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51/ 165. Net flows and transfer of resources
bet ween devel opi ng and devel oped countri es

The Ceneral Assenbly,

Reaffirmng its resolutions 47/178 of 22 Decenber 1992 and 49/93 of 19
Decenber 1994,

Taking note of the World Econonic and Social Survey, 1996,' in
particul ar chapter 111 thereof, entitled "The international econony”, and the
report of the Secretary-General on the net transfer of resources between
devel opi ng and devel oped countries, 2

Recogni zi ng that, while devel oping countries have primary responsibility
for their own devel oprment, there is continuing need for the internationa
community to give strong support to their efforts to solve their econom ¢ and
soci al problens through, inter alia, the pronotion of a favourable
i nternational econonic environment,

Noting that for many devel opi ng countries, especially those in Africa
and the | east devel oped countries, official devel opnment assistance remmins an
i nportant source of financial resources to support their devel opment efforts,

Recogni zi ng the increasing role of private investnent and that the
conpl etion of the Uruguay Round of rnultilateral trade negotiations was a nmjor
step by the international community towards the expansion of the rul e-based

1 United Nations publication, Sales No. E.96.11.C 1
2 A/51/291.
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i nternational trading system advancing liberalization in international trade
and creating a nore secure trading environment,

Noting that capital flows, in particular private capital flows, to
devel opi ng countries have been increasing strongly but that not all countries
have benefited fromsuch flows and that short-term capital novenents can be
unpr edi ct abl e,

Noting also that the future course of net transfer of resources to
devel opi ng countries depends on a grow h-oriented and supportive internationa
econom ¢ envi ronment and on sound donestic economic policies,

Stressing the unpredictable character of short-termprivate capita
nmovenents, which are particularly subject to interest-rate variations and
ot her possible fluctuations in the donestic and international economc
envi ronnent,

Noting that in the 1990s the net transfer of resources fromthe Bretton
Whods institutions to devel oping countries has been negative in real terns,
al though it has been positive to countries in Africa and to certain countries
in Asia, and noting also that the net financial transfer fromregi onal banks
to devel opi ng countries, taken together, has been generally positive in the
1990s, although it becane slightly negative in 1994 and 1995,

Expressing its concern at the recent decline in the overall |evel of
of ficial devel opment assistance,

Bearing in mind that all countries, particularly the major
i ndustrialized countries, which have significant weight in influencing world
econom c growth and the international econom c environnent, should continue
their efforts to pronote sustained econom ¢ growt h and sustai nabl e
devel opnent, to narrow i nbal ances, and to cooperate with the devel opi ng
countries so as to enhance their ability to address and alleviate their major
problenms in the areas of noney, finance, resource flows, trade, comodities
and external indebtedness,

1. Stresses the need to increase efforts to ensure the flow of
substantial resources to devel oping countries through, inter alia, an
expansion of multilateral credits, the pronotion of foreign direct investnent
and an increase in concessional and non-debt resources;

2. Al so stresses that private capital flows are an inportant externa
source of financing for sustainable devel opnent and that attracting such
i nvestment requires, inter alia, sound fiscal and nonetary policies,
account abl e gover nment al institutions and transparent |egal and regul atory
regi mes;

3. Reaffirnms the pressing need of devel oping countries for officia
devel opnent assi stance, especially those in Africa and the | east devel oped
countries, and urges countries to strive to fulfil, consistent with

commitments in international agreements, the agreed target of 0.7 per cent of
the gross national product of devel oped countries for official devel opnent
assistance to the devel oping countries, and the target, where agreed, of 0.15
per cent of the gross national product of the devel oped countries for officia
devel opnent assistance to the | east devel oped countries as soon as possi bl e;
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4. Stresses the need to nmobilize public support for devel oprment
cooperation, inter alia, through a strategy based on partnership between
devel oped and devel opi ng countries which incorporates, as appropriate,
mutual |y agreed goals for devel opnent;

5. Al so stresses the inportance of the role of the Internationa
Devel opnent Association as a highly concessional |ending armof the Wrld Bank
for promoting devel opment in eligible devel oping countries, and urges donors
fully to honour their commtment thereto, in particular to the eleventh
repl eni shment of the Association, and to secure its adequate future funding;

6. Appeal s to all countries to continue to cooperate and work
together on issues relating to the Enhanced Structural Adjustnent Facility,
with a viewto arriving at a self-sustained facility, including the provision
of bilateral contributions; if the need arises, the International Mnetary
Fund shoul d consider optimzing its reserves managenent in order to facilitate
financing of the Facility;

7. Uges all international financial institutions and donor
countries, as appropriate, to continue their own efforts to inprove the
quality and effectiveness of their lending, inter alia, through thorough
assessnment of the contributions to sustainable devel opnent of projects
financed, effective nmonitoring and eval uation, and increased concessionality,
where appropriate

8. Requests the Secretary-CGeneral to continue to nonitor devel opnents
in the net flows and transfer of resources between devel opi ng and devel oped
countries and to utilize all relevant reports, such as those provided by the
United Nations Conference on Trade and Devel opnent, the World Bank, the
I nternational Mnetary Fund and the regional devel opnent banks, and to report
thereon in the Wirld Econom ¢ and Social Survey, 1997, and al so requests the
Secretary-CGeneral to report, in close cooperation with the United Nations
Conf erence on Trade and Devel opnent and the Bretton Wods institutions, to the
Ceneral Assenbly at its fifty-third session on the inplenmentation of the
present resol ution.
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