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POLICTES OF APARTHEID CF THE GOVERNMENT OF
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Letter dated 10 April 1981 from the Chairman of the Special
Committee against Apartheid to the Secretary-General

I have the honour to transmit tc you, for the attention of the General
Assembly and the Security Council, the Declaration of the International Seminar
on Loans to South Africa, organized by the Special Committee against Apertheid
gt Zurich, Switzerland, from 5 to 7 April 1981, in co-operation with the World
Ceuncil of Churches, the Non-Governmental Organizations Sub~Ccmmittee on Racism,
Racial Discrimination, Apartheid and Decolonization, the Swiss Anti-Apartheid
Movement and the Berne Declsretion Group.

I should be grateful if you would have this letter and the declaration
circulated as a document of the General Assembly, under item 32 of the preliminary
list, and ¢f the Security Council.

(8igned) B. Akporode CLARK
Cheirman of the
Special Committee against Apartheid

% Reissued for technical reasons,
*% A/36/50,

81-10713 [eoe
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ANNEX
DECLARATION OF INTERNATIONAL SZMINAR N LOANS TO
SOUTH AFRICA
Zurich, Switzerland, 5 - 7 April 198

The Internationsl Seminar on Loans to South Africa was organized by
tha Special Committes against Apertheid, in co-opzration with the World Council
of Churches, the Won-Governmental Organizetions Sub-Commiites= on Racism, Racizl
Discrimination, Ap2rtheid and Decolanlzation, the Swiss Anti-Apartheid Movenent
and the Berne Declareticn Group, It was held at Kongresshsus, Zurich, Switzarlend,
from 5 to 7 April 1381,

Participants in the Seminar includad rapresentatives of United hetions
bedies and other intergovernmental organizetlons, Governments, national liberation
movements of South Africaz end Nemibiz, and non-governmentel orgenizations active
in czmpeigns to end losns to South Africs, as well as exgerts.

This Seminzr took tlzce st a eritical time in southern Africa in view of:

- the brutal measurss being t2ken by the racis
of Scuth Africz in enforcing 1ts apartheid poli
in the Tace of the growing resistance and st
the ovpressed peovle For liberetilcn;

r
&

- South Africa's dafiance of the United Nations plan for
Namibian indepzndsncs besed on free 2lzcticns, and iis
efforts tc sustain 1ts 1{llegdl cccupaticn through armed
viclence ageinst SWAPQ and the Namibian peoplsz;

- iis systemetic =cts of subversion, destapilization, Vverrcrism
and aggression against the Frontline Stetes =znd its efforts
to establish sn imperiel rcle for apartheld South Africa in
southern Africa;

- the elaims of the South African racisi rdgime that mez2ningful
reforus wers occurring despite the fect that white minority
rule remeins firmly eatrenchad; =znd

~ the encoursgemant end support being randered on an
increasing sczle by international benks and trensnetlonsl
corporations in the provisicn of advancad technology,
cepital, loans and other financiel and banking facilities
for sustaining the grpartheld eccnomy, providiang it with
thes resources for a military end nuclear gapablliiy which
now constitutes a melor threet to internaticnal pesce and
security. ‘

The Sepinar is convinesd that this crisis has been rendered perticularly
zcuie by ths present policies of the major YWestern Govermnmenis in colluding
with the Pretoria rdgime, e¢nabling their monetary =2nd Iinancial institutions
and other corperations to buttress apertheid. In thiz way, the world-wide
strugzle for comprehensive mandatory sanctions ageinst apartheid is boing
systematicelly thwarted and defied.
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The Semipar notes with grave concern the increase in loens and credits
to South Africa by mejor banks znd financisl institutions since the middle of
1980, Tt further expresses serlous concern over moves of the new Administre-
tion in th United States of America to strengthen friandly rslations with
the apartheid rfgim=.

The Seminar, thersfore, balleves that the present erisis reguires
urgent mobilization of the United Netions and its various agencles, governments,
tracde unions, churches, and the anti-apartheid organlzetions for =z czmpzaign
which will bring sn zné to the intazrnational financisl suppceri for zpertheid
and promote ccmprehensive sanctions against South Africa.

As the Chalrmzn of the Seminar peiptzd out:

"Today the Blaek South Africans zre standing on
their feet at great perscnal sacrifice and dengsr,
in bold affirmetion of the etzrnal ftruth that thers
is but cne numenity - cne numen family. Let us
stand by thsir side".

The representative of the Special Cormithes =2gainst Apartheid emphasized
the role cf lecans in buitressing a2partheid =z2nd declared:

". . « + evary dollar or pound or franc invesited
in Souzh Africz is a bullet aiwed zgainst the black
people and children in South Africa".

Th= Ro0ls of Forzign 3anks

It 15 in this context the Seminar examined the role of loans to
South Africz.

It agr==d that forazign loans to, 2nd Vestern bank involvement 1n,
South Africa supported the system of apartheid in numercus ways.

(e) The loans provide the financing, directly or indirectly,
to th2 recist rigime of South Africa in the azvpansizn
of its regressive eppesratus, its messive militarizetion
ena nucleer programmes, end its eggression against
independant African States. Such luans have the =2flzct
of enabling South Africa to breach the United Xetlons
arms embergo and the coll embergo by the 6il preoducing
states.

(b) TLo=ns to the South African Government and its sgencies
provide badly uneedad cepitzl for strategic projects of
the huge government-controlled South African Co=l, Gas
and Oil Corporztion (SASQL), =nd the Elechricity Supply
Commizsicn (BSCOM), designed to strangthen its military
ca2pabilitiess 2nd resist international sanctionsz.
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dMeny trsde-related leoans faciliiate trade 1n streotegicz
materials bstween South Alrice and Western countries,
providing heavy =2quirment or 2lectronlc products which
are criticel to the dsvelopment of such sirstegic
industries =5 SASOL and ESCOw, and alsc tc ARMSCOR, the
goveroment-owned Armaments Corporation.

Banks operating in Scuth Africa are requirsd by law to
invest a portion cf thelr assets in Government securities,
thus providing additionsl caepital for tre racist rdgime,
including its Defence Depertment Tthrough the purchase

of defence bonds.

Tne loans ccnvey the message to Soutn Africa thet "businezs
as usual" will continue with the Western countries despite
+the varbal condemnstion of spertheid. Thay build a vested
interzst in the status que in southern Azri

2a that maXes
Yestern Governments even mora reluctant to supvort inter-
netional action to eradicete apartheid and to cnabls the
people of South Africa and Nemioia to etiain freedom.
They result in retlve pro-eparthsid Llobbiss in Western
couniries,

toans are belng rais=d by South Afriéa, with the collaberation
of major Western bpenks, ostensibily to assist blsck housing or
health projects. These loans ars used o decelve worla opinion,
assist South Africa's externsl propaganda efforts, and znabls
banks to resume and lnereesse involvement in Scuth Airica. They
2150 frez resources For nilitzary and sirstegic projscis.

Mzin Banks and Finagneiel Institutions invelved in lending to 3Scuth Arrica

Thz following bznks and financial institutiocns wersz identified

by the Semiuwr a3 major lenders te, or substantially invelved with,

South Africa in desfiance of =presls by the United Uations, the peopls
cf South Africa znd Namlbia, and nurercus non-governmental organi-a-
tions:

Belzium

Krediethank
Socidts Gdndrale ds2 Banque

CTanada

Bank of Nova Scotia

Canadian Impiriai Bank of Comwerce
Royel Bank of Canada

Bank of Montreel
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rederasl Rooublic of Germany

Dresdner Bank AG

Deutscha Senk AG

Comm=zr-bank AG

Rerliner Hendels-und FrankTurver Rank
RBayeriscne Vereinsbank

Westdzutsche Tandesbank Girozentrale

fas well as 15 cther state-controlied tanxs)

France

Banque de 1'Indcchine

Crddit Commerciel de France
Crédit Lyounais .
Zanoue de Paris gt des Pays-Bas
Sociftd Gindrale

F2nque Na2tiona2l de Paris

Suitzerland
Unicn de Bangues Suisses
Crfait Suisse
Socidtd de Banjue Sulsse

Unite

fh

¥ingdem

H11l Samu=l and Company
Barclays RBank

Standaré Chartered
dz2mbros Lud.

USA

Citibank

Manufacturers Hanover Trust

rirst Pennsylvanie RBank

Morgan Guaranty Trust

Bank of America

Continental Illinois

First Chicago Senk Corporation znd numerous invesiment banks

The Seminar urges Africam, non-sligned, oil producing and other States
committed to the liberaticn of southern Africa, es well as Parliaments
public organizetions in the countries concerned, urgently to consider
approvriats and effective ecticn to persuzdz thesz banks and financial
institutions to desist from a2ll further involverent in epartheid South
Africa.
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Efforts to Ind Loans to South Africa

The Szminsr recalled thet the United Netions adopted numsrous resclutions,
Wwith overwhelming majorities, calling for =2 cesseticn of all-lcans 0 the
South African racist rfgime and its 2genclss, as well as cerperations
registersd in South Africe. It not=d with satisfaction the legislative

and other me23ures taken Yy Hordic and other countries to prevent further
Investments in, and loans to, Scuth Africa. Scme other Western countriss
have edopted only limited mweasures, and must be persuaded o trchibit ail
lcans or credlits by governmental agencies or private corporaticms.

The Seminzr commanded the Goverpment of figeria for the acticn it took
against Barclays Bank in protest z2gainst the increasing invoivement of the
bank in South Africe, including participation irp Defance Zonds. The
announczment by the Nigerian Government that it would take similar actien
egainst other entarprises engaged in collaboration with South Africa seis
an sxampls for 2ll other governments cemmivied to libzretion of scuthern
ATrice, It is in sharp contrashy with the atbitudes of scme Weshern
goveracents which refuse to takes any action to prevent the financing of
the 2partheid rdginme.

Activz camzalgns agalnst bank lovolvement in South Africa nave been

launched in many countries, with thz supvort of the United Fatlons, Orgzanizatiocn
of African Unity (0AU) end ths national liveration rmovemenis of scouthern Africa,
with the perticipation of many church greuns, tiade unious, student organizaticos,
anti-zparitheild movements and men and wemen of conscience., Thess campaigns have
helved mobilize public opinien in Westzrn countries, and have achieved some
successas.

For 2xampls, in the Netherlands, ABN =snd Amsterdam Roitterdsm 3ank agreed %o
stop leoans ©o South Afriez. In Selgium, Banaus Bruxelles Lampert commitiazd
itself to refrain from granting further lcens to the Scuth African Gevernment
or its agencies. In Tenada, the Toronto Dominion Bank haz made & similar
Plezdge. " In th2 United States of Americe, numercus banks have sdopted soiicles
prchibiting or restricting lending to South Africa becauss of spertheid.

Among them zre Security Pacific, Chemicsl RBank, Chase Msunhatien, Irving Trust,
Bankers Trust, Americen Express Internaticnal Bank, Mellon Bank, and Pltissburgh
National Bank. In thz Unitezd Kingdom, the Midl=nd Bank undertcck to mexe no
Turther losns to the Scuth Africon Government cr its agenciss. While welcceming
the positions taken by 211 these benks the Seminar consider: that they should
continuz to be pressed for toetal disengegement from South Africa and Hamibia.

In the United Stetes of Americs and The United Kinglom pariticularly, tiere

have bezan numerous withdrswals of accounts =nd divestment of securities by
trade unions, churches, uaiversities, public bocies and city znd state pensicn
funds. For example In ths Uniteq States, the dervard University recszantly
divested £51 miilien of Gitibank zecurities. In additicn, the Naticnzl

Council of Churches, the United Methodlst Church, the United Statz:s Coinferencs
of the World Council of Churches have withdrawn =ccounts worth 465 million

from Cltibank. In ths United Hingdom, several size2ble 2ccounts have beaen
withidrewn from Sarclays Bank Including the London Borougns of Lzmbath 2and
Camdzn, Wrakin Council znd the Netional Unlon of Public Employeses. Intzraationz?
bedies such as the Caribbean Jonference of Churches, the World Confzderetion o7
L2bor and the A1l African Conferencs of Churches have alse clos2d their Earciays
sCCoUNLS.
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Thesz public zcermpalgns have included 2 wide verdi:zty of strategies including:
ielogue with managsment and cngoing discussions; letiars of inguiry <o banks;
harsheldsr resolutions; estavlishment of "Shadow Zoards" monitcring banks!
involveme ot in Scuth Africa; withdrawel oI accounts by concerned institutions
and individuals; acﬂon"t*Ptlons tafore bank brenchzs =2nd anszdguartars; medle
covzrage oF whe issue; selling of bank sacurluies in protest; congratulating
banks which have =2doptaed positive policie pizdges to buy no s=curitiss of
particulsr banks because of th2ir lcans to South Africe; publishing statements
oy South African lzaders opposing lcans; open l2tters to banks signed by

zrominent c¢itizens; =ctions oy trads unions t¢ rswmove pension funds invested
in banks and companizss iavelved with 3outh Africa; netional legislztion

L

m O.

e

3
prohibiting forms of finzncing of South Arricz; local pl=oi

5
Africa; and prohibiticns by cities or states from doing busin
lznding to Scuth Afrieca.

ne
51
25 on South
s with beanks

E
nes

ny

The Seminar commends 211 theose szngagsd in tnese canpaigns, end aspecielly
commends the Ireda unions, churches znd studenis wno have Dlny par“lcularly
impertant role

The Seminzr considers it izmerative that these camgeigns sheuld be gr
intensified =2nd more effzctively co-ordianazed, in clesz co-opzration
United Hations Speciel Committes against Apartheid, CAU and individu
Govermments and national literation movements.

]
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A Special Appeal <o Switzerland and the Fedsral Republic of Germeny

this connection, thz Ssminer, cn the basis of svidence prassnted to it,
cons1dera it 2sszntial to meke special mention of tanks in Switzsrland and the
Federal Republile of Germany, including state-conirolled barks in the latter,
which. 2re playing 2 specisl role in renswed lending to Scuth Africa, and =
particivating in billions of dollars of South African loans,

While many other internztional banks are currently refusing to lend to the
gpertheid régime, Swiss and West Gerwen banks convinue to pley a major leadership
role in co-ordineting a wide variety of South African finzncisl transactions.

The governments councernad have teken no action sven Lo discourzg: such irensac-
tiouns.

The Seminar notes the growing public concern in the two countriss over thne
implicztions of these loans to South Africa. Tt commends the organizetions
active in promcting public oppesition to such lcans.

The Seminar makes 2 special appeal to Svwiss and West German benks to end 3ll
tursz loans to Scuth Africa, perticularly to the Government and 1vs agzsncies.
t also cpesals to the Governments of Switzerland and the Federal Reputlic of
Germeny to taks z2ction, in accordance with relevant United Nations resolutions,
to end loans to South Africa 2nd ttereby prevent their sceieties from becoming
involved in supporting the inhumesn system of apartneid.
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Sales of South African Gold

The mining of gold is of mejor importance to the stabillity of the apertheid
system and its sconomy. This Lndustry accounts for soms 18 per cent of
South Africa's gross domesile product and ons-third of its axports, and
finencos well over nalf of the country's lwmperts. Horsover, the gold mining
industry uniquely mirrors South Afrieca'’s exploitation of black migrznt lebour
and the adverze offect it has on the =concmies of the nsighbouring Africen
couniries. Gold now provides much of the rsscurces to financa the militariza-
tion of the South African sconomy.

While gold mining and gold sales ebroad axre of vital importance to the
Pretoria rfgime, this importance does not extend to the internaticnal economy
or to intermational monetary reletions. Scuth Africe’s annusl goid production
remains less than one per cant of world gold bullion stoeks. The intzrnmtionzl
marketing of South Afriza’s gold output is cencentrated in the handgs of thres
leeding Swiss banks, four Loncon bullion heuses, and thres Nzw York geld
dealers. W%Well over 20 p2r cent of Scuth Africa’s gold output iIs Tabricated
into the Krugerrand coin for sale to small investors and disiributed Inter-
netionelly Dy scme 25 o=ixing outlostis.

A viavle internztionsl strategy for campaigning for a2 boycott ¢f “avartheid golg"

has baeome 2n urgent nz2cezssity =and further study should be underiazken to strznginen
this stra2tegy.

The Seminar resquests the United Nations a2nd iis 2gencies to urgs commitoents
from all governmencs to freez2 the import of apartheld gold as an essential
elemsnt .in a progrzmme of mandatory sanctions zgainst South AZrica. It calls
on 21l gold producing countries to rzject and actively oppesz South Africa's
plans to crezets z2n intsrnational cartel of zold producing countrizs under its
lezadership. It encourages campaigns launched in & number of couniriss against
Krugerrands. The Seminar also calls for puplic pressures agaipnst the holdlng
of shares of South Africen geold mining compenies by banks znd institutions.

Recommaendations

Thz Seminar urgss action by governmenis, intergovernreental and nou-goveramental
organizations, end individuels to intensify action to stop 211 lcans, credits
apd other financizl =ssistence to South Africa. Such zetion is an imparative
demonstration of solidarity with the optressed pecple of Scouth Africe in this
eruciel stege of their struggls against = brutsl rfgime which hes prevad
impervious Lo all aopsels.

It declzres thet any finzncial assistznes to South Africa represents collusion
with epartheid, and is a hostile zct against the opprassed peopls of South
Afrieca and Namibie, as well 2s the OAU 2nd the United Naticons.

i
c

It calls on =1 bank: =nd finsnciel instituticns tc cease all lending to the
South African recist rfgime and 1ts 2gencies and to South African corperaticns.

Tt calls on all gevernments to adopt legislaticn to prohibit eny lo=ns, credalts,
trade financing, or other finzneclal assistance to South Africa.
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Tt commends organizations and individuals active in campaigns against loans,
Krugerrand sales and other financial support for apartheid, and encourages them to
extend their activities until all such financial assistance is ended.

It urges churches, trade uniong, universities and other institutions to sever
relations with banks centinuing loans to South Africa, particularly those banks
which

- maintain facilities in South Africa

- appear regularly as a "manager" of loans and/or hond issues to
South Africa and its parastatals

- have continued substantive lending since the Soweto massacre of 1976
- grant loans having direct/indirect military purpose

- make loans which benefit the nuclear industry

- are involved in gold sales or as buyers of South African gold

- lend to Bantustans.

The Seminar welcomes the resolutions and decisions takXen by the United Nations to
deny facilities to banks involved in South Africa. It urges full implementation of
those resolutions and decisions sc that all United Nations bodies and specialized
agencies terminate financial relations with, or facilities to, any banks which
persist in supporting the apartheid ré&gime. It further urges withdrawal of pension
funds of United Nations agencies from such banks, financial institutions and
corporations. It considers that such action by the United Nations and its agencies
will set an example to Govermments, organizations and institutions. The Seminar
urges the Specizl Committee against Apartheid to take urgent action towards this
end.

It calls on the United Nations and all Member Govermments to provide assistance
to the frontline and other neighbouring Stetes in their efforts to extricate
themselves from maintaining economic relations with South Africa,

The Seminar expresses its grave concern over the continued provision of credits to
the South African racist régime by the International Monetary Fund (IMF), It urges
the United Nations and Member Governments to take action to exclude South Africa
from the IMF.

The Seminar reguests the United Naticns Special Committee azainst Apartheid and

the Centre against Apartheid to continue and further develop their research and
publication of information related to loans to South Africa. It also requests them
to extend publication of information on campaigns against loans, as well as related
activities, with a view to facilitate co-ordination of such action.



