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IIWROFUCTIOI 

A. Mandate 

1 . The present t̂tidy is su-braitted in accordance xrith paragraph 6 of 
resolution 4"(XXXV) of the Coiamission on Human Rights of 2 March 1979 which 
recommended that "the Economic and Social Council should invite the Secretary-General, 
in co-operation with the United nations-EduGational, Scientific and Cultural 
Organization and other competent specialized sgencies, to follow up the study 
undertalcen- in 'pursuance of paragraph 4 of Commission resolu.tion 4 (JCXXIIl) with a 
study of the regional and national dimensions' of the right to developm.ent a,s a human 
right, paying particular attention to the obstacles encountered by developing 
countries in'their efforts to secure the enjojTiient of this right, and should make 
this atudy available fo3: consideration by the Commission on Human Rights at its 
thirty-seventh session." 

2. This recommendation vjas endorsed by the Economic ŝnd Social Council in 
decision 1979/29 of 10 May 1979. 

3 . The subject-matter of this study was elaborated iipon in. paragraph 2 of 
resolution 7 (XXXVl) of the Commission on Human, Rights, which reads as follows? 

"Requests the Secretary-General, in the study he is invited to undertake 
pursuant to paragraph 6 of Commission resolution 4 (XXXV) of 2 March 1979 
Economic and Social Council decision 1979/29 of 10 May 1979, to elaborate,, with due 
regard to previous studies, in. particular document E/CH.4/1354-? on the conditions 
required for the effective enjoyment by all peoples an.d all individuals of the right 
to development, paying special attention, to the effects on development of the 
following; 

(a) Recognition, of the duty to a.chieve and strengthen solidarity: 

(b) Establishment of peace and development of friend-ly relations among nations i 

(c) Control and constant improvement of the environment; 

(d) Establishm.ent of a new international economic order5 

(e) Pair trending; 

(f) "Equitable sharing of the common heritage of mankind; 

(g) The unimpeded exercise of the right of peoples .to self-determination and 

hence their inalienable right to their natural wealth and resources; 

(h) Just and sincere co-operation among all nations; 

(i) Free choice by ex̂ ery people of its model for development; 
(j) Participation by the masses in the definition and application of the 

development policy 5 . . . . 

(k) Hon-discrimination of any kind in the exercise of the right to development; 
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;pa|re 4. 

1/' E/CN» 4/1334. 

2/ E/Cîl.4y Sub.2/L.640. 

2/' The Realization. 01 Econom-ic; Social and Cultural Ri.chts.: Problems, 
Policies, Progress' (United Nations publication, Sales No. E. 75 .XI\f, 27! 

4./ Assistg.nce to Racist Rc;gimes in sotithern Africa: Impact on the Enjoyment 
of Human Eights (United Nations publication. Sales No. E.79«XB'."f) • 

_5/ E/CN.4/Sub,2/425 and Add.1-7-

6/ E/CN, 4-/Sub. 2//''OA. 
1 / The Right to Self-Determination.: .Implementation of United Na/b ions 

Resolutions (United Nations publication, Sales No. E .79«Xr/.5)• 

8/ International Provisions Protecting the Hum-an Rights of Non-Citizens 
(United Nations pi;iblica;bion, Sales'No, E.S0!Xiv72)'. 

2/ .E/CN,4/Sub.2/432/Re^.l and .;ldd.i-7. 

10/ Coiimiission on Human pLiglits x-esoiution 13 (jDQD/l) and Economic and Social 
Council decision I9SO/I26. 

(l) Existence of effective safeguards against a.rbitr?»ry action, £ind in, 
favour of respect for human rights, in the interests of peoples, minorities and 
individuals 5 

(m) Conclusion, of regional agreements for optimum exploitation of wealth, 
and effective enjoyment of humaai rights in. the framei-rork of real co-operation". 

B. Sources of information 

4. The present study,' a,s i-equested by the Commission, is a "follow up" of the study 
on the international dimensions of the right to development, prepared in accordance 
with Commission resolution 4 (jQDdll) . l/ This first study va.s noted with satisfaction 
by the Comiaission in paragraph 1 of its resolution 4 (XXXl̂ ). The Secretary-General 
was further requested in pe.ra,gr£i,ph 2 of resolution 7 (SCXVl) to "pay due regard to 
previous studies, in particular document E/CÎT.4/1334'" The Secretary-General has, 
therefore, co3atinued to rely on the basic concepts of his earlier study and he has 
taken into account, as appropriate, the information and views contained therein. 

3^ Other "previous studies" on hum.an rights within the framework of the 
United Hâtions which are of relevance to the present endeavour include, in 
chronological order, documents regcirding,; the exploitation of. labour through illicit 
and clandestine trafficking; the realisation of economdc, social and cultural 
rights 5 j/the impact on the enjojonent of human rights of assistance to racist régimes 
in southern Africa.; A/the ad.verse consequences for the enjoyment of human rights of 
political, milita:,ry, economic and other forms of assistance^ given to the colonial and 
racist régimes in southern Africa; _5/ "the histox-ical axid current development of the 
right to s'e if-de termination ; the implementation of United, Nations resolutions 
relating to the right to self-determination of peoples under colonia,l and alien 
dom,ination; 7/'' the right.g of non-citizens fJ/ ; e.nd the duties of the individtial to the 
community _9/" Various aspects of thie Prograimae for the Decade for Action, to Comibat 
Racism, and Racial Biscrimtination are relevant. Closely related to the subject-matter 
of the present study is thab of the stu.dy on the nevj international econom.ic order vnu 
the pi'omotion. of human rights undertalcen by the Sub-Comiîiission IG/'. 
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7. Relevant studies by the specialized agencies have a.lso been talœn into account, 
including various HO and UÎÏESCO documents, in particular", the 1576 report of the 
ILO Director-Genera.! entitled "Employment, Gro-ith and Basic Needs; A One-World 
Problem"? the I976 ILO report entitled "Meet.ing Basic Needs; Strsitegies for 
eradicating Mass Poverty and UnemplojTnent"; the 1976 report of the Director-General 
of UNESCO entitled "Moving Towards Change - Some Thoughi;s on the New International' 
Economic Order" and the report a.nd papers of the 1979 UHESCO Experts ' meeting on 
"Humian Rights, Human Needs and the Establishment of a New International Economic 
Order'" 11/» 

8. A nunfoer of studies by regional intergovernmental oivganizations have been tal:en 
into account. 

9- In accordance with pa.ragrei,ph 2 of the Comi;aission-resolution. 4 (X}vXV) , the 
Secretary-General traiismitted the first study and the r e l e v 2 a i t documents prepared by 
the United Na/fcions Educational, Scientific a.nd Cultural Organiz3;bion to Governments, 
specialized cig'encies, regional intezcg'overnmental organizations, inviting their 
comjnents on the study, with s. view to continuing the work connected with it. As 
requested under paragraish 8, tlie Secretary-General brought resolution 4 (XXXV) to 
the a.ttention of the comipetent economjLc organs of the United Nations for their 
comments. 

1 0 . As of 1 November 1980, the following substoxntivo replies had been received under 
paragraphs 2 and 8 of resolution A (xXX\f) : 

(a) Prom Governments; 

Austria,, Belgium, Bra,zil, Central African Repablic, Prance, German Dem̂ ocratic 
Republic, Haiti, the Netherlands, Nicaragua, Pakistan, Seneg3,l, Seychelles, 
Ulcrainian SSR, USSR and Yugoslavia. 

(b) Prom the competent economic organs of the United Nations 1 2 / ; 

Centre for Social Developm.ent and Humanitarian Affakirs, Centre on Ti-aiisnational 
Corporations, Econom-ic Commission for vJestern Asia, and United Neitions Development 
Programme. 

• 1 1 / UNESCO document SS-7S. Conf. 650/I2 (l97>), circulabed by the 
Secretary-General 'fco Goverranents axiô. oi'ganizations under Commission on Hu.man Rights 
resolution 4 (X>DO/). ' 

1 2 / In accordaxjce with paxa.graph 3- of Commiission resolution 4 {'XII}J) , 
summaries of the comments of econaaic orgaais of the United Nattions are being 
submitted to the Commission in a separate document. 

6. Many studies ejid reports of United Ifetions bodies concerned witii economic and 
social development have been taken into account, including the most recent World 
Economic Surveys and l/orld Social Surveys, reports issued in prepe.ration for the nevr 
international development stra,tegy and in implementation of the Progrcjome of Action 
on the Establisliment of a llev International Economic Order, reports submitted to the 
United Nations Commission on Transnational Corporations, e.nd various reports of 
UNCTAD, UNIDO and the regional economic ooEimissions. 
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13/ Official Records of the Economic and Social Coimcil, 1979, Supplem.ent Ho.6 
(E/1979/36), p a r a s n o 6 - i 3 4 ; E/CIi.A/m.1483, i486, 1488-1492, I504. 

14/ Official Records of the Economâc and Social Council, I9OO, Sunplement Ho.3 
(E/I960/13") 5 paras. IO6--I39. 

15/ E/CH.4/1334, paras. I4-63. 

lo/' E/CH.4/1334, para, 27. 

(c) From Specialized Â t̂ encies : 

International Labour Office, Food and Agriculture Organization, General 
Agreement on Tariffs and Trade, International Fund for Agricultural Development, 
United nations Educational, Scientific and Ĉ altural Organization and World Health 
Organization, 

(d.) From Hon-Governaental Organizations : 

International Commission of Jurists, International Federation of University 
¥omen, Woïaen's International Democratic Federa.tion and World Association of 
World Federalists. 

1 1 . All these replies have been taken into account by the Secretary-General. In 
particular, as requested in paragra,ph 6 of resolution 4 (XXXV̂ ) s full attention has 
been. paid.. to the inform.ation and comjnents which the specialized ag'encies hfive 
offered with a view to co~oioera.ting in the px'eparation of the study. The replies of 
some agencies have been elaborated upon, in certain respects, through exchange of 
views between secretai-iats. 

12. The Secretary-General has taken into consideration the views expressed during 
blie relevant debates in the Commiission on Human Flights, particularly at the 
thirty-fifth 13/ and thirty-sixth sessions. L4/ 

13. The Secretary-General has further taken into account a wide rédige of 
United Hâtions conventions, declarations and resolutions on matters of relevance to 
the subject of the present study. 

14» As in the preparation of his earlier study, the Secretary-General has.also 
used the reports of various conferences, seminars and other meetings on relevant 
subjects held in recent years, as well as the writings of recognized scholars and 
scientists. 

C. Main, consid-era/bions which have been taken into 
account in the prepaxation of the study 

15• The following basic concerjts, as confirmed in various resolutions, have been 
carried over from the earlier study; V}/ 

(a) The central purpose of "development" will be 'understood as "the 
realization of the potentialities of the human person in ha.rmbny viith the 
commiunity". 16/ This is a broad concept x-àiich transcends the n-otion. 01 economic 
g'jrowth. The concept of'development bears on. all the rigiits recognized i?a the 
Universal Declaration of Hum.an Rights, the International Covenajit on Econom.ic, Social 
and Cultural Rights, the International Covenant on. Civil and Politicavl Rights and 
other instruments of the United Hâtions on Human Rights. A guiding principle for the 
study proclaimed notably in General Assembly resolution 32/I3O, is the indivisibility 
and interdependence of economic, social and cultural rights and civil and political 
rights t 
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(b) The existence of a right to dovslopment is being increasingly recognized.. 
Vfl-iile i'c cannot be dissociated from the human, rights set forth in international 
instruments, it is m.ore than the sum total of all those rights. A dynamic element 
m̂ ust be included, bhe right to development being viewed a,s a claimi to' participante in, 
and to benefit from, a wide râ nge of inter-x-elated processes, lliese processes, on 
the national aaid international levels, are designed to éliminante obstacles in. the xv-ay 
of the realization of human riglj.ti.:;, to create the political econ.om-ic, social and 
ctiltural conditions for su.ch. realization, to stimailâ te progress, in ai, balanced manner, 
towards greater enjoj/Tiient of economic, social and cultural rights in larger freedom 
for all without discrimination, and to ensure adeqiaate protection for these rights 
and freedoms. Developm.ent is a dyaamic concept, also, because the humain rights to be 
promoted are not - defined ne varietuiS hut m.a.y evolve in response to new problem.s. 

(c) The right to development hais strong ethical foundations and is being 
increasingly considsrod as having reached the status of positive law, in the domestic 
sphere as well as 3.t the interna„tional level. The earlier study mxentionsd in this 
regard, inter alia, A3?ticles 55 and'56 of the ChSi-rter, axticles 2,. 3> 22, 2Û aand 25 
of the Universal .Declara/cion, articles 2 ajid 11 of "bhe Iiruernation.ai,l Covenan.t on. 
Economic, Social and Cultural Ivights and the LLO Declairation of Philaidelphia.. Since 
the publication of the ' earcliei" study, some new resolutions within the United. Ua/bions 
system, including General Assembly resolutions 53/73 and 34/46, Commission 
resolution 5 (XXXV), paragraph 1 and the TJHESCO Doclaxation on Race and Rrxsial, 
Prejudice;, article 3p a.ppea.r to be releva;ot as re,gards the nature of the right to 
development. 

(d) The subjects and^-beneficiaries of the right to development identified -
in the eâ rlier studies included States, peoples, mdnorities a;>'id individuals. 
General Assembly 3:'esolution 54-/4-6 and Commiission resolution 6 (iQDWl) , paragraph 2, 
have affirmed that "equality of opportunity for -developm-ent is as much a prerogative 
of nations as of individuals within nations". 

(e) The eâ rlier study had shoxm .further that realizaPcion. of the right to 
development requires the fulfilment oj? duties by the interna<.bional comm;anity, 
international organizaitionsStates - in. particular industi'ialized countries and 
former colonial powers - regional and subregional State groupings, other 
tran,snational entities, and indixàduels, Such duties were referred to in some recent 
resolutions, including, for instance, paragraj)h 5 of Commission resolution 4 (KCXV) , 
xdiich stresses the duty 01 all inembers of the interna.tiona,l coniaunity jointly and 
severally to creale the necessairy conditions for realization of the right to 
de ve 1 o pm.e n t. " 

16. • The Secretary-General was requested, by resolution '4 (SDLV) bo pay "particular 
attention to the obstacles encounteired by developing countries in "their ei-'forts 'bo 
secure the enjoyiiient of [the right to development!". The im-portance of this aspect 
wa.s underlined by the sponsors of the resolution. a.nd many other spealcers in. the 
Commission's debates. 17/ The Secretary--General has therefore concentrated, in all 
parts of this study, on identifying thé main obstacles faced by developing countries 
and on measures and policies to eliminate or reduce these difficulties. 

17/ See, for instance, Official Records of the Economic a.nd Social Council, 1979? 
Supplément Ko. 6 (E/1979/36), para. 127,'E/^N.4/SR.I504 and Official Records of the 
Economic and Social Council, 19G0;. Supplement No. 3 (E/1980/15) » para. 128. 
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18/ Official F(ecords of the Economic and Social Council, 1979, Supplement Ho.. 6, 
(E/1979/36), para. 1 2 7 . 

1 9 / Commission resolution. 6 (X}CK̂ /l) an.d General Aosem̂ bly resolution. 34/46, 
para. 1 0 . 

20/ Cormnission resolution 7 (XXX̂ /l) , para. 2(g). The report of the seminar, 
which took place at Geneva from 30 June to 1 1 July I98O, appears in. 
document ST/HR/SER.A/S. 

21/ Commission resolution 5 (XXXV), para. 4. 

22/ ST/im/SER.A/6, para. I3I. 
23/ •Commission resolution 7 (XBWl), para. 2(g). 
24/ Ibid., para. 2(b). 
23/ Comi-ûission resolution 5 (XXXV), para. 3 . 

1 7 . It was stated during the debates that the study should consider both internal 
obstacles, such as lack of participation in the domestic sphere, and external 
difficulties. 18/ Certain external obstacles vexe the subject of special emphasis at 
the Commission. 

18. External difficulties which were most strongly denounced xrere "the effects of the 
existing unjust international economic order". 19/ These problems, including 
inequality in the terms of trade, have been given prom.inence in Commission 
resolutions 5 (XIXV") and 6 (SQP/l) and in General Assembly resolution 34/46, 
paragraph 1 0 . Detailed attention was paid by the Commiission and the General Assembly 
to the organization of a seminar on that subject. 20/ In preparing this study the 
Secretary-General has therefore paid due attention to -the impact in the domestic 
sphere of the unjust economic conditions which exist on the international plane. 

1 9 . The study tak&a as a most important guiding pi'inciple, already emphasized in the 
earlier report, the conviction that the establishment of a new international economic 
order "will perm.it the achievement of balanced development levels in all countries ? 
thus turning into reality the principles contained in the Universal Declaration of 
Human Rights vjhich recognizes the equal rights of all humazi, beings to enjoy an 
adequate standard of living." 21/ In this regard, the conclusions and recommendations 
which wei-e adopted, by consensus at the I98O Geneva seminar are fully t-alcen into 
account. 22/ 

20. Other factors which are wholly, or to a sizeable exte.n.t, international in 
character, were stressed in. pertinent resolu.tion.S5 inter alia, self-determination and 
permanent sovereignty over natura,l resources; 23/ the establishment of peace a,nd the ' 
development of friendly relations between, peoples; 24/ 3ĴcL the struggle against 
colonialism and foreign occupation, 23/ 

2 1 . In. the light of these considerations, it has been deemed advisable to devote 
Part One of the stud.y to "the im_pact of some international factors on realization of 
the right to development at the national and regional levels." The factors 
considered are; self-determination in its international aspects; the right to peace 
and disarmament; international migrations; international trade; the activities of 
transnational corporations; and, international development aid. This approach has 
the advantage of showing to the reader in the clearest m̂ anner the continuity between 
the present report on the regional and national dimensions of the right to development 
and the earlier study concerning the global dimensions of that right. Part One is not, 

http://perm.it
http://resolu.tion.S5
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26/ E/CN.4/13345 Concluding Observations,-..para. 314. 

27/ See for instance, Commission resolutions 4 (}CXX̂ /), para. 5 , 6 (XXWl), 
para. 2, and 7 (XXXVl), para, 1 . 

however, a repetition of the first report.; rather than describing the international 
factors as such, the- present study tries to show the modalities and extent of their 
influence on the efforts- of developing countries to achieve development as a human 
right. . 

22. Part Two is intended to deal v/ith promotion of the right to development at the 
national level. Talcing fully into'account'the international factors mentioned 
earlier, Chapter VII, in Part Two, will aim at identifying the principal conditions 
which affect realization of the right to development in relation to the whole range 
of human rights in the domestic sphere, especially in the Third World. 

23. Chapter VIII, in Part Two, will describe the principal methods and policies for 
promxoting the right to development a.t the na,tional level. 

24r Chapter IX will be devoted to the. fundamental issue of integration of human.-
rights in. development policies and processes at the national level. T.his aspect had 
been elaborated in. the earlier study 26/ and empha.sized in. several United lations 
resolutions. 27/ 

25. Part Three of the study mxII deal with promotion of the right to development at 
the regional level. Action by the United Nations regional economic commissions and 
other economic bodies vj-ill be recalled, a.s will the impact of human rights regional 
activities on realization of the x'ight to development. Current efforts within the' 
United Nations system to prom.ote co-operation for development between'developing 
countries will be considered. 

D. 'Progress - of .work 

26. The present docum.ent contains the introduction and Part One of the study. 
Subsequent parts will be issued as â ddenda. The Division of Htiman Rights is malcing 
every effort, within the limits of its present resoxirces, to complete the study as 
speedily as possible. These efforts have been considerably hampered, hox̂ rever, by 
recurrent difficulties concerning - the availability of staff with the required 
expertise. The need for such staff has becomie greater as a resiilt of the broadening 
of the scope of the study pursuant to paragraph 2 of Commission, resolution 7 (XXXl''!) » 
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ÎIÂET ONE. lïil'AGT ŒP CEHîAIN INTEItlîATIONAL lACÎORS ON . 
IÇALIZATION THE RIGHT TO DEVELOPMENT AT 

THE ;REGI0NAL AND NATIONAL lEVELS 

27., On several occasions the Commission on Human Rights has emphasiaed tliat the 
right of peoplos to self-cietermination, "by virtue of -vrtiich they freely determine 
their political status and freely pursue their économie, social and cultural 
deyelopment''. l/ is an "essential element" and a '"prerequisite" for achieving the 
right to development. 2/ The relationship betveon the right to self-determination 
and the right tc development lias been considered in tho earlier report of the 
Secretary-General and in other recenc analyses. 3/ In the present chapter some 
of the ertcrnal obstacles encountered by the developing countries in their efforts 
to secure enjojnî ent of tho right -bo self-determnnation and thus also of the right 
to development are oxa.mined. 

28. The rapid rind widespread process of decolonization which followed the adoption 
by the General Assembly in I96O of the Declaration on the Granting .of Independence 
to Colonial Countries and Peoples àj (paragr'aph 2 of xvhich proclaims the right to 
self-determination) was hailed by the Assembly in I974 as "the greatest and most 
significant achievem,cnt during the last decades". 5/ In tho samio resolution, 
however, the Assembly noted that "remaining vestiges of alien and colonial domination, 
foreign occupation, racial discrimination, apartheid, and neo-colonialism in all 
its forms continue to be amiong tho greatest obstacles to the full emiancipation and 
progress of the developing countrios"'. _6/ The nature and extent to which the 
realization of liuman rights and fundamental freedoms is affected by such situationa, 
as well as by refusal to recognizo tho fundamental rights of peoples to self-deterrainatioi 
and of every nation to the exercise of full sovereignty over its wealth and natural 
resources, are to be the subject of a report by the SecretaiT--Oeneral to the 
General Assembly at its thirty-sixth session. ']_/ Tlius, in order to avoid duplication 
the present analysis focuses only on selecbcd issues irfiich a:-e of particular., importance 

_l/ Artj.cle 1 of both International Covenants on Human Rights. 
2/ Official Records of the Economic and Social Council, 1979; Supplement No. 

(E/l979/36TrpS^'- 124. " • 

îes cited thcx-ein. See also j / E/CN.4/13^)4, paras. 209-218 and t>io reference 
5C0 doc, 3S.78/Gonf.630/12 (l573) paras. 71--J.04. 

ùj General Assembly resolution I514 (XV). 
_5/ General Assembly resolution 3201 (S-̂ -Vl) , para. 1. 

6/ aid. 
jj General Assembly resolution 34/46, para. 12. 
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in the context of promoting of the right to development in relation with other human 
rights. 'These must necessarily include some of the themes i.'hich have dominated 
international development thought and action in recent years, such as; achievement 
of the objectives of the new international economic order; the need to proinote 
national and collective self-reliaiace of the developing countries; the need for 
institutional and structural reforms at all levels; the need to abolish old and' 
new forms of domination; and the need for special assistance to the least developed 
countries. 8_/ 

29. The indivisibility of all facets of the right of self-determination was stressed 
during the travaux préparatoires for the Into-rnational Covenants when it was said 
that a people or nation that could not freely determine its political status could 
hardly detejrmins i'ts economic, social and cultural statii.s and vice versa. 9./ Yet 
it has been claimed tliat "sovereignty has been transferred but in a sense without 
its substance". lO/ Another commentator has written of the "froth and veneer of 
decolonizatio-n" and of "phantoei sovereignities" and has concluded that "formal and 
fictitious sovereignty was bo-and to remain an institutional mirage so long as there 
vas not a modern conception of soî ereignty incorporating the dimonsion of economic 
independence". _ll/ 

30. Viewed from this perspective, it can be seen that the creation of a new 
international economic order is directed towards promoting realization of the right 
to self-determination in its fullest sense. Such an objective is relevant not 
only for former'colonies but for all States. It is of crucial importance for 
developing countries, 

31 . ¥ith a vievr to promoting realization of the right to development, the international 
community, as well as individual States, have a duty to remove the obstacles, 
including external obstacles, to self-determination in its fullest sense, which 
embraces the right to permanent sovereignty over natural wealth and resources, 1 2 / 

Q_/ These have been recurrent them;Gs in international cojiferences and instruments. 
See i n part iGuls.r General Assembly rosol-ution 33/193 concerning preparations for a 
new international development strategy. 

2/ Official Records, of. the General Assembly, Tenth Session, ilnnexes, 
document"A/2929, chap, para. I 4 , 

10/ Barbara Ward, Introduction, in Shridath Ramiphal, One World to Share? 
Selected Speeches of tho Commonwealth Socretary-Gcneral, 1975-9 (Bond on, Hutchinson 
Benhara,~Ï979T~pncx7' " " - "'̂  -

11/ ïîohammcd Bodjaoui, Tc?wa.::d_̂s a_Jîeyr _InternationaI. Economic Ordor (Paris, 
TOJESCO, 1979) p.87. 

12/. Thus a recent OECD report has proposed that one.of the guiding principles 
which might govern the OECD countries' relations with the Third World is the 
abolition of "riiles and practices which impedo [emphasis added] equality of economic 
opportunity within and among nations". IntGriU'tures; Pacing the Pxiture (Paris, 
Organization for Economic Co-operation and Development, 1979) P- 279, 
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This does not exhaust their obligations, howovert they have also the duty to assist 
in establishing conditions x-rhich are conducive to posibive realization of the right 
xo developraont. As was shox-jn in the Secretary-General's earlier study, these 
obligations flow from th'r fundamental prir'.ciples of sulidarity, interdependence, 
international justice and equity^ and collective responsibility for developraent. 
The Charter of Econouiic higîits and Duties of States states, in tho eleventh 
paragraph of the Preamble, t/ iat "responsibility for the development of every country 
rests primarily '_n)on itself but t]\at concomitant and offeotivo intornabional 
co-operation is an essential factor fur the fvll achre-oeiicr:t of its ovm development 
goals". 13/ In its 1979 report, the Committee for Develo^Dment Planning'noted that 
bhe efforts of developing countries may bo frustrated or oven paralysed in the 
absence of apTsropriate internr;tionol action. In tno vicx'' of the Committee, a 
primarj'' goal af the international development strategy should be to create the 
favourabj.e external conditions J-U -v-diich the developing oounbrieo xd.ll be able to 
pursue successfully their national objectives of self-sustained development. 1J\J 
Prom this perspective, some of the main issues are indicated beloxf. 

(i) Self-reliance 

32. The importance of a self-reliant approach to development has been a recurrent-
theme of the policies endorsed' by recon'c world conferences such as those on primary 
health care, _15/ technical co-oT)eration among developing cauntries, _l6/ agrarian 
rcformi and rural development, _17/ and science and technology for development. 18/ 
According to the Yienna Programme of Action on Science and Technology for Development 
"self-reliance does not mean autarchy boit the ability,in essence, to take•and 
implement autonomous decisions for bhe solution of .national problems, and the,, 
strengthening of national independence". I9/ The General Assembly has also 

_13/ General Assembly resolution 3281 (.KOZ). See also .article 9 of the 
Declaration on Social Progress and Development (General Asseinblj'' resoltition 25-̂ 2 (X]CIV) 
which reads: "Social progress and developm-ent are the common concerns of the 
international community, which shall supplement, by concerted international action, 
national efforts to raise the living standards of peoples." 

14/ Official Pecords of the Economic and Social Co'anoil, 1979, Supplement Ho. 7 
(E/lsr79/3?), para. 33. ' 

_15/ Primary Health Care. Report of the International Conference on Primary 
Health Care/Alma-Ata, USSR; 6-12 September 1978 (Geneva, W O , 1978) p. 79. 

16/ Report of the ïïnited Hâtions Conference on Technical Co-operation among 
Developing Countries, Buenos Aires, 30 .august - 12 September I978 (United Nations • 
publication. Sales No. E,78. II.A.ll). 

_17/ Report of ti;e l/orld Goniere'nce on Agrarian Reform and Rural Develoiomont, 
Rome, 12-20 July I979 (Rome, PAO, 1979). 

2_8/ Report of tho 'dnitod Nations Conference on Science and Teclinology for 
Development, Yienna, 20-31 Augurât-J:9 79 (Ûnltëd~ Nations publication, Sales No. E,79.1.21). 

19/ Ibid., Yienna Programme of Action on Science and Technology for Development, 
para. 12, 
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33. Closely liiiked to tho concept of self-reliance is that of endogenous development 
which emphasizes the need for each nation to pursue its o\in development path, 
appropriate to its specific socio-economic conditions and cultural traditions and • 
facilitating development patterns that bring benefits to the entire population. 
International policies which are conducive to the promotion of social and cultural 
self-determination 22/ can thus facilitate the emergence of endogenous patterns of 
developm.ent. 

(iii) Assistance to the least developed countries 

34» As attested by a wide range of specially designed policies and programmes, it 
is now recognized tîrrou.ghout the United Nations system that the basic structural 
and economic problems facing the least developed countries are so severe that special 
measures are warranted. _2j/ Potentially the most significant of these programmes 
is the Comprehensive New Programme of Action for the Least Developed Countries set 
forth in United Nations Conference on Trade and Development resolution 122 (v) 
adopted by UNCTAD at its fifth session in May 1979 24/ and strongly endorsed by the 

20/ General Assembly resolution 33/1935 part I, para 5 . See also the "Arusha 
Pro-gramme for Collective Self-dleliance and Framework for Negotiations", adopted by 
the Fourth Ministerial Meeting of the Group of 77 held in Arusha, United Piepublic 
of Tanzania, from 6 to 16 February 1979 (TD/236). 

2 1 / Adebayo Adedeji, "Perspectives of Development and Economic Growth up to the 
Year 2000", mat Kind of Africa by the Year 2000? (Addis Ababa, OAU, 1979) p. 8 . 

22/ See generally "The historical and current development of the right to 
self-determination on the basis of the Charter of the United Nations and other" 
instruments adopted hy United Nations organs with particular reference to the .promotion 
and protection of human 3:'ights and fundamental freedoms" study by lir, Aureliu Cristescu, 
Special Sapporteur of the Sub-Commission on Prevention of Discrimination and Protection 
of Minorities, E/CN.4/Sub.2/404, paras. 548-678. 

.23/ Some of these programmes and policios are considered in ¥11 Yerwey, "The 
Eecognition of the Developing Countries as Special Subjects of International Laxf 
Beyond the Sphere of United Nations Pesolutions" and Abdulcjawi Yusuf, "Differential 
Treatment as a Dimension of the Bight to Development"; both papers presented to the 
Hague Academy of International laxr's Workshop on the Piig!:it to Development at tho 
International Bevel, The Hagu.e, October 1979. See generally Alain Pellet, Be droit 
international du développement (Paris, Pi?esses Universitaires de Prance, 1978X. 

2A/' See Proceedings of the United Nations Conference on Trade and Development, •. 
Fifth Session, vol. I, .Report and Amiexes (UrIIted Nations publication, Sales 
No. E.79,II.D.14), part one, sect, A. 

emphasized that the new international development strategy shotild contribnte to the 
promotion of the objective of national and collective self-reliance of the developing 
countries. 20/ International policies which facilitate the pursuit of a degree of 
self-reliance, as opposed to self-sufficiency, are thereforo an essential factor in 
promotion of tho right of peoples to self-determination and in realization of the 
right to development. Thus conceived, the concept of self-reliance is an important 
factor in promoting realization of the individual's human rights, including tho 
right to development, since it "can only bo fostered in an environment which promotes 
the democratization of the development process, i.e. the active participation of 
the people". 2 1 / 

(ii) Endogenous d evelopment 
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General Assemblj at its thirtjr-fonrth session. _2^/ Other categories of conntries 
for X'-/hich special rceasures have hoen adopted .include land-locked and island 
developing countries and countries most 'seriously affected hy energy problems, 
natural disasters and somiO other factors. It is not possible within the confines 
of the present report to examine the full range o f relevant policies and programmes 
which have been adopted. • It is appropriate, however, to note that these mieasures , • 
when talîen together, appear strongly to reinforce the existence of the right to 
development and attest to the world commiunity's acknowledgement of the duties which 
flow from the existence o f this right. 

(iv) Internat_ional accountability for promotion of 
the ri,ght to development 

35. In his earlier report, the Secretary-General proposed that consideration should 
be given to procedures whereby the human rights impact 26/ of various activities-
could be assessed with a view t o promoting realization of human rights in harmony-
with development. 2?/ Closely connected with this approach is the concept of 
accountability, which has gained increasing support in recent years and which tho 
concept would appear to have considerable potential significance as a means of 
promoting- realization of the right to development. 

36. Proposals for policy griidelines.and codes of conduct to govern foreign investment 
and the•activities of transnational corporations have receiv'od widespread support 
within the United Nations system. _28/ It may be that the international community 
should now consider promoting the wider application of the princiijles underlying- such 
proposals. Thus, for example, the objective of promoting greater -pnblic • 
accountability in connection with a variety of development activities was proposed 
during discussion at the thirty-second session of the Sub-Commission. ^ / 
Similarly, a recent OECD repo3:t has noted that governments should learn to taJce account 
in their decisions of the diseconomies which their policies are liable to inflict en 
others, regardless of their level of development. _2_0/' A sy.aposi"um hold at 
Scheveningen, tho Netherlands, in July 1379? under the authority of the 
United Nations Geroral Assembly and entitlid "Towards a Neir Pnternational Development 
Strategy", em̂ phasized the need for a system, o f international a c c o L i n t a b i l i t y of each 
State for the im.pact of its n a t i o n a l development, or maid eve lopm;ent, on the progress-

25/ General Assembly resolution 34/2IO. 

26/ Poi- an indication of the m.eaning given to the term "im.pact" in the context 
of United Nations development acbi/ities see the report of the Joint Inspection Unit 
entitled "Glossary of Evaluation Terms" (jrd/l^P/78) which the Secretary-General 
transmitted to members of the Genei'al Assembly urider document A/34/286. 

277 E/CN.4/1334, para. 314« 

2^^_| See "Transnational corporations: cods of conduct; formulations by the 
Chairman"(e/C.IO/AC.2/8) and "Peport of the [Commission on Transnational Corporations'] 
Working Group on a code of conduct on its fifth, sixth and seventh sessions" 
( e / c . 1 0 / 4 6 ) . 

_29/ Peport of the -Sub-Commission on Prevention of Discrimination .and Prot"cction 
of Minorities on its thirty-third session, Geneva, 20 August - 7 Sentember 1979, 
(E/CN.-4/1350) , para. 6 I . 

30/ Interfuturcs; Pacing the Future: iJas'bering the Probable and Managing the • 
Unpredictable (Paris, Organization for Economic Co-operation and Development, 1 9 7 9 ) , 
p. 4 1 5 , para. ( 3 ) . 
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of otiier nations. Snch a system was said to be "especially relevant to rich and powerfu; 
countries having disproportionate access to, and ijse of, world resources and pursuing 
a lifestyle and technology that produces the bulk of environmental hazards for the 
world". Jl/ 

37• The conclusions adopted by another seminar, co-sponsored by the United Nations 
Environment Programme and the Economic Commission for Europe and held in Ljubljana, 
Yugoslavia, in December 1979 s include among issues which will require special,attention 
and action by industrialized countries, in close co-operation with developing countries, 
theî. 

"examination of policies relating to trade, investments, technology, food 
systems, development assistance and cultural and social questions', so as to . 
avoid negative impact on the development potential, the natural resources 
and the environment of developing countries." 32/ 

38. The concept of accountability would appear to be of central importance in 
promoting realization of the right to full self-determination and of the right to 
development as a human right. Such an approach would also be consistent with the 
duty of every State "to promote all-round, mutually advantageous and equitable 
political, economic, social and cultural co-operation with other States" and "the 
duty to take up actions conducive to the furtherance of the ideals of peace, 
humanism and freedom", _33/ 

31/ 1/34/467? annex para. 23^ See also Ignachy Sachs, "Looking into' 
Interdependence", International Foundation for Development Alternatives, Dossier, 
No. 1 3 , November 1979^ P- 1 1 5 . 

_32/ Report of the UNEP/ECE Regional Seminar on Alternative Patterns of 
Development and Lifestyles, Em'/SEI-i.ll/2, para. 81 (b) . ' -

35/ Declaration on the Preparation of Societies for Life in Peace, 
General Assembly resolution 33/73» sect. I, subpara^ 4 . 
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II, TIE RIGHT TO PEACE AHP. PISAR1-IAIÎEH5 

39' The Secretary-General's ntucly on the ''international d imenGions of the right 
to development ar a huiian right" stresse the interdependence of the right to vcs-ce 
and the right to development l/ and oxprosded t h e view that "disarmament is crucial 
to realization of the right to development as it is to realization of the right to 
peace ... " . 2/ 

4 0 . At the thirty-fifth and thirty-sixth cessions of the Commission on Human Rights, 
the importance of the cessation of the arms race and the otrengthoning of 
international peace and e:ecurity for development purposos was emphasized oy many 
representatives.. • They-pointed ov.t that disarmament would release m.any reaources 
fo3? use i n development a c t i v i t i e s , paragraph 4 of i t s reso>ation 4 (SDvV) the 
Comm.ission noted that "exercise of the r i g h t to develOTjment implies a reign of 
Xjeace and the establishment of an international economic order based on respect for 
human rights" and a similar statement was made i n paragraph 2 (b) of Comm,iEGion 
resolution 7 (PdKXVl). 

A. Right to peace 

4 1 . Originally proclaimed at Commiission level in ComuTiission. resolution 5 (SCSIl). _d/ 
the concept of the right to peace has been receiving since then growing recognition 
and support in various international instruments. Thus, one of the principles laid 
down in the Peclaration on the Prerjareition of Societies for Life in Peace, adopted 
bj the Creneral Assembly at its thirty-third session reads s 

"Every nation and every human being, regardless of race, conscience, langnage 
or sex, has the inherent right to life in peace ..,". 5/" 

4 2 . This concept x̂ ras further elaborated in the declaration on International 
Co-operation for Pisarmament, adopted by the General Assembly at its thirty-fourth 
session. In this Declaration, the Acscm̂ bly strecsed: 

"the inalienable right of every nation and every human being t o live in peace,., 
free from the thn'eat of x̂ nr, in freedom and in.dependenco, as was solemnly 
reaffirmed by the Pnited h'ations in the Declaration on the Preparation of 
Societies 'for Life in Peace, the strict observance o'f which is . in the highest 
interest.s o f mankind and i s an essential -prerecjuicito for its full 
development", 6/ 

1/ E / C P , 4 / 1 3 3 4 J paras. 14-S-151. 

2 / roid., para. 2 2 0 . 

3/ See, for example, Official Records of the Economâc and Social Co-oncil, 
1 9 7 9 ; Supplement Mo. 6 ( e / i 9 7 9 / 3 6 ) , nara. 1 1 3 ; Ibid., 1 9 3 0 , Supplement Ho. g 
1;e/193G/13), para. 1 1 5 . 

4 / Para. 1 of tmich statec that "everyone has the right to live in conditions 
of international peace and security 

3/ General Assembly resolution 33/13, sect. I, oub-para. 1 . 

6/ General Assembly resolution 34/Sn, fifth preambular para. 
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The General Assembly thus crplicitljr rcoognizcù that there wac a direct liniv 
between the,right to peace and development in general, 

43. The interdependence "betvreen peace, development and human rights has also been 
elaborated upon :,.n ,international inetrw onto. jj Thus, in paragraph G of the 
Lima Declaration and Plan of Action on Induatrial Development and Co-operation 0/ 
it wan stated that "peace' and jucticc encompass an economic dimension helping the 
solution of the Tjorld cco-iomic pxnblcmo, the liquidation of undcr-develo]:)mcnt, 
offering a lasting and definitive oolution to the induotrialization problem for all 
peoples and guaranteeing to all countries the ri;dat to implement freely and 
effectively their development programmée". In i'ts resolution 34/lG'̂ '̂  on the 
implementation of the j3eclaration o-i tho Gtrengthening of International oecurity, 
the General, Assembly reaffirmed "the close link existing betv/een the strengthening 
of international peace and cecuritj?', disarmament, docoloniaation and 
development ,,.". _2/ The above-mentioned Declaration on the preparation of 
Societies for Life in Peace stateo that respect for the right to Irfe in peace is 
"an indisuensable condition, of advancement of all nationo, large and small, in all 
fields". 10/ ' 

44' ho specific provisions wore found in international inotrujncnts which would 
emphasize any regional or national aspects of the right to peace ac diotinct from 
the global formulation of this concept, jdopeciallĵ  in time era of scientific and • 
technological progi'ess, peace cannot bo regarded ae a matter of only regional or 
national concern. Any local -oar- endangero nnivejrsal peace and the oecurity of 
mankind. One author olooerved tlia't "ar the world becomee moi'e interconnected, so 
war becomes more interconnectecd', jJ./ 

45. Hoxfever, the General Assembly has stresood the importance of promoting good 
relations botx-.reen neighboui'ing States for .sccurijig- global î cace and secirrity and 
for the strengthening of co-operation, inter alia, in the field of development. 12/ 
Per example, in ito r o E o l u t i o n , 34/99 on de\/"elopmcnt and, otrengthening of good 
neighbourliness between States, the General Assembly again stated that, owing to 
geog-raphic proximiity, there are "pai-'ticular-ly favoiu'a'ble oppoiiunities for 
co-ope3:'ation and .patu,al advantage betx/ee: n i lU-̂ î  covrdu'ies in m.any fields and 
that these oppor inanities should bo furthei lex- of ' the.ir positive 
influence on inter-national relationo a.s a xd-iole. 

7/ See E/CH./3/1334, paras, 132-134, 157-142-

QJ Chapter IV of the Peport of -bhe Second General Conference of the 
united Nations Industrial Development Organization xrhich xras transmitted to members 
of the General Assembly by the Gecrctary-Gcnoral under docum.ent A/10112 of 
13 June 1975. 

_2/ Sixth preambxalar para. 

lO/ G-eneral Asse,mdoly resolution 35/73, soot. I, oub-pa'a-a. 1. 

ll/ K.E. Boulding, Stable peace (bniveroity of Texas Press, Austin and London, 
19707; p. 14-

12/ See General Aesembly reGolu-bions I236 (XIl) ajid 150I (X: 



• '-b. It h a s b e e n r e c o g n i z e d t h a t , r n i c r c e r t a i n G i r c o m s t a n c e s, the saieguarciing oi 
peace in variouic regions or areas nay be of particular significance for promoting 
global peace and security, Thuo, the General Assembly stated in a reoolution of 
its tenth special cession that "the establisliment of zones of peace in various 
regions of the v/orld under approioriate conditions ... can contribute to strengthening 
the security of States irithin such zoneo and to international peace and security 
as a whole". 1 3 / 

47. In this reapect, specific mention s h o u l d be made of international action for 
the implementation of tho Declaration of tho Indian Ocean as a Zone of Peace, I 4 / 
In its r e s o l u t i o n 34/SO the General Assembly reaffirmed ito conviction that concrete 
steps in furtherance of the chjectivec o f the Declaration would be a substantial 
c o n t r i b u t i o n to the strengthoning o f international peace and security. Other 
examples of rtîgional approach to the safeguarding of i n t e r n a t i o n a l peace are the 
conclusion of the Treaty for the Prohibition of Puclear Ucapons in Latin America 
(Treaty of Tlatelolco), Pj/'̂  'bhe Oonsra.l Assemblj'- action on the imiplerientation of 
the Declaration on the Denuclearization of Africa 16/ and the eGtabliGhj:aent of 
nuclear-weapon-free zones in the areas of tiie Iliddle East, VjJ in South Asia IS/ 
and the South Pacific. 19/ 

40- The General Assembly hao identified some obstacles to the Scuegu.arding of peace 
and security v/hich are of regional origin bi i t hove at the sam.e time world-i.dde 
implicationa. For instance, in its resoluxion 32/105 P on military and nuclear 
collaboration with South Africa, the General Assembly recofjnized that t h e growing 
militarization of South Africa a.nd its p l a n e for nuclear development greatly 
aggravated the threat to international peace and secur'ity. j3y resolution 34/S9 
on Israeli nuclear armament, the Assembly expressed t h e conviction that tho 
development of nuclear capability liy Israel would aggravate the alreabo-" dangerous 
situation in the region and further jeopardize international peace and security. 

49• l"fc h£is been recognized by United Uations bodies that threats to peace and 
security, either global or regional, have a most damaging effect upon realization 
of the right to developm.ent in Third P'orld countries. For exam̂ plc, it was pointed 
out at the thirty-fifth secoion of the Commdssion on Human Iiighta that imperialist 
aggression had compelled the dovoloping; countries to devote a substantial part of 
their budgets to military luirposeag especially in the case of the front-line States 
of southeiii Afimtca and the Arab States bordiering Palestine. 20/ Mention m̂ ay be made 

1 3 / General Assembly reaolution 0-IO/2, Pinal Doci-'mient, loara. 64. 

1 4 / General Acsembly reoolution 2032 (X}[Vl). 

1 5 / dnited Hâtions, Treaty Series, vol. 634, Ho. 9036, p. 326. 

1 6 / A/5975. 

1 7 / General Asoembly r-joclution.:; 3263 (JGCIX), 3474 (XÎCX), 3 l / 7 1 ; 52/32, 33/64 
and 34/77. 

18/'' General Ascembly roaoiutioins 3265 P (]SiX), 3476 B (}DDC), 3 l / 7 3 j 52/83, 
33/65 and 34/70-

1 9 / General Assembly resolution 5477 (jJGC). 

20/ E/CH.4/SR.1489; para. I 6 . 
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2 1 / General Assembly resolutions 5 2 / 9 7 , 5 5 / 1 5 0 and 

2 2 / . General Assembly résolution 54/128. 

2 5 / General Assembly resolutions 5256 (XSIE). 5257 (JDCIX), 5 3 / l 4 7 and 5 4 / l 5 5 . 

2 4 / Generail .assembly resoliition 5 5 / l 4 6 . 

_25/ The Declaration of Principles .and...Programme of Action (br3C/Cl//E.l) were 
submitted to the Economic and Social Ceiuicil, at its sixty-firet session, by the 
Director-General of the Inte.rnational Labour Office, nnder docimient E/ 5 8 5 7 of 
5 July 1 9 7 6 . 

2 6 / E/CN.4 / 1 5 5 4 , ohap. IV. B., parac. 2 1 9 - 2 2 9 . 

2 7 / Ibid., para. 228. 

o f the specific action taîcen hj t h e General Assembly irith regard to some of tho 
G c i m t r i e s placed in such situationc. The questions of assistance to Botswana, 
Lesotho, Kozanfdique and Zambia are considered by t h e Assembly as separate items of 
its- agenda. A typical statement was made with, regard to the cituation in Botswana, 
whereby the Asac'.foly em.phasized " t h e ope dal economnc hardship confronting Bobswana 
as a result of diverting funds from current an.d planned development projects to 
effective arrangements for security againet attacks and tlrreato by 
Southern Rhodesia". 2 l / A special economic aociotance programme for Zamdaia 2 2 / 
aims at overcomàng the ooinatryhs critical econom.ic fjitugtion broixght about as an 
indirect effect of applying sanctiono againot Southern Rhodesia and of diverting 
financial and himjan resources from t h e country's developm.ent programmes. Action is 
also take.n by the General Aesembly on assistance to t h e PalsstinipJi people 2 o / 
and on assintance for t h e reconstruction and development of .Lebanon, _2A/ i./hich was 
necessitated by t h e situation in t h e middle East. 

50, It can be seen therefore t h a t realization of the right to developm.ent at the • 
I'egional and national levels i c to a large extent dependent on the safeguarding and 
promotion of the right to peace. It i.̂as stated in j)aragraph 25 of the Declaration 
of l'.r:Ln-cip.leG and Programme of Action adopted by the Tripartite V/orld Conference on 
Employment, Income Distribution and Social Progress and the International Division 
of Labour, which was held a t Genê.'-a .in June 197Û? thait "the satisfaction of basic 
needs -is a national endeavour, but its s i i c c e s e depends crucially upon strengthening 
world peace and disarmaiTient and the establioliment of a hex; International Economic 
Order". 2^ 

^' DiGarm.aJ.aent • ' 

5 1 . General issues relating to the role of dicarmiam.e.nt .in iDromoting realization 
of the right to development have already been studied in tho report of the ' 
Secretary-General on the international di.mensions of t h e right to development, 2 6 / 
The study also pointed out t h a t s • • • 

"In addition to i t o detrimental impact on many of t h e international dimensions 
of t h e righ • to develop.ment, t h e ar-"s race i s eqgially cotinter-productive at 
the national level", 2 7 / 
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52. One of the Special Rapporteuro of the Snb-Coirmiicfion on Prevention of 
Discrimination and Protection ,of Minorities observed in his study on the right to 
self-determination that "even under conditions of peace, the social and political 
effects of armament endanger the implementation of hvmaxx rights"'. 2G/ The 
Secretary-General stated in his I9SO Report on the l/ork of the Organization that 
world military expenditures in 19SO would exceed the staggering figuj?e of $500 billion 
or roughly 6 per cent of total world output, ajid that the damaging impact of such 
expenditures on the basic needs of society was self-evident. 29/ 

53. There is no doû bt that the present stalemate in some major disarmament 
negotiations between big industrialized powers and their resuiaed arm.s race is having 
severely negative impact on the level and nature of development aid accorded by 

those countries to third world nations, 

5 4 . These problems were discussed at t h e recent United Rations Seminar on "the 
effects- of the existing unjust international economic order on the economies of the 
developing c o L i n t r i e s and t h e obstacle that this represents f o r the implementation 
of human rights and fmiclamental freedoms" (Geneva, 30 dune - 11 duly 198O). 3 0 / 
Several participants at the Seminar linked the armis race xvith the economic plight 
of the develo-ping .countries. It was observed that if even a function of the huge 
sums being spent on armaments w e r e redirected towards helping to fight poverty., 
illiteracy and disease in the developing coujitries, the right to development would 
be more strongly promoted. JL/ 

5 5 - However, the detr,imental effects o f t h e arms race and military activities 
manifest themselves in the most harmful x/ay in the developing countries. As 
indicated in the updated report of the Secretary-General on t h e economic and social 
oonsequences of t h e arms race and of military expenditures, 

" . . . t h e general negative effects of resource diversion to military uses 
tend to be aggravated in developing co-untries because modern armed forces 
m âke- heav'y demands on m.any of t h e resources which a r e most needed .for 
development and x/hich constitute severe bottle-necks in many cases: foreign 
exchang-e, skilled tecmiical and mianagerial mianpower and .mjaintenance, repair 
and industrial production capacity"'. _52y' 

28/ "The historical and cun'3:'ent development of the ri-ght to self-determination 
on the basis of the Charter of the United Nations and other instru.ments adopted by 
"O'nited . Nations' organs with partictilar reference to the promotion and protection of 
hutman rights and fundaraental freedoms". Study by Mr. Aurelin Gristcccu 
(E/CN.4/Sub.2/404), para, 629. 

29/ Q.fficial Records of the General .Assembly, Thirty-fifth session, 
Supplement No. 1 (A/35/I), sect. V. 

30/ ST/HR/SER.A/G. 
51/ Ibid., para. 53 (vii). 
32/ Economic and Social Consequences' of the 'Arms' Race and of Military 

Expenditures (United Nations publication. Sales .No. E.78.E{.l) para. 109. 
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5 6 . The Brandt Conuaission in its recent report examined the question of imports 
by the developing countries and stated that the drive to sell weapons to the 
Third V/orld had been intensified in the 1 9 7 0 s "often aimed at stimulating new 
demand irrespective of real defence needs". 3 3 / It was recognized that the 
Governments of the developing c o L i n t r i e s, like any others,, want weapons to strengthen 
their national security; but in the view of the Coîmnission, some of them have 
increased their' military expenditure at a rate that bears little relationship to 
their security needs, at the expense of peaceful development. The Commission 
observed further that "as massive armis imports require an adequate infrastruct-ure, 
absorb scarce skilled labour and additional foreign exchange for maintenance 
imports, this all increases debt burdens", 3 / / 

5 7 ' Without miaking any juidgemients on the real security needs of States, it appears 
that there exist certain international and regional factors which make it 
particularly difficult to effect disarmamient in certain areas. It has been stated 
that the situations existing, for examiple, in the Hear East and in the sub-region 
of southern Africa may com,pel m̂ any developing countries of these areas to increase 
their military expenditures and to import arms in order to ensure their omi 
security. Civil wars, social or political conflicts verging on civil war, or even 
inter-group tensions, have also been invoked by many Governments, including those 
of Third World countries in various areas, to justify a massive allocation of 
.resources to armament. The Secretary-General pointed out in his I9GO heport on the 
Woilc of the Organization that "almost everĵ one of the areas of ciirrent tension and 
conflict generates security problems for the parties concerned and almost everyone 
of them adds further momentuma to the arms race". 3 5 / 

5 3 . Thareats to peace and security and re-arm,ament have widespread effects, beyond 
their immediate impacts of further aggravation of tensions and the slowing dovrn of 
developm.ent efforts. As emphasized by the Secretary-General in pc\ragraphs 1 1 7 - 1 2 5 
of his tipdated report on the economic and social consequences of the arms race and 
of military expenditures, to which reference x/as made in paragraph 56 above, the 
proclaimied need to cope v/ith external or internal security threats and the 
consequent attention paid to military needs tend to strengthen the political 
influence of the permanent military establislrment, sometimes culminating in its 
seizure of political power. Closely related developments are often t h e abrogation 
or suspension of democratic institutions, of judicial and other procedux-es 
safeguarding human rights and of freedam of expression and information. 

5 9 ' In various instances, those institutional trends at the political level.are 
accompanied by the growth of an authoritarian outlook, often characteristic of 
military elites, in many fields - economic, social and cultural - of national life. 
This process' of pervasive mnlitarization tends to estrange the people from their own 
developraent needs, to weaken awareness of their own dignity, and to jeopardize 
the very foundations of the Humian Righto value systems proclaimed by the 
United Uations. 

3 5 / North-South; A Program.me for Sin-vival, Pan Books, London, 1 9 8 0 , p. 1 2 1 . 

5 4 / Ibid-7 P- 1 2 2 . 

3 5 / Official Fiecords of the General Assembly, Thirty-fifth session, 
Supplement" No. 1 (A/55/1)9 sect. V. 



6J, This l'iâespread érosion of htu-ion rigrLs through re-ariaaBGnt ana militarization 
has heen denounced oy the Unitoô ïFa-bions, notabJ.y in resolutions XVI and XXIII of the 
I96Û Teheran Conference, -d̂ / and in General Asscmhly resolution 2674 (XXV) of 1 9 7 0 . 

61. The Brandt deport concluded that true security could he achieved "only By 
providing basic conditions lor peaceful relations boiweon nations, and solving not 
only the milita-'y but also 'die non-Ldli-d;;xy problems that threaten them'd 2 I / 
This is especially role\-an\; uith regard to tho explosive situations still existing 
in some regions of the i/orld. 

6 2 . The General Assembly in its résolutions 02/O7B and 3'j/31B emphasized the 
importance of the regional aspects of disarmament. 1 nummary of recent 
United Bâtions actj.on in this regarl can be found in paras, ;i7 lo 50 above. A 
report on the regional aspects of disarmament was saiDnittod to the Genertd Assembly 
at its tenth special session in 197G. 2§./ l-̂-- view of one Government, "tho 
regional approach to die armament, through tlio confidence and stability that it ifill 
promote in the region, will offei- the jtatcs involved the possibility of relocating 
funds and resources released from arraam̂ ento to other and more urgent needs,, such-as 
economdc development", gg/ .diothe::' Govermient pointed out that the universal-
problem of arms limitation and disarmament has aspects which differ from region to 
region and that "the States of a given region.... would naturally be best qualified 
to work out appropriate solntions". 4 0 / 

6 3 . In its declaration on International Co-operation for disarmament of 1 9 7 9 ; 'the 
General Assembly solemnly called upon all States to develop joint efforts in 
achieving concrete disarmament measures whose implementation would progressively . 
enable a significant portion of "the resoua'ces made available "through such measvu'es 
to be used for social and economiic needs, thus contributing to the bridging o f the 
economic gap .between developed a"n.d developing coun"t"ries, taking into account the 
close relationship between disarmament and development. 4-l/ 

6 4 . In the Idnal Doc-ument of its Tenth Special Session, 4 2 / the General Assembly 
decided that the Secretary-Creneral should, with the assistance of a group of-
c{ualified governaental experts ap"pointeo hj him, initiate study on the 
relationship between disaarmament and d e v e l o p H o n t, and that he should submit an 
interim report on "the subject to the /isse.mbly a t its thirty-fourth session and the 
final report to the Assembly at its thirty-oî rth session for subsequent action. 

3 6 / Pinal Act of the International Conference on Human Rights (United Rations 
piiblication, Sales Ho. E .60.XIV .2) . 

3 7 / Op. cit., p. 1 2 4 . 

3 8 / A/S-10/'3 and Add, 1 - 2 . 

3 9 / A/S-IO/8, p. 4 4 , para. 2 . 

4 0 / Bbid., Add.2, p. 5 , para. 3-

4 1 / General Assembly resolution 3 4 / 8 8 , sect. I (h). 
4 2 / General Assembly resolution S-IO/S. 
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65. P-ursuant to that decision, the Secretary-General appointed the Group of 
Governmental Experts on the Relationship between Disarmainent end Development. In 
the interim xeport of the Group vrhich was submitted to the General Assembly at its 
thirty-fourth session, 43/ the main areas of investigation for the study on the 
relationship between disarmam,ent and development rrere indicated 44/ and the research 
projects commissioned for the study were listed. 43/ Mention may be made of such 
projects relating to regional and national d.evelopment as: 

"Disarmament and Developm.ent: utilization of resources for military purposes 
in Black Africa; 

"The effects of arms race and defence expendiitinr-es on developmient: a case 
study of Egypt ; 

"A formalized and econometric study of the interrelationship between military 
expenditure and economic development. Examples: Prance and Plorocco; 

"Disarmament and development in Africa; 

"Reallocation of military reoom-ces in OECD areas to primarj'" sectors in 
least developed countries: mutuality of interests: a third-world perspective; 

"'Disarmament and development; the case of relatively advanced developing 
countries; 

"Economic and social effects of (military) arm.s build-up in iligeria: 
implications for developm.ent of the coiaatry; 

"The redeployment of arm.B expjenditures in Norway v;ith particular emphasis on 
the scope for additional transfer to developing countries; 

"Political and economic obstacles to disarmament efforts in developing 
countries: Egypt, India and Iran; 

"The economic and social consequences of the arms race and of the 
implementation of disarmament measures for the developing co-untries of Asia 
and Africa", 

The final report of the Group of Governmental Experts will uaidoifotedly be an 
important contribution to further elaboration of the study on disarmament and 
realization of the right to development at regional and national levels. 

43/ A/:j4/534, annex. 
44/ Ibid., appendix I. 
iLS/' Ibid., appendix III. 
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1/ Per details see •'The welfare of migrant workers and' their families; report 
of the Secretary-General'(E/CM.5/515 of I4 October 1974, paras. 8-28)., 

2/ E/CMo/515, para. 1 2 , 

5/ Ibid,, para, I 4 , 

4 / Ibiû,, para. I 5 , 

5/ E/CN . 5 / 5 1 5 . 

III, IN̂ rSEimTIOĤ L IIIGPATIOII 

66= Without Qolving into tliO complexitica and technical aspects of ĉ uestions., of 
international inigratiouj. this chapocsr 'oill attempt to identify 'the main effects of 
international migration on tho realisation o f the right to development at the 
regional end national levels. 

(l) ka^nitudo and principal couses of tho migrotion o f xoiskilled labour-

6'7. Prom t h o beginning of tho 1950s to tho lato 1970s, the international migration 
of unskilled o r somi-skilj.od -forkcrs dsvolopod as a phonotnenon of greî-t magnitude 
and diversity. Gome generally accepted figures, quotod in United Uations documents, 
illustrate tho size o f the migrationso In West Africa^ f o r instance, labour 
migrations from I96O to I965 I i a v o involved m o r e than one million people. In 
southern Africa during this poj:iod, migrant workers numbered more than 250,000 persons 
each year, Ij It has b e e n observed t h a t in 1971 there were approximately 
700,000 Algerians J lyO^OOO Moroccans and 100,000 Tunisians in Prance, the same • 
three nationalities wore represented by 26,000 persons in- Belgium, 25,000 in the 
Pederal Republic of Germany and 18,000 in the Motherlands, 2/ In 1 9 7 1 , some 
25,000 officially registerod migrant workers from the West Indies were admitted 
into the United States and 7,000 such workers entered the United Kingdom officially, 
In South America, intra-continontal migratory movements involved some 1,600,000 
immigrants to Argentina from Bolivia, Brésil, Chile, Paraguay and Uruguay in I969. 
The flow to Venezuela, mainly from Colombia, was than estimated at somcwïiere between 
500^000 and 700,000 a year, 4/ To all of these official statistics should bo added 
a m.argin to take account of tho admittedly huge population of irregular migrants, 

08, Amiong the immiediate causes of miigratory m i o v e m ^ e n t s directed tcn/ards Western 
Europe, one can cite t h e conditions prevailing in that region after the Second World 
War. Western European demand for immigrant labou.r, which had been developing for 
some time a s a result of demographic stabilization, gained a noir impetus out of the 
needs of economic reconstruction. As from the early 1970s, a comparable demand 
for imported manpox;er was observed in oil-producing countries of the Hear East and 
Batin America, More basic factors, of lasting imrpact, are tho realities of economic 
under-development and the gap botweon t h e standard of living of tho industrialized 
regions and that of tho developing areas, Economic unàor-development in the newly 
independent' States has often been attributed, at, least in part, to colonialism 
•l̂ rhich, on tho lAiole, encouraged monoculture, prevented industrialization, and made 
insufficient provision for education and vocational training. 3/ Coupled with 
economic undcr-devclopment; considerable population growth, mainly due to improved 
health care, was observed in the '.Phird World as from the mid-1950s, Unemplojmient 
and uûûder-em.ployment became widespread sxxd. ondemiic, Thu.s, the plight of 
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imder-development and the consequent yearning of unskilled workers to escape poverty 
were the main factors which comrpellod them to em-igxate from Third World comitries to 
Europe, the United States, and the oil-produicing areas of the Hoar East and Latin 
America. Tho .unskilled workers who mngrated in these circumstances were ready to 
accept the least desirable and lowest paid occuipations which nationals of developed 
countries.would not take, 

(2) Relationship betvreen the migration of unskilled labour and the right to 
development 

69. A num.ber of econom.ic studios have dem.onstrated that rongrant workers serve an 
essential fmiction in tho economies-- of both manpower-supplying and manpower-receiving 
countries. They have helped in relieving the pressures generated by the disparity 
in labour supply and dem.and and thus contribu.ted significantlj- toward the economic -
growth and/or stability of the recoiving and sending countries » 

(i) Effects of labour migration upon tho development of the host countries 

70. In the 1960s and early 1970s, nuiaeroiis economnc studies tended to show that, 
ijmless migrant labour- had boon directed towa3?ds the so-called "manpower deficit" 
sectors, su.bstantial reductions would have had to be made in the production of goods 
and services and the standard of living of developed countries. 

7 1 . For example, Brinley Thomas, to vzhose v.ork Higration and Internal Investment 
I'tes. Halim.a Embarek l/arzazi referred when introducing her report on the exploitation 
of labour through illicit and clandestine trafficking (E/CH.4/Sub.2/352) to the 
Sub-Com_mission on Prevention of Discrim-ination and Protection of liinorities, 
considered that, had' it not been for mig3?ant labour, the construction of public 
buildings, communal facilities and infrastructure projects, such as dams and roads, 
might have had to bo suspended or reduced in scale' in the Federal RepiPolic of 
Germany, the United Kingdom and France„ In his opinion, the m.ining and iron and 
steel industries would have been greatly affected, particularly in Belgium and 
Buxembourg, as irould the textile industry in Switzerland and the United Kingdom. 
It was also probable that many small and medi-om-sized businesses would hoive become 
bankruipt without foreign labour. 

7 2 . Those considerable benefits were obtained at little cost to the developed 
econom.ies. They did not pay for whatever schooling and apprenticeship foreign 
workers had received before their -migration. Often, fiirther vocational training, 
adapted to the cultural and linguistic needs of migrants, was not available to them 
in the host countries, 'The wages paid to foreign labourers 'v/sro generally low on 
grounds of insufficient skill, and also - in fact - because migrants did not always 
enjoy effective s'upport from laboiur unions. Salaries and working conditions were 
particularly inadequate with respect to the large population of irregular migrants. 
While foreign labourers often had to pay social security dues in'the host countries, 
their acquired rights were not necessarily recognized upon depar't-ore and after their 
return to the countries of origin. 

7 3 . If has been observed in various studies that foreign workers are often denied 
the full enjojmient of human rights in tho host countries. Reference may be made, 
in particular, to the study by Mrs, Warzazi, Special Rapporteua? of the Sub-Commission 
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6/ E/CH.4/Sub.2/1,640. 

7/ ST/TAO/lEi/50, 

on Prevention of Discrimination and Protection of PlinoritieSj on tho ejqploitation 
of labour through.illicit and clandestine trafficking^ _6/ and to the report of 
the Tunis Seminar-on the Human Rights of lligrant Workers. _7/ Humian Rights 
problems for migrant workers concern various economic, social and cultural benefits 
as mentioned in the preceding paragraph. Also, t h e exercise of certain civil and 
political rights, for instance a c c e s s to judicial and other remedies and protection • 
against arbitrary explusion, maarj in laiv or in factj be restricted for them.. To 
sum up, it appears from relevant studies and reports that the situation might be 
sum.marized by saying 'thaf"the tlevôlopment of indiistrialisod areas of the xrorl'd was 
to a certain extent correlated t o difficulties in realizing the human right to 
development, in its broad sense, for maoses of foreign labourers. 

• (ii) . Effects of labour' migration, upon the- situation .of developing countries 

74. It has been suggested that the outflow of labour may help the developing 
coiintries of origin, by absorbing part of their unemployed hu-.man resources. Massive 
emigration o.f workers i rould thus prevent economic crises and social and political 
tonsions 'in m̂ any'areas of the''-Third'World. " It is also said that the m.onetary 
remittances of emigrants to -fchoir families at homo may constitute a sizeable income 
for labour-supplying countries, preAoent.ing the deterioration of their balance of 
payments. 

75» The over-em.phasis w h i c h is somotimos placed on the argujuents outlined above 
appears to flow from a super.ficial view of development problems. - This viei.; 
postu.lates that mià'ssivc uihemployment i s an -tinavoidable aoid permanent characteristic 
of Third World societies, d-ue-to a basic Imbalance beti/een population and physical 
resources. In-fact, unem.plojmiont in developing coimtries derives not so, miuch from 
over-population as .from a combination of many other factors, in particular 
inadequate education and vocational training inherited from colonialis-m.; insufficient 
Icnowledge. o f, and.search for, natural resources, lack of awareness of -fche value of 
fhe country,'s resources in international trade; inadequate esrport promotion policies, 
and the numero-us effects o.f the iinjuist terms of international trade (as regards, 
for instance, com.miodity pricing) upon fragile oconom.ies urhich ax\o still dependent 
on the ex;port of a few- "cash crops" ana rav.'- materials. 

76, Policies of do\a?lo,ping countries -'..rhich systematicall-y enco-urage labour 
miigration as a perm.anen.t and major rem.edy to -fc'heir ills may -bend to perpetuate 
under-developm.ent. Such coiaotrieo l o s e , in the long run, m.ore than they gain, 
A large proportion of emigrants,- having grown,accustomed to a higher living 
standard, prolong thoir re s ide.nce, i n industrialized .regions, so-metimxes even on 
clandestine terms. Tho.ir children, in spite of .some efforts to inaintain their 
nationaJ ties, generally get assimilated into -fche host co-untries. In losing men, 
developing countries deprive theEi.selves of the basic reso-LU?ce for dex'elopm'ents 
economic policies of a la"i-.)ou.r-intensive natui'e may becomio imxjorkable, and whatever 
talents, or skills the migrants may acô uire would largely benefit the host countries 
insteâ d of assisting in t h o économie and social-progress of -the Third, World. The 
solution for the developing couai-tries appears to be .in the opposite direction: to 
concentrate on maximum, attraction and utilisation of mianpovfor throu.gii well-planned 
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&/ See, in particular, IBO Conventions Nos. 96, 97 and 110 and the Convention 
of 1975 concerning Migrations in Abusive Conditions and tho Promotion of Equality of 
Opportunity and Treatment of Bligrant l/orkers; and IBO Recommendations Nos. 86, 100 
and Recom.mendation I5I adopted on 24 June 1975. 

9/ E/CN.4/Sub,2/B.640. 
10/ E/CN.4/1325. 

policies for the exploration and exploitation of natural resources, infrastructure 
building, the undertaking of public works, economic diversification, and export 
promotion. Tho international comm.unity and, in particular, the industrialized 
States, have a duty to co-operate with developing-countries, upon request, in the 
imiplementation of such policies. 

(iii) Economic recession, foreign labour and third world developm-ent 

77 . The'world economic recession since 1 9 7 4 has considerably reduced the demand of 
developed countries for unskilled m.igrant labour. This has been reflected in more 
restrictive policies on immigration in-yestern Europe and North America. Because 
of this recession, migrants have found themselves in an increasingly difficult 
situation. Nationals of the receiving countries, including some labour unions, 
may tend to perceive migrant workers as unfair com.petiters for diminishing 
employment opportunities. labour regu.lations and immigration controls, in response 
to such fears, become sometimes increasingly severe, even harassing for foreign 
workers. They are of ton the first termànated .in case of staff reduction. 

7 8 . Some industrialized countries arc not only closing their doors to new migrants, 
but carrying out policies of largo-scale -repatriation. Such policies m̂ ay create 
acute personal and famsiljr difficulties for the workers concerned. On the 
macro-economnc level, developing countries, faced with a mass influx of returning 
citizens, are unable to solve the ensuing iinom.ployment problems by their own efforts. 
These considerations have led various agencies and bodies of the Lhiited Nations 
system, especially tho IBO, to consider recommiendations to the effect that 
repatriated workers should receive adequate comrpensation and that employment 
opportunities should bo created, as far as possible with the help of the 
international community, for migrants returning to their countries of origin. 

(3) Action by international organizations for the protection of migjrant workers 
in relation to the human right to developmont 

7 9 . Building upon the prominent and long-lasting concern of the ILO in this field, g 
and in full co-oporation with the IBO, the United Nations and various other 
international agencies have, since the late 1 9 é O s , accorded high priority to matters 
concerning the protection of migrant workers in relation to the hujnan right to 
development. Their activities have been su.mmarized in the study by Mrs. ¥arzazi, 
Special Ftapporteur, of the Sub-Commission on the Prevention of Biscrimination and 
the Protection of Minorities _9/ and in a report by the Secretary-General entitled 
"Pleasures to improve the situation and ensure the hiiman rights and digiity of all 
migrant workers" submitted to the Commission on Human Rights at its 
thirty-fifth session. 1 0 / 

80. In particular, a sup-plomentary and expanded convention s.o well as a detailed 
recommendation on migrant workers were adopted by the IBO in June 1 9 7 5 . The 
General Assembly of the United Nations, by its resolution 3 4 / 1 7 2 , decided to 
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1 1 / TP/B/G,6/7, paras, 6-8. 
1 2 / See, for oxample, the report ontitlod "Outflow of trained personnel from, 

developing to developed countries" submitted to the Commiittee on Science and 
Technoiogy for Developmont on 18 January 1974 (E/C.S/SI). 

1 3 / Ibid., paras. 9 - 1 2 , 

establish at its thirty-fifth session a working group for the elaboration of a 
global convention, for the protcctiori of the human rights of all màgrant workers 
and their families. ruclovant instruments have been adopted, or are being envisaged, 
by regional.organizations,such as the Covaicil of Europe and the Organization of 
American States. 

31. It is the guiding principle of international action in, .this field that the 
fullest protection"of the himaan rights of migrant workers best promotes, in tho 
long ruji, the right to developm.ent ovcr3.̂ •dlere, especially in developing countries., 

13, The brain drain , • 

(1) Magnitude and causes of tho brain drain 

82. The poriod from the early 1960s to 1972 vras characterized by a considerable 
outflow of highly skilled manpower fj:'omi the developing- to tho dovelcped coimtries. 
A report 11/ prepared by tho secretariat of UIICTAP suggests that during this period, 
an estimated total of 300,000 skillod persons had migrated to Europe and 
North Amei'ica, Tho major regional source of immigration was tlie continent of ' 
Asia, which accounted for more than. 90 ,per cent of tho outflqxr from developing 
countries, particulaîçly India and the Philippines, 

83. Tho gap in termis of em.plojmaent opportiraitios and standards of living-between 
industrialized and developing countries has boon stressed as tho main cause of the 
migx-ation of highly skilled personnel. 12/ hov/evex'. the brain drain cannot be 
considered solely in economic terms, Pisparity beti/ean Third World and 
indoastrialized countries r e g c i r d i n g var-ious social and. political conditions is also 
among the causes of tho brain drain. 

(2) Effects of the brain drain on̂. .x-ealigation of the right to development 

84. 'Phe adeq'uato use of highly trained persons is an ossontial motive force of 
development. The impact of the brain drain upon the devolopm/ont of sending-• and 
receiving coirntrios is not easy to assess, since it is generally an indirect one, 
spread over substantial periods of tim.e. The d.ireot conseoLiences of the immiigration 
of highlj'" trained personnel can be observed mostly in terms of sciontific and 
tochnologioal progress, or stagnation, taking into account various indicators such 
as the number of "brevets d'invention'' and patents pending and granted,• Scientific 
and technological advances tend to be reflected, after some time, in economic growth, 
higher standards of living and imaproved social services for all, providod, of coia-se, 
that the fruits of progress are not monopolized by a few. It has been suggested, 
for instance, that, taking \-arious indicators into account, tho contribution of 
foreigji liighly trained personnel in I97O to "the economy of tho United States 
amouPttsd to 3«7 billioji dollars, whereas tho total assistanco pr-ovidcd by the 
United States to the developing countries amounted to 3.I billion dollars, 13/ • 

file:///-arious
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1 4 / Report of the United Nations High Commissioner for Refugees, Official 
Records of the General Assembly. Thirty-fourth Session. Supplem.ent No. 12 (A/34/12) 

1 5 / Eor further details, see A/34/627, pp. 7 - 1 0 . 

iâ/ Report of the United Nations High Commissioner for Refugees, Official 
Records of the General Assembly, Thirty-fourth oossion. Supplement No. 12 
(A/34/12), para, 7f. 

85. Various measures have been contemplated at the international level to solve 
this problemi. They should take into account, in a balanced manner, all the 
relevant provisions on human rights and freedoms set forth in the Universal 
Declaration, the Covenants and other instruments. In particular, article 29 of 
the Universal Declaration states that everyone has duties to the com.munity and 
that, in the exercise of his rights and freedoms, there are certain limitations to 
be taken into consideration, including those which may be reqtiired to ensure the 
general welfare in a democratic society. 

C. Fvsfugees 

86. A special and dramatic form of international m.igration that characterizes the 
world of today is the groo'ing outflow of mxillions of refugees or displaced persons. 
By contrast with migration caused by unem.ployment, the roots of the outflow of 
refugees or displaced persons do not lie in demographic press-ure. This exodus of 
refugees is mainly generated either by natuxal calamities, resulting in famine or 
starvation, or by m.an-made disasters such as war,, gross violations 01 hmnan rights 
and situations of political instability. It is reaching siich dimensions that it 
has a considerable adverse impact upon realization of the right to development at 
the regional and national levels. 

87. The daily growth in, and the complexity of, the outflcvr of refugees or displaced 
persons have made it difficult to evaluate accurately the dimension of this type of 
migration; however, recent global studies and reports on the subject have suggested 
that over 1 1 million people in the world today are refugees or displaced persons, 
half of them being children under 16 years of age. During tho period between the 
end of 1978 and the second half of 1979, global statistical data concerning areas 
covered 'bj the United Nations High Comj/iissiener for Refugees (UNIiCR) showed a 
considerable increase in the number of i-efugees and displaced persons, which rose 
to over 2,145,000 people in Africa, a.pproximately 780,.000 people in North America, 
150,000 in Latin America, approximatel,y 520,000 in Europe and over 920,000 in Asia 
and the Pacific. 14/ 

88. In dealing with this human tragedy, international organizations and voluntary 
agencies have joined their efforts with a view to im.plementing the principles 
contained in the Universal Declaration of Human Rights, that every one has the right 
to leave any country, including his om, to return to his country and to seek and 
enjoy in other cooaitries asylum from persecution. I 5 / The assistance programmes 
and budgets of these organizations have groxm siibstantially in recent years, 
reaching, for instance, <î>34 million in the case of the HCR General and Special 
Programmes for Africa in 1978» 1 6 / These international programmes are not 
sufficient, however, to provide fully adequate assistance. A substantial burden 
contimies to be borne ''oj the coiintries of asylomi, which are often - at least for 
provisional asylum - developing couuitries. 
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89. The relationship betrvreen the refugee problem and realization of the right to 
development' has long been ignored, but the massive character of the problem, nowadays 
renders this relationship increasingly clear. First'it can be said that denial of 
the right to development is one of the deep causes of the refugee -phenomenon: the 
demands of peoples for their bsisic econoBiic and social rights leads them to protest 
and to revolt. These miovemients too often provoke only persecution by Governm.e'nts 
and those holding economic power, till flight becomes the only recourse. 

90. In its consequences, the exodus of refugees certainly creates considerable 
problems for the economic and social program.m.es of developing countries. Many of 
the emigrants are highly educated persons whose absence may have a veî y adve.rse 
effect on the technological progress indispensable to economic take-off, VTaen the 
exodus reaches massive proportions - as is increasingly the case - it m.ay further 
have an impact on the availability of unskilled workers for labour-intensive projects 
in the country of origin. îtirthermore, the refugees, in many .instances, cannot 
contribute significantly to the.development of the couoitries of asylum,' in view of 
their poor state of health and lack of financial reso-'urces. 

9 1 . Finally, as noted earlier, the countries of asylum often belong to the developing 
world. For lack of infrastru,cture and resouxces, it is extremely difficult for them 
to assume responsibility for the refugees xirithout massive help from the international 
community. In the absence of adequate international co-operation, the developingd 
countries of asylum m.ay have to face, increasingly, the tragic dilemmia of choosing 
between poverty for the refugees or' poverty for their own citizens. This is a 
dilemma which the international commx-unity, in the spirit of the Charter, cannot • 
accept. 

92. In short, the, refugee phenomenon, for want of adequate measures, tends to 
accentuate the negative effects of the problems connected with migrant workers and .• 
the brain drain on realization of the right to development. 
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lY. lïïTERNATIOîEiL TEADE 

93 « ïbe e,±m of this chapter is' to analyse how the present strv-ctares and patterns 
of international trade may affect realisation of the riglrfc to development as a iruman 
right in developing countries. 

94- The rapid expansion of intemootional trade since the Second Vforld War, of flows 
of capital for investment to developing countries, and. of develcpmient aid have lea to 
an increasing integration of the economiies o f the developing covuritries into the world 
economy. It ha„d been generally expected tha.t this integration would significantly 
Etimula.te growth in those countries, thereby contributing' to the achievement of the 
right to development. However, in spite of this integration, the gap between rich 
and poor countries continues to widen, as does the ga„p between "halves" and 'Imve nets'' 
within developing countries. Wnere economiic growth, jias occurred., it ha.s often failed 
to aJleviate mass poverty. One reason for this seem.s to lie in the very chara;,cter of 
internaobiona„l ti-ade structures. 

95* I'be present structure of internationa„l trade reflects to a, cons.iderable extent 
the international division of labour which was set up in colonial times. The colonies 
w-ero largely rolega„ted to the task of producing aaid ejcporting cheap raw m.aterials and 

Ri-imiary commodities for processing and mia.r]:eting by the iuidustrialized comitries where 
E'lo mia.jor part of the worldWs manutfactur.ing industry- was locaJ;ed. This "vertical" 
division of labour stood in shoorp contr-a-st to the "horizontaJ." division of lâ bour 
ajnong the developed countries which wa.s based large j-y on intra,-indus try specialization. 
Most developing coimtries thus depended largely on forei(p..i excb.ange earnings to purchase 
capital goods, intermediate products and toclinology, and to support the development 
process. Many of them aJso depended on the traJisnationa.l corporations for the supply 
of ted-mology, know-how and finance, and for the transport and marketing of their 
eiqport produce. 

96. This traditional! .internationail division, of laiboun- is supported ajad perpetuated 
by international trade. This pattern, primarily basod on t.he production of a few 
e:rp03.-t commiodities in the Third World, has led, in m.ajay developing countries, to the 
relative neglect of the cultivation of basic food-crops for domestic consumiption. 
Being subjected to these InternationaM tra.de pressures, nariy developing countries have 
been una.ble to diversify domestic production, to strengthen loca-1 markets or to 
generate the baJanced economic ,gj?owt.h nocessciry for naOGiona,l over-aJl developraent. 

97* TEe structure of international trade has thus often tended to deprive tho 
•.oveloping countries of control o v e r the pa,ce and pattern of their nmi developm.ent 
ï)rocessos. The pattern of growth which was initiaitod wa.s fundamienta,lly dependent; 
and. even though in the short run export reveimes c o u l d be increased, this export-led 
development strate^r has prevented many developing countries from producing capital 
good.s ao'id indigenous technology, and fromi orientaiting their prodauction to mioet the 
ba.s.ic .needs of the m;ajority of the popula.tion. Pina.lly, t l i i s hoa"'/y dependence on the 
MiternationaJ. miarket for a. few exx̂ ort commodities subject to w i d e price fluctuations, 
the deterioration of t h e terms of tra,do a.nd idie increoising indebtedness of developing 
couTitries haYe resulted in continued, economic and financial instability, whioh has 
made it difficult for many developing countries to .imiplement a long term development 
XJolicy specifically relâ ted to their omi needs. The present str̂ ucture of interna.tional 
ti'a.d.e a.piJea.rs to lend: itself to s u p p o r t . i n g a process of uriderd-ovelopment w i t h i n m.any 
Third 'I'/orld countries, characterized by pe:csistent iuaemg)loymont, raopid inflahlon, food 
shortag'os, .malnu.trition and large-sca<,le xjoverty, Th.is ha.s o f t e n led to political 
insta.bility and social unrest, w h i c h in maaiy causes .ha.ve been miot wi'bh rep3:ession, 
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iiiilitarization of Third ¥orld oociecxes and violations of ho,sic huirian riglits, A 
:âindaîûGntal change in the stincturo of international trade seems tlierefore to be a 
prorconisito to t ^ e eradi" ton of mass p'ivertg and t o t l i o realization of t h e right 
to development as a tiuman rigixt on t h o national level in do,sloping ooimtries. 

9fic As iias been shown, t h o economic' progress of Thi??d 'lJoj:ld countries depends to a 
la:^go extent o n t h e a.v̂ -ilability o " stab].e export oarniiigs to finance imports of 
noGcîssary cjipi.tal goods ,:nd tochjiology. The present pattern of international trade 
leaves however 3 m o s ' t ani„rd 'World conntrios wi . t h highly nnstablo. and over tho long 
run declining, foj:oi.ga trade oarnings, Tiiere are various reasons for this: 

(a.) There is a heavy d.ependen."- on a very Iraiitod- mmfoer oi' primiary commodities 
in The exports of mai;.y dnv-.:lo :,l..i...-sun bri os. Lotwosn i970 and 1972, over one-half 
oi:' hie non-oi.l developing coimtries obtained m.ore than 'jO per cent of their export 
«•aanings from only one ôr two crops o r minerals. For some coimtries, e3g)orts from a 
single commodity - aipari; from oil - constituted as saich as 80 per cent of total e:rport 
oa.rnings > ]./ 

(b) In the absence of more diversified patterns of production, many developing 
c;oj/itrios have been vulnoratlLo to -the cxcossive price fluctuations of raiw materials 
OT'd primary commod.ities • on tlie worlu marlcet. Such p'-ei.ce fluctuations ho,vs led to 
pronounced income instaijility for many developing countrit;S = and made long-term 
dooolopment planning difI'icuj.U- The volati.lity o f primary ccramodity prices is 
a,;-tridDutaDle to special supply a n d demand conditions in commodity markets. Ozi t h o 
('ievc:id si.do, die trade cycle a ; i d changes in stocking policy in relation to consumer 
iiu.rhot oxpectaitions cause an unstai)j-0 dt-mâ id pati.orn t o idiioh sur̂ ply m.ay not be able 
uc adjust readily; f o s oxample, crops m-̂ y already Ji;:ive b^on planted., and changing 
m:s-ieral production capacity taJces time. Cn the supply si.de, rigidities arise ù:C"i 
uaplanned. variations in ha.rvcsts. h further factor idiicj.i ag^graivatos the situation is 
ivot.k financial o r foroi .g ' i exohangs position uhi.ch. forces somo p-pducing counti?ies 
soJ-1 at inapproj-piai;e ti_mos in relaiion to mar:::(;t circuimstanoos ^ Tho effects of 

;.,-?i instability are sometiaaos imrttior oxacerba.ted, by iluc"'aiations in the oxctiaiigo 
p e i o 0 1 ' t h o c u r r G . . i c y hi v n i o - s . i l v nommodi ,.,y price is cuoted; espoci.all,.̂  in lono--twrm 
c'-);;vtracts imder oommcdicy agree-uents . . I j . s o , inJiloxible marketing margins and froiglit 
ra;ics na.vG been factcj;s tepdi-.njj; i ; - ' ) iraiismi/t i n s t ; ; h i - l i . t y ])a.ck to tho prod'ucers in 
' ' P p n - ' v a t o d fo"!""'-. 2 7 

(c) Whilo the pri.cos of moot commodities - apart frois oil •- have greatly 
C ' S o i l l a ' t o d on tho world nfiricot. those of nauiufacturod goods ann fc:iod staiplos hav< 
:;;:ccdily i.l3en,. Over tb̂-' i.ong torn, the prices oi prî - y commodities have tended to 
d G o J . i n o relative to the price of manufactured goods, amxi this i.ong-term detojrioration 
in idle teims of srado .„î  u s n i . h i . t , ; ' o . . l . - . c o r G iiaio iiost severely a.i?f'ected the devsi.opi-ng 
com.tries ; From igSS t o 1973, t>'G teims o f trade o f Third Wo^ 2.d co-untries have 
do-toriora.tod at a.n .average annual rate of .2 per cont. Th.o jielative shortage of 
c-..miodi-ties in 1973-"l974; -which has provoked a suddoji incrocise in export prices of 
doioloping coun-trios and a sli/git improvoment in idieir terms of trade, has not 
. 2 - L n d a m e n t a l i y ' o d tcred t n i s trend: since 1975? ' î G î u i y coimaodities have resiuned thoir 
steady decline i/hile t h e prices of manufactui-̂ ed goods iiave again climbed, partly as 

•'•"̂si-'̂ îP̂'̂'-'̂-'̂il ig frograEimo f o r J3urvival, (London, Pan .poog:n i980) , p. i d O ' 

2/ , l D i d . , , p . . 147. 
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resuit' of the increase in oil prices and inflationary pressures, Most developing 
countries have thus been ceuight in a classic "pincer operation"', with tho price of 
essential isports steadily increasing and the price of their exports stagnating or 
do dining. Reduced ejqport earnings and balance of payaents difficulties have had 
severe inhibiting effects on the efforts of developing .çcantrios to secure economic 
0.dvance eaid achieve development gosvls. -- . - . 

99 • Tbe capacity of developing countries to i n f l L i e n c o com̂ moditj' "markets end to-
receive a more equitable shaxe of the [•c.ix^.e o f interna,tione„l trade is further limited 
due -bo the little control that they have over the processing. tra.nsportah;ion, 
m.a,rketing and. distribution of their commodities. Thio tendencj'- towards market 
concentration am.ong importers, increa«singl3/ large trensna.tiona.l corporations, is 
redticing the bargaining power of developing co-untries. 

100. Pcllowing the oil crisis of 1973? a special session of the United: Mations 
General AsseiTibly wa.s convened t o studlj;' the problomis o f raax? mia.terials and developm-ent. 
It emphasized, the u.rgent need to elirmna.te "the widenmig ga.p between, the developesb _ and 
developing countries and called fo-r a. new .intorna-bional economic order btised on e'quity, 
sovereign ccpuavlity, interdependence and. com.m.on interest. 4/ 

1 0 1 . In its resolution, the GsneraM Assembly ii-.isisted. that the new, international 
econoB.iic order to be founded must be based on tho following principle: 

"Just and eouitadDle relationship between the prices o f raorf maiteria.ls , primai?y 
com.modities, manufactured and serm-m.anufactoired ,a;oods exported by developing 
coomtries wd the ĵ rices of raw materials, i-5r-Moa>,ry commiocLities , manuf a.ctures, 
ca^pital goods and equii3m.ent imported b y them...", j,'̂  

102. Subsequently, a Progra.mimie o f Action on -fche Esto-blishment o f a New Intema.tionaj,! 
Economic Order was adopted.. 6/ I'fc stix3ula,ted that all offo-rts should bo oiade to' 
reverse the continued, trend of stagnatiou. or clecline .-Mi the real price of severaM 
commodities exporfced. by developing countries, to prom.oto the processing of ra.w m.a,terials 
in -ttio producer developing countries, 7/ ''-̂'̂  ioipro-ve the tojmis of trade of 
developing countries. Concrete steps to ol.im.inato -fche chronic tra.de deficit of 
dovoloping countries shou.ld. be t-xken.^ -fchroû 'di, inter alia; 

(a) the removal of tariff and non-tariff barriers and of restrictive business 
prentices ; 

(b) the formulation of commodity agreem-onts .in order t o regnlate ojid stabilize 
the world, markets for ra.w materi.a.ls and pr.imary commodities; 

3/ bllCTiGD has considered tho poss.-Mbility of an indexation of commodity prices, 
x.rx tnem. m r elation to the prices of industrialized p3.-oducts. See "The indexation 
prices; Study by the UNCTAU secretariat" (TI)/C/503 and Tl)/B/303/Supp. 1 and 

Supp.1/Add.1). 

a/ General Assembly resolution 3201 (S-Yl) of 1 May 1974-

.5,/ Eoid. , para. 4 I. J ) •. 
6/ General Assembly resolution 3202 (S-Yl) of 1 Maĵ  1974-

.7./ Ibid., chap. 1 , para. 1 , subparas. ,(e) and i,g) . 
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(c) the expansion and diversification of imports from developing countries, 
which would lead to a "lore rational, just and ecaiitahle international 
division of lahotir; 

(d) the setting up of general.principles for pricing policy for experts of 
comjaodities of develcjping co-untries, with a view to rectifying and achieving 
satisfactory terms of trade for -them; 

(e) -bhe implementation, imiprovement and enlargement of the generalized system'of 
preferences for export of agricultrœal primary commodities, m̂ anufactures and 
semi-manufactures from, developing to'developed countries5 and 

(f) -Che setting up of buffer stocks wi'fchin 'bhe framework of commodity 
arrangements and -bheir financing by international financial institutions, 
wherever necessary hy -the developed countries. 2iJ 

103. In December 1974, the Charter of Econom.ic Eights and D-uties of Sta.tes reaffirmed 
the 2is«d to establish and miaintain a just and equitable economic and social order 
through the achievement of aicre rational and .equitable international economic relations^P 
and the encrîuragement of stmctural changes in tho irorld economy. _2/ 

104. Efforts to regulate international trade and staJailize the' export earnings of 
developing countries had in fa,ct been initiaited after the establishment of the 
United Nations Conference on Trade and Development (UireiiD) in 1964. A Group of 77, 
composed of deAz-eloping coijnti:ies which participated fn that Conference, had been 
formed to strengthen the developing co-untries' negotiating capâ city. At DITCTAD II in 
Uew .Delhi, a generalized schemio of preferences was agreed upon, under which 
indu.strialized cc-mtries would give" preferential tariff treâ tment for manufactured 
prod.ucts origi-nating in less developed countries, so jis to stimulante the 
diversification of domestic prod-uction and processing in those co-cmtries. 

105. The idea of. a common f-ond was put forward at UUCTAD IN in Nairobi in 1976 as one 
of the twin pillars of an integrated programme for com'modities, the other being efforts 
to conclude individual agreements for a substaiiticil nim.iber of commodities of export 
interest to developing co-unt-ries. T.he key role assigned to the common fund was the 
financing of buffer stocks and-other'•price stabilization m.easures on a global level.lO/ 
Buffer stocks should be constituted for 1 0 to 18 mxCiin primary commiodities, namely 
cocoa, tea,, coffee, sugar, cotton, jute, sisoil, nubber, copper and. zinc, in order 
to cope vrith fl-actuations of su-pply and demand and imcertâ inty of harvests. _ll/ 

106. On 27 June 1980, at a negotiating conference in Geneva aittended by 
101 countries the Agreement Establishing the Commion Erond. for Gomimodities w&b 
adopteôL. 1 2 / representing a real breakthrough in the imnlementation of the Integrated 
Programmie for Commodities. However the agreed Comimon Fund is not of the sa,me.size as 

8_/ Ibid. , chap. 1, para. 3s subparai. (a.). 
_9/ General Assembly resolution 3281 (XXIX) , p-reamble. 
10/ "An. .rntegrated programmée for commodities i Report by the Secretary-General of 

BNCTAD" (TD/b/C.1/166, TB/B/c.l/l66/Supp.l and Supp.l/Add.1, TB/B/C.l/l66/Supp.2-
Supp.5, TB/b/C.1/184, 184/Add.l, IS5 and Corr.l, 105/Add.l / 1 3 6 , I87, 188 .and I89). 

1]-/ "Consideration of issues relating to the estaplis-hment .and operation.of a 
common fimd" (TD/b/IPC/CP/2 and CP/3; TB/b/IPC/CP/B.1 , B.l/Add.l,L.2 and B.2, Cbrr.l,L.3, 
B,4 mid B.6. 

1 2 / "Agreement Establishing the Comjnon Pand .for Commodities" (TD/IPC/GP/CONP/24) • 
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the Pimd which had heen originally conceived at dîTClaLD TI in Nairohi. The originsJ 
proposal was to set up a Pond, with ;B6 hillion to cover tho stock-piling needs of the 
13 coiaraodities identified, for stocking support on thio international plane with a view 
to stahilising their prices at reasonolDle levels. It was planned to raise ::i!2 hillion 
througii govermient subscriptions and. |4 billion through aarket borrowings. 1^/ It was 
félt that the establishment of the Fund, with financing of its oirfn, would stimulate 
tiie conclusion of individual commodi'ty aigreemonts. 

107. The Comm.on Fund tha.t will now come into existence will have a sutBcribed. capital 
of only Y400 million, at 198O prices. Of this sun, only 30 pei" cent is payable in 
Ga„sh; the rest is to be on call. Id/ The Pimd has not been given the power to raise 
resources through internalional miarket borrowings 5 instead it is supposed torooise 
f-'onds through comm.odity a^greements associatod witii the f-and.. 

108. In the concluding stâ gos of the negotia«tions, particularly over the past I4 to 
15 mantl.LS, one of the main issues \rc^ the allocation of voilng rights concexning the 
Comm-on Pond cjnong various groups of countries. The dovoloped couLitries would not 
accede to tho Third V/orld countries' wish for half tho voting rights. The "]?und.a.mental 
elements of the Comm.on Fund" T)rovide fo3: the d̂ istribution of votes to the fo'ar groups 
in tho ratio of 47 per cent for the Group of 77? 42 pei? cent for Group B, 8 per cent 
for Group B aiid 3 I'Or cent for China, id}/ The allocation, of voting strength, in some 
international, financial institutions, such as the World Bank ;rnd t.ho Internalional 
Finance Corporalion, has been regardued by various Third World countries as being even 
noxo -unbalanced, 

109. Other global measures recommended by UlCTAB to change -bhe international division 
of ladoour and the structures of international trade aro- in pairticulars tho 
diivei-sification of cash crop cultivâ tion, tho processing of commiodities in the 
•prodncers ' countries, rncreasecL trade aimong diovelopin̂ ;- countries ; and tho 
encouragement of production of, and ejaport trade di, manufact-ared goods by developing 
C Q - a n tries, 

110. Attem.pts by d̂ eveloping comitries to redni.ce -bheir de-pondence upon a- few prima.ry 
comm.od.ities by stimulatin.g tho production of manufact-ured gcoods and their ex-port to 
dovoloped countries h.avo oftezi met with tariff and non-tariff barriers. As a result 
of international negotiatio-ns conclue bed within the fraaiowork of UITCTAB and GATT, many 
industrialized countries, in the 1970's, granted -preferential tariff treatment to 
rianufa.ctured and se-ai-manufact-ured 'prodaucts of devolopin;-: co-untries. Wiiile this has 
significantly stimula/bed the growth of man-a.fo-c-bured outj)-at for 'the developing 
ccnintries a.s a„ whole, only & few dieveloping counsries, whore manufacturing industries 
had already been estahlished, have been able to profit signifcantly from this 
treatm.ent; One of the net effects of 'bhis trade liboralization for manufactured goods 
ha.s been an inc]?ease in the inequality betwee]-i dLeveloping co-antries. Furthermore, 

12,/ dl'TCT/J) IV and Beyond - Back̂ ?round infcremation paper Ilo. 2, Geneva, October 
1577/p.5. 

JJ\-/ UHCTAB Press release, TAB/IBP/II85, Geneva, 30 June I98O, p.2. 
I2/ "Pe-jaort of the United dations Bcgotiating Conference on a Common F-ond. under 

tho Integrated Programme for Commodities on its third session" (TBA1'C/CF/CQK'F/19, 
Annex ..I,....p.5)......... , .. 
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treaisnational corporations have profited from this liberalization by troaisferring some 
of their factories to Third World ccontries where Icobour is cheaper than in 
industrialized stê tes. 

Ill, In. the le,te 1970's, protectionism in developed ria.rhet economics increoused again. 
Stringent quantitative restrictions have been recentT.;/ irrposed on imports of developed 
market economies fromi developing co-untries. Some developed countries e,ppear to have 
invoked the GATT escape clause to restrict imports in cases of injury to domestic 
industry. Various countries have also tended to circumvent GATT rules through bilateral 
agreements for "voluntary" restraints on ê cports from, developing coimtries to developed 
manket economies. 1_6/ Such trends might compromise sorioiisly the efforts of developing 
coimtries in diversifying their economies and raising their ojqport incom.e. 

16/ "Eleraents in an international developm.ent strategy for the 1980's; Report 
prepared by the Secretariat; Part II, Industrialization and Trade" (E/AC.54/19/Add.1). 
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. • • V. ACTIVITIES v}E THlHSEATIClLàL GOEPCTATIoilS 

112. Transnational corporations (TIICS) have ijoon. described as enterprises xdiich 
own or control production or service facilities outside the country in which they 
are based. 1/ .Their products are inanufaotured simultaneously in different 
countries, and sold througji integrated distribution systems which transcend national 
frontiers. During the last throe decades, the growth and spread jf TITCs, together 
v/ith the increeusing sophistication of thoir operations, were closely related to 
the developm.ent of many countries in tj~.o Third World, 2/ 

113. It has been recognized, that TIICs can bring considerable benefits to tJio 
developing countries? • investment capital: emplojmient ; technological progress/and 
know-how; transportation and marketing facilitiss. Under certain conditions,- they 
could play an important role in the realization of the right to development. Aware 
of these possibilities, the Governments of nsny developing countries try to attract 
and retain transnational co3?porationc through tax moratoriums,'profit repatriation 
facilities and various other advantages, 3/ 

2J .The Lmpa.ct of Multinational Gorpo3?ations on Development o._NC1_ _on_ Inteinationgi.1 
Relations, (United Mo'ciono publictitioli/'Saïec ho, E.74,II.A.5), 1M25. 'g^g also; 
Multinational Corporations MT̂ Jvorlcl DeyeMp'ixnont (United Mations publication, Sales 
Mo. E.73.II.A.llTlind Siimmaox.M.A ̂ î̂e ÏÏêaring.-jcforo the Group of Eminent Persons to 
Study the Impact of Ilultinationo.l Corporationŝ ^ on Development ond̂  on Intematioucaj 
Eelatior^, (Unifced Mations publication, Salfos Mo E ,74. II.A .977 AbuiTdant"D.ata" are 
being collected and analysed within the United Mations system and in various 
institutions on the role and activities of T;.Mc in developing countries. See; 
Transnational Corporations -̂ .A, select bibliography, (United Ua.tions publication, 
Sales'Ho. E/P.75.I.ir) ; Bibliography on TIH:ANSN.atioria,l Corporat (United Mations 
publication, Sales AIo. IDTID• 78"IR-A.'D^ ; ~ Tiêinsr̂  Corporations; Diet of Campany 
Direcipi-ës and-'Sujïimary of their contents, (United Mations ixiblication, • 
Sales Mo. E.77 • II-A .8); and Survey of Research on Transnational Corporations, 
(United Mations publication,' SaJno Mo. E^ T F - T L X J T ) . 

2/ It has been said -fciiat less than ton M'Cs ccntrol world production, marketing 
anci. distribution of copper, iron ore, nickel, lead, zinc, tin, tobacco auid tea; and 
that six TMCs control 6G per cent of be".u:rite pjroduction capacity and ''J'o per cent of 
aluminiimi production capacity. See Garret Eitzgci'ald, Unequal Partners ; Morth-South 
dialogue; a balance-sheet on the eve of UMCTMO V (United Mationc;", T;.D/ÏMJÎ'/̂ IJB.78 , 6 ) . 
Eighty-five to 9(f pê : ceirb o;f globally TRADTSDR oot-bon i-ras controlled by 18 TMCs and 85 
to 90 pen cent of leaf tobacco entering international trade was under the direct 
control of six transnational•leaf buyers. Sec P. Claiimontc and J. Cavanagh, "Cotton 
trading; Eutures jdor the fei/", in Deve-ljiJr.i(.nnL_iMn'ujp, (United -gâtions, Ce.ntre for 
Economic and Social Information/lPl/ÏMA'''). ï\o. 11; and "The marP:oting and 
distribution system of t-jbacco, - (TD/B/O .1/M.;5) . 

During -fche 197Gs, the annual flow of direct foreign investments to developing 
countries predominantly channelled through transnational, coi-poi-a-fcions {;ro-u by an 
avei'age of I5 per confc annually in laominal toi-ras andl by 4 pei- cent in real tems. 
See Daphne lîiller, "Transnati'-n-ial Corporations. Obstacles to and Ca-fcalyotc of 
Development", in DeveloJJment Issue PgJ'ngJ'or t]icgI980o. Mo, 9, (Mew York, 'UP)?. I98O), 
P.2, 

Béguin, Pes entreprises 00j-ijointos internationales dans les pays en 
voie de développement - le régime des' .pani:i7ôi.paMlônsrr7GÔ:nèv , Institu-iT Universitaire" 
des Hautes Etudues Internationales, 1972), p.216. 
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1 1 4 . According to various studies, however, the antual impact of TNCs on developing 
countries shov/s certain undesirable aspects as regards promotion of the right to 
development in relation to other human rights. 

1 1 5 . First, it should be noted that ThCs are not usuallg attracted towards the 
poorest nations. In their ssan-ch for maximum profits, these firms show a marked 
-oreference for a limited number of developing countries with high incom.e levels, ̂ J 
a convenient economic environment - including tax incentives, cheap labour and easy 
access to natural rescur-ces - and arpparent political stability. ̂  The location of 
manufacturing subsidiaries and.the concentration of investment in certain developing 
countries also reflect past coloniafl or semd-colonnal relationships. §J Thus, it 
appea.rs t.hat the investment a.nd settlement policies of TNCs tend sometimes to 
consolidate inequality between Third World countines and to perpetuate structures 
of trade dependence. 

116. In countries where TNCs operate, various factors may mitigate or cancel the 
positive economic effects v/hich their activities are expected to bring for the 
realization of tho right to development. For instance, restrictive practices as 
regards technology transfer, 2 / lack of in-service trainnng; and insuf.ficient career 
incentives for local staff may render difficult the acquisition of skills a.nd the 
creation of a national pool of research workers and industrial cadres. Profit • 
repa.tria.tion m y leave little capital for productive investment in developing 
countries. Trade and marketing policies of transnational s ma.y awaken in peoples new 
desires and consumption patterns to the prejudice of infra.structural development. 
Such difficulties have been analysed, notably, in the United Nations study 
"Transnational Corporations in V7orld Developments A Re-examination". S/. 

A/ In 1977 , nearly 57 per cent of direct investment stock of TNCs was 
concentrated in 34 developing countries with a per capita income of over |1,000, 
18 per cent was distributed in 23 developing countries with a. per capita income of 
over 1500 and seven per cent in 25 developing countries with a per capita income of 
less tha.n |200. See Daphne Mller, "Transnational Corporations. Obstacles to and 
Catalysts of Development", in Developm-ent Issue Paper for the 1980s, No. 9, 
(New York, UNDP, I98O), p.2. 

'-jj Willy Brandt, Nortii-South - A Programme for Sur\dvad s Report of the 
independent Commission on International Bevelopment Issues, (Bondon, Pan Books, 
1980), pp. 189-190. 

6/ According to some authors, no less than 85 to 80 per cent of foreign, 
investment in Zaiire, Rwaanda and Burundi is Belgian, and 83 per cent of foreign 
investment in Somailia is Italian. See 0. Fitzgerald, op. cit., p.13. 

y _ See, for example,'The International î'Ia.rket Power of Transnational 
Corporations; A Case Study of the Electrical Industry" (UNCTAD/3T/Î'ID/13) . 

0/ UnJ.ted Nations publication, Sales No. E.78.II.A.5, 
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1 1 7 - In pursuit of their economic interests, transnational corporations ma,y he 
reluctant to implement the right to self-determination,.-conceived as permanent 
sovereignty over natural wealth and resources. This aspect of self-deterJ2ination 
is defined, notably, in article 1, paragra,ph' 2, of both Covenants on Himnsui Rights 
and in General Assembl.-y- resolution I8O3 (XVIl) of l/j Recem.ber I962. In particular, 
transnational corporations might be tempted to oppose the application of 
international standards on the nationalization of assets "on grounds or reasons of 
public utility, secunity or the nationa.1 interest", as these enterprises might not 
easily recognize public necessity as "overriding jJuô ely individuaj, or private 
interest, both domestic and foreign". 9̂ / 

118. The activities of Ti-ICs m.ight also have ceirtaiin adverse effects upon social 
progress in developing counti''ies. ¥ith a. vLcm to keeping their produntien costs 
to a minimum, transna/fcional corporations could be tempted to discoura,ge the raising 
of salaries beyond certann levels as well as the development of^social security 
schemes with employers' contributions. Inasmuch as they would result in cost 
increases, plans to improve work safety and to combat pollution could be viewed 
with som-e disfavour by transnational corporabions, They may resist the grovrth of 
labour unions and the prog3?ess of collective baoaganning. 

1 1 9 . With the aim of avoiding costly social reforme and 'in order to maintain 
apparent political stability, TiTCs might be tom.pted to favoui' aubhoritaanan 
traditions, hierarchial societies anid "dualist" patterns of development with few 
educational services, lack of upward mobility and poverty for th.e masses. 

120. It has been contended, furthermore, triat some TITCs, vrith a view, to avoiding 
social protest, might actively support political repressive régimes aaicL 
militarization in developing countries. Thus,, the influence of transnationals has 
sometimes been regardnd as condioning or even, encouraging govemiientaol policies 
grossly violative of civil and politica.l riglits and freedoms. 9A/ 

1 2 1 . In pursuit of these goals which maiy conflict with the promotion of hum.an rights, 
TNCs may apply their influence in a variety of m,anners. Closing manufacturing 
branches of transnational corporations, refusing to establish subsidiaries, stopping 
the production or purch3.se of domestic goods, l^-J or m.erely threatening such measures 
may have a powerful impact on the Government of a. developing nation, hqunlly 
effective may be the withholding or withdraaral of financial assistance. Various 
types of corrupt practices, recently identified, ll/ have been occasionally resorted 
to by T>TCs in their dealings vrith political and economic pov/er holders of developing 
countries. The question has further' been raiised in official inquiries whether direct 
assistance, in the form of ca,pital, ajoaaments or oorganisational knoir-how, might not 
have been given by TJ.TCs to political groups seeking the violent overthrox-y of democratic 
governments, Ig/ 

2/ General Assembly resolxition I8O3 (XVII) , sect, 1, paira. 4-
%J oee "Transnational Corporations in V/orld Revelopment; A_ rio-_e2.aJmLiiatipn" 

(Uuited Rations Iml̂ licahion llBles''¥-) ' 1C,78^II.A.5) and "Sodal, Pcdlitical and 
Legal Impacts of Transnational Garporations; Some Issues"(A/C-lO/pp)• 

10/ See, for instance, P, Clairmonte, "The Banana Empire", in ilsres, (FAO, Rome, 
Jan-Peb 1975), Pp. 31-54» 

IjJ See in oarticular General Assembly resolution 3514 (XXX) of Ip Pecember 1975 
and documents e/5986 and E/C,10/55, para. 33• 

12/ See, for ioe banco, US Cona.ress, Sub-Copimittoe JpltJr/^^û^-PPfJ:, PPT^^^^^STJli 
the Interoa.tional 'bel?̂ iphone jnvi Tel.f̂ ĵ :[s_̂ ,SpPiB̂ Iiyi.Ĵ i\Sl̂ pJPP.JLJl̂ h:l.nAi--0- '^^'"'^ "o''̂ /̂ "̂̂ s, 
Pirst̂ ĵ esSiion, (Wasjiington P.C,, Governmient Printiog Office, 1973J-

http://purch3.se
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1 2 2 . Recent inquiries tend to show the limited effectiveness of State control over 
these undesirable Î1TC activities. This is due partly to the territorial spread of 
TRCsr national•laws against price-fixing and cartels, as well as tax regulations-g-
and penal sanctions against corrup'c practices ma-y not be applicable overseas. Ij/ 
Where legislation is applicable, difficulties may flow from the.action of 
transnational ''lobbies" on the executive and legislative branches and on the mass 
med.ia. 

123. Special concern has been expressed over adiat appears as the massive anà lasting 
su.p|)ort extended by somie transnational corporations to certain regimes guilty of 
gross violations of hrmian rights. This concern has been formulated by the 
United Rations chiefly in respect of sourthern Africa., certain colonial territories 
and. Chile. 

124. In recent years, several United Radions organs have begun to consid.er the role 
played by transnational corporations in tho pe.rpGtuation of apartheid, racial 
discrimination and other violations of hui-ia,n rights in southern Africâ . It may be 
recalled that in 1974? the Sub-Com.'îiission appointod a. Special Rapporteur, 
Mr. Atmaed Klialifa, to jarepare a study on the adverse consequences for the enjoyment 
of human rights of politica.l, military, economic amd other forms of assistance given 
to the colonial and racist i-égimes in southoD-Ui Africai. This stucty 1 4 / showed 
South Africa's .heavy dependence on foreign investment,, which is channellod 
essentially through m.a.jor foreign baafrs and transnaloional corporations.. The most 
flagrant and direct consequence of the assistance provided to the soufhern Afi-icani 
rég.imes, according to this report, "... clearly proves to be the survival of the 
apartheid system, which involves daily slavery and sufferin̂ g for millions of himian 
beings subjected to colonial exploitation and inhuman treatment". 1__5̂/ A feir .signs 
were noted in the report which could indicate the beginning of an aurareness in • 
certain transnational corporations in soutliern .Ifrica concerning the htmian rights 
-implications of their actions. 1 6 / The problem, however, remains one of vast 
dimensions. 

1 3 / See 'âa.tipn&l Legislation and Regulations relating to Transnational 
Corporations, (United Rations publication, Sale/ Ho. E.78.II.A.3) and'Supplement 
(United Nations publication, Sales No. E.00.II.A.5). 

1 4 / Published as Assistance to Racist Rogna.es in Southern Africa; Impact on 
the Enjoyment of jiuman Rights (United Nations publication, Sales IP). E-.79 .XE/. 3 ) . 

1 5 / United Nations publication, Sales JIO. E. 79 .XIV. 3, pai'a. 2 7 1 . 

1 6 / Ibid., pajaa. II9. 

http://Rogna.es
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125- Pollov/ing these reports, the Commission on Humi3,n Rights, by resolution 7 (}CCvIIl) 
OJ? 4 March 1977 , reaffirmed that the economic activities of national and 
multinational companies in Sou-ch Africa, lîajîiihia and Southern Rliodesia constitute 
blatant acts of complicity in the crime of agîanfcheid. (a ci-ime against humanity) and 
encouragement of the continuation of the policy of racial discrimination and 
colonialism. It requested the Sub-Commission and its Special Ra.pporteur to prepare 
the necessary materia.l for a provisional genenal list identifying those individuals, 
institutions, including banlcs, and other orgTinizatiens or groups, as well as 
representatives of States, vdaose activities constitute political, military, economic 
or other forms of assistance to tho colonial and racist régimes in southern Africa. 

1 2 6 . Mr. Khalifa's fairther report, containing a general provisional list of banl;s, 
transnational corporations and other organizations givirg assistance to the racist 
and colonial régimes in southern Africa, IJ/' './as considered by the Commission at its 
thirty-sixth session. 

1 2 7 . T.he Commission, in resolution 11 (jQGP/l), • inter aliai, expressed appreciation 
for this report, wliich was forxrarded to tho Economic and Social Council a.nd the-
General Assembly, and it requested the Special Ra.pporteur to updaato the list every 
year. A call was .made by the Commission to tho Governments of tho countries where 
the banlcs, transnaHonaM corporations and other organizations listed in the revised 
report are based, to take effective action to put a stop to their trading 
manufacturing and investing activities in the tex-ritoriss of the x-aciot a;nd colonicvl 
regimes of southern Afi-ica. 

128. Besides governmental measures "s.hax-eholdoro actions and other activities aimed 
at discouraging collaboration by banlcs and other transnational corporations with 
colonial and racist x-ogimes" orere x'ecomEiended by Uiiited Rations organs, notadily by 
the Sub-Commission .in its resolution 3 (iCCC) of 3I August 1977. 

1 2 9 . The above-mentioned measures by the Commission amd the Sub-Commission, focusing 
on baoman rights, are part of a global stixatogy of the intoxmational commu.nity against 
assistance by tx-axisnational coig3oi-ations xo racist i-égimos xn southern Africa. Thxis, 
the United Rations Commission on Txxansnational Corporations, in May 1977, requested 
transnational corporations to cease immediatslj'- all .furthex- investments and 
progressively disengage from southern Africa. By x-esolution 32/IO and other 
recommendations, the Genexval Assembly called upon Governments to take measures in 
respect of their nationals and the bodies coxgjox-ate under their juxdsdiction that 
own and operate enterprises in soutJiern Afx-ica, "in order to put an end to such 
enterprises". 

130. Questions concerning the involvement of transnational corporations in violations 
of human rig.hts have also been raised in relation to territories xmder colonial 
domination other than, those in southexni Africa. Each year the Special Committee of 
24 studies and x-eports to the General Assembly on. foareign economic and other 
interests which impede the graxiting of independence to colonial tem-itories. The 
Assembly regularly calls u.pon Govei-nments to taJae action to pu.t a,n end to investments 
by their na.tionals or bodies coi-porate under their jurisdiction which CI,re detrimental 
to the interests of the inhabita.nts of those territories. 

1 7 / E/]lT.VSub.2/425, Corr. 1 and 2 and Add. 1 - 6 . 
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violations of hnuan rights in 
Chile, the Commission on Rnman Eights, bg resolution 9 (XDLIIl) of 9 Ilarch 1977, 
requested the Sub-Commission on Prevention of Biooriminatio?i, and Pi-otoction of 
Minorities to undertcoMe a study on the coiiooquenceo of the v'a,rious forms of aid 
extended to the Chilean authorities. 

132. The report presented by the Special Mapportour of the Sub-Commission-, 
Mr. Cassese, 18/ stated that a major pi-oblcm appeared to be Mie assistance provided 
by private banlcs and transnational oorpo'ratiens in the form of investment. 1_9/ 
According to the study, uitli the support of the transnational fimis through which 
foreign economic assistance was grcinted. the preson'fc Chilea.n governmen't has been able 
largely to side-step financial pressures fromi the international community to force it 
to-respect the humian rights of the Ciiilean people. Thus, in order to achieve 
restoration of the respect for human rights in Chile, the Special Papnorteur 
recommended, inter alia, tho establislmiorob of a code of conduct for privô te 
enterprises operating in Chile.2Cy' 

1 3 3 . Further tc these ad hoc measures of limited geographical scope, international 
action is developii-ig to studiy the activities of transnational corporations in 0. 
global and permanent manner, and to foxtnulate oaii-/eroally axjplioable standards of 
conduct for these entities. These programimes were initiated in tlie early 197^3, as 
awareness grew of the impact of transnationalLs en the right to developme-nt and of the 
rather ineffective character of State control over these firms. Such preoccupations 
-were reflected, notably, in the Beclaration. and Progra„mme of Action on t]ie 
Establisiimient of a Mew International Economic Order 2Jj^ and in the îïandnte of the 
Commission on Transnational Corporations. 22/ 

134- Promotion of human rights, including tho right to development, has emoorged as an 
important element for inclusion in the proposed international standards for 
transnationaM corporations. Thus, noims concerning respect for numian rights and, in 
particular, for the principle of non-discrimination have been recommended for 

18/ "Study of the impact of foreign economic aid and assistance on respect 
for human rights in Chile" (E/CM.4/Sub.2/4I2 and Corr. 1 , Vol. I-IV). 

12/ Ikiâ-J Ps-rs.' 536. " 

20/ Ibid., para, 53̂ -̂

21/ General Assembly resolutions 3201 (S-Vl), and 3202 (X-Vl) of 1 May 1974-

22/ Economic and Social Council resolution I9I3 (IVII) of 3 Pecember 1974. 
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inclusion in the Code of Conduct which is currently being prepared by the 
United Nations Commission on Ti-ansnational Corporations 23/ . The Commission 
made reference to the 1977 ILO Tripartite Declaration of Principles concerning 
Multinational Enterprises and Socievl Policies ^jj, vjhich also m,entions the 
rights x-ecognized in the Universal Declaration on Human Rights a,nd the Covena-nts. 
Similar o/btention to numan rights is reflected in ncrmalive work concerning 
transnational corporations carried out by tiio Organization of American States, 
the Organization of Economic Co-oporation and Development end the Exiropean 
Communities. 

135- These standard-setting and monitoring efforts of the internaubional 
commiunity may contribute significaaitly to chajmolling the ai,ctivities of 
transnational corporations alon̂ g- constructi'/c linos for promotion of the right 
to development with full respect for all huiXjan jrights. 

2,3/ See, in particular documents E/c.lo/31, paras. 4 ci,nd 6, and E/G ,10/AC . 2/S, 
The Intergovernmental Uorking Group of the Commission on a Code of Conduct met for 
its 1 1 t h session in Geneva from I3 to 24 October I98O. The provisions formulated 
so far contain standa.rdo on respect for huiaan rigdits (see United Nations press 
release TNC/9). 

24/ ILO, Repoi-t qf_J;jie Reconvoned Tripartite AdA/isory Meetir̂ ? on the 
Relationship of Multinational Enterprises and Ito'cial Policy, ILO Governing Dody 
document GE. 203/6/2, aiScndix II, 
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136. The capaci'by of/Lhe intcrnatioriaQ. moar-BR,;ô  opo'bcTa to poovide devolooing 
coontrf •-•3. •with the neeeosajry 03,:'i-bal under faooioachJ.o. -mmio io an importanb 
oondbabion for reaJ.iza.tion of 'uhe :oi.̂ ht b'; d.:-v:-l-.o:Eion̂ b in these countries, 
ïïoweveuy the present structure of international finance appe&rs to fulfil .'this 
condition ^nly in part; -fche fl^w of financial resources to developing countries 
is, on the •whole, uneven juid tho conditions imposed upon borrowers is sometimes 
deterimental to their socio-economic davolopmont processes, i'-b'st developing 
countries have little control over external c:ipital inflows and the terms under 
which.they are available. They are unciblo to a.llccate such capita.l to 'the 
implementation of long term development goals, ??nd they often lurvo to adjust 
-fcheir internally detemined socio-oconomic priori-bios to -those established IjJ 
donor countries or international ins-ti-bi.itions. 

137. The breahdown of the Bretton l/oods i?ite::na-bional monetary systaa had a 
groat impact on developing countries. b?he pj:olonged paynients deficit of -the 
United States in -the 1970S and the suboeouent vola-fcili-by of exchange rates has 
led to speculative short-term capital ncvements ̂ diich are hardly geared to 
do-velopment needs. The fact -that maiy developing coontries use currencies of 
developed countries (such as tho US dollar) as trading and reserve currencies 
has led to a shift of inflation from developed to developing countries END has 
eroded the real -value of the dov(?loping coontrios' currency reserves. bidie 
malfunctioning of international adj-ushaen-b process has led to persistent mar::ed 
balance of payment disequilibriums, tho heavier burden of adjustment being 
carried by developing ccuntrios. 

130. ICxtemal capital inflows to developing co-mtrios ocour in -fche fozm of 
official development assistance (OM) from dc-oelopod to developing countries, 
private direct assistance, portfolio investments or exporr credits, eurocurrency 
credits and international bond offc;rings. Tho International bovelopaient 
Strategy (ihS) for tho Second Bevelopoont .Oocado liad oet a target of one per cont 
of the (ED? of developed co-untries for totabb devolop-aont aid, and O.7 por cent 
for OBA. Ij While 'there was some movement toward mooting the 1 per cent target 
during 1971-1977, OBA expanded at a vorĵ  slow pace; in real teims, and donor 
coimtries moved away, rather than towarc'.s -the 0^7 F-r cent OBA target. .It the 
same time total flows increased, howovor, as private flows rose to an imprecedented 
rate during ttie 1970S. At present the bulb of those flows is in tho foxm of 
direct private investments, in partic-ular of trcnona-tional corporations, with 
OBA acco-an-ting for only a small propor-tion of -bho botAb. %] ' 

1/ "Elements in an international dovelopmon-b strategy for -bho IQSOs"; 
Report prepared by the Secretariat: paixv V, "blie role of development finance" 
(E/AG.54/19/Add.4), P A 5. ' ' ......... :••• --

IdDid. , "part II, Indnstzdalioa-tion ;nid trade" (E/.A.C. 54./'L9/Add.l ), p. 10, 
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159., Official devGlcpment aid from dovoloped to developing countries takos tho • 
form of grants or loans,at concessional raafcos. • In percentage of developed 
countries' SIP, O M constituted 0,55 per cent in 1974, ̂  with a slight incroaso 
to 0.55 per cent in 1978, and doclinod again to O.54 per cent in 1979= 4/ 

140. A significant proportion of ODA is "tied'' to tho purchase of goods and 
scjavices from the countries which provide aid, and is often used hy indusvrialized 
countrios to stimulate their export inlustr/' to developing countries. An average 
of 65 per cont of development aiid rotnrns to i'bs country of origin, p/ ^̂ '̂  
In-tornational Labour Organisation (iLO) has ostim.atcd thai tho real value of aid, 
tied in ,this way, is thojaoby reduced by as maach as 50 per cent 6/ and 11: is felt 
that the tied aid is overvalued by 20 to JO por cent. ]_/ In various instances, 
official financial assistance has gon'a into the financing of large-scale 
industrial projects with higher rotums idiilo projects which would have 
contributed more directly to tho alleviation of mass :)ovorty have suffered 
a rolalivo neglect. 

1 4 1 . Idle dist?aibution of development aj.d amiong d.ovcloping; coirntrios is extrcmoly 
unajvon in relation to thoir level of pcn̂ ĵ airtta income and needs, since the 
scloction of aid bonoficiarios is largely made on the basis of criteria sot forth 
by donor countries. Thus tho presence or absence of an infrastructure on which 
further invesments can bo based, tho oxistaiao of adequate administrativ-o 
machinery, the availability of labour fo??oc„ and the flojlbility of the recoiving 
countries to adapt internal policios, often have boon main criteria for allocaating 
aid to developing countrios. Motives •which Itiy behind disparities in aid 
provision haive led to a paradoxicatL situation xrhcro the poorest countrios^ 
judged to have a low "absorptivo capacity'-", have rocoived loss aid because, of 
the voiy poverty which makes more aid necessaiy for them. 

1 4 2 . According to one studj in I98O only 10 top récipient countries received 
51 por cant of the Unitod States bilateral economic assistanco, whereas 
approxim̂ ately 9^ othor countilos got tho rem.aining; 49 por cent. 8j-

3/ hovue Inte?anationale (Haropo-C>a-trcELOi:, Paris, Pos. 564/77)» P- 51» 
4/ Da,ta of Ox-ganization for .Economic Cooperation and Pcvolopmont, 

Povolopmont Assistanco Committee, cited in Jlg^Jlinva^ 7 Jnly 1980, p. 2 1 1 , 

5/ "Financial flows to and from dovcloning coimtries: report by tho 
dlTCTAP socrotariat" (Tp/B(xy)/lfi.sc, J - TP/'e/8• 5("VII)/Misc. l) pp. 2-5, 22. 

6/ jlaploymont Growth and Basic Poods (international Labour Organisation, 
1 9 7 6 ) , p. 106, 

7/ Ihirul Islam, "The Extoianal Bobt Problcmi" in A ¥orld Bividod, (Cambridge 
Uni-v'orsity Press, 1 9 7 6 ) , pp. 254, 236. 

8/, Bappé, E.M., Collins, J., and îlnL.y, P., .lid as Obstacle - Twenty 
Questions alout our Foreign Aid and 'the Jhmg:gr (San Frcnoisco, Instituto for 
Food and Devolojmont Policy, Î98O),' p. 18. 
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145- jbk the end of 1975 , the external debt of olevoloping countries amounted to 
a,ppro:'imately one-third of their GETP. Por many developing countries, borrowing 
in recent years has led to a rapid increase in 'bhc; ratio of debt to e::port 
oamings (debt-service ratio) which, in the oano of low-incom.o countries, rose 
from 1 2 . 5 per cent in I967 to I6 per cent in I976. ll/ 

1 4 6 . Jka important change in recent years has boon the omorgenco of the Organization 
of Potroleumi Exporting Countries (OPEGj as a ma.jor source of dovolopmont eld. 
OPA as a. percentage of the GNP of OPEC countries has slightly increased in recent 
years: 4>3 psr cent in 1978, 5 P^r cent in 1970 and 6 por cent in 1979» 12y' 

147» Because of tho decline of ODA as a porocntago of developed countries' GNP 
and ra.pid inflation, dovoloT)ing countries Inad to .rcsor"L mnro and mioro to borrowing 
in tho international private capital miarhot at; non-concessional rates. Such non-
concessional flow", whioh usually canry ŝ rort or m.odi\mi-texr. maturities, ano often 
needed to finance developm.ent projects ani- to overcome balance of payments diffi-
cxilties. llocy impose a heâ vy debt burden on developing countries and have reached 
an unprecedented debt level of 27 per cent in 1979 and 38 percent in 1978. 12 '̂' 
liio sharp increase in the debt-service ratio of dovoloping countries x'oflected 
higher intores"fc costs on the mankot, a fall in tho dollen's exchange rate and banlc 
demands for early ropaiyments of credits. lA/' 

2/ Pitzgerald, G., op. cit., p. 27. 

10/ Data of Organizcition for Econom.ic Go-opcration and Bevolopmnnt, Bevclopmont 
Assistance Committee, cited in IMP Survey, 7 Jaly 1980, p. 201, 

1 1 / PitzgoraJ-d, G., op. cit., p. 20. 
1 2 / Date of OECD, Development Assistance Uommittoo, cited in IMÎ ' Survey., 

7 July 1980. 
1 3 / International Herald Tribine, 5 .Migust 1980 
]gj-/ About 87 per cent of total debt service pagoncnts of developing countries 

was due to OECD countries. See Integnational Morald Tribune, 5 August 198O. 

1 4 3 ' This ujiovcn flow of capital resources to ioveloping countries has further 
increased with tho importance of private direct investment. Such investments 
have primarily been directed towards advanced developing countries that have 
achieved access to private cabpital mnirhot- oho divergent g^-ovth of concessionail 
and non-concossional financing has resulted in an instifficient expansion in the 
flow of resources going to the least developed and other low income countries. 

b. l?lhoJAËî biOpp. 

144« The raapid groi',rth of indebtedness of dovoloping countries in recent yeans has 
given rise to concern about tho burden which the amortization of this debt, and 
the pâ jamnt of interest upon it, may impose on the developing countries concerned. 
Bcti-reon 1973 snd 1976, offioia.l inddbteciness incroaned by 15 = 5 Pcr cent por yoan, and 
private indebtedness by 27 per cent per year. Eororowing from privafco sources grow 
m.ore rapidly than borrowing fromi official sources: tho share of T)rivato 
indebtedness in total debt rose from. 33 po-" cent in I967 to 52 per cent in 1576, 9/ 
and 64 per cent in 1979-
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1 5 / Handbook of International Trade and Development Statistics (IJNCTAD, I 9 7 3 ) , 
Supplement, Table 5 . 

1 6 / 'Elements in an international development strategy for the 1980s": report 
prepared by the Secretariat, pax-t V, "The role of development finance" 
(E/AC.54/l9/Add.4), p. 1 3 . 

1 7 / International Monetary Fund, Annual Report 1974•> Washington, p. I295 
World Banlc, Annual Report 1 9 7 6 , pp. 124 and 14-0. 

18/ Kayter, T., Aid as Imperialism, (Bondon, Penguin Books, 1 9 7 2 ) , p. 35* 

1 4 8 . Debt repayments, interest payments and transfer of profit from private 
investments have led to an increasing percentage of initial inflows of capital into 
developing countries being returned to developed countries. There are indications 
that for 1972 up to 73 per cent of capital flows from industrialized countries to 
developing countries were returned, ly The fact that developing coiontries vrere 
increasingly forced to seek finance from private markets and to borrow oven/helmingly 
on short or medium terms, has negatively affected their ability to implement 
long-term development programmes and policies. Increasing priority was thus given 
to projects with short gestation periods oriented toward social and economic 
development goals. The situation has complicated the management of developing 
countries' balance of payments. More generally, the short maturities of private 
borrowings and the subsequent need periodically to roll over existing debt make 
management of external accounts difficult. They introduce an element of uncertainty 
into investment planning, and may have negative consequences for the growth of the 
domestic economy. 1 6 / 

1 4 9 ' It is against this background that proposals for negotiations on debt were put 
fon-raxd in international -fora-by-developing countries. These proposals included a 
moratorium on interest and amortization payments on official debts to be granted to 
developing countries on request, and the cancellation of debts of the.least 
developed countries. At UffCTAD IV in Nairobi, the demands of the developing 
countries for debt relief, including the call for a general debt conference, were not 
approved. The matter vras referred to the Conference on International Economic 
Co-operation (CIEC) in Paris. At a session of the IMCTJID Trade and Development Bpaj'd 
in Geneva in March 1978> it was recognized that many developing countries, 
particularly the least developed among them, faced serious debt service difficulties, 

1 5 0 . The increa.sing need for developing countries to seek finance on the private 
capital market reflects in part the ina.bility of international financial institutions 
to create sufficient liquidities and to provide the necessary capital to developing 
countries on favourable terms. These miiltilateral financial institutions are, in 
particular, the regional development banlcs, the International Development Agency (IDA), 
vrhich is a subsidiary of the World Bank, and the. International Plonetary P-und (it'IP). ' 
The primary role of the IMF is to provide "standby credits" to countries with 
balance-of-payments difficulties vrho needed a temporary loan of foreign currencies. 

1 5 1 . The developing countries have only very limited participation in the--decision---
making process of these institutions, as voting povrer is tied to country quotas. 1 7 / 
In the ca.se of the It-IF, the size of quotas is determined mainly by the size of 
members' reserves and national income, and members' voting rights are determined by 
the size of their quotas. 18/ 

http://ca.se
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1 5 2 . The developed industrialized countries, had therefore decisive weight and power 
in the decision-malcing mechani.sms of these .financial institutions. They also are 
influentiag in deterimLning the conditions under which loans are given. These 
conditions usually consisted of demands for various measures of internal 
adjustments. 19/ According to some studies, they tend to stress the need for 
credit squeezes, a. reduction in state spionding and subsidies, a limtation of real 
wages, an opening uqo to jorivate foreign investment, and Eometim.es a devaluation 
O Ï currency. 20/ " ' 

1 5 3 . The effect of such policies of internal adjustm.ents may have been to maintain 
the present economic and monetany order. It has been said that, in the long run, 
such policios might haxve contribLited sometimes to prevent various developing countries 
from having a genuine endogenous development, a diversified pattern of growth and a 
m.ore self-reliant economy. Underlying .inoquâ lities of tra.de and, investment 
structures were left largely untouched, and the dependence of the Third World's 
economies remained, 

C. International monetar?,̂  reform, and the developing countries 

1 5 4 . Attempts to reform, the' International' financial institutions have been und.ertalcen 
by most developing countries. ' In the Arusha Prograumne for Collective Self-Reliance 
and Eramex/ork for Negotiations adopted in February 1979 at Arusha, the Group of 77. 
emphasized that am equitable decision-malcing process in the Bretton Woods institutions 
was an essential precondition for 'effective nfionetary reform. 2 l / The G-roup also, 
inter alia, outlined the requirements of the internationnl' monetary system which 
would foster v/orld trade and development, compal-ible with the needs of a satisfactory 
international â djustment process, tailing a.ccount of the adverse effects of 
fluctuating exchange rates amd world inflation, and in particulam, talcing into account 
the development of developing countries and their needs for balance-of-pajnnents 
support. 22/ ' . .: . 

1 5 5 . Subsequently, at its fifth session, in lianila in îlay 1979, UUCTAB considered the 
proposals of the Group of 77'hegarding the reform of the international monetairy 
system, and adopted resolution 128 (V.) w]lch broadly rsflecued the spirit of the 
Arusha. document. 23/ The requlrem.snts of a new international financial and monetary 
system were further elaborated by the Group of 24 in the "Outline for a Programme of 
Action on International Monetary Reform." 24/ which was approved by the meeting of 
the Ministers of Finance of the Group of 77 at Belgra„de in September I 9 7 9 . 

For a. detailed study of IMF's severe prescriptions imposed on national 
policies of various countries, see Cheryl Payer, The Bebt Trap - the E'-JF and, the 
Third World, (Bondon, Penguin Books, 1 9 7 4 ) . 

20/ Brett, E.A., "The International Monetary Fund', the International Mone.tary 
System and the Periphery", in IFBA Bossier, No. 5 , Ryon, Mench 1979, p. 3. -

21/ TB/236, p. 52. 

22/ Ibid., pp. 5 1 - 5 4 . 

23/ "Report of the United Râlions Conference on I'rade and Development on its 
fifth session, part one" (TD/268}, p. 20-. 

24/ "Consideration of acequirements of the interna.tional monetary system. Xvliich 
would foster world trade and developmont - Outline for a progroimne of action on 
international monetary reform: Rote by the URCTAD secretariat" (TD/B/AC .32/B.2). 

http://Eometim.es
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25/ "Report of the mneting of ejoperts of d.eveloping countries on tPi.e reform, of 
tho international mnnetary systemd' (TD/P)/AC,32/L.1) , p. 4 = 

26/ "The Arusha initiative; A call for a United, Mations Conference on 
international money and finance" (TP/B/AC.52/L,5), p, 6. 

27/ Ibid,, p. 9. 

28/ General AssemlDly resolution 5202 (S-¥l), 

1 5 6 . At a high-level meeting of eieperts of developing conntrios organized hy the-Arah 
Monetary Fuind and the Ahn Dhahi Investment Authority_in June I98O, it was generally-
a.greed that despite the call for a i'undamiental reform of the monetary system, there 
has heen a general lank of -progress in that direction, niS well as a, lack of the 
necessary politicâ l will, especially on the part of the developed countries. It 

^ wa,s also stressed thadc the reformi of tlio international monotany system mnst pï-oceed 
hand in hand with fundamental refonas in the fields of trade and finance. It \Tas 
j?ecommsnded thâ t the new international monetary system shoulds 

"(a) Seek tmiversaAit;/ of mnmihership; 

(h) Work towards full emnloyment and the ê rpansion of trade, and in panticulan 
the economic development of developing countries in the over-aAl context 
of the estahlislmient of tlie Bcw Internaĥ ionaJL Economic Order; 

(c) In the application of its rules, fully take into account the special 
problems of develooing countries; 

(d) Ensure the adjustmient of external imbalances a t high levels of emjoloj/ment 
^ and growth,". 2p/ 

1 5 7 ' Under tho "Arusha initiative" it wan further rocoaimendod Mia.t an international 
currency unit should be established, as the internaabionalL means of exchange and 
primaary reserve a.sset, and called for a United Mations Conference on InternationaA 
Money and Finance. 26/ It iras stated in t l ie resolution on solidarity with JamaAca, 
adopted bj the Souafch-Morth Conference on the InternationaA Monetary Sys"fcem and the 
Mew Internaofcional Order thad: "severaJ. otlier third i?oi'ld countries striving courageously 
to restructure theiji economiies fco satisfy the needs of their peoples an agreed to 
by other sectojin of the United Mariions ŝ /stem, are either on the verge of a brealcdoim 
in rsla.tions with -fche lî'IF' or forced to change progressive policies to fit immutable, 
unattainable and doifotful technical criteria, of tho IICl jind its entrenched power 
structure and their politically OiOt ivated multiple standards of treatmnnt.", 2j/ 

158, Those attemxpts during the l a s t decale t o restruntune "fcho international monetary 
system were in line vMth. the recommendations made by t h e United Mations 
Creneral Assembler in the> Programme of Action on the Esta2clishment of a Meir 
InternaofcionaJ Economic Order. The Assembly stated, inter alia, that efforts should 
be mado to study and devise possible arrangements within tli.e International Monetary 

^ Fund to mitigate the effects of inflaAicn in developed countries on the cconomnes of 
developing coiuitries fco elimnnate the instability of tlie international! monotony 
system:s and to ensu.re "full and effective participaition of developing countries in 
eAl phases of decision-malcin,;; for the formulation of an ec-uitable and durable 
mnnetax̂ y system and ad.equate participati.on of developing counti'ios in all bodies 
entrusted i/ith this reform and^ parti cul a r l j r , in tho proposed Coamcil of Govoianors 
of the InternahiionaA. Monetai'y Fund,", 28/ 
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1 5 9 . Thus it v/as recognized thê t much of the disequilibrium in the developing 
countries' balance of piayments and their- increasing indebtedness irere due to 
fundamental maladjustments and inequities prevailing in the present world economic 
structures. However, owing to the structure of the international monetary sĵ stem, 
the burden of adjustmient has fallen disproportionately on the developing countries 
\fith gr8.ve repercussions on their development programmes. 
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