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. 1 NTRODUCTI ON

1. The present report updates information on the financial position of the
United Nations provided in the Secretary-Ceneral's last report on the subject
(A/ 50/ 666/ Add. 5), based on contributions received as at 31 July 1996 and
projections through the end of the year

1. STATUS OF CONTRI BUTI ONS

2. At the end of July, 83 Menber States were fully current in the paynent of
their regul ar budget assessnments, conpared to 60 Menber States at the same point
in 1995. This distinct inprovenent reflects the positive response of a nunber
of Menber States to the Secretary-Ceneral's appeal s despite, in sonme cases,
serious economc problens. |In spite of this heartening denonstration of
support, however, outstanding contributions at 31 July 1996 stood at

$827.4 mllion, of which 74 per cent was accounted for by contributions
outstanding fromthe Menber State with the highest rate of assessnent.

3. Assessed contributions outstanding at 31 July 1996 for peace-keeping
operations ($2.18 billion) and international tribunals ($23.8 nmillion) totalled
$2.2 billion, of which $582.7 mllion was within the 30-day-due period.

Approxi mately half of this total ampbunt outstanding was accounted for by anpunts
payabl e by the Menber State with the highest rate of assessnent.
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[11. CURRENT CASH PCSI TI ON

4. The cash position of the conbined General Fund (the regul ar budget, the
Working Capital Fund and the Special Account) is significantly worse than
projected in the Secretary-Ceneral's earlier report (A/50/666/Add.5). Based on
information received by the end of April, it was then assumed that Japan and
Germany woul d pay their regul ar budget assessnments in full by the end of June
and that the Menber State with the highest rate of assessnment woul d nake further
paynments totalling $165 nmillion by the end of July. O the latter anount,

$80 million had been approved in that Menber State's national budget,

condi tional upon certification by the Governnent that the United Nations has
taken no action to increase "funding for any United Nations programe without
identifying an offsetting decrease el sewhere in the United Nations budget". In
the event, while Japan and Germany paid their regul ar budget assessnents as
anticipated, further receipts fromthe Menber State with the highest rate of
assessnent amounted to only $78 million by the end of July. As a result, the
Secretary-Ceneral was obliged to resort to borrow ng from peace-keepi ng accounts
earlier than had been anti ci pat ed.

V. GENERAL FUND CASH FLOW PRQIECTI ONS

5. It is anticipated that the cash position of the conmbi ned General Fund will
remai n negative through the end of 1996. By 31 Decenber 1996, it is currently
projected to be a negative $287 million. This forecast reflects a projected
payment of $113 nmillion in the period after 1 October 1996 by the Menber State
with the highest rate of assessnment, based on its confirmation that payments
after 1 October are expected to at |east parallel those of a year ago. At the
date of the present report, the Secretariat has no confirmation of whether or
when the $80 million provision subject to certification will be paid and it has
t herefore not been included in the projected conbi ned General Fund bal ance at
31 Decenber 1996. Estinmated paynments by other Menber States are based on

i nformation provided by themor on Secretariat estinmates.

V.  PEACE- KEEPI NG CASH FLOW PRQJECTI ONS

6. As has been enphasi zed before, cash flow forecasts for peace-keeping
operations are nmuch nore difficult to make than for the General Fund. The
timng and anount of assessnments and their inpact on patterns of paynment nake
cash flow figures much nore volatile than is the case for the regul ar budget.

7. In the Secretary-General's previous report, it was forecast that tota
peace- keepi ng cash woul d anbunt to $586 nillion by the end of 1996. Based on
current information, including decisions taken by the General Assenbly at its
resuned session in June on peace-keepi ng assessnments, this figure has been
adjusted to $837 million. This adjustment relates principally to a change in
one assunption.

8. In the Secretary-General's earlier report, it was assuned that assessnents
to be approved in md-1996 would be reduced by available credits. Such credits
ari se where aggregate costs in past mandate periods are | ess than the anmounts
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assessed for those periods. The current forecast reflects the fact that the
Ceneral Assenbly, in approving sone new assessnents in md-1996, did not reduce
t he amounts assessed by applying available credits. The principal mssion
affected by this change of assunption was the United Nations Peace Forces
headquarters. Available credits were not used to reduce the assessnents for the
mandate period after 1 July 1996

9. As to paynent for troop and equi pnent costs, it is now anticipated that
these will anmount to $350 mllion through the year, an increase of $50 mllion
fromthe earlier projection. In addition, a special year-end paynent of

$275 mllion is still forecast, based on full receipt by year end of the total
antici pated paynent of $400 million fromthe Russian Federation in 1996. On
that basis, total debt to Menber States for troop and equi pnent costs woul d
stand at $675 million at 31 Decenber 1996.

V.  CONCLUSI ON

10. The conbi ned cash position of the United Nations at 31 Decenber 1996 is now
projected to be $550 mllion, based on a negative bal ance of $287 mllion for

t he conbi ned General Fund and a positive balance of $837 million for peace-
keepi ng operations. This reflects an overall inprovenent conpared with the
earlier estimate of $388 million, but a worsening of the position of the regul ar
budget .

11. Even if all contributions now forecast are received, the conbined Genera
Fund will end the year seriously in deficit and dependent on financially

i nprudent borrow ng from peace-keepi ng accounts to fund basi c conti nuing
functions. Furthernore, the | evel of peace-keeping assessnents is being reduced
and will dimnish further when the General Assenbly decides to apply avail able
credits against future assessnments. As a result, the |level of peace-keeping
cash bal ances can be expected to decline and, with them the financial cushion
whi ch, together with the debt to troop- and equi pnent-contributing countries,
has al |l owed the Organi zation to continue its basic functions despite such an
unheal t hy cash position.

12. It therefore remains inperative that concerted efforts continue to reduce
the |l evel of unpaid assessed contributions so as to strengthen the

Organi zation's overall financial situation and, with it, its capacity to carry
out its mandated activities effectively.



