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TNTRODUCTION
A, liandate

1. The preqent Vvaly submitted in accordance with paragraph 6 of

resolution 4 (XXXV) of the Commission on Human Rights of 2 March 1979 which
recommended that "the Economic and Social Council should invite the Secretary-General,
in co-operation with +the United Nations Bducational, Scientific and Cultural
Organization and other competent specialized agencies, to follow up the study
undertaken in pursuance of paragraph 4 of Commission resolution £ (XXXIII) with a
study of the regional and national dimensions of the right to development as a human
right, paying particular attention Lo the obstacles encountered by developing
countries in their efforts to secure the enjoyment of this right, and should make
thisg atudy available for oon81dnratloﬁ by the Commission on Human Rights at its
thirty-seventh session.®

2. This recommendation was endorsed by the Economic and Social Council in
decision 19 79/2 of 10 Hay 1979.

3. The subject-matter of this study was elaborated upon in paragraph 2 of
resolution 7 (XXXVI) of the Commission on Human Rights, which reads as follows:

"Requests the Secretary-General, in the study he is invited To undertake
pursuant to paragraph 6 of Commisgion resolution 4 (XXXV) of 2 March 1979 and
Bconomic and Social Council decision 1979/29 of 10 May 1979, to elaborate, with due

. . . . / - P
regard to previous situdies, in particular document E/CN.4/1394, on the conditions
required for the effective enjoyment by all peoples and all individuale of the right
to development, paying special attention to the elfects on development of the
following:

(a) Recognition of the duty to achieve and gtrengthen solidarity;

(v) Bstablishment of peace and development of friendly relations among nations;

(c) Control and comstant improvement of the environment;

(d) ZEstablishment of a new international economic order;

(e) Fair trading;

(f) Equitable sharinz of the common heritage of mankind;

..(g) ™The unimpeded exercise of the right of peopleu to self-determination and
hence their inaliemnable right to their natural wealth and resources; : '

() Just and sincere co-~operation among all nations;
(i) TFree choice by every people of its model for development;

p

(3) Participation b‘ the masses in the definition and application of the
development policy;

(k) Non-discrimination of any kind in the exercise of the right to development;
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(1) Existence of eifective safesuards againgt arbiitrary action and in
favour of respect for human rigchts, in the interests of peoples, minorities and
individuals;

(m) Conclusion of reg 1on¢¢ agreements for optimum exploitation of wealth,
and effective enjoyment of | vights in the framework of real co-operation!

D

4. The present sztudy, as requested by the Commizeion, is a "follow up" of the study
the international dimensiong of the right to development, prepared in accordance
with Commission resolution 4 (XXXIII). 1/ #his first study was noted with satisfaction
by the Commission in paragraphr 1 of its resolution 4 (XXXV). The Secretary-General
was Turther requested in paragraph 2 of resolution 7 (XXXVI) to M"pay due regard 1o
previoug studieg, in particular document E/LN}4/1554.” The Secretary-General has,
therefore, continved to rely on the basic concepts of his sarlier gtudy and he has

Ry

taken inte account, as appropriate, the information and views contained therein.

5. Other "previous studies! on human righte within the framework of the

ited Nations which are of relevance to the present endeas d
United Nations which ar levance 1o nt endeavour include, in
chronological order, documents regarding: the exploitation of labour through illicit
and clandestine trafficking; 5/ the realization of economic, gocial and cultural
rlﬂht”".z/uhe impact on the enjoyment of humen rights of assistance to racist rézimes
in southern Africa; 4/the adverse consequences for the enjoyment of human righits of
political, military, economic and other forms of assistance ziven to the colonial and
racist régimes in southern Africas 2/ the historical and current development of the
right to self-deftermination; 0/ the implementation of United Nations resolutions

=
relating to the right fo self-determination of neowle“ under colonial and alien
domination; 7/ the rights of non-citizens {/ nd the duties of the individual to the
community 9 Varioug aupects of the Progx foxr the Decade for Action to Combat

Racism and Racial Discrimination are relevant, (los e;y related to the subject-matte

of the present gtudy is that of the siudy on the new 1 uefﬁuLLnnul economic order and

the promotion of human wights underiaken by the Sub-Commission o/ .

1/ B/CN.4/1%34,
2/ B/CN.4/800.2/1.640.

%/ The Realization of Hco:
Policies, Progresz (United Natio

tal and Cultural Rights: PmoLTemo,
ion, Sales No. L.,).AT\.c)

I,

Régimes in southern Africa: Tmpact on the Enjoyment

o/
L'/ AS C
Gt publicabion, Gales Bo. B.79.XI0.3).

S
of Mumen Rights (United Hat
' B/CH. z/qu.L//t» and Add.1-7.
E/CN.4/Suh.2/ 404,

A\

2 &

z/ The Rignt to Seli-Determination: Implementation of United Nations
Resolutions (United Nalions publication, pales No. B.75.XIV.5) .

@/ Tntewnailoﬂﬂ’ Provigions ?rotecting the Human Hights of Non-Citizens
(United Watione publicabion, Salcs 5o, B.B0.XIV.2).

9/ B/CW.4/Sub.2/432/Rev.l end Add.1-T.
79/ Commis*;o on Humap Dighte wresolution 13 (CIXXVI) and Bconomic and Socia
Council decision 1930/126,
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6. Many studies and reports of United Nations bodies concerned wid econonmic and
social development have been taken into account, including the nosd recenu World
Economic Surveys and VWorld JOC*ul Surveys, reports issued in preparation‘for the new
in ternat¢onwl development ¢ in implementation of the Programme of Action

n the Establishment of 2 I“J”TﬂwiJOD 1 Feonomic Order, reports submitted to the
United Nations Commission T rensnational Corporations, and various reéports of
UNCTAD, UNIDO and the reglonal economic cOmMMissions.

T Relevant studies by the speci alized uﬂ@ﬂ@ﬂe have also been taken into account,
including various ILO and UNESCO documentg, in Duftluﬂlc“" the 1976 report of the
ILO Director—General entitled "Employment, Growth and Basic Needs: A One-World '
Froblem'"; the 1976 ILO report entitled "lMeeting Basic Needs: Strafegies for
eradioatinn Mags Poverty and Unemployment'; the 1976 veport of the Director-General
of UNBSCO entitled "Mioving Towards Change ~ Jome Thoughis on the New International
Heconomic Or der ond the renort and papers of the 1979 UHBSCO Experts! meeting on
"Human Rights, Tumen Needs and the Bstablishment of a New International Economic

1 ) .

-

Order” 11/.

8. A number of studies by rerional intergovernmental owgpanizations have been taken
into account.

9. In accordance with paragiranh 2
Secretary-General Transmitisd the i
ier

of the uOﬂLl“°J0n'reSOlUtiOﬂ 4 (Xxv),

rat stv~V'mpu the relevant documents prepared by
the United Nations Educaticnal, Scientific and Cultural Organization to uovernmentsy
specialired agencies, regional inteﬁxovernmenual organizations, inviting their
comments on the study, with a view to continuing the work comnected with it., As
requested under paragraph 4, the oecreuary~Geﬂe¢al brought resolution 4 (XXXV) to
the attention of the competent economic organs of the United Nations for their
COMmMEenTs «

o

‘D

{

10. As of 1 Hovember 19G0, the following substantive replies had been received under
paragraphs 2 and & of resoluticn A (XXXV)s: '

al African Republic, IFrance, German Democratic
arasus, Daklsban, Senegal, Beychell

Avgtria, Belgiu
Republic, Haiti, the
Ukrainian SS5R, USSR

7

(b) Trom the competent economic organs of the United Na

Centre for Social Development and Humanitarian Affairs

9
Corporations, Dconomic Commission for Western Asia, and Unite
Programme.

Centre on Transnational
4 Nations Developmont

Secretary-General to Govermments and organizations under Commission on Human Rights
resolution 4 (XZXV).

7 ~ —- ~ s .
11/ TUNESCO Gocument S5- 76, Conf. 6«0/1 lyfﬁ), circulabted by the

(o0xv)

are being

/ In accordance with vnaragrapt &
buwmarjcs of fthe comments of economic orgsan
submitted to the Commission in a separate docume 11,
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(¢) From Specialized Agencies:

International Labhour Office, Food and Agriculiure Crganization, General
Agreement on Tariffs and Trade, International Fund for Agricultural Development,
United Nations Educaticnal, Scientific and Cultural Organization and World Health
Organization., ‘

() From Non-Governmental Orgenizations:

International Commission of Jurists, International Pederation of University
Women, Women's International Democratic Federation and World Association of
World Federalists.

11. All these replies have been taken into account by the Secretary-General. In
particular, as requested in paragraph 6 of resolution 4 (XXV), full attention has
been. paid to the information and comments which the specialized agencies have
offéred with a view to co-operating in the preparation of the study. The replies of
some agencies have been elaborated upon, in certain respects, through exchange of
views Dbeitween secretariats.

12. The Secretary-Ceneral has taken into consideration the views expressed during
the relevant debates in the Coumis sion on Humen Richts, particularly at the
thirty-fifth 1%/ and th 1irty=-sixth sessions. 14

13. The Secretary-General has further taken into account a wide range of
United Nations conventions, declarations and resolubtions on matiers of relevance to

R

the subject of the present SbUdy.

—
=

- As in the preparation of his earlier study, the Secretary-General has also
ised the reporits of various conferences, seminars and other meebings on relevant
subjects held in recent years, as well as the writings of recognized scholars and
scientists.

<

C. Hain considorations which have peen taken into
account in the preporation of the study

15. The following basic concepts, as confirmed in various resolutions, have been
carried over from the earlier study: };/ ' '
() The central purpose of “development” will be understood as "the

realization of the potentialities of the human person in harmony with the
COmmunlt”” 16/ This is a broad concept which transcends the nOulOﬁ.Of sconomic
growth. The concept of ‘development bears on all the rights vecognized in the
Universal Declaration of Human Rights, the Internmational Covenant on Economic, Social
and Cultural Rights, the Inﬂexrau*ondl Covenant on Civil and Tolitical Rights and
other instruments of the United Nationg on Human Rights. A guiding principle for the
study proclaimed notably in General Assembly recolution 52/ 50, is the indivisibility
and interdependence of economic, social and cultural rights and civil and political
rights. .

IS

13/ Official Records of the RBconomic and Social Council, 1979, Supplement No.6

(B/1970/36), paras. 106-154; B/CN../S0.1405, 1436, 1486-1492, 1504.

!

FJ ~

( 4/ ;Ffioial fecords of the Beonomic and Social Council, 1980, Supplement No.3
E/1080,15 aras, 106-139,
4

15/ B/CW.4/13%4

15/ E/CN.4/1%34, para. 27,

, paras, 14~0

\.A\
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(b) The exis be”"O of & right to development is beiny increasingly recognized.
-

¥While it cannot e Trom the human rights set forth in international
instruments, it is more than the sum total of all those righits. A Qyﬂgmlb element
mist e included, the right to development being viewed az a claim to oartlolpate in,
and to benelit from, a le range of inter-related processes. These processes, on

the national and international levels, are designed to eliminate obstacles in the way
of the realization of human wighits, to create the political, economic, social and
cultural conditions for such realization, to stimulate progress, in & balanced manner,
towards greater enjoyment of economic, social and cultural rights in larrer Ifreedonm
for all without diccrimination, and to ensure adequate protection for these vights

and freedoms. Development is a dynamic concept, alsc, because the human rights to be

promoted are nol defined ne varietur, but may evolve in regponse to new problems.

ot

g
7

(¢) The right o develoument has strong ical foundations and is being
increasingly considered as having reached the viue of posnditive law, in the domestic
sphere as well as at the intervational level. The earlier study mentioned in this
regard, inter alia, Articles 5 e

55 and’ 56 of the Charter, arbticles 2, %, 22, 23 and 29
the Universal Dec1°rﬁtion, articlegs 2 and 11 of uh@ Tuter Nru’OPml Covenant on
Economic, Soecial and Cultural Righits and the ILO Declaration of Philadelphia. Since

the publication of the- earlier study, some new regoluvions v I

’thln the United NHations
system, including General Assembly 1osolrtﬁon" 33/7% and Zﬁ/ﬂw, Commission
™

resolution 5 (‘Q(;/CV), pavagraph 1 and the UNESCO Declaration on Nace and Racial,
3 thie nature of the right to

-

Prejudice,; article %, appear to be rele*anu an
development.

pment ildentified
individuals.
x&KVl); naragraph 2

-~

“-de"l pment is as much o prerogative

(d) 7The subjects amd.dcpe¢mcwar es of
ir the earlier studizs included &
General Assembly recolution 54/40
have affirmed that "ecualiby of
of nations as of individuals withi

(e) The earlier gtudy had shown Turther thot realizetion of the right to
development requirec the fulfilment of duties by the international community,
international organigzations, Ytates -~ in particular industrialized countrics and

former colonial powers ~ reglonal and subregional State groupings, other

transnational entities, and individuals. Such da'jeq were red to in some recent

resolutions, including, for insbance, paragraph 5 of Commiszion weselution 4 (XXXV),
a A.3, 3

vhe duty of all merdbers of the inﬁe rpational community Jointly and

whicih gstresse Y
o create the necessary condivions for vealization of the right to

severally t
evelopment.”

il by !, . STV - - — 1. g e
16, The Secretary-General wos reguested, by resolution 4 ("‘V/ to pay fvarticular
attention fto the obstacles encous oy OPVQLOUln“ countries in their efforts to
T . . ~ B .
secure tihe augoymeﬂt of | the wigi e;apyon I” The importance ol this aspect

oht to dev

wag underlined by t aponsors of the regolutiorn and many other speakers in the
[ - . ;

Comm 5“lOD’ debates. 17/ The Sccretax

therelore concentrated, in sll
parts of this tudy, on identilying g Taced by developing countries
and on measures and nolicies to elix

heage difficuliien,

17/ BSee, for instance, Bificis oneomic and Social Council, 1979
Supplement Ho. & (B/1979/30), para. and Official Records of the
c T P P e =
Economic and Social Council, 19380, S ud/lg), para, 120.
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17. It was stated during the debates that the study should consider both internal
obstacles, such as lack of participation in the domestic sphere, and external
difficulties. ;Q/ Certain external obstacles were the gubject of special emphasis at
the Commission.

18. External difficulties which were most strongly denocunced were "the effects of the
existing unjust international economic order”. 12/ These problems, including
inequality in the terms of trade, have been given prominence in Commission

resolutions 5 (XXXV) and 6 (XXAVI) and in General Assembly resolution 34/46,

paragraph 10. Detailed attention was paid by the Commission and the General Assembly
to the organization of a seminar on that subject. 29/ In preparing this study the
Secretary~General has therefore paid due attention to-the impact in the domessic

a4

gphere of the unjust economic conditions which exist on the international plane.

19. The study vake:z as & most important guiding principle, already emphasized in the
earlier report; the conviction that the éstablishment of a new international economic
order "will permit the achievement of bvalanced development levels in all countries,
thus turning into reality the principles contained in the Universal Declaration of
Human Rights which recognizes the equal rights of 21l human beings to enjoy an
adequate standard of living.! gl/ In this regard, the conclusions and recommendations
which were adopted by counsensus at the 1980 Geneva seminar are fully taken into
account. gg/

20. Other factors which are wholly, or to a sizeable extent, international in
character, were stressed in pertinent resclutions, inter alia, self~determination and
permanent sovereignty over natural resources: 25/ the establishment of peace and the

A

development of friendly relations between neoples; 24/ and the struggle against
colonialism and foreign occupation, 25/

2l. 1In the light of these considerations, it has been deemed advisable to devote

Part One of the study to "the impact of some international factors on realization of
the right to development at the national and regional levels." The factors

considered are: self-determination in its international aspects; the righi to peace
and disarmament; international migrations; international trade; the activities of
transnational corporations; and, international development aid. Thig approach has

the advantage of showing to the reader in the clearest manner the continuity between
the present report on the regional and national dimensions of the right to development
and the earlier study concerning the global dimensions of that right. Part One is not,

3

"2

18/ Official Records of the Economic and Social Council, 1879, Supplement No.. &,

(8/1975/36), para. 127.

19/ Commission resolution 6 (KXXVI) and General Assembly resolution.34/46,
para. 10.

20/ Commission resolution 7 (XXXVI), para. 2(¢). The report of the seminar,
which took place at Geneva from 30 June to 11 July 1980, appears in
document ST/HR/SER.4A/S.

Commission resolution 5 (XXXV), para. 4.
ST/HR/SER.A/8, para. 131,

“Commission resolution 7 {(XXXVI), para. 2(g).

DI [AC T FAC I FA)
S (S AR § oo

Toid., para. 2(1).

Commigsion resolution 5 (XXXV), para. 3.

!l\)
1
™~
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however, a repetition of the first report: rather than describing the international
factors as such, the present study tries to show the modalities and extent of their
influence on the efforts of developing countries to achieve development as a human
right. o

22. Part Two is intended to deal with promotion of the right to development at the
national level. Taking fully into ‘account the international factors mentioned
earlier, Chapter VII, in Part Two, will aim at identifying the principal conditions
which affect reslization of the right to development in relation to the whole range
of human rights in the domestic sphere, especially in the Third World.

22, Chapter VIII, in Part Two, will describe the principal methods and policies for
4 ? £ b
promoting the right to develovment at the national level.

24. Chapter IX will be devoted to the fundamental issue of integration of human
rights in development policies and processes at the national level. This aspect had
been elaborated in the earlierx study‘gé/ and emphasized in several United Nations
resolutions, 21/

25. Part Three of the study will deal with promotion of the right to development at
the regional level. Acticn by the United Nations regional economic commissions and

other economic bodies will be recalled, as will the impact of human rights regional

activities on realization of the right to development. Current efforts within the

United Nations system to promote co-operation for development between developing :
countries will be considered. '

D. Progress of work

26. The present document contains the introduction and Part One of the study.
Subsequent parts will be issued as addenda. The Division of Human Rights is making
every effort, within the limits of its present resources, to complete the study as
speedily as possible. These efforts have been considerably hampered, however, by
recurrent difficulties concerning the availability of stalf with the required
~expertise. The need for such stalf has become greater as a result of the broadening
of the scope of the study pursuant to parsgraph 2 of Commission resolution 7 (XXXVI).

26/ E/CN.4/13%4, Concluding Observations, para. 314.

27/ See for instance, Commission resolutions 4 (XXXV), para. 3, & (XXXVI),
para. 2, and 7 (XXAVI), para. 1.
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The rapid and wiﬁesprea@ process of decolonization which followed the adoption
in 19690 of Declaration on the Granting of Independence
3 Pecgic& 2 of which proclaims the right to
hailed by sgembly in 4 as "the greatest and most
ficant aﬂhL vement during the last decades®. ; In the same resoclution,
G 9

ﬂ@wever, the Asgombly -

anoiwn occup , raci and neo~colonialism in all
orms conbilnue to be among tho greatest hostacles to the full emancipation and
58 of the developing countyice™, 6 The nature and extent te which the
a':on of hwmal ight \ ! is affected by such situations,
1 as b sal o recogy ifﬁ 1 fundamental rights of peoples fto self-determinatior
evOory i % : e i over its wealth and natural

retary-General to the

1 Ass in oxder to aveid duplication
egent hich are of particular. importance

Supplement No. 6,

therein. See also

3/ B/CN.4/1534,
UNESCO doc. 33, (u/ on

4/ CGeneral Assomt

g/ enersl Assen
Gf Thid,

[/ General Asscmbly resolution 34/4

of glien and colonial domination,
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in the context of promoting of The right to development in relation with other human
rights. These must necessarily include some of the themes vhich have dominated
internationa7 development thought and action in recent years, such ass achievement

¢ Gl
the objectives of the new international economic orxder; the need to promote
narlonal and collective self-reliance of the devel onwnm countricss the need for
institutional and st;ucuura¢ reforms at all 1
new forms of domination; and the need for ¢
countries. Q/

; the need {to abolish old and
assistance to the least developed

+oiL

28, The 1nq1v1ulu1¢1ty of all faccts of the right of self-defermination was stressed

during the travaux préparatoires for the International Covenants when it was said
that a people or nation that could not freely determine its political status could

-

hardly determine its economic, social and culiural status and vice versa. O/ Yet
it has beén claimed that "sovereignty has been ftransierred but in a sense without
its substance”. 10/  Anothor commentator has wrltaen of The "froth and veneer of
decolonization” and of phantom sovereignities' and has concluded that "formal and
fictitious sovereignty was bound to remain an instituticnal mirage so long as there
was not a modern concepition of sovereignty incorvorating the dimension of economic
independence", ;l/ :

30, Viewed from this perspective, it can be seen that the creation of a new
s

international economic erdcy is dirvected towards pr ,Wotlng realization of the right
to gelf-determination in its fullest sense. Such an objective is relevant not
only for former colonies but for all States. It ig of crucial importance for

developing counirics

21, With a view to promoting real 7l of the right to development, the international
comminity, as well as individual Svates, have a duty *o remove the obstacles,
]
0

‘—J
.
-y ok
IS
i
O
=

including external obstacles, to r-determination in its fullest sense, which
embraces the right to permanent sovereignty over natural wealth and rcsources. 12/

il

§/ These have been recurrent ithemes in international conferences and instruments.
See in particular General ALsae solution 33/19% concerning breparations for a

new international development stz

// Official Recordg of the CGencral Assembly, Tenth Session, Annexes,
cument A/292Q, chap, IV, nara. 14,

;Q/ Barbara Ward, Introﬂuntion, in Shridath Ramphal, One W rLd 4o Share:
Selected Speeches of the Commonwealth Scerctary-General, 1975~ (Lonoon, HULCthSOﬂ
Benham, 1979) p. XX. :

11/ llohammed Bedjaoui, Towards a Few International Economic Order (Paris,
UNESCO, 1979) p.87

12/ Thus a roceat ONCD r2port has proposed that one of the guiding principles
which might govern the O0ZCD countries' relation no with tho Thixd World is the
aboliticn of "rules and praotiocs vhich impede ' emphasis adfed] equality of economic
opporitunity s in-and among nations'. Tﬂb\wluuu’efﬁ g

) with cing the TMuture (rarlo,
Organization Tor Lconomic wO oneration and Development, 1979) b. 279,
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32. The importance of a gself-reliant approach to
theme ¢f the volicies endorsed by recent world co:
health care, 15/ technical co-operation among deve

reform and rural development, 1// and science and tec

levelopment has been a
erences such as those
c c,untries 16/ a
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iovelopmens of ev

they have olgo the duty to assist
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OMHlLUGG, a
to create the
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-gustained 1evo¢opmknb, 14

recurrent
on primary

grarian

&
nology for GQVLIODment. Tb/

According to the Vienna Programme of Actlon on Science and Technology for Development
"self-reliance does not mean avtarchy but the ability, in essence, to take-and

implement autonomous decisions for the solution of national pr0w¢ems, and

the

strengthening of national independence'. 9/ The General Agsembly has also

lj/ Geleral Apsembly resolution 3281 {XXIX). See also article 9 of the
Declarati on Social Progress and Developuent (General Assewbly resolution 2542 (XXIV)

which reads: “Social progress and development are the common concerns of the
international community, which shall supplement, by concerted international action,

national efforts to raise the living standards of peonles.™

14/ Official Records of the Jconomic and Social Council, 1979, Supplement Wo. 7

15/ Primery Health Ca renort of the International Conference on Primary
Health Care, Al | o G- ptember 1972 (G neva, Vil 1978) . 19. -

16/ Repoxrt of the 3 Conference on Technical Co-oneration among
Developing Countries, 50 August -~ 12 Sepbember 1978 (Unvued Nations

7/ Heport of 41
9] {

£ erence on Agrarian Reforw and Rural Deve
Rome, 12-20 July 18 1

{home, Féu,

lopment,

18/ Pepﬂr* of the United Nationg Conference on Science and Techmology for

J__

Development, Vienna, 20-31 August 1970 (United Fations publication, Sales
Ibgg., Vienna Programie or Action on Science and Technology for
para. 12,

No. E.79.L.21).

Development,
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emphasized that the new international development strategy should contribute to the
promotion of the objective of national and collective self-reliance of the developing
countries. 20/  International policies which facilitate the pursuit of a degree of
self—reliaﬂgg, o opposed to self-sufficiency, are thereforc an essential factor in
promotion of the right of pcoples to self-determination and in realization of the
right to development. Thus conceived, the concept of self-reliance is an important
factor in promoting realization of the individual's human rights, including the

right to development, since it "can only be fostered in an environment which promotes
the democratization of the development process, i.e. the active participation of

the people’. 21/

(ii) Bndogenous development

3%, Closely linked to the concent of self-reliance is that of endogenous development
which emphasizes the need for each nation to pursue its own development path,
appropriate to its specific socio-economic conditions and cultural traditions and -
facilitating development patterns that bring benefits to the entire pépulation.
International pelicies which are conducive to the promotion of gocial and cultural
self—determination_gg/ can thus facilitate the emergence of endogenous patterns of
development.

(iii) Assistance to the least developed countries

34. As attested by a wide range of specially designed policies and programmes, it
is now recognized throughout the United Nations system that the basic structural

and economic problens facing the least developed countries are so severe that special
measures are warranied. gé/ Potentially the most signiflicant of these programmes
is the Comprehensive New Programme of Action for the Leagst Doveloped Countries set
forth in United Nations Conference on Trade and Development resolution 122 (V)
adopted by UNCTAD at its fifth session in May 1979 gﬁ/ and strongly endorsed by the

29/ General Assembly resolutbion 55/195, part I, para 5. Sce also the "Arucha
Programme for Collective Self--Reliance and Framevork for Negotiations", adopted by
the Fourth Ministerial Mee
of Tanzania, from 6 tc 16

ing of the Group of 77 held in Arusha, United Republic
chruary 1979 (TD/236).

2}/ Adebayc Adedeji, "Perspectives of Development and Bconomic Growth up to the
Tear 2000, Whal Kind of Africa by the Year 2000? (Addis Ababa, OAU, 1979) p. 8. =

e
t
P

gg/ See generally "The historical and current development of the right to

ol

self-determination on the basis of the Charter of the United Nationg and other-

instruments adepted by United Nations organs with particular reference to the promotion
and protection of human rights and fundamental freedoms" study by Mr. Aureliu Cristescu,
Special Rapporteur of the Sub-Commission on Prevention of Discrimination and Protection
of Minorities, E/CN.A/Sub.2/404, paras. 546-0678,

23/

Some of these programmes and policics are considered in Wil Verwey, "The
ion ¢of the Developing Countries as Special Subjects of International Iaw

Recognit
Beyond the Sphere of United Nations Resolutions” and Abdulgawi Yusuf, "Differcential

Treatment as a Dimension of the Right to Development's both papers presented to the
Hague Academy of International Taw's Workshop cn the Right to Development at the
International level, The Hague, October 1979, See generally Alain Pellet, Le droit
international du dévelopvement (Paris, Presses Universitaires de France, 19787:

)

/ o . . . N .
24/ SBce Procecdings of the United Nations Conference on Trade and Development,
Fifth Session, vol. I, Report and Amnexes (United Nations publication, Saies

AN A
No. E.79.71.D.14,;, part one, sect. A,
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General Assembly at its thirty-fourth SGSSlﬂP.'gi/ Other categories of countries
for which special measures have been adopled include lan d-locked and island
developing coun+r1e3 and countries most ‘seriously affected by oxer”y‘hroblems,

natural disasters and some other factors. It is not pOS&lVTP within the confines
of the nresent report to examine the full range of rvelevant policies and programmes
which have been adepted. - It is appropriate, however, to ﬂote that these measures,
when taken together, appear gtrongly to reinforce the existence of the right to
development and attest to the world “\mmunity‘s acknowledgement of the duties which

flow fyrom the existenoe of this right.

iv ternational accounta ity fox omction of
( In + 1 bili for promotion o
the right to development

35, In his earylier report, the SecretawV—G@nor91 proposed that consideration should
be given to procedures whereby the humen rights DauJ_26/ of variocus activities
could bu assocssed with a view to promoting reﬂlﬂza‘lon of human rights in 1armony'
with development. 97/ Closely connected with this approach is the concept of
accovntability, which has gained increasing support in recent years and which the
concept would anpear to have cazslderable potential significance as a means of
promoting realization of the right 4o develorment.
%36. Proposals for policy guidelines and codes of conduct to govern foreign investment
and the activities of Lranunaolonal corporations have received widespread support
within the United Nations Systemu~gg/ It may be that the international community
should now congider promoting the wider application of the principles underlying such
proposals, Thus, for cxample, the objective of promoting greator public
accountability in connection with a var1ﬂcj of develomment activities was proposcd
during discussion at the thirty-sec session of the 3ub-Commission. _gi/
Similarly, a recent =CD Leoui* has noted that governments should learn to ftake account

their decisions of the diseconomies which their policies are liable tTo inflict on
others, regardless of ﬁheir level of development. _Q/ A posium held at
Schev enllfcﬂ, the Wetherlands, in July 1979g under the authority of the
cral Assembly and entitl»d "Towards a New "nterxrnational Development
mphasized the need for a NJSL n Jf nhermational accountability of each

j or maldevelopment, on the progress.

u_L

the impact of its metional developmen

i
.
[%

22/ Gencral Agseubly resolution 54/210.

7 I . 2. - KR g » . ! 3
26/ Tor an indication of the meani ing given to in the context

of United Nations development acbivities see the ro t Inspection Unit
entitled "Glossary of Terms’ (Jlu;RBP/?S, which the S@crooarv~Gencral
transmitted to members mbly under document A/%4/286.

°7/ L/CW AJ13%4, para

gu/ Sec "Mransnational co
Chairmen' (/0. 10/AC.2/2) and "1

the
jorporations’ |

Woricing Group on a code of Long”
(B/C.10/46).

[)/ Report of the Sub-lompission on Prevention of Discrimination and Protection
»f Minorities on its thiL;”~Lhnr? session, Ge - 7§ ﬁﬁuﬂvﬁe“ 1979,
¢ . N ’
{n/cw,4/1350), para. 61.

Ly
ui;.\_,

/ ' . :
30/ Inverlfuturess
Unpredictable {Parig,

p. 415, para. (3).

Mabucrfp the Probable and 1k

a
Co~operation and Devei09ﬂ0ﬂ1; 1979)
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of other nations. Such a system was said to be "especially relevant to xrich and powerfu.
countries having disproporiionate access to, and use of, world resources and pursuing

a lifestyle and technology that produces the bulk of environmental hazards for the
world",_él/

%7. The conclusions adopted by another seminar, co-sponsored by the United Nations
Invironment Programme and the BEconomic Commission for Europe and held in Ljubljana,
Yugoslavia, in Decembel® 1979, include among issues which will reguire special attention
and action by industriaslized countries, in close co~operation with developing countries,
the:

"examination of policies relating to ftrade, investments, technology, food
systems, development assistance and cultural and social questions, so as to
avoid negative impact on the development potential, the natural resources
and the environment of developing countries."_ﬁg/

38. The concept of aocouﬁtability would avpear to be of central imporitance in
promoting realization of the right to full self-determination and of the right to
development as a human right. Such an approach would also be consistent with the
duty of every State "to promote all-round, mutually advantageous and equitable
political, economic, social and culfural co-operation with other States" and "the
duty to take up actions conducive to the furtherance of the ideals of peace,
humanism and freedom", 33/

j;/ Lf34/467, annex para. 23. See also Ignachy Sachs, "Looking into
Interdependence', International Foundation for Development Alternatives, Dossier,

. No. 13, November 1979, p. 115.

32/ Report of the UNEP/ECE Regional Seminar on Alternative Patterns of
Development and ILifestyles, ENV/SEML11/2, para. 81 {b). o

jj/ Declaration on the Preparation of Societies for Life in Peace,
General Assembly resolution 33/73, sect. I, subpara. 4.
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IT. THD RICGHT TG FEACE AND. DICARMANENT

limencions of the right
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59. The Secretary-Generaltls study on the
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Deace ... 2/

40, ”b the thirty-1 i
the importance of ti ccsea“ion the erms racce and : ;
intcrnatzon" cace and a301.' development p:”posz sas emphasized 7J meny
T*eprobentam; g. - They poin Gisermament )

for use in developnent ecu¢v1":e%. ;/ In paragraph 4 of its =
Commission noted that Texercise 11 the riszht to uevc»oome i
neace and the establishment of

human rights" and a similar
resolution 7 (XXXVI).
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£ Right to wneace .

41. Originally proclaimed at Commission level in Commission resolution 5 (AXXTI) ﬁ/
the concept of the right to peace has been receiving since then growing recognition
and support in varicus internotional instruments. Thus, one of the principles laid
dovn in the Declaration on the Preparation of Societies {or Life in Peacc, adopted

i1 session reads:

by the General fscembly ot its thiriy-thi

"Every nation and every humon being, regsrdless of race, conacience, language
=

or gex, has the inherent right o

42. This concept was further elaborated in the Declaration on Imbternational
Co~operation for Disarnpament, adopted Ly the General Acccmbly at its thirty-fourth
session. In thig Declarstion, the Arccnbly stressed:

et &

"the inalienable rignt of ecvery nation and every humen being to live in peace,.

free from the threat of wor, in yd independence, ags was solemnly
reafiirmed by the Tnited Hations ccleration on the Preparation of
Zocileties for Life in Poace, the b boervence of which is in the highest
s of mankind and is an essentisl prorequicitc for its full _ ‘

development'. &/

1" /C,‘ A

Y b
2/ Ibid., para. 229.

ocial Council,
upplement o, ‘)’

3/ See, for example, Offic 0 i
lQT Supplement Ho, 6 \u/ {9/56 s pora, 11535 JTnid,, 193C,
/19®</1>/, para. 115.

4/ Para. L of which states that "everyone has the wisht to live in conditions
of international psace and zecurity ...'0.
5 General Assenbly resolution 53/73, gect. ¥, sub-para. 1.

6/ General Assembly resolution 34/35, fifth preambular parea.
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‘ war becomes b i E
45, However, the General Assembly has ced the dimportance of promoting good
relations bot een nelghbouring States 1 20 i global pence ana security and
for the strengthening of : | i ;] development. _]_2/
Tor example, clut ing of good
neighbourlines sweer: States, the Cen nat :
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. 10 Assembly resolution 55/73, gsect. I, oub-para. 1.

Stable peace (Univernity of

1236 (XIT) and 1301 (XIIT).

12/ s
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BECR recosnized tnat, under certaln cilwouias zafeguaraing of
peac resdons or arecas may be of particular for promoting

glo gecuri Je“er'“ Agsembly : v recolution of

ite session th e establishment of zones of peace in varicus

regd world wnder ‘ﬁdltl< 15 ... can contribute to strengthening
the States wi end to internationsl pcoace and cecurity

id he nmade of intern

47, TIn this reaspect,
the implementaticon of the Declorati
In its resolution gq/uo the General Ascend
gtens in furtherance of the oojectivee of
contribution to the 5trﬁnvtheni‘ g
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race end secur
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examples of regional appr o international pee
conclusion of t% Treaty lear Veaporns in Latin America
/W“c&td of Tlatelolco), 13, sser tion on the inplementation of
the Declaratlcn on the DchCWG(flzation of Afwice ;é/ and the establishment of
nuclear-weapon~free zones in the aveas of the Middle Dast, 17/ in South fsia ;_/
and the South Pacific. 19/
43. The General Assembly hac identified some obsitacles to the safeguarding of peace
and security which are of regional origin but have at the same {time wirld-uvide
implicaticna. Ior ingstence, in its rescluvion 32/105 I' on military ond nuclear
collaboration with South firica, t teneral Assembly recognized that the growing
milifarizetion of South for nuclear KeVQLOpuent Lreatsly
avated the threat to By T ] 4

e
CL&)"

om Israell “ucimar armame ﬂb the
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Sltuablvn in the eb¢on ﬂnd furt her jeopardize 1nuernabwcraL peace and sec hg*uy»

49, It has been recognized by United Natvior to peace and
1, ha & upon realization

security, either global or regional, hav
i it was pointed

of the right €to development in Third Vorld ¢ Ty
out at the thirty-{ifth sesaion of the Cormi that imperialist
ageression had compcllcc the cloping county gubstantial part of
their budgets to military purposes, especia front-line Sta
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of southern Africa and thb LArak States bordering

=/ N . , .
13/ General Assembly resolution m—!L/L, Final Document, wara. 64

14/ General Assembly wesolubion 2032 (XUVI

= / T £ o3 . ; 5 : . e oa -7 FaTats bde
15/ United NWations, Treaty Series, vol. 634, Tlo. 9086, p. 35206,

16/ A/5975.

17 General
and 34/77.

lﬁ/ General
53/65 and 34/73.

1, 32/52, 33/64

- - ey S
51/73, 52/33,

S
=

19/ General Assembly resolution 3477 (o).

0/ B/CN.4/5R.1439, pava. 16.



®

of the gpecific action talen by the
countries placed in such gituali
Lesotho, Mozambicue and Zambia are ¢
its agenda. A typical statemeni was
whereby the Asseably emphasized “the
as a result of diverting Tunds fr: 2 and p¢annea
eWLectlve arrangements fox seourity against attacks end
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indirect effect of applying mgainﬂt Southern Rhodesia and of diverting
financial and human resource fr country's development programmes, Action is
also taken by the General AcsembTy on acgictance to the Palestinian people 25

and on assistance for the recons development of Lehanon, 24/ which was

necessitated by the situation in the Middle

.

the right to development at the

50. It can be seen therelore thal rea
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regional and national levels is to
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promotion of the right to peace. It was stated in paragraph 23 of the Declaratvion
of Prineiples and Programme of iction alonted by the Tripartite World Conference on
Employment, Inceome Distribution and Social Progress and the International Division
of Labour, which was held at Geneva in June 1976, that "ilhe satisfaction of basic

M

y g ay -L
needs *is a national endeavour, bubt its success depends crucially upon sirengthening
t ernational Fconomic

7
world peace and disarmament and the establishment of o Noew Inte

Order". 25/

B. Disarmement
51ls General issuecs relating to the role of dirarmament in promoting realization

(=
of the right to development have aWLeﬁﬂg been studied in the report of the
o 7~

Secretary-General on the intermational dimensions of the right to development. 206

The study also pointed out thatb: s
"In addition to its detrimental impact on many of ihe international dimensions

L L
of the righ to development, the arns race iz equally couwater-productive at
/

the national level" d?/

e/ ‘ . - s ~ e o e AT o
21/ General issembly regsolutions 32/97, 35/130 and ﬁ4/12j.

o]

22/ .. General Assembly recolution )[/WL«.

3 T T e e\ Deand -~
25/ General fssembly resclutlions )L,5 Oum), 3037 (Goo), 93/14( and »Z/L»).
24/ General Lssenbly resolution 35/146.

(ch/m [inel) were
segsion, by the

gi/ The Declaration of Princiry
subnitted to the Hceonomic and Socia 3
Director-~General oi the Internaulona; uab@hl Uffice9 wnder ocumeﬂ* L/FCZT of
5 July 1976.

26/ /CN 4/1JJz chap. IV. B., peras. 219-229,

27/ Ibid., para. 229.
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52, One of the Specizni +o=fowteur° of the Sub~Commissicn on Prevention of
Digcriminetion and Protecticn of Minorities observed in his study on the right to
self~determination that ’ev n under conditions of peace, the coola; aﬁa political
effects of armament endanger the implementation of bumar rights . QQ/ The
Secretary~General stated in his 1980 Report on the Work of the Crganization that

IS zering figure of $500 billion

world military expenditures 1p 1930 would exceed the az
or roughly 6 per cent of total world output, and that the damaging impact of such
expenditures on the basic mepdf of gociety was self-evident. 29

t ztalemate in some major disarmament
d powers and their resumed arms race is hav1ng
development aid accorded by

5%. There is no doubt tnat the presen

negotiations between bi i e
a severely negetive impact on the level and nature of
those countries to third : i

54. ‘'These problems were discussed at the recent United Hations Seminar on "the
effects of the existing wnjust infernational economic order on the economies of the
developing countries and the obstacle that this represents for the implementation
of human rights and fundamental freedoms” (Gencva, 30 June - 11 July 1980). jg/
Several participants at the Seminar linked the arms race with the economic plight
of the developing countries. It was observed that if even a function of the huge
sums being spent on sarmaments were redirected towards helping to fight poverty,
illiteracy and disease in the developing countries, the right to development would

be more strongly promoted._j;/

55. However, the detrimental effects cof the arms race and military activities
manifest themselves in the most harmiul way in'tho dev eloping countries. As
indicated in the updated report of the Secretary-General on the economic and social
ccnsequences of the arms race and of military expenditures,

Moo the general negative effects of resource diversion to m17luary uses
tend to be aggravated in developing countries because mode rmed forces

make heavy demands on many of the resources which ave most nee e€ for

development and vhich constitute severe bottle-neclsz in many cases: foreign

exchange, skilled technical znd manag ellaj manpower and maintenance, repair
, :

and industrial production capacity” g,

gﬁ/ "The historical and current development of the right fto self-determination
on the basis the Charter cf the United Nations and atﬁer instrumente adopted by
United Hations organs with pnarticular reference o the promotion end protection of
human rights and fundamental frecdoms™. Study by Mr. Aurelin Cristeccu
(B/CN.4/Svb.2/404) , para, 629, ‘

-

29/ Officisl Records of
Supplement No., 1 /A/gg/l) sect. V.
30/ ST/HR/SENLL/C,

31/ Ioid., para. 53 (vii).

ho General Lssembly, Thiviy-fifth segsion,

N

32/ Economic and Social Comsequences’ of the firme Race and of Militax
Expenditures (anmcﬂ Natione publication, Sales Wo. BE.76. IX.l) para. 109,




56. The Brandt Commission in ite recent report examined the question of imports

by the developing countries and stated that the drive to sell weapons to the

Third World had been intensified in the 1970s "often aimed at stimulating new

demand irrespective of real defence needs'. jé/ It was recognized that the
Governments of the developing countries, like any others, want weapons to strengthen
their national security; but in the view of the Commission, some of them have
increased their military expenditure at a rate that bears little relationship to
their security needs, at the expense of peaceful development. The Commissiocn
observed further that "as massive arms iwports recuire an atequate infrastructure,
abgorb scarce skilled¢ labour and additionsl foreign exchange for maintenance

Jdmports, this all increases debt burdens'. 34/

57. Without making any judgements on the real security needs of States, it oppears
that there exist certain international and regionsl factors which make 1t
particularly difficult to effect disarmament in certain areas. It has been stated

that the situations existing, foxr example, in the Near bac and in the sub-region
of southern Africa may compel many dJdeveloping countries these areas to increase

their military expenditures and to import arms in order to ensure their own
security., Civil wars, soclal or political conflicls verging on civil war, or even
inter~group teunsions, have also oeen invoked by many Govermments, including those
of Third World couvniries in various areas, to justify a massive allocation of

rezources to armement. The Gecretary-Ceneral pointed out in his 1980 Report on the

Work of the Organization that "almost everyone of the aveas of current tension and
conflict generates security problems for the parties concerned and almost everyone
of them adds further momentum to the arms race', 55/

583. Threats to peace and seouritj and re-armament have widespread cifects, beyond
their immediate impacts of further aggrawatvon of tensions and the slowing down of
development efforts. As emphasized by the Secretary-Genersal in paragraphs 117-125
of his updated report on the economic and social consegquences of the arms race and
of military expenditures, to which reference vias made in paragraph 56 above, the
proclaimed need to cope with external or internal security threats and the )
consequent attention paid to military needs tend to strengthen the political
influence of the permanent military establishment, sometimes culminating in its
seizure of political power. Closely related devcloomenuu are often the abrogation
or suspension of democratic wn5ultuulopb, of judicial and other procedures
safeguarding human rights and of freedom of expression and information,

59. In various instances, those institutional trends at the political level are
accompanied by the growth of an authoritarian outlook, often characteristic of
military elites, in meny fields -~ acomomlc, s0C 1&7 and cultural - of national life.
This process of pervasive militarization tends %o estrange the people {rom their own
development needs, to weaken awareness of their own dignity, and to jeopardize

the very foundations of the Human Rights value cystems proclaimed by the

United Nations.

]
(N}
N

Worth—Gouth: A Programue for Suvrvival, Pan Books, Londen, 1930, p. 121,

Ibid., p. 122.

Official Records of the General Assembly, Thirty-fifth session,
Oupplement o, 1 (0/35/1), sect. V.
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bk




re-grranent snd militarization
VI and XXITL of
674 (ALV) of 1970.

regolutions

-

aved "only by
and oolv“ng not

31/

V“aﬁot

United “ablou)
report on the rs
at its tenih spe

reglional approac
vroncte in the re:iom yide
funds and resgources relﬂased from ermamentcs eeds .,
€Conomic development“n ji/ Anotherr Government pointed out that the univarsa
problen of zrms limitation ond disarmament hac aspects which differ from regzio

iven region . ... would naturally be best gqualified

e ) ad
the Ltates

region and that "the States of a g &
to work out appropriate solutions'. 40/
63, In its declarstbion Co—operation for Disarmament of 1979, the

develop joint efforts in
lementation would progressively

silable through cuch mea suze;

<

i e
General Assembly soler
achieving concrete di
emab1ﬂ a slgnifican
to be us ed for social and economi 1, thus contributing to the bridging of the

n developed end developing countries, teking into account +ho
close relationship between disarmament and development. g;/

<

c
d

64, In ithe Final Document of i the General Lssembly

decided that tho Secretary-General Ad, with the assistence of a group of

gqualified governmental eyv>rts appointvet by him, ’ﬂ“ulit s study on the

relationship between dise t and dewelopuvnt, and that he =z oulo cubmit an

interim report on the sﬂ%jﬂﬂt to mbly at its thirly-fourth scoeion end the
4

final report to the Asscmbly ab its thirity-cixth session for suosequent action.
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36/ Tinal Act of the Intern
publication, Sales No. E.oZ.A*Z 2
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Governmental Experts on the Relationship between Disarmament and Development. In
the interim report of the Group which wac submitted fo the General Assenbly at its
thirty~fourth session, ﬁé/ the main areas of -investigation for the study on the
relationship between disarmement and development vere indicated 44/ and the research
projects commiscioned for the study were listed. 45/ IMention may be made of such
projects relating to regional and national development as

65. Pursuant to that decision, the Secretary-General appointed the Group of

aa

"Disarmament and Developmen utilization of resources for military purpose
in Black Africa; : .

"The effects of arms roce and defence expenditures on develcpment: a case
study of Egypt;

" formalized and eoonometrio study of the 1nterrel-tionship between military
xpenditure and economic development, Examples France and Morocco;

"Disarmament and development in Africa;

"Reallocation of military recources in OBCD areas to primary sectors in
least developed countries: mubtuality of inferests: a third-world perspective;

"Disarmament and developments the case of relatively advanced developing
countries;

"Economic and social affects of ( nilitary) erms build-up in Uigeria:
implications for development of the uptr*°

! i

"The redeployment of arms expenditures in Norway with particular emphasis on
the scope for additional transfer to developing countries;

"Political and cconomic obstacles to disarmament efforts in developing
countries: Egypt, India and Iran;

"The economic and social comsequences of the arms race and of the
implementation of disarmament measures for the developing countries of Asia
and Africa', .
The final report of the CGroup of CGovernmental Experts will undoubtedly be an
important contribution to further elaboration of the study on disarmament and
realization of the right to development at regional end national levels.,

43/ 1/34/534, annex.
44/ Thid., appendix I.

45/ Tbid., apmendix IIT.
£RLO.y aPr
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under—~development and the consequent yearning of unskilled workers tc escape poverty
were the main factors which compelled them to emigrate from Third Vorld countries to
Europe, the United States, and the oil-producing areas of the Hear Bast and Latin
America. The vnskilled workers vho migrated in these circumstances were rcady to
accept the least desirable and lowest paid occupations whic: nationals of developed

countries weuld not teke.

(2) Relationship betiueen the migration of unskilled labour and the right to

development

£9. A number of economic studies have demonstrated that migrant workers serve an
ssgential function in the economics of both manpower-supplying and manpower-rceceiving
countries, Thoey have helped in relieving the pressures generated by the disparity
in labour supply and demand and thus oontributed sig 1¢1lcqnuly toward tne economic -
growth and/ﬁr gtability of the receiving and sending countries

(1) Effects of labour migration upon the development of the host countries

70. In the 1960s and early l”7vw NUMerous economic studieﬁ tended to show that,
unless migrant labour had been directed towards the sc-czllied "manpower deficit”
sectors, substantial reductions would have had to be made in the production of goods
and services and the standard of living of developed countries.

71. Tor example, Brinley Thomas, to whose vork IHigration and Intornal Invesiment
Mrs, Halima Dmbarek Warzazi referrod when introducing her rceport on the Xplo tation
of labour through illicit and clandestince trafficking (L/Cu‘ﬂ/ouo.g,)SQ) the

Sub-Commission on Prevention of Discrimination and Protection of linorities,
considered that, had it not been for migrant labour, the constructionh of publlo
buildings, communal facilitics and infrastructure projects, such as dams and roads,
might have had to be suspendod or reduced in scale in the Vederal Hepublic of
Germany, the United Kingdom and France, In his opinion, the r'ning and iron and
steel industries would have been greatly affected, particularly in Belgium and
Luxembourg, as would the textile industry in Switzerland and uhe United Kingdom,

It was also proboble that many small and medium~sized busircsses would have become
bankrupt without foreign labour.

Lpstl

S

72, Those considerable benefits were oblained at little cost To the developed
economies., They did not pay for itever schooling and aporenticeship foreign
workers had received before their migration. Often, further Vocctlonal training,
adapted to the cultural and linguistic needs of migrants, was not available to them
in the host countries, The wages paid to foreign labourers werc generally low on
grounds of insufficient skill, and also - in fact - because mi rants did not always
enjoy effective support from labour unions. Salaries and working conditions were
pariicularly inadequate with respect to tho large population of irregular migrants.

While foreign labourers often had ©o pqy social security ducs in the host countries

their acquired rights were not necessarily recognized upon departure and after Lﬁ01r
return to fthe countries of origin.,

73. 1t has been observed in various studies that foreign workers arc offen denied
the full enjoyment of human vights in the host countries. Reference may be made,
in particular, to the study by Hrs. Warzmezi, Special Rapporteur of the Bub-lommission
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n Prevention of Discrimination and Protection of Minorities, on the exploitation

of labour through illicit and clandestinc trea 1£10king, é/ and to the report of

the Tunis Seminar on the Human Rights of Migrant Workers. Z/ Human Rights

problems for migrant workers concern various cconomic, social and cultural benefits

as mentioned in the preceding paragrapi. A7SO, the . exercige of certain civil and
nce access to judicial and other remedies and protection

')

—

o~

political xights, for inst

h¢ stance ¢

ga1n5u arbitrary explusion, may, in lawv or in fact, be restricted fox them. To
sum up, i1t appears from role t Mbvdlcs and reports that the situation might be
summarized By saying That evalopment of industrialized areas of the world was
to a certain extent corrclated to difficultics in realizing the human right to
development, in its broad sonsc, for magsses of foreign labourers.

(ii) DEffects of labour migration upon the situation of developing countries

74, It has been suggested that the outflow of labour may help the developing
countries of origin, by a ";oLolub vart of their wmemployed humen resources. Massive

emlgfatLO, of workers vould thus prevent economic crises and social and political

tensiors in medly Areas of the Third Vorld, It is also said that the monctary

remittances of emigrants to thelr families at home may constitute a sizeable income

for labour-supplying countries, preventing the deterioration of their balance of
rayments. :

5. The over-emphasis which is sometimes placed on the arguments outlined above
4 I [

appcars Lo flow from a superficial viewv of development problems. ' This view
postulates that massive unemployment is an unavoidable and

1¢
permanent characteristic
populaticn and physical

of Third Vorlid societics, due to a basic imbalance betueen s
ives not so much from

regources, In fact, unemployment in developing countrics d
over-population as from o combination of many other factors, in ﬁarticular

inadequate education and vocational training inherited from colonialism; insufficient
Inowledse. ofy and search for, natural resources, lack of awarencss of the value of
the country!s resources in international trade; inadequate export promotion policics,
and the numerous effects of the unjust terms of international trade (as regards,

for instance, commodity pricing) upon fragile cconomics vhich are still dependent

on the export of a few "cash crops’ and rav materials.

™
cx

76. Policies of developing countries vhich syster aulca]iy encourage labour

migration as a permanent and maj their ills may tend fo perpetuate

under~development, Such countries losc, in the long run, more than they gain.

A large proportion of ecmigrants, heving growm accustomed to a higher living

standard, prolong their residence in industrialized reglons, sometimes even on
t

i
clandestine bterms. Their chi: n spite of some ciforts to wmeintain their

national ties, generally get ted into the host countries. In losing men,
developing countrics deprive themselves of the Pasic resource for development:
economic policies of a labour-intensive nature may become unvorkable, and whatever
talents. or skills the migrants way acquire would largely benefit the host countries
ingtead of assisting in the economic and sccial -progress of the Third World. The

il ite direction: ‘o

solution for the developing countries appears to be in the opposi
concentrate on maximum attraction snd utilization of manpovwer +

6/ L/CH.4/5ub.2/L.640,

.7./ S l/ L0 / FIR/ 50



policies for the exploration and exploitation of natural resources, infrastructure
building, the undertaking of public works, economic diversification, and export
promotion, The international community and, in particular, the industrialized
States, have a duty to co-operate with developing countries, upon request, in the
implementation oi such policies.

(iii) Economic recession, foreign labour and third world development

77. The world economiﬂ recession 974 has considerably reduced the demand of
developed couxtrl for unski iLOd migrant labour, This has beecn reflected in more
restrictive policies on immigrat stern wurone nn@ Neorth Aﬂorioa, Becausce
of this recession, migrants have fopaa c]q
situation, Nationals of the receiving countries, lnclaa*nb some 1 bour unions,

may tend to perceive migrant workers as unfair competitors or diminishing
employment opportunities. Labour regulations and immigration controls, in response
to such fears, become sometimes increasingly severe, cven harassing for forcign
vorkers. They are often the first terminated in case of staff roduction.

78. Some iIndustrialized countries arc not only closing their doors to new migrants,
but carrying out policies of large-scale repatriation. Such policies may create
acute perscnal and family difficuvliics for the workers concerned. On the
macro-econcomic level, developing countries, faced with a mass influx of returning
citizens, are unable to sclve the ensuing wnemployment problems by their owm efforts.
These considerations have led various agéencics and bodies of the United Nations
system, especially the ILO, to consider recommendations to the effcct that
repatriated workers should rec eive adequate compensation and that employment

opportunities should be created, as far as possible with the help of the
international community, for mldﬁdn s returning to their countries of crigin.

3

(3) Action by international oxganizations for *ho protection of migrant workers
in relation to the human right to developmen

79. Duilding upon the prominent and long-lasting ern of the ILO in this field, §/
and in full co-opcration with the ILO, the United Nations and various other
international agcencies have, since the late 1960s, accorded high priority to matters
concerning the protection of migrant workers in relstion to the human right to
development. Their activities have been summarized in the study by M s, Varzazi,
Special Happorteur. of the Sub-Commission on the Prevention of Discrimination and

the Protection of Minorities )/ and a report by the Secretary-General entitled
"Measures to improve the situation and ensure the human rights and dignity of all
migrant wcrkers” su to the muigsion on Human Rights at its
thirty-fifth session.

80. In particuler, a supplementary and expanded convention : :
recommendation on migrant workers were adopted by the ILO in June 1975, The
General Assembly of the United Hations, by its resolution ,A/“?“ decided to

o)

8/ See, in particular, ILO Conventions Nos. 96, 97 and 110 and the Convention
of 1975 concerning ulgraaloq in Abusive Conditions and the Promotion of Bguality of
Opportunity and Treatment of Migrant Workers and ILO Recommendations Nos. 86, 100

and Recommendation 151 adopted on 24 June 1975.

9/ E/CN.4/5v0.2/L.
10/ E/CN.4/1325.
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ostablish at its thirty-Lifth scssion a worling group for the elaberation of a
global convention for the protection of the human rights of all migrant workers
and their families. Relevant instruments have been adc vted, or are being envisaged,
by regional orﬂanlzauions‘Su* as the Council of DBurope and the Organization of

American otatego

81, It is the guiding principle of international action in this field that the
fullest protection of the human rigzts of migrant workers bwub promotes, in the
long run, the right to development eoveryvhere

B, The brain drain

(1) Megnitude and causcs of the brain drain

was characterized by a considerable
ovnlODan to the develcped countries.

L report 11/ preparcd by the se HCTAD suggests thaet during this period

an estimated total of 300,000 sk ok had migrated to Burcne and

North America. The major regional o imﬂlgratlom wes the continent of

82, The period from the @arly 19
outflow of highly skilled manpo

t.)
O

1.

igia, which accounted for moxe than 50 per cent of the cutilow frowm developing
countries, pariicularly India and the 1Ll*pp¢n .

835, T'e gap in terms of employment opporvtunitie an& standards Of living betwcen
indusitrialized and developing couwntries has beon stressed as the main cause of the

migration of highly skillied versonncl, 12 llowever, the Dbrain drain cannot be
considered solely in aconomic lerms, Disnarity betwaen Tl rd World and
industrialized countrics regarding various social and political conditions is 2lgo
among the causes of the brain drain
(2) Bffects of the brain drain on wealizmation of the right to development

] tial motive force of

84, The adequate use of high

development. The impact of opment of sending .and

receiving countrics is not easy to rally an indirect one,
sproad over substantial pericds of time. The direct consecuences of the immigration
of highly trained personnel ca tly in terms of scicntific and
technological progress, on shag tald into accourit various indicators such

as ‘the number of "bhrevetls dinvention' and ps pending and grantcd.  Secientific
and technological adwvances tend EO be refleceted, after some time, in cconomic growth,

higher standaxrds of living ocial services for all, provided, of course,

as suggested,

that the fruits of »progross polized by a feiwr, It h

Tor instance, thax,taking variocus indicatcors inte account, the cont

foreign hig nly trained porgonnel in ,'70 to the cconomy of the Unit

amounted to 3.7 billion dol the total ass uLan 7¢] providod by ‘the
AL

United States

o Aee g e

11/ TD/B/C.6/7, varas. 6-6.
12/ See, for example, the roport entitlcd “Outflow of trained personnel from
@@VleWWHU to developod countrics™ submit? d to he Committee on Scicnce and

Technology for Development on 18 Jamuary 19 4'(&/6.8/21).

B N N
13/ 1bid., paras. 9-12.
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85. Various measures have been contemplated at the international level to solve
this prcblem. They should take into account, in a balanced manner, all the
relevant provisions on human rights and freedoms set forth in the Universal
Declaration, the Covenants and other instruments. In particular, article 29 of
the TUniversal Declaration states that everyone has duties to the community and
that, in the exercise of his rights and freedoms, fthere are certain limitations to
be taken into comsideration, including those which may be reguired to ensure the
general welfare in a democratic societby.

C. Refugees

86. A special and dramatic form of internctional migration that characterizes the
world of today is the growing outflow of millions of refugees or displaced persons.
By contrast with migration caused by uwnemployment, the roots of the outflow of
refugees or displaced persons do not lie in demographic pressure. This exodus of
refugees is mainly gencrated either by natural calamities, resulting in femine or
starvation, or by man-made disasters such as wer, gross violations of human rights
and situations of political instability. It is reaching such dimensions that it
has a congiderable adverse impact upon realization of the right to development at
the regional and national levels,

87. The daily growth in, and the complexity of, the outflow of refugces or displaced
persons have made it difficult to evaluate accurately the dimension of this type of
migrations however, recent global studies and reports on the subject have suggested
that over 11 million people in the world today are refugees or displaced persons,
half of them being children under 16 years of age. During the period between the
end cf 1978 and the second half of 1979, global statistical data concerning arcas
covered by the United Nations High Commissioner for Refugees (UNHCR) showed a
considerable increase in the number of refugees and displaced persons, which rose
to over 2,145,000 people in Africa, approximately 780,000 people in North America,
150,000 in Latin America, approximately 520,000 in Burope and over 920,000 in Asia
and the Pacifioc. 14/

88. In dealing with this human tragedy, international organizations and voluntary
agencies have joined their efforts with a view to implementing the principles
contained in the Universal Declaration of Human Rights, that every one has the right
to leave any country, including his own, to xeturn tc his country and to seek and
enjoy in other countries asylum from persecution. 15 The sssistance programmes
and budgetls of these organizations have grown substantially in recent years,
reaching, for instance, $54 million in the case of the HCR General and Special
Programmes for Africa in 1978, ;é/ Thege international programmes are not
sufficient, however, to provide fully adequate assistance. A substantial burden

continues to be borne by the countries of asylum, vhich are often - at least for
provisional asylum - developing countries. '

14/ Repoxrt of the United Nations High Commissioner for Refugees, Official
Records of the General Assembly, Thirty-fourth Session, Supplement No, 12 (A/34/12).

15/ For further details, see 4/34/627, vp. 7-10.

16/ Report of the United lations High Commissioner for Refugees, Official
Records of the General Asgembly, Thirty—fourth Scssion, Supplement No, 12

(A/34/12), para. T7.
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89, The relationship between the refugee problem and realization of the right to
development has long been ignored, but the massive character of the problem nowadays
renders this relationship increasingly clear. First, 1t can be said that denial of
the right to development is one of the deep causes of the refugee phenomenon: the
demands of peopleg for their bgsic economic and social rights leads them to protest
and to revolt. These movements too often provoke only persecution by Governments
and those holding economic power, till flight becomes the only recourse.

90, In its conseguences, the exodus of refugees certainly creates considerable
problems for the economic and soclal programmes of developing countries. Many of
the emigrants are highly educated persons whose absence may have a very adverse
effect on the bechnological progress indispensable to economic take-off, When the
exodus reaches massive proportions -~ as is increasingly the case - it may further
have an impact on the availability of unskilled workers for labour-intensive projects
in the country of origin. Furthermore, the refugees, in many instances, cannot
contrivute significantly to the develocpment of the countries of asylum, in wview of

their poor state of health and lack of financial resourcas,

91. PFinally, as noted earlier, the countries of asylum often belong to the developing
world. Por lack of infrastructure and resources, it is extremely difficult for them
to assume responsibility for the refugees without massive help from the international
community. In the sbsence of adequate international co-operation, the developing.
countries of asylum may have to Tace, increasingly, the tragic dilemma of choosing
between poverty for the refugees or poverty for their own citizens. This is a
dilemma which the international community, in the spirit of the Chartor, cannot
accept. :

92. In short, the refugee phenomenon, for want of adequate measures, tends to
accentuate the negative effects of the problems comnected with migrant workers and
the brain drain on realization of the right to development.

®




IV, INTERNATIONAT, TIADE
9%, The aim of this chapter is to analyze how thie presont siructures and patterns
international trade may affect realization of the vight to development as a human
ght in developing countries,

of

=
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94. The rapid expansion of international itrade since the Becond World War, of flows
of capital for investment to developing countries, and of development aid have led to
an increasing integration oif the ec 01 mies of lhe developinﬁ'coLLuLleo into the world

economy .. Lt had been gene : would significantly
stimulate growth in those countries, theredy contribubing ﬁ@ the achievement of the
right to development. However, in spite of ¢ ' ‘ the gap belween rich

and pooxr countries continues to widen, as does the map hetween "haves'" and "have nots”
within developing countries. Where ecor

nowmic growth has occurred, it has olten failed
t0 alleviate masg poverty. One reason for this scems te lie in the vexy character of
international trade structures.

95, The present structure of international trade veflects 1o a considerable extent
the International divisgion of labour which was set up in colonizl times. The colonies
were largely rolegated to the task of Drodu01n~ and exporting cheap raw materials and
.)rimarjf commodities for processing ond morketing by the industricliized countries where
T

the major part of the world's ufao'urlpm industry was located. This "vertical'
division of labour stocd in sharp contrast to L’P worizontal! division of labour

among the developed countries which was ,ubed aryely on intra-industry spécializaticn.
Host developing countries thus depended la:?clv on foreigm exchange earnings o purchase
capital goods, intermediate products and tochnology, and to support the development
process., llany of them also depended on the transncotional COIPO“”UTOn% for the supply
of technology, lnow-how and finance, and for the transpor ; nf their

export groduoe.'

is supported and perpetuated

94,  This traditional international division of labow:
sad on the production ol o few

by international trade. This pattern, primorily ]
cxport commodities in the Third World, has led, in many doveloping countries, to the

h,, H

aRare]
aow

relative neglect »f the cultivation of Basic food-crops for domestic consumption
Zeing subjected to these international trade pressures, many develoning coujtrles have
Leen unable to diversify domestic production, to strengthen local markets or 4o

generate the balanced economic growth necegsary for national over-all developnent.

T. The strucbure of international trade has Thus ofton tended to deprive the
eveloping countries of control over the pece and pattern of ir own development
processces. The pattern of growth which wos initiated wos fundamentally dependents
Loeven though in the short run export rvevenues could be incroased, this export-led
development stratesy has prevented many developing countries from producing capitel
ooods and indigencus technology, and from orientating eir Ofﬁdqu on to meet the
bosic needs of the majority of the population thils heavy dependence on the
{ ta w1de n”lce lL'CtU&UlDLu
L/

internati AQJ market for a few export commnodities sub]

the deterioraticn of the terms of 1 and the LL”MGuSLﬂ"
couniries have regulted in continued economic and £ bw;ltv whioh ha

made 1t difficult for many developing countrics to a long term dcvelopmemt
policy specifically related {o their own needs., The preomu structure of internaticnal
trade eppears to lend itsell to supperting a prooc, ~dovelopment within many
Third World countries, characterized by persigtent , Tapid inflotion, food
snortages, malnuirition and large-scale poverty. n led to political
instebility and social warest, which in many cascs with repression,

ok

’.)
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1 .
narketing and distribution of their comodities. The tendency towa“ds mariked
8

o result of the increase in oill wrices and inflationary pressures. 3/ Most developing
countries have thus been caught in a classic "pincew ooora"lon”3 with the price of

cssontial imports steadily increasing and the price of their exports stagneting or
uGCllDlD@. Heduced export carnings eond bwl nce of pasments €¢fflculties have had
severce inhibiting effccts on the effor of developing couantrics tc secure economic

advance and achieve developnent goals.

99. The capacity of developing countrie ity markets and to
receive o more egquitable share of the o ol ing ulade is further limito
due to the 1ittle control that tiey nave over the p ortatvion,

J.

concentration among importers, incressingly lerge transnetional corporation

£

reducing the bargaining power of deveLoplng countrie

100. Following the oil crisis of 1973, a special gegsion of the United Nations
& {2 I
General Assembly wes convened o stui the problems of raw naterials and development.

O
D)
|
1—‘ c

developing countries and calle for o new international gepnomic orxder based on equity,
sovereign cquality, *nteracnen ence and common iniexe qv.,@/

It emphasized the urgent necd + inate tno widening map between . the des clopcd and
3

1-7-

101, In ites resolution, the General Assemoly insisted that the new intermotional
economic order 1O e founded must be based on the following principle:

i

Just and equitable relationship between the prices of raw materials, primary

commedities, manufactured and semi-nanufaciured Foods cxoort“ﬂ by developing

countries and the prices of raw materials, primery commoditvies, menufactures,

capital goods and equipment imported by ther...'.

102, Subsequently, o Programme of Action on the Dstablishment of o New International
Leonomic Order was adopted. 6/ It stipulated that oll efforts should be tade to
reverse the continued trend of stagnation or decl the rceal price of several
cormodities exporiod by developing countries, to promnote the processing of raw mgterlqls
in the producer developing countries, l/ and o dmprove the terms of trade of
developing countries, Concreie steps to eliminate o chronic trade delicit of

dcveWOwlr” countries sheould Lo taken, through, inter alias

-

(a the reao al of tariff and of restrictive business

(b) the formulation of commoldity asreenents in order teo regulate and stabilize
the world markets for vew materials and prinary commoditiess

é/ UNCTAD hﬁ° considered the possibility of an indexation of commodity prices,
indas*“1f+1 ed nroducts. See "The indexation
£ {1 50% and TD/R/50%3/Supp.l and

L
Lo i them 1 1 - = L wmma] Am e £
to filx them in relation to the prices of
o5 prices: Ztudy by the UNOTAD secretariat” (TD/5/

Su}p.*/AQa.l).

4/ Genersl Asscmbly resolution 3201 (S- 1974
~ - " - - £ I - \

'3/‘ Ioid., para. & (J).

6/ Gernieral Assenbly resclution 3202 (S—VI) of 1 May 1974

- TR . - . N )
// Tbid., chap. 1, para. 1, subparas, (e) and (7).
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(c) the expansion and diversification of imports from developing countries,
which would lead to a more rational, just and eguitable international

division of lgbour:

| /d) the setting up of general principles for pricing policy for experts of
commodities of developingcountries, with a view to rectifying and achieving
satisfactory terms of trade for them;

{e) the implementation, improvement and enlargement of the generalized system of
preferences for export of agricultiral primary commoditvies, menufactures and
semi-manufactures from developing to'developed countries; and

(£) <he setting vp of buffer stocks within the [ramework o‘ commodity
| arrvangements and their financing by international financial instiftutions,
wherever necessary by the developed countries. 3/

103, In December 19 974, the Charter of Economic Rights and Duties of States reaffirmed
the need to establish and meintain a Just and equitable economic and social order
through the achievement of mere rational and equitable international economic relations

} and the emcouragement of structurel changes in the world economy. 9

|

1 104. Efforts to regulate intermational trade and stabilize the export earnings of
developing countries had in fact been initiated alter the establishment of the
United Nations Conference on Trade and Development (UNCTAD) in 1%964. A Group of 77,
composed of developing countries which participated in thatl Conference, had been
formed to strengthen the developing countries! negotiating capacity. At UNCTAD II in
New Delhi, a generalized scheme of preferences was agreed upon, under which
indus tr1u1¢7eq countries would give preferential tariff i{reatment for manufactured
products originating in less developed countries, so as to stimulate the

diversification of domestic production and procesoiﬁg'inAthose countries.

|

|

|

105, The ides of 2= common fund was but forward at UNCTAD IV in Nairobi in 1976 as one
of the twin pillars of an integrated programme for COdmOdlLlep, the other bheing efforts
to conclude individual agreements for a substantial number of commodities of export
interest fto developing countries. The key role ascigned to the common fund was the
‘ financing of tuffer stocks and -obher price stabilization measures on a global 1evel.;g/
‘ Buffer stocks should be constituted for 10 to 18 main primary commodi ties, namely ‘
| cocoa, tea, coffee, sugar, cobtton, Jjute, sisal, Ivkber copper snd zinc, in order
| to cope with fluctuations of supply and demand and uncervainty of harvests. ;g/

106, On 27 June 1980, at a negotiating conference in CGeneva attended by
101 countries the Agreement Establishing the Common Fund for Commodities was
[ adoptbed. 42/ Iﬂpreseﬂtlng a real breakthrough in +he implementation of the Integrated
Programme for Commodities. However the agreed Common Fund is not of the game size as

8/ 1Ibid., chap. 1, para. 3, subpara. (a).

9/ General Assembly resolution 3281 (XX1X), Pre

10/ "An integrated programme for commcdities: Report by the Secretary-General of
UNCTAD! (TD/B/J.l/iGQ, TD/B/C.1/166/Supp.l and Supn.l/Add.1, TD/B/C.1/166/Supp.2~
Supp.5, TD/B/C.1/184, 184/43d.1, 185 and Corr.l, 105/Add.1l, 186, 187, 188 and 189).

1]/ "Consideration of issues relating to the estahli
common fund" (TD/B/IPC/C¥/2 and CF/3; TD/B/TPC/0P/L.1, L
L. 4 and L. 6.

12/ nhgreement Bstablishing the Common Pund for Commodities™ (TD/IPC/CF/CONF/24).

ighment and operation.of a
.1/468.1,0,2 and L.2, Corr.l,l.3,



the Mmd which had been originally conceived at UNCLAD IV in Nairobi. The original
proposal was to set up a Fund with 506 billion o cover the stocli-piling needs of the
18 commodities identified, for stocking svnﬁor+ on the international plane with a view
to stabilizing their prices at reascnable level It was planned to raise $2 billion
through government subscriptions and §4 hl;;lOﬁ throuzh nmarket borrowings. ;j/ It was
T¢lt that the establishment of the Fund, with financing of its own, would stimulate
the conclugion of individual commodity a@rﬁoﬂonu .

107. The Common Fund that will now come intn exisience will have o sutecribed capital
£ only $400 million, at 1980 prices. Of this sum, only 30 per cent is payable in
ughg the rest is to be »n call. 1A/ The Tund hes not been given the power to raise

O

regsources through international market 1 LorToW ringes  Instead it 1s supposed fo-raise
funds through commodity agreements asgsociaoted with the fund. '
108, In th ooncludinﬁ stages of the negotiaticns, perticular wver the past 14 o
L9 motng, one of the maln lgsues war the allocatl > iy ts concelming tne
Common Tund smong various groups of countries e J“VLIOOLQ countries would not

accede to the Third World countries' wish for half the voting rights. The "Fundamental
elements of the Common Fund" vrovide for the distzibution of voles to the four groups
in the wzatio of 47 per cent for the Group of 77, 42 wer cent for Croup B, 8 per cent
for Group D and 3 per cent for China. 15/ The allocation of voting strength, in some
international financial institutions, such ag the World Dank and the International

Finance Ccrporation " has been regarded hi Na vorious Third Vorld countries as heing even
b & )
nore wnbalanced,

109, Other global measures recommended by UNCTAD to change the international division
of lebour and the structures of intermational txodce are, in warticular: the
diversification of cash crop cultivation, the processing ol commnodities in the
producers! countries, increased trade among developing countries; and the
encouragenent of production of, and cxport trade in, manufcctured moods by developing

countries.

110. Attenpts by developing countries to reduce thelr depe ndoncm wpon o few primexry
commoditices by stimulating the production »f manufacturcd ds and their export to
developed countries nave often met with torifll and non-taxi barriers. As o result
of international negotiaticns conducted within Pl of UHCTAD and GATT, naony
industrinlized countries, in the 1970's, ;r,huci Lol toriff treatuent to
Ln;ULactu rad and aeL;ananuiac+urou vroducts of 4 o countries While this hes
ficantly stimulated the growth of ﬂaﬂULO?thou vvzpu\ foxr the devglop+g
countiies as a whole, only a few develoning countries, where nanufacturing industries
had already been established, have been able T prol simifcantly from this
treatments COne of the net ef;ectq of this trade liberalization for menufactured goods

~

hag been an increase in the inecuelity between developing cowniries. Furthexmore,

m
‘a
o}
-l
“‘)

-

1%/ UNCTAD IV and Beyond - Background info:
1977, pebs

iﬂ/ UNCTAD Press release, TZD/IPW/ll 5, Geneve, 30 June 198C, p.<.

v

tion paper No., 2, Geneva, Cctobex

5/ "Report of the United HNations Negotiatling Conferance on o Common Fund undex
the Integrated Programme for Commodities on its thind session (mD/I“C/“ﬁ/CO /19,
fnnex I, De5) . . e o
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trensnational corporations have profited from this liberalization by transferring some

of their factories to Third World countries where lebour is cheaper than in
industrialized states.

111, In the late 1970's, protectionism in developed marlet economics increased again.
Stringent guantitative westrictionsg have been recently imposed on imports of developed
market economies from developing countries. Secme develoned countries appeor to have
invoked the GATT escape clausc to restrict ilmworts in cases of injury to domestic
industry. Various countries have algo tended to cirvcumvent GATT rules through bilateral
agreements for "voluntary' restraints on exports fron developing countries to developed
maricet economies. 16/ Such trends might compronise seriously the efforts of developing
countries in diversifying their econonies and reising their export income,

LI e

[0

16/ "Elements in an international developm

tratesy for the 1980'ss  Report
prepared by the Secretariat: Part II, Industria

T

tion and Trade" (E/AC.54/19/8dd.1).
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V. ACTIVITIES OF TRANSUATICUAL CONPCRLTIVHS
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114. hccording to various studies, however, the actual impact of TNCs on developing
countries shows certain undesirable aspects as regards promotion of the right to
development in relstion to other human rights.

115. First, it should be noted that THCs are not usually attracted towards the
poorest nations. In their search for maximum profits, these firms show a marked
vreference for a limited number of developing countries with high income levels, 4/
a convenient economic environment - including tex incentives, cheap labour and easy
access to natural resources - and apparent political stability. i/ The location of
manufacturing subsidiaries and .the concentration of investment in certain developing
countries alsc reflect past colonial or semi-colonial relationships. é/ Thus, it
appears that the investment and settlement policies of TNCs tend sometimes to
congolidate inequality between Third World countries and to perpetuate structures

of trade dependence.

116. In countries where TNCs operate, various factors may mitigate or cancel the
positive economic effects which their activities are expected to bring for the
realization of the right to develonment. For instance, restrictive practices as
regards technology transfer, Z/ lack of in~service training and insufficient career
incentives for local staff may render difficult the acquisition of skills and the
creation of g netional pool of research workers and industrial cadres. Profit
repatriation may leave 1little canital for productive investment in developing
countries, Trade and marketing policies of transnationals may awaken in peonles new
‘desires and consumption patterns to the prejudice of infrastructural development.
Such difficulties have been analysed, notably, in the United Naotions study
"Transnational Corporations in World Development: A Re-examination". 8/

é/ In 1977, nearly 57 per cent of direct investment stock of TNCs was
concentrated in 34 developing countries with a per capita income of over $1,000,
18 per cent was digtributed in 23 developing countries with a per capita income of
over 500 and seven per cent in 25 developing countries with a per capita income of
less than $200. See Daphne Miller, "Iransnational Corvorations. Obstacles to and
Catalysts of Developument', in Development Issue Paper for the 1980s, No. 9, '
(New York, UNDP, 1980), ».2.

E/ Willy Brandt, North-South - A Programme for Survival: Report of the

Independent Commission on International Development Issues, (Lomdcn, Pan Books,
1980), »p. 189-190. :

é/ According to some authors, no less than 85 to 88 ner cent of foreign
investment in Zaire, Rwanda end Burundi is Belgian, and 83 wer cent of foreign
invegtment in Somalisa is Itelien. See G. Fitzgerald, op. cit., ».13.

7 Sy . P '
7/ See, for example, The International Market Power of Transnational
Corporations: A Case Study of the Blectrical Industry" (UNCTAD/ST/MD/13).

8/ United Nations publication, Sales No., E.78.II.4.5.
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117. In pursuit of their economic interesis, Transnational corporetions may be
reluctant to implement the right o self-determination, -conceived as permanent
sovereignty over natural wealih and resources. This aspect of zeli-determination
is defined, notably, in article 1, paragraph 2, of both Covenants on Human Rights
and in General Assembly resclution 1803 (XVII) of 14 December 1962. In particular,
transnational corporations might be tempted to oppose the ap plication of
international stendards on the nationalizetion of assets "on grounds or reasons of
public utility, security or the naticnal 1nt0“@st”, as thesge @nt@rbviseq might not
easlly recognize public necessity as "overviding purely individual cxr private
interest, both domestic and foreign®. g/

118. The activitieg of TiCs might also have certain adverse effects upon social
progress in developing countries. With a vicvu to keeping their production costs

to a minimum, transnaticnal corporations could be tempted to discourage the raising
of salaries beyond certain levels as well as the development of social security
schemes with employers! contributions. Inasmuch as they would result in cost
increases, plans o improve work safety and to combat pollution could be viewed
with some disfavour by transnational corporations. They may resist the growth of
labour unions and the progress of collective barmaining. ’

119. With the aim of avoiding e and in order to maintain
apparent politicgl stability, THCe b tomplted to favour authoritarian
traditions, hierarchial societies and "dualist'™ patterns of develcpment with few
educational services, lack of upward mobility and poverty for the masses.

r w0 avoiding

120, It has been contended, furthermors, thal some TNCs, with a view
it mes and

social protest, might actively support i reoressive réoim
militarization in developing countries. Thug, the influence of transnationals
sometimes been regarded as condoning or even onecouraging govevrmmental policies
grossly violative of civil and political rishts and freedoms. 94

.
nags

121. In pursuit of these goals which may conflict with the promotion of human rights,
TNCs may apply their influence in a variety of marnners. Closing manufacturing
stopping

branches of transnational corporations, refusing to establish subsidiaries,
the production or purchase of domegtic goods, 7[/ or merely threatening such measures
may have a powerful impact on the Govermment of o developing nation. Dqually

effective may be the withholding or withdrawal of financial assistance. Various

I
types of corruptpractices, recently identified, ;1/ have been occasionally resorted
to by THCs in their dealings with political and economic power holders of developing
countries. The question has further been roised in official inquiries vhether direct
assistance, in the form of capital, armaments or organisational Iknow-~inow, might not
have been given by TilCs to gmllu;gaL the violent overthrow of democratic

governments., 12/

2/ General Assembly vesolubion | 8Cj (XV1I), sect, I, para. 4.

9h See ”Eraksnational Cor poraulua iv World )rvnfﬁbmewU< A
(United Hatione publication Seles No, B.78.IL1.4.5) and L
Legal Imvacts of Transnational :UOﬂ”tdunwﬁ Sonme .

and

1Tm
L

-
nonte, ne Banans

v resolution 3514 (XXX) of 15 December 1975

and 4
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122. Recent incquiries tend tc show the llmltxﬁ effectiveness of 3tate conirol over

these undesirable TNC sctivities. Thisg is due partly to the territorial spread of
TNCs: mnational laws against price~fixing end cortels, as well as tax regulaticns. :
and penal sanciions against corrupt practices may not be applicable overseas. 13
Where legislaticn is abplicable, difficulties mey Iflow from the action of
transnational "lobbies" on the executive and legislative branches and on the mass

media.

123 8pecial concern has been expressed over vhat appears as the massive and lasting
support extended by some transnational corporations to certain rdégimes guilty of
gross violations of human rights. This concern has been formulated by the
United Nations chiefly in zespect of sourthern Africa, certain colonial ter ritories
and Chile.

role

124, In recent years, several United Ulations orgons have begun to consider the
played by transnational corporations in the perpetuation of apartheid, racial
digscrimination and other violations of human rizhts in southern Afyica. It may be
recalled that in 1974, the Sub~-Commigsion ocppointed a Special Rapporteur,

Mr. Almed Khalifa, to prepare a study on the odverse consequences for the enjoyment
of human rights of political, military, cconcmic and other forms of a(81xtanfe gilven
to the colonial and racist régimes in southern Alrica. This tUdJ4_“/ shove

South Africa's heavy dependence on foreign investment, which is channclled
essentially through major foveign banks and transnational corporations. The most
flagrant and direct consequence of the ugsistonce provided to the gouthern African
régimes, according to thig report, "... clearily proves to be the survival of the
apartheid system, which involves daily slavery ond suffering for millions of human
beings subjected to colonial exploitation end inhuman treatment®., 75/ A Tew signs
were noted in the report which could indicate the beginning of an avareness in
certain transnational corporations in southern Africa concerning the human rights
implications of their actions. ;é/ The problem, however, remains one of vasi
dimensions.

3/ See Hational Tegis slation and Regulotions relating 1o Trarsnational
CorDqutlonu, (Unltec ationg publicetion, Salen Ho. E,78.II.A.3) and %ng] sment
(United Nations publicati@n, Sales Mo, D,80.7T.4.5).

14/ Published as Assistance to Racigt Régimes in Southern Africa: Impact on
the Enjoyment of Human R ts (Unluea vtiong publication, Seles MTo. E.79.XT u.g)

i5 United Nations publication, Sales Ho. B.79.XIV.3, para. 271.

-

16/ Ibid., para. 119.

¢
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125. Following these reports, the Commission on Human Rights, by resolution 7 (XYVTII)
of 4 Maxrch 1977, reaifirmed that the cconomic activities of national and
multinational companies in South Africe, Heamibia and Southern Rhodesin constitute
blatant acts of complicity in the crime of gpartheid (a crime against humanity) and
encouragenment of the continuation of the policy of 7'amal digcrimination and
colonialism. It requested the Sub-Commigsion and its Special Rapporteur to prepare
the necessary material for a provisional genercl 1;Ot identifying those individuals
institutions, including banks, and other organizotions or groups, as well as
‘representatives of States, vhose activities constitute polltloa1, military, economic
or other forms of assistance to fthe colonial and racist régimes in southern Africa.

126. Mr. Khalifa's further report, oontaining o general provisional list of banks,
transnational corporations and otn - ovoanizetions giving assistance to the racist
and colonial régimes in southern Africa, 11/ rmg considered by the Commission at 1ts

thirty-sixth session.

127. The Commission, in resolution 11 (JOUIVI), inter alia, expressed appreciation
for this report, which was forwarded to the Leonomic and Social Council and the:
General Assembly, and it reguested the Spccial Rapporteur to update the list every
year. A call was made by the Commission to the (Govermments of the countries where
the banks, transnational corporations and other orranizations listed in the revised
report are based, to take effective action to put o stop to their trading
manufacturing and investing activities in the territories of the racist and colonial
régines of southern Africa.

128. Besides govermmental measures "sharcholders actions and other activities aimed
at discouraging collaboration by banks and other transnational corporations with
colonial and racigt rdrimes’ vere recommended by United Hations orgens, notably by

b
the Sub~-Commission in its regolution 3 (XX) »f 71 August 19

129, The above-mentioned measures by the Commisgion and the Sub-Commission, focusing
on_human.rlvntn, are part of a global oulategj ol the international community against

assistance by traisnational ﬂorp ovations 1o racist régimes in southern Africa. Thus,
the United Nations Commission on Transnational Corporations, in lay 1977, requesied
transnational corporvations to cease immediately all Ffurther investments and
progressively disengage from sovuthern Africn. By wesolution 32/10 and othexr
recommendations, the General jwsemb allva upon Govermments to take measures in
respect of their nationals and the bod ag corvporate under their juvisdiction that
own and operate enterprises in southern Africa, "in order to put an end to such
enterprises!,

O
;\3

120. Questions concerning the involvement of transnational corporations in violations
of human rights have also been a 'G d in relation to terrifories under colonial
domination other than thone in southern Africa., D[ach year the Special Committee of

24 studies and reports to the Genejal Aasembly on foreign economic and other
interests which impede the granting of independence to colonial territories. The
Agsembly regularly calls upon Govermments to tale action to put an end to investments
by their mationals or bodies corporote under their jurisdiction which are detrimental
to the interests of the inhabitants of those territories.

L7/ T/Cu.4/sub.2/425, Corr, 1 and 2 and Add. 1-6.
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171, In the context of inte: aotion agoein viclations of huuon rights in
Chile, the Commission on ﬂlm 7 yfﬁ s, by resolution 9 (KAA;II) of © ; ﬂd”” 1977,
reguested the Sub-Commigsion on Prevention of Discvimination and Proicciion of
Minorities to underiale 2 study on the conscoucnces of the various forms ol aid
extended to the Chilean suthorities.
1%2. The report presonted by the Speciel Nepportour of the Sub-Commlsnion,

t hroblom appeared to be the assistance pro ed

Ir. Cassese, 18/ stated that a major i e i
by private banks and transn Llonul corporations in the form of invesiment. 19
Aecording to the study, w1tm the f the trensnational firms throuzh which
foreign economic asgsistance was
largely to side-step financial

LI13)

sent Chilean government has been able
idternatlonrl dommnnitv to force it

to- respect the himan i Ox e lev
DO tear

restoration of the respect for ile ec
recommended, inter alia, the escﬁ lishment of o code of conduct
enterprises onefﬁtlnﬁ in Chile

for privat

133. Further to T d peographical scope, international
action is developing to study the activities o ansnational corporations in a
global and permenent manner, and to formulxbo universally QdyllbaolG s‘ﬁnaards of
conduct for these ﬂnrltleo. Thesge cones vere initiated in the early 197JS, as
awvareness grew of the impact of twanW Gionals on the vight to develonment and of the
rather ineffective charocter of 3tate conbrol over these firms. Such praoccupations
were reflected, notablw in tbe cc7”ra‘iun and l‘O“iummP of Action on the
Establishment of a Hew Tnte: bioka Oxrde: g;/ and in the mandote of
Commission on Transnational (c

- ] ~ -
these ad hoo measures of

N
!

we energed as an

134, Promotion of human
standads Ior

I
important element for incl
transnational corporatinngs.
particular, for the principle of non-discrimine

izhts
1

asio

,“WS, noTms concerning spect for uman rights and, in
recomnended fovr

18/ "Study of the impact of foreipn cconcmic ald and assistance on respect
for human rights in Chile! \L/Cw.ﬂ/oub._/ 12 and Corx. 1, Vol. I-TV)

[

9/ Ibid., para. 536,
20/ Ibid., pare. 538.

1/ General Assembly resolutions 3201 (8-V1), and 3202 (X-VI) of 1 May 1974.

!
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Beonomic and Social Council resolution 1917% (IVIT) of 5 December 1974.
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inclusion in the Code of Conduct vhich is currently being prepered by the

United Nations Commission con 'Transnational Corporations 23/. The Commigsion

made reference to the 1977 ILC Tripartite Declaration of Principles concerning
Multinational Enterprises and Social Policies 24/, which 2lso mentions the

rights recognized in the Universal Declaration on Human Rights and the Covenants.
Similar attention to humen righis is reflected in normative worlk concerning
transnational corporations sarried out by the Organization of American States,

the Organization of Tconcmic Co-operation and Development and the Duropean
Communities.

135. These standard-setting and monitoring offoxts of the intermational
community may contribute significantly to channelling the activitieg of
transnational corporations along constructive linec for promotion of the right
to development with full respect for 211 human rishts.

WY

23/ See, in particular documents n/c.10/51, paras. 4 and 6, and E/C.10/4C.2/8.
The Intergovermmental Worliing Group of the Commiscion on a Code of Conduct met for
its 1lth session in Geneva from 13 to 24 Octoboer 1980, The provigions formulated
s0 Tar contain standards on respect for humon vights (see United Mations press
release THC/Q).

24 110, Report of the Reconvened
Relationship of Multinational Enterprisec
docunment GB.20%/6/2, appendix 11,

Body'
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137. The breakdown of the Iretton Wools
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eroded the real value of tﬁ“ trles’ \urw*ncf'“os;fvcsu The
nalfunctioning of internatic procesz has led to persistent maxrized
balance of payment discquil S
carried by developing ccount
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138, ¥Erternal or_
official developmen
vrivate direct assistanc:
crodlits and internation:
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for ODA. 1/ While there
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139. Official develepment aid from doveloned o doveloping countrios talzes the

form of grantg or loans. atb concess*oaal ratos, - In D

countries! GNP, ODA constituted 0.33 pox cen y 1974, j/ with a l;qu increasc
.35 mer cent in 1978, and docl¢n0v again to .34 »2er cent in 1979. A/
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140, A significant proportion of ODA is Fiicd” <o tho nulohaqe of goods and
scrvices from the countries which provide aild, snd is oftcen used by indusirialized
countvrices to stimulate their export 11"m“urv "u‘o coveleping countries. An average
of 65 per cent of development aid e covntry of origin. 5, The
Tntornational Labour Organisation timated that the real value of aid,
tied in this way, is thereby reduco 1 oas 30 per cent @/ and 1% is folt
that the ticd aid is Jv~'valﬂod by 20 to Z0 Hor conv. Z/ In various instancos,
official financia] asgist hmu gon: intc tho :;nmn01wg of largc-scal
industrial project Nltb e ivvpv i ot which would have
contributed wmore dlr*c .

& relative negleet.

leveloning
nkom

141, The distribution of dbvwlomn
wneven in relation to their lovel
scloction of ald bencficiaries
by donor coanirlfs. Thus the
further investments can be hased,
machinery, the availlebility
countrics to adapt inbternal policic foon have boon
aid to doveloping countriecs., HMotive n
oroviasion have lod to a paradoxical
Judged to have a low ”aboOIDbLVL capacl:
Qhe vory poverty which makes

SRECNCe ©

Living

ocablng

alspar

e

noorest countrioes,
C Lesa aid becausc

142, According to one study in 1980 only 10U top ‘mlﬂjunu countrics receivod

¥

/ (e
51 per cent of the United States bilaveral QCWHOHiC assistanca, whoreas
i s

v R
approvimately 90 other countrics got the rencining 49 vper cont. 8

ﬁ/ novue Internat ionale(Eurogo—Qubrdncry Taris, Hos. 564 77), 1. 5l

4/ Data of Organizetion for

nomic Cooporation cﬂU Deveolopmont,
Dovelopmont Assistance Committea, EIN

7 July 1980, p. 211.

f
Eal
T

5/ "Financial flows to and fron
. . s
THCTAD scerctariat”  (TD/B(XV)/Misc.
. - . - 5 ’ . - )
é/ ‘mployment Growth and Besic llceds (Interational Labour Organisation,
1976), . 106,

ountriecss weport by the
e N - -
VIL)/Misc. i) Pp. 2-3, 22.

. - - - F— . 7
Z/ arul leam, "The Bxtbornal Debt Problom” A VWorld Dividod, {(Cambridge
e — N ; , -
University Pross, 1976), »p. 234, 230.
/ Lavppé, D.y A ag Obstaclc - Twenty
QﬂeSt¢OHS sbout § £x = {Ban Francisco, Institute fom
: T P S
Food and Develommont Policy, 1980;, ». 1C.
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fevaloping countries has further
invegstment., Such invesiments
dovelening countrics thet have

14%, Thig uneven flow of capital res
increaged with the importance of nri
have primarily been directed bowerds
achicved access 1o Driva%c capi ﬂivorgoit growth of concessional
d non-concessional financi i icicnt oxpansion in the
flow of resources going to the least dovoloned and other low income countrioes

144. The rapid growth of indebtedness of dove

o )

oping countries in recent years hes
givon rise bo concorn about the burdon which the mmortization of this debt, and

tmg payment of intercst upon it, NOGC O developing countries concerned.
Botwaon 1973 and 1976, official ind ness increased by 15.5 per cent poxr yeor, and

private indebtedness by 27 por coent po

vear. Dorrowing from private sources grow
more rapidly than borrowing from offic sources: the share of private

4

indcbtedness in total debt rose from 33 per cont in 1967 to 52 per cent in 1976, 9/

. S /
and 64 per cent in 1979. 10/

145, At the ond of 1975, the external debt of devcloning countries amounted to
approximately one-third of their B developing bOdﬂu”lpb, borrowing
in rocent years has led te a ranid incrcasoe in the ratio of debt to export
carnings (debt-gorvice ratio) whic in the cage of low-lncome counurics, OS5
from 12.5 per cent in 1907 o 16 i

146. An important change in

Potroleum Experting Count
ODA as a percentage of the GHP of CPEC count
years: 4.3 per cent in 1978, 5 1

cars has boen the amergence of the
[OPIC) as & maior source of develormen
slightly incrcascd in rocont

ald 6 per cent in 1979, LJ

3

147, Because of the decline of ODA as a porcontoge of developed countzdes! G

and rapid inflabion,; dovelopin : to regort more and more to borrowing
the international privato capital maritet at non-~concessional rates, Such non-

concessional flows, which usually ceo ghort or medium~terr maturitics, arc often

needed to finance development proje and to ovorcome balance of payments diffi-

cultics. They impose up~510y1n@ countries and have rcached

an unprecedented debt and %8 percent in 1978, lj

The sherp increaso in s sveloping countrics roflected

higher Intecrest costs on the market, o fal’ in the dollar's oxchange rate and bani

demonds for early repayments of credite. l:/

b el

~

9/ Titzgeralad, G.o, op. o

LQ/ Data of Orgenization for Beonomic Co-opcration and Development, Developmont
Agsistance Committee, cited in IMY Survey, 7 July 1980, p. 201,

11/ Titzgerald, C., op._cit., Do 20,

12/ Date of OECD, Devclopmount Assisbence Commitice, cited in IME Survey,

7 July 1980.

</ -
13/ International

nents of develoning countrios
Uribune, 5 August 198C.

14/ About 87 per
was due to OBCD Lountzlus. Sce
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148, Debt repayments, interest payments and transfer of profit from private
investments have led to an increasing percentage of initial inflows of capital into
developing countries being returned to developed countries. There are indications
that for 1972 up to 73 per cent of capital flows from industrialized countries to
developing countries were returned. _5/ The fact that developing countries were
increasingly forced to seek finance from private markets and to borrow overwhelmingly
on short or medium terms, has negatively affected their ability to implement
long~-term development programmes and policies. Increasing priority was thus given
to projects with short gestation veriods oriented ‘toward social and economic
development goals, The situation has complicated the management of developing
countries' balance of payments. More generally, the short maturities of private
borrowings and the subsequent need periodically to roll over existing debt make
management of external accounts difficult. They introduce an element of uncertainty
into investment planning, and may have negative consequences for the growth of the
domestic economy. 16

149. It is against this background that proposals for negotiations on debt were put
forward in international -fora by developing countries. These proposals included a
moratorium on interest and amortization payments on official debts to be granted fto
developing countries on request, and the cancellation of debts of the least

developed countries. At UNCTAD IV in Nairobi, the demands of the developing
countries for debt relief, including the call for a general debt conference, were not
approved. The matter was referred to the Conference on International Economic
Co~operation (CIEC) in Paris. At a session of the UNCTAD Trade and Development Board
in Geneva in March 1978, it was recognized that many developing countries,
particularly the least developed among them, faced serious debt service dlfflcultles.

150. The increasing need for developing countries to seek finance on the private
capital market reflects in part the inability of international financial institutions
to create sufficient liquidities and to provide the necessary capital to developing
countries on favourable terms. These multilateral financial institutions are, in
particular, the regional development banks; the International Development Agency (IDA),
which is a subsidiary of the World Bank, and the International Monetary Fund (IMF).’
The primary role of the IMF is to provide "standby credits" to countries with
balance-of-payments difficulties who needed a temporary loan of foreign currencies.

151. The developing countries have only very limited participation in the’ decision—-
making process of these institutions, as voting power is tied to country quotas. 1
In the case of the IMF, the size of quotas is determined mainly by the size of
members' reserves and national income, and members' voting rights are determined by
the size of their quotas. 18/ o

15/ Handbook of International Trade and Development Statistics (UNCTAD, 1973),
Supplement, Table 5.

16/ "Elements in an international development strategy for the 1980s": report
prepared by the Secretariat, part V, "The role of development finance"

(B/2C.54/19/8dd.4), . 13.

17/ International Monetary Fund, Annual Report 1974, Vashington, p. 129;
World Bank, Annual Report 1976, pp. 124 and 140.

18/ Hayter, T., Aid as Imperialism, (London, Penguin Books, 1972), p. 35.
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152. The developed industrialized countries had therefore decisive weight and power
in the decision-meking mechanisms of these financial institutions. They also are
infiluential in determining the conditions under which loansg are given. These
conditions usually consisted of demands for various measures of internal
adjustments. 19/ According %o some studies, they fond to stress the need for
credit squeezes, a reduction in state spending and subsidies, a limitation of real
wages; an opening up to private foreign invesitment, and cometimes o devaluation

of currency. 20 ‘

155. The effect of such policies of internal adjustments may have been to maintain
the present economic and monetary order. Tt has been said that, in the long run,

such policies might have contributed sometimes to prevent various developing countries

from having a genuine endogenous development, a diversified pattern of growth and a
more self-reliant economy. Underlying inequalities of trade and investment
structures were left largely untouched, and the dependence of the Third World's
economies remained. '

C. International monetary reform and the developing countrics

154, Attempts to reform the‘internatiomal’financial ingtitutions have been undertake

by most developing countries. ~ In the Arusha Programme for Collective Self-Reliance
and Iramework for Negotiations adopted in February 1979 at Arusha, the Group of 77

emphasized that an equitable decision-making process in the Bretton Woods institutions

was an essential precondition for effedétive monetary reform. g;/ The Group also,
inter alia, outlined the requirements of the international monetary system which

would foster world trade and development, compatible with the nceds of a satisfactory
international adjusiment process, taking account ol the adverse effects of

fluctuating exchange rates and world inflation, and in particular, taking into account

the development of developing countries end their needs for balance-of-payments
support. 22/ '

155. Bubseguently; at its fifth sgssion, in Manila in Ilay 1979, UNCTAD considered the
proposals of the Group of 77 regarding the reform of int

system, and adoptzd resolution 128 (V)‘which broadly reflecved the gpirit of the
Arusha document. gg/ The requirements of a new international finencial and monetery
system were further elaborated by the Group of 24 in the "Outline for a Programme of
Action on International Monetary Reform" 24/ which was approved by the meeting of
the Ministers of Finance of the Groun of 77 at Belgrade in September 1979.

criptions imposed on national
e 5

19/ Tor a detaliled study of IMF's severe pres
Debt Tran ~ the IME and . the

o
policies of various countries, see Cheryl Payer, Th
Third World, (London, Penguin Books, 1974).

20/ Brett, E.A., "The International Monetary Tund, the International Monetary
System and the Periphery'", in IFDA Dossier, No. 5, Nyon, March 1979, . 5. -

21/ TD/236, p. 52.
22/ Ibid.,'pp. 5i-54.

25 "Report of the United Nations Conference on Trade and Development on its
fifth session, part one" (TD/268)9 Ba 203 - =

24/ '"Consideration of requirements of the international monetary system which
would foster world trade and development — Outline for a programme of achtion on
international monetary reform: Note by the UNCTAD secretariat" (TD/B/AC.32/L.2).
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156, 4t a high—LPVOj mee ting of experﬁs of developing countries organized by the-Arab
Honetary Fund and the Abu Dhabi Investment Authority in June 1980, it was generally:
agreed that despite the call for a {undamental reform of the monetary system, there

s been o general lack of progress in that direction, 'as well ag a lack el the
neccssary political will, esp@clally‘on the part of the developed coupfrlo It

vas also stregssed that the rei‘ﬂ‘«:m of the international menctayy sysbem must procee ed.
hand in hand with fundamentel wreforme in the trade and finance. It was
recommaended that the new international moneta shouldz

”(a) Seek universality of membershin;

(b) Vork tovrards full employment and the expansgion of trade, and in varticular
the economic development of developing countrics in the over-all context
of the establishment of the New International Bconomic O?uoL;

(¢) 1In the applicaﬁion of ite rules, fully toke Inte account the special
problems of develoning counivies;

(d) Bnsure the aadas nent of exbernal imbalances at high levels of employment
and growth, 25

2

157. Under the "Arusha initiative™ it vas furthor rcecommended that an international
currency unit should he established, ag the international means of cxchange and
Ty

primary reserve agset, and called for a United Nations Conference cn International

YJ)

"]

, and
Foney and Finance . 26/ It vas stated in the regolution on golidarity with Jameica
adopted by the | O“rh—\OLt Conference on the Iﬂteinailonu_ Monﬁﬂary Syetern and the

14 2

Hew International Order that "zeveral other third wverld countrics striving courageously
to restructure theiir economics to satisfy the necds of theix no/nlcs ag agrsed to
AT <
bv other sectors of the United Nations system, are either on the Ve‘ge of =z breakdowm
relations with the IMF or forced to chenge nrogressive poli _mmute“oleg
Unabbulnuo]o and doubtful technical criteria of the I and its e
structure and their motivated multiple standards of tre?tm:nt.”. 2

158. These attemnts during the last decoie to restructure bthe international monetary
system were in line with the recommendations made by the United Nations

General Assembly in the Programme of Action on the Esgtablishment of o Neu
Intermaiional Leonomic Ordex. The Assembly stated, inter alis, that efforts should
be made to study and devigse possible arrangemenis within the Intornatlon17<hon@tavy
Fund to mitigate the effects of inflation in developed countrios on the economieg of
developing countries to climinate the Lnobalility oi the international monetary
system, and to ensure "full ond effective participation of developing countries in

ranle

all phases of decisglon-making for the formulation of an eguitable and dux
C 3 11 hodies
r

monetary system and adequate serticivation of dev o oo a
entrusted with this reform aﬂq Dar tl culariy, in the provosed Council of Governors

T

o 3 . -~ !
of the Internaticnal Monetary Fund.". 20/

2"/ "Heport of the meeting
rnational monetary s

nte
26/ "The Arvsha initiative:
international money and finance!
27/ Ibid., ». ¢.

28 General Assembly resolution 5202 (8-VI).
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159. Thus it was recognized that much of the digequilibrium in the developing

countries' balance of payments and their increasing indebtedness were due to

fundamental maladjustments and inequities prevailing in the present world economic
structures. However, owing to the structure of the international monetary system,

the burden of adjustment has fallen disproportionately on the developing countries

with grave repercussions on their development programmes., {



file:///fith

