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1. At its eighteenth session (New York, 16-18 April 1996), the Statistica
Conmi ssion's Wrking Goup on International Statistical Programes and

Coordi nation requested the Statistics Division of the United Nations to work
with the World Bank, in consultation with countries, to develop suitable terns
of reference for a conprehensive review of the International Comparison
Programme (1CP) (E/CN. 3/1997/19, para. 24); the terns of reference requested are
contained in the annex. They have been devel oped by the United Nations
Statistics Division, in collaboration with the Wrld Bank, the Internationa
Monetary Fund (I MF), the Organisation for Econom c Cooperation and Devel opnment
(OCECD) and the Statistical Ofice of the European Community (Eurostat), after
consultation with experts of two nenber States, Austria and the United States of
Aneri ca.

2. For the information of the menbers of the Statistical Conm ssion, Eurostat
has recently conducted an in-depth evaluation of the African regional |CP
conparison, the results of which are available in a report issued by Eurostat.
In addition, OECD has infornmed the other |ICP coordinating agencies that it has
begun a review of the joint Eurostat-OECD purchasi ng power parity programe.
The terns of reference being used by CECD are substantially the sane as the

* E/CN. 3/1997/ 1.

97-00534 (E) 230197 /...



E/ CN. 3/ 1997/ 3/ Add. 1
Engl i sh
Page 2

terns of reference for the evaluation of the global 1CP that are contained in
t he annex. OECD plans to engage a consultant to carry out its reviewin 1997

3. The | CP coordinating agencies - the United Nations Statistics Division, the
Wirld Bank, | M-, OECD and Eurostat - suggest that, if the Statistical Comm ssion
wi shes to conduct a review of the global |ICP programme, it consider doing so
after the conpletion of the above-nentioned review by CECD of its regiona

pur chasi ng power parity progranme. In this way, the review woul d be extended to
enconpass the entire global ICP. It is suggested that (a) the Chairman of the
Statistical Comm ssion appoint a steering conmittee to supervise the work of the
consultant(s) to be engaged to carry out its review, and (b) the consultant(s)
be sel ected by that steering commttee froma short |ist of candidates, whose
nanmes coul d be proposed by the I CP coordinating agencies |isted above and could
i ncl ude the consultant working on the OECD review. The |ist of prospective
consul tants could be submtted to the Chairnman by the United Nations Statistics
Division if the Conmi ssion decides to undertake the eval uation exercise of the
gl obal I1CP. The evaluation could begin in the second half of 1997, and its ful
report could be subnmitted to the Working Group at its twentieth session, in
1998.

4. | npl enentation of the evaluation of the global ICP will be contingent on
securi ng adequate funds.

PO NTS FOR DI SCUSSI ON
5. The Statistical Commssion is requested to comment on the proposed ternms of
reference for the evaluation of the global ICP, and may wi sh to consi der whet her
and how the eval uation should proceed. |In particular, the Conm ssion is asked
to provi de guidance on the follow ng specific issues:

(a) Does the Comm ssion agree with the proposed ternms of reference?

(b) Does the Conmm ssion agree with the strategy outlined above for
conducting the eval uati on?
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Annex

TERVB OF REFERENCE FOR THE EVALUATI ON OF THE GLOBAL
| NTERNATI ONAL COVPARI SON PROGRAMMVE (| CP)

Ceneral direction of the evaluation process

1. Carry out a conprehensive analysis of the conceptual and technical problens
associated with the ICP programme, as well as of the adequacy of its overal
organi zati onal framework. Develop an outline for a strategy of inprovenment, and
propose practical steps for its gradual inplenentation. Assess the resource

i nplications of the suggested inprovenent neasures. Sunmarize and present the
findings in a report.

Specific issues to be addressed

2. Establ i sh objective criteria against which the validity of 1CP results can
be measured. Based on those criteria, provide a critical evaluation of the
accuracy and quality of purchasing power parity (PPP) data.

3. Conduct a general review of the analytical uses to which ICP results are
commonly put. Exam ne the adequacy of the available ICP estimates for such
anal ytical purposes, in particular the practice of using PPPs for aggregation
across countries to obtain group, regional and world growmh rates. Specify
areas for which PPPs provide a neaningful analytical tool. |Identify the

anal ytical uses that could be served by nobilizing to maxi nrumeffect the price
and expenditure information and subsets of that corpus of data that are
currently provided by countries participating in regional and gl obal PPP
exercises. List the shortcomngs and limtations that need to be overcone to
enhance the anal ytical capability of ICP results, and assess the feasibility of
bri ngi ng about inprovenents.

4. Exami ne the possibility of strengthening the technical underpinnings of the
programe. Evaluate the appropriateness of the applied nethods for conparing
di stant countries. ldentify unresolved technical issues, and determ ne problem

areas on which further research should focus to build confidence in the nunbers.
Specify the expected benefits in terns of generating nore robust results by
addressing issues, such as the adequacy of the sanpling design, the choice of
aggregati on methods, the treatnment of quality differences and technol ogically
advanced products, the bal ance between exercising expert judgenent and applying
scientific statistical methods, and other issues of concern

5. Expl ore options to make the progranme | ess resource intensive, wthout
running the risk of information |oss and deterioration of quality. Propose the
i ntroducti on of approaches and practical, operational changes providing
countries with direct benefits fromparticipation and easing their burden
Denonstrate the usefulness of ICP results at the national and internationa
levels. Look for ways to maxim ze the use of national consuner price index
information to satisfy ICP data requirenents in spite of the differences in the
neasur enent obj ectives of the two programmes.



