UNITED NATIONS
'~ INSTITUTE FOR TRAINING AND RESEARCH

FINANCIAL REPORT

and

AUDITED FINANCIAL STATEMENTS
for the year ended 31 December 1980

and

REPORT OF THE BOARD OF AUDITORS

GENERAL ASSEMBLY
OFFICIAL RECORDS: THIRTY-SIXTH SESSION

SUPPLEMENT No. 5D (A/36/6/Add.4)

UNITED NATIONS




UNITED NATIONS
INSTITUTE FOR TRAINING AND RESEARCH

FINANCIAL REPORT

and

AUDITED FINANCIAL STATEMENTS
for the year ended 31 December 1980

and

REPORT OF THE BOARD OF AUDITORS

GENERAL ASSEMBLY
OFFICIAL RECORDS: THIRTY-SIXTH SESSION

SUPPLEMENT No. 5D (A/36/5/Add.4)

UNITED NATIONS
-New York, 1981




NOTE

Symbols of United Nations documents are composed of capital letters combined with
figures. Mention of such a symbol indicates a reference to a United Nations document.



LETTERS OF TRANSMITTAL

/[Original:

Englis§7

/25 June 1981/

CONTENTS

e o o 8 ® ® e 8 & s s e ® « 2 e s o 0o e e s & = .

I. FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 1980 . ¢« . 4 . .

II.
IIT.

IV.

Annex.

REPORT OF THE BOARD OF AUDITORS . « v ¢ « & o o « o o o o o s o o

AUDIT OPINION .

ACCOUNTS FOR THE YEAR ENDED 31 DECEMBER 1980 & 4 4 @ o 4 e e o e e

Statement I
Statement II

Statement IIT

Schedule 3.1
Statement IV

Statement V

Schedule 5.1

General Fund: status of appropriations for the
year ended 31 December 1980 . . . « « « o o o o o .

General Fund: statement of income and expenditure
for the year ended 31 December 1980 . . . . . - .

General Fund: statement of assets and ligbilities
ag at 31 December 1980 . . + ¢ ¢ & ¢« 4 o . s e e

General Fund: schedule "of pledged contributions
unpaid as at 31 December 1980 . . . .« « ¢« .+ ¢ o . .

Capital Assets Fund: statement of assets and
fund balance as at 31 December 1980 . . . « . « « &

Special Purpose Grants Fund: statement of income
and expenditure for the year ended

31 December 1980 and statement of assets and
liabilities as at 31 December 1980 . . . . . . . .

Special Purpose Grants Fund: statement of income
and expenditure and fund balance for the year
ended 31 December 1980 . . 4+ ¢ ¢ & & 4 4 o . e oo

Notes to the financial statements . « « ¢ ¢ ¢ o ¢ ¢ o« a o o o o o

~1ii~

Page
iv

. 1
. 3
. 5
. T
. 8
. 9
10

. 11
. 13
. 1h
.16
. 19



LETTERS OF TRANSMITTAL

9 March 1981

Sir,

Pursuant to financial regulation 11.4 I have the honour to submit the annual
accounts of the United Nations Institute for Training and Research as at
31 December 1980, which I hereby apprcve.

Copies of these financial statements are also being transmitied to the
Advisory Committee on Administrative and Budgetary Questions.

Accept, Sir, the assurance of my highest consideration.
(Signed) Davidson NICOL
Executive Director of the

United Nations Institute for
Training and Research

The Chairman of the Board of Auditors
New York
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15 June 1981

Sir,

T have the honour to transmit to you the financial statements of the United
Nations Institute for Training and Research for the year ended 31 December 1980,
which were submitted by the Executive Director. These statements have been
examined and include the audit opinion of the Board of Auditors.

Tn addition to the above, I have the honour to present the report of the
Board with respect to the accounts of the United Nations Institute for Training
and Research for the year ended 31 December 1980.

Accept, Sir, the assurances of my highest consideration.

(Signed) Osman Ghani KHAN
Comptroller and Auditor General
of Bangladesh and
Chairman of the United Nations
Board of Auditors

The President of the General Assembly
of the United Nations
New York, N.Y.
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T. FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 1980

Introduction

1. The Executive Director has the honour to submit herewith the financial report,
together with the audited accounts for the year ended 31 December 1980, of the
United Nations Institute for Training and Research (UNITAR). This report is
presented in accordance with subparagraph 3.(i) of article IV of the statute of
the Institute.

Highlights of significant items

2. Statement I gives the status of appropriations for the year ended

31 December 1980. The original appropriation was $2,198,160 while the revised
appropriations amounted to $2,627,510. Total expenditures amounted to
$2,619,871.

3. An amount of $1,938,828 was pledged by Governments as contributions to the
General Fund for 1980 (schedule 3.1). In addition, an amount of $191,799 was
received as other income bringing the total income for the year to $2,130,627 as
shown in statement II. The expenditures for the year amounted to $.,519,8T1.
After taking into account the adjustment of $15,238 for the prior period, there
was a net excess of expenditure over income of $50L4,482 (statement II).

k. Statement TIT reflects the assets and liabilities of the General Fund as at -
31 December 1980. The assets, totalling $775,952 consisted of pledged

contributions unpaid in the :wount of $445,02k, accounts receivable of $137,24k,

%eierrid charges of $138,880, and due from the United Nations General Fund
54804,

5. The liabilities of the General Fund amounted to $1,122,194. Of this,
$153,290 was for accounts payable, $126,399 for unliquidated obligations
(statement I), $628,687 was due to the Special Purpose Grants Fund (statement V),
and $213,818 was recorded as deferred income.

6. The fund balance as at 31 December 1980 for the UNITAR General Fund shows a
net deficit of $346,242. The Board of Trustees of the Institute had anticipated
a deficit of $305.700. The difference between the actual and estimated deficits
at year-end is essentially due to the write-off of three uncollected contributions
for 1978 in the total amount of $43,165. In its resolution 35/53 B of

5 December 1980, the General Assembly noted that the income of UNITAR from
voluntary contributions had not been sufficient to meet the minimum requirements
of the Institute to carry out its mandate effectively and decided that a grant-in-
aid should be provided, on an exceptional basis, from the budget of the United
Nations to meet the current deficits as reflected in the budget estimates

approved by the Board of Trustees. Under the terms of General Assembly resolution
35/226 A of 1T December 1980, a provisien of $305,700 was made in the revised
appropriation for the programme budget for 1980-1981. :

-1~



7. The leasehold and building shown in statement IV at $465,000 represent the
amount paid for the leasehold located at 805 First Avenue, United Nations Plaza,

at the time of its assignment to the United Nations. Of this, $450,000 was donated
to the United Nations by a foundation for use by the Institute. The leasehold will
expire in the year 2035.

8. Statement V shows the income and expenditure of the Special Purpcse Grants
Fund. A total amount of $2,311,295 was received during 1980 as grants. After
adding interest income of $211,323, the total income in this Fund was $2,522,618.
The expenditures during the year amounted to $2,511,034. The net excess of income
over expenditure amounted to $68,537, which is comprised of the excess of income
over expenditure for the current period of $11,584 and the adjustments for the prior
period of $56,953.

9. Statement V also reflects the assets and liabilities of the Special Purpose
Grants Fund as at 31 December 1980. The total assets of $3,775,955 consist of
cash (including investments) of $1,456,336, cash in non-convertible currencies of
$716,938, accounts receivable of $33l 115, an amount of $628,687 due from the
General Fund (statement III) and deferred charges in the amount of $642,879. The
liabilities amounted to $1,129,806 including $156,108 as accounts payable,
$947,698 as unliquidated obligations, and $26,000 as deferred charges.

10. The balance of the Special Purpose Grants Fund was $2,645,149 as at

31 December 1980. This represents an increase of $68,537 in the fund balance for
the year ended 31 December 1980.

Summary of significant accounting policies

11. The significant accounting policies of UNITAR are outlined in the annex as
notes to ‘the financial statements.

Action taken on observations and recommendations made by the
Board of Auditors in its report to the General Assembly on
the UNITAR sccounts for the year ended 31 December 1979

12. Follow—up action has been taken on the recommendations made by the Board of
Auditors in its report on the accounts of UNITAR for the year ended

31 December 1979. 1/ The programme for utilization of non-convertible currencies
is continuing sucessfully. Of the total amount of $68,165 due from donor countries
in respect of years. pricr to 1979, $43,165 has been written off and the balance of
$25,000 is being pursued. A separate bank account has since been opened for the
Special Purpose Grants Fund.

Acknoﬁledgement

13. The Executive Director would like to express.to the Board of Auditors and its
staff the appreciation of the Institute for the thorough examination of the UNITAR
accounts and the constructive comments and recommendations made thereon.

l/ Off1c1a1 Records ‘of the General Assemblv, Thlrtv-flfth Se551on, Supplement
No. § D (A/35/5/Add.4), sect. II.
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II. REPORT OF THE BOARD OF AUDITORS

Introduction

1. In accordance with article VIII, paragraph 6, of the statute of the United
Nations Institute for Training and Research (UNITAR), the Board of Auditors has
sudited the accounts of UNITAR for the year ended 31 December 1980.

2., The examination was made in accordance with article XII of the Financial
Regulations of the United Nations and the annex thereto and with the common
auditing standards adopted by the Panel of External Auditors of the United
Nations, the specialized agencies and the International Atomic Energy Agency.
The examination was conducted at the Institute's headquarters in New York.

3. Our examination indicated that internal controls and accounting procedures

were generally satisfactory. However, there are some areas, as mentioned below,
where improvement needs to be made and controls strengthened.

Budgetary control

4. Our examination revealed instances where obligations had been incurred
although no allotments had been issued for them.

5. We recommended that no expenditure should be incurred prior to the issuance

of the allotments. The Administration assured us that in future allotments will
be issued for all obligatioms.

Inventory control

6. OQur review disclosed that annual inventory reports were not prepared
regularly. We also noted from the stock cards and the 1978 and 1979 inventory
reports that certain items were missing. These were, however, not reported to
the Property Survey Board for appropriate action to be taken. Additionally,
articles and equipment purchased in 1979 were not recorded in the stock cards.

T Accordingly, we recommended that the reporting procedures should be
strengthened to ensure that annual inventory reports are prepared regularly and
missing items reported promptly. We also recommended that property items
purchased should be recorded in stock cards promptly. The Administration assured
us that it will take the necessary action.

. “Matters arising from financial statements

Research and training. - © ok

8. .Our . examination of statement I of the accounts as at 31 December 1980
disclosed that there were savings under chapter IV (Department ‘of Research) ‘and

-3~



chapter V (Department of Training) which were transferred to cover excesses
under other chapters. We were of the opinion that these savings indicated that
there was a shortfall of activities of the Institute under these chapters.

9. As article II of the statute of the Institute stipulates that two of its
main functions are training and research, we suggested that the Institute should
endeavour to increase its activities in research and training.

10. The Administration explained that the savings were transferred to increase
the activities of "Project on the Future" (chap. III).

Unidentified devosit and investment

11. We noted that included in the Deferred Income shown in statement IIT is an
unidentified deposit of $56,543. We have suggested that the unidentified deposit
should be located for early clearance.

12. The Administration has informed us that it has identified an amount of
$6,543 and that efforts are being made to identify the remaining $50,000.

Comments on matters dealt with in the 1979 report

13. The Administration has taken appropriate action on all matters dealt with in
the 1979 report.

Acknowledgement

1. The Board of Auditors wishes to express its appreciation for the co-operation
and assistance extended by the Executive Director, his officers and members
of their staff.

(Signed) Osman Ghani KHAN
Comptroller and Auditor General
of Bangladesh

(Signed) Hendrik VREBOS
Senior President of the Court of
Accounts of Belgium

(Signed) J. B. H. COLEMAN
Acting Auditor General of Ghana
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III. AUDIT OPINION

We have examined the following appended financial statements, numbered I to v,
properly identified, and relevant schedules of the United Nations Institute for
Training and Research for the year ended 31 December 1980. Our examination included
a general review of the accounting procedures and such tests of the accounting
records and other supporting evidence as we considered necessary in the
circumstances. As a result of our examination, we are of the opinion that the
financial statements properly reflect the recorded financial transactions for the
year, which transactions were in accordance with the Financisl Regulations and
legislative authority, and present fairly the financial position as at
31 December 1980.

(Signed) Osman Ghani KHAN
Comptroller and Auditor General
of Bangladesh

(Signed) Hendrik VREBOS
Senior President of the Court of
Accounts of Belgium

(Signed) J. B. H. COLEMAN
Acting Auditor General of Ghana

June 1981
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IV. ACCOUNTS FOR THE YEAR ENDED 31 DECEMBER 1980
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STATEMENT II

UNITED NATIONS INSTITUTE FOR TRAINING AND RESFARCH GENERAL FUND

Statement of income and expenditure for the vear ended 31 December 1980
; (in United States dollars)

1980 1979
Income }
Governnent contributions for the current year 1 938 828 1 895 985
Rental income - 19 500 - 19 500
Miscellaneous income 138 135 22 690
Refund of prior year's expenditures 11 061 455
Sale of publications’ 17 220 14 663
pividends on leasehold collateral - 2 774
Royalty 5 883 6 337
Total income ' 2 130 627 1 962 404
Expenditure
Salaries 1 244 571 948 822
Ancillary allowances 230 297 176 610
Travel 177 671 136 469
Communications 114 952 111 644
pPremises 229 695 " 231 523
Printing 15 951 29 676
Miscellaneous services and supplies 52 984 31 941
Honoraria, fellowships and special
services agreements 326 514 277 554
Hospitality 25 756 13 985
Education 10 307 : 12 460
Home leave 37 842 45 705
Income tax reimbursements 132 735 124 446
External audit 18 000 ~ 18 000
Others 2 596 187
Total expenditure (Statement I) 2 619 871 2 159 022
Excess of expenditure over income
for the above period 489 244 196 618
Add: Adjustments for prior period 15 238 (9 Blg
Net excess of expenditure over .
income (Statement TII) S04 482 186 804

CERTIFIED CORRECT

(Signed) patricio RUEDAS
Assistant Secretary-General
for Financial Services
27 February 1981



STATEMENT III

UNITED NATIONS INSTITUTE FOR TRAINING AND RESEARCH GENERAL FUND

Statement of assets and liabilities as at 31 December 1980

(in United States dollars)

1980 1979
Assets
Cash - -
Pledged contributions unpaid (Schedule 3.1) 445 024 570 636
Accounts receivable 137 244 103 019
pue from United Nations General Fund 54 804 -
Deferred charges 138 880 3 158
Total assets 175 952 676_810
Liabilities .
Accounts payable 153 290 46 .061
Unliquidated obligations (Statement I) 126 399 110 947
Due to Special Purpose Grants Fund (Statement V) 628 687 109 459
Due to United Nations General Fund - 60 442
peferred income 213 818 191 661
Total liabilities 1 122 194 518 570
Fund balance
Balance available 1 January 1980 158 240 269 405
Ad3: Reallocation from Special Purpose
Grants Fund (Statement V) - 20 639
Collateral on leasehold released
(Statement IV) - 55 000 -
Subtotal 158 240 345 044
Less: Net sxcess of expenditure over
income (Statement II) 504 482 186 894
Balance available 31 December 1980 (346 242)a/ 158 240
Total liabilities and fund balance ) 775 952 676_810

a/ In its reyiseg appropriations for the biennium 1980-1981, the General Assembly
approve? a grant-in-aid of $305,700 towards the current deficit (General Assembly
resolution 35/226 A of 17 December 1980).

CERTIFIED CORRECT

Signed) Patricio RUEDAS
Assistant Secretary-General
for Financial Services
27 February 1981
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STATEMENT IV

UNITED NATIONS INSTITUTE FOR TRAINING AND RESEARCH CAPITAL ASSETS FUND

Statement of assets and fund balance as at 31 December 1980
(in United States dollars

1980 1979
Assets
Capital assets
Leasehold and building 465 000 465 000
Collateral on leasehold - 55 000
Total capital assets 465 000 520 000
Fund balance
Donated funds 1 January 1980 465 000 520 000
Total fund balance 465 000 520 000

Note: The leasehold and building shown at $465,000 represents the amount:
paid for the leasehold, located at 805 First Avenue, United Nations
Plaza, at the time of its assignment to the United Nations. Of this,
$h50 000 was donated by a foundation to the United Nations for use
by the United Nations Institute for Training and Research. This
leasehold will expire in the year 2u35.

CERTIFIED CORRECT

(Signed) patricio RUEDAS
Assistant Secretarv-General
for Financial Services
27 February 1981
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STATEMENT V

UNITED NATIONS INSTITUTE FOR TRAINING AND RESEARCH SPECIAL PURPOSE GRANTS FUND

I, Statement of income and expenditure for the year ended 31 December 1980
!in United States dollars$

1980 1979
Income
Grants (Schedule 5.1) 2 311 295 2 436 624
Interest income . 211 323 45 388
Gain on exchange - 8 949
1
Total income 2 522 618 2 490 961
Expenditure .

- Salaries 818 404 395 290
Ancillary allowance 20 645 -
Travel 613 979 284 465
Communications 8 630 16 562
printing 412 1 463
Hospitality . 7 264 32
Miscellaneous secvices and supplies 197 001 116 629
Honoraria, fellowships and

special services agreements 765 669 649 154
Premises 2 619 ' 109
Home leave 71 537 S 638
Others 4 874 466

Total expenditure 2 511 034 1 469 808
Excess of income over expenditure for

the above period 11 584 1 021 1s3

Add: Adjustments for prior period 56 953 16 990 .
Net excess of income over expenditure 68 537 1 038 143

wll=



STATEMENT V (CONCLUDED)

UNITED NATIONS INSTITUTE FOR TRAINING AND RESEARCH SPECIAL PURPOSE GRANTS FUND

II. Statement of assets and liabilities as at 31 December 1980
(in United States dollars)

1980 1979
Assets A
Cash 1 456 336 1 645 959
Cash (non-convertible currencies) 716 938 1 130 519
Accounts receivable 331 115 122 914
Due from UNITAR General Fund (Statement III) 628 687 109 459
Deferred charges 642 879 27 424
Total assets 3 775 955 3 036 275
Liabilities
Accounts payable 156 108 -
Unliquidated obligations 947 698 458 663
Deferred income 26 000 -
Total liabilites 1 129 806 458 663
Fund balance
Balance available 1 January 1980 2 577 612 1 560 108
Less: Reallocation to UNITAR General
Fund (Statement III) - 20 639
7 Subtotal 2 577 612 1 539 469
Adds Net excess of income over expenditure 68 537 1l 038 143
Balance ‘available 31 December 1980 2 646 149 2 577 612
~'.l'otal liabilities and fund balance 3 775 955 3 036 275

CERTIFIED CORRECT

Signed)patricio RUEDAS
Assistant Secretary-General
for Financial Services
27 February 1981
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ANNEX

Notes to the financial statements

Summary of significant accounting policies

The following are some of the significant accounting policies of UNITAR:

(a) As provided in article VIII of its statute, the United Nations Institute
for Training and Research accounts are maintained in accordance with the Financial
Reguletions of the United Nations as adopted by the General Assembly, the rules

formulated by the Secretary-General as required under the regulaticns, administrative

instructions issued by the Under-Secretary-General for Administration, Finance and
Management or the Assistant Secretary-General for Financial Services, and in
conformity with generally accepted government account principles.

(b) The financial period of the Institute consists of one calendar year.

(¢) The income and expenditure and assets and liabilities are recognized on
the acerual basis of accounting.

(d) Translation of currencies. The accounts of the Institute are presented
in United States dollars. Accounts maintained in other currencies are translated
into United States dollars at the time of the transaction at rates of exchange
established by the Assistant Secretary-General for Financial Services. In respect
of such currencies, the financial statements prepared at such intervals as may be
prescribed by the Assistant Secretary-General for Financial Services under
delegation of authority from the Under~Secretary-General for Administration, Finance
and Management shall reflect the cash, investments, unpaid pledges (other than
pledges for future years) and current accounts receivable and payable in
currencies other than United States dollars, translated at the applicable United
Nations rates of exchange in effect as at the date of the statements.

(e) Pledged contributions. ‘Pledges are recorded as income on the
basis of a written commitment by & prospective donor to pay a monetary
contribution at s specified time or times. Pledges received for future years are
recorded as deferred income. -

(f) Investments. Funds on deposit in interest-bearing bank accounts and
call accounts are shown in the statements of assets and lisbilities as cash.

(g) Deferred charges.

(i) Deferred charges comprise expenditure items which are not properly
chargeable in the current financial period and which will be charged
as expenditure in the subsequent financial period.

(ii) For balance-sheet statement purposes, only that portion.of the

education grant advance which is assumed to pertain to the scholastic
year completed as at the date of the financial statement is shown as

-19-
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deferred charges. The full amount of the advence is maintained in the
accounts receivable from staff members until such time as the staff
member produces the required proof of entitlement to the education
grant at which time the budgetary account is charged and the advance
recovered.

(h) Fixed assets. Furniture, equipment, other non-expendables end leasehold
improvements are not included in the assets of the Institute. Acquisitions are
charged against budgetary accounts in the year of purchase.

(i) Capital assets. The assets shown in the statement of assets and
liabilities of the Institute's Capitel Assets Fund include the cost of a leasehold
agreement. No amortization of the leasehold is provided for. Maintenance and
repairs of the UNITAR building are charged against the appropriate budgetary
accounts.

(3) The expenditures do not include possible costs to cover contingencies
under appendix D to the Staff Rules of the United Nations for personn=' financed

under resources obtained from voluntary contributions to the UNITAR (.neral Fund
and the Special Purpose Grants Fund. The term "expenditure"” designates tital
obligations incurred whether liquidated or unliquidated.

(k) Miscellaneous income.

(i) The net income realized from revenue-producing activities is reported
as miscellasneous income.

(ii) Refunds of expenditures charged to the prior financial periods are
credited to miscellaneous income.

(iii) Moneys accépted in respect of which no purpose is specified have been
trested as miscellaneous income.

(iv) On the closing of the accounts at the end of each financial period,
if the balence of the exchange accounts reflects a net loss on exchange,
it is debited to the budgetary account. If there is a net gain, this
is credited to miscellaneous income.

(v) The proceeds from the sale of surplus property are credited to
miscellaneous income of the respective funds. .

(vi) Interest accruing from investment of uncommitted funds is held in a
special account of the Special Purpose Grents Fund in accordence with
; the provisions of financial rule 109.4 pending subsequent disposition.

(1) The trust fund statements reflect the "elean surpius'theony" by
processing adjustments through the current income and expenditure accounts.

Material adjustments for prior periods are, however, shown in the financial
statements below the results of the current period so as not to distort them.
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(m) Income tax reimbursement policy. UNITAR salaries are charged to the
budget on a net basis during the year in which the services have been rendered.
Income tax refunds are charged to the year in which they are made to the staff
member,

(n) The obligations incurred for the special purposes grants fund are
accounted for on a project basis; therefore, commitments are recorded for the life
of' each preject,
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HOW TO OBTAIN UNITED NATIONS PUBLICATIONS

United Nations publications may be obtained from bookstores and distributors
throughout the world. Consult your bookstore or write to: United Nations, Sales
Section, New York or Geneva.

~ COMMENT SE PROCURER LES PUBLICATIONS DES NATIONS UNIES

Les publications des Nations Unies sont en vente dans les librairies et les agences
dépositaires du monde entier. Informez-vous auprés de votre libraire ou adressez-vous
A : Nations Unies, Section des ventes, New York ou Genéve.

KAK NOJAYYMTH H3XAHHS OPTAHH3AIHH OB BEXHHEHHDIX HAILHRA

Haganug Oprannaanuu O6h 1x Hanun#t KyNHTh B KHHXHLIX Mara-
SHHAX M AreRTCTBAX BO Bcex pafforax mupa. HapoauTte cupaske 06 H3/aHHAX B
BameM KHIVKHOM MarasHHe HIH NHIOHTe NO afpecy: Opranusanuf O6LeaHdeHHLIX
Haunft, Cexnus no npogaxe Hagauud, Huto-Fopk niu Jenena.

COMO CONSEGUIR PUBLICACIONES DE LAS NACIONES UNIDAS

Las publicaciones de las Naciones Unidas estin en venta en librerias y casas distri-
buidoras en todas partes del mundo. Consulte 8 su librero o dirfjase a: Naciones
Unidas, Seccién de Ventas, Nueva York o Ginebra.
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