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LETTERS OF TRANSMITTAL

9 March 1981

Sir,

Pursuant to financial regulation 11. 4 I have the honour to submit the annual
accounts of the United Nations Institute for Training and Research as at
31 December 1980, which I hereby approve.

Copies of these financial statements are also being transmitted to the
Advisory Committee on Administrative and Budgetary Questions.

Accept, Sir. the assurance of my highest consideration.

(Signed) Davidson NICOL
Executive Director of the

United Nations Institute for
Training and Research

The Chairman of the Board of Auditors
New York
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15 June 1981

Sir,

I have the honour to transmit to you the f'inancial statements of' the United
Nations Institute for Training and Research f'or the year ended 31 December 1980,
which were submitted by the Executive Director. These statements have been
examined and include the audit opinion of the Board of' Auditors.

In addition to the above, I have the honour to present the report of' the
Board with respect to the accounts of' the United Nations Institute for Training
and Research for the year ended 31 December 1980.

Accept, Sir, the assurances of my highest consideration.

(Signed) Osman Ghani :KIIMT
Comptroller and Auditor General

of' Bangladesh and
Chairman of' the United Nations

Board of' Auditors

The President of the General Assembly
of the United Nations

New York, N.Y.
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I. FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEl'ffiER 1980

Introduction

1. The Executive Director has the honour to submit herewith the financial report,
together with the audited accounts for the year ended 31 December 1980, of the
United Nations Institute for Training and Research (U]TITAR). This report is
presented in accordance with subparagraph 3.(i) of article IV of the statute of
the Institute.

Highlights of significant items

2. Statement I gives the status of appropriations for the year ended
31 December 1980. The original appropriation was $2,198,160 while the revis~d

appropriations amounted to $2,627,510. Total expenditures amounted to
$2 ~ 619 , 871.

3. An amount of $1,938,828 was pledged by Governments as contributions to the
General Fund for 1980 (schedule 3.1). In addition, an amount of $191,799 was
received as other income bringing the total income for the year to $2,130,627 as
shown in statement 11. The expenditures for the year amounted to $'c:.,619,871.
After taking into account the adjustment of $15,238 for the prior period, there
was a net excess of expenditure over income of $504,482 (statement 11).

4. Statement III reflects the assets and liabilities of the General Fund as at·
31 December 1980. The assets, totalling $775,952 consisted of pledged
contributions unpaid in the 'tount of $445,024, accounts receivable of $137,244,
deferred charges of $138,880, and due from the United Nations General Fund
$54,804.

5. The liabilities of the General Fund amounted to $1;122,194. Of this,
$153,290 was for accounts payable, $126,399 for unliquidated obligations
(statement I), $628,687 was due to the Special Purpose Grants Fund (statement V),
and $213,818 was recorded as deferred income.

6. The fund balance as at 31 December 1980 for the UNITAR General Fund shows a
net deficit of $346~242. The Board of Trustees of the Institute had anticipated
a deficit of $305,700. The difference between the actual and estimated deficits
at yea~~end is essentially due to the write-off of three uncollected contributions
for 1978 in the total amount of $43,165. In its resolution ~5/53 B of
5 December 1980, the General Assembly noted that the income of UNITAR from
voluntary contributions had not been sufficient to meet the- minimum requirements
of the Institute to carry out its mandate effectively and decided that a grant~in­

aid shOuld be provided, on an exceptional basis, from the budget of· the United
Nations to meet the current deficits as reflected in the budget estimates
approved by the Board of Trustees. UD.d~il:"the terms of General Assembly resolution
35/226 A of 17 December 1980, a provisioh of $305,700 was made in the revised
appropriation for the programme budget for 1980-1981.
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7. The leasehold and building sho~m in statement IV at $465,000 represent the
amount paid for the leasehold located at 805 First Avenue, United Nations Plaza,
at the time of its assignment to the United Nations. Of this, $450,000 was donated
to the United Nations by a foundation for use by the Institute. The leasehold ~yill

expire in the year 2035.

8. Statement V shows the income and expenditure of the Special Purpose Grants
Fund. A total amount of $2,311,295 was received during 1980 as grants. After
adding interest income of $211,323, the total income in this Fund was $2,522,618.
The expenditures during the year amounted to $2,511.034. The net excess of income
over expenditure amounted to $68,537, which is comprised of the excess of income
over expenditure for the current period of $11,584 and the adjustments for the prior
period of $56.953.

9. Statement V also reflects the assets and liabilities of the Special Purpose
Grants Fund as at 31 December 1980. The total assets of $3.775.955 consist of
cash (including investments) of $1.456,336. cash in non-convertible currencies of
$716,938. accounts receivable of $331.115, an amount of $628,687 due from the
General Fund (statement HI) and deferred charges in the amount of *642,879. The
liabilities amounted to $1,129,806 including $156,108 as accounts payable.
$947,698 as unliquidated obligations, (~d $26,000 as deferred charges.

10. The balance of the Special Purpose Grants Fund was $2,61~S,149 as at
31 December 1980. This represents an increase of $68,537 in the fund balance for
the year ended 31 December 1980.

Summary of significant accounting policies

11. The significant accounting pOlicies of UNITAR are outlined in the annex as
notes to the financial statements.

Action taken on observations and recommendations made by the
Board of Auditors in it.s report to the General Assembly on

the UNITAR accounts for the year ended 31 December 1979

12. Follow-up action has been t~"'n on the recommendations made by the Board of
Auditors in its report on the accounts of UN!TAR for the year ended
31 December 1979. I! The programme for utilization of non-convertible currencies
is continuing sucessfully • Of the total amount of $68,165 due from donor countries
in respect of years. prior to 1979, $43,165 has been ~vritten off and the balance of
$25.000 is being pursued. A separate bank account has since been opened.for the
Special Purpose Grants Fund.

Acknowledgement

13. The Executive Direc,tor~fouldliketo express to the Board of Auditors and its
staff the appreciation' of the Institute for the· thoro~h examinatiC!n of the UNITAR
accounts and the constructive comments and recommendations made ·.thereon•. <,.

I/Offici.'alRe60rds 'of the Geriera.l~sembly,Thirty-fifthSession.Supplement
No .5D (A!35!5!Add. 4), sect. II. I·,
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II. REPORT OF THE BOARD OF AUDITORS

Introduction

1. In accordance ~-rith article VIII, paragraph 6, of the statute of the United
Nations Institute for Training and Research (UNITAR)~ the Board of Auditors has
audited the accounts of UNITAR for the year ended 31 December 1980.

2. The examination was made in accordance with article XII of the Financial
Regulations of the United Nations and the annex thereto and with the common
auditing standards adopted by the Panel of External Auditors of the United
Nations, the specialized agencies and the International Atomic Energy Agency.
The examination was conducted at the Institute's headquarters in New York.

3. Our examination indicated that internal controls and accounting procedures
~vere generally satisfactory. However, there are some areas, as mentioned below,
where improvement needs to be made and controls strengthened.

Budgetary control

4. Our examination revealed instances where obligations had been incurred
although no allotments had been issued fIJr them.

5. We recommended that no expenditure should be incurred prior to the issuance
of the' allotments. The Administration assured us that in future allotments will
be issued for all obligations.

Inventory control

6. Our review disclosed that annual inventory reports were not prepared
regularly. i-le also noted from the stock cards and the 1978 and 1979 inventory
reports that certain items were missing. These were, however, not reported to
the Property Survey Board for appropriate action to be taken. Additionally,
articl:esand equipment purchased in 1979 were not recorded in the stock cards.

7. Accordingly, we recommended that the reporting proc'~dures should be
strengtnened to ensure that annual inventory reports are prepared regularly and
missing items reported promptly. We also recommended that property items
purchased should be recorded in stock cards promptly. The Administration assured
us that it will take the necessary action.

, 'Matters arising from financial statements
'; .

Research and training

8. .Our .examination of statement I of .,t,he accounts as at 31 December 19.80 .
disclos'~d that ther~ 'were sa,j.irigs under chapter IV (Dep~tmentofRe$e~ch)and

-3-
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chapter V (Department of Training) which were transferred to cover excesses
under other chapters. We were of the opinion that these savings indicated that
there was a shortfall of activities of the Institute under these chapters.

9. As article 11 of the statute of the Institute stipulates that two of its
main functions are training and research~ w.e suggested that the Institute should
endeavour to increase its activities in research and training.

10. The Administration explained that the savings were transferred to increase
the activities of !1Project on the Future ll (chap. Ill).

Unidentified deposit and investment

11. 1ITe noted that included in the Deferred Income shown in statement III is an
unidentified deposit of $56,543. We have suggested that the unidentified deposit
should be located for early clearance.

vie
properl
Trainin
a gener
records
circums
financi
year, w
legisla
31 Dec

12. The Administration has informeLi us that it has identified an amount of
$6,543 and that efforts are being made to identifY the remaining $50,000.

Comments on matters dealt with in the 1979 report

13. The Administration has taken appropriate action on all matters dealt with in
the 1979 report.

Aclmowledgement

14. The Board of Auditors wishes to express its appreciation for the co-operation
and assistance extended by the Executive Director, his officers and members
of their staff.

(Sip;ned) Osman Ghani KHAN
Comptroller and Auditor General

of Bangladesh

____~ ~ ---'~t...'~.""

(Signed) J. B. H. COL~T

Acting Auditor General of Ghana

(Signed) Hendrik VREBOS
Senior President of the Court of

Accounts ?f Belgium

June 1
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HI. AUDIT OPINION

VIe have examined the following appended financial statements~ numbered I to V~

properly identified~ and relevant schedules of the United Nations Institute for
Training and Research for the year ended 31 December 1980. Our examination included
a general review of the accounting procedures and such tests of the accounting
records and other supporting evidence as we considered necessary in the
circumstances. As a result of our examination~ we are of the opinion that the
financial statements properly reflect the recorded financial transactions for tIle
year, which transactions were in accordance with the Financial Regulations and
legislative authority, and present fairly the financial position as at
31 December 1980.

(Signed) Osman Ghani KHAN
Comptroller and Auditor General

of Bangladesh

(Si~ned) Hendrik VREBOS
Senior President of the Court of

Accounts of Belgium

(Signed) J. B. H. COLEMAN
Acting Auditor General of Ghana

June 1981
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IV. ACCOUNTS FOR THE YEAR ENDED 31 DECEMBER 1980
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STATEMENT II

UNITED NATIONS INSTITUTE FOR TRAINING AND RESEARCH GENERAL FUND

Statement of' income

Income
GOVernment contributions for the current year
Rental income
Miscellaneous income
Refund of prior year's expenditures
Sale of publications'
Dividends on leasehold collateral
Royalty

TOtal income

Expenditure
salaries
Ancillary allowances
Travel
Communications
premises
printing
Miscellaneous services and supplies
Honoraria, fellowships and special

services' agreements
Hospitality
Education
Home leave
Income tax reimbursements
External audit
Others

TOtal expenditure (Statement I)

Excess of expenditure over income
f'or the above period

Add: Adjustments for prior period
Net excess of expenditure over

income (Statement 'Ill)

CERTIFIED CORRECT

(SignedJ Patricio RUEDAS
Assistant Secretary-General

for Financial Services
27 February 1981

-9-

1 December 1980

1980 1979

1 938 828 1 895 985
19 500 19 500

138 135 22 690
11 061 455
17 220 14 663

2 774
5 883 6 337

2 130 627 1 962 404

1 244 571 948 822
230 297 176 610
177 671 136 469
114 952 }.11 644
229 695 231 523

15 951 29 676
52 984 31 941

326 514 277 554
25 756 13 985
10 307 12 460
37 842 45 705

132 735 124 446
18 000 18 000

2 596 187
2 619 871 2 159 022

489 244 196 618
15 238 (9 814)

504 482 186 804
~i
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STATEMENT III

UNITED NATIONS INSTITt11'E FOR TRAIilIING AND RESEARCH GENERAL FUND

§!atement ot assets and liabilities as at 31 December 1980
(in United States dollars)

Assets
Cash
Pledged contributions unpaid (Schedule 3.1)
Accounts receivable
Due from United Nations General Fund
Deferred charges

Total assets

Liabili ties
Accounts payable
unliquidated obligations (Statement I)
Due to Special Purpose Grants Fund (Statement V)
Due to United Nations General Fund
Deferred income

Total liabilities

Fund balance
Balance available 1 January 1980
Add~ Reallocation from Special Purpose

Grants Fund (Statement V)
Collateral on leasehold released

(Statement IV)
Subtotal

~\ Npt p\Ccess of expenditure over
income (S~atement 11)

Balance available 31 December 1980

Total liabilities and fund balance

445 024
137244

54 804
138 880

775 952

153 290
126 399
628 687

213 818

1 122 194

158 240

158 240

504 482

(346 242)!I

775 952

570 636
103 019

3 155

676 810

46,061
110 947
109 459

60 442
191 661

518 570

269 405

20 639

55 000 '
345 044

186 804

158 240

676 810

"1
!

;1
'"

~/ In its revised appropriations tor the biennium 1980-1981. the General Assembly
approved a grant-in-aid ot $305.700 towards the ~urrent deticit (General Assembly
resolution 35/226 A ot 17 December 1980).

.CER'l'IFIED CORREX:T

,Signed) patricio RUEDAS
Assistant secretary-General

for Financial services
27 February 1981

-10-
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STATEMENT IV

UNITED NATIONS INSTITUTE FOR TRAINING AND RESEARCH CAPITAL ASSETS FUND

Statement of assets and fund balance aa at 31 December 1980
(in United States dollars)

!
1

l

I
r Assets

Capital assets
Leasehold and building
Collateral on leasehold

TOtal capital assets

Fund balance
Donated funds 1 January 1980

TOtal fund balance

465 000

465 000

465 000

465 000

465 000
55 000

520 000

520 000

520 000

Note\ The leasehold and building shown at $465,000 represents the amount
paid for the leasehold, located at 805 First Avenue, United Nations
Pla~a, at· the time of its assignment to the United Nations. Of this,
$450,000 .was donated by a foundation to the united Nations for use
by the United Nations Institute for Training and Research. This
leasehold will expire in the year ~~35.

CERTIFIED CORRECT

(Signed) Patricio RUEDAS
Assistant Secreta~-General

for Financial Services
27 February 1981

-·1:3-

-~---~------~----- ------~ ---



STATEMENT V

UNITED NATIONS INSTITUTE FOR TRAINING AND RESEA~H SPEX:IAL PURPOSE GRANTS FUND

TOtal income

UNITED N

Tc

Assets
Cash
Cash (n
Account
Due fro
Deferre

Liabil1ti
Accoun
Unliqu
Deferr

Fund bala
Balanc
~,

r
I
J
\

i
5
~

I

I
I,1980 1979

2 311 295 2 436 624
211 323 45 388

8 949

2 522 618 2 490 961

818 404 395 290
20 645

613 979 284 465
8 630 16 562

412 1 463
7 ~~64 32

197 001 116 629

765 669 649 154
2 619 109

71 537 5 638
4 874 466

2 511 034 1 469 80S

11 584 1 021 153
56 953 16 990

68 537 1 038 143

. ',:',

Statement ot income and exnenditure tor the vear ended 31 December lQ80
(:in United States dollars)

I.

TOtal expenditure

Net excess of income over expenditure

Excess of income over expenditure for
the above per iod

~, Adjustments for prior period

EXpenditure
salaries
Ancillary allowance
Travel
Communications
printing
Hospitality
Miscellaneous services and supplies
Honoraria, fellowships and

special services agreements
Premises
Reae leave
Others

Income
Grants (SChedule 5.1)
Interest income
Gain on exchange

~Siped} Patl
Assistant

for Fin.
27 F~

-14-

-""." .~. - -- ,.,-. ?

----- _--_~-_-_...!f_·--,.<-



STATEMENT V (CONCLUDED)

UNITED NATIONS INSTITUTE FOR TRAINING AND RESEARCH SP~IAL PURPOSE GRANTS FUND

II. Statement ot assets and liabilities as at 31 December 198..Q.
(in United States dollars)

_.,~ 7'

Assets
Cash
Cash (non-convertible currencies)
Accounts receivable
Due from UNITAR General Fund (Statement Ill)
Deferred charges

Total assets

Liabilities
Accounts payable
Unliquidat~ obligations
Deferred income

Total liabilites

Fund balance
Balance available 1 January 1980
~, Reallocation to UNITAR General

Fund (Statement Ill)
Sl.!t-t~,.~~

Add, Net excess of income over expenditure

Balance'~vailable31 December 1980

Total liabilities. and fund balance

C~IFIED.CO~T

~Sisned}patricioRUEDAS
Assistant Secretary-General'

for Financial Services
27 February 1981

-15-

.~,

1980

1 456 336
716 938
331 115
628 687
642 879

3 775 955

156 108
947 698

26 000

1 129 806

2 577 612

2 577 612

68 537

2 646 149

3 775 955

1979

1 645 959
1 130 519

122 914
109 459

27 42<Q

3 036 275

458 663

458 663

1 560 108

20 639
1 539 469

1 038 143

2 577 612

3 036 275

-------""-

"(.,
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ANNEX

Notes to the financial statements

Summary of significant accounting policies

The following are some of the significant accounting policies of UNITAR:

(a) As provided in article VIII of its statute, the United Nations Institute
for Training and Research accounts are mainta.ined in accordance with the Financial
Regulations of the United Nations as adopted by the General Assembly, the rules
formulated by the Secretary-General as required under the regulations, administrative
instructions issued by the Under-Secretary-General for Adininistration, Finance and
Management or the Assistant Secretary-General fot' Financial Services, and in
conformity with generally accepted government account principles.

(b) The financial period of the Institute consists of one calendar year.

(c) The income and expenditure and assets and liabilities are recognized on
the accrual basis of accounting.

(d) Translation of currencies. The accounts of the Institute are presented
in United States dollars. Accounts maintained in other currencies are translated
into United States dollars at the time of the transaction at rates of exchange
established by the Assistant Secretary-General for Financial Services. In respect
of such currencies, the financial statements prepared at such intervals as may be
prescribed by the Assistant Secretary-General for Financial Services under
delegation of authority from the Under-Secretary-General ·for Administration, Finance
and Management shall reflect the cash, investments, unpaid pledges (other than
pledges for future years) and current accounts receivable and payable in
currencies other than United States dollars, translated at the applicable United
Nations rates of exchange in effect as at the date of the statements.

( e) Pledged contributions. .Pledges are recorded as income on the
basis of a written commitment by a prospective donor to pay a monetary
contribution at a specified time or times. Pledges received for future yea.rs are
recorded as deferred income.

(f) Investments. Funds on deposit in interest-beaTing bank accounts and
call accounts are shown in tl),e statements of assets and liabilities as cash.

(g) Deferred charges.

(i) Deferred charges comprise expenditure items which are not properly
chargeable in the current financial period and which will be charged
as expenditure in the subsequent financial period.

(ii) For balance-sheet statement purposes, only that portion of the
education grant advance which is assumed to pertain to the scholastic
year completed as at the date of the financial statement is shown as
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deferred charges. The full amount of the advance is maintained in the
accounts receivable from staff members until such time as the staff
member produces the required proof of entitlement to the education
grant at which time the budgetary account is charged and the advance
recovered.

(h) Fixed assets. Furniture, equipment, other non-expendables and leasehold
improvements are not included in the assets of the Institute. Acquisitions are
charged against budgetary accounts in the .year of purchase.

(i) Capital assets. The assets shown in the statement of a.ssets and
liabilities of the Institute's Capital Assets Fund include the cost of a leasehold
agreement. No amortization of the leasehold is provided for. Maintenance and
repairs of t.he UNITAR building are charged against the appropriate bUdgetary
accounts.

(j) The expenditures do not include possible costs to cover cOI.\tingencies
under appendix D to the Staff Rules of the United Nations for personn"" financed
under resources obtained from voluntary contributions to the UNITAR l.:neral Fund
and the Special Purpose Grants Fund. The term "expenditure tl designates t0tal
obligations incurred whether liquidated or unliquidated.

(k) Miscellaneous income.

(i) The net income realized from revenue-producing activities is reported
as miscellaneous income.

(if) Refunds of expenditures charged to the prior financial periods are
credited to miscellaneous income.

(iii) Moneys accepted in respect of which no purpose is specified have been
treated as miscellaneous income.

(iv) On the closing of the accounts at the end of each financial period,
if the balance of the exchange accounts reflects a net loss on exchange,
it is debited to the budgetary account. If there is a net gai:n, this
is credited to miscellaneous income.

(v) The proceeds from the sale of surplus property are credited to
miscellaneous income of the respective funds.

(vi) Interest accruing from investment of uncommitted funds is held in a
special account of the Special Purpose Grants Fund in accordance with
the provisions of financial rule 109.4 pending subsequent disposition.

(1) The trust fund statements reflect the "clean surplus theoryll by
processing adjustments through the current income and expenditure accounts.
Material adjustments for prior ,Jeriods are, however, shown in the financial
statements below the results of the current period so' as not to distort them.
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(m) Income tax reimbursement policy. UNITAR salaries are charged to the
budget on a net basis during the year in which the servic~s have been rendered.
Income tax refunds are charged to the year in which they are made to the staff
member.

(n) The obligations incurred for the special purposes grants fund are
accounted for on a project basis; therefore, commitments are recorded for the life
of each prcj~ct.

;
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