998 and
$2.0 mllion for 1999
subj ect to confirmation of
TRAC 1.1.3 1998-1999
allocation and Crisis
Conmi ttee approval
SPPDY STS 210 TCDC
Subt ot al 10 241 a/
NON- CORE  FUNDS
Gover nent cost -shari ng -
Sust ai nabl e devel opnent funds -
Third-party cost-sharing 42 500 See details in para. 40.
Funds, trust funds and ot her -
Subt ot al 42 500
GRAND TOTAL 52 741 a/
a/l  Not inclusive of TRAC 1.1.2, which is allocated regionally for

subsequent country application

Abbr evi ati ons:
and programre devel opnent;
TCDC = technica
resource assignnent fromthe core

| PF = indicative planning figure;
STS = support for technical
cooper ati on anong devel opi ng countries;

SPPD = support for policy
servi ces;
and TRAC = target for



