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Chapter I

STRUCTURAL ADJUSTMENT FOR THE TRANSITION TO

DISARMAMENT AND THE IMPLICATIONS FOR WORLD

ECONOMIC GROWTH AND DEVELOPMENT

(Agenda item 3)

(continued )

50. The representative of Ukraine said that the importance of conversion to

his country, which had inherited one-third of the Soviet Union's military

capacity, was obvious, and his country had thus supported efforts to implement

the Cartagena Commitment as it related to structural adjustment and disarmament.

The conversion problem had transcended national boundaries to become a crucial

factor in world economic development, and the cost of conversion was much greater

than expected. Disarmament and conversion required macroeconomic adjustment in

all countries, whether developed or developing, with the countries in transition

being particularly affected.

51. UNCTAD had an important contribution to make to the trade and development

aspects of conversion and in particular to the questions of competitiveness and

access to markets. For countries in transition in particular, it was also

important to study capital flows and foreign investment. UNCTAD must therefore

strengthen its future activities in the field of disarmament and conversion, in

coordination with other international organizations. Specific areas of future

work could include the absorption of military manpower released in the

disarmament process into the civilian sector.

52. The representative of the Russian Federation said that one of the most

important conditions for ensuring successful adjustment and conversion on a large

scale was broad-based multilateral cooperation. In the economic field, the

conversion of Russia's defense industry could contribute to large-scale

international projects. Areas of interest would include the production of

consumer goods with the help of foreign credits and technology, research and

joint production in such fields as aviation, nuclear energy and outer space, and

the development of ecologically clean methods of disposing of chemical and

nuclear stocks. Socially, one of the main problems was unemployment, and both

basic and applied research was required in that respect. Areas of interest in

that connection would include the question of unemployment resulting from

conversion in countries that were major weapons producers, retraining of former
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defense industry personnel, the effects of conversion on the world labour market,

and the question of compensatory measures.

53. Despite the differences in countries' situations, there was considerable

scope for bilateral and multilateral international cooperation with a view to

enhancing competitivity, improving living standards and contributing to

environmental protection. For its part, the Russian Federation was doing

everything to improve the economic and legal framework for foreign investors,

particularly in the context of privatization of converted defense industries.

International cooperation should be directed primarily at large scale projects

in such fields as energy, medicine and the environment and at social problems

such as unemployment. Other areas of cooperation could include infrastructure,

nuclear energy, food supplies, housing, and the environment.

54. While UNCTAD should not become involved in the political or military

aspects of disarmament and conversion, it had a definite role to play in the

economic and trade aspects. These aspects fell within the mandate of UNCTAD,

and they should therefore remain on the UNCTAD agenda.


