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I nt roducti on

1. At its forty-ninth session, the Conm ssion on Human Ri ghts, aware that
the serious problemof foreign debt renained one of the nost acute factors
adversely affecting econom ¢ and social devel opnment and the |iving standards
of the inhabitants in many devel oping countries, with serious effects of a
soci al nature, and concerned about the repercussions of structural adjustnent
programes in the realization of econonic, social and cultural rights, adopted
resolution 1993/12 in which it expressed its appreciation for the study on the
realization of economc, social and cultural rights prepared by the Specia
Rapporteur of the Sub-Comm ssion on Prevention of Discrimnation and
Protection of Mnorities, M. Danilo Tiurk.

2. In paragraph 5 of the resolution, the Commi ssion requested the
Secretary-Ceneral to submit, in consultation with Governnents, specialized
agenci es and i ntergovernnmental and non-governnental organizations concerned, a
report to the Conmission at its fiftieth session on the repercussions and
prospects of the debt crisis and adjustnent progranmes on the effective

enj oynent of economic, social and cultural rights of devel opi ng countries.

3. I n pursuance of Commi ssion resolution 1993/12, the Secretary-Cenera
addressed a note verbale on 4 Cctober 1993 to CGovernnents and a letter, also
dated 4 Cctober, to United Nations bodies and specialized agencies as well as
to intergovernnental and non-governnental organizations on the subject of the
repercussi ons and prospects of the debt crisis and adjustment programes on
the effective enjoyment of econonic, social and cultural rights of devel oping
countri es.

4. The present report contains the informati on and comments on the above
subj ect received as of 6 Decenber 1993 fromthe follow ng:

(a) CGovernnents: Czech Republic, Pakistan, Yugosl avia,;

(b) United Nations bodies and specialized agencies: Departnent for
Econoni ¢ and Social Information and Policy Analysis; Department for Policy
Coordi nati on and Sust ai nabl e Devel opnent; United Nations Conference on Trade
and Devel oprrent; United Nations Devel opnment Programme; United Nations
Envi ronnent Progranme; United Nations University; Wrld Food Programe;
United Nations Centre for Human Settlenents; International Trade Centre;
Wrld Bank; International Mpnetary Fund; Ceneral Agreenent on Tariffs and
Tr ade;

(c) I nt ergovernnental organi zations: Conm ssion of the European
Conmunities; Inter-Anerican Court of Human Rights; League of Arab States;
Organi zation for Econom ¢ Cooperation and Devel opnent;

(d) Non- gover nnent al organi zations: Afro-Asian People's Solidarity
Organi zation; Anerican Association of Jurists; Defence for Children
International; General Arab Wnen Federation; Gand Council of the Crees;

I nternational Association of Educators for Wrld Peace; Internationa
Conf ederation of Free Trade Unions; International Council for Adult Education
International Federation of University Wwnen; International Federation Terre
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des Homes; Inter-Parlianmentary Union; Service Justice and Peace in
Latin Anerica;, Wnen's International League for Peace and Freedom W rld Young
Wbrren' s Christian Associ ation;

(e) O her organi zations: Environmental Devel opnent Action in the Third
Worl d; Joint Conference Church and Devel opnent; The Arias Foundation for Peace
and Hurman Progress.

5. The substantive replies are sunmarized in chapters | to V of the present
report.
6. Any additi onal comments which are received by the Secretary-Cenera

pursuant to his request will be subnmitted in addenda to this report.
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. GOVERNMENTS

Czech Republic

[ 23 Novenber 1993]
[Oiginal: English]

The Czech Republic transnitted the follow ng infornmation

1. Data on foreign debts of the Czech Republic in relation to GDP and
i ncomes from exports of goods and services

1991 1992 1993 1994
Forei gn debts (US$) 6 300 6 900 8 500* 9 00o0*
Share of foreign debt as
per cent of CGDP 25.8 26.5 28.3 26. 7*
2. The share of foreign debt as a percentage of incone from exports of goods

and services declined from77 per cent in 1991 to 60 per cent in 1994.

*  Esti mat ed.

3. The share of debt service, i.e., the paynent of principal and interest
fromforeign debts in total inconme fromannual exports of goods and services
in the Czech Republic anbunts to less than 20 per cent in all mentioned years.

4, The reveal ed data show that the effect of foreign debt on the resources
of the Czech Republic is not so great as a result of prudence in foreign-debt

policy.
Paki st an

[ 24 Novenber 1993]
[Oiginal: English]

The CGovernnent of Pakistan transnitted the follow ng infornmation

1. In 1992, the total external debt of all devel opi ng countries increased
to $1,703 billion from$1,608 billion at the end of 1991. This $95 billion
increase is larger than the increase in 1991 of $71 billion

2. In the case of Pakistan, the outstanding debt at $17.4 billion at the
end of the fiscal year 1992 constituted about 35.2 per cent of G\P and

166.6 per cent of foreign exchange earnings in 1991-1992. The debt service
ratio constituted 3.2 per cent of G\P, 23 per cent of merchandi se exports and
15.2 per cent of total foreign exchange earnings of the country in 1991-1992
The increasing debt service paynents have exercised a significant effect on
the net transfer of foreign resources. The net anmpbunt of resources
transferred from abroad, which stood at 91 per cent and 90 per cent of
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gross disbursenents during the Second and Third Plan periods (1960-1961 to
1969-1970), declined to 64 per cent in 1975-1976. Since then there has been a
trend towards decline and net transfers reached a level as |ow as 3 per cent
in 1986-1987.

Shortconings in the adjustnment process

3. The setbacks of the 1980s, exposed the structural weaknesses of
devel opi ng countries and showed that appropriate nacroeconomc policies are

i ndi spensabl e to provide a stable basis for day-to-day decision-making. The
crisis has made it even nore urgent to undertake structural reforns in order
to strengthen the performance of the public sector and its resource-generating
capacity, inmprove tax systems and create a stable environnent in which the
private sector can play its role in line with national priorities. However,

t he adjustnment reforns undertaken by devel opi ng countries during the 1980s
were frustrated by an unbal anced international approach towards structura
adjustrment and by the conditionality prescribed by the international financia
institutions. The actions were initiated by the devel oped countries to

saf eguard the interests of international commercial banks even at the cost of
a severe econom ¢ contraction, which becane the primry concern of

i nternational strategy on debt nanagenent.

4, Further, the programmes for stabilization and adjustnent pressed upon
devel opi ng countries did not provide for sufficient external financial support
to permit adjustnment to occur and endure without choking their growth. The
programmes were based on unduly optimstic assunptions about the speed at

whi ch structural mal adies could be corrected. In addition, they were
general ly shaped by a doctrinaire belief in the efficacy of nmarket forces and
nonet ari st policies. This conbination of priorities and policies aggravated

t he devel opi ng countries' econonmic wes and social distress in a nunber of
ways.

5. In particular, the conplete disregard of equity in prescriptions for
structural adjustment consisting of cuts in public spending and changes in
relative prices had devastating effects on vital public services |like health
and education, with especially harnful consequences for the nobst vul nerable
soci al groups.

6. In the 1980s at a tinme when the poor were suffering an already
substantial drop in income, Governnents scrapped or sharply reduced, in

t he nane of resource efficiency, food subsidies and other selective

redi stributional measures. The application of such policies accentuated the
mal di stribution of incone within devel oping countries, while in many cases
their beneficial inpact on public finances was negligible and is certainly
out wei ghed by the I ong-termeconom cally detrinental effects.

Need to enhance resource transfers to devel oping countries

7. The revival of developnent in a |arge nunber of devel opi ng countries
requires international action to reverse the present trend in resource
transfers which has prematurely nade these countries net exporters of capital
It is a long-accepted principle of international econonic policy that
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devel opi ng countries should be able to expect a positive net flow of
resources to supplenment their domestic savings. The present situation is
the reverse: an absurd and intolerable transfer of resources to the North.

8. This state of affairs nust be changed as an urgent priority through an
equi tabl e solution to the debt problem by:

(a) Devi sing a mechanismto provide relief to countries that, |ike
Paki stan, are heavily indebted and have never defaulted in their debt
servi ci ng;

(b) Wher eas devel opi ng countries are engaged in a series of economc
refornms, opening up their economies, access to markets in the devel oped world
continues to be constrained by various trade-inhibiting nmeasures;

(c) Donors at large and multilateral donor agencies, in particular
shoul d devel op a nmechani sm for encouraging foreign direct investnment in
response to economc reforns, deregulation and the wider role offered to the
private sector;

(d) The donors shoul d provi de appropriate external assistance,
particularly commdity and bal ance-of - paynent support, to assist and encourage
devel opi ng countries to open their econony and to ease the transition from
i nward- to outward-I|ooking economi es.

Paki stan's thrust on human devel opnent and need of additional resources

9. Accel erating progress in the area of human devel opnent i s anmpbngst the
hi ghest priorities of the Governnent of Pakistan. The nost inportant
initiatives taken in this respect are given bel ow

(a) The private sector is encouraged to play a greater role in the
provi sion of education and health services, inter alia by the provision of
mat chi ng grants by the Governnent;

(b) Budgetary allocations for the social sectors have been rai sed and
i mpl enent ati on capacity strengthened;

(c) An anbi tious and w de-rangi ng Soci al Action Programe (SAP) has
been | aunched. It responds to the urgent need to control popul ation grow h,
i nprove basic health and education services and expand the provision of safe
drinking water. The progranme ains to rectify the past neglect of the socia
sectors both in terms of financial allocations and inplenmentati on capacity.
It focuses on basic education, primary health nutrition, famly planning and
rural water supply and sanitation

(d) During 1992-1993 new schenmes for generating job opportunities were
started. The nost inportant of these are the Public Transport Schene and the
Sel f - enpl oynment Schene;

(e) A new education policy was announced by the Governnent on
20 Decenber 1992 for the new decade. The policy ains at universalization
of primary education, elinminating drop-out and fulfilling the basic |earning
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needs by the year 2002. Special enphasis has al so been | aid on wonen's
education and raising the quality of public instruction through an extensive
i n-service teachers' training programe.

10. The above social sector progranmes of the CGovernnent require increased
support fromdonors, and relief in debt repaynments. At present, a ngjor
chunk of our annual budget resources (36.5 per cent) is being spent on debt
service paynments | eaving a neagre portion to be spent on the social sectors.
During 1992-1993 Paki stan spent only 2.4 per cent of GNP on education and
0.81 per cent on health and nutrition, which is far | ess when conpared with
devel oped countries. This has resulted in the poor quality of life of the
peopl e of Pakistan. 1In order to increase the level of expenditure on socia
sector programes of the devel oping countries |ike Pakistan, it is inperative
t hat Paki stan's debt burden decrease so that resources are available for the
soci al sectors. Therefore, the donor community nust initiate a package of
reforns for devel oping countries to substantially increase the net transfer of
resources from devel oped to devel opi ng countri es.

Yugosl avi a

[ 8 Novenber 1993]
[Oiginal: English]

The Government of the Federal Republic of Yugoslavia (Serbia and
Mont enegro) submitted the followi ng information:

1. Devel opi ng countries have taken and continue to take neasures ained at
correcting donmestic macroeconomni c inbal ances and elininating structura
obstacles to faster econonmic growth, which, with support by internationa
financial institutions, the M and the Wrld Bank in particular, hel ped sone
devel opi ng countries achieve better econonic perfornmances. None the |ess,
nost devel opi ng countries are faced with the problem of high indebtedness.
This is evinced also by the fact that the overall foreign debt of devel oping
countries has never been so high, so that, at the end of 1992, it anmounted to
US$ 1,419 billion*, that the prospects for elimnating the devastating effects
of the debt on devel opnental processes in these countries continue to be
uncertain and that the economic situation in sone regions and groups of
devel opi ng countries, in Africa in particular, is very alarmng indeed.
Forei gn i ndebt edness is one of the npbst pressing factors which stil

determi nes the econoni c and soci al devel opment and the standard of living in
many countries, while international financial institutions do not take
sufficiently into account the need for including devel opmental ingredients in
the structural adjustment programes and tend to ignore political and socia
conditions in debtor countries.

* Unless stated otherw se, the source of the statistical data used in
this text is Wrld Economi ¢ Survey 1993. United Nations, New York, 1993.
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2. Certain progress in the realization of the international strategy for the
solution of the debt problem and better econonic performance of sone debtor
countries should not postpone or blur the task of the world comunity

to identify the devastating effects of the debt crisis which, for alnpbst a
decade, have prevented the economc growh of nany devel opi ng countries, thus
threateni ng the basic human rights and fundanental freedons, as well as the
right of these countries to econom c devel opnent.

3. The Group of 24 devel oping countries dealing with international nonetary
i ssues, in which Yugoslavia took an active part until it was unjustly
suspended, has | ong established that the structural adjustment programes of
the International Monetary Fund nust be inspired by the slogan "adjustnent
with growth". However, the burden of adjustnment has fallen disproportionately
on the indebted countries resulting in a substantial reverse of net transfer
of resources fromdebtor countries as well as declines in output, enploynent
and per capita incomnes.

4. It has becone ever nore evident that the entire debt strategy within the
devel opnent approach should attach priority to the inplenmentati on of human
condi tions, including the standard of living, health, food, education and

enpl oyment of the popul ation, especially anpong the nost vul nerable and

| owi ncone groups.

5. The international community is duty-bound to set such international rules
for the solution of the problem of debt of devel oping countries which wll
protect the population in debtor countries and ensure respect for their basic
human rights, particularly the right to devel opnent.

6. The former Yugosl avia bel onged to the group of 15 largest world debtors
and its debt service conmitrments in the same period accounted for over

40 per cent of its export earnings, which was typical for the entire group of
t hese nost indebted devel oping countries. The disintegration of the Socia
Federal Republic of Yugoslavia and the adoption of the Security Counci

resol utions 757 (1992) and 820 (1993), establishing sanctions agai nst the
Federal Republic of Yugoslavia, added a new and tragic dinension to the
realization of human rights and the right to devel opnent in Yugosl avi a.
Yugosl avia was denied the right even to service its debts and thus naintain
normal relations with its creditors and international financial institutions.

7. Just as the effect of the debt crisis on the basic human rights in
devel opi ng countries has every right to be considered by the United Nations
Conmi ssion on Human Rights, so will the condemmati on of one entire people, the
Serb people, to live in misery, poverty, econom c¢ nmarginalization and to
gradual extinction by the United Nations sanctions sooner or later find its
way to the agenda of this Commi ssion and will be taken as a sad and a glaring
exanpl e of a denial of precisely those sane rights the Conm ssion purports to
defend of hunman cal |l ousness and a slap to the reputation of the world

Organi zation itself.
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1. UN TED NATI ONS BODI ES AND SPECI ALI ZED AGENCI ES
Depart ment of Econonmic and Social Information
and Policy Analysis
[ 28 COct ober 1993]
[Oiginal: English]
1. The Departnment of Economic and Social Information and Policy Analysis

encl osed a set of reports and docunents prepared by it, which deal with both

t he econonic and social aspects of the debt crisis and adjustnment policies and
which in its view are of relevance to the preparation of the above-nentioned
report. Documents A/ 46/415, A/ 47/396 and A/ 48/ 345, all dealing with the

i nternational debt strategy, review devel opnents and initiatives relating to
the international managenent of the external debt of devel oping countries and
assess the effectiveness of the strategy and include related statistical debt

i ndi cators.

2. Bel ow foll ows the text of section D of docunment A/ 47/396 which is
dedi cated to the social dinmensions of adjustnent under debt:

"23. Economic reforns being inplenmented in over-indebted countries have
had particul ar social consequences. Stabilization neasures follow the
basi ¢ strategy of reducing denmand to redress external and donestic

i mbal ances and naturally have a deflationary aspect, although this stage
in adjustment is supposed to be short term Structural adjustnment
programes are, on the contrary, of nedium and | ong-termnature, aimng
at increasing the econony's productivity and flexibility through
liberalization and reallocation of private investnent under new market
signals and nore effective and strengthened public investnent programres.
Structural adjustnent requires adequate financing for investnent and a
context of significant econonic growh to reabsorb into expanding
econoni ¢ sectors the | abour and other resources fromshrinking ones. In
many cases either the international econonic environnent or the domestic
policy environment, or both, have nmade it difficult to restart grow h,
and the social hardshi ps of adjustnment have been protracted and

mul tiplied.
24, Low i nconme groups have been especially vul nerable and their
situation has beconme a focus of international attention. |In nore

af fl uent economes, a social safety net, some sort of income insurance,
woul d be provided to assist the poor and unenpl oyed to go through the
short-termdifficulty. In devel oping countries, affected individuals
have to rely to a nuch greater degree on activities in the informa
sector and on resources of families for their safety net. Yet, the
resources of poor families are thin and adjustnment has stretched them
t hi nner.

25. Stabilization nmeasures normally include cuts in public expenditure
to a far greater degree than increases in revenue. Cuts are usually made
in both current and investnent expenditures. Wen the cuts are short
term postponing investment seens emnently sensible. The difficulty is
that infrastructure deteriorates and productivity di ps when the cuts are



3.

E/ CN. 4/ 1994/ 17
page 11

protracted. Human capital and the quality of life suffer when investnent
is cut in such fundanental areas as education and health. Cuts in
current expenditures frequently have severe inpacts, especially in urban
areas, on |owincone people who directly or indirectly | ose enpl oynent
and wages or | ose the purchasi ng power of wages that do not rise as much
as inflation, particularly when subsidies on consunmer necessities are
lost. In a slowgrow ng environnent, such |l oss of inconme w thout
alternate opportunities for enploynment or enterprise has the potential to
create a politically volatile situation. That eventually would only

wor sen the environnment for investnment and growth and further drag out the
adj ust ment process.

26. Thus, however nuch the CGovernment intends to reduce the direct
econonmic role of the State, it is now widely recognized that it nust help
its people to make the transition during the period of adjustnment. The
adequacy of safety nets has beconme a major issue in the design of

adj ustment programmes. Chana's Programme of Action to Mtigate the
Soci al Costs of Adjustnment was one of the first to target assistance to
the victins of certain measures, such as enpl oyees of public sector and
State enterprises who lost their jobs. In Chile and Mrocco, aid was
provided to nothers in poor districts and the unenployed in rural areas.

27. However, the fiscal restraints on the governnent budget make it
difficult to inplement these nmeasures in nost cases. The adj ustnent
programes were adopted to deal with fiscal inbalances in the first

pl ace. Hence, donor governnents and nultilateral institutions can play
an inmportant role in contributing financing, where appropriate, in the
formof grants and targeting the assistance on programes for |owincone
groups. Indeed, many bodi es of the United Nations system have becone
closely involved in such work."

Docunents A/ 46/ 385 and A/ 48/ 380, entitled "Econonic stabilization

programes i n devel opi ng countries", present evolving views on stabilization
policies and their main elenments, and review the experience of devel opi ng
countries in inplementing such programmes. Both reports also deal with the

soci al

and political dinmensions of stabilization and adjustnent progranmes.

Pertinent to the present study are paragraphs 17 to 21 of docunent A/ 48/380
whi ch read as foll ows:

"17. Already by the end of the 1980s it becane w dely acknow edged t hat
nore attention nust be given to the social and human di nensions in the
adj ustment process at the fornmulation stage. It is inefficient to try to
mtigate social problens at one end, while little or nothing is being
done at the other end about the array of policies that are feeding those
problens. This is an area in which research and di scussi ons have
multiplied in the |ast years. Projects to investigate the possibility of
desi gni ng adj ustment programes with a greater enphasis on equity have
been carried out inside the United Nati ons system and outside the system
by international and academ c institutions.

18. It is not entirely obvious that |arge social costs have derived
directly fromadjustnent. The overall inpact of adjustnent programmes on
i ncome distribution and on poverty depends on country circunmstances and
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policies. In Africa in particular, the reduction in food subsidies to
consuners, the increase in producer prices and the depreciation of the
currency nmight have led to a shift in income towards the rural area,

whi ch was the poorest; and this, it can be argued, constituted a
reduction in poverty. On the other side, reduction in real urban wages
was al so severe. G ven the |linkages between the rural and the urban
sectors, such a reduction was not neutral with respect to rural incomnes.
Even in the subsistence sector, a share of total incone (some

20 per cent) is generated outside subsistence activities.

19. Not all of the increase in poverty or the worsening in the
situation of inconme distribution is the result of stabilization
programes. The social cost of adjusting should be conpared with the
correspondi ng costs of not adjusting. Hyperinflation or high inflation
has usually had a highly negative inpact on inconme distribution and
poverty. It is not always possible, then, to disentangle the |osses
arising specifically out of an adjustment programme fromthe | ong-term
deprivation that had been present before the programe existed. However,
al nost every stabilization and adjustnment programe was associated with a
recession that carried with it losses in output, enploynent and rea
wages. Mexico's successful stabilization, for instance, was acconpanied
by steep declines in GDP and in real wages (possible in the specific
institutional setting of that country), and only now does it seemto be
turning the corner. Mbreover, nost governnents nmade cuts in socia
spendi ng, and reduced or elimninated subsidies as part of their efforts to
control budget deficits. Most adjustnment programes brought a decline in
real wages that was nore severe in the urban area

20. Whet her the social costs of adjustnment can be entirely avoided is
still an open question. Those costs were, and are, expected to be
transitional but everyone now agrees that such a transition can take a
long tine, five or nore - sonetines many nore - years. Seven years
passed before real incones started increasing again in Mxico.

Unf avour abl e external factors mght prolong the tine-frame of adjustnent
and worsen its social costs. For instance, in the case of Mexico, the
requi red adjustnment woul d have been smaller, recovery would have occurred
sooner and social costs would have been lower if the country had not
faced the oil shock of 1986

21. Even t hough consideration of the social inpact of adjustment now
i nvol ves a form of al nost conventional wisdom it is still difficult to
conpensate the nost affected groups and to reduce poverty. The idea of
targeting certain groups and linmting help to these groups specifically
can now, after sonme concrete experiences, be discussed nore rationally.
The admi nistrative cost of identifying the target group and delivering
help to it is usually high and can absorb a | arge proportion of the sum
designed to support the target group. Not surprisingly, the nost
successful exanples of targeting the poor with special programes (for

i nstance, that of Chile or of Mexico with the Prograna Nacional de

Sol i daridad (PRONASCL) cone fromcountries that had the institutiona
basis of an organi zed wel fare system \Wen governnents are weak,
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targeting is nmore difficult. Mreover, the concept of targeting experiences
political opposition fromthose groups which continue to defend the denocratic
i deal s of universal coverage for basic social services."

4, The soci al consequences of adjustnent and stabilization progranmes have
al so been assessed in the 1993 Report on the Wrld Social Situation
(E/1993/50/ Rev. 1), particularly in chapters VII, Incone distribution and
poverty, and chapter VIII, Covernment expenditures on social services.

5. Finally, DESIPA drew the attention of the Conmi ssion on Human Rights to
par agraphs 44-62 of docunent A/ 48/364, entitled "Devel opi ng human resources
for devel opnent"”, which evaluate the inpact of the debt crisis on governnent
soci al expenditure policies and their repercussions in relation to the supply
of health, education and other social services.

6. All docunments that have been referred to are available for consultation
with the secretari at.

Departnent for Policy Coordination and Sustai nabl e Devel opnent

[28 Cct ober 1993]
[Oiginal: English]

DPCSD call ed the attention of the Commi ssion on Hunan Rights to the
report of the Committee for Devel opnment Planning on its twenty-ei ghth session
(E/ 1992/ 27), especially section E, "Relation between econonic reform and
political reform in chapter V, "Econonmic reformin devel oping countries", in
particul ar paragraphs 225-230, the text of which follows bel ow

"225. The rel ationship between respect for human rights and the
successful design and inplenentation of econom ¢ adjustnment on reform
programes is conplex. One problemis the difficulty of giving precise
nmeani ng to many of the enunerated 'rights' found in internationa
declarations. It is, for exanple, easier to define certain civil rights
like 'freedomfromtorture' than to define 'right to education' or 'right
to devel opnment'. Another problemis the degree of inportance attached to
an increase or a decrease in the enjoynent of different 'rights'. At one
wel | understood extrene, governments are willing to withhold foreign

assi stance and even to nobilize support for international sanctions when
governments violate certain civil rights - e.g. wi despread and systenmatic
use of torture. However, the operational concern for human rights in the
design and inplenmentation of econonic progranmes requires a different
appr oach.

226. For this purpose, human rights might be grouped under three
headi ngs:

(a) Entitlenents to an adequate share of national welfare -
e.g., education, health, enploynent, training, etc.



E/ CN. 4/ 1994/ 17

page 14
(b) I ndi vi dual freedom from governnental interference or abuse;
(c) Enmpower nent of people in the political process.
227. In the first group it is clear that reform progranmes which

explicitly attenpt to safeguard human resource expenditures on, for
exanpl e, education and health or which try to naintain the |iving
standards of the poorest groups in society will have a better chance of
achi eving positive results in the nmediumand long termthan those that do
not, because people's capacity to produce will be enhanced. Such
programes may al so enjoy greater public acceptability and, hence, have a
greater chance of succeeding even in the short term

228. In the second group of 'rights', matters are less clear. Providing
greater individual economic freedons by deregul ating sone types of
economnmic activity or reforming property relations, for exanple, by |ega
reforns giving wormen equal rights to own property and pledge collatera
for loans are quite likely to increase the supply response of economc
agents to other nmeasures such as trade liberalization, devaluation, etc.
Wth respect to | abour, reforners mght fear that greater freedomto
organi ze coul d sl ow down the pace of reform because of resistance to the
short-termreverses in incone or enploynment or, on the other hand,
recognition of the legitimte |abour rights would ensure inclusion of
workers in the inportant deliberations regarding the nature of reform

229. The types of rights involved in political enmpowernent, such as
freedom of association, free expression, a free press, and freedom of
public dissent, can also be factors contributing to successfu

i mpl ement ati on of reform programes for the sanme reason open di scussion
coul d pave the way for consensus.

230. Human rights falling under all three of the above categories are
desired in their own right, and the extent to which they are fully
enjoyed in various countries is the subject-matter of a nunber of
specialized forunms and is not a matter in which the Commttee for

Devel opnent Pl anni ng has any special conpetence. However, there are sone
nmeasur es whi ch have been urged in a human rights context which the
Conmittee believes would clearly contribute to the successfu

i mpl enent ati on of econom ¢ reform programmes:

(a) Soci al safety nets, investnents, and subsidies targeted on
t he poor should be viewed as a central conponent of fiscal and adjustnent
activities;

(b) International financial institutions as well as bilateral aid
programes shoul d include tax policies and the pattern of public
expenditures in the design of adjustnent programres with a viewto
ensuring progress in respect of poverty reduction and human resource
devel opnent, even during periods of public-sector retrenchment;
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(c) In this context the indicators described and anal ysed in
Human Devel opnent Report 1991 - nanely, the public expenditure ratio, the
soci al allocation ratio, the social priority ratio, and the hunman
expenditure ratio - are of special rel evance.™

United Nations Conference on Trade and Devel opnent

[ 16 Novenber 1993]
[Oiginal: English]

UNCTAD drew the attention of the Comm ssion on Human Rights to pages Vi
and X-XI of the Trade and Devel opnent Report, 1993. Bel ow follow extracts of
t hose pages which are pertinent to the scope of this report:

"Mbst countries in sub-Saharan Africa have been pursuing structura
adj ust ment programmes (SAPs) for the better part of a decade.
Nevert hel ess, recovery has been sl ow and growth performance remains
extrenmely poor. Per capita inconmes today are well below the 1970 |evel,
and on current trends it would take 70 years to double them

Africa's devel opnent has, of course, been damaged not only by the
structural probl ens addressed by SAPs but al so by various catastrophes,
such as wars, civil wars and climatic disasters. Nevertheless, it is
striking that even after allow ng for these factors SAPs have generally
brought only a small inprovenent in the trend rate of growth. Only
Mauritius - which is highly atypical in many other ways as well - has
been able to grow whil e sheddi ng adj ustnent progranmes supported by | M-
and the Wrld Bank.

Africa, unlike Latin Amrerica, has been suffering froma continuous
deterioration of its external environment. Falling comodity prices have
hit both those regions, but sub-Saharan African countries have suffered
much nore, especially those dependent on cocoa and coffee. Besides, the
regi on has received no offset conparable to Latin America's massive
influx of private funds. |t has received increased assistance, but
| osses on the ternms of trade have been a nmultiple of the aid increment.
Such | osses have rarely been anticipated; indeed, forecasts have tended
to predict recovery in export prices, and thus in growh performance.

I ncreasingly, the purpose of aid has beconme sinply to induce policy
change to the neglect of its nore inportant role, which is to finance
growm h and investnent. The short-I|eash approach and the paucity of
assi stance have made many countries dependent on aid sinply to sustain a
low l evel of activity. The financial squeeze has been reflected not only
in the persistence of the region's debt crisis (discussed further bel ow),
but also in problens in the design of adjustnent progranmes:

- It has tightened the fiscal constraint, necessitating sharp cuts in
public investnent;

- Wi | e consi derabl e deval uati on was indeed called for, the severe
shortage of foreign exchange has resulted in too nuch pressure
bei ng put on the exchange rate instrunent, with very severe
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repercussions on activity and prices. As a rule, any policy
instrument has a positive effect on its nain target and a nunber of
negative side effects, and when taken beyond a certain point, the
gai ns dimnish while the side effects nount;

- Confidence and the willingness to invest have al so been danmaged by
the continuing debt and foreign exchange crisis and the repeated
post ponenent of recovery;

- SAPs have been right to enphasize the need to inprove the quality
of investnment, but growth is not possible unless investnent is
sufficiently high. Poor investment perfornance has resulted in a
tendency to de-industrialize. So has the sudden w thdrawal of
i mport protection;

- SAPs have been right in seeking to correct the past neglect of
agriculture. But, largely because of underfunding, they have done
so largely at the expense of domestic industry;

- SAPs have al so been right in trying to renove the past bias agai nst
exports. However, by relying on deval uations and other purely
mar ket - based nechani sns, they have inproved incentives not to
manuf actured exports but to traditional ones (sonetines, indeed, at
t he expense of donestic food production). Consequently, little if
any genui ne diversification has occurred;

- No effort has been nade to avoi d overproduction of primary
commodities. Indeed, many countries have received encouragenent to
i ncrease their nmarket share of traditional exports.

There have al so been shortcom ngs as regards reformof the public
sector. The main aimappears to be to privatized or close down public
enterprises, on the grounds that economic activity should, as a genera
rule, be left in the hands of private agents, and that in sub-Saharan
Africa Governnents cannot be counted upon to correct narket failures
wi thout creating other, nore serious, failures. There is undoubtedly
consi derabl e scope for the private sector to play a greater role.
Nevert hel ess, the basic reasons renmain for an active government role in
Africa; these include the paucity of private agents in a position to take
long-termrisks (and with the financial and managerial capacity to create
and run | arge-scal e organi zations), and the need to support and pronote
the diversification and marketing of agricultural output. Reformng
public enterprises is fraught with difficulties, but the game is worth
the candl e, especially in countries at a very |low | evel of devel opnent,
where market failures are wi despread and grow h nust be accel erated by
al | possi bl e neans.

The character of the [debt] crisis has changed since the early
1980s. The international financial systemis no |onger in danger, and
the creditworthi ness of a nunber of mmjor Latin American debtor countries
has i mproved significantly. The key problens now are debts owed to
CGovernments and international financial institutions (IFls); Russia's
debt is also a nmajor new chal |l enge
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Rescheduling of multilateral debt has hitherto been taboo. But
over 20 countries, nostly poor, are in arrears to the Bretton Wods
institutions and the regi onal devel opnent banks. 1In the next few years,
nost of their debt will be to IFIs. This will be a major problemunless
export prospects and overall net transfers inprove significantly.

Arrears hurt not only the debtor but also the IFIs and all their
menbers. The principle of giving preferred creditor status to IFls
shoul d not be inpaired, but there is roomfor applying it flexibly and
pragmatically so as to enlarge the scope and scale of current schemes for
handl i ng arrears and to give, when warranted, effective though infornal
debt reduction.

In order to help avoid the enmergence of arrears - and for many
other reasons - |IFls need to increase their net transfers substantially.
This calls for adequate repl enishnent of their soft windows. But in a
climate of aid fatigue and fiscal pressure in donor countries, increased
fundi ng of soft wi ndows may be at the expense of bilateral aid. To the
extent that such increased funding cannot be assured through regul ar
nmeans, new sources of funds should be tapped, such as SDR all ocations and
| M- gold sales. These can also be used to help countries clear existing

arrears."
United Nations Devel opnent Progranme
[ 12 Novenber 1993]
[Oiginal: English]
1. The United Nations Devel opment Programe transnitted the follow ng

i nf ormati on:

2. UNDP shares the view that the human persons is the central subject of
devel opnent, and that the debt burden and structural adjustnent progranmes can
adversely affect devel oprent.

3. UNDP responds to this concern in two ways. First, at the conceptua
level, it addresses this concern through publication of its annual Human

Devel opnent Report. This has, since it was |aunched in 1990, restated the
centrality of the human person in devel opnent, and | ooked at the range of
factors hindering or pronoting developnent. |n particular, the 1992 report
anal ysed the adverse inpact that international econonic conditions and trading
practices have on devel opi ng countri es.

4, Second, through its operational activities, UNDP has supported many
programmes to mitigate the inpact of structural adjustnment on devel opnent.
One nmj or programe, on which UNDP col |l aborated with the Wrld Bank and t he
African Devel opment Bank, focused on the social dinensions of adjustnment in
Africa. This programe was |aunched in 1988 and continued until 1991
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5. UNDP i s now working on the fornulation of a Poverty Alleviation and
Macr o- Econonmic Reformin Africa in the pipeline to directly address the
guestion of poverty and adjustnment. Oher UNDP programes have hel ped
countries to establish Social Funds to address the social inpact of adjustnent
(e.g. in Bolivia and Egypt), with enphasis on participation by target groups.

6. Poverty, whatever its cause, is a nmajor thrust of UNDP's fifth
progranm ng cycle, and poverty alleviation policies and programmes have been
formulated in a large nunber of countries with UNDP support.

United Nations Centre for Human Settl enents

[ 19 Novenber 1993]
[Oiginal: English]

1. The organi zation congratul ated the Conmi ssion on the tineliness of its
consi deration of the subject which is of direct rel evance to the issue of
deteriorating living and working conditions currently experienced by the
residents of human settlenments in devel oping countries, especially the poor
In differing degrees, depending on the particular country in question, that
deterioration, in the view of the organization, can, in significant neasure,
be attributed to the effects of adjustnment programes and the debt crisis.

2. Al t hough the subject, given its policy inplications, requires further

i nvestigation and enpirical studies, the prelimnary indications are that the
debt crisis and stabilization progranmes have an especially severe inpact on
the urban poor as they are, to sone extent, even nore vul nerable to such
negative effects than rural |ower-income groups. This is largely due to two
factors: the alnost total dependence of the urban poor on the cash econony,
and the fact that for them subsistence food production, an option for many of
the rural poor even during the hardest tines, is not a viable option in
densel y- popul at ed urban areas.

3. Urban | ower-incone groups have been hit npbst severely in terns of access
to enpl oynent opportunities, to basic services, and to housing. Moreover, it
seens reasonabl e to conclude that adjustnent progranmes have - at least in the
i mediate term- produced downward nobility, increasing the number of the
poor. Wile data are not yet available to determine the effects of adjustnent
on the urban incone distribution, it is nevertheless evident that the incones
of the urban mddl e class have been reduced in real ternms by reduced subsidies
necessitated by adjustrment policy; many | ower middle class urban dwellers have
been pushed into the | ower incone strata, thus increasing |evels of poverty.

Al ready about 250 million urban residents in the developing countries live in
absol ute poverty, unable to neet their npbst basic housing and nutritiona

requi renents. And these nunbers are increasing: in perhaps a quarter of all
devel opi ng countries, the urban poor now outnunber the rural poor

4, Wiile all of the foregoing problens, of course, cannot, be attributed
solely to the debt crisis and structural adjustnent, it is also true that as
long as both persist, it will be difficult to reverse such trends. This is
because, even if governnents have the best intentions to neet the basic needs
of their people - and this nmust be assuned to be the case - as long as the
debt crisis persists and structural adjustnment programmes are in place, the
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hands of national authorities are in fact tied. They will lack the resources
to address needs such as housing, basic services and enpl oynent generation on
the scale required, particularly as the neeting of such needs generally falls
under exactly that category of "social expenditure" which adjustnent
programes have tried to limt in order to reduce governnent deficits. Under
t hese circunstances, the provision of social "safety nets", with targeted
fundi ng ai med at the poorest of the poor, as some donors and nultilatera
institutions are already doing in order to mitigate the inpact of adjustnent,
is no long-termsolution. It cannot halt the slide into relative deprivation
on the part of vast segnents of the population. This can only be achieved

t hrough a conbi nati on of renewed econonic growh, debt relief and increased
financial assistance to devel oping countries for basic social infrastructure.

5. G ven the inmportance of these issues, and especially of adequate living
and working conditions for full enjoyment of cultural, econonic and soci al
rights by the inhabitants of devel oping countries, Habitat has started on a
maj or research undertaking on gl obal social and econonic trends and their

i mpact on the devel opnent and managenent of human settlenments, as part of the
preparations for the second United Nati ons Conference on Human Settl enents
(Habitat 11), which will be held in Turkey in June 1996. The report based on
this research will be submitted to the Conference for its consideration and
wi Il undoubtedly influence the Plan of Action which will energe fromthe
Conf er ence.

World Bank

[ 19 Novenber 1993]
[Oiginal: English]

The Worl d Bank has published a vast ampunt of naterials on these topics.
It enclosed for the information of the Conmi ssion on Human Rights the
fol |l owi ng publications:

"Adj ustnent Lending Policies for Sustainable Gowh" (1992);

"Dealing with the Debt Crisis" (1989);

"Adj ust nent Lendi ng Revisited" (1992).

The publications are available for consultation with the secretariat.

International Monetary Fund

[ 23 Novenber 1993]
[Oiginal: ENGI SH]

1. The International Mnetary Fund transmitted the followi ng information:

2. The Fund, in the normal course of its work, continually addresses the
i mpact of adjustnent programmes in countries wth heavy debt burdens.
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3. The debt dinension is an explicit part of the formul ation of policy

advi ce, and also involves the catalytic function of the Fund in assuring
adequacy of financial resources for adjustment programes, which nmay include
debt reduction and restructuring. Aside fromthe internal discussion of these
i ssues, the Fund, fromtime to time, sets out the experience gathered in
various publications.

4. In relation to this, the | M- drew the attention of the Conmi ssion on
Human Rights to the follow ng publications:

| M= Cccasi onal Paper 106

Econom ¢ Adj ustnent in Low I ncone Countries

Experi ence Under the Enhanced Structural Adjustnent Facility
Sept ember 1993

Convergence and Divergence in Devel opi ng Countries
Chapter IVin

| M= World Economic and Financi al Survey

Wirld Econonic CQutl ook

May 1993

The Experience of Successfully Adjusting Devel opi ng Countries
Chapter IVin

| M= World Economic and Fi nanci al Survey

Wor I d Econoni c Qutl ook

Cct ober 1992

| M= Qccasi onal Paper 95
The Fiscal Dinmensions of Adjustment in Low I nconme Countries
April 1992

Mul tilateral O ficial Debt Rescheduling
Recent Experience

| M= World Economic and Fi nanci al Survey
Novenber 1990

Al are available for consultation with the secretari at.
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[11. | NTERGOVERNVENTAL ORGANI ZATI ONS

Conmi ssion of the European Communities

[ 11 Novenber 1993]
[Oiginal: English]

1. The Conmi ssion of the European Conmmunities transmtted the foll ow ng
i nformati on:

2. The Conmission is currently preparing its annual report on the

i mpl enentati on of the resolution on hurman rights, denocracy and devel opnent,
adopted by the Council of the European Conmunities and the representatives of
the menber States neeting in the Council in Novenber 1991. The report, which
is to present a conprehensive picture of the European Community's approach and
activities in 1993, will be presented to the Council in the beginning of
Decenber .

League of Arab States

[ 25 Novenber 1993]
[Oiginal: Arabic]

1. The League of Arab States transmitted the follow ng i nformation

2. The issues of devel opment and foreign debt are anobng the principa
problenms facing the Arab States, which are regarded as devel opi ng countries

It is an undoubted fact that indebtedness has a close bearing on the problem
of devel opnment and these two i ssues cannot be viewed in isolation fromeach

ot her since there can be no devel opnent when the repaynent of foreign debt and
debt servicing constitute a burden that swallows up nost of the nationa

i ncone of the devel oping countries. The Arab League has concerned itself with
this question, which was considered by the Arab Standi ng Conmittee on Human
Rights at its ninth and tenth sessions as a separate agenda item At its

ni nety-ei ghth regul ar session, the Council of the League adopted

resol ution 5248 of 13 Septenber 1992 approving the promul gati on of an Arab
Decl arati on on Devel oprent, | ndebtedness and Hunan Ri ghts.

3. The measures that should be discussed at the fiftieth session are as
foll ows.
4, There is a need to take into consideration the fact that, in order to

alleviate their heavy foreign debt burden, the devel opi ng countries nust take
sone or all of the follow ng nmeasures:

1. Cancel l ation, or conversion into grants, of sone or all of their
foreign debts.

2. Cancel l ation of the interest, or reduction of its rate.

3. Reschedul i ng of debts on nore favourable terns, particularly
t hrough an extension of |oan repaynent periods.
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4, An increase in the financial resources available to the devel opi ng
countri es.
5. Provi sion of |oans on easy terns involving, for exanple, |onger

repaynent periods and low rates of interest.

6. An increase in the anmounts of assistance provided by internationa
organi zations and financial institutions to support indebted countries
conpl ai ni ng of substantial budgetary deficits or to fund their

devel opnent projects directly.

7. Al leviation of tariff barriers; provision of better facilities for
the entry of exports fromthe devel oping countries into the markets of
the weal thy devel oped countries; and inprovenent of the terns of trade
for the benefit of indebted devel oping countries.

8. I ncl usi on of considerations pertaining to the right to devel opnent
in the lending policies of major financial institutions, such as the
Worl d Bank and the International Mnetary Fund, with enphasis on the

i mportance of the transfer of advanced technol ogy to devel opi ng

countri es.

9. The formulation of criteria to prevent sonme countries from nm susing
human rights as a pretext to interfere in the internal affairs of
devel opi ng countries or to suspend econonic assistance to them thereby

i npedi ng the devel opnent endeavours of those countries.

5. Par agraph 10 of the Vienna Declaration and Programe of Action of the
Worl d Conference on Human Rights reaffirned the right to devel opnent, as
established in the Declaration on the Right to Devel opment, as a universal and
i nal i enable right and an integral part of fundamental hunman rights.

6. States should cooperate with each other to ensure devel opment and renove
the obstacles inpeding it. The international comrunity shoul d endeavour to
pronmote effective international cooperation for the realization of the right
to devel opnent and for the renoval of the obstacles inpeding it. The

i nternational community should also study the economic difficulties arising
fromthe problem of debts and their effect on devel opnment since, given their
acute economic difficulties, the devel oping countries are unable to enjoy
fundanmental freedons to the sane extent as the mgjor industrialized countries.
Consi deration should be given to the fornmulation of a nore conprehensive
concept of human rights, which should not disregard the right of every

i ndividual to the satisfaction of his basic needs and, nore generally, to
developnent. It is fromthis standpoint that we should view the nmagnitude of
the adverse effects of the problem of indebtedness on human rights.
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O gani zation for Econom ¢ Cooperation and Devel opnent

[ 15 Novenber 1993]
[Oiginal: English]

1. The Organi zation for Economic Cooperation and Devel oprment transmitted the
followi ng information:

2. The CECD Devel opnent Centre has just concluded a series of studies of the
effects of adjustnment and stabilization policies. The results of these

st udi es have been published and represent a conpl ete departure from past
efforts to anal yse adjustnent progranmes. Rather than focusing on individua
aspects of the problem the authors exami ne the economnmic, political and socia
cost, in terns of unenployment, inequality and poverty, of each macroeconomic
stabilization neasure. Seven country studies - covering Chili, Cbte d'Ivoire,
Ecuador, Chana, |ndonesia, Ml aysia and Morocco - denonstrate that adjustnent
policies do not automatically increase inequality and produce negative effects
on the poor; their inmpact varies widely fromcase to case

3. In fact, the studi es show that refusal to adjust and the suspension of
imports leads to self-centred underdevel opnent, which is socially nuch nore
costly.

4, The Centre has addressed also the political context in which adjustnent
policies are decided, an aspect that many preparatory studies for adjustnent
programes fail to include. 1t has reviewed the instrunments available to

policy makers in devel oping countries, and showed how these instruments make
it possible to integrate the political dinension of econonmi c adjustnent into
theory and practice.

5. The organi zation attached copies of the followi ng publications of the
OECD Devel opnment Centre which in its view are very relevant to the nenmbers of
t he Conmi ssion on Human Rights, and that they have major inplications for the
debate on the right to devel opnent inside and outside the United Nations:

The Political D nension of Econom ¢ Adjustment (1993)

Adj ust ment and Equity in Devel oping Countries, a new approach (1992)

Adj ust ment and Equity (1993)

The publications are available for consultation with the Secretariat.



E/ CN. 4/ 1994/ 17

page 24
V. NON- GOVERNVENTAL ORGANI ZATI ONS
Afro-Asian People's Solidarity Organization
[ 14 Novenber 1993]
[Oiginal: French]
1. The Afro-Asian People's Solidarity Organization transmtted the follow ng

i nf ormati on:

2. The situation on the international scene, marked by profound changes

whi ch have brought a new political and social shape to the Iife of the peoples
of the world, continues to turn the devel opi ng countries, teetering on the
edge of survival, into hostages of their debt to donors. The Internationa
Monetary Fund (I MF), the World Bank (1BRD) and public and private banks

t hr oughout the devel oped world are still the ones that benefit nost fromthis
situation.

3. The I MF and the Wirld Bank, although officially specialized agencies
form ng part of the United Nations system yet protected agai nst interference
fromthe United Nations, have always been the tried and tested tools that the
Western Powers can use to keep a hold on countries which have recently thrown
off the colonial yoke. Their trunp card is that the United States of Anmerica
and other Western Powers control nearly 90 per cent of the votes and hold the
nost crucial shares, a very inportant factor in bringing influence to bear on
any deci si on- maki ng.

4, These two institutions, which have becone the undi sputed nmasters of the
i nternational nonetary system reserve the right to dictate their preferences
in the policy the devel oping countries would Iike to follow to free thensel ves
fromthe burdens of the colonial period. Since the outset, both institutions
have created conditions to guarantee that they will get the nbst out of
conpl ex and subtl e manoeuvrings which, nost of the tinme, are beyond the
control of the devel oping countries. To succeed in their tasks, the I M and
the Worl d Bank have found infallible ways and neans of persuadi ng and

di ssuadi ng debtors in the devel oping countries. The neans available to these
two institutions conplement one another to such an extent that the devel opi ng
countries suffer the harsh consequences, which sharply affect some of the
legitimate rights of those countries, nanely rights set out in the Universa
Decl aration of Human Ri ghts.

5. The policy underlying structural adjustnment programmes is a field in
which it is all too easy to violate human rights (and the rights of peopl es)
and, like the M- and the Wrld Bank, to act with conplete inpunity.

These violations are as foll ows:

(a) In the political field, the fact that the I M and the Wrld Bank
dictate their wishes to debtor countries nmeans that these countries cannot
freely exercise their right to self-determnation and unfettered
deci si on-maki ng, thus jeopardizing their real independence. The requirenents
laid down by these two international finance institutions and their conplete
di sregard for justice, involving cutbacks in public expenditure, currency
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deval uati on, and hence runaway inflation, have | ed to w despread di scontent
and to social and political upheavals that threaten the stability and security
of countries. Again, the nore or |ess conceal ed extortion of superprofits in
t he devel opi ng countries by the M-, the Wrld Bank, the transnationa
corporations and other world powers is only too well-known. Wth the help of
t he changes on the international scene, the "aid" policy is now conditional on
devel opi ng countries adopting neasures in regard to denocracy and human
rights. This is blatant interference in internal affairs and, furthernore,
shows the contradictions and the inconsistencies in what the | M/ Wrld Bank
group preaches and what it practices. The |IM- and the Wrld Bank make
political and civil rights their principal concern and hence do not recognize
the validity of the universality and indivisibility of human rights and the
rights of peopl es;

(b) The econonic, social and cultural fields are choice areas for the
| M=/ World Bank group to apply structural adjustment policies with harsh
effects on human rights and the rights of peoples. The macroeconomni c policies
i mposed in regard to budgets and exchange rates are intended to secure pronpt
and short-termrecovery in the bal ance of paynents of the debtor countries and
i mediate profits. To safeguard their own interests and those of
i nternational comrercial banks and ot her devel oped country donors, the I M and
the Worl d Bank have managed to turn the situation round in their own favour
Devel opi ng countries now export capital to the wealthy countries of the North,
a situation which nmakes it inpossible for themto engage in an equitable
devel opnent process. This noney, which could have been invested locally in
producti ve sectors, has gone on to yield profits in devel oped countries and
greater gains for the corrupters and corrupted at home and abroad.

6. The IMF and the Wirld Bank | oudly proclaimthat they are waging a
struggl e agai nst poverty in the world. Unfortunately, while the poor grow
poorer, the structural adjustnent policy is producing a new category of poor
anong in the mddle classes. There is not the slightest possibility for these
poor people to enjoy econonmic, social and cultural rights fully and equitably.

7. The right to life of the poor, vulnerable sectors in the devel opi ng
countries is constantly threatened by a nunber of social econom c factors.

The neasures inposed by the M and the Wirld Bank in health, education and
enpl oynent (a field involving human val ues and factors essential to
sust ai nabl e devel opment and |l asting growth) largely sign away the future of a
nunmber of undevel oped countries. Death lurks in hospitals, clinics and health
services that have no nedicines or appropriate care, and the sick are forced
to try and buy medicines at prices beyond their reach

8. The conditions on education inposed by the financial institutions are a
maj or handi cap in conbating illiteracy and in securing progress in general
Since the budget is sharply reduced, all-out privatization of education neans
school fees that parents in the vul nerable groups cannot afford. The result
will be a long-termrise in the nunber of illiterates, along with the
gal l opi ng increase in population that is characteristic of |ess devel oped
countries. The conbined restrictions on the rights to health and education
and on the right to work, as inposed by the | M/ Wrld Bank group inmply yet
further poverty in a nunmber of underdevel oped countries in the future. The
nunbers of the unenployed are on the rise, fanly expenses have becone
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i ntol erable, disease due to malnutrition has becone persistent, and inadequate
health care will in the long run affect the physical, noral and nental
capabilities of popul ations.

9. Devel opnent calls for popular participation, but peoples living under
condi tions which destroy their abilities, who are thenselves badly fed, prone
to disease of every kind, are alnost illiterate, with very limted access to
scientific and technol ogi cal progress, and still staggering under the burden
of imrense sacrifices, will continue to be pushed aside, marginalized and
subj ected to the control of the financial powers.

Aneri can Association of Jurists

[ 23 Novenber 1993]
[Oiginal: Spanish]

The Anerican Association of Jurists transmitted the foll ow ng
i nformation:

Oigin and evolution of the debt

1. The external debt of the third world anpbunted to $780 billion in 1982,
remai ned stable at around $1,200 billion in 1987, 1988 and 1989, and began to
increase again in 1990, totalling $1,419 billion in 1992 (United Nations,
World Econonic Survey 1993, table A 35).

2. In 1992, external debt accounted for 37.6 per cent of GNP in Latin
Anerica, 26.5 per cent in Asia and 100.1 per cent in Africa (108.1 per cent in
sub- Saharan Africa) and debt service accounted for 30.1 per cent, 8.5 per cent
and 26.9 per cent, respectively, of exports. Conpared to 1982, these
percentages dropped slightly in Latin Anerica and in Asia, while in Africa the
rati o of debt service to exports increased and the ratio of external debt to
GNP doubl ed (United Nations, op. cit., table A 36).

Adj ust nent policies

3. When the size of the debt and arrears in debt servicing showed that the
debt could not be paid on the agreed terns, the International Mpnetary Fund
proposed the so-called "adjustnment policies" solution. These policies are the
condi tion inposed on debtor countries which find it essential to renegotiate
their debt and continue to have access to international financial markets.

The Worl d Bank and the | M- coordi nate deci sions to provide resources to Menber
States which adopt programes that will help create a clinmate of economc
stability. Oher lenders, particularly the conmercial banks, usually make
resources available only whey they are sure that the borrower is
satisfactorily inplementing its structural adjustnent progranmme

(David Driscoll, The IMF and the Wirld Bank, how do they differ?, published by
the | MF, undated).
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The adoption of decisions on adjustnent policies
4, The I MF, which formul ates adjustnment policies, is officially a

speci al i zed agency of the United Nations system and, as such, should act in
accordance with the Charter of the United Nations, but in fact it does not do
so, since it operates totally independently of the systemand all ows
practically no participation in its decisions by the principal organs of the
United Nations (Sydney Dell, Relations between the United Nations and the
Bretton Whods Institutions, Septenber 1985).

5. In the | MF, decision-naking power belongs to the five countries with nost
guotas, since article Xll, section 5, of the Articles of Agreenent provides
for weighted voting in the executive bodies (Board of Governors and Executive
Board). Moreover, a single country can block certain inportant decisions
(such as the reestablishnent of an international system of fixed exchange
rates) because it has much nore than the m ni rum anount of votes needed, which
is 15 per cent. |In debtor countries, agreenents with the I M- are concluded in
the sane way as the debt has been contracted: w thout in any way consulting
the population that will suffer the consequences.

6. It may thus be stated that denocracy and popul ar participation are

conpl etely mssing from adjustnent policies, both national and international
fromformulation to inplenentation.

Consequences of adjustment policies

7. The nunber of poor, in absolute and relative terns, keeps increasing.
For exanple, in Latin Anerica and the Cari bbean the nunber of poor people
increased from136 million in 1980 to 266 nmillion in 1992, i.e. from

41 per cent to 62 per cent of the population (figures and projections prepared
at the second Latin American Regi onal Covernmental Conference on Poverty, held
in Quito, Ecuador, in 1990). |In viewof this clear-cut trend towards the
concentration of wealth and the growth of poverty and now that it is becom ng
urgently necessary to adopt an income redistribution policy, the Wrld Bank
states that inconme redistribution "can be damagi ng and the benefits in any
case often go to the | ess needy" (Wrld Bank, Wrld Devel oprment Report, 1991
p. 10).

8. The Managi ng Director of the IM,, M. Mchel Candessus, expressed a
simlar opinion in his statement at the seventy-ei ghth session of the
I nternational Labour Conference, on 10 June 1991. It is argued that the

soci al costs of structural adjustnment policies are tenporary and that, in the
medi umterm such policies yield positive results as far as econom c

devel opnent is concerned; the exanples cited are sone Asian countries, such as
Sout h Korea and Tai wan.

9. In the first place, the newy industrialized countries of South-East Asia
have done the opposite of what the | M- advised (Philippe Norel, "Aj ustenent
structurel: la théorie contre | e dével oppenent”, Alternatives économ ques,

No. 111, Dijon, Novenber 1993, pp. 55 et seq.).
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10. Second, economi ¢ devel opnment is not synonynmous w th human devel opnent.
This is the conclusion reached in the UNDP Human Devel opnent Report 1993 (see
cover page graph and the expl anation on the inside of the page).

11. Third, the IMF and the Wrld Bank encourage "social security networks" in
order to deal with the supposedly tenporary adverse effects of structura
adjustrment policies, and the only prospect for a large part of the popul ation
is to stay on the threshold of extrene poverty. |In practice, however, the | M~
and the Wirld Bank policies do not even take account of these "networks":
countries which submit to I M requirenments (including the reduction of budget
deficits) start by cutting the health and education headings in their nationa
budgets and by dismantling and privatizing social security systens, thus

| eavi ng the nost vul nerabl e social sectors unprotected. The Wrld Bank (Wrld
Devel opnent Report 1993, pp. 12-13) proposes that health services should be
privatized, i.e. that the right to health, which is a basic human right,
shoul d be nade a profitable business and an unattainable luxury for the

poor est peopl e.

12. Structural adjustnent policies also have adverse effects on the
environnent: forests are cut down indiscrimnately so that the tinber can be
exported for debt-servicing purposes and/or so that pasture |and can be used
for livestock which is also intended for export (the hanmburger connection) or
to grow ot her crops also intended for export; the Wirld Bank finances
anti-ecol ogical reforestation projects (see various "D scussion Papers”
publ i shed by UNRI SD on this question).

Concl usi ons

13. The external debt stays at the sane critical |evels because the |oans
that created it were taken out on ternms that were unfair to the debtors and
are renegotiated on the same ternms (high interest rates, disproportionate
conmi ssions and charges, adding interest to capital, etc.).

14. Structural adjustnent policies have been inposed on the debtor countries
and the Governnents of those countries have inposed themon their peoples.
There has been no denocratic process or popular participation in formulating
or inplementing them The inplenentation of adjustnent policies strengthens
the authoritarian tendencies of Governnents and, when their adverse socia
effects give rise to protests by the people, the reaction by the authorities

i s repressive.

15. Adj ust nent policies have wi dened the gap between weal thy and poor
countries and between rich and poor sectors of the population in each country.
At the world |l evel, the nunber of poor people has increased and the |iving
conditions of hundreds of millions of people have worsened as a result of the
di sregard for, and the violations of, their economc, social and cultura

ri ghts.

16. International financial institutions and, in general, the managenent of
the worl d economy and national econom es need to be denocratized and
alternatives to structural adjustnent policies in which the nmain objective is
humman devel opment have to be worked out.
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Ceneral Arab Wnen Federation

[5 Decenber 1993]
[Oiginal: English]

1. The General Arab Wnen Federation transmitted the follow ng information:

2. Qur organi zation, being a non-governnmental organization, is watching with
great concern the dangerous consequences for human rights resulting fromthe
econom ¢ adj ustnent policies, not only fromforeign debt, but fromsituations
resulting frominternational resolutions which are supposed not to affect the
basic rights of nations. As an exanple of this situation, we refer to the

ef fects of economi c sanctions enforced by Security Council resolutions agai nst
many countries, which resulted in dangerous effects on the human right of

t hose States.

3. And, as the Comm ssion on Hurman Ri ghts enphasi zed in resolution 1993/12,
foreign debts should not enjoy priority over the basic rights of the peoples
of the devel oping countries, including their rights to food, accommodati on,
enpl oyment, health services and a heal thy environnent.

4. Ther ef ore, econonic sanctions nust not include these rights, especially
food, accommodation, clothing and health, in their scope, as these countries
subj ected to such sanctions are wi tnessing even harder circunstances than
econom ¢ adj ust nment .

International Association of Educators for Wrld Peace

[ 14 Novenber 1993]
[Oiginal: French]

1. The International Association of Educators for Wrld Peace proposed
amendnents that might be inserted after the fourth preanbul ar paragraph of the
Decl arati on on the R ght to Devel opnent:

(a) Insists that the devel opnent of the devel opi ng countries should be
set agai nst a background of mutual recognition of cultural differences and
reci procal respect;

(b) Enphasi zes that the right to devel opnent nmust go hand in hand with
the duty to preserve the environment as a world heritage and as a right of the
i ndi vi dual

(c) Points out that a violation of human rights is a threat to
i nternational peace; accordingly, action to inplenment the right to devel opnent
shoul d be a noral necessity.

2. It also subnitted the foll owi ng comments

(a) In view of the |inkage between devel opnment and vocational or
academ c training of the peoples concerned, on the one hand, and on the other
the conplenentarity between the Jontien Declaration on Education for Al and
the Decl aration of Dakar adopted at the Dakar Semi nar on Hi gher Education in
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Africa, held by UNESCO which points anmong other things to the need for
support for the use of new di stance education technol ogi es and sonme new
facilities such as open universities, steps will have to be taken to foster
t he devel opnent of quality universities and private higher education
institutions to enable private partners to suppl ement governnent efforts;

(b) It is hoped that consideration will be given to a partnership with
di stance education institutions (open universities) and private universities
or simlar bodies in the context of a concerted and integral policy of
mul tidisciplinary training for devel opnent, and, in the spirit of the
Uni versal Declaration of Human Rights, no discrimnatory steps will be taken
by States against recognition of the qualifications and capabilities of
graduat es from non-governnmental university facilities, including internationa
facilities.

I nternational Confederation of Free Trade Unions

[ 24 Novenber 1993]
[Oiginal: English]

1. The | CFTU has | ong been extrenely concerned at the effects of structura
adj ustment on poverty worl dwi de and has covered this question in nunmerous
publications and statenments since the debt crisis began

2. The following is taken fromthe statenment by the representative of the
| CFTU to the 1993 annual neetings of the International Mnetary Fund and the
Worl d Bank:

"Whil e enpl oynent featured at the head of the agenda for this
year's G 7 sunmit, the nmeeting was notably deficient in ternms of measures
to bring about higher enploynment and economic growh around the worl d.
This inaction neans that hundreds of millions of people are condemmed to
remain in poverty while the world econony naintains its very slow pace of
growm h. The IMF and World Bank Annual Meetings provide the occasion for
mnisters to nake up for lost time and draw up a coordi nated strategy for
hi gher sustainable gromth. A mix of fiscal and nonetary expansi onary
policies shoul d be adopted, with an enphasis on renoving the constraints
to growth in devel oping countries and so enabling themto increase their
level of inports fromthe rest of the world. The debt of devel oping
countries should be reschedul ed or witten off entirely while aid
conmitments are increased and are channelled in priority to educati on,
the nost basic prerequisite for econom c devel opnent. The trade
negotiations in the Uruguay Round nust be conpleted urgently and a social
clause inserted into the General Agreenent on Tariffs and Trade (GATT).
Finally, the commtment to sustainabl e devel opnment nmade at the Rio Sunmit
in 1992 risks to be undermined by a | ack of concrete pledges to finance
environnental protection. Increased spending on the environnment is a
further priority."
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3. The 1 CFTU encl osed the following Iist of publications for the infornmation
of the Conmmi ssion Human Ri ghts, which are available for consultation with the
Secretari at:

The Soci al Dinensions of Adjustment in Zanbia (Lusaka, 1992)
Les di mensi ons sociales de |"'ajustnent au Mali (Banako, 1993)

Free Trade Unions for a Denocratic Wrld Order: the Role of the | CFTU
(Caracas, 1992)

Bui | di ng Denocracy and Equity into Adjustnment and Devel oprent
(Harare, 1993).

International Council for Adult Education

[5 Novenber 1993]
[Oiginal: English]

1. The International Council for Adult Education transmtted the follow ng
i nfornmati on:

2. In our educational work in nmany countries we are consistently inpressed

on the one hand by the nmutual dependence of econonic devel opnent and educati on
on each other, and on the other hand by the increasing inportance in our tine

of education to individual and social devel opnent.

3. W are witnesses also to the appalling lives led by |arge nunbers of
people in the three southern continents despite decades of "devel oprment".
Whi | e science and technol ogy break through new boundaries al nost daily,
mllions of people attenpt survival w thout water, l|ight, housing, health
care, enploynent or education.

4. As an international non-governmental association of over 100 nati onal
regi onal and sectoral adult education organizations, we are committed to
the inplenentation of the Universal Declaration of Human Ri ghts and the

I nternati onal Covenants on Economic, Social and Cultural, and Cvil and
Political Rights. Al so, we support the 1986 Declaration on the Right to
Devel opnent, as well as the principles and objectives set out in

resol ution 1993/ 12.

5. Sone of the repercussions may be negative, arising perhaps froman unfair
distribution of the debt burden anongst creditor nations, or frominadequate
public informtion.
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International Federation of University Wnen
[ 23 Novenber 1993]
[Oiginal: English]
1. The International Federation of University Wnen transnitted the

followi ng information:

2. |FUWis particularly concerned with the human rights of wonen and

girl children. During the last five years econonic structural adjustmnent
programes, particularly in Africa, have resulted in the expenditure on health
and education and ot her social services being drastically reduced, in many
cases by nore than 50 per cent fromthe previous level. This was already

i nadequate to ensure basic education for all children, and adequate health
services particularly for maternal and child wel fare.

3. Several universities and institutions of higher education and vocationa
trai ning have suffered due to the severe cuts and have been unable to maintain
the pre-1985 | evel of courses.

4, This means that the right to education and the right to health have been
seriously underm ned, particularly for the nost vul nerable nenbers of the
conmunity, the wonen and chil dren

International Federation Terre des Hommes

[ 11 Novenber 1993]
[Oiginal: French]

1. The International Federation Terre des Honmes transmitted the foll ow ng
i nformati on:

2. | FTDH ful ly endorses the comments by the Conmittee on the Rights of the
Child to the effect that groups of children, particularly the nost vul nerable,
have suffered considerably fromcertai n adjustnment neasures taken to stimulate
econom ¢ recovery. Such neasures have created further poverty and great
suffering for children, particularly when social expenditure allocations have
been cut without proper consideration. 1In this regard, the treatnent has been
nore painful than the disease.

3. To take the exanmple of Africa, UN CEF points out that neither the

devel opnent policies of the 1960s and 1970s nor the orthodox adjustnent
programes of the 1980s have brought the African econony out of a deep-rooted
crisis and placed it on the path to | ong-term devel opnment. A new and | asting
devel opnent approach is therefore needed. Such an approach should review the
nmechani sns that have so far governed rel ati ons between States and with
financial institutions and should lay the foundations for the realization of
econom ¢, social and cultural rights. |In particular, the principle should be
clearly established that a nunber of these rights are inalienable and nmust be
i mpl ement ed, regardl ess of the econonmic situation of the State concerned.
This principle, once it is clearly established, should act as the basis for
all bilateral or nultilateral econom c negotiations.
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4, At the World Summt for Children, many policy nmakers affirmed that
structural adjustnent neasures cannot be taken to the detrinent of the

wel | -being of children. The Convention on the Rights of the Child specifies
that States nust undertake econonic, social and cultural rights to the nmaxi num
extent of their available resources. The Committee on the Rights of the Child
has noted that no State so far appears to have fully respected this article of
t he Convention. Accordingly, there is an urgent need to engage in dial ogue on
ways and nmeans of protecting the rights of children and attaching priority to
themin the formul ati on of econom ¢ reform progranmes.

Inter-Parlianentary Union

[ 16 Novenber 1993]
[Oiginal: English]

1. The 1 PU drew the attention of the Conmm ssion on Human Rights to the fina
Docurment of the Inter-Parlianentary Conference on "North-South D al ogue for

d obal Prosperity", held by the Union in Gtawa from 18-22 Cctober 1993 at the
invitation of the Canadian Parliament. 1In the view of the organi zation, the
Fi nal Docunent, in particular those parts which deal with new perspectives on
devel opnent, respect for human rights, and the solution of the debt problem of
devel opi ng countries, refers directly to nany of the points covered in the
resol ution of the Commi ssion on Hunman Rights and may thus be considered as a
parliamentary response to the latter

2. Bel ow are rel evant extracts fromthe Final Docunent:

"There is an urgent need for new policies in the pursuit of
sust ai nabl e devel opnent. Human devel opnent mnust be consi dered an
integral elenent and crucial deterninant of econonic devel opnent.
Econoni ¢ efficiency can only be sustained by establishing denocratic
structures, inmproving social and econonic justice and ensuring respect
for human rights. Mst inportantly, gender equality is at the core of
ensuring equity in the distribution of the benefits of growh. Human
devel opnent demands that urgent attention be paid to investnents in
heal t h and education, and to ensuring basic education and prinmary health
care. Sustainabl e devel opment requires that economic growth be pursued
wi t hout endangering the natural environment. No one factor can be seen
inisolation in an increasingly interdependent world and integrated
approaches are therefore needed to address gl obal and national issues.
Al this requires appropriate donestic policies backed by effective
nmeasures of international cooperation that facilitate human devel opnent.

"The Conference viewed with concern that the policies urged upon
nost devel opi ng countries by donor agencies, both bilateral and
multilateral, have in many cases aggravated their econonic and socia
ci rcunst ances instead of |eading to sustainable progress. Structura
adj ustment undertaken in these countries has not enabled themto enbark
on the process of sustainable economi c devel opnent. Policies of
structural adjustnent in those countries have suffered fromincorrect
di agnoses, negl ect of issues of sustainable devel opment, under-fundi ng
and wi t hhol di ng of predictable resources over the Ionger term and from
a disregard of long-term prospects of economc growh and their inpact
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on the poor. The Conference urged donor agencies to review and reassess
these policies, and to substitute in their place nore rel evant approaches
to sust ai nabl e devel opnent.

"Fi ndi ng appropriate solutions to the debt problem of al
devel opi ng countries is one of the nost urgent tasks before the
i nternational community. Though the present debt crisis is basically
over for commercial banks of devel oped countries, it is a serious crisis
whi ch persists and escal ates for poorer devel oping countries, especially
those in Africa, and those devastated by drought, fam ne and ot her
di sasters.

"ODA [official devel opment assistance] should be directed
primarily to the poorer devel oping countries and projects and programres
whi ch are financed t hrough ODA should be targeted on the poorest groups.
The Conference recomended that ODA resources should be increasingly
all ocated for human devel opment and to the inprovenent of health and
education and to conserving the environnent. It is critical to
efficiency of resource use that Governnents of recipient countries create
appropriate institutional frameworks for assistance to be channelled to
the poor. In viewof the central role of wonen in pronoting sustainable
devel opnent in many countries, a significant portion of ODA should be
allocated to programmes and projects which directly benefit wonen.

"The Conference considered that, in reform ng and inproving
nultilateral systens and arrangenents, the primary aimshould be to
ensure social and econonic justice, fairness, equity and transparency in
nultilateral governance, and the application of denocratic principles in
deci si on- maki ng _processes.

Wthin the framework of principles set out above, the Conference
urged nmenber Governnments to strengthen the econonic institutions of the
United Nations system through enabling greater coordination and

integration of developnent activities of individual United Nations
agencies. Effective United Nations devel opnent interventions require

that United Nations agencies operate within a broad framework of agreed
principles, without intervening in isolation to deal with difficult

i ssues. Reformof United Nations agencies and their coordination should
apply to all agencies of the system including specialized agenci es which
remai n outside the decision-making processes of the United Nations
General Assenbly.

"The United Nations system should address the issue of devol ving
powers to regional offices, to take account of the new di nmensi ons of
econoni c and political regionalism Devolution of powers to the regions
woul d enable the United Nations systemto react nore efficiently to
probl ems of devel oping countries. The central institutions of the
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United Nations should effectively involve the United Nations regiona
conmi ssions directly in the devel opnent and desi gn of their programes
and in their inplenentation. The Conference urged United Nations system
agenci es and nmenber Governnents to explore the feasibility of enlarging
the powers and the mandates of United Nations regional conm ssions and

t hereby avoiding duplication of activities by individual agencies of the
United Nations system

"The Conference observed that parliamentarians have a uni que
contribution to make in shaping the institutions and policies for a nore
i nterdependent world. These institutions need to be nade accountabl e and
governed in accordance with denocratic principles. Parlianmentary
institutions should be nore involved in the governance of these
institutions. The new energing gl obal system should not be the preserve
of the nmany technocracies that are proliferating in a technologically
conplex world. In this context, the forthconmi ng world conferences -
the United Nations Conference on Popul ati on and Devel oprment (Cairo,

5-13 Septenber 1994), the Wrld Summit for Social Devel opnent
(Copenhagen, 11-12 March 1995), the IVth Wrld Conference on Wnen
(Beijing, 4-15 Septenber 1995) - have an inportant contribution in

est abl i shing gl obal nandates. The Conference called upon national and
international policy-nmakers to be alert to the needs and demands of
peopl e everywhere when shaping the new systens of gl obal governance."

Service Justice and Peace in Latin Anerica

[ 30 Novenber 1993]
[Oiginal: English]

1. Service Justice and Peace in Latin Arerica transnitted the follow ng
i nformation:

2. W express our appreciation for the efforts of the Conmi ssion on Hunman
Rights to contribute to find alternatives to debt problemand the economc
adj ustnent policies affecting nost devel oping countries and the |iving
standards of their inhabitants.

3. Therefore, we welcone the resolution and its respective paragraphs
stressing the inmportance of alleviating the debt crisis of devel opi ng
countries through various strategies in order to achieve a level of growh to
enable themto enjoy a life with dignity.

Wnen's International League for Peace and Freedom

[ 23 Novenber 1993]
[Oiginal: English]

1. The Wonen's International League for Peace and Freedomtransnmitted the
followi ng information:

2. Qur organization and several others held a Public Hearing on the Effects
of the Policies of the International Financial Institutions on Cvil,
Political, Economic, Social and Cultural Rights and the R ght to Devel oprent
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during the Wrld Conference on Human Rights in Vienna. Speaker after speaker
descri bed the negative consequences of debt, structural adjustnent and rel ated
policies on the regions of the world (Africa, Asia, Latin Arerica, and the
former Soviet Union); on various popul ation sectors (children, youth and
students, wonen, peasants, indigenous peoples); and on the availability of and
accessibility to human services (health, housing and education).

3. Bel ow foll ow portions of the section on wonen (presented by
representatives of the Asian Wnen's Human Ri ghts Council and the Lutheran
Worl d Federation) to illustrate how debt and adj ustnment policies have caused
undue suffering and dislocation, massive violation of all human rights, and
de- devel opnment rather than devel oprent:

"The devel opnent nodel pursued by many Third Wrld governnents is
export-oriented, inport-dependent and debt-driven. Creditor agencies,
led by the International Mnetary Fund and the World Bank, have inposed
i ncreasingly stringent conditionalities which have damaged wonen's |ives
and the environnent. Structural adjustnment has made life nore difficult
for wonen in the countries of the South. Cuts in health budgets have | ed
to higher malnutrition among pregnant and | actating nothers, higher
infant and maternal nortality rates, a rising proportion of high-risk
pregnanci es, babies with very low birth weight and signs of nental
retardation, and increased preval ence of disease such as tubercul osis.

As health services are cut back or privatized, wonen end up spendi ng even
nore tinme caring for children and taking care of sick famly nenbers.

Cuts in educational programres usually affect adult literacy and
schooling for girls, causing an increase in drop out rates and a decrease
in school enrolnment. Falling educational achievenent further erodes the
status of wonen and inpacts negatively on famly life, the education of
children, health, and population control. Lack of child care and ot her
soci al services, and increased transportation costs are further obstacles
to wonen's access to education which make their lives nore difficult.
Cuts in civil service jobs have affected | ower |evel positions nost
severely, causing job | oss anong wonen.

For the majority of peasant and indi genous wonen, the multiple
burden of food production and nai ntenance and reproducti on of hunman
resources has increased. Wnen have further |ost control over food
production and the right to use land as the stress on the production of
cash crops has caused their dislocation. The increasing costs of
agrochem cal inputs due to devaluation and renoval of subsidies for
fertilizers and pesticides has greatly decreased wonen's productivity.
Large-scal e agri busi ness and big extractive industries |ike mning and
| oggi ng have di spl aced househol d, small subsistence farmnm ng econom es
whi ch are the donmain of wonen. From bei ng producers, wonen have been
transformed into consuners, leading to their pauperization

The gl obal trade in wonen and children for the sex and
entertainment industries is a horrendous formof slavery. It is
especi ally rampant in southeast Asia, where nen from Europe, Japan
Australia and el sewhere frequent the nmany brothels and establishments set
up to acconmodate the tourists' kinky tastes. The pronotion of tourism
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has seen a rise of all forns of sex trafficking - prostitution, sex tours
and mail -order bride businesses. The commercialization of womnen
continues to grow due to nore demand for sex shows and pornographic filnms
and nagazi nes. The flourishing sex trade | eads to increased degradation,
commodi ficati on and sexual viol ence against wonen. Wite slavery and the
sex business are extrenely lucrative for syndicates and bring in
super-profits as well for travel agencies, entrepreneurs, and pinps. As
m ght be expected, a dramatic increase of persons infected with H V/ Al DS
i s now taking place.

The effects on wonen of these policies defies the ains of the
Forwar d- | ooki ng Strategies for the Advancenent of Wnen adopted in
Nai robi and all international instrunents concerned with inproving
worren's status. Structural adjustnent and rel ated econonic policies
engender denial, violation and abuse of wonen's rights. Among them are
those covering foreign investnent incentives that guarantee cheap | abor
and the absence of [abor unrest, the establishnent of industria
corridors, GATT provisions, the export of |abor, tourismand the presence
of United States or other foreign mlitary bases.

In addition to an upsurge in donestic violence brought about by
i mpl enentati on of structural adjustment, economic and political unrest is
a natural outcone of such policies. Unenploynent, insufficient incone,
| ack of housing and social services, and vulnerability to man-made
di sasters and natural calamities stir up political tension. To stemthe
political crisis and to protect their economc interests, local ruling
elites and foreign interests work through governments and the mlitary to
i ncapacitate and sil ence popul ati on sectors clanoring for change and for
genui ne devel opnent. The unrest resulting from grow ng inpoverishnent
neets with national security acts, 'total war' strategies, mlitarismand
mlitarization. Wnmen are anong the targets of illegal arrest, torture,
sexual abuse by military forces, arbitrary detention, summary executi on,
bonbi ng, strafing, burning, l|ooting, and forcible evacuation

Both | ong-term systemati ¢ change and short-term approaches are
needed to reverse the continued deterioration in Iiving standards and
quality of life and to ensure the future advancenment of the people of the
South. Short-termtactics include exerting pressure on the Wrld Bank
and | M- to find nore equitabl e ways of easing the burden of adjustnent.
Ending | M- austerity neasures that destroy the social and econom c fabric
of Third World economies is a cornerstone of any plan of action. This
coul d come about through selective or total debt repudiation or through
debt cancel | ati on conpl emented by an alternative approach to |ending that
assi sts the poorest of the poor

Pressures shoul d be nmounted agai nst further reductions in soci al
services and other key sectors that are vital to human survival. The
burden of adjustment, whether in the industrialized countries or in the
Third World, should be shifted to the unproductive sectors of the
econony. Rather than slashing expenditures on health, education
agriculture and other basic infrastructure, cuts should be directed to
the mlitary and the top-heavy 'defense' sector
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Seeking better terns for the | MF or World Bank, 'capping' the
interest rate, or tying debt service to export earnings are band-aid
neasures. Likew se, proposals that call for debt repudiation or
'forgiveness' or 'adjustnment with a human face', while they do show
concern for the poor, do not take the next critical step: they do not
address the problem of the fundanmental inequities and inbal ances in the
organi zation of world production, trade, and distribution of wealth, nor
do they address the question of racial inequality and gender
subordination. The prem se underlying structural adjustnment - the
restructuring of the econom es of the South to allow for further
penetration of capital - is in direct opposition to policies that woul d
favor the satisfaction of basic needs or growmh with equity. Humanizing
structural adjustnent is a replay of the themes of growh with equity, or
the 'basic needs strategies' of the late 1960s. These strategies did not
wor k because they were flawed. They failed to recognize the basic fact
t hat satisfying basic needs requires a fundanmental redistribution of
i ncome both within and between countries."

Wrld Young Winen's Christian Association

[ 17 Novenber 1993]
[Oiginal: English]

1. The Worl d Young Winen's Christian Association transmtted the foll ow ng
i nformati on.

2. Lengt hy and detail ed anal yses of the effects of structural adjustnent
policy and debt servicing on third world econon es have been done by numerous
acadenic institutions and other organizations. W, in this organization have
al so read these works. But nore inportantly, we have |earnt from our
practical experience of working anongst the working class, rural people and
the poor in 56 countries of the third world, how debilitating the effects of
t hese two phenonmena are. They cripple any national devel opnent plans and

i mpoverish nore and nore people. 1In such a situation it is extrenely
difficult to inplement the devel opnment rights of people, |et alone the basic
right of shelter, education, health, etc.

3. The organi zation's Policy Statenment on Devel opnent enphasi zes equity,
justice and inclusive participation (denocracy). These are the principles
which formthe basis of the standard fromwhich we criticize policies, and
according to this standard the structural adjustnent policy is definitely an
antithesis of devel opment. The strategy of encouragi ng debts while not

i mproving the international trading system does not increase the productive
capacities of the third world economi es. Therefore, the internationa
comunity needs to redefine its collective phil osophy of devel opnent, and
within that framework plan its financial institutions, econonic practices and
policies and devel oprment intervention programes.
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4. W urge the international commnity to renew the effort to search for
a new i nternational econom c order. The Bretton Wods institutions were
created 50 years ago and are inadequate to deal with the situations of today.

5. The international trade agreenments and arrangenents in their various
forns have to be reviewed to ensure stability of the comodity market and
currencies.

6. There is no short-cut to dealing with the debt crisis - even noratoriuns
only provide breathing space in the cycle of debt-structural adjustnent

pol i cy-debt servicing nore poverty - except to | ook for new ways of doing

busi ness.
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V. OTHER ORGANI ZATI ONS
Envi ronmental Devel opnent Action in the Third Wrld
[9 Novenber 1993]
[Oiginal: English]
1. The Environmental Devel opment Action in the Third Wrld transmitted the

followi ng information:

2. The growi ng deterioration of the living conditions of those who are
excluded from"nodernity" in the devel oping countries should draw the
attention of the international community to inprove the economn c environnent.
Qur organi zati on operates on the principle that the right to devel opnent is a
uni versal and inalienable human right. Thus, the challenge consists in a
concerted and rapid i nprovenent of people's daily lives, notably those of the
poor est peopl e.

3. I n paragraph 3 of the resolution, environnental needs should be included;
this paragraph would then read: "Stresses the inportance of alleviating the
debt ..., to enable themto satisfy their social, econonic, environmental and

devel opnent needs."

4, W al so believe that foreign debt and the repercussions of nost of the
structural adjustnent programres deeply affect economi c and soci al devel oprent
i n many devel opi ng countries; these are indeed two nmechani snms of generating
poverty, of which the consequence is marginalization of hundreds of millions
of the earth's people and leading to a chronic insecurity.

5. Qur organization stresses the fact that the inplenmentati on of human
rights, a sustainable environnent and the fight agai nst poverty are closely
i nked and cannot be dealt with separately.

Joi nt Conference Church and Devel opnent

[ 16 Novenber 1993]
[Oiginal: English]

1. The Joint Conference Church and Devel opnent stated that the Ecunenica

Di al ogue Programme "Devel opnment as an international social question" of its
Joi nt Conference works on structural topics concerning North-South relations
and attaches great significance to the still unsolved debt crisis and to
econom ¢ adj ustnent policies. 1In the view of the Joint Conference, the policy
of structural adjustnent as pursued by the Wirld Bank, |IM and many

i ndustrialized countries will have to be reshaped in order to pronote al

di nensi ons of human rights.

2. The organization drew the attention of the Conm ssion on Human Rights to
their study entitled Plea for Africa, and the Declaration adopted by the
Advi sory Conmi ssion for Devel opment Affairs of the Evangelical Church in

Germany entitled Human Rights and North-South Rel ations, copies of which are
avail able for consultation with the Secretariat.
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3. The followi ng extracts are fromthe chapter containing concl usions and
prospects for the future in Plea for Africa.

"One way in which the industrial countries can play their part is to
renove the structural distortions in their own econom es

(e.qg. subsidies), thus giving African countries nore scope for econonic
activity. O primary relevance here is the European policy on
agriculture and trade. Structural adjustnent is a global process in
which the industrial countries are also directly involved. The
devel opi ng countries have no nmeans of pressurizing the industria
countries into playing their part in global structural adjustrment as is
inversely the case with the | ever of indebtedness and the dependencies
which thus arise. This asymetry in the one side's capacity to exert

i nfl uence on the other nmust be included as an issue in the debate on
structural adjustnent."

"The Western industrialized nations have nunmerous ways open to them
in which they could provide support through economi ¢ cooperation for the
devel opnent efforts of African countries, anong others through

- Inproving of State activities through capital assistance on a
grant basis. By their very principal, structural adjustment programes
shoul d be aimng not sinply to reduce State activity, but rather to
improve it and focus it on strengthening people's ability to help and
organi ze thensel ves and enhancing their creativity.

- Promoting agriculture through the creation of special credit
i ssues, inmprovenment in infrastructure and through | ocal research
activities looking at ways of inproving donestic food supply, which
shoul d take priority over the forcing up of export production

- Inproving environnental protection and by naking it an integra
part of any economic policy or devel opnent activity."

"It is essential that NGOs and sel f-hel p novenents, cooperatives,
snal | hol ders and farm workers' associ ations, church welfare groups and
ot her social groupings are involved in the planning and inplenmentation of
adj ust ment programmes and devel opnent plans. Such groups see the primary
and fundanental task of the devel opnment process in arousing the will of
the people to help thensel ves, nobilizing and consolidating these
resources of self-help. This is sonething the State cannot do.
Conpl erent ary cooperati on between Governnment and admini stration for the
State and NG3s in society is therefore essential.”

"This, our plea for Africa, is however, above all an expression of
deep consternation at the ever worsening plight of the African peopl es.
Poverty, hunger, war, exploitation, flight, destruction of the natura
envi ronnent, disasters; these are the words we use to describe their
plight, to denote the inmreasurable suffering of mllions of fellow human
bei ngs, who, like us, have the right to a life of dignity and hope for
the future.”
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The Arias Foundation for Peace and Human Progress
[ 16 Novenber 1993]
[Oiginal: Spanish]
1. The Arias Foundation for Peace and Human Progress transmitted the

followi ng information:

2. In order to achieve a world order which is stable in social, politica
and economic terns, it is absolutely essential that the rich nations should
hel p the poorer nations. But international solidarity, which rmust be

exerci sed between countries, is just one part of what nust be an effort at all
| evel s of human society. Mich of what nust be done in order to conceive a
nore secure, nmore healthy and nore peaceful world begins at home, starting
with the large and small national decisions involving the solidarity of those
who have nore with those who have little or nothing.

3. The international and regional situation for the Latin American of today
is not very promising. At the present time, the non-devel oped countries have
become net exporters of capital. This neans that we are sendi ng noney to

t hose who shoul d be supplying us with the resources we need in order to save
our forests and eradicate our sluns. Those funds will have to be obtained, in
very large quantities, fromthe over-exploitation of natural resources and the
deterioration of the quality of life of nost of mankind, those who live in the
so-called third world.

4. Many of these resources are related to servicing of the external debt.
In our Latin America, what the rich countries lent yesterday to a dictator
they are charging a denocrat for today.

5. Most of the Latin American countries, in view of the need to service the
debt, have subjected thensel ves to adjustnent processes at extremnely high
soci al cost and have been obliged to increase their export capacity at any
cost, including that of the destruction of the environnent.

6. It is essential that the devel oped countries shoul d understand that,

wi t hout our determined participation, it will not be possible to save the

pl anet fromthe prejudicial effects of climte change and destruction of the
ozone |layer. Qur cooperation cannot be truly effective as long as nore than
1.3 billion people in the third world do not even have drinking water. Many
of the resources necessary to save the planet from environnmental and socia
di saster can be obtained by neans of straightforward decisions.

7. We Latin Americans nust continue working to inprove the terns of

i nternational cooperation. But we also have an obligation to ensure that our
peopl es take advantage of the present situation of denbcratic consensus in
order properly to define the type of devel opnent which we nmust promote. In
Latin Anerica, poverty is the product both of international inequalities and
of national distortions and injustices. The plagues of mlitarism
corruption, dictatorships, inefficiency and others have caused as nuch dire
poverty in our countries as could have been caused by the nost hostile

i nternational conditions.
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8. The devel opnent nodel which Latin Anerica nmust choose is that which
consi sts in nmaking economic growh nore equitable with the participation of
t he greatest possible nunber in the production of goods and services in the
di stribution of wealth.

9. Each Latin Anerican people nmust build its own denocratic institutiona
system with autonony and in keeping with its specific historical experience.
Nevert hel ess, in this interdependent world of today, the nost inportant

probl enms have acquired a gl obal character whose | ogi cal consequence is the

i ntegration of peoples in accordance with their cultural sinmlarities and
their comunity of interests.

10. To live in a denocracy is the highest political aspiration of

Latin Anerican peoples. W have begun to achieve it and we nust begin to
consolidate it. Even in the darkest and nost distressing nonents of their

hi story, our peoples have sought zealously to put into practice representative
and pluralist political processes, and to pronote respect for human rights,
the sovereignty and territorial integrity of States, and the right of al
nations freely to determne their political and social system

11. Mut ual financial assistance, the establishnent of just terns of trade,
openness to the exchange of scientific and technol ogi cal know edge, and mrutual
col  aboration in the protection of the environment and natural resources are
basic instrunents for Latin American regional devel opnent.



