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Symbo.1.s

The documents of the United Nations Conference on Trade and Development, the
Trade and Develo~ment Board and its main subsidiarv bodies are identified as
fol101·rs:

First session of the United Dations Conference on Trade
and Development • . • • • , • • • • • •

Subsequent sessions of the United Nations Conference on
Trade and Develo~ment • . • • • .

Trade and Development Board •

Committee on Commodities ••••

COlillD.ittee on ~·1anufactures •

Committee on Invisibles and Financing related to Trade

Committee on Shipping • • • • . •

Special Comnùttee on Preferences

Committee on Transfer of Technology •

Committee on Economie Co-operation among Developing Countries •

Horkin,,< Party on the }~edium-termPlan al'1d the Programme'
Budget .... . . . . . . . . . . . .

Information series of the Board • . • •

Non-governmental organization series of the Board.

E/CONF.46/-

TD/
TD/B/

TD/B/C.1/

TD/B/C.2/

TD/B/C.3/

TD/B/C.4/

TD/B/C.5/

TD/ll/c.6/

TD/B/C.7/- .

TD/B/~1PI

TD/B/INF.

TD/B/NGO/-

~le Procedings of the United Nations Conference on Trade and Deve10nment,
Firth Session, irill be issued as folloiTS: volume l, Report and Jmnexes (United
:ï:htions publication, Sales No. E.79.II.D.14) containing, inter alia, the
Conference' s resolutions and decisions; volume II, Statements by Heads of
Delegation (Sales No. E.79.II.D.l5); volume III, Basic Documents (Sales
No. E.79.II.D.l6).

Symbols referring to reso1utions and decisions of the sessions of the
Conference consist of anarabic numeral fo110i'Ted by "(II}", tl(III}", tl(IV}tI, or
"(V)" as the case may be, thus 1 (II), 36 (III), 85 (IV), 101 (V), etc.

Symbols referring to resolutions and decisions of the Board consist of an
arabic numeral, indicating the serial number of the resolution or decision, and a
roman numeral in parentheses, indicating the session at vThich the action iras taken.
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Document No.

'l'D/B/B18

TD/B/830

TD/B/826

TD/B/802

issued,

TD/B1799

'm/B/800

~tentY-first session.

ResolUtions and.decIsions

Resolutions anddecisions

ReJ?C)rt .o.f •.·the-Working Party. on the.·HedilUll-term
Planarid the Programme Budget on its f'irst session

Twentieth session

Report. of' the. Special. CClmmittee··on· Preferences
onitsninthsession

ne:9ort of' the\70:i'king Party .on the Medium-term
PIan andth~Progr_e·Budgetonitssecond

····session -

Rê'POrtOf' the .Committe~ on Economie Co-operation
c··>amongDëvelopinç; COUlltries on it$ first special
. . session·

~

1

The Official Records of· the Board include numbered supplements as f'ollows:*

Supplements

Annexes

The sU!IlInBl"Y' 1.~cords hThere -sucIl records have been kept) of the debates in
the pl~nary mee'\iings of the Conference and its sessional committees , and of the
Board, are re:t"erred to by the -apnropriate symbol of the bod;y in question (see
above) follo~Ted by the letters "SRII

• - No summary records ~Tere provided for the
firth session of the Conference. Since January 1976, a consolidated corrigendum
to the "SR" séries for each session of the Board has been issued in the volume
CiontEdning 'fihe official records of the session (TD/B/SR. and Corrigendum).
'!'he same volume also contains e. table of' contents of the summary re'::lords of the
session, the agenda of the session as adopted and a check list of documents
pertainingtothe agenda of the session.

'l!1.e texts of documents selectedfor inclusion _in the records of the relevant
session orthe Boar-d are issued as annexes tothe Official Records of tl1e Board,
in the t'Orm of bound fascicles pertaining to the relevant agenda items.

. . . .

.,,~ ~\~ thècase ottheele1!entnspeciaJ. session, no supplement vas
sine'?, ,noJ~'Q'bS't~tiVê =reso:rut~onso.r ·deéisionswere adopted.·
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PREFATORY NOTE

The sixteenth annuel report ot' the Trade and Deve10pment Board 11 is submitted
ta the General Assemb1y in cont'ormity,dth General Assemb1y resalution 1995 (xr{)
of 30 December 1964. The report 2/ cavers the period from 24 November 1979 to
27 Sentember 1980 and consists of-the reports on the e1eventh special session, he1d
on 14 and 20 J'1arch 1980. 31 and the twentieth and tlTenty-first reBular sessions,
he1d from 17 ta 26 Harch ï~80 and from 15 to 21 September 1980. 41 ..

11 ThE' 15 previous annual re'l'.)orts ot' the Trade and Deve10pment Board are
contained in Supplements ta thE' Official Records ot' the General Assemb1y, as
fo11m-TS:

General
Annual Assemb1v Supplement Document
report Period ses"don !2.:.. No.

lst 1 January 1965-29 October 1965 20 15 A/6023/:Rev.1
2nd 31 January 1965-24 Septemher 1966 21 15 . A/6315/Rev.l

and Corr.1
3rd 25 Se~tember 1966-9 September 1961 22 14 A/6114
4th la September 1961-23 September 1968 23 11~ A/1214
5th 24 September 1968-23 Se~tember 1969 24 16 A/1616 and

Corr.2
6th 24 September 1969-13 October 1910 25 15 A/8015/Rev.1

and Corr.1
7th 14 October 1910-21 September 1911 26 15 A/8415/Bev.1
8th 22 Septe~ber 1911-25 October 1912 21 15 A/8115/Rev.l

and Corr.1
9th 26 October 1912-11 September 1913 28 15 A/9015/Rev.1

10th 12 September 1913-13 September 1914 29 15 A/9615/Rev.1
llth 14 September 1914-2 October 1915 30 15 A/10015/Rev.1
12th 3 October 1915-23 October 1976 31 15 A/31/15, vol. 1

and Corr.1
and vol. II

13th 24 October 1976-10 September 1977 32 15 A/32/15 ~ vol. 1
and Corr.1
and vol. II

14th 11 Seutember 1977-17 September 1978 33 15 A/33/15, vol. 1
and vol. II

15th 18 September 1978-23 November 1919 34 15 A/34/15, vol. 1
alld vol. II

?1 For technicaJ. reasons, the report is .issuedin t~o volumes - volume l,
containing the reports of the Board on its e1eV'enth special session andt'ïTentieth
session, and volume II containing the report of the Board on its tlTenty-t'irst
session.

li Ori.ginal1y issued·as TD/B/797.

'Jil Original1y issuedas TD/BI798'.and TD/Bl829 respective1y.
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DuX'ine; the period covered by the present report, the follmTing subsidiary
bodies of the Board he1d sessions, of which particulars are ~iven be1ow:

'!!lli.
ïvorking Party on the
~redium-termPlan and
the Pro3,ramme Budget

Special Committee on
Preferences

Committee on E~oAomic

Co.-operationamong
Developing.Countries

CQ~ttee on Invisibles
and Financing related
ta Trade·

Committee on Manufactures

Co_.tteeonShi'P'!ling

Session

First and
second sessions

lTinth session

First special
session

Ninth session,
first l'art

Ninth session

Ninth session

Dates

3-12 Harch 1980
8-16 September 1980

27 M~y-4 June 1980

23 June-2 July 1980

3-11 July 1980

14-25 July 1980

1-12 September 1980

Report in
document

TD/B/800
TD/B/826

TD/B/802

TD/B/818

TD/B/821

TD/B/fJ22
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INTRODUCTION

1. nle twenty-first session of the Trade and Development Board vas held from
15 to 21 September 1980 and l'Tas opened by the out~ing President, Mr. J. N:yerges
(Hungary) •

2. Taldnr: the Chair unon his election as President, Ur. M. Oreibi (Libyan Arab
Jamahiriya) said that UNCTAD ,fas one of the most important international forums
for contributing to a better understanding among nations. At sessions of the
Board and at other UNCTAD meetinBs delegations assembl~d to carry on a dialogue on
an equal footing. AU countries members of UUCTAD - pOOl' and rich, small and
large, ,'realt: and strong - had the same interest in creating a ,better "rorJ..d in ,.hich
justice and peace prevailed.

3. In ,'rhat had come to be l:'JlOl>7Il as the global round, the international community
had been tryin'3: to promote peaceful understanding, a task that mICTllD had been
proud to pursue since its inception. The global round ,.as not int~nded to
interrupt the dialogue that '\'ras ta1dn~ place elsevhere, as had been confirmed by
the General Assembly at the s'Pecial session just concluded, and he therefore urr,ed
the Board ta embark on a serious course' of ne~tiations on the a.c;enda items of
the session. With such i-ride-ranging and important items on it's a~enda, the Board
must use judiciously the very limited time available. In his 'ri.e'T, one of the
important ite"lS to be dealt inth at the present session 'Tas the rationalization of
the permanent machinery of Ui'lCTAD. Judicio\\'lS use of the time available to the
Board ,rould be a first step in implementing t.he process of rationalization in
UNCTAD.

4. At the 538th meeting, on 15 September 1930, the Secretary-Gei'leral of UNCTAD
made an introductory statement in which he reviewed the tasks beforethe Board at
its t,·renty-first session. 1/ He said that the Board faced the tasks of its
twenty-first session against a background of considerable aecomplishments within
UNCTAD. Binee the previous session, UNCTAD had seen the successful conc1.usion
of'three of the major negotiating tasles entrustE;!d to it, namely, the'negotiations
on restrictive business practices, the Convention on International !!ultimodal
Transport of Goods, and the Common Fund for Commodities.

5. These de:velopments ,oTere an indication of the ability of Governments in UNCTAD
to attain successfully the goals they had s~t themselves. Theywere also an
indication of the negotiating capacity of UNCTAD. This was an encouragemènt for
the future .jork of UUCTAD, as it ivas for all tlle major processes that were to
unfold within the United Nations.

6. While these positive elements '-Tere encouraging" particular account must be
talŒn of the sombre background of the intern.ational economic scene. The
international e~onomic crisis , and in particula~,the crisis facing the developing

y The text of the statement Wa,s 'subsequen.tly circUlated .-(TD/B(XXI)/Misc.3)
pursuant to a d.ecision bythe Boàrdà.tits 538t~ meeting, the Bdard ha'ri.n~ taken
note .of the financial implicatiôns thèreof.
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cotlli.tries, !:la.d no earlier 'Parallel in the ,rhole 1)ost-'·ra.r periocl, in terms either
of' it'" r;lel)th or of its duration. It had been the constant theme of illTCTAD that
this cri.sis uas not t'l manifestation of Tlurel:v sllort-term difficulties that ilould
correct the~elv~s over time, but lras rather a reflection of a deeper underlyinr
malaise affectin~ many of the systems and the structures that had prevailed up to
the '!;>resènt ti.me. '

..( • The report by the UUCTAD secretariat on the 'Horld econQmic outlook
(TD/B/803/Add.l) described some of the major dimensions of the present crisis.
The 't-rorld ~ras lTitnessine a. slo't'rine: dmm in the tempo of economic expansion in both
the develot>ed andtl.1e deve10ping countries, together with an unabated process of
inflation, 'tri.th disruptive effects on national economies and ,·rorld trade.
Paradoxically, snort-term solutions imposed as expedients hindered the application
of more basic and more ll:lstinc; remedies. Protectionist and restrictive measures
were beinF introduced ,rhen the real need 1Tas to stimulate ''1Orld trade. Aid ta
developin~ countries ,ras bein[~ curtailed,' even though ,q;rovrth and prosperity in the
thirdworld could contribute to the recovery of the 't'Torld econoIl\Y. Commodity
-priceSwete being alloued to slump, lrhen the need for stability and stren['th in
commoditymar1~.etsWas more urgent than before. The measures tal:en to combat
inflation and \Ulenrployment in induFltria1ized countries often imnedeà developreent
and em,plqyment 'in the developi.np: countries, ,·Tith consequences injurious to the
ba1.aace of the \\Torld economy.

8. ~e problems t'acine:; the developinr: countries "Tere of truly appalling dimensions.
In 1980 the develop~,ng countries would face a pa~rm.ents gap of $US 72 billion, vThich
vTould rise, to '~us 90 billion in 1981. The international monetary and financial
systeJ:ll.proyîded no assurance that pa;v1llents gaps of that order "Tould be financed.
Yet if'th~y 1rere not li t~edevelol?ing countrieswould have to curta.il severelytheir
iinports. In many cases, normal economic life "l'ould be' disru!-lted, 't'Tith growing
scarcities, rising pric~s, and mounting une~loyment fanning the flames of 'Political
and spc;ial discontent. The> intemational community could not view this situation
wîth equanimitY'~ The consequences, if allowed to l;)ersist for long, '-Tould surely
be' feltthrouehout the 't'Torld at large, not,least ,by the develoT,)ed countries
themsel'V'es.

9 •• ', The~ituation called,forurgent and ilDIllediate steps to help Illeet the financing
needsofdeveloJ)ing countries. !;.part, ~om expanding 0 fficial development
assista!ice,:n~(ways ,hadto be foundto mobilize and channeLthe vastly increased
liquid resourceso:t' the maney marltets to developing countries in need of resources.
ButilllÏll.ediateaction$,~10U1dOnly help to bu.V time. Urgent financial accommodation
was' onl~paryof',the solution and certainly notthe most basic remedy beyondthe
most immediate' short "term.

10 • The real ans't·rer to the rising import bills of developinr, countries 't-Tas an
increaseintheir external earnings. The priees of the things they imported had
been •risingslla,l'l)J:Y and l;elentlessly. In ,addition, , ,in, man,vspheres of production
criticalto., them,tlley ,ha~~~:n',thvrarted. in thèir efforts to" find markets. The
't(ealmessof'the develo'Din~'c01.111tI'ie$inthearea oftrade ,(as atthe heart Qf their
presentproQlems. Noapproaches to the crisis of the present time ~Tould suffice
tmleSsstrongactionsto,impX'O'V'e vastly the trading prospects, indeed the trading
stl'UcturE!S"o:Ç the devE!loping countries also bI'ought 1-Tithin their compass.
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Il. There m:'re de<.:isions in four major areas taken at Hanila 2/ which were
relevant to this theme and on 1'Thich UNCT!ID had to build and 1llake progress in the
immedia '"e future. These related first to trade in commodities s second to the
question of protectionism and structural adjustment s third to moneta.ry and
financial issues and their relation to trade and developmE'nt~ and fourth to
economic co-operation among developing countries. The Beard' s action on them
could be of vital importance in helping the international community to deal "dth
some of the crucial uroblems of the da;v.

12. The sharp decline in the priees of many urimary commodities wss one of the
<lisquietine signs of the current ".orld situation. A reversal of the current trend
in priees lTas an essential element of any real solution of the current ;problems
racing developing countries. Some progress had been made in relation to the
Integrated Programme for Commodities, particularly in respect of the Common Fund.
But there had not been adequate progress in regard to a@;reements' amoll1R Governments
for individual commodities, and this vas a major area of unfinished 'business for
UNCTAD. Existing agreements had to be renegotiated within the next fel. months
and nel. agreements then brought into being. Ot'hel'dse, one'of the main sources of
external earnings for developing countries would remain 't'TeeIl:, vulnerable and
unattended.

13. In the area of commodities, UNCTAD' s future work embraced five major tasks:
the bringing into operation of the Common Fund:. the conclusion of more commodity
agreements; the introduction of a supportive system of compensatory financing;
the promotion of freer market access for agricuJ.tural produc~s; and the creation
of a nelT framelvorl: of international co-operation for the marketings distribution
and processing of commodities. At ~1anila there had been a unanimous decision that
Governments in UNCTAD would establish a frame"'Tork of international co-operation to
deal with the marketings distribution and processing of commodities,; The
secretariat of UNCTAD ".as now engaged in the u~eT>arator:v "'Tork for this exercise.

14. The intensification of protectionism had been another unfortu.1'1ate reflection
of the current crisis, and the assurance of market accessfor the producta of
developing countries was an essential element in any ap1'roach to solutions to
that crisis. A simple endorsement or reiteratioh of the principle of free trade
and non-discrimination would not stem the protectionist tide. Nor would it deal
ldth the need to dismantle existing barriers • An enduring solution wouId require
a more comprehensive ap1'roachthat 1'TaS based on the recoenition of the fa.ct that
the ability of the industrialized countries to provide l'iarketa,ccess "'Tas closely
linkeà. tothe proceSs of dynamism anèl change in their own economies? in a context
of increasing employment opportunities for their own populations.

15. ~rany recent studies had indicated that the potential losses to developing
countries througb restrictionism were considerable. Even in the l'articular 'field
of barriers to the exportsof processed cOJllIl1odities ,·the UNCTAD sëcretaria't itself
had estimated that developing countries ~vould have eamed in 1975 $US 27 billion
morefrom just '10 commodities 5 ell'len if they had l.1rldertaken production only Up'to
thesellÛ.-processinp.;stage. "

2/,See Proceedings 0:/ the Unite<l Nations Conference on Tradeand Development,
Firth Sessions vol. 1, ReT>ortand Annexes (United Nations pUblication,8ales
No. E.79.II.D.14), part one, sect. A. .
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16.. He recalled that, in the 1ight of a decision at Hanila, an intergovernmental
expert groQ.p had been set up to consider fundamentaJ. asnects of' the reform of the
!IlOnetary system. Participants in that meeting had been"'ssentiall'V confined to
the deve10ping and the socialist countries, assisted by observers from international
tinancial institutions. It "as his sincere hope that the countries of Group B
lmuld agree to participate in future meetinc;s, a. sentiment that had been exoressed
by the expert I!I'OU'O itseJ,f.

~'T. He did not see the intergovernmental group in illWTAD as being a mechanism
fortakine decisions On specifie aspects of monetary problems, but vTould like to
see, it a.ddress itself to the mre basic issues whicn vrere not the subject, for
examp1e, of current decision-making by the International !1onetary Fund, with
particu1.er empha.8Ïson the re~ationship betl'Teen those issues and problems of' trade
anddeve1opment. Fore univer;'Sa.1 participation in the Group vTould hel:o in the
searcn fora greater cOnvergence of viells. Anything that could contribute to a
po1ariZation of approaches should be a.voided.

~8. l]here uala nov a ,ride recognition of the Vie~T that an important and increasing
part of the. 9,o'",u'tion to the crisis facing the uorld econon:w 't'Tas to be f'ound in
l!X'eater trad.: and other ~inltages amongst the d~velopi.Ilg countri.es themselves • By
cOJlperating with each other theycould provide relief ta their o~m 'Problems and
alsohel'P in the proqess of' globalrecovery. That ~!as another area in vThich UNCTim
had a rele.tively ~ong history ofin'\l"O~Yement, and in recent times its 't'Tork prOBI'amme
in tha.tareanad intensified cons;l.del'ably. Ravin!,: contributed to conceptualizing
the t:Qexne of ecouomic eo-operatJ.on and collective self'-reliance, UUCTAD 't'Tas nOl'T in
a nascition ta contrib'Ute towards Us inn;>lementation. That 't~ould no doubt require
increasing consultations and negotiations amang developinl); countries themselves,
aprocessto uhichUNCTAD, and indeed all other parts of the United }lations system.
shouldcontribute. l't wasth~ developinf" cotmtries themselves that ''Ïoulcl have to
deteœtJ.etheirprogranmes of co-operation, but, in the long l'un, prOE'ress in this
fie~d"lfouldbeof benet'it to· the international economy as a \Thole.

19. Those-werethe fourilla.jo]," areas 't'ThereUNCTAD had to build in the period to
come,eacnof'\olhichwas criticaJ. to ~asting so~utionsto the crj.sis in the 'mr~d

econowandto the crisis . facing developine; countries. These issues could not be
treatea.-asseparate,so"ceJ..~edtlsectoral" issues. Each must be set vTithin a .'rider
and coherent b'allle't'rork,for theywere c~early interrelated and ap-r;>roaches to them
needed; to>beconsistentandmutually reinf'orcinp. That was why the question of'
interdependence ,bad for long been a recurring item on the agenda of the Trade and
De1J'e16PlllentBoard•. Nevertheless, hediC,. not f'ee~ that the Board was able at its
regû1.ar sessions. to give ·adequate consideration to this issue and believed that
the Board it$e1f should consider how treatment of it could be improved.

20.Intlt~tcol'1ll!!xionshesaidthat, :f'irst t the secretariat itself' could -present
ainOi'e"e~abÇ>l'ateanalysis of the current economic situation and trends than it did
atprt;!~~:rtt.Inaddi~ion~otheexistingstudies~ vThich reflected the particular
conçernsat'ld pre9ccupationsof':the iU,stitutions't'Thichprepared them, there "(.as
scope toran-analysis ofevent~l1,ithaparticular orientation tOlfards the probleJTI.s
of'Çradt;!"'ànd-de1J'e~opmerit,set1iing out ,the!lroblems ·and experiences of the developed
~;et;(êconon:w co~tries; the, eteve10ping eountries and· the socialist eountries.

·2l2.~~'},"~dji~,iitbv~nt$mght.considèrhowth~ Boarditse1f .. could have aJlK)re
struct~ancï':intensiVe Qiscussion each year of'the current economie situation.
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t
t, Hhat was needed 'fas an informed and hir:h-level revie"T each year of the problems

facing the 'forld economy in the context of the interdel?endence of issues.

22. As regards the question of "rationalization" of the -permanent machinery of
ŒWTAD, the Ad Hoc Committee of the Board on this subject had nerformed a
constructive task and had served as a means for the reGional grou'!?s to present
their proposals.

23. HelT arrane-ements had now been made in regard to the processin~ of docUD:ents
and there had already been considerable improvement in this regard, although there
were still difficult problems to be overcome in this area. He dia. not think one
had done the best that could he done in terms of proper planning, and he 'Tould like
to assure the Board that this issue 'Tould henceforth receive more systematic
attention within the secretariat.

24. There remained the problem not merely of reducinl?;' the tempo of meetings and
speeding up the flm-T of docwnents, but the larger question of how UNCTAD could be
made more effective as an instrument of the General Assembly in dealing ,·rith the
many substantive problems under its ,dde mandate. That 't'Tas not a problem that
could be solved by improved machineI"'J alone. In his address to the Ad Hoc
Intergovernmental Committee he !lad suggested a possible reform, namely, that there
might be considerable improvement if a new arrangement "Tas put into effect in 'fhich
many of the committees of lIDTCTAD were able to meet simultaneously at a given period
of time each year, such meetings to be followed by, and possibly even preceded by,
a session of the Board itself. This vTould mean that three or four weeks of the
year ,rould be devoted to a major event in UJ.'fCTAD - the meeting of the Board and
many of its committees - leaving the residual period of the year for specifie
n~gotiations, meetings of ad hoc Bl'oups, and the execution of the work programme
of UNCTAD i tself• It seemed that such a system ,'rould have advantages in the
substantive sense in that discussion on the issues coming up before the committees,
whilst being related to problems ..ritbin their areas of competence could, at the
sarne time, teke account of the interrelationships of issues and even the need to
allocate priorities • The "TOrk of the committees could then, in a more real sense
than at present, provide material for the Board in its determination of ov-€!'-all
policy. The proposal would also appear to have advantages in the 10Œistical sense
in that it "Tould facilitate the planning of documentation and hence t!le ability of
Governments to prepare for the meetings. It "ould also contribute to relievinp;
the strain on delegations, "Thich have had ta deal with a succession of meetings
,fith little time for nreparation amongst regional groups. It ,-rould also help in
the greater involvement of the capitals in the l-TorIt of lIDTCTAD, since the ŒTCTAD
meeting of this type 't'Tould be an annual occurrence calling for simultaneous, and
possiblyco-ordinated, preparations on the part of severaI departments ,dthin a
government. It might not be possible ta have a decision on so important an issue
at the present session of the Board, but it ''l'as a proposal which Governments might
consider carefully.

25. There "Tere other important issues 1'7hich he had not touched upon. althou~..h

they had been spelled out in the docum.entation before the Board. An event of special
importance was the forthcoming United Nations Conference on the Least Developed
Countries, ''1hich, pursuant to General Assenlbly resolution 34/203 of 19 December 1979,
1'Tould convene in 1981. Ul~CTAD also had substantial ''1ork programmes in the areas of
technology, shipping, insurance, and trade relations among countries having
dii'ferent economic and socialsystèms, to 't'Thic11 it would give the ut1llOst
attention.
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26. In conclusion, he stated that li as regards the proposed round of globà.l
negotiations which vas to be launched at the beginning of 1981, he was deeply
convinced that UNCTAD. could best serve the global round by undertaking to the full
the res~onsibilities it already had in the several fields that fell within its
mandate. The General Assembly itself had determined that the proposed negotiations
ahould not in say way interfere with ongoing processes but should rather reinforce
and draw upon thelll. UNCTAD vas an instrUJllent of the General l\ssembly rmd whatever
it did would be a contribution to the work of the General Assembly. The full
pursuit of the vork programmes and negotiating responsibilities of UNCTAD would
1;bus be a service to the global round and 'Would enhance the prospects for its
success.

27. The present report contains an account of the Boardls proceedings during the
twenty-:rirst session. 3/

..•• .··lIFor.at\ûle:r.acc:()un~of·.thec.proceedingsirt. plenary .llleetings of'· the Board,
seetl1esU1llm.aryrec:ordsot the 537th-544th meetings (TD!B!SR.537-544).
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CHAPTER l

GENERAL STATEMENTS MADE ON BEHALF OF REGIONAL GROUPS
AND OTHER STATEMENTS

A. General statements on behalf of rep;ional p.;roups

28. During tt.e session, general statements were made covering several or aIl of
the substantive items of the Board 1 s agenda. These statements are reflected in
the present chapter.

29. The spokesman for the Group of 77 said that the decade of the 1980s was
unfolding against a very sombre background of a world economic crisis that was
assuming unparalleled dimensions. The world economy was in a state of' structural
disequilibrium, characterized by a slower growth rate accompanied by a continuing
hi.csh rate of inflation and unemployment, prolonged monetary înstability, chronic
imbalances in international payments, intensified protectionist pressures,
structural problems and maladjustments and uncertain long-term growth prospects.

30. The aggravation of these negative trends in the world economy had a prof'oundly
asymmetrical impact. Owing to the greater vulnerability of their economies, the
developing countries had been hit the hardest and the stresses and strains on their
economies were assuming alarming and critical proportions. While their termsof
trade continued to deteriorate and the purchasing power of their exports to decline,
they faced new constraints on their export ear.ning capacity, an inadequate level
of transfer of real resources, growing imbalance in their external payments and
hence a growing burden of external indebtedness. The gross current-account deficits
of developing countries had attained a record level and were likely to widen in
1981. Their external debt waljl expected to reach in 1980 the staggering figure of
some$450 billion and they would requirb in 1980 some $88 billion for debt servicing
alone. At the same time, the rigidities of the market were reflected in li rising
tide of protectionism in developed countries and ad hoc policy decisions taken to
deal with the problems, resulting in adjustment difficulties being transferred te
the developing countries.

31. The impact of these and related developmeilts in the world economy had been
very severe for developing countries, most of' which had experienced a sharp
deterioration in their terms of trade and dece1erated econamic growth since 1974.
They had borne a disproportionate share of the global burden of readjustment tothe
continuingeconomic crisis and most of themwere unlikely to experience a growth
rate exceeding 5 per cent per annum in 1980 and 1981. As a result of declining
terms of trade for most developing countries - a structural problem constant1y
facing such countries - and the slowdown in export demand for theirindustrial
raw materials, as weIl as protectionist measures directed against their exports of
manufactures, an increasing number of developing countries had had to meet
unprecedent1y high external paymentsdeficits,withthe consequent necessity of'
curtailing their deve10pment programmes or of raising additiona1 foreign funds
of'ten of relative1y short-term maturity "'on private capital markets at high
iriterest rates. .

32. The present difficult international economic enviroIltt1ent aggravated the special
prob1ems ·facing the 'least deve10ped countries:: their over-al1. performanceduring
the 197013 had failed to improveand in n:ar1y aIl cases none of the goals·of the
international deve10pment strate~ for the Second United Nations Development Decade
had been met. '
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33. The impact of the continuingeconomic crisis on the development process thus
underlined the failure of the existing international economic system to pl'ovide
adequa.te SUPl)Ort ta the develQpnent process of the developing countries. Moreover,
tue institutional t):'amework of interna.tional economic relations established
:inJmediately after the Second World War was clearly indisarray. Basicelements of
the international monetary system hàd bro}r~n down, and the existing international
monetary and financ ial. traJllework had not b~en able to cope with the depth and
magnitude ~of the crisi5 faced by the international community in general and the
developing countries in particula:r. Furthermore, the international trading system
was under strain and, as the Secretary-General of UNCTAD bad stressed at earlier
sessions of the Bqa,rd, it could not be taken for granted that the relatively open
trading system. could be sustained in the absence of conscious policies and actions
to tacUitate and promote structural change in the international division of labour.

34. At the seme t:ime, new constraints on the development process had emerged in
1;'ecent years, and would almost certainly dominate the world economic scene in
the 1980s. Firstly, growth i!3.:the major industrialized economies had slowed down
and even themost optfmistic projections indicated ~hat growth rates in the present
decadewou.ld be much lowerthan in earlier years. That was boundto affect the
1;'ealexport ea.rnings and terms of trade of the developing countries. Second1y, it
hadto bealasl.Ul1ed that petroleumwouldremain.a scarcecommodity, reflected in'its
pricelevel. Bence much mOre vigorous and effective measures, particularly by
aev~loped countries, were warranted to econanize in its consumption, and to develop
al.te1;'nàtivesources of'.energy. Thirdly, the experienceof' recent years strongly .
indicatedtbat the world economy had entered a period of considerable in$ tability
whereuncertainty was a major factor.. . . .

35~ ... Tbepersistenceofgeneral disarray. intlie worldeconomy and theemergence oi'
new constraints on. the developmentprocess·underlined the need for.urgentaction.to
ef:fectfund81llental changes inthee:ldsting international economic framework, both
t'()racClel~tingde.velopment.indeveloping cOuntries and t'orensuX"ing .the efficient
:f'Ut\c,tionÎ11got .• tlle .\l'orld economy.

36~ '. The:ùn.plementation otthe structural changes calledfor in theDe~larationand

itheProgrannne of Action on the Establishment of a New International Economic Order:>
containedin.General Assemblyresolutions3201 (S-VI) and 3202 CS-VI) of 1 May ·1974,
Md, •. theret'ore,a.ct,lUïred muchgreater- importance. and urgency. In thatcontext,
there Vas an.. urgentneed .fordevelopment issues .and .issues related to structural
change to .begiven .highprio;rity·.in.decision-making· in the.major. industdalized
countl-ies~.· In the view ot the Group .of 71,. givan the structural nature of the
prese~t_econaniè crisis, 1101iciesdirectedtoward changes in the international
aconomic system.designed tostrengthenthedeveloping economies would also
contribute.to overc.omingthecurrent economi~.diff'icultiesfacedbydeveloped
countries; there was .amutuality ofinterest· in thatregard.

31. Fordevei.~Idngêountries,the main issue was no longer one of ensuringthat
they·colÜèishare, .. tbrough the. l1trickle downil effect ,in the spontaneousgrowth
andexpansio.ntbatmightoccurintheindustrializedcountries. In view of the new
perceptions of the i$evere constraintson the de"elopmentprocess,the issue was .
rather.ho~r tocreatea favoUt'able. international enVironmentwhichwould ensuretaht
aceelerated .developJIlent .in thedevelOping.·countries could be sustainedand promoted
.<m~;i11,œ-ea.s:inglY all"onanolls .Ell1d self-su$tainedbasis. That ·~uld requïrenew
~y:~p~~c~e$.in·\~î'ie~dof.intèrrlationa1~c.op.omicco-operation for

·ae~qpatm1;.",\. .. •.... ..,..
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38. It was against that background that the Board would need to address itself
to the various substantive items on its agenda, which no doubt included subjects
'Which ha.d the most direct bearing on the problems and issues faced by the
international CQIDmunity, in the context of a worsening international economic
environment. As hadbeen stated by the Secretary-Generalof UNCTAD, it vas a
matter for satisfaction that, at its present session, the Board vas facing its
task against the background of reasonably meaningful accomplishments by UNCTAD.
Com~lex instruments of a legal or quasi-legal character had been concluded,
reflecting the growing negotiating capacity of UNCTAD.

39. Increasing the share of developing countries in world production and trade in
manufactures should be a major objective of international economic policy during
the present decade. In that context, there was an urgent need for conscious
p01icies and actions directed towards ev01ving a framework of international
co-operation that would promote anci. facilitate structural changes in the
international division of labour. The Group of 77 therefore considered
protectionism and structural adjustment ta 'be one of the most important issues
before the Board at the present session. He had already remarked earlier that the
impact of protectionist measures was particu1arly serious for the economies of the
deve10ping countries; it was also deplorable that many of the trade-restrictive
measures in the developed countries were particularly directed at developing
countries.

40. The growth in trade of developinp. countries in manufactures was hampered by
the slow pace of structural adjustmeut in the developed countries and their
protective and other trade-rest:r.ictive policies. Those measures 'Were not confined
to the manufacturing sector a10ne but had alsoaffected exports of other products
from developing countries, in particular agriculturaL commodities. Although
developed countries had pledged their adher~nce to the standstill provisions, those
provisionshad been treated v.'Ïth seant respec-i. .bythem. The Group of 77 once again
strongly urged strictadherence ta the standstill provisions and adoption of a
time-boundprogramnie for phasing out the trade...restrictive meaSures against the
exports of developingcountries.

41. A durable solution to theprotectionist pressures could be found only through
structural adjustments. Conference resolution 131 (V) had reaffirmed the importance
of structural adjustment for the containment ofprotectionismand the evolution of
an equitable internationa1div1sion of labour to foster both inter-industry and
intra-ind.ustry specia].ization,ind.uce a greater degree of processing of commodities
by the.d.eveloping countries.and .secure an increase i~their share in world trade in
proce,ssed ,goodsand in manufacturing. He hoped that 'the Board "'ould be able ta
agree on an operational framework fornegotiations in this area. Moreover, there
was urgent need for initiating a process for a comprehensive reform of the framework
gbverninginternationaltrade to ensure thatit facilitated and promoted
restructuring of the international division of labour in line with the growing
industrial potential andchanging comparative advantage of the developing countries.
Establishment of,a,ne:wtrading framework would also require agreement on new trade
rules and principlescovering,inter alia~ such issues as protectionism, structural
adjustment, prete;rential,treatment for' developing co~mtries, regulatioD, of the
operation of' transnational corporations and elimination and control of restrictive
business' practic~s. .Thenew .tradingframework should also cover rUles· and
principles governingtradeand othere.conomic relations among countries having
differentèconomicandsocial .systems ina mannel" which would promote· in particular
the expansion 'and. diversification of ':trâde .01' the developing countries. Sucha
,reforrn.wouId.needto cover .prïmary commodities and a1so the industrial and services
sectora.
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46.tnthe v-iewof the GroUp of 77. serious thought needed to be given ta
additionà.1 measurestodeà.1 with thedebt. problems at large. Much of' the .existing
aebt:of developingcountries.-for example, exportcredit debt and debt owed to
înult:ilatera1.institutions - wes' notcovèred. by resolution 165. (S-IX). His Group
also continued tO'oelieve that the solution of debt probleins could not be divorced
:t'rom tbe generalproblemof transferof resources. Ifsufficient amounts of
f'-4.nanciaI.-f'-1ows, particuJ.arly concessional finance, wereforthcoming ,·the debt
prç>bI.emwouldbeeasedconsiderably, but the prospects on that'score were not
encoûraging and that, in' turns increasedthe importance of separateaction on debt.

42. The BoarQc~as cal1ed upon at its current session to take specifie action on
matters arising from the results of t,vo important recent meetings in UNCTAD in the
field of money and finance, namely the session of the Ad hoc Intergovernmental
High-Level Group of Experts on the Evolution 01' the International Monetary System
and the first part of the ninth session of the Committee on Invisibles and FinancinF,
related to ~'rade; it also had to deal with the external debt problems of developing
countries.

44. As regards the recèntly held session of the Committee on Invisibles and
Financing related ta Trade, only modest results had been achieved. Hopes that,
aboveall, the Committee wouldtake important substantive decisions on increased
transfer·of' resources in thelight of Conference resolution 129 (V). which also
strengthened the monitoring l'ole of' the Committee, and a decision of principle f'or
the setting up of' an ExI;lort Credit Guarantee Facility. and for laying the
foundation, in principle, of an effective· syst\:\mof international financial
co-operation.had 1Jeendisappointed. The Group of 77,therefore believed that
another.sessionof the Committee in 1981 would be extremely useful in pursuing the
urlfinished tasks, especially the ,rorldng out of an effective system of' international
financial cb~èperation.

43. The Group of 77 had been well satisfied with the outcome of the session of the
Ad hoc Intergovernmental Group of Experts. However, it was unanimous in expressing
strong disappointment at the decision of Group B members - with the sole exception
of Norway, "rhich llad participatedas an observer- not to attend the session. In
expressing gratitude to membel's of Group D and to China .rOI' their participation, he
appealed to each and every member of Group B individually ta attend the proposed
next session of the Group and to engage in a constructive dialogue on this major
issue.

45. on. the question of debt relief (section A of Board resolution 165 (S-IX», he
said the creditor countriesneeded to extend significantly~hegeographical scope
of the aetiontaken by them, as the problem 'V1as no longer limited ta a small group
of·' countries. Action taken should be genuine relief that 'Wa.s additional to expected
finencial flows. JUso, those Governments which had not taken any action, or whose
action.wes incomplete, should expedîte the necessary measureS.

47 • A~ regards guidelines ,and institutional framework, the Group of 77 believed
that. tneneedforanagreementwasnoweven greater. than in 1979. At Arusha, J:j
tlî~'Çr()uI>~' of 77 'haW:madea. far-reaching· proposal;f'or an International" Debt
Cominission to be set up, which '-Tas embodied in the draft resolution (TD/L.196)

d;~':'ç~4k;'SE!èFi-oeéedili.,$ 0'1' the .United Nations Conference on Trade and Development,
.··"Fi:rth-:-Ses'Sion'l'voL"I" RepoJ:'t and Annexes UnîtèdNa.tiofts pllblication,','sales
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before the Board. The Board should explore ways and means of reaching agreement
on the draft resolution, including guidelines anèl. institutional arrangements.

48. He stressed the interrelationship of problems and issues in the major areas to
which he had referred. In order to ensure effectiveness of policies in the area of
trade~ money and finance, it was important to ensure their consistency, as well as
consistency between short-term and long-term policies. It was for that reason that
the item on interdependence had been a standing item for discussionat every session
of the Board. At Manila the issue of interdependenr.~e had also been linked to the
wider issue of structural change, but, so far, action under this item had remained
at the level of general debate on the 't'1orld economic outlook. He wastherefore
pleased to note the proposal by the Secretary-General of UNCTAD for a more
comprehensive discussion of world economic developments as vTell as of policies in
the interrelated fields of trade, money and finance, sa that not only the mutual
consistency of those policies could be examined, è<.:t also their relationship ta
long-term development objectives and structural change. The issue, as the
Secretary-General of UNCTAD had stated, should not be treated as separate, so-called
sectoral issues, but be set within a 'tnder and coherent framework, for they were
interrelated, and approaches ta them needed to be consistent and mutually
reinforcing.

49. Turning ta economic co-operation among developing countries, he noted that the
Ministerial Meeting of the Group of 77, held in New York on 21 and 22 August 1980,
had stressed the determination to vrork resolutely for the progressive and speedy
implementation of their programme in that area. They were convinced that the
new horizons in economic and technical co-operation among dev:eloping countries,
and the designing of mechanisms which would reflect their collective interest ~ would
cement their unity and consolidate it~ thereby contributing both to their collective
self-reliance and ta a significarlt improvement in their position in the world
economy. Economie and technical co-operation among developing countries was a key
elem.ent in strengthening the l'ole of the developing countries in the implementation
of the new international economic arder.

50. The Board had also to stlldy in depth the problems of trade among countries
having different economic and social systems. He stressed that relations between
developing countries and socialist countries of Eastern Europe should play an
increasingly more active l'ole in bringing about the early establishment of the
ne't~ international economic order. The latter should also undertake commitments
at the multilateral level ta support the new order, in addition ta their appreciable
efforts at the bilateral level. Trade and economic relations between developing
countries and socialist countries of Eastern Europe could undoubteQly be greatly
increased and fmproved, and the vast potential in that area ought to be more fully
utilized. The Board could provide further impetus for promoting these trade flows
by wo~king.out the appropriate mechanisms and modalities not onlyon a bilateral
but also on amultilateral basis. In that connexion, he expressed the appreciation
of his Group ta the UNCTAD secretariat for organizing training programmes ~ seminars
andwo-kshops designed ta facilitate trade and economic relations between developing
countries and the socialist countries of Eastern Europe. Those programmes should
not ùnly continue but be reinforced.

51. In spite of the numerous resolutions concerning the least developed countries
adoptt"'''. in the United Nations , their. èconomic situation not only continuedto
stagna·~...; but had even further.deterio!'a'ted. III the key areas of GDP ,agricultural
production, manufacturing output, expo1?tpurchasing power, import volume, and the
development of social and economic infrastructure, the over-all performance orthose
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countries in the 1910s had fai1ed to improve or had even been weaker than in the
1960s. None of the goals set in the International Development Strategy for the
Second United Nations Development Decade had been met in any of the least developed
countrielS. Fast efforts on their behalf had been totally inadequate and much
greater support and assistance i'lere needed. The Group of 11 fully agreed with the
Group of' HiBh-Level Experts that the continuing prospect of totally inadequate
leve1s of living standards in the least developed countries was intolerable.

~,2. He urged the developed countries and the international community to take
Lmmediate steps on a priority basis to implement the special measures agreed upon
for the least developed countries as outlined in Conference resolution 122 (V).
It was al~ important that appropriate steps be taken to ensure the success of the
UnitedJllations Conference on the Least Developed Countries 5 the objective of which
wasto finalize, adopt and support the Substantial New Programme of Action for the
1980s. The Secretary-General of UNCT.AD 5 who had been designated as Secretary
General of that Conference 5 would need the full support of all members.

53.. As for land-locked and developing island countries 5 which also faced
unprecedented economic problems, he stressed the necessity for speedy follow-up
action on the measures already agreed upon, in particulaI" in Conference
resolutions 123 (V) and III (V), to alleviate their problems. Consideration should
be given to offsetting in indi...ridual developing countries the constraints to
further economic and social development attributable to the geographical handicaps
of' land-locked developing countries. He also referred to Conference
resolution 110 (V) on 'the particular problems facing Zaire with regard to
transport, transit and access to foreign markets 5 inwhich the Conference had
ta,kennote of the special concern of Zaire relating tothe problems encountered
;Ï.n its foreign trade·with respect to transport 5 transit and access to foreign
markets. Furthermore 5 account should be taken of the special economic problems .
deriving from thegeographical situations of the iSland developing countries5 which
suffered froms.uch, handicaps as inadequate transport and, communications, long
distances fromexternal markets, lack of natural resources and heavy dependence
on a<feiq" sources forforeign exchange earnings.

54. Withregarcl to the reverse transfer of technology, he noted that the Board,
a.titslast session5 had not beenable to comply vith the request of the General
Assembly in its resolution 34/200 of 19· December 1919, to IIproceed .at its
twentietll session with the consideration of appropriate arrangements, including
the necessit:vof convening a. group of experts5 to examine the feasibility of
lIl.easuring human: reElource flows li. He stressed the need to take· urgènt action at
the present session on the convening of a group of experts.

55 •. His Group hadbeen gratified bythe recent adoption under IDTCTADauspices of
thé Convention.on International Multimodal Transport of Goods and hoped that it
'Wouldsoon enterinto force.. It also stronglyfelt that the timehad come for the
en1:iX'Y into ,force of the Convention on a Code of Conduct for Liner Conferences.;'
FUrther workin thatare,ashould now.concentrate on policy measuresto faqilitate
the,~chievementbYdeveloping>countriesofan increasingshareof •world shipping,
Particularly" in the bulk sector.He noted with satisfactionthat majoradvances .
hadbeenmade<,at the session .of .the Committee on Shipping that had .just concluded,
particularly.:Ln,.the areasof 'merchant.fleet, development,; ,open registries ll bulk

.cargo,;,transportand thework programme of the Committee .oninternational multimodal
't~anSPOllt."as,'We1.1.asi.ntheare~sofportsan4technicalassistance,which'Were .,'

'.·a$:i4.t;c>~):y;it,81,.èonc~rn j~o ..'the .• developing countr~es.'
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56. He also noted from the progress report by the Secretal'y-General of UNCTAD
(TD/B/820) that the studies requested in Conference resolution 109 (V) concerning
assistance to the national liberation movements~ specifically assistance to the
peoples of Namibia and South Africa and assistance to the people of Palestine~ in
the context of the new international development strategy, were under preparation
and were expected to be completed by the beginning of 1981. The Group of 77
attached great importance to those studies and hoped that their results would be
availai to the Board at its next session. 1t also expec'ted that the draft
decisi,'- (TD/B/L.562) which it had submitted at the twentieth session of the Board
( "Im~ ~ .entation of the Declaration on the Granting of 1ndependence to Colonial
Countries and Peoples by the specialized agencies and the international institutions
associated irith the United Nations ll

) and had been remitted to the present session~

would be adopted at the present session.

57. He also expressed the satisfaction of his Group with the recent successful
conclusion in UNCTAD of negotiations on the Common Fund for Commodities but, at the
same time, stressed that the success of the Common Fund would very much depend upon
how that instrument was implemented and how individual commodity agreements were
negotiated. Appropriate steps should be taken to initiate negotiations on other
aspects of the 1ntegrated Programme for Cornmodities, in particular negotiationf:l
aimed at the establishment of a framevTOrk of international co-operation for
increasing in developing countries the processing of their commodities and for
expànding their participation in their marketing and distribution.

58. The Group of 77 attached great importance to the rationalization of the
machinery of mTCTAD, which it sa,", not merely as a matter of making logistical
impro'Vements - however necessary that might be - but as a means of making UNCTAD
a more effective instrument for achieving the policy aims which had beenset for
it by the General Assembly, most notably in the context of the establihsment of
the neiv international economic order. The establishment of the ad hoc
intergovernmental committee on the subject had come about as the result of the
initiative of the Group of 77, whichhad devoted much time to working out its
views on the various aspects. So, too, had the other regional groups, and he
was pleased to observe that the three draft resolutions which had resultedfrom
theil' respective deliberations at the twentieth session of the Board çontained
many convergènt ideas. The secretariat had also made useful contributions to
consideration of the issue.

59. 1fthere was one common thread in the concerns of all partiesto the debate
on rationalization, itwas the consensus on the importance of over-all coherence of
policy approaches and on the consequent need for greater co-ordination of the
activities of the UNCTAD machinery and of the secretariat. That theme emergea.
clearly from the three draft resolutions before the Board, and he was pleased to
note that the main thrust of the ideas which the Secretary-General ofUNCTAD had
alaborated in his introductory statement was also in the same. direction. His Group
believed that this unif'ying theme of coherence and co-ordination provided the hasis
for constructive discussion in the working group at the present session ana set the
stage for the Beard toinitiate action to make the work ofUNCTAD more effective
in terms of substantive results.

50. Finally, he referred to .the impC?rtant developments which had· takenpla.ce at
bhespecialsessioli .of the General Assembly ,inparticular, with règardtdthe
i.nternational development strategy and: the global negotiations. 1t wsencouraging
~ha.t a consensus hadn6YT been reachedonthetext" of the· international devèlopment
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61. The representative of China said that during 1980 there had been some progress
in the neg')tia.tion of' a number of issues relating to trade and development.
Consensus had been reached on a number of issues, and had been reflected in the
adoption of the .Agreement Establishing the Common Fund for Commodities, the
Convention on International Multimodal Transport of Goods and the Set of Mutually
Agreed Equitable Principles and Rules for the Control of Restrictive Business
Praetiees. Those achievements 'Were the results of Many years of intense
negotiations in UNCTAD, whose members had joined their efforts to overcome
numerous obstaclesto success. However, the slow progress in the consultations
and negotiations on the establishment of a newinternational. economic order could
not be overl.ooked. The achievements to which he had referred reflected only
partially the aspirations and requirements of the developing countries and much
remained to be dème. There vere many urgent and important problems which called
for 'persistent efforts by aIl parties concerned before approp:riate solutions
couldbe found•.

strategy for the third United Nations ùevelopment decade. It was regrettable,
however, that no consensus had been reached on the global nego.... iations. The
documents of the special session relevant to the global negotü.,tions on
international economic co-operation for development were being '~ransmitted to the
thirty-fifth regular session of the General Assembly for further consideration.
He was pleased to note what the Secretary-General of UNCTAD had said in his
introductory statement regarding the relationship of the activities of UNCTAn
to the global negotiations, ta the eff'ect that the best way for UNCTAD to
contribute to their success was by carrying out fully and effectively its
responsibilities within its mandate. That underlined the importance of the current
session of the Eoard, which had on its agenda subjects bearing directly on the
problems and issues faced by the international community and the developing
countries. It also underlined the importance of UNCTAD's contributions, both at
the intergovernmental and at the secretariat level, to the global negotiations.
He had no doubt that the propost:Ç! global negotiations would draw on the work and
the progress made in UNCTAD and -.lould, 'in turn, reinf'orce the ongoing activities
of' UNCTAD.

62., At the beginning of', a new deeade, the m.ajor developed countries continued to
experienee stagna,tion, inez:easinginf'lation and unemployment and a trade war whieh
was mounting daily. Asa. result~, a new economic crisis was looming ahead and the
termsof tracleo:f' thedeveloping countries had further deteriorated. Protectionist
polieies-in developecl, couritries had hampe:red exports, from developing countries,
whohad.,seenthei:r balance"of'-p~entsdeficits and their,external debt burden
increase substantially. Theeconcmic gap between the 'Ib.aves" and the "have-nots"
ws constantJ.ywidening.

63. The worsening interrtatiçmal economic situation testified to the inequity of
the existinginternational e,conomic relationships, and their inherent inequalities.
Thereform8fthecexisting internationa.l.economic ,structurewas urgently required
a.nd. itwasheaJ:'tening that some developed countries and manyfar-sighted people
WEa:reseeing "the- ",light. ,They .continued tohave dialogues withthe developing ,.
cQuntriesand. show their readinessto hold discussi,ons and consultations on ,wa.ys

, otreformingtb.e cur:rent, international economic ,order • They had even adopted
somepr~ctical"m.ea.s1U"es,'toimprove ,conditions ,for ,the, developing countries.
Neverthe1.ess ,somed.evelo~edcountries,stillmaint'ai.ned a rigid positionintheir
J;le80ti.a.ti()lls with.the developingcountries and .eventried tQshoulder. the '
deveJ.Qpipgc:ountiies "i:th; theil',o~difficultie$." Suchactionshad not helped to



solve the current international economic problems. China had always held tha.t the
restructuring of the old international economic relationships and the establishment
of a new international economic order were beneficial not only to the economic
progress of the developing countries but also to the progress of the world economy
as a \o11101e, including the developed countries.

64. The protectionist policy applied in recent years by some developed countries,
in particular through import quotas or so-called voluntary export restraints, had
seriously impeded the entry of products of' the developing countries into their
markets. That was inevitably a matter of' deep concern to those coun:t;rh:s, "Who
together accounted for 70 pel" cent of' world population while their production and
export of' manufactures constituted ooly a very small percentage of the world total.
In order to change this ineCluitable situation and create the necessary e:l\.-ternal
conditions for accelerating their industrialization and developing their national
econcmies, the developing countries had urgently called on the developed countries
to eliminate or reduce ta-riff and non-tarif'f barriers. Theil" reCluest wes totally
justified, but a few developed countries, instead of' implementing the resolutions
which called on them to refrain from imposing new barriers, had even reinforced
their protective measures. Such a state of affairs should be changed immediately.
Protectionism a~ainst the developing countries would hamper their exports and
reduce their foreign exchange earnings, which in turn would diminish their
purchasing power in the markets of the developed countries. The result would
inevitably be a slower growth of world production and trade. UNCTAD should take
steps to eliminate or limit protectionism against the developin~ countries, thereby
promoting increased production and exports of manufactures in developing countries
as weIl as the expansion of world tra.de.

65. In the field of commodities, he stated that, while agreement on the Common
Fund for 'Commodities had been reached, much work remained to be done. He hoped
that all the parties concerned would continue their efforts to enable the Fund
to begin operations at an early date, so as to bring benefits to the developing
countries through a stabilization of commodityprices and increased export earnings.
The slow progress of negotiations on the 18 commodities mentioned in Conf'erence
resolution 93 (IV), with few exceptions, was a matter of regret and it was
necessary to speed them up. At the sarne time, the negotiations on a reform of the
international monetary system were still in considerable difficulties. The
developing countries demanded a restructuring of the internationalmonetary system,
stability of exchange rates, an increased flow of financial resources to them and
full and effective participation in decision-making in this area. Theirjust
demands should be'adeCluately met. The developed countries sl:culd increase théir
development.aid to the developing countries and alleviate their debt burden.

66. The issues of trade, development, money and finance were closely interrelated
and complementary to each other. AlI developed and industrialized countries should
make the necessary concessions and appropriate commitments, whichin the long run
i'1ould be beneficial to both South and North.

67. UNCTAD lTasan important forum for international economic negotiations, which
had increasingly been playing a positive and important role. The Chinesedelegation
wouldjoinother delegations in workingwithin the framework of' IffiTCTAD·forthe
success of negotiationsonthevarious international economic and tl:'ade issues and
eventually for the establishment o:ra new international economicorder.
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68. The spokesman for Group B stated that, since UNCTAD V, further initiatives
addressed to development issues had been taken, and referred in particular to the
decisions to launch the global negotiations. for which preparations "Tere still
continuing, the consensus reached at the special session of the General Assembly
on the int~rnational development strategy for the third United Nations development·
decade and the report of the Brandt Commission. He agreed that negotiations and
consultations within UNCTAD should in no way be made contingent upon the final
outeome of the preparatory process for the global negotiations, but it was
nevertheless elear that the l'ole of UNCTAD wOuld be important in the unfolding of
the negotiationsas well as in the efforts to achieve the objectives of the net.
strateBY. As the permanent maehinery of UNCTAn continued the follotv-up of the
decisions of' the Conference, the Board might find it usef'ul to review the
orientation of' its work in the light of the new perceptions to which the Secretary~

General of WCTAD had ref'erred.

69. The present Eoard session was taking place against a background of worsening
prospects for the world economY, which at the outset of the new decade was
suf'fering from uncertainty over its long-term performance and a1so from an
unfavoUX'able Qutlook in the short-l'un. Inflation and unemployment had been
Qompounded by energy crises and by deficits as well as surpluses in trade. There
was bound' to he a period of painf'ul adjustment to hie-;her energy costs, which would
require cons"traints in domestic spending, improvements in productivity and in the
control of inf'lation, cJ:'eation of conditions more conducive to investment,

. ra.tiona!ization of the use of energy as weIl as increased production from new
energy sources. The balance-of-payments p:t'oblems of a number of non-oil producinr.:
developing countries would require additional measures and international financial
institutions would be called upon to a greater extent to help recycle funds to
maintain growth rates.

70. In th~ v$ew of Group B, UNCTAD could malte a useful contribution to reducing
factors of unce7;'tainty in the world economY thrOUgh a regular review and evaluation
oftrade and trade-related issues, an exercise which might pave the way for positive
consult$tions on interdependence.

11. Notingmth int~J:'est the vieW's expressed by the Secretary-General of UNCTAD
ol1protectionismandst:tuctUZ'al adjustment, he said that all countries shared the
responsibilitY'to maintain 'an op~n andexpanding trading system. The developed
co~ntriesweJ:'e determin~dtodotheirpart in this respect, and as had been made

'cJ.ear.inthe OECDDeclaration on Trade Poliey-, Group B countries were continuing
topUZ'suetheir efrorts, despite the existing domestic and world economic
dif'ficuJ.ties,.to liberalize further theirtrade policies. They were committed to
the standstill·provisions they had accepted and efforts were being made to move
towards a furtherreduction of existing J:'estrictions on imports.

72. structut'&l adjustment. was a constant and global phenomenon that ail countries
·shouldf'a.cilitate mth aview to ensuringoptimum o"er-all growth and an efficient
internâtiona.ldivision of resources. Group B considered that UNCTAD had an
iJllll()rtant ·roleinthis.context ,: ·andwas -readY.to .mak.e its·· contribution to the annual
x~eViewce.lledt'orin'Coni'erenceres01ution 131 (V). One of the pJ:'imary tasks at
the'''':P],"esentsessionwas .todeterminethe direction of the. futUZ'ework of' UNCTAD in
~~sf:i.~d;;be~ingin·.mindtha.t.resolution,the relevant Board decisions
l,lll:ibsequen1:il:ya,dopted andtheagreed conclusions on this subject of the Committee on
}!at,tUfac,ttures atitsnin,thsession: At the same time, he noted that important
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work on structural adjustment and prutectionism was being pursued in other
international organizatio:'s. It ~..as essential that duplication of efforts in this
area be avoided as far as possible.

73. Turning to the multilateral trade negotiations, he noted that a significant
number of countries, including several developing countries, had already acceded to
the codes and agreements that had been concluded. Group B attached importance
to the full implementation of the results of the negotiations and the new GATT
work programme, a process which would facilitate and be facilitated by maximum
possible participation in the codes, agreements and arrangements. S~veral cf the
codes, agreements and arrangements contained elements of further liberalization
,..hich would contribute to keeping up the momentum of trade liberalization.
Developed market-economy countries were prepared to pay particular attention to
the interest of developing countries in this process. At the sarne time, the
success of common efforts would to a large extent depend upon the support received
from developing countries.

74. On the question of the debt burden of developing countries, he said it was
necessary to distinguish between section A and section B of Board
resolution 165 (S-IX). Group B was concerned about the apparent differences in
view which persisted on the nature of the undertakîng contained in, section A cf
the resolution. The decision in section A was a self-contained Olle. While it
envisaged reviews of its implementation, it did not seek any fresh cr supplementary
agreements on matters of substance. Fui'thermore, paragraph 5 of the resolution
clearly provided that it was for each developed donor country todetermine the
distribution and the net flows involved rithin the contextof its own aid policy.
On the other hand, section B of the resolutionsought a further elaboration of
features for future operations relating to debt problems of interested developing
countries. He recalled that regional groups had come close to an agreement oh
this aspect during the nineteenth session of the Board in October 1979, and
Group B would indeed be pleased if it vere possible to finalize the results of
these discussions at the present session.

75. In the field of money and finance, he noted that the absence of most Group B
members from the session of the Ad hoc Intergovernmental High~Level Group of
Experts on the Evolution of the International Monetary System was a consequence of
:the position taken by them cn the adoption of Conference resolution 128 (V).
Noting that the report of the Group was being transmitted to the General Assembly
at its thirty-fifth session, at the latter's request, together rith whatevE:r
comments the Board might rish to make thereon, he said that if the work were to
continue in the future within the sarne framework as suggested by the Secretary
General of illWTAD in his introductory statement, the basic differences involving
the terms of reference of the United Nations system would be bound to remain and
to affect the future course of development.

76. He reaffirmed that Group B consiclered closer economic co-op'eration among aIl
developing countries and increased exchanges among them,as a most ;important
element in the development pz;ocess. Such a.recognition'ws clearly behind the
endorsement it had extended to Conference resolution l27 (V) when it was adopted
at Manila. It 'l'las therefore particularly regrettable that the Board at its last
session hadhad to resort to votingon a draft resolutionon this matter and
that the subsequent special session of the Committee on Economie Co~operation
among Developing Countries had ended inconclusively. If the framework and the
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procedures set forth in the Manila resolution had been faithfully maintained and
tol~owed2 developments would not have taken such a course. Group B therefore
considered it essential that all. future work in the field should be orp;anized in
close conformity with the basic approach underlying that resolution. Provision
should only he made for f'urther vork if such work vas undertaken in conformity
With the principles of universality and sovereign equality of aIl members of
WCTAn. Those fundamental principles had to be observed if the work was to be
undertaken 'Within the framework of UNCTAD.

", ~.

71. In conclus!on 2 he said that one of the most important responsibilities facing
the Iloard at the present session was to reach agreement on a series of measures
to rationalize the permanent machinery of UNCTAD. Group B placed a great deal of
importance on the workcarrièd out by the ad hoc intergovernmental cornmittee on
thîs subject~ which had submitted itsfinal report to the Board at its twentieth
session. Iithoped tbat it would now bepossible to reach agreement on a series of
rationalizationmeasures based~ in part~ upon the common conclusions reached by
Group B. the Group of 77 and Group D in the three draft resolutions that had been
remitted ta the present session~ as weIl as on some issues on which agreement had
not yet been reached. In the view of Group B~ agreement on a wide range of
meaSU1"es was needed in orderto accomplish the common goals and to ensure that
UNCTAD,within its well-established mandate~ was prepared to deal effectively with
the trade and development issues of the 1980s.

78. The spoltesman· for Group D said that the present session of the Board was
takîngplacein the dif'f'icult world economic situation which had come a'bout in
recent years. The profound and protracted crisis of the capitalist economy. which
hadbec:ome structural in. nature~the instability of the economic situation in the
major centres of ca.pitalism~srowinginflation and unemployment. the disarray of the
capitalist international currencysystem.exploitation and manifestations of diktat'
were adverselyaffectîng Many countries and bore particularly on the economic
situation of'thedeveloping countries. Reference to this situation. and in
partîcular to the colla.pse of tbe so-called. Bretton toToods system. had been made by
manydelegations atthe eleventh special session of the General Assembly and by the
spokesman f'ortheGroupof:77.at.the pres;ent session, but ft was not enough merely
tonotethese t'acts. .It had to be •. recognized that ~ as in previous years. neither
the socialis;t Ilor. the· developing countries were the cause of' the present disorders
and economicupheava.lsinthe world .•.. Attempts to seek solutionsto the problems
of'theworld economy in the f'ramework of concepts such as so-called
ftinterdependence"were thereforegroundless. Responsibility for. the present state
Of the world .econoro,y l~withthos.e major capitalist States thatvere the epicentre
of 'the economie uPl1eavals. 1\nother factor that should be' noted vas that since
the end of the1970s,the leaders of the militarybloc constituted by NATO had
taken thepa'th of' an intensific:ationof the arms race and unleashing provocations
against·· independent State~".

79.. The •• worseninginte1'na1iional .situa.tion affected not .orily relations between
capitalist countriesandsocialistcountries but also theinterests of all countries
and<peoples.- In recent months, the world ha,d ritnessed how imperialism) in an
encieàvoU1" to gaîncontrol ofeconomic and raw materials resources, had been using
or-~h'reé."éenîn~tousefo1'ce with increasing frequency and openness against
4:eveloping-coWltries-andhad 1'lagrantly· înterfere4 withthe course of the struggle

. for natièinal.liberation. . ,.
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80. Events since the fifth session of UNCTAD had confirmed the correctness of the
analysis of the world economic situation given in the joint declaration of socialist
countries (TD/249)~ 5/ and in the statements made by thei!' heads of delegation at
Manila. Unfortunately, the States responsible for the present crisiswere not
making the necessary efforts to overcome it. Moreover, fresh obstacles continued
to be placed in the 1ifa.y of the transformation of international economic relations
on a just and equitable footing; instead of expanding international co-operation,
these States resorted to a policy of protectionism and to various kinds of
discrimination and restrictions. UNCTAD should devote grea.ter attention to
questions of trade policy, protectionism and the consequences of implementing the
results of the multilateral trade negotiations for world trade and all its

- . participants.

81. The intensification of protectionist trends, against the danger of which the
countries of Group D had warned in their joint dec1aration at the fifth session
of the Conference (TD/257), 6/ was now acknow1edged by the overwhelmbg majority of
States to be one of the priority problems of international trade. Intensification:
of protectionism led, in particular, to a further agfSravation of the serious
economic and financial situation of developing countries and tothe growth of
their external indebtedness. By harming the majority of participants in
international economic relations, increased protectionism in a number of developed
market-economy countries was becoming a global trade and political problem which
required an appropriate universal approach to its solution. In this connexion,
he stressed that UNCTAD could and should concern itself more actively with all
flows in world trade, taking into account the interests of al1 its participants.

82. Group D agreed with the Group of 77 that UNCTAD should devote greater
attention to trade relations between countries with different economic and social
systems. Any attempts to restrict or undermine such relations inevitl.a.bly would.
tend also to affect adverse~y other areas of international economic relations and
the process of their transformation, as we11 as destabilize interùetiona1 ties
already created. It wasfor that very reason that the actions of /,:ertain Western
States that.had set out on the road of b10ckade, boycott and the Ulle of economic
relations as a weapon of b1ackmai1 and po1itica1 pressure on other countries must
cause particular alarme It was therefore necessary once again to emphasize that
efforts to solve the problems of international economic relations by such means
were incompatible with theprincip1es of the new international economic order
and the aima of the. deve10pment of equitable and mutuallY a.dvantageous trade and
economic co-operation.

83. For their part, the socialist countries had made and weremaking consistent
efforts to'expandinternational co-operation. That was clearlyevident from
document TD/B/S08 and other. documents before the Boardu.nder agenda item 7. He
drew attention to the rapid increase in 1980 in the trade turnover of member
countriesof C~{&A with other cOuntries, particula.r1y with deve10ping countries.
He noted that the preference-giving countriesof Group D~ in iInplementing ear1ier
in 1980 recommendations adopted in UNCTAD, had been among the firat to introduce
a uniformand considerab1y simp1ified system of rules of: originunderthe

.2/Ibid., annex VII, A.

§j Ibid. " annex VII, B.
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generalized system of preferences. Other forms of economic co-operation uere
also beine successfully pursued. Hember countries of CMEA were providing economic
and technical assistance to 86 developing countries, as against 34 at the
beginning of the 1960s. The volume of thts assistance had increased nine-fold
during this period, and about 4,400 economic units had been and ~Tere being built.
The constructive positions of principle of the socialist countries with respect
ta the problems of equitable and mutually advantae;eous international trade and
economic co-operation and the establishment of a new international economic order
had been outlined, in particular, both at the firth session of the Conference and
at the eleventh special session of the General Assembly.

84. The socialist countries took a positive attitude tovrards the idea of the
restructuring of the world economy and international trade to promcte a more
balanced development and higher living standards for aU peoples, anô. especially
ror developing countries. However, profound structural change 1vas possible only
in conditions of détente and trust between countries and peoples, 1·Tith the
e:-ppropriate internal changes and ~-Tith the State playing an active role.
Bestructuring must be based on the interests of the social and economic progress of
all countries, and must not provide opportunities for the further eX}'lansion of
transnational corporations. The economic co-operation practised aI!long member
countries or CHEA, as ~Tell as their economic relations ~Tith a number of developing
countries, vere proof that such resturcturing 1vas possible. They 1>Tere a. specifie
contl'ibution by those countries to the establishment of a new international
economic order.

85. This approach of Group D countriesand Mongolie. in UlITCTAD was also directed
tovra.rds that end. For the present he 1'l'ould refer to only one subject, that of
economic co-operation among developing countries. Group D viewed with
understanding the measures being taken by developing countries in this regard; they
saWStlchco-operationprimarilyas an instrument of their economic decolonization
and.consideredthat its furtherance 1vas a sovereign matter for those countries.
Theproll1oti.on of equitable economic co-operation among those countries could be
furtheredbythe strengthening of their economic potential and acceleration of
economic grovth, andby overcoming the one-sidedness <:>f their external economic
relations.

86. .Active international and national effOrts to maintain détente as the major
trêrid.ofinternati.ona,l development, to limit and end the arms race and achieve
disarroament W'el?e essentiaL The strengthening of peace, the cessation of the
.armsrace and the adoption of effective disarmament measures, for "rhich the
soci.a1.ist countr:i.es had persistentl;'! calJ.ed, 'ti/'ouldmake it possible to divert
many billionsoi' dollars<to the pursui.:t of the economic and social development
objectivesofallcountries, includingdeveloping countries, and to the expansion
oi' interna.tional trade in all its flot-rs·.

81.. He stressed oncemorethatthe possibilities of achieving real progress in
comingyears inrestructuringinterna'tional economic relations depended directly
onhowacti"lte.a.ndsuccessfUl theeffot'tso:tthe peace-Ioving States and peoples
were in the struggle to consolidate détente as the major trend in "Torld politics.
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The programme of action to strengthen trust and mutual understanding in
international relations. adopted at the meeting of the Palitical Consultative
Committee of the States parties to the Warsaw Treaty in I>1ay 1980 (A/35/237-S/13948,
annex II). was directed tmvards the attainment of that goal. In the Declaration
adopted at that meeting, reference was made, in particular, to the special
significance of problems of overcoming the gap in the economic development of states
alld the restructuring of international econcmic relations on a just and demoçratic
basis.

B. Other statements

88. Endorsing fully the statement by the spokesman for the Group of 77. the
representative of Kenya noted that, in real terms, ol~ficial development assistance
of member countries of the Development Assistance Committee had increased by only
1. 5 per cent per annum during the laet decade and that, as a percentage of grcss
national product, it had declined from an average of 0.34 per cent in 1970-1971
to 0.31 per cent in 1971-1978. At the same time. high rates of inflation and acute
shortages of foreign exchange had led to a further deterioration of the economic
situation of developing countries. If more aid was not forthcoming, the
development programmes of de:veloping countries would greatly suffer, and the gap
between the developed and developing countries would widen further. It was
therefore essential that the 0.7 per cent target for official development assistance
agreed upon in the International Development Strategy for the Second United Nations
Development Decade should be implemented.

89. Although the special session of the General Assembly had not formally adopted
the strategy for the "hird developnent decade, he urged that developed countries
fully implement the provisions of the text of the strategy, which had been approved
by consensus and \vhich he hoped 'Would be formally adopted at the Assembly' s
current regular session. It \Vas also necessary for the global negotiations on the
restructuring of the international economic frame'Work to get seriously under 'Way.
Within this framework, developeêl countries should not only agree to participate
in aU the global negot iations. but should. as a matter of urgency. adopt the
measures eventually agreed upon.

90. On the question of economic co-operation among developing countries, he noted
with satisfaction that. in pursuance of the Arusha Programme for Collective Self
Reliance and Frame'Work for Negotiations, the developing countries had worked out a
coherent programme of action. which included the setting up of an intergO'\rernmental
negotiating group. notably on the global system of trade preferences among
developing countries. It was to be regretted that, at the special session of the
Committee on Economie Co-operation among Developing Countries, the developed
countries had not acceded to the requests of the developing countries. He urged
those countries, whether of Group B or of Group D, to reconsider their pos ition and
fully support the efforts of the developing countries in thfs area.

91. As regards trade in commodities, now tha:t the agreement: establishing the
Common Fund for commodities had been adopted, after many years of' negotiations, aIl
countries) both developed and developing, should speedily ratify the status of
the Common Fund so that it could quickly come L"lto being. The negotiations on
individual commodities should also bespeedily concluded.
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92. In the area of manufactures and semi-manufactures, the documentation
submitted to the Committee on Manufactures at its ninth session showed that imports
of manufactures from developing into developed countries accounted for only·
3 per cent of the latter' s total impor,ts from developing countries. His o~m

country's share "ras negligible. Developing Africa as awhole had supplied under
9 per cent of t:h.e manufactures imported by developed countries in 1978, as compared
to 19 pel' cent in 1970. This substantial fall in their 'share was due to the
sharp fall in priees of un~rrought non-ferrous metals. He cal1ed on UNCTAD to
evolve measures for increas1ng the èxports of African developing countries~

particularly countries like Kenya, which suffered particular hardship.

93. Although trade bet~-l'een socialist countries of Eastern Europe and the
developingcountries had expanded steadily during the last decade, there ~'las still
room for considerableimprovement. His delegation supported the WOTAn initiatives
in evolving aframework for improving trade relationships between these two groups
ot countries.
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CHAPTER II

EVALUATION OF THE WORLD TRADE AND ECONOMIC SITUATION AND
CONSIDERATION OF ISSUES s POLICIES AND APPROPRIATE
MEfiliURES TO FACILITATE STRUCTURAL CHANGES IN THE
lNTERNATIONAL ECONOMYs TAKING INTO ACCOUNT THE
INTERRELATIONSHIPS OF PROBLEMS IN THE AREAs OF TRADEs
DEVELOPMENTs MONEY AND FINANCEs 'UTH A VIEtoT TO ATTAIJ:IING
THE :ï::STABLISHMENT OF A NEvT INTERNATIONAL ECOUOMIC ORDER
AND BEARING IN MIND THE FURTHER EVOLUTION THAT MAY BE
NEEDED IN THE RULES AND PRINCIPLES GOVERNING INTERNATIONAL

ECONOMIC RELATIONS

(Agenda item 3)

INTERDEPENDENCE OF PROBLEMS OF TRADEs DEVELOPMENT
FINANCE AND THE INTERNATIONAL MONETARY SYSTEM

(Agenda item 4):

94. For the consideration of these two items, the Board had before it the
following reports (relating to agenda item 4):

(a) Interdependence of problems of trade s development finance and the
internationalmonetary system: report by the Secretary-General of UNCT.AD
(TD/B/803);

(b) World economic outlook , 1980-1981: report by the UNCT.AD secretaria.t
(TD!B/803/Add.l);

(c)·· Some aspects of the outlook for resource transfer requirements iIlthe
context of the Third United Nations Development Decade: report by the
UNCTAD secretariat (TD/B/803/Add.2).

95. Pursuant to its decision 208 (XX), the Board also had before it .draft
resolution TD/B/L.360submitted by a group of developing countries at the first
part of its fourteenth session.

96. In· an introductory statement s the representative of the Secretal'y-General of·
UNCTAD noted that the documentation before the Board examined issues relating ta
the short-term outlook for the world economy and to longer-term prospects for
developing countries. In the latter connexions document TD/B/803/Add.2 analysed'
the requirements for the net transfer of resources ta developing countriesif they
were ta achieve the 7 per cent minimUm growth rate in the1980s expected ta be
included in· the· international development strategy for the third United Nations
development decade. Assuming thatdeveloping countries were to improve
significantly their dcmestic economic performanee, including a reductionin their
import propensities s the requisite net transfer of resourceswouid be of the· arder
of2 ~eI' cent of thecombined grossdomesticproduct (GDP)ofdeveloped market
.economy countries by 1990, on the basis of current trends and giventheprojected
slow rates of growth for those couÎ:l"bri.es. This figure was to be compared with a
recent net transfer of resources equiwalent to 0.43 per cent of the GDP of developed
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market-ecenomy countries. Such requirements could not and should not be met
through financial transfers alone. Internationally convergent measures in a numbel"
of areas would also be necessary if' developing countries vere to achieve the target
growth rate of 7 per cent per annum.. In particular, measures in the field of
eommodities and manufactures, as well as finance and a reform of the world trading
system, would be required, and the Board might therefore wish to devote its
a.ttention to the question of an appropriate combination of policies to achieve that
goal. The usefulness of the concept of interdependence was in bringing together all
poliey questions at the sectora.1 leveland examining the trade-offs and
interrelations inorder to facilitate the adoption of an appropriate poHcy package
encompassing all relevant sectors • Two other areas in which measures could be taken
were policies related tothe collective self-reliance of developing countries and
deveiopment co-operation policies of developed eountries.

97. The documentation submitted by the secretariat also indicated that the world
economy was showing signs of increased inflexibility and, therefore, of instability
and of limited capacity. to adjust to external shocks. Consequently, the development
strategy for the 1980s would hav~ to be ïm.plemented through the use of more flexible
policy instruments and be subject to f'requent revision. He questioned whether the
:policy responses of individual Governments to short-term policies would .
necessarily be brol!t.d1y consistent with the norms established by the internationàl
community in relation te worJ.d trade and deveJ.opment.
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105. The representative ofFrance,âgreeing thatagenda item.s3and4 covered

broad1y the seme issues, notedthatthe consideration in :UN'CTAD bf the question of

intèrdependence of· issues aS.definedin item 4 dated bac~ tothe thirdsession oi'

the ConferenCe, following .the breakdown of <the Bretton Woods system in August 1971

Tracingthe subsequent evolution bftheconc~pt.of'i11terdependenceuptoits

fOrIllu1âtion .,. as, an agenda item for the ..,fifthsess.ion ,.of ., the. CQnfeJ:"ence, .he •• noted "

that, in the consultations held bythe Secretary~GeIleral'QfUNCTAD.inJ.9'T8, ,t~e .

principal preoccupation ha,dbeen whichissues 'it, was ..appropriat.eto'di.scuss,within

UNCTAD,whereas the consultationsheldin1980 had been lIluchricher, in thatthere

had been.,à willingness tocollsider",~heworldeconomic5itllati.on in all its aspects

and a.s 'it involved .• allcountries· .and·,groups ofcO\1Iltries .

,01. The spokesman for the Group of 77 reviewed the progress of discussions on

;hese issues in the United Nations, beginning in the Committee of the Whole and

}onc1uding ,dth the eleventh special session of the General Assembly. Noting that

.he interrelationships among issues and the interdependence of economies had caen

}onsidered regularly by the Board, he said that, within its mandate, as set out lu

3eneral Assembly resolution 1995 (XIX), the Group of 77 wished the Board to

ilIldertake an analysis of the issues and problems and to propose policies and

neasures which would support the recovery from thecurrent sombre economic

sii:;ua.tion·•. The Group of 77 was prepared to addressfour issues: (i)an evaluation

of the world trade and economic situation; (ii) consideration of measures to

facilitate structural change in the internationalecon0:nJY "taking into account the

interrelationships of the problems of trfl.de, money and finance and deve10pment li

with a view to the establishment of a newinternational economic order; (iii) a

preliminary discussion on the evolution of rules and principles governing

inte1'n:~tional economic relations; and (iv) UNCTAD's contribution to the

mplementation 'of the new internationaldevelopment strategy.

102.: ~WitlJ. I.teSpect to agenda item 4 he said that his Group, while recognizing that

it ~s·~a' :::;eparàte agenda item, felt that it covered essentially the same topic as

a:gexidâ.:~tem ·3.' The present interdependent s:tructure of the world economy was

ineiqUit,aole:' ànd 'inefficient and a new structure shouldbe based on equity and

equa;lf~y'w:lth ,~espect to the needs and potential~ of al1 countries.

10'3. nèfèrri):J.~ to the documentation prepared. by the UNCTAD secretariat,· he said

tnat the Œtoup of 77 would be prepared to have a. discussion along the 1ines

suggested while also taking into account studis;:; prepared by other international

institutions. In this connexion, he noted that ,this question was beforethe,Board

and that it 1-TaS urgent that it now be dealtvith at the internationallevel, in

view ofthefact that a smal1 group of countries had failed to deal satisfactorily

with it,overthe lastdecade. He pointedout that the General Assembly had

r~quested,the Secretary-Genéralof UNCTAD topropose concrete measures and

recommendations to combat inflation within the analytical framework of the

interd'E!pendènce of trade prob1ems, development finance and the international

mori~t'arY system.

lo4~ In conclusion, he invited the othergroups to undertake a constructive approach

1-Thereby. à.common perceptioncould be evol'Ved,bas;ed on<the view that ',the problems

facihg tneworld economywerenot cyclicalbut entirely structural in nature and.

neeàedsolving on that basis. He welcomedthen~:WUIlderstandingthat UNCTAD

indeed had the competencèfor global consultations andthat there was nofUrther

need todisc"Uss its mandate inthis area.
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1()9. The representative of· Norway, noting the conclusions of the .1World Economic
Outlookll and of similar ·reviews prepared by the secretariats of other international

,organizations. said that there seemed to be general agreement .on the analysis of the
current situation·whil.e there 'W'aseV'idently.some difference of opinion as to the
possibilityof a'.recovery in the world economy; at best the prospects were uncertain.
Inthis regardhenoted the viewof the. GATT secretariatthat the current aconomic
situation "'IoTas the result of structural pl"oblems which had been evolving over the
pa.st lOto 15 yea.rs .71

llO.The situa;tion wasparticularlY difficult for the majority df developing
countries, and in. some ways couldbe. compared. to that "'IV'hich existed in 1974-1975.
However,therewere t,{'10 important differences. . First~ the debt burden of many
dey.eloping aountries was substaJ'ltially grea.ter and consequentlyemphasis had shifted
fr9I1l financing to adjustment. Second, currentprospe.cts for growth in "theOECD
countr:i.eSwére nota.spromîsingas'W'erethe prospects in 19'74-1975 andthis was
bourid· to atfectgro'W'th pros.pects in developingcountries.

106. Referring to the issues for consideration mentioned by the spokesman for the
Group of 71, he said that the issues involved in the evolution of rules and
principles governing international economic relations were ultimately linked to the
global negotiations. As for evaluation of the wOl'ld trade and economic situation,
there WaS need for an objective and comprehensive ~;iew of the problems.

107. He added the.t. there was ne objection to considering the domestic policies of
particular countries. On the other hand, he had reservations regarding the
conclusions drawn bythe seçretariat "'Ivith respect to present fiscal and monetary
policies in developed market.....economy countries to combat inflation. In his view,
the ana1ysis failed to acknowledge the necessity for these countries to combat
inflatiônas demanded by the developing countries themselves. He also considered it
would be useful to assess the feed-back effect of gro"'l~h in developing economies on
demand conditions in the developed market economies.

108. In conclusion, he stated that consultations in this area would be useful in
UNCTAD without any need for conclusions or recommendations to be formulated for
adoption by the Board. Citing the experience of the Economie Folicy Committee of
OECD, whichcarried out analagous consultations among its meniber countries~ he
stated that similar consultations in ~CTAD'W'ould serve to revitalize the work of
the Tra.de· and Development Board, and to that extent he concurred with the view of
the Group àf 71 tha.t the Board could usefully consider the question of
interdependence.

l;r.l..EInPha.sizing the. inter:i'elations\hips among II1aIlY ofthese issues, he questioned
wb.e"therthe existin(5internationalmachiriery'W'as adequate todeal vith them. While
q'onstû"ta."tionshad taken plaoe· withinr~gî.onalgroupstherehad. been ,little ". .
qpnsuJ.tation.at the globallevel:. ~e incr~asinginterdependenceof economies had
i:rrc1"$!àsedtb,e V"Ulnera.biJ.ity of. individuM countriestoeyentselsewhere. . "There ~'Tas

-~~a( c~l~a.r>need.fOr"improvedint~rnationaJ.economicco..opera.tionand .UNGTADhad a.
1"1 ·n~:i.'l5ilit;yinthisarea to establ.ishaconsulta.tivemaohinery~whichhil?

a.t~onandt~'Wholeof'GroupBhad's.otivelysuppor"tedatthe fifth session of
·,t1J~eti,~ 'a.$well asatllhenineteenth ..sess±onof theBQe.rd. . Inhis .view~sucha

"~~{Ji"~r~~~ .•.. ... ..... ...... ..... ..•..•..........•.~ .... ..•. .•... .•......•.. •.•.•• .. ..... ..•.• ...... .... ."...... ...... .. . .
.........•... i[l.iseeGAT'l' press reliease 1271. of9 .September1980,aontainingiihe text .01' the
i,nt:t:dductoryehapter·ofthe i'orthcomingIni;ernationa.l Trade 1979/80.
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machinery should have two basic aims: to reconcile differences in perceptions
regarding current economic issues~ the need for which had been underlined in the
reIJort of the Refsnes Conference~ held at Refsnes Gods~ Norway ~ in July 1980; 81
and to provide for a. permanent process of consultation~ a goal fundamentally 
different from that being pursued in the context of the global negotiations. In
this regard~ he endorsed the analogy drawn by the representative of France with the
work of the Economie Policy Committee of OECD.

112. 'The representative of the Netherlands said that the basis for co-operation
between developed and developing countries had been changing as the consequence of
new developments primarily concerning the intimate relationship between internal
developments and external economic relations. In this regard~ he noted changes in
the position of different groups of developing countries, the increasing economic
interdependence of poor and rich countries~ the internationalization of the private
sector, and shifts in balance-of-pa:yments positions, all of which had consequences
for negotiations between developed and developing countries. He outlined certain
characteristics of the current economic situation in the developedas well as in the
developing countries. The changes that had taken pl3.ce in the developing countries
had not affected all of them alike, and it was therefore necessary to elaborate
negotiating concepts which permitted the negotiation of mutually agreed solutions
to which each country could con/cribute according toits economic capacity V/hile, at
the seme time, respecting the internal political cohesion of groups of countries.

113. Turning to the concept of interdependence, he dLrtinguished the interdependence
of national economies ç:>n the one hand and the interdependence of problems in the
areas of trade ~ development and finance on the other. He too agreed that agenda
items 3 and 4 covered much the seme ground~ and the t'act that delege,tions were
addressing themselves to bO'bh items in their statements indicated that there wes a
grôwing consensus that both concepts provided useful inputs into future
discussions on these items. In his view~ three major themes needed consideration:
measures to facilitate structural change in the international econ0IDY', taking into
account theinterrelationships of issues; rulcs and principlesgoverning
international economic relations; and evaluation of theworld trade and economic
situation.

114. With respect to structural change~ he said a distinction needed tobe drawn
between change in the economic sense, which was a continuous processsupported 'bY
changes in market conditions and technologicalprogress,and changes in the
institutional sense. In· the latter regard, he noted the diversity of views held and
considered that reform of the institutionalfremework for international economic
co-operation was not'a goal initself but an instrument to beused when the
operation: of the marketfailed to bringaboutadequateconditions for development.
He IJointed to the growing interlocking of economic interestsoi'richandpoor
countries which, in the view of his Government, could be used.asavehicle to
increase the development opportunities for. the poor countries and. as an instrument
to overcome the economicstagnation, in the richcountriesthems.elves. Henoted
that ,thecloser economic relationsbetween rich and];loorcountrieswere in fact
restricted toalimited number of developing countriesand, hence, that addition.al
policies should be concessiona1. rather than reciprocal. He furthernoted that even

alSee (VI<'•.'Helleiner, .. Econ0nili.~ ". Theory and North-South•Negotiat:ï.onson 'aNew
In.ternationalEconomic arder? A Repo'I't '.ontheRefsnesConference?·
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the deve10piug ut.luntries which played a substantiel role in the world economy were
in oost cases far from being on an equel footing with the industrialized countries.
'!'hat 'POint nad to be taken into account in the use of the concept of interdependence
as a policy guideline, which should be f.'ormulated with the aim of reducing the
existing dif'f.'erences end not of' perpetuating the traditional asynnnetrical relations.

us. Re noted that,. notwithstanding the diff.'erences of opinion as to the causes of
the sombre world ec:onomic situation, the facts recorded in the reports of various
institutions and organizations clearly pointed to the pressing need for mutually
agreed po1icy options and a framework for implementation. The precise nature and
scope Of UNC~' s contribution should be decided upon in the light of the outcome of
discussions and negotiations taking place within the United Nations at New York.

116. The representative of Ne~f Zeeland noted that, because of the differing economic
situation among countries within eachgroup, different countries had different
perceptions of.' the concept of interdependence. That implied that there would be
diff'erences of.' opinion as to what were the problen1S and what measures commanded
prioritya;ttention. In that respect, he agreed with the spokesman for the Group of
n'that trade and structural adjustment was one such priority. His country had
soughtto have,-th~ principles of comparative advantage and fair trade applied to the
products of grassland agricuiture for well over a decade, but without a great deel
ot success... Its e~erience therefore suggested that the acceptance of
in'tierdependence in the ares. of structural adjustment and trade was a slow process,
castingdoubton the view that structural adjustment was a continuously evolving
process~
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117. He added that, while the secretariat had made a real effort to pose the issues
and stimulate adialogu.e,morecould have beensaid about energy. Few countries
tisd suff.'ered :t'rOm such ~rapid dec1ine in theirterms of trade in the 19708 ashad
:N'eV Zealand.

11B.With respect to institutionsl arrangements, he said thatglobal negotiations
could,ne'Verbe a complete substitute for the process of negotiatioll and dialogue in
speciaJ.ized international forums and. that theref.'ore both Ul'TCTAD and other
institutionshada roleto :(>lay in sddressing the issues of interdependence. He had
in .. nti.nd in pa1'ticular GA'tT and ·1;he International IYIonetary. Fund~. which needed to
adap't themselvesto a worldwhich was receptive to calls for restructuring. They

· alsorequiredpolitical will for ,its accomplishD1ent.

119.,TherepresentativeofCansda thought that discussions on interd~pendencehad
perhsps .becomesomewhat sterile andassociatedhimself with the remarks tha'thad,
be~n mag.econcernit:lgt.he proposal,sby-theUNC'IAD ,secretariat for overcOlning the
cu,rrent ec::onomie>ditfic]Jlties:Jquestioning whetherthese proposa1s constituted a
uset'ul andba.lancedcontributioIltothe debate.

--
120.Gi'Ven~llelim:!tedtime ..span. orthe. global. negotiations in New York, ,he

· ques'tioneli'l1hethertherewasnecessarily, a,· conflict 'between those negotiations and
· ~,i,t).ontÎl11üit:lE!role'tc>r UNêTADîn-th;i.s .ares.
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UNCTAD secretariat or the countries themselves would prepare relevant documentation
or presentations ~ and what particular subjecta would be selected for examination:}
for example, food, energy-, balance of payments, investment and labour polit:ies. He
felt that until these questions b~.d been clearly settled the modalities could not
be defined and the present session of the Board rnight not advance beyond the stage
of raising questions such as those he had referred to.

122. ['he representative of Italy said that, in dealing with problems of trade and
development, member States needed to be guided by a basic recognition that the
problems of developing countries could ooly be effectively tackled if the
interrelationships among trade, money and finance, energy and development itself
were borne in mind. The grmnng awareness that there ,..Tas an interdependence not only
of economies but also of problems required that a net'!' approach to global economic
co-operation be taken by all, in order to overcome the current difficu.1.ties. There
i-Tere major obstacles to the resumption of rapid and balanced growth inworld
production and trade and there vas a common interest in overcoming them.

123. He added thatthe reduction of factors of uneertainty and instability vas
necessary to enable the carrying out of structural change, a prerequisite for
bringing about a nev international economic arder. H:owever, priority attention had
to be given to internal problems, which if not tackled would make structural
adjustment more difficult, and in this regard he cited inflation as the most serious
problem. Security of energy supplies vas essential for economic progress in·both
developed and developing eountries, and the continuity and predictability ot' such
supplies vas the key to· the solution of global economic problems.

124. His Government nevertheless continued to consider that nev approaches vere
!leeded to achieve the necessary structural changes for a. more balanced global
economic structure and that, if all countries vere prepared to accept theirshare of
responsibility, a better understanding could be reached, thereby facilitating the
search for the most appropriate solutions. It was therefore to behopedthat the
global negotiations would succeed. In order to contribute to those negotiations,
UNCTAD should continue to work within its mandate, seeking solutions to single,
concrete problems •

125. The representative of Turkey stated that the current session of the Board vas
of particularimportance given that the international community was engaged. in the
search for a common approach in the face ot increasing economic uncertainties and.
payments imbalances. Despite the groving recognition of the structural nature ot'
the crisis,there·didnot appear to be any progress in negotiations aimed.at ·the
establishment of a more equitable and efficient world economy. Specifie and
concrete action Vas reqùired ta deal withthe· continuingsharpfluctuatioq.s and
pricedistortions andwith growingrigidities anduncertainties in the world, economy.
It vas necessary to give more detailed consideration to theproblems of developing
countries and ·toapproachthe whole qùestion .ina .global context and .through radical
changes intherelationsgoverning·internationaltrade.

],26. In his vievT,a màjor obstacle to therestructln"ing of the world economtvas the
tendency todealwith ~ediate andshort~termproblemsa.tthe expense orlong-term
growth. The experience Of< -the previous decadehadprovedthatalterna.ting
programmes. of.austerityandej•.I?ans:i:Q~'and policiel:$ aimedat. the:protect:ï.onof,..
decliningindust:ries •... we:r:l;far •• fromsb:J.ving the,economic.problems ·facedby" thewol"ld
economy and,· tende.dto .aggravatethem J)~rdelayingtheapplicationofpoliciesaimed
at>introducing the flexibili:',;Y requil'edfor adopting llleasures of· struêtural
adjustment inthe.iridustrialized countries.
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12\r~_:ae statedthat UNCTAP could play a usei'ul l'ole in translating general
diséUiJsions into.specifie actions il' thera iVer~ rea1istic public discussion o:r
a"lsilable options and if the requisite political will prevailed. In this regard.
he agreed that consultative machinery should be set up within UNCTAD, and provided
with specifie guidelines in order to ensure that it properly kept interdependent
issues· in' all areas of trade and develo};ment under constant review.
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128. The representative of Japan welcomed the discussion which bad taken place and
hoped that iti Vlould leadto a fair and bala.nced recognition and evaluation of the
present varld economic situation. Noting the unfavourable outlook for both
developed and developing economi~s, as outlined in the secretariat documentation as
Vlell as in tbe latesti issue of OECD Economie Outlook (July 1980), he stated that
tille OECD countries.would bave to go through a period or pain:rul adjustmentto higher
ene:rgy costs and the attendant terms oftrade losses. He pointed to the greatly
inereased external .. financing need.s ot the non..oil exporting developing countries,
as weIl as the need for sustaining the import capacity of tbese countries.

129. The OEOD countries had been taking long-term policy measures in areas to l'aise
productivity,encourage sound competition, maintain open markets and implement
positive adjustment policies lll whilepUrsuing tight fiscal and monetary policies.
The .criticismof the la.tter policies by the UNCTAD secretariat and the suggestion
thatthey vere inconsistent with long-term objectives should be viewed against the
policY intentions. of thoseGovernments. In particular J the Governments of OECD
counti"ies feltthat there wa.s no realistic alternative to placing, acontinuing
priority on containing in:f1ation,but once the terms of trade losses had been
absorbiad,a l.essrestrictive stance could be adopted.

l~Q•. ~eiriewing the economicsituation in Japan, hesaid thatthe worst appeared to
be~eat'l;y .over with:r:espect to inflation and that official policywas nowto
consoJ.i.dateprice stability bymaintaining aggregate dèmand consistent with 100.15
t-sta.blegrowth.As a result of the specific policieswhich had recently been
_--ed,the<~cQnol!lY'wasexpectedtoachieve a growth rate of 4.•8 pel" cent in the
Cu\rreI1ttiscal yeal',against the long...term target of 5.5 pel" cent pel" .annum up to
1~J.~2~~,~e.l;lmJiPasizeda number. Of policies devoted to structuraJ. change being pursued

.. bythe. G(:)'tjeri1i:nentsofo.EODcountri~s. His own Government. imile principally
r~J.Yine.()ntb!~market mechanism, was. in, certain cases taking specifie measures to
faeilita.tetllj~:r:e.tionalizationof industry and a. shift into more viable production
l:ùles~â. âLs.(~tc fac:i.l:Lt~'t~the transfer of labour andthusensure a smoother
ad~u~ment process•. 'Inthat respect ,his Government strongly supported the new
·a.ec~arati0Il:<:>ntra.depolicyadoPteda"tthe recent ministerial meeting of OEOD.

131.lItlnoted'thêtINCTA:Psec}."etarf.at' s cbncll1SioIAti'la.t., invieVl of' thesloVl grOwth
projec.tedfor•.de.,~lopedniar.ket-econom:t ..countriesof ·1.5-2.5 .pel". cent annually,··!1
1percent.aver~erate. ()f gr0Ylth of GDPfordeve101IJ'ingeountries YlOtild require
exteJ:naJ..tinancial/requirementsexceeding 2 pel" .cent or theGDP oftbe,developed
market-econom,ycpuntriesby.1990. . Thatseemed tohim undu1y pessimistic, inview
~t._t~: lIlos1irecent concJ.usions Of •. the World Bank and. of the longer-term policies

,.. ~t'~&eùràladjustDlëntbeing ~Ufsueâby allcountl'ies, whichVlOu1d be facilita.ted
·~t:t1ii:iYW'~r~ coup~ed;witht:l.g!"eater •• predictability of .. the. ·.supply. of energy. His
de·' on'wasdonvî.n.cedthàt UNCœAD andother UriitedUationsbodiesc, illd makea
;:,~~;-,.,;-,~{,-':,';-:;-~("i ":.:.,.~_- ..." ,~.. ,~,:._;- '-",':.'~'~:::,,' ". <:: " ..', ,:.~. '''''.. ',,". ,', ,,'.,-. .".,,',' < ' " " '.. ' ,', ':,'.' ..',', ". ,','

. . , ·r:t~u':L'OIl'tç :r:edllc!l~g uncertaint! •and instabilitythrough .•. acontinuolls
i~~~t$o~-ô':tth~wor~de<:onomicsittl.a;tio~'i.n.thecoIlt.ext.of the .
ett6:~ .~ôf't1'aidei, -'mohe;y-'an.dfinan.C~, ·development.axîd.energy.
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132. The representative of Belgium reviewed the factors, and their interdependence~

that were responsible for the evolution of the world economy in the 1970s~ and
underlined the international community's heavy responsibility for restoring the
world economy and restructuring international relations sa as ta render them more
equitable. Accordingly, lmTCTAD needed to pay special attention to the question of
the interdependence of economies and, in particular~ to give more consideration to
changes which had ta1ten place, avoiding the traditional approaches of the 1960s.

133. He noted that the concept of shared responsibility as it related to
interdependence .-ras neither egalitarian nor requiring the same effort by all. The
situation .vas more complex~ and while the mutual dependence of developed and
developing countries in Many instances operated to the advantage of the former~ the
converse could apply, as it did, for example, in the relations between the oil·
producing and oil-consumine; countries. On the other hand, the situation of the
poorest countries could only be characterized as one of dependence.

134. His Government held that it was necessary to build up a balanced
interdependence out of the existing imbalance and did not see the concept of
interdependence as a way for industrialized countries to avoid their
responsibilities. One way of promoting more balanced interdependence in the
context of economic growth for all was by means of a substantial transfer to
developing countries of the purchasingpower of industrial economies. While this
vTouldstimulate wo:dd demand, the transfer '-Tould need to be channel1ed towards
productive investments and improvements in agricultural productivity, ifit were to
have a lasting effect. At the sarne time ~ the transfer ,-Tould need to be accompanied
by appropriate structural changes in the industrialized countries.

135. In that connexion, his Government hadsubmitted certain proposaIs at the
eleventh special session of the General Assembly (.A!S-1l!AC.l!5). The proposal,
characterized as a pact for interdependent growth. through the multiplier effects
of increased foreign aid and the resultant feed-backs, was intended topromote
positive and complementary structural changes in the economies of the developed and
developing countries.

136. The representative of the Federal Republic of Germany stated that the present
'-TOrId economic situation was characterized by a number of unfavourable developments
and that there was a need for international consultations with a view to fmproving
the analysis of world economicproblems. He recognized the competence in this area
ofexisting international institutions~ such as the International Monetary Fundand
the World Bank. Nevertheless. he agreed withthe Group of 77 that UNCTAD could
perform a special taskvTÏthin its mandate and reCalleclthediscussions atthe fifth
session. ofUNCTAD on thissubJect. He regretted thatthe. attempt ta undertake ••• such
vTOrk had failed and noted that in the meantime the preparatory process f(jr global
negotiations had been embarked upon in the United Nations._ Nevertheless,thefact
that those negotiations would stari shortly did not prevent existing internatîonal
bodies from improving their i·rorking methods and fulfilling their mandates.

137• His .Government was willing toconsidernew idel:l,sregarding consultations within
UNCTAD, but certain conditions needed tobe met in arder to ensure thesuccess of
sucheffQrtse... First, stlldies preparedby thesecl'e-t.a.riat shouldbe objective.
concise,.fl"ee.. from ideological ... assesr:;ments ·a.nd not directed exclusively against ohe
grOllpo!'countries. In that cOIL7lexion,the position>taken 1:lY the secretariat in
documt:!nt .TD!B!803/Add.2.l"eg~ding.thea.nti-inflationarypoliciesof.thede"eloped
market-economy countrieswas not heIpful. Secondly, the documentation would need
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ta be ei:reulated well in advanee a-r meetings ealled ta eonsider it in arder that
the competent departments ineapita1.s :eoul.d make adequate preparations. Third.1.y,
discuasions at the Board ahould be open and substantive. There ahoul.d be no
eonstraint on the diseusdon of partieu1.ar topies and exehanges of views should not
neeessarily be conductedwith the aim of making decisions or adoptingresolutions.

l38.Th.e representative of the United Kingdom of Great BJ;'itain and Northern Ireland
said 'that thewording of the two agenda item~ under discussion indicated that they
viere begfnnin$ tQ ShOW their age. While UNOTAn had inaugurated discussions in this
a.rea. theyha~ nl~w moved far beyond its confines. In tl'lat connexion, he noted that
the ~~~-:~;;emblyhad taken a much greater involvement in economic matters sinee
itsidxth special. session in .l974 andthatUNCTAn itself was an orga.u of the
Asselltbly. In his view, the t'undamentalassumptions an the basis ofwhich UNCTAD
had bean crea.ted were that the externa1. component of the· development process wa.s
pr:t.me.l'ily trade and "tha.t the responsibility for development was primarily that 01'
the developing countries and shoul.d be a. function of tndr national polieies,
priorities and choices. When UNCTAD was established in 1964, the prevailing
atmospherehad bean relativelyoptimistic andthere had been a considerably greater
identity of views regarding the nature of thedevelopment path than atpresent
prevailed.

,'"f~èsentat.iv~·d~i-Iraqsa:î.d thathisdelegationregrettedthat GroupE .."
- , )!~-.p-t-~exp1.~ed. ~he:r.'easons torthéfail11rè otthe globalnegotî,ations
".,;·;~tràth~.haata1ten·it'upontllemselVestodefenci the pÔE::ttio~',of 'the
~~i~'de.~é1li'~.eountriesand: ··raise .issues ..~ch. diduot· ··f'all under
"t~~J~t r}:··':~<;· ,:,~>-; ~ r·~--;·:-;;_:'x·' ~'<,-':t, : ":-}'-" ~ -",' '." - - -, " - " -', - _., . - ' - ' - .

1.39•. 1Ie-s\1e:geBtedthat those 'two' :t'undamental. .. assumptions were more sharply defined
in tne 1960s than-theywere noV' or were likely to be in the foreseeable future.
tiha'tmeant'that itwoûldbemoredif:t'icul.t inthe1980s to construc't a conceptual
fl'ameworksufficiently comprehensive and a't the sametime capable of prorlding a
unitying forcie. Thus~ a more pragmatic and se1ectiveapproachwould need to be
follo"Wecl in UNC'l'ADï.n the future and subjects such as those currently under
discu$si.on under agenda items 3and4shoul..d beviewed asa background to tne worlt
ofUNQ'l'AIl rather thana f"oreground. .

140.ltee~presseda certainperplexitynth respect to the docvJiientation submitted
1:ljttlè secret"ar-ia1:t under item 4•. He associa,tedhimself with(Jther delegations who
&ow.dnotaeceptthe viewson inflation expressed by the secretariat, .and more
~~ere.llY9.uestion.edwhatdocumentation wou1.dbe appropriate. He suggested i;.hat
therewasmuehma.terial:a.vàila.b1ein the United Nations system, in" other...
îtttergO"lertUllentalbOdies and .. iuprivate .' orga.ni2;âtions Which· washotava.ilable in" a11
'the workinglanguages,and hèwondered whether thesecl'ètariattilight not be invited
tOl?l'ovide~;surveiofstichmaterial, witha co.veringcomment ,if desired,by the
Secrèt$:t'$...(jenerâJ. ofUNCTAD.. 'SUchdocumentation "Woul.d provide a useful bàsis on
'Wh~chtôdî.scusstheseissues •.. He, a.lsobelieved the discùssionsshould beinforma1,
e,nawitliout l'écords, inorderto ~aei:titate a more open exohange ofviews. A
use:t'tî1ot1tëoIlieofthe curren~ sessionwould.be togivea c~earer ideaofthe sort'
o:f'documenta.tionappropriatetothe subject-matter, and toagree to talte a deeision
catt.hene:ltt sess_fon of. the Board ou the moddit.ies fordea1.ing -with théseissues.

l!a.Tlle<r~Presén.tai;i1ft=:()_~~the-qnitedStâtes·.·ofAIIlericastated thathe wassceptical
~i,to'Whe~he,r-.11/l:f~ob%I}Ilêe()~iationswi'thinUNCTADshou1.dtake .place co~cUrrentiy

'w;~~:~~:~bs.~'l1egotiati(jnstobe carrie.dout in lilew7{ork. "
.~ -.;' , ',.:'.li- '> ",
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agenda item 3, which concerned the evaluation of tl-..-e world trade and economic
situation. UNCTAD was not and '-Tould not be the appropriate forum ta discuss and
negot,iate the issue of energy. In that connexion, he wondered why they hau not
givell a single answer to the proposal of President Saddam Hussain of Iraq, made.at
the fifth session of UNCTAD, to establish an international long-term fU,.'1d ta
compensai~e for inflation, to which all developed countries, irrespective of their
economic and social systems, shouldcontribute an am.ount equivalent to the inflation
of the priees of the exports of their Inanufactured goodsand technology to the
developing countries. At the Same time, oi1-exporting developing countries should
contributeby an amount equivalent to the increase in the price of oilexportedto
developing countries. His own Government had i1l1plementedthat proposa.]. ona
bilateral. basis and, in addition., was providingdeveloping countries withdevelopment
assistance amounting to some 5 per cent vf its gros::> national product, in contrast
to the developed countries, most of whom had refused t\') contribute even the target
figure of 0.7 per cent. His country had often indicateld a readiness todiscuss, in
an appropriate forum, such as the United Nations, the ~Luestion of energy, together
mth such other major issues as trade, the reform of the: international monetary
system, financial flowsto developing countries, and the transfer of technology.
However, the countries of Group B lacked the necessary political will and a.ppeared
more interestedin raising questions that 'Would benefit no' one. In conclusion, he
noted the analysis· made by aconsultantcommissioned by UNCTAD, which demonstrated.
the effects of inflation on countries members of OPEC and other developing
countries(TD/B/C.3!l45). 2.!

143. The spokesman for Group D noted that over the decade· of the 1970s. a very
complex situation haddeveloped. What was often called the werld eC0nomic crisis
could morecorrectlybe describedas acrisis' of thecapitalist econÇ>mies. It ..Tas
notenough justto establish the facts of the current situation; it had to be
clearly stated that its causes did notstem either fromsocialist or fromdeveloping
countries. They "Tere not due "GO the interdependence.of economies but to conditions
in the 1eading capitalist countries.

144. Another aspect of the· currentsituation Vas the rene't-Ted.a.rms ra-ce, vhich was
of conCerntoa.ll countries and peoples. Indeed, in the last,few :mè'nthsthere had
been tp.:reats 01' force against developing countries. Eventssubsequentto the fifth
sessio~o:t UNC'J;'AD hadconfirmed theanalysis made<by thesocialist countriesat the
Conferenèe (see para. 80). It wasun:fortunate that the States responsible 1",,,,' the
present situation werenot.trying to·oyercome it but·rather<were.creating new
obstacles, inc1uding theresort of newprotectionistmeasures. UNCTADshould carry
outfurther studies .on protectionism and reviewthe results of the multilateral trade
ne/Sotiations. The:reinforcement '01" ·protectionist measures had' a particularly.serious
impact on .developing countr'ies an.d résulted, .inter alia, in a heaYierdebtburden
forthese countries.

9/ "DeYelop:mentandthe •. me:mbers of.. the Organization' .01". PetroleumExporting
Coun~rie~ (OPEC)", a study byMr. Abdelkader SidAhmed, consultant, prepared at the
re~u~st .of. the.UNCTADsecretariat.
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ll~5. Hestated tha;t global problems required an appropriate response and, in that
regard,UNCTAD should deal 'lnth all flowsof trade, adding that bloekades were in
violation of international eeonomie oo-operation. He agreedwith the Group of 77
'tha.tmare attention sh~.:ùd bepsid to trade between developing coul'ltriès and
socialist c.ountries.

146. Group D took serious1yefforts to expand international co-operation as outlined
in the revie.'ll of trade between coùutrieshaving different economie and social systems
'that 'l-las beforethe Board under agenda item 7 (TD/B/808 and Add.l). In thi.s regard,
he noted that the trade of CMF.,A eountries had been gro.dng rapidly, partieularly with
developî.P,8 countries. Five of thosecountries had successfully designed and adopted
a simplifi~d, harmonized 'aystem of trade preferences for devdloping countries. They
were expanding thei): economic co.-operation in other fields as well, and had provided
assistance to 86 developing countries, ineluding 400separate projects.

147 .. HereclÙled the déclaration of socialist countries members of CMEA at the
elevenths~e~.~all'1essionof the General AF.'semblY on the contribution of those
count.ries .. to 'oh'; achievement of the goals and tasks of the new international·
de·.relopment strategy (A/S-J.l/AC.l/4). Success required an atmospbere of inereased
confidence and :t\"~duced tensions. In tbis regard, the experience of tbe CMEA
eountries and o'f,.;J.evelo:ping countries indicated the potential tbat existed.

148. Group D understood the conc~~t of economic ~o-operation among developing
countriesa~atool foreconomic decolonization and consequently a sovereign matter
for those··eountries. Policies pursuedin this field. could not fail to improve
international -economic condit.ions.. Group D was very interes"ted in the
restructur~ngof the world economy_and· believed that the necessary international
,co-operationtothat end requiredefforts to Dl.aintain world peace. In that eontext,
he notedthat disa.rmament wouldmake .possibJ.e the transfer of many billions of
dollarsofresourcesto soeialuses indeve10ping countrie.... In conclusion, he drew
atten'bion tothec.ommuniquêadol-l.;edby the Committee of the Ministers for Foreign
Affairs oftheWarsaw Treaty Member states in Deeember 1979 (see A/34-825-S/l3686,
ann~~h. Âsstatedtperein,therewasa. need to reinforce economic links among
countries inacontext; of fair anddemocratic co-operation.

149. Commentingon the discussion on.thesê two agenda items, the spokesman for the
Group of 77 .saidtœt hisGroup wasparticularl,ygrateful to the Secreta.ry-General
of UNCTADf,'Orhis.carefulandcomprehensiv'ereview of the issues before the Board, in
particularthetr~eworkof structural changewitbin whieh he had set. the specifie
issues.... llisrepresentative hadsupplementléld those remarks by adetailed elaboration
of'aspecific&spect,namelJ".~helonger..term .prospects for developing ccuntries and

.their-r~1a.tionship·tothetran~fe;r9f:r.eaJ. resourees. The Group of 77 appreciated
the .contributionwhiçh. hadb~enmadi--to.the discussion by Group D, China and some

·.meIllbersofGroup~,butwa.snaturally disa,ppoiIlted that some of the maJor Group B
-~----=;êeün·E"".{P:t=LhM·.~.0ti'Qundi:t Dossi1>1e togive the Board the benefit of their v:l.elvs.

,:~. _, ;;,?(-:- " -~ .":1, -'-r :-,-~,,,,,,--: ,~. ,- .~"---:;~:_.:~-' -:-i"'_"':"C~-' -' ,~,.-,:, -, . ,',,";, ..'-' .C', .:' ,:'-- - ; •• , _
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launching the global round of negotiations on raw materials, trade, energy, money,
finance and development, they could transfer those negotiations to UNCTAD. The
position of his Group remained as stated at the end of that special session.

(b) The analysis and consideration of structural change in the world ec(\nomy
should continue to tà.ke place 1iithin UNCTAD. The developing countries intené.. to
pursue vigorously their own programme of work, which would malte a significant
contribution to the establishment of the new international economic order.

•.'fi 'P
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151. As regards the evaluation of the world trade and economic situation and issues,
policies and measures to facilitate structural change, the Group of 11 looked fon-ard
to further analytical 1iork by the UNCTAD secretariat. The Secretary-General of
UNCTAD had indicated that work was in progress for the preparation of sucn an
anal~rtical1 report, and his Group requested that the report place :Qarticular emphasis
on the interrelationships of the problems of trade, money and finance and
development as theyaffected·the development prospects of the developing countries.
The analytical report should be sharplyfocused on these issues, drawi.ng attention
to the specifie policy measureswhichwould be required if the developing countries
were to attain· the growth .targets set out in the ne10T international development
strategy and if international economic relations were to be based on the principles
of equity, sovereign equaJ.ity and justice.



152. ~e Sec;:retary-GeneraJ. of UNCTAD and delegations h60d uniformly described the

current worldtrade and economic sit\l6otion as critical, grave and with prospects

o:f. growing aven worse. !t w6oe. not necessary', the:refore, ta repeat at length the

quantitative assessments of the significant1Y lower growth rates projected for the

next two years; nor was it necessary to refer endlessly to the enormous deficits

of the majority of the developing countries or to the increasing debt burden and

unemp10yment which, like inflation, was now a global phenomenon. The world was

long on description and anaJ.ysis of this dangerous situation but unfortunately

'Very sho!'t on taking appropriate remedial measures.

153. The Group of 77considered that the responsibility for this situation rested

largely with the group of major industrialized countries becauseof their historical

import!Ulce in the globaJ.economy. The basis of th30t :lglobal:1 economy had been

shattered, and tho$e countries had, without success, pursued exclusive and regional

appro6oches to finding sOlutions. The developing countries nO'ol'looked to the major

industrializ.ed cauntries ta give up these approaches and join with them in UNCTAD

in a co-operative search. Indeed, the policies that they had devised over tb,e past

fe'\-T years, individually or col1ectively, had nOt restored the world economy to any

sembla.nceof' stability and order. At onetime or other their short-term crisis

solutions had been abandoned as impracticable. "lhere others had been maintained

for slightly 10nger periods, as in the case -of their continuing search for solutions

to inflation, they had succeeded in increasing the rate of inflation, increasing

unemployment in. their O'ml countries, driving the world into a severe recession and

wrea.ldngh6ovoc on the economieebeyond their borders. Each measure taken had a

direct re1ationship with other measures. The anti-inflationary restrictive

monetarJ" and fiscaJ. policies had increased unemployment, and as unemp10yment had

increased tlleyhad- resorted to furthér--protectionist measures, not only among

themsel'Ves, but, more criticaJ.ly, against the exports of developing count ,"ies, who

could least affordcto bear the costs as ref1ected in the disruption of their

pradûction and exports.

154. The decline inexport earnings, witll significantly deteriorating terms of

t;1!ad~~hadJ.éd.developing countries to finance the adjustment process through

reè!ourse to private capitallnarkets. Those who had no access to capitaJ. markets

and torwhomofficiaJ. development assistance tiMsfers were inadequate had had

-&o'cut back.on theirdevel0PlP-ent proj t;!~ts. . Ne'Vertheless, developing countries, as

a gro;up, b,ad contributedto maintaining what little dynamism existed in the worJ.d

economy·through their .abso~tion .of .the.manufactured exports of developed

countries •. Atwhatever point one began to anaJ.yse the situation in the developed

countries, whether it beinf'lation, pr.otectionism, international monetary :.i.sorder,

loyr atlddecJ.i.ning producti'Vity-, excessive consmnption or sluggish investment, it

all addedup toa:recogrtition ofthestru.cturalrigidities and imbaJ:ances within

thei.recononP.es. Noattlount of short-termpOlicy measures .could résolve those

fundamental<probJ.ems.That wasincreasinglybeing recognized, but the necessity

..fo~f1nding andîmp1ementingJ.ong-term solutions had not been sufficiently

-c~-r~c~lli-z-e~.--Thew~ight~I:cthe.!llajorindustrialized economies in worldoutput

'andtrade~adeitinevi'bablethat.they.transmitth
eirproblems·abroadand create

'.'~?ficul.ties ,i'0J."thedeveioping.countries•.... It.~ias for that reason that .the ·Group

"'01.' •. opf nad, c6nsistèntl3'"calJ.ed:ro~.. greaterparliicipation in decision-maldng .in the

\."internatioI1al-ins.tit,uti,onssoas to help sb,ape. and influence. the appropriate

.. 'long-tel'J!lpolicieS. .

155. If' 1i~Hirev p-art.icul.ar attention to' infiat-fon, it was .becausethat issuehad

-been 'bef'ore the internation81. community for ma:nyyears. The Secretary-GeneroJ. of
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~!CTAD had been requ~sted by the General Assembly ta m~e recommendations on
combati~g inflation and the Group of 77 requested him ta take up this matter on an
urgent and priority basis sa that the appropriate recommendations might be made
through the Trade and Development Board ta the General Assembly at its thirty-sixth
session.

a

156. Having reviewed the documentation submitted under a.genda item 4 and the
statement by the Secretary-General of tmTCTAD, the Group of 77 could agree that the
prospects for developing countries were not particularly attractive in the absence
of adequate transfers of real resources, coupled with the necessary struct'\ll'al
changes in the global economy. They did not believe that the fundamental problem
facing developing countrieswas necessarily slow growth in developed countries or
even the inadequate transfer of real resources. They would wish ta take up that
matter in greater detail not only whËm the Board examined the proposals for an
effective system of international finanGial co-operation, but also when it had 'the
analytical report prepared by the Secretary-General of UNCTAD.

157. The Group of 77 continued ta urge. the countries members of Group D ta join with
them in a constructive search for a new interdependence which recognized the
legitimacy of the different social and economic systems. At the seme time ~ they
took note of the statement by the representative of China~ which had coüstantly
supported their reasonable requests. A number of developed countrieô members of
Group B, including 1'lorway, the Netherlands and France, had made some constructive
commenta dt.U'ing the discussion and he would like ta encourage them ~ therefore, to
use their good offices in their G~oup ta ensure that rapid progress was made in
promoting structural changes both at the economic and. at the institutional levels,
in an objective and open approach ta the l'roblems being faced. He invited Group B
ta join with the Group of 77 in UliICTJU) in innovating approaches ta remedial action'
ané' in recognizing thatstructural changes could not be leftmerely on a
rhetorical plane. It was self-evident, given that a start would be made from
interdependence based on inequality, that moves must be made ta correct that
situation.

158. The Group of 77 looked fonard to the next session of the Board, whell the two
agenda items v10uld be taken up on the basis of documentation preparedby the
Secretary-General ofUNCTAD which had a clearly defined and sharP focus on the
central issues. Uhell they cameto considertheseissues, he hoped that the other
Groups would agree with his Group that f'urther work would need te be done on the
evolution of ne't>1 rulesand princip1es governing j.nternationaJ. economic relations.

160. At its 544thmèeting~ on2TSeptember1980, the Board<decided,uponthe
l'roposalofthe President, to transmit agenda it,em 3 to).tstwenty-s:econd session
andacèordingly toinclude itin the provisional agendaofthatsession.

159. He t1'1Jsted that there't~ouldbe a consensus to keel' both items 3 and 4 on the
agenda ot the neXt session of thel:\oa-rd. Item 4 wasa regular item of the Board's
agenda, but anappropriate decision would need to be taken ta ensure tbat item 3
was also on the agenda of the next session.

a



161. At the seme meeting the Board decided to ref'er the dra:ft reso1.ution on the
interdependence of problems of i1rade" development finance and the in-ternational
D10netary system !!li to its twenty-second session for further consideration and
appropriate action.
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CHAPTER III

SPECIFIC MATTERS ARISING FROU THE RESOLUTIONS, RECOMMENDATIONS .MID

OTHER DECISIONS ADOPTED BY THE CONFERENCE AT ITS FIFTH SESSImT

REQUIRING ATTENTIOI-T OR ACTION BY TIm BOAPJ) AT ITS TWENTY-
FIRST SESSION

(Agenda item 2)

162. This agenda item. 1...as ref'erred to Sessional Committee :r for consideration and

report~ except with respect to Conference resolution 131 (y) and Conference

resolution 114 (V), section II, paragraph 4, which were CO!.'lsidered by Sessional

Committee III and the ~'rorking Group on Rationalization ot' the Permanent Machinery

of UNCTAD, respectively.

A. Conference resolution 102 (V)

(Development aspects of the reverse transf'er of technology)

Consideration in Sessional Committee l

163. The representative of' the Secretary-GeneraJ. of UNCTAD observed that the

secretariat had submitted a document (TD/B/L.554) to the Board at its twentieth

session reviewing the background to the question of the group of' experts envisaged

in Conf'érence resolution 102 (V) and General Assembly resolution 34/200 of'

19 December 1979 - in particular that of the methodology to be used in measuring

resource nows - and outlining possible action by the Board. As discussion at that

session had shown there to be some ambiguity surrounding the issue, the

secretariat had submitted an addendum to that d.ocument for consideration by the

Board at its current session, indicating the technical nature of' the issues to be

considered by the proposed group of experts.

164. He added that, after consultations with United ],)lations Headquarters concerning

the follow-up requested from the Secretary-Genera1 of' the United Nations in

paragraph 6 of' Conference resolution 102 (V) and paragraph 3 of' General Assembly

resolution 34/200, it had been concluded that the Board, should it do so, would

not be acting prematurely or incorrectlywere it to proceed to consider the

necessity of' convening a group of' experts on this subject, in view of' the action

taken by the General Assembly in specifically requesting the Boardto proceed

withthe consideration of this matter at its twentieth session. It went vrithout

sa:ying that such action by the Board. ,rould in no wayaf'f'ect the prerogatives or

responsibilities of the Secreta,ry-General of' the ~nited ],)Tations .to take the

necessary measures, after consultations withalJ. concernedagencies,with respect

to the co-ordination within the United ],)lations system of' the treatment. of' the

braini1rain!> whichwere entrusted toll~J!l..by- the Conf'erenceat .1f..anila and by- the

General Assembly,norwou1.d it prejudgethe. divisionor_~'1'e.a;@~o.f'.ç.c:>~perten.ce,which

wouldbetheoutcome oi' the consultations,alreadY unq.E!r way.Fol10W:i.ngthe- _c •

invitat:i.oÎLf'ormulatedin Conference resolutiân il02 (V), theintersecretariat

c.o-ordina,tionmachinery had been seizedof'. theissue,whichwas' onthe'agendaof'the

Consultative Committee on Substantive Questions for Programme Matte:rsof'tb.e

Administrative. Comndttee on ... Co-o:l'd1nation. It wt:tsnot yet known whenthe .CoII$littee

wotùd..•• resolY'e •. the issue.



165. The spokesman for the Group of 77 said that his Group attached great importance
to the question and proposed to introduce a draft resolution on the subject. At the
7th meeting of the Sessiona! Committee, on 23 September 1980, he introduced the
d.ratt resolution (TD/B(XXI)/SC.r!L.2), observing that it involved an institutional
as well 80S a substantive aspect. Regarding the institutional aspect 5 it was the
understanding of his Group that the convening of the group of e:xperts by the Board,
at the current session, woûld not prejudge the final decision by the Secretary
General of the United lTations in respense to paragraph 3 of General Assembly
resolution 34/200. He concluded that it would be for the group of e:xperts to take
a decision on the feasibility of measuring human resource flows.

Development De
session of the
during that sr:
of mWTAD. Be
the Board, his
their legitims
drain t! • He eJl
Group of 77 ar
convened on a
their work, t
by other orger

166. The spokesman tor Group B said that the count:des of his Group appreciated the
initiativetakoen by the Group of 77 in submitting a draft resolution which they felt
would help filtmlita.te consideration of the matter. From the statement by the
representative of the Secretary-General of UNC'rAD, it was clear that the question of
the noecessary measures to be taken by the Secretary-General of the United Nations
with respect to co-ordination of the treatment of this issue pursuant to
paragraph 6 of Conference resolution 102 (V) and paragraph 3 of General Assembly
resolution 34/200 was still under consideration within the Unîted Nations system.
The preliminary conclusions of intrasecretariat consultations also indicated that
the Board Ilwould not be acting prematurely to conside? the necessity of convening a
group ot e:xpe1'ts on this subject Il. However, the pr121iminary conclusions were
conspicuously silent aS to whether the Board would be acting prematurely or
incorreetly vere ~t to proceed to take a decision on the appropriate arrangements
bêî'ore the. necessary measures' had been taken by the Secretary-General of the
United Nations.. The second part of the conclusions had convinced his Group that i t
would be advisab1e for the Boardto defer taking anydecision on the subject until
thenecessary co-ordination decisions had been taken following the consideration of
the question by the Cônsultative Committee on Substantive Questions and other
competent organs.
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167•. His Group proposed that the Board invite the Secretary-General of the
United Natdonst() take an. early .decisionwith respect to paragraph 3 of General
Assembly resolution 34/:aOOsothat the work' in thisarea might proceed. In the
meantime:. it suggested that the Board remit this item to its twenty-second session.
in thehope.thELt. the decisionof.the Secretary-General of the United Nations on
cO...ordination VÔUld haye beentàken by then.

";;.;.,

168. As t.o :the note'by the secretariat ('1'D/B/L.554/Add.l), the fo110wing
obser"1ationsha.d emerged •. in the preliminary discussions. among Group B countries.
Thenoteseemed to ass1.1Jl1etb,at h1.1Jl1an resource flows could usefully be measur,ed.
However, .'the request made by the GeneralASsembly was that consideration be given
to a.ppropriatearrangements forexamining thefeasibility of measuring such flows.
I~.otlter'Words" ..the BOe,rd, was as~ed todetermine whether measuring of such flows
might'bepossiblee.ndpractica'blef'orany useful purpose•. The note by the

J)··ô:la...~,;1;,~~-.$Pe~ed.t~b'" p.!'ejndgi~the~ .onswer.to this question. His .• Group
hOl:i~i1that.progresswas.beingmade in the preparation ofother empirical studies
by"the.secretaJ."ie..te.a.UeclforbY .res()lution 7(II)01' the Committee on '1'ran.sfer

':~ ,~~~clu\()::J.Ogy,C0l1.teren€erE!so1utionl02(V),· paragraph7, and General Assembly
.~ .refiol)~i;io~>l4/~OO"paragrl:l.Ph~. .....•
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Development Decade, as stressed by many delegations at the elevl?Zl"( ",p., "1
session of the General Assembly. He proposed that the pror's !~rmulatcJ

during that special session be taken into account in the future 1.ork progra:mme
of :illrCTAD. Both at the fifth session of UNCTAD and at the twentieth session of
the Board, his Group had expressed support for developing countries ta exercise
their legitimate right ta compensation for lasses incurred through the tlbrain
drain!!. He expressed support for the Ciraft resolution submitted on behali' of the
Group of 77 and stated that the intergovernmental group of experts should be
convened on a broad and fair geographiesl basis. He further suggested that, in
their work, the group of experts should also take into account studies carried out
by other organizations, so as to avoid unnecessary duplication.

170. At the closing meeting, on 25 September 1980, the Chairman introduced a
draft resolution (TD/B(XXI)/SC.I/L.4) which he had submitted as a resUlt of his
informal consultations, and Ciraft resolution TD/B(XXI)/SC.I/L.2 was withdrawn.

171. At the seme meeting, the Committee recommended Ciraft resolution
TD!B(XXI)/SC.I/L.4 for adoption by the Board.

172. The spokesman for Group D said that his Group "Tas joining the consensus on the
draft resolution on the understanding that the group of experts would be convened
on the principle of broad and equitable geographical distribution.,

173. The Chairman confirmed that there was an understanding emong all the Groups
that the intergovernmental group of experts should be convened on the principle of
broad and equitable geographical distribution.

Consideration in p1enary

Action by the Board

174. At its 544th meeting, on 27 September 1980, the Board adopted the draft
resolution recommended by Sessional Committee l (for the text, see annex 1,
resolution 219 (XXI».

B. Conference resolution 109 (v)

(Assistance to national 1iberation movements recognized by
regional intergovernmental organizations)

Consideration in Sessional Committee l

175. The Chairman drew attention to a progress report by the Secretary-General of
UNCTAD (TD/B/820) on assistance to national liberation mo'Vements recogIiized by
regional intergovernmental organizations.

176. The representative of Nigeria observed that the report was extreJll.elysport and
itseell1èd that not agreat deal was actually being done purS11l::mt t~;resoLution

109· "(.V) • He hoped that a more comprehensive and detailedreport; would he ayailable
to the' B~ardat its twenty-second s~ssion ~d that the Secretary-~nera1ofUNCTAD
wo~d intensiiY 'efforts to that. e~d. '

177:, The"r'epresen-hativ:e. of 'China êxpressed ,the 'hope. thatthe secretàriat cailld
complete th~ s1mdies as soon as 'possible and endorsed ~h~views af',the
representative of ~ligeria.
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178. The spokesmau for Group D, taking note of the report, shared the view that work
in this area was still un~atisfactory. His Group considered it necessary to
emphasi~e that the preparation of the studies concerning peoples and countries
still" U:rlng under colonial domination or foreign occupation, including the study
on 'P~estinè, coUld :f1n'ther the attainment of the aim set by the General Assembly
of' achievin·g· as early as possible the full implementation of the Declaration on the
Granting ·of· Independence ta Colonial Countrie13 and Peoples. He emphasized the
position of prinoiple of the socialist countries concernin~ their persistent and
unwavering support for the strUl~e;le of peoples for their national and social
liberation, and in particular that of the peoples of Namibia, South Africa and
Palestine, and also that those countries unswervingly supported the heroic struggle
of' the people of Zimbabwe for itsfreedom and independence, which had recently
ended in a great victory. Group D was sure that the Secretary-General of UNCTAD
and his s·tafi' !ully understood the importance of' the problem and that he would
submit "the above-mentioned studies in good time, 50 that the Board could adopt
rurther measures at its next session.

...-----------..-~----------------------IIIlII •••-. f 111

179. The observer for the Pan AfricaHist Congress of Azania expressed her
organization '6 thanks to the African countries and other progressive countries and
organiza"tions for their unflinching support to the national liberation movements
of southernAfrica. She haîled the experience of ZiIllbabwe as an inspiration to the
peoplesof' lq'amibia and Azania in their just struggle for national liberation and
self-determination and reiterated her organization '5 support for the peoples of
NEl111ibia,Palestine, l'Testern Sahara, Latin .America and Asia in their just struggle
for independenceand self-determination.

IBO.She drew attention to the problems of the millions of her people who had been
deniéd the right ta independence and self-determination by the racist-settler
colotdalist system whose polioies· of apartheid and white supremacy had shocked

'humanity andhad received world-wide condemnation. It was a system which sought to
destroytehehuman worth of the African people and to create out of the oppressed
masses of Azania. armies of marketable economic robots vulnerable to maximum
exploitation. for the benefit of the minority colonial racists and their allies - the
Federal RePlibliè of Germany, the United Kingdom of Great Britain and Northern
Ireland) the iJIlii;ed States of America$ France and Japan, to name but a few - who
were.responsiblefor the .lubrication of the machinery of' a}2artheid and the continued
subjugation andexploitation6f the African people and ber country, Azania, despite
re15eatëà.Ùni'ted' Nations resolutions on arms embargoes, trade links, etc.

181•. Colon:i.alism vas a monster and the whole world must work for its destruction
and torthe total liberation of' Azania and Namibie. from the clutches of colonialism
and<a"pa.:J."'trheid, which was' the only guaranti;;',~ for the creation of conditions
.fa'V9ui"ablefor peace and securityin, southern Africa and the entire Af'rican
continent.'
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. 182. Jler .organiza.tiottwished tomake "the Board aware of the. present situation in
AZ~i8{~Wher~thestrugglin€'tmasses~especially the yotlth and the workers - vere in

--c·lIig~lD:--e-oinbi~-wt'ÇJÏ'tnec-QP.P;f:cS~U7.;ci1lvc"ial-?égime01: South M'rica and where wanton
mâSs·acr~siere.'t'Ile ... orderot· .the.day,..

183{iOneotb.etorganize.ti.onl~Fmain "tasks was to< develop her. country l S manpower to
..••. '0"" se.ti~f"J'itS(Pl'esen"t.and.. t'tl"ture.needs. ta' ·enable .her .peoPle to. carry the .struggle

'b~~tfm:t~~·J)r~sentphaseof.na.tion.al.· liberation "to. the. reconstrlictionphase. To
abbieV"e.thisob-Jective.it needed mrCTAD's assistanCe. Shehopedthat the completion

, ' ot"- tnE>:' ûN:CWAD stud:r woul.d be followed by the practical implementation of'. the
.) " .:pi"C1~8llJjn~.chf' ·assistance ta nationaJ. liberation movements and thanked UNCTAD for the

>work·it1iàcldone. sa far.. '. .
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184. Concluding, sbe reiterat~d ber org~n;7.ation's resvlvti ta liberate Azania trom
colonial rule.

185. The Chairman proposed tbat the Sessional Committee should take note of the
progress report by the Secretary-General of UNCTAD (TD/B/820).

186. The representative of Higeria, recalling his earlier statement on the subject,
stated that his delegation accepted that the Sessional Committee take note of 'the
progress report.~ On the understanding that the secretariat would make available a
comprehensive report on the subject to the Board at its twenty-second session.

187. This understanding was supported by the spokesman for Group D.

188. The representative of Madagascar asked the Chairxnan whether the wording of
his proposal meant that the secretariat was going to intensi'fy and complete the
studies undertaken in accordance with Conference resolution 109 (V).

189. In reply ~ the Chairman said that his proposed '~ording merely reflected the fact
that document TD/B/820 had been laid before the Sessional Committee and that the
Committee had taken note of it. He felt that the answer to the question raised by
the representative of Madagascar was to be found in the statements made by the .
spokesmen for the regional groups, including the Group of 77, in that they had urged
th~ secretariat to redouble its efforts and to ensure that, as far as possible, the
studies in question would be made available to the Board at its t''lenty-second.
session. It was his understanding that the record of thase statements in the report
of the Committee fully reflected the attitude of the regional groups and that the
secretariat had taken full account of the views thus expressed.

190. The representative of Madagascar said that ~ in the light o~ the positive
clarification by the Chairman, her delegation aecepted the proposal in a spirit of
compromise.

191. The representative of China stated that his delegation expectedthat the
studies under resolution 109 (V) would be eompleted by the secretariat as soon as
possible. .

192. The representative of Belgium stated that at Manila his delegation hàd made a
statement, on behalf of the states members of the European Economie Community, on
resolution 109 (V), which he wished to recall in this connexion.

. .
193 .. The spok.esman for Group B. said that his Group- suPPorted-the propoSal by the
Chairman that 'the Sessional Committee take note of the progress report by the
Secretary-General of UNCTAD (TD/B/820).

194. The representative of Israel: recalled that his delegation, along wi'th a
number of others, had voted againstresolution ·109 (V); his delegation firm!y
maintained its position,. ,asrefle.ctedin thereportofthe,ConferenQe. Consequently,
he opposed the envisaged field trip referred to in theprogressreport. ~. . - .

195. The represen.tative. of the United States of Americasaidthat bis de1egation
supparted the proposal to take. note .ofthe progress report on the understandîng tJ:1at
itdid not prejudice the position. llis cOuntryhsiJ>taken"Whilevoting witha number
ofcountries members of Group B ag~nst reso1ution 109 (V).

196•. At theclosingmeeting, on 25 SePtember1980,therepresentativeofthe
UnitE:dStates of America"speaking on behalf" o:fthe Feder~RE!P~b1icof Ge1'J11arlY JI
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~nsidera'tion in plenarx

consideration in Sessional Committee l

France~ Japan and the United Kingdom of Great Britain and lforthern Ire1and~ said
they were regretfully oblie;ed to take note of' the intervention made at an earlier
meeting of the Sessional Committee by a non..governmental observer. It vas
untortunate that the non-governmental observer~ who had been invited to malte an
oralstatement under rule 79 of the rules of' procedure ~ should have used the
opportunity ta malte political attacks against certain members of' tJIlTCTAD. They woul
not attempt ta respondto those charges ~ which they considered totally unfounded~ ,
8,S to· do so 'Would only distract f'rom the important and real tasks of' the
organi2:a.tion.

Consideration in :p1ena.!X.

Action by the Board

197. At its544th meeting ~ on 27 September 1980 ~ the Board ~ in taking note of the
report of SessionaJ. Committee l ~ took note of' the progress report by the
Secretary-General· of UNCTAD (TD/B/820).

E. ,Qgnference •resolution128 (V)

(Ifi't~J.a:hiofiiLL '1tlofiêtaryrei'Orm)

Action by; the Board

20n.;A,t its 544'thmeeting" on 27 September 1980 J the Board, in taking note of the
repot'totSessional. Commi'tteat" toolt note of the note by the tJIllCTAD secretariat
(TD/B/8041.

D. Conference reso1ution 119 (V)

(Protectionism in the services:.., tor)

199. The CoDl1llitteet.ook note of" the note by the UNCTAD secretariat (TD/B/804)
regardingthe imPlEmientation of an examination and analysis of the discriminatory
an<1.UIltair.civi.1.aviation practices employedby·the developed countries on the
gro1ftn 01' air transport, including air cargo and tourism ~ in developing countries.

...' ._. ._","

.201.ThiS$ubi~~m. 'l-ra.~ considered 'inconjunction with item 9 (seecha.p~. VI ~
seêt .••.nl~

c. Conference reso1ution 114 (V)

(InstitutionaJ. issues)

,.IQa. This subitem was considered i.n conjunction with item 6, by the Sessional
l'lorking. GrouJ:l on Bationali2:ation of the permanent machinery of UNCTAD (see
chap.IX).

:tn.SessionalCommittee III

::f,~(. ,,' ,,, "~I~~"~;!'on t!da item,~ :re~.entativeof' the Seoret_~
, '.'''. '. -4"
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General of UNCTAD said that, as shown in the report by the UNCTAD secretariat

entitled "Structural adjustment related to trade: issues and policies l
: (TD/B/805),

the share of developing countries in the over-all production and exports of

manufactured goods had been and continued to be very smalL Although the growth

rates for these countries had been faster than those of the developed countries,

they were not fast enough to reach the desired goal. The period 1960-1978 had been

characterized on the whole by a rapid Gxpansion of world industrial production a...."d

there had been impressive industrial growth in a limited number of developing

countries. Rowever, owing to existing or new obstacles to trade, the developing

countries had been prevented trom expanding the profitable prod11ction of a wide

range of goods, particularl~T products based on the processing of domestic raw

materials. The developing coun"l;ries enjoyed their main comparative advantage in

labour-intensive products, yet these were the very products that were traditionally

prûtected areas in the developed market-economy countries.

203. Re said that the process of industrialization of the developing countries

should not be 'seen as exclusively associated with a pattern of restructuring in

which they industrialized simply by "taking overll the production of goods

hitherto produced by the developed countries. With the increased availability

of advan~ed technologies, the shortening cf development stages and even qualitative

and quantitative jumps had become possible under certain conditions. This might

make change in comparative advantage more dynamic, more complex and also less

predictable, thus requiring a quicker and more flexible response in trade and

industrial adjustments.

204. Given the tendency of developedmarket-economy countries to regard the growing

manufactured exports of the developing countries as a potential threat to their

prevailing industrial structures, their domestic industrialpolicies had been a

mixture of forward-looking adjustmentsand of defensive domestic measures. There

was a needto define in more precise terms the concept of· positive adjustment

policies and the relationship of the latter with trade pe,licies, in particular

the possible effects ofvarious lines of positive adjustment action on the trade

and development of thedeveloping countries.

205. Referring to tI'ade with the socialist countries of Eastern Europe members of

Group D, he said that, in parallel with their efforts to intensify East-West trade,

those countries hadbeen endeavouring to develop trade and co-operation with

developing countries, in particularin the industrial field. So far, the trade

creating effect of such co-operation had notbeen the same as in the case of

East-West trade, but with the experience acqnired in East-West trade, industrial

collaborat~op. arrange~ents could ~lso become a powerful instrument in East-South

trade in manufactures , provided that adaptations were made ta meet the conditions

and requirements of the developing countries.

206. Refelt that themainconclusior.. which emerged from the secretariat report was

thatstructuraladjustment should beseen as intimately 1Ïnked not onlywith trade

policies ,but also with 'che elaboration ofa coherent warld trading system. •In

such a framework, .the growingexport capacity of the developing countries could be

ac~ommodated through alivelyprocess of dynamic adaptation in the economies of

inciustrialiZed countries.

20'T.Ret'erring tothe'secretariat'.revie~.fof developments" involving res;trictions of

~rade(TD/:e/805/SllPP.3t,he.. said,'t!1~i, ml1ch of the pertinent materialwas not

Pu.b1iclyavailable. .Consequ.ently; \tf 'therevfêw highlignted' the measures ofsome

counti-iesmore than'thoseof others,this should not>betakenl;i.s an indication of
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the relative degree of' restrictiveness of' their trade régimes. In view of' the fact
that at the end of 1979 a variety of' non-tarif'f barriers were still in c,lleration
a:t'f~cting a number of' products, both agricultural and industrial, of export interest
to the developing ~ount:des, the review stressed the need for some guidelines to
f'àcilitate the liberalization of' such measures, taking into account, inter alia,
(a) :the need for a well-defined time frame for the elimination or reduction of
trade· restrictions; (b') the modalities f'or the removal or phasing out of such
restrictions; (c) pending the final elimination of' trade restrictions, measures for
growth of' existing quotas in f'avour of developing countries, includillg new and
small developing country suppliers ~ and (d) the need for removal of discriminatory
aspects of' trade restrictions.

-46-

208. Referring to the secretariat report entitled nA case study approach to trade
related structural adjustment ll (TD/B/805/SuPP.l), he said that experience had
clearly shown that reduced trade barriers had led to an expansion of' trade through
greater intra-industry specialization, and not to the elimination of whole
industries· as might have been predicted by the traditional explanations of
international trade. In addition, the short-run costs of intra-industry structural
adjustments mightbe considerably reduced (because of the increased possibilities
tOI' redeployment of capital equipment and labour, a~ well as the lower labour
retrainlng aO.f;ts withinan industry) compared with the costs of structural changes
that required substantia1 shi1'ts 01' factors from one industry to another, possibly
also involving geographical relocation. In the light of these considerations, the
UNC'l'AD secretariatwas undertaking f'urther rt~search into intra-industry
specialization as a means of expanding the itldustrial exports of the developing
countries, and as a possible wayof bringing ebout greater compatibility between
thedynamïcs of industrial growth in bothdeveloped and developing countries. This
research etfortwould includea series of' case studies on the linkages between
trade;"related .structUl"a.1 adjustment, protectionist trends and intensified
intra-industrytrade betweendeveloped and developing countries in specifie
industrialcontexts.In short, the c:ase study approach was meant. to contribute to
the provisioJ:iot better information on, and some insights into, future industrial
develot;llnents fol' decision-malters in govermnent, labour and industry concerned with
policies that aftected industrial structure. In this connexion, he said that the
secretariat report entitled Urntra-industrytrade and international sub-contracting"
(TD/B/805/Supp.2) .shouldbeviewedas a complementtothe case study approach. It
would· seem· that 'international ..·. subcontracting .andsimilar arrangements had
consiàerable potentialas a'means of enablingdevelopîng countries to participate
in intra-ihdustry tradewith the developed countries.

209. ':rlie spokesmanfortheGroupof 77 said that, although agood deal of attention
b,e.d been t"ocused onprotectionism:i.n recent years, very little hadbeen done in
con~rete termstoc6mbatthe problem. Eventhoughprotectionism had beengenerally
attecting the trade or. aU countries, it was against the exports of the developing
countrieS-bothmanufactUl"ed.goodsand.agricultural products - that the trade 
restrictiV'emeasureswerebeingincreasinglyapplied.Because of' theil' inability to
diversif'y'.theirproducts, the developing. countries dependedupon a veryfew export
PI'Clductac·. ~oreXPandingtheirexpc>rtearnings andit was precisely those sectors
whj~h'Were c0mingunderincreasingcurbsinthe .developed countries.. The Group
O:f'~"l expressedi.tsgrave '.,concern at the intensification and expansion .. of
r~s~:rictive.me~ures .. in thl3d.evelcpedcoUIltries which hadhamstrung the exports of
developingcountries·· and,:posedaseriousthreattotheir. economies.:~
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the year 2000, as agreed upon in the Lima Declaration and Plan 01' Action. and a
cor!'esponding share of 30 pel' cent of "Torld trade in manufactures. both the
production and exports of the developing countries ,vould rla-.l~ te expand fast el' •
In spite of an expansion of manufactured exports of developing countries. they had
accounted for a share of only 8.36 pel' cent of world exports in 1978. A large
number of developing countries still depended largely on agricultural products. for
their expo:r-ts. Unless those trade and economic policies in the iJ;ldustri'8lized.·
countries that inhibited growth of production andexpprts from develàping' 90~~~ies
in the sectors where the latter had apotential advàntage were modïfièà.;·· iin:à; uriless
conscious efforts were made to encourage the production and exports of developlng
countries, the economic development 01' the developing coùotries would remain .
uncertain. .

211. He considered that the major are;ument often advanced in justification of
protectionist policies - namely, the need for job protection - could not be
sustained. Studies by the ILO had indicated that total elimination of trade
barriers on imports from developing countries would cause only a 1. 5 percent
decrease in manufacturing employment in developed countries over a'. 5 to 10 year .
period. vThereas the annual displacement 01' labour as a result of techno.logical
change amounted to 3 to l~· pel' cent. ." .....

212. He said that bûth developed and developing countries had a co~àn~i~ter~s~ in
overcoming protectionism. The exp:)rts of manufactures from develope'a: màrk~t·:- .
economy countries to developing countries in 1978 alone had amounted to about
$170 billion, or 25 pel' cent of their total exports to the world of th~se products.
In contrast. trade in the opposite direction had amounted to only $43 billion.
The sizeable market provided by developing countries for the products of developed
countries had been a significant factor in helping the latter in the recessionary
period since 1973. If the developed countries agreed to contain protectionism gnd
liberalize trade in products of interest to the developing countries, they would
not only be helping to stimulate the development process of the developing countries
but would also be helping themselves to tide over the recessionary situation that
continued to afflict them.

213. In labour-intensive and low-technology items the developing countries were
beginning to be competitors and important exporters, and the emerging comparative
advantage in their favour had to be responded to through appropriate structural
changes so as to derive the maximum benefit from the international division of
labour. Structural adjustment was the durable solution to the protectionist
pressures. Trade-restrictive measures would only obstruct the process of structural
adjustment and adversely affect the expansion of world trade and production. In
past discussions everyone had condemned protectionism and there was no disagreement
on the need for adopting appropriate structural adjustment measures. Conference
resolution 131 (V) had reaffirmed the importance of structural adjustment for the
containment of protectionism, for an effective division of labottr. and for the
development objectives of the developing countries. but so far the Cluestion of a
concrete plan of action to deal with the problem had not been seriously addressed,.
in spite of the common objectives that wereshared by 811.

214. The Group of 77 regretted that, despite the commitment undertaken by the
develoPed countries in regard to the observance of the standstill provisions.
several new restrictions continuedto be applied against importsfrom developing
countries~ The Group of 77 wished tb~ reiterate that the standstill provisions must
be strictly adhered to. Hhere departures from the standstill provisions could ,lot
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be avoided 1'01' compelling and unforesee~ reasons, such departures should be subject
to consultations, multilateral surveillance and compensation in accordance nth the
internationally agreed criteria and procedures.

215. Some of' the barrie:rs to trademaintained by the developed countries on i:mports
t'rom developing countr,:es nad continued for so long that they appeared to have
become part of the iriternational trading system.. Rem.oval of such barriers to trade
:must receive priority attention. It should be possible to work out modalit;ies for
Phasing out tl].Qse barriers within a Ume-bound Pl"ogramme.

216.' In consideringpolicy me~sures to deal with protectionism, it was important to
go ta the root ot' the matter and ta deal with the underlying structural problem's.
The Group of 77 believ'ed that, for a meaningful dialogue on structural adjustment ta
take place, it :wasn.ecessary first ta work out and establish a framework of
negôtiationsand,thento hold consultations on the problem.s and possibilities for
structural a~justm7nt'in specifie sectors.

217., ~e,sll.okesin8p.,for Gro~p B said that his Gro~p agreed with the view e~prés13ea
by the Secret.al'Y:"'!General of UNCTAD in his opening statem.ent to thè Board ·that
:proteC:~ï.op.i~m,,,anq:·s'trùetU;l'al:adjUstment constituted one of tl}:e' fo'Ur, i>;riodty ·s.::'eas
fo~ oonsiq.e'r~t!o~· ~t :t-~e, present session. The countries ~n his ~roup. l'ilid' stu:a.ièd'
the secr:etariÀt' report' 'entitled IlSt:ructural adjustment related ta tràde: i~s-ùès ahù
polièiesn C:~D1B/8ô~)'With great interest and felt that it was a thcmghtrU1 and
useful. piece·o:rwor:K:, even ifthey did not necessarily agree with ail the
asses$ll1eritsand conclusions therein. He agreed that there was a continuing and
growing need to pursue posith'eadjustment policies. His Groupts position in this
reSJ)ect had. been. clearly expressed in the conclusions of the OECD Council held at
ministeriallevel inl978, wh:i.c~~. were extensively reported in the secretariat
report, and onmany otheroccasions. A ma,10r problem with the secretariat report,
howëver,was that,ittèn<ted tominimizethesigni1'icance of the structUî'S:! changes
j,nproduetion AAd:trade in manufactures that hadactually taken place over :the years
and,contïnuedto .ta\te,place. , ' An' illustration o:rthese. ch~ges wàs c()ntained·
in the taétual'seètio~ofthe report~ from which ft appeared that .realgrowth
inmailUfà.cturï.ng. pioodtiction had been 1.4 ti.m.es higher in the dèvel.opÎîl'g countries
thtUlin the .~e'Velopèa:,mf1rket..ecOnomy countriesin theperiod from 19'60 ,to 1977. .
1)eve;toping'countB..es' exports i ll manufactures, had grown in the, same period' 'bY
llper cè~t.J)er,Y~à.r int~rms of volume~ which wasmore than the 'World average of
8. 8per 'cent.,. 'the deve1opingcountries' share in world trad.ein manufactures had
growneo:Qsiderà.bJi over the.'sameperiod tUld, the proportion ofm!3llufactures.in the
experts of devE:llopipg countries had risen from 1.4 per cent in 1960 to 23 per cent
in 1978. ' ,

218. There ,was no, cause, fo,rcomp1.acency •about. these deve1opments, however,
parti~ulal"lyi)lviewo.fthe fact. that the ,adVal~tages J:'esulting from the ,structural
changes,in,.world."production. 'and trade" vere ,distributed very, unevenlyamong the
developingcountries. Adialoguë inUNGTAD.on facilita;ting ,structural adjustment
W'as theretol'eappropriate.. Inthisconnexiolhhe notedthat ,the industrialexports
ofdeve;loping'counti'iestothe sociaUstcountries Of> Eastern Eur()pemembersof
Grqup:Q r~aihed>at anextremelylowleve1.GroUPB àgreedwith the vieweXpressed
inth~secretariàt.reportthat thelattel'.countries ,hadnotcon:tributedto. the
Ebc.teittèxpect~dto'the.grow'th df in(1Ù$t,rial exports 'of., developin~ .,' countries.. He
âl$01it)te,d.~em th.e.i-epOrif"t;hat t~alie,inmanufactures~ong,developingcoun;tries

=7'~~;==· '.·~~6;Çl.i~l;1i:'~~ls='ùad·~agrfa'tedor--eveIF:"s;i;glrt,Iy-ùecï.~eain,relati"Ve-~~rm$'j'·-and 'said
1>,~~ll,i$~~U~~wo'U1d'v~comE7efforl;s-to reyerse,this trend.-.
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219. 1'1:tth respect to the problem of protectionism, which was close1y linked to the
question of structural adjustment, he nI ii. ed that, although there was general
agreement on the negative aspects of protectionism, assessments of the present
scope and impact of protectionism differed. Uhile it must be admitted that
protectionist measures existed in a number of countries in these economically
difficult times, Group B could not sllbscribe to the view that present-day trade
policy among the developed countries was characterized by a pervasive trend towards
protectionism. In fact, the OECD cOlmtries had agreed at their ministerial meeting
i1'J..iJun~ 1980 to a Declaration on Trade Policy, covering both industry and
agriculture, in which they had declared their determination to avoid r~strictive

measures in trade. Group B thought it should be recognized that, during a period
of unprecedented economic difficulties and widespread unemploymentin the developed
countries, it had essentially been possible to maintain the open trading system that
had been developed in the years following the Second l'Torld 'far. Moreover, it had
been possible to concludethe most comprehensive round of trade negotiations ever
undertaken in GATT. In Group B' s view, the secretariat greatly underestimated the
potential ~ole of the agreements reached in the multilateral trade negotiation~ and
the machine:ry now set up in GATT for their implementation. The fact that several
developing countries ha.d acceded to those agreements would help to make the
imp'l~œntationmachinery an effective weapon in the fight against protectionism.
Tha.t ~ffect would be further strengthened by a maximum possible adherence to tùe
agrèèIllen~,s by developing countries.

220. He added that a committee han been established in GATT to pursue the safeguards
negotiationsand GATT had responded to the invitation contained in Conference
resolution 131 (V) toestablish a body for the examination of future protectionist
action against imports from the developing·countr~es. He recalled that the
significance of the GATT work programme adoptedin 1.979 was that it aimed
essential1y at maintaining and strengthening the 'open trading system. Finally,
referring to the respective l'oIes of UNCTAD and GATT in the trade field, he said
it was Group B 's expectationthat the efforts of those two bodies would be mutually
supportive an~ not unnecessarily duplicative.

221. The representative of. China,stressing the importanëê:of the issues, said ,that
in recent years the developed countrieshad intensified theirprotectionist
measures, which impeded 'the normal deve1opmentof internationaltrade. The
developing countries were natürally concernedto find that their exports of certain
tra.ditional.products were.seriously affected and.that their export earnings had
fallen. The continuous expansion of exportsof the developing countries was of .
great importance totheir industrialization, the diversificationoftheir economies,
and their ra.pid economic development. At present, the developing countrieshad
on1y a smalLshare of the world trade in manufactures ,and, that share was
ëj.istributedunevenlyamong the variousdevelopingcountries. The volUJtJ.e of exports
fram most developing countrieswas'either 'very smallor nil. Yet even· the export
of this sma11 volume was restrictedbythedeveloped cQuntries • Exportsof
agi"icUltural and processed products .from the deve1opingcountries werealso
restricted.At t:besametïme,the developing countries were major markets for the
exports of manüfacturesfrom thedeve:i.ùped countries .lI1hÏ,le the total volume of the
deve10ping ,countries'importsofmanufactUres from the.developedcount,rieswas
graduallyincreasinfi';, .theirsmall vel.umeof exportsofprocessedproducts .BIld,
mimufactures,was .subject _.toniore'aIld morerestrictioDS: .' This ha,d p4.,acedthe
developingcountrièsinanex.treIll~l'funfavourabl.ep()siti.oIl<io'WO:t"ldtradeiIl
manufaCi;ures·c;"a",~s~tuation·vhich- .not-onWaf'fected·••• th~ir.·~0mic,development. ~:tt

also, impaired their a,biJ.ityto pa,y foi:' ïmport~ of manufactures .fromdeveloped
countries. . .

~49-

-"", "'-"'''"'~'''r~ ~ ,



222. Acccrdingly, China considered that the international community snould take
effective measures 'to put an end to protectionism and try to reform the present
unreasonable and unJust economic structures. The developed countries should
implement fully and adhere strictly to the standstill provisions they had
accepted, and a time t'rame should be set for phasir..ig out the restrictive measures
that hindered the exports of developing countries, especially the discriminatory
restrictive measures, so that the products of the developing countries could gain
access to markets and their industrial development in the area of processed products
and manufactures could be accelerated. China 1>TaS of the vie"T that a halt to
protectionism and further progress for developing countries were not only in the
interest of the developing countries, but also conducive to the better grovrth of the
world economy. The developed countries should therefore adopt a positive attitude
and take appropriate practical measures.

223. In conclusion, he said that the Boa.!"d and its subsidiary organs should
strengthen their monitoringi'unctions with regard to trade-restrictive measures,
as ~ell as study and vTorkout measures to weaken and eliminate protectionism. The
Board should also put forwar'd proposals and recommendations on structural adjustment
through its annual review on ivorld production and trade patterns ivith a view to
solving the prob1em of protectionism.

224. The spokesman for Group D said the,t the countries of his Group were deeply
worried about the increase and intensification of protectionist measures, because
thesemeasures seriously affected their export interests, restricted their access
possibilities, and threatened international trade as a whole. Group D was
concerned not only at the growth in the number of protectionist measures taken but
also at the increasingly sophisticatedforIns of such measures. On the one hand.
otherwisé legitima.te trade policy instruments such as anti-dumping and
countervailingprocedures had been abused for purely protectionist purposes; on the
other ban'd,there had beeu a spread of such measures as orderly ma.!"keting
a.!"rangementsandvoluntaryexport restraints, ivhich ivere used outside the scope of
application of the basic tradepolicy rules. Group D notedalso with a certain
concem tha.tpol.itical considerationsivere playing an e..,er-growing role in
motiva.tingprotectionistmeasures and the discriminatory elements of these measures
were on the increase.

225 iGroupD was of' the view that, by Conference resolutioIl 131 (V). UlITCTAD had
ma.de a promisingstep in the right direction. The task before the Board 'ioTaS to seek
ways andmeans .to. implement the .recommendations of that resolution. Group D
c.onsidered that UlI1CTADaçtivities should be further intensified andextended to all
the aspects of' the problem of l'rotectionism as it related to trade in manufactures
and trade in .basic commodities, inciuding the agricultural sector. Inthis
exercise, dueaccount sr.,ould he taken of the :t'act that protectionism was a general
problem thatcal1ed· fOrgenera1 solutions.. It ivas the firm beliefof his Group
that partial approaches.wouldnot leâ,d very far ••

226. FiIlally,. responding·. to a· reference made·by the spokesman. for. GroupB .to the low
shareoccupied l:lY themal."kets. of the· socialistcountriesof .y,astern E1n'ope members
otGroupIl in the e~orts of'thed:év~vpingcountriesin manufactures and
semî..mantitacturès, •. he reealled the .reply wh!ch "the .• Group .. Dcountrieshad a1ready
ltta.decm..,thisverypoint.atthe .fifthsessionof the Conference (TD(Y) !NG.II!CBP.17) ,

c_~nam%Y-~~~t_~0l:l~§_~c~çQIl,~~de~j;;()Ill:! Jr.~!"~negJ.~~çi;ed, .~ncPlIlP?-ri.~~t!l~ fi~ures. :t'or
.... -~radein-manùfaciturès-..Thefirstcorisf<Ïerati()rito.be·borrie in mina: was of an·

economiç .. :r.tature. A large or very large part of the exports'of manufactures t'rom·· the
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developing countries to the developed market-economy countries was constituted by
intra-company transactions of the transnational corporations. The benefit of this
particular kind of trade in manufactures to the' national economies of the'
developing countries was highly debatable. The second consideration related to the
historical/political aspects of the question. It was only in recent years that the
socialist: countries of Eastern Europe members of Group D had maintained trade
relations with the developing countries, which "ras in sharp cont:rast with the
long-standing traditional trade links which existed between the majority of the
developed market-economy countries and the developing countri.es. This time factor
must be taken into account in evaluating the performance of the Group D countries
in this area. Citing the particular case of his own country, he said that in the
past 10 years it had trebled its imports of manufactures from developing countries
and in the total imperts from the developing countries the share of manufactured and
semi-manufactured products was about 20 per cent, which he considered to be a fair
share in view of the present economic and trade possibilities of his country.

227. The rèpresentative of the Union of Soviet Socialist Republics said that the
~pread of protectionist measures in a number of developed market-economy countries
was causing serious damage to economic relations between States and was arousing
justified alarm over the immediate prospects for development of the world economy.
The ne"r protectionist measures were, inter alia, restricting and placîng
difficulties in the way of a number of exports from the Soviet Union. Conditions
for arranging industrial co-operation and implementing large-scale co-operation
projects had deteriorated. Sporadic trade restrictions werewidening the gap
between declared trade rules and those which were applied in prlO:.otice; they were
leading to the abandonnient of agreed trade principles, in particular the most
favoured-nation principle; and they represented a threat to international norms
which formed the basis for the establishment of relations on an equal footing.
Sinee the adoption of Conference resolution 131 (V), events had taken place in the
development of international trade which demandea. fresh initiatives on the part of
UNCTAD and a shift from general discussion to more concrete action against the
spread of protectionist measures. In 1979, and during the first three quarters of
1980', there had been an increased and more discriminatory application of such
measures. A greater number of goods had been affected and the range of such goods
had become more varied. Research done at certain national institutes in Western
countries and by international organizations showed that the growth of protectionist
trends ..as due not only to cyclical but also to structural factors ,and indicated
that s~lch trends in the developed market-economy countries would probably become
more intensive in the first half of the 1980s than in the preceding decade.

228. Referring to the special GATT sub-committee on protectionist measures in
respect of developing countries, set up in November 1979,. he said that many States
which suffered detriment as a result of the growing appli~ation of import
restrictions did not participate in GATT and could not therefore defendtheir
interests. Moreover, the trade barriers which had become most widespread in the
secona. half of the 1970s did net form part of those regulated by GATTrules, and
the new sub-committee proposed to concern itself with only a limited range of
traditional protectionist measures.

229. He stated that it would be appropriate to define the contribution which UNCTAD,
the most representative internati9nal trade organization, should malte towa.rds the
COI/lDlon struggle against the intensi,fication of protectionisttrends. In this
connexion ,he recalled the. detalled ~joint statelllent subIlrj.tted1>y ~hesocialist
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231. Inconclusion~ he saidthat his country, like other socialist countries,
adopted~a positi'lJ'e atti'tucietowards the structural adjustment of the world economy;
itsposi'tionin -the lltatterhad been stated in detail s more particularly in the
deqlaration madeby the spokesman for 'Group D. Howe'lJ'er ~ in many cases, under the
gUise.of structuraladjustment ~ thel~getransnationalcorporations of some
developed market-economy- coun"tries were fightingthetransnational corporations
6fp.t'bers'Uahcountries fora dominant position in the world economy. The
aç.t;ivitiesof transna'tional corporations, pursuing above ail their own narrowly
sêJ.fishends ~ disorgarlized internaJ. mM'kets ~ caused damage to other companies and
pI:ovokettdefensivemeasures 'by govermnents. In the second half of the1970s. ' '. ';

coun'tries a't 'the fifth session of UNCTAD (TD!257) which se't forth their position of
principle on the ~uestion and called for the agreed s'teps against the spread of
protectionist measUfes. 11/ Seme of the proposals from the joint declaration had
found refiection in Conference resolution 131 (V) ~ which cpuld be regar~ed as a
first and necessary step in the struggle against the intensification 01
protectionist trends.

230. Ire considered that s in the st:ruggle ~gainst protectionism ~ ONCTAD's task should
consist in activating and co-ordin~ting the st~gle and therebY raising it to a
higher level. The following elements of a programme of action within the framework
of UNCTAD could provide the necessary fresh impulse for anti~protectionist activity
at the world le'lJ'el: rirst ~ the struggle against the spreat\ of protectionist
measures adopted by anumber of market-economy countries should be directed to
all mutually-connected flows of international trade ~ sinee to confine the struggle
to only one. o·f those t'lows' would encourage the application of such measures to other
trade flows. The resuli; would be greater arbitrariness ~ inequality and
discrimination on the world market. Secondly, there should be a 7p.ob:ilization of
forces, in particular against the most widely and discr.imina,torily used measures
t11at ~'1ere not regulated by existing standards of internat:f.on,al law. . As an example
Of such protectionist methods he mentioned so-caJ,.led tlvoluntary export restraints::
in all their multiple forms. The third element would be a concretization of the
mùst urgent tasksof anti-protectionist activity within the fr~ework of the general
international. strategy for de'lJ'elopment in the 198013, ~'1ith a view to a mor..
purpose-oriented elabora'tion of measures against the growth of restrictions in
internationaltrade. As an example, he pointedto the need to investigate the
growth·ofso...called anti-dumping procedures ,whichoften ref1ected a deliberately

. biased atti'ttl,'Î-eon the· part oftheir initiators, especially in cases wh~re

accusations of dumping vere 1evelled simultaneously at all suppliers of the sarne
category ofgoodsfromone group of countries and where the basis for comparison
ofpri~es~arbitrEU"ilyselectedtoconfirm the accusation, was the one most
fa,,9ura'bletothe importing country•. In orderto carry out such an extensive and
important programme-of action in UNCTAD, ft would benecessary to implement as soon
aspossi'b1e,therecommendation contained in Conference resolution 131 (V) concerning
thécompilationQf an inventory of spreading protec'tionist measures in recent years ~

andalsotoworIt out o'ojective criteria and methods for assessment and comparison 
'in otiherwords;toundertakeaseriesof fundamental concrete research projects on
theg~wth,. causesaridconse~uences of protectionist measures and on ways of
overcomîng theaontiriuingunfavour~bletrend intrade policy.

,"__ ~L,"_,:;W.~:6<::ed1.pS~of..'~~~ ••.~itE!d~ations 'Cor::f'er~llce .~Il T1'a.â.~.and.DeveloPD1ent ,
. ~t!tl!.SeS&1on"'I[01 •. J:,ReporlandArinexes (Un1.ted Nat1.ons publ1.cat1.on, Sales

!ich"E_7?II.n.14), annexVII, B.

f~'



ad

hould
a
work
vitY

gle
other

f
s
ple
ts ~~

e
neral

ly

e
n

nd
soon
rning
ears.
on -
on

orny;

he

nd

.'

:ltrade wars" had become considerably more frequent and had assumed new forms. giving

rise to a continuous series of economic conflicts among the developen market

economy countries themselves • That aspect of the problem should not remain outside

UNCTAD's fie:a. of vision and efforts to curtail the spread of protectionist

measures should be directed not only to problems of structural adjustment of the

world economy but also to the establishment of stricter international control over

the activities of transnational corporations.

232. At the 3rd meeting of Sessional Committee III. on 19 September, the spokesman

for the Group of 77 introduced a draft resolution submitted by Indonesia on behalf

of the States members of the Group of 77 (TD/B(XXI)/SC.III/L.l and Corr.l), drawing

attention to a correction that should be made. Commenting on the draft resolution,

he said that the Group of 77 had tried to put forward very specific proposals for

countering the evils of protectionism and for furthering the cause of structural

l:i.1justment. The Group of 77 flùt that concrete action was called for, and it was

this process which it sought to initiate through the draft resolution.

233. At the 4th meeting of Sessional Committee III. on 22 September, the spokesman

for Group B, introducing a draft resolution submitted by Denmark on behalf of the

states members of Group B (TD/B(XXI)!SC.III/L.3), said that in view of tl~e

difficulties that Group B would see in negotiating solely on the basis of the draft

resolution submitted previously by the Group of 77 (TD/B(XXI)/SC.III/L.l

and Corr.l), Group B had felt that it would 'ce useful to present its own draft text

on protectionism and structural adjustment. The text submitted by his Group placed

emphasis on the need for further studies and proposals by the secretariat for

studies, since Group B felt that the report prepared by the secretariat for the

present session of the Board could be improved for the purposes of future reviews

as called for in Conference resolution 131 (V). In the vievT of his Group,

documents TD/B/805 and Supp.1-3 did not !ully meet the requirements of Conference

resolution 131 (V) because they concentrated too heavily on the measures and

policies of the developed market-economy countries. Group B felt that, if further

reviews were to have full value, the secretariat ahould also deal in depth in its

documentation with the policies of the developing countries rer,arding protectionism

and structural adjustment. The documeD/"ation could also deal more exteusively with

the policies and measures of the socialist countries of Eastern Europe. One

particular concern regarding the secretariat documentation 'las that it did not

clearly distinguish between threats of protectionism and actual protectionist

measures. That distinction was important because there were frequently instances

where investigations in industrialized countries led to requests for protectionist

measures being dismissed by the authorities. Group B had also found a number of

inaccuracies in the compilation of restrictive measures taken and omissions as far

as ~c~liion on liberalization was concerned. Individual members of his Group would

probably contact the secretariat directly in this connexion. Finally. he reiterated

the view of Group B that such trade measures as countervailing and anti-dumping

duties did not in themselves constitute protectionism when the requirements for

such action were fulfilled.

234. At its 5th (concluding) meeting, on 24 SeptembE'r, Sessional Committee III

decided to continue within the Sessional Committee the informa]. consultations v... the

two draft resolutions submitted and agreed that the final result of the informal

consultationswould be reporteddireetlyto the Board in plenary.
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Consideration in, plenary

235. At the 544th meeting, on 27 September 1980, the Chairman of Sessional
Committee III" reporting on the informal consultations, stated that, in the absence
of agreement on the two draft resolutions, it was the consensus that they should be
annexed to the report of the Board and that the issue should be considered a,gain at
the t1venty-second session. .

Action by the Board

236. At the seme meeting the Board agreed that draft resolutions
TD/B(XXI)/SC.III/L.l and Corr.l and TD/B(XXI)/SC.III/L.3 should be annexed to its
report for further consideration at the t1venty-second session (for the texts of the
two draftresolutions,. see 8.l'nnex II). .

231. The spokesman for the Group of 77 said that his Group was disappointed that the
draft resolution submitted. by his Group could not be adopted because of the 1ack of
an adequate response frcm developed market-economy countries. The draft resolution
was an endeavour to move towards concrete measures to combat protectionism and to
facilitate structural adjustment so that the objectives sought and the commitments
undertaken. by all States members of illTCTAD under Conference resolution 131 (V)
could he fulfil1ed. During the course of the negotiations on the draft, the
Group of 77 had made considerable efforts to close the wide divergence between their
initial position and that of Group B by showing willingness to agree to compromise
texts. Group D and China had also shown a co-operative attitude, but Group B had
not shown the 'least movement. The reluctance of Group B to take effective measures
to implementreso1ution 131 (V) in the near future had been disappointing.

238. The Group of 77 had alsobeen deeply concerned at the attempts being made ta
deflectattention from the spirit of Conference resolution 131 (V) •. It had been
surprised to hee.r arguments that protectionistnieasures were adopted by developing
countries .also. It. had alsobeen told by some' of the developed market-economy
colttltries that. structural adJustment had relevance for all countries and that
measures inthisregardYTere r.ot to hetaken by developed countries alone. '. Such
arguments ignoredthe realities of the wide gulf that existed between the stages of
econQ~iègroWth reachedby developed c9untries on the onehand and developing
countries on the other.

239. It waswell-knownthatimport restrictions in developing countries were
appliedbecause of balance-of-pa;yment difficulti es or the need to protect their
infant industries.Suchrestriçtions were therefore not only justified but also
he.dbeenaccepted bythe. intern~tional commuriity. It was also a fact that, in spite
of thebal,ance..of-paymentsdifficulties of most developing countries, they had been
absorbing increa~ing amounts of imports from the developed countries to meet their
developmentalneedis. Itvastherefore not meaningfulto tal.k of protectionism in
developing countries, and any such movewaE; an attempt to shift the focus of
attention from tlle real problem.

240'iltestfess~dthat.~evelopingcountI'ies, which accounted .for almost two-thirds of
thew<>r1d populatiQn"hada. share of only 8.8 per, cent in the world productiop of
manufa.ct'Uresand8~.3:Percentiinthewor1dexportsofmanufactures in 1978. ivhat
vas. evep .JIlore ÇlistUrbing.wasthat .the' w6r'd. economic' system was not moving towards
correctirigthe iJnballaJlè~eandbringingabout greater equity.
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241. In spite of the staggering imbalance. the international community had yet to
respond effectively in concrete terms to improve the situation. The increasing
protectionism in the developed countries would further aggravate the imbalance and
iuequity. The inability of the developed countries to facilitate structural
adjustment was rendering the process of industrialization and development in the
developing countries more difficult. Developed countries had to show the necessary
political will for participation in the process of removing inequity by m~ting a
conscious effort to facilitate structural adjustment and to eliminate protectionist
measures. v1hile the system of a free market economy was taken as an excuse for the
inability of governments to t~Œ any action. the same handicap ,vas not noticed at
all when it came to taking regulatory measures in trade Ivhich curbed imports from
developing countries •

242. It was in that perspective that the need for action on Conference resolution
131 (V) had to be seen. Developed countries were committed to implementing fully
and adhering strictly to standstill provisions and to maving towards the reduction
and elimination of quantitative restrictions and measures having similar effect,
particularly in relation to products exported by the developing countries. Those
commitments were yet to be fulfilled.

243. If he had elaborated on resolution 131 (V), it was to underline that there was
no ambiBuity about that resolution Ivith regard to obligations that devolved on
developed countries in respect of protectionism and structural adjustment. There
Ivas a noticeable hesitation among the countries members of Group B even to prepare
for the implementation of a programme of action for structural adjustment and for
the elimination of protectionism, as called for in the resolution. Though it had
not been possible at this session to adopt a resolution on this subject. it was the
hope of the Group of 77 that during the discussion on it at the next session of the
Board there would be a greater awareness of the problems he had referred to and of
the need for urgent and concrete action.

.

244. The spokesman for Group B said that what she was about to say was not l'lhat she
had hoped to say at the closing meeting of the session. Group B had entered
discussions with the hope that their closing statement would have been able to

f welcome the agreement by all States to steps Ivhich would have set in motion the
programme of action to which all had agreed in Conference resolution "131 (V).
Throughout the present session Group B had sought to work in a positive and
constructive manner towards giving forro to the understanding reached at Manila.
That it had not beenpossible to give form to the understanding was a ver:t~ real
disappointmen~.to the members of the Group. .

te
n

of

245. The common problem for all groups was that the issues dealt with in
resolution 131 (V) were complex and difficult. There wa.s no appreciation of them
which was yet common toall countries. The agreement reached at Manila had thus
been a maj or achievement. and Group B would continue to seek to find common ground
at the next session of the Board on thebasis of that resolution.

246. From the discussions and efforts to find a solution, Group B had the impression
that pathways were beginning to open up. It regretted that no agreement had been
reached. aIl the more so since they had been quite close to agreement at th~ end:
vlith more discussion and a fullere~change of news it might have been possiblèto
reach agreement at the present session. Group B hoped that the Board would be able
to build upon the start made. in order to arrive at an understanding at the next
session of the Board.

:

.'
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247. The spokesman for Group D, spealdng also on behalf of Hongolia, expressed the
serious concern of those countries at the absence of any real progress in
implementing Conference resolution 131 (V), which was a very important one. At a
time when the recourse ta protectionist measures that affected the vital interests
of all participants in international. trade was becoming more prevalent in the
developed. capitalist cc.1untries:, UNCTAD, whose sphere of competence directly
presupposed the elaboration of measures to combat obstacles to trade, found itself
deprived of the chance of making its contribution to the solution of either the
urgent problems created by the growth of protectionism or the problems of
structural adjustment.

248. The countries for which he spoke had been prepared to take a decision at the
present session on the basis of the proposals advanced by the Group of 77. However,
it had proved impossible to make progress on this matter during the session because
ot the attitude of the delegations of Group B countries. It was imperative that, at
the Board t s next session, a way be found out of the deadlock on the questions of
protectionism and structural adjustment within UNCTAD and that there should be
movement in this important sphere of work :t'rom general discussions to concrete
actioZl.

G. Conferencedecision 132 (V)

(MUltilateral trade negotiations)

Consideration. in Sessional Committee l

21~9. Therepresentative of the Secretary-General of UNCTAD in his introductory
statement poî.nted out that the report prepared by the Secretary-General of UNCTAD
(TD/BI778andCorr.l and Add.l and Add.l (Summary) and Corr.l) and the supplementary
report bi the Director-General of GATT on thé TokYo Round of Multilateral Trade ,
~Tegotiatj.ons hadbeencirculated'bnthemettlbersof the Board (the latter under coyer
ofTD/BI788)tor some time"previously. The reportby the SecretarY-'Gen'eral bf
UNeT,Anhad.been btroduced in ,some è.~tailduring the ti'Tentieth session of the Board
anda~n'at theninth •session" of the Committeeon Manufactures and some "
prelixninary discussionhad also:-taken place on the basis of the reports. He further
poini;ed outthat those discusEÎ'ions. had reveaJced that, in the view of the members of
the 'Groupôf 77,th~ over...al.L results of thettlultilateral trade negotia.tions (MTN)
hadfallenfar short oftheir expectations wh<an seen in the context of the
Tokyo Declaration. 12/. They hadfelt particularlydisappointed ovel' the lack of
agreementsonsafeguards to which theyattachedspecial, impo":'tance, and on
quantitativè restriètions, as weIl as over limitedconcessions on tropical produ.cts,
continuedèscalation of tariff régimes, erosion of benefits unde;>::' the generalized
system of,preferences,ietc. <~eywouldthereforelikeintensive,and urgent efforts
tobemade t0tUlfiJ. the ohjectivesof the Tokyo Declaration, particularly as they
related ,to the developing countries.

"~50.Group ,Bcountries 'ion the other hand, had exp~essed theview ,that while no one
'Yla.S'. completelys.atisf.'ied with' the. results of the MTN, they neverthelessrepresented
at).imp9~an·b la:x:tdmarI~in theei't'orts tO.Inaintainand improV'e the system of open

,wOfld./11r.fJ,dea.nâ., .on~b.lÛànce ~ .there:rore ,theresults had beel1 quÏte satisfàctbry,
·p8rticuJ;a.r:LYWli~Ïl.onerécl3.Iledtheqpttlprehens'iveap.dcomplex' nature of .the
n~gèi~tiOnsCOndllC'bf::dili-{1persistentlyunfavourable' econ()mic ",environluent • ,They

,,"hâël."'strE:$~ed. th~ .neejg. "tor •• et11,~oU!rlJ;ries, tél' join, thene'YTagreementsto lqakethem '
"a'~~i~;es,s.,· ' , '. ... , " , ' '

:- '_'_ ,,'1

'12/GeïleraJ.Agreément>on Taritfs and Trade, Basic InstrUments andSélec'ted
norium.ëiîts z Twentieth stl:pl'iemE!ntCSales No. GATT11974-1), p •.•19 .
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251. He suggested that ~ "Thile the Board might usefully analyse each element of the

results of the MTN, it would seem that the real implications could be evaluated

only on the basis of their ïmplementation. All agreements on non-tariff measures,

except on government procurement and customs valuation (the United States of

America and the European Economie Community had implemented the latter agreement

also) ~ had come into operation. The arrangements on bovine meat and on dairy

products had also been el1forced. Similarly, tariff reductions had been implemented

as agreed. The number of developing countries which had adhered to the various

agreements still remained insignificant. However, a number of them had been

attending~ as observers, the meetings of the various committees established under

the MTN agreements.

252. The Board, in its decision 214 (XX) han requested the eompetent committees of

UNCTAD to examine, within their competence ~ developments in international trade

arising from the implementation of the results of the M.TN, in particular its impact

on thé trade of developing countries. taking into account the need to further the

interests of those countries.

253. He pointed out that an important issue in conneXiOni-Tith the implementation of

the MTN results was whether these agreements would be applied on a most-favoured

nation basis. The wording of the agreements would seem to indicate the..; the

benefits flowing from them would accrue only to the parties to the agreements. The

Contracting Parties, on the other hand, had noted at their thirty-fifth session,

held in November 1979 ~ that the existing rights and benefits under the GATT of

contracting parties nct being parties to those agreements were not affected by

those agreements. The effectiveness of that decision, which· apparently contradicted

ther'conditionalr: provisions of the agreements a.nd some national legislations

implementing the MTN results. would be knOlm onl;y as and when specifie issUl:~s arose.

254. He further recalled that in its agreed conclusions, the Committee on

Manufactures:; at i ts recently concluded ninth ses",ion, had· urged all countri es

concerned to work, through a spirit of' flexibility, tOvTards achieving the goal of

maximum possible participation in the M'rN codes and agreements, in particular by

facilitating accession by developing countries and b;y- ensuring the proper

implementation of codes and agreements in letter and spirit. In this connexion ~

the Committee had also confirmed the importance of the most-favoured-nation

principle. The Committee had stressed the importance of ensuring maximum possible

transparency in the working of the Committees/Councilswhich were responsible for

the. detailed implementation of the individual codes and agreements. TheCommittee

had further urged all countries concernedto work on a priority basis in areas of

interest in '.Particular to developingcountries, already identified in the GATT work

programme. The Committee had particularly emphasized the importance of the

implementation of the work programme of the GATT Committee on Trade and. Development

ingiving momentum to trade liberalization in the post-MTN period. In pursuing

this work ,special attention would be given to the problems of the least developed

countries.

255. He stre.ssed that faithful implementation of the>restû.tsof the MTN,both in

letterandinspirit, particularly the provisionsrelatingto the differential and

more-favourabletreatment for tl:iedeveloping countriElsandcontinued,inteIlsive and

sincereefforts at resolving the .outstanding issues of partiCular interest t.othe

developiIlg. countries, as alreadyid.entif'ied•. Buch as safeguards, would .• seem to be

the twin.objective.s to be vigQrously llur:;;uedby al.l c~)ncernedinaco-operative and

understanô.ingspi:dt. The UNC!I'AD seCretariat, for i+.s p~rt, would,in accordan.ce
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with Board decision 214 (XX), continue to follow closely the work in GATT in the
post-MTN framework and aasist developing countries in the consultations and
nee;otiations on unresoJved and outstanding issues.

256. The spokesman for Group D stated that the position of his Group in respect of
the mul.tilateral tzoade negotiations, as expressed at the ninth session of the
Cbmmittee on Manufactures and at the nineteenth and twentieth sessions of the
T'rade and Development Board, remained val.id. He stres!3ed that the 'present state
of international. trade required the intensification of IDTCTAD's activities in
examining current trade policy problems, inter alia, measures aimed at the arrest
of the growth of protectionism, the discriminatory application of trade barriers,
nelt forms of international trade restrictions ~ and the implementation and
interpretation of new rules which had come into being as a result of the
mul.tilateral trade negotiations.

251. He pointed out that although the report by the Secretary-General of UNCTAD
contained some important information, i t had been prepared almost half a year
earlier and did not renect the latest developments concerning the implementation
of MT:N' agreements since January 1980. It was therefore UNCTAD's task to continue
the evs.1uation of the MT1'T agreements and their implementation in the interests of
all participants in international trade, especially because the process of
elaborationand adoption of national legislation was still going on in countries
which had become parties to the agreements. Such an evaluation should give
answers to the question of how the implementation of the MTN agreements by a
number of coun.tries woul.d influence the trade interests of al1 countries and ail
tl'ade nows ;whether it wou1.d lead ta an erosion of the most-favoured-nation
principle and to increased discrimination and selectivity in international trade;
and whether the agreements might not be used by some cOUntries to further their own
interest l'ather than the interest of the liberalization of trade' and creation of a
favourabletrade climate for its expansion. He hoped that the secretariat would
pl'ovide a.nswers to these questions in eny further documentation it prepared.

258. He further statedthat the first steps in the implementation of the MT~T

agreements and subsequentdevelopments in national legislation in signatory
countries supported the approach of the cOuntries of Group D in the evaluation of
the }mT as set 'out in, their 'joint statement at the firth session of UNCTAD and
atthe nineteenth and twentieth sessions of the Board. There was a danger that,
in the process oftheimplementation of theMTN agreements and in the course of the
workof the new committees,. the decisions taken by the limited number of
signatories would divertthe MTN· agreements further from the goals of the Tokyo
Declaration. He stressed that the implementation of the MTU agreements should not
'leadto the erosionof' theMTNprinciple,. He therefore suggested that UNCTAD
shouId focusits ~ttentionon the implementation of the agreements and on the work
of "thene~r MTN cOmmi"ttees on ,a universalbasis. He further suggested that this
activity ahould 'becomeone •. of the main directions 01' UNCTAD' s future work and that
,fU..~her evaluation of .the ~l should remain an agenda item of future regular
sessic.ms of the. Board and '. o·f the relevant committees . . The protectionist measures
of"thedevelopedmarket-economycount!"ies, in,. inter alia, theagricultural sector
ha<inotbeenreduced as aresultqftheMTJ)T. In conclusion, he st-ressed that

.de.cisi9ns201 (nxl a.nd214 {XX).should beimplememted froin the standpoint of ail
participants. i#inte'r.'national trade.
",-'".,:' -' <.--~ ',-. ':- ,,:.- '-.. : -~.'-

··259•••Thes~okesmap. for.Group'11.'poin'tedollt ·thatdeci.s~on214.(XX) requested !lthe
coml'etentcommittees ofUNCTADto, examine •• ~developments ininternational.trade
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arJ.sJ.ng from the implementation of the results of the multilateral trade

negotiations:- • His Group believed that part of that exercise had been completed

since the Committee on Manufactures had undertaken its examination. The exercise

would be completed when the other competent Committee - the Committee on

Commodities - had undertaken its review in the weelts following the Board. He saw

no need to reiterate the views of Group B countries on this subject, which had

already been expressed in detail, whether individually or as a group~ in statements

at earlier sessions of the Board.

260. It was a very positive sign that several developing countries were already

participating in the MTN codes and agreements. His Group believed that the widest

possible participation in these codes and agreements was desirable for the world

trading system. The countries of Group B remained committed to work on a priority

basis in areas of interest in particular to developing countries already

identified in the GATT work programme.

261. In conclusion, he agreed that developments in international trade arising from

the implementation of the results of the MTN, in particular the impact on the

trade of developing countries and the need to further their interest, should be

kept under regular review in the appropriate forums.

262. The representative of China pointed out that, although his country had not

twten part in the MTN, it was concerned with the results of the negotiations. The

outcome of the negotiations had brought positive results in some areas and a lack

of agreement in others, such as safeguards, tropical products and quantitative

restrictions. He stated that some of the MTN agreements in the area of non-tariff

barriers were to be operated on a bilateral basis, which was a clear deviation

from the most-favoured-nation principle; the most-favoured-nation principle should

be observed and the MTN agreements should be implemented on a most-favoured-nation

basis. He further stressed that the multilateral safeguard code under negotiation

should provide for more strict discipline and equitable rules for its application,

that the generalized. system of preferences should be improved and that measures

should be taken to reduce or eliminate quantitative restrictions and other

non-tariff barriers. In conclusion, he stated that illTCTAD and its subsidiary

bodies should continue the evaluation of the M'rN.

263. The spokesman for the Group of 77 introduced draft resolution

TD!B(XXI)!SC.I/L.3 on the multilateral trade negotiations which had been submitted

by Indonesia. on behalf of the States members of the Group of 77.

264. The spokesman for Group B pointed out that, at its ninth session, the

Committee on Manufactures had adopted agreed conclusions on the MTN•. The countries

of Group B had endorsed these conclusions and were willing te do so again at the

current session. Those conclusions had been agreed upon after considerable debate

and he stressed that his Group saw no point in opening negotiations on the issue

atthe current session of the Board. He expressed doubts that these issues or the

basis for consensus on them had changed in the last two months. He further pointed

out that the position of his Group'was that this exercisehad been partly

completed in the Committee on Manufactures and would be completed when the other

competent Committee,the Committee on Commodities, 'lmdertook the review in the

weeks follewing the current session of the Board. He aIse recalled that Group B

had stated that it agreedthat the,'developments in international trade arising from

the implementation of .the results of-, the MTN, in particular the impact on the trade

of developing countries _and the need to further' their interest, vTould be kept under

regular review in the appropriate forum.
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265. The spokesman for Group D said that his Group had examined ,,,ith great interest
the draft resolution submitted by the Group of 77 and had fOUl~i that on the whole
it reflected the main issues outstanding in connexion with the results of the MTN
and their imp1ementation. His Group considered that this work had not been
ccncluded and it should be continued on a regular basis as was in fact stated in
paragraph 1 of the agreed conclusions of the Committees on Manufactures, where the
Committee had agreed to examine deve10pments in international trade arising from
the implementation of the results of the MTN. He further stated that his Group
would like ta have a reference to the continuation of this ,york reflected in the
resolution 1;0 be adopted by the Board on the proposal of the Sessional Committee.
lIe stressed that the acute outstanding issues that had not been resolved in the
MTN, 1yhich l'Tere stated in the draft resolution, ,vauld be of great interest to many
countries Of Group Dand other countries and that bis Group would HIre to abide
in operati'Ve paragraph 3 of the dra:f't resolution by the text accepted in
paragraph 3 of the agreed conclusions of the Committeeon Hanufactures. In
conclusion, he said that the dra:f't resolution was an important step for
strengtp,ening the werk on the evaluation of the MTN, ,,,hich should be a separate
issue in the future ,mrk both of the Board and of the Committee on Manufactures
and the Committee CtI:l. Commodities.

266. The representative of China said that his delegation had studied the dra:f't
resolution submitted by the Group of 77 and noted that. it reflected the concerns of
different parties in the~. He~'~pressed the hope that negotiations would be
oontinued in unresolved areas. He pointed out that the agreed conclusions of the
Committee on Manufactures and the dra:f't resolution now before the Board were
basicaJ.ly the seme, and supported the proposals submitted by the Group of 77 for
discussion.

Consideration in "plenary

Actionby the Board

267. At'its" 544thmeeting,on27 September 1980, the Board noted that it had not
been possible to reach agreelnent in Sessional Committee I, one of the factOrs'
being a 1a.ck Of' time, and decided, bearing in mind Board resolution 214 (XIX), to
deaJ. further with the question of multilateral trade negotiations at its t,,,enty
secondsession'(seeannex I, Other decisions (e)).

268. The spokesman for the Group of 77 said that the dra:f't resolution symbo1ized an
initiativetaken by his Group in the context of Conference decision 132 (V), calHng
upon the Board tomake a global evaluation of the multilateral trade negotiations.
Here13rettedthatit had notbeen possible te adopt a resolution on this subject.
The disappointIlient of developing countries with regard to the results of those
negotia.tionswastoowellknown ta require repetition. ,1Uthough the individual
~reementsand tariff' concessions .exchanged. in. the Tokyo Round were a modest advance
tO''lardsthe goal of libèral.bation, th~y-f'ell far short of the commitments under the
TqItyoDecla!'ation, .. 'particularly theaim of, securing additional benefits for the
int~:rna.tioné1'tradeof'developingcountriesll taking intoaccount their trade,
dev~~opmenttuidtinancialneeds.~"and .their '. small sharein. world trade. ~'he '. concerns
eX1>!'e~,~ed by bis' Group at M:anilathus remailledlargely unaccommodated.. . Even though
't"hene~otie.ti.onshàd .been .conc1ude(l, ...• he .hoped .and.expectedthat .. implementation of
~1teir':t'esUlts1iO\lllibereinf'orced,st:r'engthenedan<lexpanded to.meet the crucial

"èotic~rps·Ofaeve:Lopin~countries,•.sothat theycouldtogether, create a trading
, $Yst'êmmot'E:'" rèspônSi'Ve' tothe' needs of the' developing countries.
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269. In the post-Tokyo round period, the area of iiOrk i'Thich first and foremost
required priority attention from all was the task of ensuring the proper and
effective implementation of the MTN agreements" in letter and in spirit, sa that
i'Thatever achievements had bf;en made, meagre as they i'Tere, could be preserved,
particularly when they pertained ta modest special and differential treatment for
developinŒ countries.

270. As regards participation by developing countries, he noted that in cruci.al
areas, like the right of developing countries to use export and other subsidies
ta diversify their economies, in arder to achieve their socio-economic objectives
of development and ta overcome the structural disadvantages from which their
economies and export sectors suffered, such right, though preserved in the relevant
MrN agreements, had already tended to be affF'~ted through arbitrary and unilateral
action in some quarters outside the scope of the agreement itself. It seemed
somewhat anomalous that, while the developed countries spoke of maximum
participation by the developing countries in the agreements, one developed country
had announced a policy decision whereby it i'Tould not extend tt' developing country
signatories the benefits of one of the agreements un1ess they undertook obligations
additional ta what the agreement enjoined. Attempts had been made ta obtain such
commitments from a number of developing countries and in this process the measures
adopted had already seriously affected the exports of those countries in some
sectors. The Group of 77 deep1y regretted this development.

271. He added that the other priority areas in the post-~~N period were also we11
known. It was essential that negotiations in these areas should commence, on the
basis of an agreed time frame, so that the momentum of trade liberalization was
sustained and increased. The areasalready agreed in the programme of work were
tropical products, agricultural products, quantitative restrictions, tariff
escalation, advance implementation of tariff cuts i'Therever appropriate, structural
adjustment, and others. It was also essential that negotiations pertaining to a
multilatera1 safeguards system be concludedas soon as possible, so asto 1end
greater discipline, objectivity, transparency and better surveilla,nce to the
international trading system~ to further trade liberalization andpursue its
results, and to provide smooth structural transformation in such a way as to enab1e
the developing countries ta develop and diversify their economies.

272. The Group of 77 a1so expected that the rules of world trade would take into
accountthe need for an accelerated growth of trade of the developing countries
so as to move forward towards bridging the gulf between the deve10ping and the
deve10ped world.

273. The spokesman for Group D, speaking also on behalf of Hongolia, pointed out
that the socialist countries had often expressed theirattitude on the importance
of UNCTAD' s role and task in connexion with an evaluation of the multilatera1
trade negotiations" which should take into consideration the interests of all
participants in international trade. The socialistcountries would have been
ready to vote in favour of the draft resolution submitted on behalf of the
Group of 77 and Were greatly disappointed at the position of those countrieswhich
hao. blocked its adoption. The countries of his Group intended making thenecessary
effort in order ta ensure that UNCTAD i'Tould have the possibility of continuing its
fruitful work on the eva1uation of the multilateral trade negotiations.

274. The spokesman for Group B said that hewould notcomment on the substance of
developments resulting from themultilateral trade negotiations since the viewsof
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bis Group bad been made knov1Xl at previous sessions of the Board, as well as in
Sessional Cammittee l of the current session and at the recently held ninth session
of the Committee on Manti:ractures. Those views were aJ.ready on record. Indeed, it
was ooly a fewweeks aga that the Committee on Manufactures had negotiated and
adopted agreed conclusions as part of the exercise arising from Trade and
Development Board decision 214 (XX). The exercise w'ould be completed when the
other competent comm.i-ttee - the Committee on Commodities - had undertaken ii;s
review Î1llll1ediately after the current Board session. Group B believed that the
agreed conclusions reached in the Committee on Manufactures were.balanced and
accurately reflected theirassessment of thecurrent situation in that area. They
vere thèret'ore disappoih'ted that it had notbeen possible at this session of the
Board ta agree on a resolution on the basis of those agreed conclusions.

R. ~fatters remitt-ed ta the permanent machinery of ù1iJ'CTAD:
draf't resolution TD/L.l95 entitled "Transnational
corporations and international commodity trade'l

Consideration in Sessional Committee l

275. The Cha.irman recalled that this draft resolutionhad been remitted by the
nirieteenth, and twentieth sessions of the Board.

276 •. ,The spokesman for Group Dstated that the socialist countries attached
specialimportanoe to the aotivities of transnational corporations in the sector
ot'productionandt'oreign' trade inCCIliIllodities of de'V'eloping countries and for
thatreason theYhad suPmitteddraft resolution TD/L.195 at the firth session of
UNCTAD., At the Conference and at tb.e·last session of' the Board, thedeveloping
'countries on thewhol.e 'had expressecl the opinion that the adoption of the 'draft
,rasol.ution woUld be in keepingwitbtheir interests. The Secretary-General of
UNCTAIJ~t the currentsessionhad quiterightly and timely dra'WIl attentiontothe
:t'act>thatspecia! c()l'1sideration should begiven to theacute problems of the
processing. andmarkèting of CiODlII1odities. ,The Group D countries hadmany times
indicatedthat dueoonsiderationofthe acti'lities of transnational corporations
withintJNCTAD fS. work 0l1commodities wouldf'acilitate deeper and f'uller
identîficationoftheexistingproblems fllld adoption of effective "decisions in
tbisimportsfJt fièl.d.

271. ·Thespokesman .forG1'OUp:B~ .in .reply,. reêalled that·· Economie and, SociaJ.
Council. :resolution19l3 ·(LVII)· statedthat the Commission on· Transnational
Corporations would .. assist the Economie. and SociaJ. Council in fulfilling i ts
res}?Onsibilities in the field oftransnationaJ.corporations byacting as the forUl1l
for the comprehensive and in-aepth consideration of issues relating.to
trs.nsn.ati9nalCforporations •. lie felt that the main responsib;i.1ity in deaJ.ing with
transn,ati()n&1.eorporations.~.whichcould. be private, co_operative .or State-oWned
enterpriseS!tl~witlltheCommission on Transnational Corporations. andthat this
questîonshould .bereferred to .that· .Commission through· the Economie and Social

. COuncil··.·Thematter. had.a1readybeen.discussed at. i;he. twent.iethsession of the
-Bo~d~dhis Group hM not.. Changeditsco.Dviction since then., It disagreed with

...···G1'ôUp:O•. that'· theîssu.e .,shoula ,.be'· referredto ,·the· Committeeon .Commodities •
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Consideration in p1enary

Action by the Board

278. At its 544th meeting~ on 27 September 1980, the Board decided, upon the
proposal of the President, to remit the consideration of the draft r<;!$olution
entit1ed "Transnational corporations and international commodity:t::l'ade l1 (TD!L.195)
to its twenty-second session (see annex II).
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CHAPTER IV

11'lPT,F.HI!:J'I'l'A'1'lON OF TRADE AND DEVELOPMEN'l BOARD RESOLUTION 165 (S-IX)
ON· THE DEBT AND DEVELU.I:'MENT PROBI.EMS 01i' Dl!:VELOPllTG COUNTRIES

(Agenda item 5)

279. For the consideration of this item the Board had before it pursuant to its
decision 2D9 (XX),. the draft resolution on debt problems of developing countries
(TD/L.196) which had been submitted by the Group of 71 at the fifth session of
UNCTAD and the report of the Intergovernmental Group of Experts on Debt and
Development Problems of Developing Countries, which met in October 1978
(TD/B1730). In addition,. a note by the mrCTAD secretaria'l.' (TD/B/81D and Corr.l
aQdAdd.l) contained the substance of replies received to a questionnaire
addressed by tue Secretar,r-General of ~rCTAD ta d0 nor countries on debt relief
measures taken pursuant to Board resolution 165 (S-IX).

280. The representative of the Secretary-General of UNCTAD stated that decision
209 (XX) of the Board called for a thorour,h analysis of the action talten under
section Aof resolution 165 (S-IX). Howeyer, in view of the lateness of the
replies' received,. the secretariat had been unable to prepare a comprehensive
r~porlifOr the present session. It hoped te be able to do 50 :for the next
session of the Board. In addition, the secretariat lTOuld malte available to the
Board the results of the consultations initiated b.v the Secretary-General of
UnCTAD.

281. The spokesmanforthe Group of 77 emphasized that the debt problems of
developing countries hadbeen a matter of growing. concern for several years,
aS had been highlightedby the focus on these problems in current discussions
in" internationalfinancial circles. The total external indebtedness of
developinp:countries,. which stood at $87 billion in 1971, had soared to
$451 billion :tn'1980,. and debt-service had increased from an ann1,lal figure of
'$llhillion .to $88 billion during the same periode The present international
economicsituation had led tothe deterioration of economic conditions in many
developing countries,. for whom decliningterms of trade, pOOl' expart prospects
and growing protectionism in developedcountries were expected ta lead to even
wider pa;yments deficits. The level of concessional financial flows had either
ste.fOlated or declined,and theexternal debt ofdeveloping countries was
i.ncreasinglyconstitutedby short-ter:m,. non-concessional debt, bearing hip.;h
'interest" rates.

282. <Whileseveral developed countries had fulfilled their obligations under
section A of Board resolution 165 (S-IX),.concerning the retroactive adjustment
ofterms,somehad takenmeasureswhich (a) wereveryrestrictive in coverage and
limited to ,a few •countries ,', thusf'alling, short of full' implementation in letter'
andspiritof'the resolutionadopted bythe Board meeting at Ministerial. level;
(bl vere inadequate in termsof geographical coverage; (c) varied considerably
f'rom actic;>n taken by creditor,countries ,which hadimplementedthe resolution; and
(d) .we:re meagrein r.:latioll toaction taken by other creditaI' coùntries.
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283. He therefore vished to recall that ministers of' developing countries at
the fifth session of UNCTAD had called on developed countries to take the necessary
steps to implement fully section A of the resolution by extendinr; :-ts benefits
vithout discrimination. The Group of 77 understood that, because of the latE'ness
of replies from developed countries, a thorough ana~ysis of the action t~ten

vas not possible, but a preliminary analysis indicated that developed countries
as a vhole had yet to fulfil their obligations under the resolution.

284. In viev of the serious situation facing developing countries, thorough
consideration would have to be given to widening the coverage of developing
countries covered by section A of the resolution. Many developing countries
1'1hich did not fall within the substantive catep.;ory of ';poorer developing countries·:
vere expected to experience higher deficits, of vhich debt-servicing obligations
vould constitute an important part.

285. So far as section B of the resolution was ccn~erned. the Group of 77 shared
the general sentiment regarding progress made on the elaboration of detailed
features relating to future debt operations of interested developinr.:: countries.
However. it vas disappointed that no agreement had been reached on the
establishment of an operational framevork for implementing the aFreed features.
It therefore hoped and expected that at the current session the Board would
reach agreement on this matter. He referred in this connexion to some of the
principles vhich must guide the objectives of the detailed features: 13/

(a) Measures to redress acute and longer-term balance-of-payments problems
must be taken in the framework of the over-all development objectives 8.J:ld
addressed to the underlying structural characteristics of the country in question;

(b) Arrangements must enhance the developing country's capacity to mobilizE'
additional international resources;

(c) The machinery to implement these measures should be orranized and
administered in a manner so as to enjoy the confidence of both creditors and
debtors;

(d) The machinery should be guided by development considerations enabline; it
to arrive at policy recommendations supportive of the countryls own efforts to
further its economic and social progress;

(e) It should provide arrangements for appropriate expertise which is
respected by aIl parties and designed to ensure timely action with the assistance
of the international institutions such as the International Monetarv Fund, the
\forld Bank and UNCTAD;

(1') It should be multilateral in character and organized in a manner vhich
would encoura~e debtor countries to involve the institution lonp, before their
debt burdens assumed crisis proportion;

13/ See Official Records of the Tradeand. Development Board, Tenth Special
Session, Annexes. agenda·item 3. document TD/BI73ü (Report of the Intergovernmental
Group of Experts on Debt and DevelopmentProblems of Developing Countries),
annex 1.
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(g) The machinery must have continuity and permanence in order to ensure
that the detailed features guiding debt reorganization were applied fairly and
that implementation of the arrangements could be mor.itored, thus taking fully
into account and safeguarding the interests of creditors as weIl as debtors.

286. He added that the Group of 77 welcomed the recognition on the part of Most
developed countries that the present ad hoc arrangements were deficient in Many
respects, and expected that, with the necessary political will on their part.
the negotiations vn draft resolution TD/L.196 would no,,' be formally concluded at
the present session of the Board.

287. The spokesman for Group B stated that there were tlvo aspe'cts to the debt
problems of developing countries. l'Tith regard ta section il,. of resolution
165 (S-IX), Group B was concerned by the difference of opinion on the nature of
the agreement that had been reached at the ministerial session. In its view,
section A did not calI for supplementary agreement; furthermore. paragraph 5
of the resolution gave each douar country the flexibility ta decide on the nature
of the debt-relief action talcen. SA far as section B 1vas concerned, the Board
hall. come relatively close ta an agreement at its previous session, and Group B
1vould be pleàsed ta finalize agreement e.t the current session.

288. At .the 544th meeting, on 27September 1980, the President introduced draft
resolution TD/B/L.580 and Corr.l 1vhich he hall. submitted as a result of informaI
consultations, anddraft resolution TD/L.196 was withdrawn.

Action by the Board.

289. At the same meeting the Board adopted the draft resolution submitted by the
President (for the text, see annex l, resolution 222 (XXI)).

290. Thespokesman.for the Group of 77 said that, collectively, the membership of
UIifCTAD hall taken an. important step forward in addressing - by a11 accounts - one
of the important problemsin international economic relations. At the same time,
he 1vould. beless than candid if he did not put on record that the scope of the
resolution just· adoVted fell considerably short of the expectations of his Group
anll, inlleed, Of the far-reaching solutions warranted by the gathering debt crisis.

291. At its ministerial (ninth special) session, the Board had adopted, in a
spirit Q§' compromise, resolution 165 (S-IX), eVen though the policy measures
envisagell in "that resolution feU far short of the objectives of the developing
countries. At that time, ithad been und.erstood thatthe implementation of the
resolution wouldbe comprehensive in coverage, equitable, and non-discriminator:v
in scope 'and timely in application, so as to provide s1vift relief to d.eveloping
countries affectedby the resolution. In the light of subsequent developments 9

thedeveloping countries hall. learnedwith dismay that the implementation of the
res01ution in·. respect. of'· retroactivèadjustment of terrns hall. tended to vary as
regards bothbeneficiary countries anô- the degree of adjustment accorded by
inclifidual creditors. Thus ,1'Thilst some hadtaken action infavour of the Most
seri:ously affectedcountries ,others hadrestricted their. coverage to the least
developedcountl-iesonly,1vhile ye-cothers'hadtakenno action whatsoever. In
the i;Ligh-c ofthisvaryingperforinance, the M:inisterial Meeting of the Group of 77
hélâ, at' Arusha -in February 1979 had concluded -Chat developed donor countries which
liad 'grantèd relief measures to 0nlY' a limited group of countries could not be
considered.as having implemented l'esolution 165 CS-IX). '
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292. In the view of the Group of 77, section A of the resolution just adopted

provided further impetus to ,.hat ought to have been done soon after the adoption

of resolution 165 (S-IX). He ,vas hopeful that it ,vould provide concrete guidance

to policy makers in some developed donor countries in continuing to adopt

retroactivp adjustment of terms or to take equiva.'.ent measures in accordance with

section A of resolution 165 (S-IX). In that connexion, he stressed the request

to the Secretary-General of UNCTAD to keep this matter under close and continuous

revie'-T and assessment and looked forward to the report that was to be submitted

to the Board at its twenty-second session. Consequently, -l;he Group of 77 attached

great importance to that part of the resolution which called upon all developed

danar countries to make available to lffiTCTAD the data necessary for that review.

293. In conformity with the view of the Group of 77 most recentl,v expressed at

the eleventh special session of the General Assembly concerning the coverage of

developed donor countries, he deemed that the measures calle~ for under the

resolutian just adopted applied equally to developed market-economy countries

and to sacialist countries of Eastern Europe. His Group had in the past expressed

its disappointment that socialist countries of Eastern Europe had not taken the

necessary steps to implement any part of resolution 165 (S-IX). While it fully

understood and appreciated the differences b€tween the economic and social systems

of the socialist countries, on the one hand, and those of the developed market

eCOLJmy countries, on the other, he nevertheless stressed that the socialist

countries had assumed, and rightly so, an important role in international economic

affairs and had become in;.portant trading partners and sources of long-term

finance for developing countries. Developing countries had reported a volume of

debt outstanding to centrally planned economies at the end of 1979 which, while

small in relation to their total debt outstanding, amounted to a"'.:>out $16 billion;

associa:ted ,vith this debt "ras an annualdebt service payment from developing

countries to socialist countries of close to $1.6 billion per annum. His Group

was aware that debt relief granted by socialist countries in individualcases had

frequently been innovative ana. far-reaching, and that led him te hope that the

socialist countries wculd take the necessar,y measures to implement resolution

165 (S-IX).

294. Hith respect to sectionB of the resolution, he said that while it

constituted an important step forward, it reflected a major compromise by his

Group. since it fell far short of the expectations of ministers. who, in the

Arusha Programme, had called for the establishment of an independent institutional

machinery in this area. In that context, the present decision was only a modest

step fO~-Tard. Its importance lay in the factthatfor the first time the

internationàl community had agreed on the detailed features for future operation

in relation to the debt problems of developing countries. Those features

embodiedthe objectives of debt relief and outlined an operational framework

consisting of procedures for initiation. the analysis of debt problems and the

action to be taken. Thus. the resolution provided for a first effort at placing

debt~relief operations in a coherent and mutually beneficial framework of a

creditor and debtor relationship. The Group of.77 hoped that the operational

features would go someway towards harmonizing and improving present ad. hCJC

arrangements; at the same time, it intended to assess vigilantly and examine

the application of the agreed features as they.unfolded in .practice.. Indeed.,

it had ag~"",pd toseetionBof the resolution princi:pally because itviewedit

as ?Il effo:ci; tosee if the e:ldsting institutional framewor}t,vould succeedin

adaptiIlg itselfto t):le requirements 'of an effecti:v.e debt.,..rdiefmachinery., It
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therefore looked forward to a comprehensive and thorough examination of the
entire ranRe of issues relating to section B at the twenty-sixth session of the
Board and to seeinf; if its faith in the effort to reform the existing machinery
was justified.

295. He noted that it had talt.en some tiIlle for the recommandation in Board
resolution 132 (XV) that the Secretary-General of UNCTAD be invited to
partic~.pate in meetings of the Paris Club on the same basis and terms as the
other Lnternational organizations participating to be implemented. Now that the
role clf the Secretary-General of IDTCTAD in the existing forums for multilatera.1
debt r~organization had been clearly defined, the Group of 77 expected him, on
behf'~f of the Trade and Development Board, to ensure that the aereed features
were fully and effectively implemented.

296. The spokesman for Group B stated that, in joining the consensus, Group B
countries placed the following interpretation on the resolution and, in relation
to (b) below, he strongly endorsed the appeal that had Just been ma.de to socialist
cOlUltries by the spokesman for the Group of 77:

(a) Section A of Trade and Development Board resolution 165 (S-IX) called
for developed donor countries to seek ta adopt a retroactive adjustment of
terms or equivalent measures in respect of existing outstanding official
development assis~~ce debt at that time. Group B interpreted paragraph 7 of
section A of the resolution Just adopted as pursuing the implementation of
resolution 165 (S-IX).

(b) In the view of Group B, de"ll'eloped donor countries mentioned in section A,
para@'aphs 6, 7,.8 and 9 of' the present res01ution inc1uded all deve10ped
countries, irrespective of their economic and social systems.

(c) 1~ile a number of Group B countrieshad alreadY submitted replies
directlyto the f.ThTCTAD secretariat, paragraph 9 of section A of the resolution
did not prec1ude the submission of the requested data by members of the
Development Assistance Committ~e of OECD throu~h that Committee.

(d) section B .of the reso1ution did not imp1y any. ap,reement that UNCTAD
ha(l. responsibility for o"ll'erseeing the activities of organizations outside of its
forma1structure.

(e)Group Bèountries considered that debt, aS a financial issue, should,
within the United Na.tions system, continue to be within the competence of the
Bretton Woods institutions.

Cf) . Group Bnotedthat there existed re1ationship agreements between the
Bretton 1'Toqds institutions and the United Nations, and considered that these
shouldgùide the a.ctions of theSecretary-General of UNCTAD.

297. Furthermore, it> wastheopinion of Group B thatall donor countries should
\1n,dertakesimilar commîtmentstothosecontaîned in Board resolution 165 (S-IX).

298.!rhesllolt'esmant'orG~ou1?D,spee.ldng also .on beha1f' of MOngo1ia, said that the
resolùtion. JUst •.• adoptecl.was. a· natural deve1.opment .·of Board .resolution 165 (S-IX).
1'1hetntliat:-tesolution.hatibeena.dopted"the Group D col,Uitries had clear1y stated
their:positiorrwith~ree;ard.tothe.·debt and.· deve16pment prob1ems of developing
coùntries•. They" maîntained. that position in respect of the present resolution•.
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CHAPTER V

TRADE RELATIONS MftONG COUNTRIES RAVING DIFFERENT ECONOMIC AND

SOCIAL SYSTENIS AND ALL TRADE FLOPS RESULTING THEREFROM

(Agenda item 7)

299. n.~s item was referred to Sessional Committee II for consideration and report.

Consideration in Sessional Cororoittee II

300. The representative of the Secretary-General of UNCTAD introduced agenda

item 7. The documents prepared by the secretariat for this agenda items in

particular the one entitled "Review of trends and policies in trade between

countries having different economie and social systems" (TD/B/n08)s showed that s

despite the deterioration in the international economic situation, trade between

the socialist countries s on the one hands and the developing countries &ld

developed market-economy countries s on the others had expanded at a hie:h rate

in 1979 s as a result of the spread of long-term trade agreements, the

intensification of economic co-operation and the adoption of trade-creating policy

measures aimed at developing new export and import opportunities.

301. He noted thattrade between the developing countries and socialist countries

of Eastern Europe had been characterized by the further ~idening of its

geographical basis and the establishment of more sophisticated forms of economic

relations, such as co-operation and specialization in production, joint ventures

and co-operation in third countries. Slow but definite progress had also been

made in diversifying the commodity structure of their mutual trade, with

increasing imports of sophisticated industrial and investment goods from some

developing countries. It was to be expected that the implementation of the

agreements signed during the last few years would give a further impetus to the

development of this trade and economic co-operation. East-West trade had increased

in 1979 at a faster rate than in 1978 s although the increase in the value of

the exports of socialist countries to the West could be, to a great extent,

attributed to the rise in priees of certain raw materials and fuels. The

imbalance between exports and imports had resulted in the growth of indebtedness

of socialist countries. High rates of trade progression with both developing

countries and developed market-economy countries, as compared with the gro1vth

rates of Industrial production in socia1ist countries s could be expected in the

period 1981-1985.

302. He drew attention to the two draft resolutions (TD/L.189 dnd TD/L.190),

which had been remitted to the Board at its present session. He '3.1so mentioned

that, as in previous years, the secretariat would provide substantive and

organizationa1 assistance to interested countries in holding bilateral or

multilatexa1 consultations within the consultative machinery estab1ished in UNCTAD

for this purpose.

303. With regard to the.technical assistance provided by theUNCTAD secretariat

for the development of trade b~Gween socia1ist countries of Eastern Europe and

developing countries,he reportedthat a UNDP/L~CTAD comprehensive programme was

-69-

,

n····-~·i.-·~ 'f



being implemented at the interregional, regional and national levels, in close

co-operation with the United Nations regional corrunissions and the Inte:.'national

Trade Centre UNCTAD/GATT. An interregional workshop and two seminars - one for

Latin America and the other for Asia and the Pacifie countries - would be held

before the end of 1980, and two interregional workshops and two seminars for the

African countries were being planned for 1981. The pro~ramme included the

provision of practical information and advisory services ta interested countries,

at theil" request. The implementation of this programme i·ras expected ta assist

the competent authorities in the developine; countries ta improve their

knowledge of the ways alld means of increasing trade and diversifying economic

co-operation with the socialist countries of Eastern Europe.

304. There was an intensification of co-operation with the United Nations

regiQnal commissions and specialized ae:e:;'>cies under this work programme. Thus,

a joint research project with ECLA was "Geing completed and arrangements were

being made at the secretariat level to undertake similar activities with ECA and

ESCAP. The close co-operation with the Economie Commission for Europe would be

continued.

305. The spokesmen for the regional groups undel~ined the interest taken by

their respective groups in this item and the importance they attached to its

consideration. They stressed the important raIe which UNCTAD was playing in

proIllOtine; and facilitating the adoption by member countries of measures and

actions designed for the further development of trade relations among countries

having different economic and social systems. They expressed their readiness

ta consider in a constructive spirit the two draft resolutions remitted by the

Board. The representatives of the developing countries wd of the socie..list

count?ies ·01' Eastern Europe commented favourably upon the technical assistance

activities of the secretariat designed for the further develoDment of trade

between these two groups of countries and expressed the hope that they would be

continued and reirtforced.

306. The spokesman for the Group of 7T said thatthe sub.iect of trade relations

among countries having different economic and social systems and all trade flows

resultingtlierefrom was of importance for the developing countries, and he

believed thatthe promotion of such flo~s, bath between developine and socialist

countries and betweensocialist countries and developed market-economy countries,

wouldbe beneficia.1. He reiterated the position of his Group, as stated at the

539th plEmarymeeting (see para. 50), when the hope had been expressed that

the present. session orthe Board would give a further impetus ta trade among

countries inth different systems through the adoption of multilateral action ta

supplement the appreciable relations existing between developing countries and

socialist countries on a bilateral basis. The Group of 77 was e;rateful ta the

UNCTAD secretariat for its considerable technical assistance activities for

the developing countries ~ in. the form of workshops, seminars, study tours,

advisory services, and the like, and. requested. not only the continuation but

alsothe reinforcementof those activities in the future. His Groupconsidered

t~etwodraftresolutionsremitted to the Board at itspresent session as the

core 'of .the work of Sessional Committee II. He recalled that i t had been

impossible 'to. agree, a.t the fif'th ses.sion of the. Conference, on an a.cceptable

SOllltign and ta arrive at anagreed text, and gave .an assurance that his Group

wasrea.dyandiwilling tonegotiate on the two draf'ts a.Tl.d tobe flexible. It

hacil. J10 l?:rob:l.emswi:1;hthe preamble and. had no objection ta includine East-West
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trade in the eventual resolution. Moreover, the sections which dealt ,dth

relations between socialist and developin~ countries in the two drafts were not

far apart, so it should be possible to reach an agreement. He stressed the

importance for the Group of 77 of the request that 0.7 pel' cent of the p:ross

national product should be devoted by the 50cialist countries n~ Eastern Europe

to financial assistance to developing countries, as well as of the other

provisions contained in the draft resolution submitted by the GTOUp of 77.

307. The representative of a developine; country, commentine; on the studies before

the Board under this ap;enda item, thanked the UNCTAD secretariat for i ts i-TOrk and

the account given in the document entitled "Trends, policies and prospects in

trade and economic co-operation between Argentina and the socialist countries

of Eastern Europe" (TD/B/807) of his country's trade and economic relations witll

those countries, which was useful in giving incentives to economic co-operation

and to the expansion of trade between the countries analysed.

308. The representative of another developing country, ref'e:r:ring to the study

entitled "Trends, policies and prospects in trade and economic co-operation

between Colombia and the socialist countries of Eastern Europe" (TD/B/8l1~),

expressed the appreciation of her Government to the UNCTAD secretariat. She

pointed out that, while the economic co-operation durnig the last decade had been

strenltthened as a result of endeavours by both sides, and traile between her

country and the socialist countries of Eastern Europe had increased, this

particular trade had remained marginal in quantitative terms. She thought that

this was due, among other reasons, to the differences in economic structures

and systems which, in her view, IIl&de it difficult for countries with planned

econornies to penetrate the markets of other countries. In that respect, such

aspects as the quality of the trade representation, the supply of spare parts

and financial facilities played a very important role in determining the

importer's preferences. For that reason, it would have been desirable for the

study to cOllsider those aspects in greater depth. She noted that commercial

relations with some of the socialist countries were based on the system of

compensation which, in some cases, had resulted in the relative freezing of her

country's trade surpluses. She sup;gested that the secretp~iat· include in the

relevant study fi~res on her country's positive trade balances, as well as an

analysis of them. Furthermore, she felt that secretariat studies. of that kind

should be oriented towards the formulation of suggestions and concrete measures

to promote the establishment of closer co-operation, and that the secretariat,

before finalizing the studies, should seek the views of the Governments of the

countries dealt with in them.

309. Thé representative of China supported the statement by the spokesman for

the Group of 77 and the draft resolution sponsored by that Group as a basis for

discussion, because the draft resolution set forth some practical and reas6nable

measures and demands with a view to improvine; the economic and trade position

of the developing countries, taking as the point of departure the objective of

establishing the new international economic order. The Group' s demands included

extension and improvement of the schemes of generalized preferences, the

improvement of payments arrangements, the developmentof the export potentials

of developing countries, and the achievement of the 0.7 per cent target for

official development assistance. He believed that if the countries of Group D

shOl'Ted goodwill, those demands: a.ould be met.
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310. The spokesman for Group R erpressed the readiness of his Group to participate

constructively in the discussion and elaboration of a resolution. Although

Group B tirmly maintained that East-West trade problems had no proper place in

the resolution, it was prepared to consider accepting a reference to East-West

relations in it with a view to contributing substantially to the ~'1Ork of the

Sessional Committee.

311. The representatives of the socialist countries of Eastern Europe stated that

they attached great i]]lT)ortance to the activities of UNCTAD in the field of

trade amang countries having different economic and social s~Tstems. They

stressed that this subject should be considered in its entirety, and include all

trade nows, namely, Fast-West trade S-11.d trade between the developing countries

and the socialist countries of Eastern Europe, as had been the case so far,

and as provided for in Conference resolutions 15 (II), 53 (III) and 95 (IV).

312. They described recent evants in trade and economic co-operation ~o1Îth both

developinp:: and developed market-economy countries, noting that tlris co-operation

had been growing steadily in spite of the difficult world economic situation.

Trade among countries having different economic and social systems had become

one of the II10st dynamic flows of world trade. A particularly positive role in

the furthering of this process was played by long-term intergovernmental trade

and economicco-operation agreements and programmes, as weIl as by the functioning

of the existing intergovernmental institutional machinery, including roixed

commissions.

313. They noted with satisfaction the growth of new forms of co-operation ~·rith

the developing countriesand deyeloped marltet-economy countries and, in

pa:rtic\Ùar, industria.l co-operation, co-operation in third markets, joint

ven:tures, a.nd'sc:ientific and technical co-operation. They considered that these

fo:rms of economicrelations could play a greater role in the promotion of trade

b&tween partners trom countries with different economic and social systems.

314. At the sametime, they expressed concern over the discriminatory measures

taken bysoIl1e deve1opedmarket-economycountries against goods from the

Ifocia:list couutries of Eastern Europe and the growing protectionism which

h81l1pered the.efforts·of the latter countriesto expand and (:1.iversify their

exports .to the .d.eveloped .. market-ecoŒ'lomy countries. They also noted that trade

with the 'olest could he t'acilitatedthrough the removal· of the .existinp;

imba1ance of tra.de flows an(l.through the further diversification of its

commodity .structure.

315.'Therepresentative of a socialist country of Eastern Europe stated that in

the 1910sthe progress in Mtente ,'the measures on limitation of the arms race,

the improvement of the international political climate and the growth of

eont'idenee among cO'Ùntries had contributed ta the increase in world tradeand

the~xpansionofecoI1omic!tscientific and technical co-operation among aU groups

o:teoullt:ries. However!t henotedwith regret the ~.'orsening in recent years of

t,heworld>po1iticEùenvironmentas· aresultof the attempts of certain circles

t~i'evive thee l'co1d var" ·policy, to accelerate the arms race and to try to solve

pro~1ems ofint~rnationa.1 relations,·. includingthôse in the economic field, from

a.. pos1tionot'st:rength>and<liktat by the use of unlawfulhoycotts and blockades.

'1'tu!sene!~tive>developmentS!twhichc(;ms1;ituieda>
tl1rea.ttothe policy of. détente,

.collldjiot .onlYadversely' affect .East-Weat trade bu.t could also create additional

obste;clesto the restructudng of intel,'national economic relàtions as a whole.
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That vas also true of the pro"~ectionist tendencies and discriminatory measures
in trade policy of some developed market-econofflY countries, which were
incompatible "Tith the principles of a ne,,, international economic order, and with
the aims of just and mutually beneficial international trade and economic
co-operation in the interests of aIl countries. In the prevailing circumstances,
the principles and basic provisions of the Final Act of the Conference on
Security and Co-operation in Europe 141 ,,,ere of groving importance for
international economic relations. Uestressed that his country continued to pay
serious attention to the development of mutually advantageous relations vith
the developed market-economy countries and developing countries. In the first
six months of 1980, trade vith the Uest had increased by almost one third as
compared ,nth the same period in 1979, in spite of the decrease in trade vith
the United States as a result of the embargo placed by the United States
Administration on the delivery of many products to his country. The
quantitative growth of trade ,nth the developed market-econom,v countries had
been accompanied by many qualitative changes, by the strengthening of its legal
and institutional basis, and by the development of nev forros of cO-0:geration.
While noting the expansion of East-l'Test trade relations, he pointed out that the
volume of co-operation achieved did not reflect the economic potentiala of the
partners.

316. He added that great importance vas attached by his country to the expansion
of trade and economic co-operation vith the developing countries. In 1979,
trade vith those countries had more than doubled by comparison vith the average
level achieved in 1971-1975. He stressed that his country paid particular
attention to trade with the least developed countries, vith which the volume cf
trade vas expected to increase three-fold by the end of 1980 as compared with
1975. In recent years, his country's imports from the least developed countries
had been p;roving faster than its exports to them. The expansion of trade with
the developing countries had been accompanied by an increase in economic and
technical co-operation with those countries on the basis of more than
70 intergovernmental agreements. The volume of this co-operation vas expected to
increase two-fold by the end of 1980 as compared with 1975 and three-fold in
the case of the least developed countries. The implementation of new forms of
co-operation vith the developin~ countries was facilitated by the groving practice
of concludinp; long-term agreements for 10 to 15 years, compensatory arrangements
and industrial co-operation, as ""ell as by co-operation in planning. The
further expansion of his country's trade vith the developing countries would he
promoted through measures aimed at increasing imports of both traditional goods
and manufactures and semi-manufactures, and at deepening the division of labour
between the partners. He believed that co-operation between the State planning
committees of his cO~IDtry and the planning bodies of developing countries would
play an increasing role in that respect.

317. The representative of another socialist country of Eastern Europe pointed
out that trade between socialist countries of Eastern Europe and developing
countries and East-West trade were closely interrelated, and said that UNCTAD
should therefore continue to consider both flows of trade. She noted that trade
with the developingcountries, which had augmented more than three times since
1970, vas now the most dynamic element of her country' s foreign trade as a result

141 Circulated ta all Membèr States under caver of a note verbale dated
24 September 1975.
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of the introduction of new and more sophisticated forms of economic co-operation.

T'nroupu the delivery of complete plants and other capital eoods~ her country

Was providinp; considerable teehnical assistance to the developinf, countries.

In the fu.ture such assistance might be expanded·by settinp.: up agro-industrial

projects, which could contribute to the solvinr; of food problems in some developing

countries. Trade and economic co-operation between her country and the West

had also been intensified, as a resnlt of the srowth of ber country's economic

potential, as well as of the intensive use of various forms of economic

co-o'Peration. The recent legislative measures adop.ted by her country created

additionalpo!i;ïsibilities for such co-operation. However~ her country's trade

with the West was hindered by the protectionist measures adopted by some of the

developed market-economy' countries. The inclusion of ber country in the

generali~ed system of preferences of the European Economie Community would

have a positive influence on its tra.de. She pointed out that ber country had

recently hosted a seminal' for trade representatives of developine: countries

under a UNDP/UNCTAD prop;ranune, and was ready to contribute to the implementation

Clf simil.ar activities in the future.

318. The representativ~ of another socialist country of Eastern Europe pointed

out that more than 40 pel' cent of his country's foreisn trade involved developins

countries and developed market-economy countriesand that his country was

interested in furthering this trade. While it had no major difficulties with

the majority of its partners in the two groups, trade with some developed

market-economy countries Was seriously hindered by the proliferation of

protectionist measures in old and new forms applied in those countries in a way

that WeS incompatible with international rules. He suggested that discussion

at i;hepresent session should concentrate on this subject with a view ta

cOntributing ta. the. solution of such problemse: Of ]?articular concernto his

cOuntry was the tendencyto apply restrictive measures on a so-calledselective

basis,. inother words, in a discrim:.i.natory 'vay, asainst exports from the

socialistcountries. rIe regretted that themultilateral trade nee:otiations ~

in which his countrY' had participated~ had failed to improve conditions for the

accessof agricul,tural. goods tothe Uestern llêarkets and hadnot llêade significant

progres.sineliminating a number of non-tariff barders. His country continued

to facedii'ficul.ties when exportingsuch goods asagricultural ]?roducts and

textiles to the l'Test, andparticularly to the European Economie Community•

319•.. The represehtative •of another socialist country of Eastern Europe said that

his country'strade ,rlththe deveioping countries had been growing over the

1970$ Inore rapidlythall its foreigp trade as awhole~ and that during the f'irst

half 01'1980 it hadincreased by 38 pel' cent compared with the corresponding

period of 1979. lIiscountry favoured establishing long-term relations with its

partners onthebasisof intergoverlUllental agreements on trade and on economic,

$cientific !md technica1· co-operation., Between 1970 and 1979~ his country had

concluaeëlmor~than140.suchagreementswith. 59 .developinp; eountries. In his .

view.,. suchrelations constituted for the developing countriesasafe basis for

theimp:LeJllentationof their lone...term. developmentplans. Durine; the sarne period ~

his countryhac11llOrethan 650projects in the developingcountries. Itwas also

Promotini the 4iversification. of theexports ofcleveloping cOlultries. Thus ~

th.es~~ •.of seini-manufaètures..·and. manufactures .iIl.his country'siInports from

the:'::aevelopiIlgcountries had reacilied 35 pel' .. cent.· rnthe case oftrade withthe

develoopedlllar:lœt..economy countries ,althoURh i t had been expanding rapiâly,

there'Wêre~til1'seriousobstacle.stosuéh trade, which. had beenoutlined by

represent.a:tivesofothersocialistcountries.
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320. The representative of another socialist country of Eastern Europe underlined
that in the past deeade his country had increased its involvement with the
international division of labour, in an endeavour to make its economic relations
an active factor in the process of economic development. This policy had
resulted, in the initial sta~e, in a considerable growth of imports, which had
surpassed that of exports. In recent years, efforts had been made to reverse
that trend in the trade of his country with the developed market-economy countries,
but various obstacles had h~pered these efforts, among others, the different
protectionist measures applied in some of the developed market-economy countries.
Trade 1.ith the developing countries had been characterized by ra.pid growth, w'hich
had been achieved first of aIl through an accelerated expansion of the imports
into developin~ countries from his country. Various forms of eeonomic
co-operation, including industrial co-operation, joint ventures and tripartite
co-operation, 1.ere increasingly applied. In his view, interested developing
countries also needed to make an effort to draw on existinp. reserves and to
utilize more fully the many unexploited possibilities for the further exp~nsion

of such co-operation.

321. The representative of the Couneil for Mutual Economic Assistance (CMF..A)
said that, in view of the eontinuing economic crisis of the world eapitalist
eeonomy, which e;ravely affeeted the whole structure of international eeonomie
relations, UNCTAD, as the principal universel economic organization, was called
upon to play an important l'ole in the search for ways of improving international
economic relations. The meeting of heads of Governments of CMEA member countries,
held in June 1980, had reiterated the readiness of CMEA. and its member countries
ta further the develop~ent of co-operation with third countries in the interests
of deepening the international division of labour ona Just, equitable and
mutually bene::'icial basis. Through their economic activity, the CMEA member
countries were actively contributine to the solution of the global problems of
energy, ra'VT materials and food. The deepening of integration among the)".! created
additional prerequisites for co-operation with othercountries. The CMEA
member countries were contributing to the restructuringof the whole s:rstem of
international economic relations on a democratic and Just basis, and fl'~oodfor

the elimination of aIl forros of exploitation, inequelity and discrimin:3.tion.
They opposed the protectionist and discriminatory measures practised by som~

of the Western countries.

322. He noted that the over-all trade turnover of the CMEA inember countries had
inereased by almost 13 pel' cent in 1979 and exceeded $US 300 billion, while
the trade turnover with developing countries had risen by more than 17 pel' cent.
The member countries of ill-1EA. continued to expand and strengthen their economic
and technical co-operation with deve10ping êountries. In 1979 they haët concluded
more t~an 100 10ng-term agreements on economicand tecnnical co-operation vith
39 developinp. countries. The year 1980 ended the recurrent five-year period of
econornic co-operation, and the member countries were currentlyengaged in
co-ordinating their deve10pment plans for 1981-1985.

323. The a.1EA.secretariat took an active part in the imp1efuentatioIl of the
UNCTAD!UNDPtechnica1 assistanceproject on co-ope~ation betweenthe deve10ping
countries .and the socialistcouIltries of Eastern, Eu1'ope, and in ,. particu1~rwould .
be hosting a seminal' for Latin American experts on integratioIlaltlOng theCMEA
member countries.
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324. Therepresentative of a developin~ country spoke of his country's

experience in expanding trade and economic co-operation with the socialist countries

of Eastern Europe. He particularly stressed the fact that, in the last few years,

the trade turnover had increased at a. high rate and that the share of manufactured

goods imported by his country from the socialist countries of Eastern Europe

had exceeded the share of this group of products in his country's total imports.

He felt that the partners should make more efforts to diversit:y their imports

trom his country, which had 50 far consisted mainly of petroleum. He hoped

that in the years to come the socialist countries would participate more actively

in the industrialization of his country, and believed that many more opportunities

existed for greatly expanding and improving their present relations.

325. The representative of another developing country, referring to the bilatera1.,

and mlÙtilateral consultations organized during the present session of the

Board, expressed his satisfaction that, despite the late announcement of the

COnsultations requested by his Government, the representatives of the seven

socialigt countries of Eastern Europe had responded positively and agreed to

participate in these consultations. He considered that the consultations had

been very useful in the sense that the participatinp; parties had been able to

exchange views regarding trade and economic relations between his country and

the socialist countries ,as well as on the prospects, ways and means of expanding

them in the future. In this connexion, he also expressed his thanks to the

UNOTAD secretariat for havingorganized and assisted in these consultations. He

emphasized the need for consultations to continue in the future, given the

important result.s gained by bath groups of countries and particularly by the

developing •countries in this respect.

326. The spokesman for Group D stated thatthe constructive approach shown by

manydelegaMons to the issues discussed underlinedonce again the l'ole of

UNCTADin the field of tradeamongcountries having different economic and

social systems, as it nad beén formulated in basic UNOTAD documents. He suggested

that the WCTAD secretariat should prepare a review of the status of the question

Of trl3.de.atI1ong.countries having different economic and social systems in various

bodies of' the tTnited Nations system, includin~ GATT, and of the progress made in

this respect, in order to excludemisinterpretation of the l'ole of UNCTAD in

this field..

327.. He noted that the discussions in the Sessional Committee had made it

possible for the· vieW];loints of' various groups of countries on the issues before

the Boardtobe brought eloser together. The countries members of Group D

.trusted that all States membersof UNCTAD 1!ould continue to makeefforts aimed

atthe :t'urther expansion of trade among countries having different economic and

social. systems in the interests ofall participating cOuntries, while bearing

inmind thenecessity of promoting the economÎ( development of developing

countries,in pliU"tieular the least developed amons them.

328. TheSessional. Cammittee appreciated thepresenttechnical assistance

aotivities in tradebetweendeveloping countries and socialist countries, and

consideredit important for the lINC!rAD secretar.iat tocontinuethem witha

v:f.laW't.o· ensuring support •. for technicalassistanc.e· prQjects, .... including the

Comprehensive P'.rogramme. t'orthe ne:x.t .UNDP •cycle:t 1982<.:lS86.,tobeimplemented

moo-operationwiththe United Nationsregional commissions and the International

~~~·<ÇentreWCTAD/GATT, particularlypy expanding and improving advisory

serviees to· the deve19ping countries.
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329. At the 5th (closing) meeting of the Sessional Committee, the spokesmen for
all regional groups expressed their wish and readiness to continue working
constructuvely so as to arrive at a resolution ontrade relations among countries
havinp, different economic and social systems and all trade flows resu1tin~

therefrom that would be acceptable to all, and they underlined the need for
goodwill to be shown by aIl groups in order to achieve that result.

330. The Committee decided to continue its consideration of draft resolutions
TD/L.189 and TD/L.190 in informal consultations, and that the results of the
consultations should be reported by the Chairman of the Committee t;O the plenary.
For the action by the Board on this matter, see paragraphs 340-346.

Consultations on trade and economic relations

331. The Chairman reported that, during the present session of the Board, member
countries had availed themselves of the opportunity provided by the machinery
established within UNCTAD for holding bilateral consultations on issues of mutuel
interest. Those consultations, as provided for by the respective decisions of
the Trade and Development Board, were confidentia1 3 voluntary and non-committal
in character and, pursuant to Conference resolution 95 (IV), the UNCTAD
secretariat was required to participate both in the technical preparation of the
consultations and in their various subsequent stages and to report to the Board
on the substantive results achieved.

332. He had been inform.ed by the secretariat that, at the request of interested
parties, it had organized 17 bilateral consultations between six devel09ing
countries ~nd seven socialist countries of Eastern Europe. The UNCTAD secretariat
had given substantive support in the preparation of those consultations and hau
provided, in some of them, concrete assistance in this respect.

333. Concerning the substantive issues discussed durinp,; the consul't<a.tions, the
interested member countries had exchanged views on '~ays and means of expanding
bilateral trade relations, includine; new forms of economic co-operation. In some
cases, ,.here trade agreements between counterparts had already been concluded,
the parties had noted the su~gestions made on the possibilities oftaking full
advantage of available legal and institutional frameworks (such as the existin~

mixed intergovernmental commissions and the establishment of trade
representations of socialist countries in developing countries) for the full
utilization of existing instruments for promoting mutual trade and economic
relations, and had promised to transmit them to their respective competent
authorities for consideration and possible action.

334. In sorne cases, the possibilities had been reviewed of setting up joint
ventures in agriculture, fishing and mining, as well as the transfer of technoloft'!
in these areas. In other instances, lists of export products had been presented
during the consultations and discussed with a view to diversifYine trade.

335. SOIlle countries had said that there was a lack of information on trade
possibilities and economic and financial assistance, e.g. of credit and payments
modalities as well as trade practices and financing for the construction of
specifie infrastructure projects. The necessary clarification had been given to
them iIithis respect. Some consultations had concentratedon the future
prospects for trade and economic relations bet~eenthe parties concerned.
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337. The bilateral consultations had enabled the respective parties to exchange
views on mutual trade as weIl as to take notes on the various sugeestions made
by them.

336. In some consultations, suggestions had been made by the representative of
a developing country on the possibility of establishing direct contacts between
the two countries through such .means as economic missions, trad.e fairs and
national economic days. This suggestion had beE:n appreciated by some socialist
countries, which considered it as an excellent additional means for promoting
and expanding trade and economie relations. In other cases, it had been decided
to follow up the achievement of these goals through contacts between the missions
in Geneva and the diplomatic representations of socialist countries in the
developing countries.

338.. In the course of these consultations, the delegations from bath groups of
cOlliltries had expressed their appreciation of the technicaJ. assistance programme
of UNCTAD, considerinB it as an efficient instrument for disseminating practical
information and training officials from developing countries ivith ayieiv to
remedy'ing the lackof information intbis field.. Some of the deyelopingcountries
partieipating in these consultations had requested the secretariat for
clarification regarding thevarious activitiesenvisaged within the above
mentioned programme.. The countries participating in the consultations had
expressedtheir appreeiation of the role and usefulness of this mTCTAD
consultative maehinery.

339. In .. conclusion,. the. Chairman again drew attention to .the possibility' of
condu,Çlting consultationsoutside the sessions of the Board, as provided for in

.Conference. resolutioIl 95 (IV). The UNCTAD Slècretariatwas readyto continue
toorganiz.esuch con:aultations at the request of States members ofUNCTAD.

Consideration.inplenary:

34Q~<Atthe544thme~ting$'on27sept.ell1ber 1980,the Chairman ofSessional
'Commîttee II intrqduced,thedraft.resolu-Hon whichhe had submitted as a result
of th,e in:eormal. co~suitaticms thathad continued after the close of the
SessionalCommittee (TD1B/L.581),and cIratt resolutionsTD/L.189 and TD/t.190
were~ithdra'Wn. ..

Acti.on by the Board .

341'. At the sarne llleet:Ltlgthe:Boa!'d adoptedthe dra.ft resolution submitted by
the ChairmaIlo:f' SessionaJ. Committee II (for the text, see annex 1, resolution
220 <XXI».
3l~2.iihespolteStnan'fOr the Groupot'77<saidhfs Group considered. that

. •c~nsidE:!rabJ.~._prog:resl;l,had •. been .achie"ledon .. agendaîiiem·. 7. . '.' section II .ofthe
.• text l1I1nexed.'to' tlieresolution-adopt~d•constitu.ted.an .agreed text except for
tWOOu.'tSitl'f.P.dingpoiniis~;w'bichl1is_.(jrouprega,rded as capable of being .resolyed.
~1hile;t:b,e'(1.roupot'l'7~$~on~ei'r1~d~th'~h~diff'iculties.which.remaine.dt9be·

'l'es01Ve4~.i~s:pe.ëi.tù~i;rl'the..preaml>~ea.tld,se~tion:[ o-f theanIlex, .• itfel:t..thàt
tne;pro'P:J.e~,ou.tl;ltànd.in.gin.~l1e pr~/3J!I.b:Le~id.notpresent.irreconciJ.s:ble. •.•• ...• ..•"..
··ait'fe~en(j~,.a.iid~e:re.è.tso-cap~bieOf'being·resol"lèd~.· Th,e Groupof.7T ur~ed. th~.
gl'Q~PSd~~ÈlRt~:r'~Ilj'O+veato•• s1l6'W'>]h~necessa;g .goodwill toc ·a:rrJ.ve 'at .an llgreea.-



text at the twenty-third session of the Board. However, his Group Ivas
particularly concerned at the lack of progress on section l, relating to East-Uest
trade, which gave rise to conceptual difficulties between the tw"O groups
primarily concerned. The Group of 77 sincerely hoped that the difficulties
lvould be settled a5 soon as possible, as their settlement lvould have beneficial
effects for the vital trade and development interests of developing countries
in the context of an eventual resolution.

343. The spokesman for Group B said that agenda item 7 was one that her Group
considered to be of great significance, as it regarded the improvement of trade
relations among countries having different economic and social systems as a
highly important factor in the achievement of more harmonious and expanding world
economic relations. Group B was fully aware of the need for the international
community as a I~lole to co-ordinate policy measures more effectively so as to
improve the :"~ctioni!1ts of the world economy, with the airo of establishing a more
equitable inte~'national economic structure. Accordin~ly, it believed that all
developed countries, be they market-economy countries or countries with centrally
planned economies, should be actively involved in substantive trade and aid
measures to help the developing countries to achieve real economic progresse

344. Group B had approached the work of the Sessional Committee in a positive
spirit and wi~h the definite intention of contributing to achieve constructive
results. It was therefore glad to see that some proeress had been made,
and hoped it l'TOuld prove useful for further progress on the subject Ivhen it was
taken up af,ain at the twenty-third session of the Board. On-the East-West
issue, to which the spokesman for Group D had refèrred, the position of her
Group had been clearly defined and was weIl known. Group B hoped that there
would be a further clarification of the different points of view on the subject
in the future so as to arrive at the right approach in the light of UNCTAD's
role as a leading United Nations organ for discussing ways and means of
furthering the economic advancement of the developing countries.

345. The spokesman for Group D, speaking also on behalf of Mongolia, underlined
the positive contribution made by Group D to the work of Sessional Committee II,
which showed its understanding of the interests and positions of other groups,
of countries. His Group appreciated the efforts made by the Group of 77 with
a view to achieving progress on this issue. The discussion on agenda item 7 had
demonstrated once again the important role of UNCTAD in considering various
aspects of trade among countries having different economic and social systems,
as reflected in the resolution just adopted. He suggested, with a view to
avoiding possible misinterpretation of the role of UNCTADin this field,that the
UNCTAD secretariat should prepare a review of the status of the problems of trade
among countries having different economic and social systems in various bodies
of the United Nations system, including GATT, and of the progress made in this
respect. The resolution adopted by the Board and thetext annexed to it
represented a definite step forward in the consideration by UNCTAD of these
problems.

346. In the vielvof Group D, the text annexed to the l"esolution provided basic
elements for an eventual broad and comprehensive resolution on the subject
coveredbyagenda item 7. The agreedprovisions in the text demonstratedthe
significant progress .thathad been m?de in trade relations. betweendevelo1?ing
countries and socialist countries of ]tastern Europe. At the sametime,Group D
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fe~t that an acceptable solution could be found on the problems of East-West
trade, as weIl as on the preamble of the eventual resolution. In order to
achieve this goal, its partners and, in particular, certain countries of Group B,
should show a minimum of goodwill. He ref.?;retted that although, at the beginning
of negotiations, Group B had promised to adopt a constructive approach to the
issues of East-West trade if there was progress in other areas, it had not taken
any steps in that direction. Group D was ready to continue its efforts to bring
nearer the positions of varieus groups at the twenty-third session of the Board,
and possibly durin~ the period before that session.
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CHAPTER VI

MATTERS REQUIRING ACTION BY THE BOARD ARISHJG FROH OR RELATED
Ta REPORTS AND ACTIVITIES OF ITS SUBSIDIARY AJID OTHER BODIES

(Agenda item 9)

347. This item was referred to Sessional Committee l for consideration and report.

A. Hanufactures and semi-manufactures
(Agenda item 9 ( a) )

1. Manufactures

Consideration in Sessional Committee l

348. Introducing the report of the Committee on Iv1anufactures on its ninth
session, 15/ the chairman of that Committee said that conclusions had been agreed
to on eachof the four substantive items of the Committee's agenda, namely, the
review of rccent trends and developments in manufactures and semi-manufactures,
the multilateral trade negotiations, international co-operation for industriel
development and trade and the effects of environmental policies relating to trade in.
manufactures and semi-manufactures.

349. He stated that, in the agreed conclusions concerning the review of recent
trends and developments in trade in manufactures, the Committee had, inter alia,
reaffirmed the provision of Conference resolution 131 (V) on protectionism and
structural adjustment. The Committee had noted that there ioTas an urgent need for
concerted efforts to increase the production as weIl as the export capacities of
developing countries in the manufactures sector. The UNCTAD secretariat was
requested to continue to study international trade in manufactures, particularly
in areas with dynamic export prospects for developing countries, including
petrochemical products and fertilizers, taking into account work being done in
other forums. That work should also cover the problems of international trade in
textiles, in particular the problems faced by developing countries, taking into
account work being done in other forums and the results of the studies submitted
to the Committee for further consideration.

350. As to the multilateral trade negotiations, the Committee in its agreed
conclusions had, inter alia, recalled Board decision 214 (XX) and had agreed to
examine developments in international trade arising from the implementation of the "
results of the multilateral trade negotiations, in particular the impact on the
trade of developing countries and the need to further their interests. The
Committee had also urgedall countries concerned to work, in a spirit of flexibility,
to achieve the goal .of securing the maximum possible participation in the codes and
agreements resulting from the negotiations, in particular by facilitating accession
by developing countries and by ensuring the proper implementation of thc.codes and

15/ TD/B/822..-TD/B/C.2/207 (provisionally circulated as TD/B/C. 2(IX)(Misc.3».
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Action by~heBoard

353. The spokcsman for Group B stated that he welcomed the report of the Committee
on Manufactures for three separate reasons. First, the report indicated the
reactivation of the work of that Committee; second1y, it was a result of the
participants having 1'1orked in a spirit of co-operation to reach agreement in a
number of very important areas; third1y, general analysis of trade in manufactures
helped ta understand significant developments in world trade and ta direct attention
ta llroblom areas.. Trade played an essential role in bringing about economic growth
and development and all countries shared an interest in encouraging its expansion,
which cOuld be achieved by the maintenance and improvement of the open and
multilateraltrading system. That was one 'Tay ta ensure economic growth, and for
bepefits ta accrue to all countries. He observed that some of the issues dealt
with in the report were being discussed more full,y in Sessional Committee III.

351. As ta international co-operation for industrial devr:lopment and trade, the
Committee had noted the report of the Group of Experts on that subject (TD/BI774)
and welcomed the joint efforts by UHCTAD and mano in this regard. The committce
had also noted that the Group of Experts 'Would be meeting again ta consider the
subject rurlhèr and had agreed ta consider, if possible, the final report of the
Group at its tonth session.

27 Septembcr 1980,the Board, in taking note of the
COlnmJlttiee took note of the report of the Committee on

sE!ssion and Èmdorsed theagrced conclusions of that

agreements in both letter and spirit. The Committee had agreed that negotiations
ahould be intensified as a matter of urgency in the important area of safeguards.

352. Finally, as regards the effects of environmental policies relating to trade in
manufactures and semi-manufactures, the Committee had noted the various studies
undertaken and 1'Telcomed the joint efforts of UNCTl\D and mIEP in this regard. The
Committee had also agreed that this effort should be continued, taking into account
the continuing work in this respect in other forums, and that the results should be
presented for detailed examination by the Conunittee at its tenth session.

354. The spokesman for Group D said that the most important result of the work of
the conmittéeon Manufactures "(Vas that the Committee had paid great attention to
crucialtrade policyi.ssues.. 1ts report reflected the positions of members of
UNCTADontheproblems undcr discussion. inter alia~ the position of Group D. The
Committeecoulcl haveachieved more substantial results in its agrced conclusions on
llrotectionistmeasuresin international trade in the assessment of the multilateral
trade n(;'!gotiationsin the frameworkofGATT. In this respect, he referrcd ta the
dratt decisionsubmittcd by Group D (TD/B/C.2/L.94), which was annexed ta the
report of the Conunittee. He noted that the Committee on Manufactures had much
important 1'1orkto do in the future and 1'1ished it success in all its taslcs.

. Consi.derationin plenar;y



2. PrcferC'nces

Conside~ation in Sessional Committee l

356. Introducing the report of the Special Committee on Preferences on its
ninth session, 16/ the Chairm~n of that Committee stated that it had successfully
accomplishcd thctask remitted to it by the Conference at its firth session and
by the Board at its ninetecnth session, namely, that of carrying out a comprehensive
reViei'T and evaluation of the first 10 years of operation of the genersJ..ized system
of preferences (GSP) with a view to rcaching agreement regarding its future.

357. He drm'T attention to the main areas of agreement reached by the Special
Committce, as cmbodied in rcsolution 6 (IX) adopted by the Committee. First, the
importance of a generalized, non-reciprocal and non-discriminatory system of
preferences for the expansion and diversification of the export trade of developing
countries and for the ~cceleration of the rates of their economic groi'~h had been
reaffirmed. The rcsolution also recognized that the ~SP had playcd a positive role
in improving the access of developing cOLmtries to the markets of preference-giving
countrics and had thus contributed to progrcss tm'Tards this objective. It
recognized that the objectives of GSP, as set out in Conference resolution 21 tII),
1-TOuld not be fully mot by 1980 and called therefore for the extension of the
system beyond the initial pcriod of 10 ycars and for a comprehensive revie1·T of the
system in 1990. 110reover, the preference-giving countries had reaffirmed their
commitment to a continuous improvement of their schemes, and in such improvement
higher priority 1-Tould be given to products of interest to the least developed
countrics. ~le resolution confirmed that the prefercnce-giving countries would
continue their efforts to provide technical assistance to the beneficiary countries
to enable them to dra.T maximum advantage from their schemes. In that connexion,
the Committee had unanimous1y recommended that the UNCTAD/UNDP technical assistance
project should bc extended beyond 1980.

358. He pointed out that the Special Committee's ninth session had provided the
first opportunity for putting into practicc the nCi-T improved consultation
procedures iThich the Board had prescribed in its decision 179 (XVIII) of
17 December 1978. In affect, concurrently with plenary meetings in 1vhich issues
of a general che..racter had been discussed, a number of inf'ormal consùltations had
t&~en place between interested preference-receiving countries and individual
prefercnce-giving countries regarding specifie and concrete improvements to be
made in the vadous schemes. In that connexion, the Special Committee had agreed
that the introduction of these plurilateral and confidential consultation
procedures in UNCTAD marked an additional step fon-Tard in enabling preference-giving
countries to arrive at a deeper understanding of the specifie needs of individual
beneficiary countries, and in enabling bencficiary countries to exploit better
the possibilities offered under the various schemes.

359. Finally~ the rcsolution recommended that the vTorking Group on Rules of Origin
should be rcconvened in early 1981 to continue its work regarding harmonization and
simplification of the rules of origin under GSP.

360 • .As to developments since the Special Committee.'s ninth session, he drew
attention to the report of the Secretary-General of the United Nations on programme

16/ TD/Bj802-TD/B/C.5/70(proVisionally circulated as TD/B/C.5(IX)(Misc.2)).
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361. A reprosentative of the UNCTAD secretariat replied that UNDP had indicated
that it "'(·rould l'l'ovide continued financial support for the project. at lcast until
the end of 1901:1 and that a formaI decision in this respect 1·ras expected in the
near future. He added that the issue of channclling information on the GSP schemes
had always figured prominèntlyin the national seminars organized by the UNCTAD/UNDP
project. Recontraondations made in this respect 1·rere of tw·o· Idnds. namely.
înstitutional and informational. The institutional aspect concerned the
establis1lmen"t of focal points for the collection. analysis and dissemination of
informa"tion on the GSP schemes. ~Ian.Y boncfil"iary countries had already established
such fooal. points ~ but many others fOl' various reasons had not been able to do so.

cvaluation in the field of manufactures. 17/ That report!) \Vhich covered. inter
:>lia.!) ID1CT1\D a.ctivities on GSP. had been ëXamined by the Committee for Programme
èà::Ordine:éion (CPC) and also by the Uorldng Party on the Hcdium-Terro Plan and the
Programme Bude;ot. The rOIJort of CPG contained a numbor of commc.:nts and
rcconunendations. Paragraptl 70 of that reIJort 18/ stated that "the Connnittee
endqrscd 'éhe rccommendt'.tion ta êXIJand the capacity of illlCTAD for tcchnical
assistance activities in that area!) eSIJecially ta enable poorer devclo:pi.ng countries
ta boncfit more fully from the potcntial schemes of the several generalized system
of preference schemcs and as a moans of more effcctively channelling information
on the scholl:.es to all potential users in the export sector of dcve10ping countries tl

•

He askcd the illlCTADsecretariat 1.hether arrangements had been made for continuation
and possible eJqlansion of the illICTAD/UNDP project on GSP. He aIso invited the
UITCTAD secretariat and representatives of developing countries to express their
views as ta the ,rays by which more effective channelling of information on GSP
schorûes could bcachieved.

362. Th~ .• socond aspect ccmcerned the dissemination of up-to-date information on the
schemes.The ·handbooks preparcd by the project and a number of preference-giving
countrios .had been veryusefulin that respect, and the problem remained how to
ensure thà:~ theyreac:Q.ed the greatest number ofexporters and end-users•. The
handbooksprovided infonnation on .thcoPIJortunities offered and the conditions for
cJ.aitningprefcrcntiaJ. treatment, butIJerhaps >more important ,ras the timely
dissemi.natio!l> ofînform,ation on theactual operation of the schemes. In the case of
s.cl1emes. l1hichappliedapriori..1.imitations:i.n the forro of quotas. ceilings.and
maximum c.ountry' amounts~. it '. i~as imIJortant for beneficiary countries to receive
iIllmediateinfOrml;l;tiononthe cl?sing of suoh quotas. For that purpose, it 1.ould be
uscf'ul ifprefercnce~givingcountdesnotified. ona regular basis, their diplOJ:natic
misSions<:i.n. bcnefic;tarycountriesand the UNCTAD secretariat on the status of the
uti.lbatiohof the quotaswhich, in turn, couldbe giv~n widor dissemination by the
focal points inbeneficiary coun'f;riesand"to the extent possible,. by the UNCTAD
secretariat. That type. cfearly 1·rarning system had already been instituted by one
majorprefereIlce"';gh"ing countrY.

393I!Che ••• Cha.irma!l.of,.tho·.Spêcial. Committee on. Preferences cxpressed satisfaction at
the 'Wil1i~gness.of IDlDP••.to •• continu.eto. ,support .the GSP. projectontechnical
assis.tance un-til atleast the end of 1981 and recalled that, at the Special

.....W~lAC•. 5.i/1980i2,trànsIllittêdtothe1'Torkingparty on the Medium~tcrm Plan
tUlêl~:b.o·'ProgramlrteBudgetunder caver of anoteby the UnCTlUJ secretariat

i(TfJlJ1.f~~16).. ..' . .' ( , .
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Committee's ninth session, man,v delcgations had expressed satisfaction with the

technical assistance activitics of the UNCTAD secretariat with respect to GSP.

364. The reprcsentative of Bulgaria referreè!. to the particular situation of his

country, 101hich 10Tas both a prefercnce-giving and a preference-receiving country

under GSP. The nature and scope of his country's scheme of genera1i~ed

preferences 'Tere 'toTell knmm. His country was grateful for the preferences it

received from those preference-giving countries hsving a higher leve! of economic

development than Bulgaria. HO'Hever, it 'tnshed to rcceive preference also from EEC

and had made repeated requests to that effect. In ,bilateral contacts, including

high-level govermnental meetings, almost all EEC countries had promis~d to sUPIlort

the Bulgarian request in the Council of the Communities. HO'toTcver, the Commission

of the European Communities had for a number of ycarsbeen postponing the

presentation of the respective proposal to the Council of the Ccmmunitics, using

different pretexts. Much to bis regret, the Commission had egain taltel'1 the

decision not to malte a proposal for the inclusion of his country in the 1981 list

of beneficiaries under the Community scheme of generalized preferences. He was

puzzled at the attitude of the coIllilÛssion in ignoring bis country's request while

at the seme time granting preferences to other European countries having a level

of economic development higher than that of Bulgaria. He wondered whether that

attitude vTas not politically motivated, and expressed the hope that his country's

request would be duly considered and resolved in the spirit of the Helsinki

Agreement and in conformity with the aims and objectives of GSP.

365. The spolmsman for Group D said that the preference-giving countries members of

Group D had p::dd great attention ta the activity of thevTorking Group on Rules of'

Origin and had conducted intensive 't'Tork to harmonize such rules in order to malte

them simpler and more suitable. That 't'Tork had been completed and the rules of

origin currently applied by Bulgaria, Czechoslovakia, Hungary, Poland and the

Union of Soviet Socialist Republics now provided for (a) value-added criteria

at a level of up to 50 per cent of imported value; (b) thê use of f.o.b. value as

the single measure of export priee; (c) full global cumulation; and (d) a uni:form

certificate of origine

366. The spokesman for Group B stated that bis Group considered the comprehensive

revievT of GSP at the ninth session of the Special Committee on Preferencestobe

an important landmark in the history of GSr.It noted vrith satisfaction that the

session of the Special Committee had ended on a positive, note sharedby everyone,

in that a brain-child of the first Secretary-General ofillWTAD, Mr. RaUl Prebisch,

conceived of as a pragmaticpolicy instrument. to promote tr.ade for development,

had been grovTÎng steadily and could be expecte.d. to groloT in full confidence. .

367. At that session, the preference-giving countries members of Group B had

reported on the operation and positive effects, of 1>heir GSP schemes and on a

number ofimprovements they hadmadetothenh Ind.eed, the positive effectsof

their schemes 'Tereamplydemonstrated by thesignificant growthof preferential

importa, 't·7hich· had generaJ.ly ·increasec1 at ·amuch.hig1lerrE!<te 1>han·· that of· other

categories of importsfrom beneficiaries. !neffect, duringthe seven yearsof

its. operation f'or't'7hich statistics w.ere. available,pre:ferential.i.mports by OECD

preference-giving countries hadgro't'Tn. byafa~tor of. 15,· while theirtotal 'imports

fromdeveloping countries had grown .five timeS'•.. Furthermore, pre:ferential imports

by theseOECD countries had grovm .f:tlqmabollt$l billion in1972to approximately

$18 billion in 1979. .
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368. Ue rCcal~ed tbat the :im];l1'ovements introduced during the first 10 years of
operation of GS? inc~uded not oIlly the widcning of product coverage and the
granting of greater tariff cuts but also speci~ b~efits to the least deve10ped
countries and t1le h8rmonization~ simplification and liberalization of rules of
origin.•

369. Recognizing the importance of the gene:ralized, non-reci];lrocal and
n~n-discri.minatorysystem of preferences for promoting the trade and development
01' deve10ping countr:i,es, Group B countries hoped that preference-giving countries
and beneficiaries would joïn in efforts to ensure a more effective and broader
utilization ot't1le schemes. As agreed in paragraph 4 of the Committee' s
reso~ution 6 (IX) ~ the preference-giving countries of Group B remained committed
ta a continuous i.mproveml';:'nt of their respective schemes in the light of eXl)erience
gained, and in such improvement due emphasis would be given ta the needs of those
countries which had so far derived relatively little benefH from the preferences.
His Group :f'e~t tllat tlle beneficiary- countries? for their part, shoUld continue to
infomtheir producO!'s and cx];lortersabout the possibilities offeredby the system
and llelp t1lClIl i'ultîl the administra.tive requirements. In that respect, his Grou];l
noted with 8.];l];lrovaJ. thattheSpecial Committee had recommended a further extension,
beyondl980 ~ Of the IDICTADltJtIIDP technical assistance project on GSP? whose
aqhievem~ts htl.d beeu 'Wideiy recognized.

370. He conc~uded that,although his Grouprecognized the Îll1J?ortance of bilateral
consultations on OS? matters in ca];l:Ltals of preference-giving and beneficiary
.cPlUltries" it hOpèd thatthcuewsystemof plurilateral and confidential
aonsuJ.ta.tions .introclu.ced at the ninth session of the Speci~ Committecwotild in
thetu:ture be<utilizod with the partici];lation of a ~arger number of countries.
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311. The.spokel:unan.for the Group. of 77 recalled that, atthe last session of the
Special COJnndttee, bis Grouphadmade acomprellènsive statement, which "Tas
reflecrted in extenso in paragraphs ~9-29of the Committee's report. His Group
attached sreatimpôr~ancetotllerecommendatipDS made in that statement. Horeover ,
itcon:3:Î.d.ered thatan important. step forward hadbeen talten atthe last session
ot~ho Special C01llD1i-ttee .in pursuanceot Boarddecision 179 (XVIII), according to

·whicb.;i.nf0rmaJ..p~urilateraJ..consulta-tionsco~dbeorganizedon individual schemes
during,.thcAA1l\Uilsessi-otl~ of.the8];lecial Commi:ttee. His Group considered that
theJ;ie wa~. s(.lopaforstrengthening.those plurilateral consUltations furtherand to
that el.ld hetn':!ad .that necessary];lreparati9ns sho~dbe"made by the UlifCTAD
SecretEU:'.ia:.t <and t.h.epreferenee-giv:i.ng qountries.

. . ..' - .,' ,.'... ...

372. Thetdprésci,itative.ot •Ch-Yia..recaJ.~edtha.t at its last session the Speci~
C'ommi~tee.ha.drecognizedthat.the obj.ectives of GSP, as l3pecified in Conference
~s()ltltion21.(It),ha.dnotyetlmen~~yachieved. Ro'vever, agreement hadbeen
ree.ched toeitand itan4 tCLconductanother .compréh~nsivereviewin 1990. It was
:particular~gr~t.i:f'yingtonotetl1a.ttllcspeci~ Committee had s];leIt out the
furth~:r: .1.mW:ovements. necdeliiIli;he,system.so.that. its. objectives. co1.Ù.d. beachieved.
ThO~.êiJllPl:()v~ents.fnc:Luded.th(a.·.enlar~ementof thelist ..•• of bent=ficiaries, an
é:lq)'IDd(;l({c~)Vera~eandâ.eepel'~ari:rf.cuts".• He .llopedt4atboththeJ?refer~co-gi Ving
c()u~esi~êli;heUNC!i!AD/tJm)~;Pl'o3eçtwotilà.c()ntitlllein thei~. effortsin. helpin~
1?~e1'i.,cil!rjl'·~ol;lntrie~t()derivetl1lJ..·benefits •. frOlIl. tl1e .sy-stem• He also hoped tllat
t~i:i·~Q~i.P#l.~~~a~.t;·.whiCb.·~~requite.çomplex;an(ldi.ffi.culttoapplY";jvoUld .!ontinue

. .:t(),(f:t~·.~~~~et:4<irl!tha1fc9nn~on,he.sll!lIl()rl;ed1>herecOnveniIlg,of .. the' jJorking
~~~ ....q:t'e)uP0ilaulcsofOr;i.ginsothatit c:ou.i.clcontinueits task· of further

h~nlzatiotland.'Si.m.pliticationot· origin .• r1.Il,es ~ . .



Consideration in plenary

Action by the Board

373. At its 544th meeting, on 27 September 1980, the Board, in taking note of the

report of Scssional Connnittee l, took note 01' the report of the Special Conunittee

on Preferences on its ninth session and endorsed resolution 6 (IX) adopted by the

Committee.•

B. Financing rclated to trade
(.Agenda item 9 (b»

1. Report of the Connnittee on Invisibles and Financinp; related to ~rade

on the first part of its ninth session

r,

s

i.

~

lUe

Consideration in Sessional Committee l

374. Introducing the report o1'the Cornmittee on Invisibles and Financing related to

Trade on the first part of its ninth session, 19/ the representative of, the

Secretary-Gencral of UNCTAD stated that the Committee had dealt with four major

items: international monetary reform; financial resources for development,

focusing particular at-tention on the general review and monitoring 01' specifie

policy measures adoptedpursuant to the recommendations contained in Conference

resolution 129 (V); establistment 01' an export credit guarantee facility; and the

requirements of an effective system of international financial co-operation.

375. As regards the question of international monetary reform, he stated that the

COmmittt.è had revie"Ted, in ageneral "Tay, the main developments in the area 01'

international monetary issues.

376. As regards the general re'1Tiew and monitoring, the Committee for the first time

had engaged in an in-depth examination of policy measures taken in response to

resolution 129 (V), and the broad agreement "Thich had resulted from. such a review

was contained inparagraph 46 01' the Committee's report. Theagreedconclu$iorts

reflected the fact that only afew devcloped countries had fully implemented the

mcasures recommended by resolution 129 (V); on the other hand, theCommittee !lad

recognized that several Govcrnm.ents had not had enough time to consider the

proposals made and to apply the appropriate measures required. The Commîtteehad.

agreedto continue its reviewonthe basis of more comprehensive information and

had recommencled the establishment of a sessional cornmitteeat itsnextsession' for

that purpose.

377. On the question of enhancingthe access of de'1Teloping countries to

internation~lcapitalmarkets, he st,ated that the Commit"tee haddea1t ,·rithaproposal

to establish multilateral guarantees topromote their access toprivate capital

markets. Inits decision 16 (IX) ,which requestedthe Secrctary-GencralofUJlJCTAD

toprepare and submit thenecessary studieswith recommendations, the C01!llllÎ.ttee

agreedto continue its de1iberationsonthis matter.

. ", .. ', " .

191TD/B/821-Tr./B/C. 3/172 (pro'Visionally circulatedas c TD/B/c. 3(IiC}(Hisc;. 3) ).
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378. The third substantive item, on export credits as a means of promoting exports
from dovclO:t>ing oQuntries, had becn bcfore the COIliIllittee and the Board for a number
or yaars and a specifie proposal, namely, the establishment of a multilateral
export credit guarantee facility, had bean examined in depth by eJq::erts and an
intergovernmcntal. group. The Sessionel Committee '1hich had examinf~d the proposal
had raised Et number of tec.:hnict>.Ù issues and the Committee had concluded that the
lilatter ahould be ex:amincd again at the technical leve1. bcfore a political decision
cc,~uld be tak.en. In decision l7 (IX) the Committee had requested the Secretary
General of UUCTAD,with the ass'Lstance of financiaJ experts, to present possible
detailed operationa1 featurcs 0f a propased export credit guarantee facility for
consideration by an intergovernmental group of experts to be convened by the Trade
ând Devc10pment Board.

3ag'œurnÎl1s'to r~~olution18(rhradoptedbythècommittee,on the. r~quir~entsof
~:o ,tett~.ve.$~t~.ot'intcrne.tiona:t. finanCiaJ. .oo..opera.tion, hcstat~d .tha.t. his
Grè. .... fteh'â&h,d(,vè~ i!reat iIl1pci~t~cet;o contiIluipg urgentworkollthismatter and
i~hAA~enwithth~bi.rrœndtha.t therevas agreement in the Commit tee for a

379. Uith regard to rcquirements of an effective system of international financial
co-operation, the Committee !lad considered a number of reports prepl:'.rcd by the
UHCTAD secretariat and by experts which elaborated on certain ideas and thcItcS
that had been introduced for the first time at the fifth session of the Conference.
In particu1ar, the Committee had examined l10rk relating to the interrelationship
bét'Ween capital flows from dcveloped to developing countries and h'vels of economi c
activitye..nd empl.oyment in developed countries. It had also examined the longet'
term capital rcquirements of developing countries in the context of alternative
assumptions about domcstic performance and the merna! environment and, finally,
it hadoonsidered â number of proposals and idcas relating to possible
intet'national lilcaSUl'csfor more automa.tic mobilization of international t'esources
fordeve1opment purposes~· including the question o.f establishingan international
tex:tor devo1opment finance.. The Conunittee, whioh did notcomplete its
delî.berationson this item,agreed in resolution ·18 (IX) that a major part of its
fUture worltshould be devoted ta furthcr consideration of this subject-matter.

380, .In ooncl~ion, he t'efet'red to the viCi'T takcn in the Committee that the time
allocatccl ta it had 'been too short to complete delibera.tions in depth on all items
betore;i.t anditsrequest to the Board a.tits t'Tenty-first session, when considering
tlte oal.etadEU"of meetings s to set a date .for the resumptionof the Comndttee' s work
as'êar1Y,aspossible".preferably in 1981.

..

381" TheSpo!teSmanfor the Group of 77 referred to paragra.ph 7 of Confet'ence
resoll1tion.~28 ..·CV), ·'On. international. monetary reform, .in vrhich the Conference
inVitec1thcSecretal:Y'-Gencral ta maintaincontact with the l1anaging Dit'cctor of
the tnterl1ationalMoneif,ary Fund andtq reJ:lort on thc.progrcss.madein this area
for;,thecona:idera.t::ton o:f'>the 'l'rade and Deve10pment Board on the earliest possible
oc~.ion•. He requc.sted the secrete.riattoprovide the 'Committee iV'Îththc report
ca1:r.ed·tot'inthatresolution; in his vierT,thc .report could be taken'up undcr that
pan o--r e.gendaitem9deaJ.ing t1Ï.thinternationaJ. monctary issues.

382.iAsi·hotJicannotateçl/igendat'ortheresumptionot the work of the Committee on
.'Invisib~esand FinEttlcing rela.ted .toTrade~' it ... wshis Group' sunderste-îlding that
th~CoJnnlitte(liwoUlc1J"~sume.,prêferab:t:Yin1981 ,on thebasisof thev10rkit had
beSUtl'but<notcomplQted.. . His Group idshl?d tohave it •.clearbeyond doubt. thatthe
sessio~~h;i.êh.haabeet+-'tentativfÜ.Y'schedUledbythe seoretat'iat in i;he-calender ·of
œe~tiî'!~indOCumentTD/B/L.567 for 29•. June-10 J'ply 1.981.would bea t'esumptionof
tbeh,inth"sE:lssion. '. . .
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resumption of the session. He also referred to General Assembly resolution

34/189, of lB December 1979, which requested a report on the progress made on

this item.

384. T·,itll ref"ard to decision 16 (IX), on access to capital Illarlcets, he expressed

the hope that at its resumed session ~he Commit tee vould be able to make prop'ress

on this subject.

385. On the basis of decisicn 17 (IX),vn1ich ostablished an intergovernmental group

of eXIlerts·on an export credit guarantee facility, he said the secretary-General

of mTCTAD should prepare, with the assistance of financial experts, detailed

operational features of the proposed facility for consideration by the

intergov()rnmcntal group of experts. His Group wished to place on record its

appreciation to Group B on the undcrstanding and the agreement to move expeditiously

to a solution of this matter.

386. As to the provisional agenda, it "Tas ms Group's vie,T that the agenda in the

reJ;lOrt would be the agenda for the resumed ninth session.

387. He felt that the agreed conclusions of the Committee on general revie,! and

monitoring required no further elaboration.

388. Referring ta paragraph 49 of the Committee 's report, and in the light of

discussions "Thich hud been taking place in other forums, he said that the Group

of 77 considered that, consistent ,dth the understanding reaCl1ed in his Group,

references to developed creditor countries vere vdthout distinction as betveen

developed market-economy countries and socialist countries of Eastern Europe.

In other words ~ his Group mad.e no distinction on the applicability of the official

development assistance (ODA) target of 0.7 of GNP as bet"Teen Group B and Group D

countries. .

389. Concluding, he stated that the analytical report on the transfer of real

resources prepared by the UNCTAD secretariat and presented to the cleventh special

session of the General Assembly (A/S-ll!5!Add.2) should be referred to the

Committee on Invisibles and Financing related to Trade when it resumed its vork.

390. The spokesman for Group B velcomed the efforts of developing countries that

vere now in a position to assist the poorest among them and hoped that thera would

be an increase in the volume of aid and a constant improvem.ent in _its quality.

His Group alsoidshed to see thesocialist countries of Eastern Europe .make an

increased effort that "Tas expected from them under Conference resolution 129 (V).

In this respec:t;, he vrelcomed -the statement by the spokesman for the Group of 77

that his Group made no distinction between the developed market~economy.countries

and the socialist countries of Eastern Europe vith respect to the 0.7 per cent

official developmentassistance target.

391. Concerning the proposal ta establish an export credit guarantee facilitY' for

the benefitof all developing countries, he saia the discussions.at the first part

of the ninthsession of the Committee on Invisibles and Financing relatea to Traae

had helped toclarify a number of points onvrhîch there was a measure of' agreement

in respect of certain objectiVes and attributes of a proposed facility. However,

a number of tcchnical problems remained to be resolved ,Thich Group B considered

essêntia.1before .W1Y. ê1.ecision.on the .qUestion of pl'."inciplecottlêl.bemaae_ .. He

stressedthattheproposed •ii:ltergovernmental group of. $tpertsshouldbe .open to

particîpation byall states members o:f ill!CTAD. He also vrelcomed the agreement

reached in the Committee to the C:f'fect -l;hat the Cornmittee shouldexamine on an
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over-all basis the different financial flO\is of devcloping countries, and recognize
the importance Of thosc flows for the grolvth of international trade and devc10pment
of· thosc countries. That cxalllination 'Would also facilitate the preparation of
studios on the mobilization of an increased flow of resources ta developing
countries in ....1hich proper account 'Would be taken of the stimulus .1hich such a flow
could provicle to l~orld economic activity. He added that the question of schedulinp;
the Dé'x!; ocssion of the Committee requirecl further consultations among the
regional groups.
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Considera:~io392. The spolcesman for Group D, in connexion with the agreed conclusions on
financial resources ï'or development (agenda item 4 of the ninth session oï' the
Committee), referred to paragraph 47 of the re:r;ort of the Committee and to
paragraphl3l of part tlvO of the report of the Conference on its firth session, 20/
which reflected Group :: vs position on targets for the 'lTolume and conditions of
assistance.

393. The represm'ltative oï' China said that bis country supported the developing
countries in thcir d~~p~d that all the deve10ped countrics increase their transfer
of real rcsources tù developing countries pursuant to 1.'esolution 129 (V). It was
necessary ta cstablish an equitable international system of co-o:peration on
fin€lncc. That ....roul~ contribute to co-operation bet.Teon the developing and the
dc~elopedcountrie5~~ fnr.~rnational trade and to co-ordination amongthe parties
\:ioncerned. !l$ to CX];lGrt cred.îi; é a means to promote th ' exports of the developing
countries~he hoped" that the Secreta:t.'Y-General of IDrCTAD, assisted by financial
experts, .. "Tould .at an carly date prosen::' a detailed report on the export credit
guarantee facilitics· to be examined by the expert grou:p.

394. Atthec:losing meeting, on 25 Se]?tember, the Chairman said that a question
hadbeen raised about the interpretation of paragraph 148 of there~ort of the
GommitteeonInvisiblesand Financing rclated ta Trade. After iiscussing the
que(Y~ion ~dth aJ.~ groups, it,'Was his understanding that the next session of~hat

CoIllIîlittce dcvotedtoIUpncY and fiIk'\liée vTould bethe tcnth session andwould be
scheduled in 1981~as requested by thctommitteein the report on the firstpart
of i"ësnll"lth scission. Ir 'Wasalso ms understanding that consideration 1vou~d need
to be ,.giv~n both-tothe date of thenext session of the Committee, as shawn in the
ca.lendarof meetings for1981~ andto the agenda as set out in annax IV of the
rcportqftheCoramittee.The agenda .ofthe tenth s-ession.Tou1d have to take into
account the tact that,ithad not.,been:possibleto ,give detailedconsideration to
agcndaitem'6q:f;'theninth. session •• (Eequirements of an effective system of
internatiQnal;f'ina.ncia1~o-o:perationJ•. Tt l'1otlldalso benece:Ssery tO,takeaccoÙDt
ofthe}TOrkC donc ,und~rConference resolution128 (V). .The changes in quest:,ton

'·'W0uldbcidiscusscd in the course of. normal consultations i within UNCTAD in
·preparatiol1 tOI' "the Il.cxt, session of the Committee. , Atan, appropriatetime, the
,Trade-andDevelopmentBoard'WOuldaJ.sod~cid.ev1hethcr or not ,theCommittee would

··'iicc~~i:i9-tiulû·a."-~SUIll~d-teï'i'tl1sestri(]nin 1982~ in arder, to complete it8 work
"bcf'oreithesix·l:t1isé~sj6riof the Conference.· . .

:., ':.' ",: ,:~ ' ..: ~'.:.':-"-':.-" -.:::":." '.

" 2Ql P':;'.è<>d~ of th<l- uinted N,ations Conferen.e 00 Trade anà DeveJ.opment,
Firtii~se$sion; vol.:I t R~1JOrt andAnnek~i[ JUIiited~jations publication, Sales
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395. On the basis of that understanding~ the Sessional Committee took note of the

report of the Committee on Invisibles and Financing related to Trade on the first

part of its ninth session and endorsed resolution 18 (IX) adopted by the Committee

(Requirements of an effective system of international financial co-operation) ~

decision 16 (IX) (Access to capital markets) and decision 17 (IX) (Export credits

as a means of promoting exports from developing countries). The Sessional Commit J
• ~~e

also took note of the finencial implications of decision 17 (IX) ~ as contained in

annex II of the report of the Committee.

Consider~Gion in ~lenary

Action by the Board

396. At its 544th meeting, on 27 September~ the Board~ in taking note of the

report of Sessional Committee I~ took note of the report of the Committee on

Invisibles and Financing related to Trade on the first part of its ninth session~

endorsed decisions 16 (IX) and 17 (IX) and resolution 18 (IX) adopted by the

Committee and noted the financial implications of decision 17 (IX). For the

statement of financial implications, see annex IV.

2. Rellort of the Ad hoc Intergovernmental High-level Group of Experts on

the Evolution of the International Monetary System

Consideration in Sessional Committee l

397. Introducing this item, the representative of the Secretary-Generalof UNCTAD

stated that the Ad hoc Intergovernmental High-1evel Group of Experts established

under Conferenceresolùtion 128 (v) to examine fundamental issues in that area

had convened in Geneva from 28July to 5 August 1980. That explained why the

Committee on Invisibles and Financing related ta Trade, at thefirstpart of its

ninth session,had not discussed monetary issues in any deta~l. 'l'hese issues

were now before the relevant organs of the International Honetary Fundand the

World Bank and l'iOuld be discussed shortly by them.

398. The· Chairmanofthe Ad hoc Intergovernmental Hig'h-level Group of ]!lxperts,

introducing the report of the Ad hoc Group (TD/B/823)!, drew attention to the

absenCe from its session of the countries of Group B (with the exception of Iiforway,

present as. observer) , •. which the. experts . hadunanimously regretted. He. appreciated

the presence of aD. expertfrom China, aS an observer. The experts had been greatly

impress-ed.bytheconsiderable amountof lvork already done in thisfield. He

mentioned in Ilarticular the docUlllententitled ilOutlil11e fora>Programmeof Actipn

On International MonetaryReformtl ~ . prepared by the GI·Oup of 24 on Internationa:I.:.

Monetary Affairs of the Group of 77, -bhereport of the Meeting of Experts of

Developing Cduntries on the RefoTlll of' the International Monetary .System, hE:'!ldi.n

Abu Dhabi, UnitedArabEmirates,. in June1980,andthepositionpaper:pres~te
d,

tothe Ad hoc Group bythe- experts from Group TI. The Groupof'Experts had a160

made rèference to. thereport.ofthe South--])TorthConfe:ronQGon the International

1'1onetarySystem and the JlTew International. Economie Order helil.at Arusha,P~ited

Republicof Tarizania (thE:'! Arushalnit iative). .

399. .~herehad'ljèêIi~gfêemen't'amorigthe experts· on. the follo'tdng:. .(i)the:pr~J?~nt

:i.nternational·moneta.!'y system:~4s inequitab.le •• ana· ineff'icie~t.and Hs radjcal

reform i'Tas urgently needed; (ii) a reformed international monetary system shou,ldbe

:-,91-
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aupportive of lo1or1d trade, economic dcvelopment and should ensure an adequate
transfer ot resources to developing countries; (iii) it should be characterized
by UD.ÏversaJ. par'ticipation; (iv) it should be basad on internationally-created
1iquid assets and no national currency should be used as an international asset;
(v) a reto:rmed system should also redress the neglect of the needs of developing
countries, as wcll as of the socialist countries, vThich chexacterized the present
system.

400. '1!Ile Group of Experts had recognized the existence and gravity of the special
prob1ems of the least developed courrtries, "Thich should be adequately taken into
consideration. The experts had emphasized the problem of the maintenance of the
real value of :financial assets of deve10ping countries. He also mentioned the
follol-ring issues for priority consideration, as stated in the report: (i) balance
of-pa;yments s'.lpport; (U) increase in the capital base of multilateral financial
institutions; (iii) the creation and distribution o~ international liquidity;
(iv) transfer of real resources to developing countries. He recalled that the
experts from socit'l~ist countries by and large had agreed ,vith most of the points
above, but felt that the proposals were addressed to the IMF-centred monetary
system and to the developed market-economy countries. He considered that the
meeting of the Group of ElCperts had been a very useful one and he looked forward
to its consideration by the General Assembly. He hoped that the further studies
requested in parae;raph 102 ot "the report vTould be carried out expeditiously.

401. The spokesman for the Group of 77 noted the secretariat' s suggestion that a
second session of the Group of Experts be scheduled for 23-27 February 1981 and
asked for the precise date to be decided and inc1uded in the calendar of meetings
to be adopted by the Board. The countries of bis Group attached the greatest
importance to the participation of the countries of Group B in the discussion of
the monetaryissue. He hoped that "the fUrther studies requested in the report
woUld be prepared expeditiously andvTould contribute to the elaboration of the
programme adoptêd by' the Group of 77 and Itnown as the "Blue Book". ifuen ithad
hclEirdfroJll "the countries of Group B, the Group of 77 would add further comments
te) besubmitted "to the General .Assembly, in pursuance of Assembly resolution
34/216.

402. lIeaddedthat bis Group took note of the report Of the Group of Experts with
apprcciatlon-. -

403. ThespOl!:êsman for Group D shared the concern expressed by the spokesman for
theGroupof<77 rcgardingtheadverse effects of the pI'esent international
capitalist Ittonetary system on international economic relations. In the discussions
in tllcGenera.1Assembly, it had been emphasizedthat the present system was
basical.ly-conceived in the interast of the countries of Gl'OUp B and their
transnational •• coI'POrationsandthat a. radical refonn was urgently needed in order
to-êl:i.minatcall forms of inequalityininternational economic relations. He
emphasi~ed-~h~'tïhewor).decon.om;vwas facing very seriousproblems:i auch as
rampan'tiri:t1t';îon,éver-gronngbalanc-e.-v-r--pti3Jllêllts iinbala."1cés and the •increasing
ext;emalindebteclnessof developing ,countries. Thecountries of Group IJ believeo.
tba:~œTCTAD,asthêuniversal international orgapization, should deaJ.with monetary
pr<)b1emsinrel~tion,to 'tradîtionaltrade andél.evelopment issues. They. also
1:le1ieVE!dthatal1-,_countries. ahould participe.tein the discussion .of monetary
itl$u,~.'Withintl1e'A:dhocIrltergovet:nnle'.tltalHigh-level.Group of .- Experts, on "the

-~"'Olu.:tiiono'f- the J:ntern~tibna1·,MO)J.etary SyStem convened·in .the framework·of
-'\tN~tù). - - - -

1
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404. Replying to the spokesman for the Group of 77, the. representative of the
Secreta!".f-GenoraJ of UI:1CTAD stated that the UHCTAD secretariat had maintained
contact with IlIF in pursuance of Conference resolution 128 (V). That resolution,
inter alia~ asl"cd the Fund to consider the UNCTAD proposals concerning a longer
tëiiiïïiiâturity facility designed to provide balance-of-payments support required
for the prograT'lming of adjustment over longer periods. Those proposaIs '-Tere
contained more specifically in the report by the illTCTAD secretariat r:;~..ibmitted -to
the fifth session of UnCTAD 21/ and th0 UlTCTAD/UI:IDP study on balance-of-paymen-ts
adjustmcnt in developing countries. 22/ The latter had been examined by the
Group of 24 and the Ïnterim Commiiitecof nIF.

405. Follovring the adoption of resolution 128 (V), the Group of 24 had produced a
document entitlcd ilOutline for a Progremme of Action :>n International Honet~
Reformlt

, which had been endorsed by the Group of 77 at Belgrade (the "Blue Booka ).
That dOCtUilont had been submitted to the United Nations and other organizations,
including IMF, and the recommendations of resolution 128 (V) were included in it.

406. He added that the recommendations contained in those docUItîents concerning the
longer-term financial facility had bcen examincd by a number of organizations and
''Tere the subjoct of study by the International Monetary Fund. The UNCTAD
recommendations concerning a longer-term financial facility dealt more specifically
ivith the follo,'ring questions: (i) the lengthening of the ma-turity; (ii) the
modification of restrictions of the availability of the facility; (Hi) the
setting oi: conditionality criteria having regard to the causes of external
imbalances; (iv) the reform and j,ncrease of the compensatory financing facility;
(v) the establishment of an interest subsic1y account for developing countries.
The report of the nlF staff on these and related issues would' be submitted to the
Inter:ùiJ. Committee and to the Development Committee. Prior to this, the Group
of 24 would meet and cons ider these issues. T'ne Secretal"".1-General of illTCTAD
'TOuld attend these meetings and report to the Board.

407. The representative of Qatar said t11a:1;, in spite of the fact that his country
had not taken part in the Ad hoc Intergovernmental High-level Group of Experts on
the Evolution of the International Monetal'j System, his country endorsed fully
the position of the Group of 77 as spelled out in the report of the Group. The
absence of an expert from his country at that meeting had been due to lack pf
documentation prepared. bythe IDTCTAD secretariat, in particular as regards .the
question of the maintenance of the rcal value of the financial assets of developing
countries. The latter question was mentioncd in Conference resolution 128 (V) and
he 'Tas confident that the UmCTAD secretariat would co-operate in unël.ertaking a
study and sllb~itting a concrete recommendation on this issue in order to enablc
his country. totaJ.~~') part in future meetings within UnCTAD on monetary and
financial issues.

21/ I1International monetary issues: report by thelJiiCTAD secretariat11

(TD/233) 2 reproduced in Proceedin s of the United lI!ations Conference on .Trade and
Development, Firth Session, vol. III, ·.Basic Documents ... llnitedNations·publication,
Sales No.,.: E. 79. II.D.16). .
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408. The rcut'cscntativo of China stated that the reform of the international
- " "JI\,monctEU"Y system wàs a 'que!':$;t:ï:on of grcat concern to many countries. Great changes

ha.d taken p10.co inter~â:\;iônai.ly in the political and cconomic fields since
Bretton lToods. Having gained their political independence, the third ïVorld
countrics had dedicated themselves to devtüoping theil' national economies ~~d had
played a.n incroasingly important l'ole in intèrnational oconomic affairs. Thos e
countries had become an important force in the establishment of the nm,
interna.tiunal economic order. The international monctary system set up more than
30 y~n:t;-s carIiez> îlo longer reflec'ted the chfuïged contClli:porar~r situation; nor did
it mcot the necds of the third l-Torld countries in developing thcir economies. It
l1as therefore necessary to reform the present international monetary system so as
to facilitatc the development of the l'TOrld economy and trade, particularl..Y that
of tlle devcloping countri~s •

409. In hio viQ~T, the sta.bil:tty in the international financial situation had an
important bcaring on io/'Orld economic and trade development. Tho current instability
in that ar~a !lad had extremely adverse effects on the international cconomy and
trade and had causcd grcat difficulties to the developing countries. . In order to
reformthe in-èernational mondary system, it was nccessary to establish a
relatively s'liable international monetar.r system which reflected the changed global
economic situetion and l·1llich 11o.s in conformity l'nth the establishment of the now
international economic order. The creation and distribution of liquidity should
serve to meet development needs and provide more funds for assisting and
facilitating the devclopmont of thcdeveloping countrics.

410 •.. The democratization of the decision-maldng procoss in the international
fina~lcial institutions io1as an :important issue. The present process of decision
mald.ngînthis regard. did not reflect the current situation. In his vie1?'. 0.11
important issues relo.tingto internat.ional financial and monetary problems should
bediscusscd and decided on by aIl countries concerned, on a mutuel basis of
equalityo The unreasonable. rulcs and regulations of international financial
institutionsshoUld be changea. and .the· devèloping countries should fully
Participcte intllc decision-making in this regard.

411. The. rcpresentative of Saudi Arabie. said that his country had not taken part
ittthein·bergovermnenta.l group of c:icperts. It had been hoping. for a study on the
maintenanco'otthe l'Cal valué of financial o.ssets of developingcountries. but
t.hat~stuêly !lad not bean prorlded. He o.sked the UNCTAD secretariat to prepare such
astUdyinpurSuance oi' .pa.:i:'agro.ph 102 (iii) of the report of the Group of Experts .

412. The spokesmanforthe Group of 77 expressed appreciation of the oral report
bytherepresentative of-the Secretary-Gencral of U1'TCTjlJ)in pursuance of
resolution 128 CV). He hopedthat in future such a report l010uld be provided in
l1ritirw; and circulated beiore the session of the Board, together with the
s~cretariatts 01manalysis of the situation.

~. ~lLL~i-At3f-s,c1.Q~_mciÉ1tITlg~theSe-ssionCofumittee took note of the report ai'
theAdho~In:tqrZOvernlI1ehta1High~levélGroupof Experts on the Evolution of the
In~rna.t;;i~~'l'Ion.et~ SyStem (TD!B/823.)l'111ich,ino.ccordallce .lith General As sembly
r~iolua()ns-3!t1196<and 341216;wi:ts'tobetransmittedtothe GerteralAssemblyat
its thil·ty-f~tthsession! - -

·.·.lt;l.4.Th~sp6keelinari.toi-Grolip?~r<acaJ.:l.ed. •• tl1at,)t-1hen.r~solution. 128 ..<Y>.J1ad .• been.
'~~~()pt;e:d Iitt.Tam1a, refore:&c~hadbecnmade.to the Ad hocInt~rgovernmental. High'"
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lcvcl Group of Experts in a statement on behalf of the majority of countries
mcmbcrs of Group B, as \'Tell as in statements by some individ.ual Group B countries.
The positions of the ..mombers of Gro~1? B had bccn reiterated at subsequent UNCTAD
meetings and rcmined esscntially unchane;ed. ~lost mcr:::>crs of Group B consiCl.ert'('l.
the resolution to call in ql~estion. in certain of its provisiens,. the autonomy,
competence ancl statutes of HW. Host members of the Group i-Tould not be able
either to support the continuation of the i-TOr1\: of the Intergovernmental Group of
Experts or to participate in it. Most mt.'1llbers of Group B also doubted the
uscf'"tllness of studies by the UHCTAD secretariat on the international monetary
system, and in particular on such topics as the role of gold in tha international
monctary system and the usa of tr..e special drawing right as a reserve asset. Those
matters Vlora, in their ViCi'T. outside the mandate of UNCTAD, ana duplicative of
the \'Tork of the Committees of II'!F and the Horld Bank. Group B recalled in that
connexion that the problems of special interest to the devclorlÏng countries in
that field 'l'TOre under active consideration in the.: competent institutions. The
Devclopment Committee and the Interim Committce, i'Thich were to meet in the woek
folloi'Ting the currcnt session of the Board, i'Tould deal i'Tith a progress repol't on
an examination of the Group of 24 programme of immediate action. It lTas accepted
that certain monetary questions, as they related to trade and development, would
continue to be dealt idth in UNCTAD. A fc\'T members of Group B, hOvTever, pointed
to the intimate relationship between many aspects of international economic issues,
ïncluding monetary questions, and the usefulness of further consideration in UJ.ITCTAD
of those broadcr aspects whilc respecting fully the role of' IMF.

415. The spokesman for the Group of 77 said that the statement by the spokesman for
Group B hacl given bis Group cause for great regret. The Group of 77 i'TaS éleeply
sorry that Group Bis position remained essentially unchanged, and regretted that
most members of Group B would not be able to support the continuation of the i-Tork
and to participate in it. His Group ha.d hoped that Group B ,-Tould have left the
door open for further reflection, and did not accept the viei'T that the etudies
requested by the Intergovernmcntal Group of Experts i-Tould not be useful.

416. His Group believed that, while problems of special interest to developing
countries i-Tere under active consideration in the competent institutions, it vas in
UnCTAD that the broader aspects must be examined and, in that respect, it sharcd the
viei' e:K.pressed on bchalf of a few members of Group B that there VTas ap intimate
relationship beti-Teen many aspects of international economic issues, including
monetary and financial questions, and the usefulness of f'urther consideration in
UNCTAD of these broader aspects of trade and development i'Thile, a-t the saIne time,
fully respecting the role of nIF in its ....phere of competenée.

417. The Group of 77 was thus looldng forvrard to the consulta.tions 'l'rithin UNCTAD on
the calendar of meetings with respect to the resumptior- of thework of the
Intergovernmental Group of'Experts, and it vTaS confident that the report ofthat
Group, ..hen completed, vrould make a significant contribution to structural changes
in the global economy and to the important part that monetary and financial
questions pleyed in such st:ructural reforme.

418. He re.called the testimony in the Unitéd States Congress in 1964 by aneminent
person in the United States, nova senior member of the Government, ivith regard,to
the' establishment of a group of experts oninternationalmonetary reform withili
UNêTAD. -"Êenoted that1;his<of'ficiàJ.at thàt tiIne hadfeltthat acarefully
conceived"study by representatives·· ofdevel()ping cG'luntries .and developedcountries
'together, undcrthoauspices of the Trade and Deve~ppment Board,could bc very
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hc.'lPful. in BUic1ing enything that a more ~imited group 01' countrics undertook,
llhethor through Horking Party No. 3 of OroD or through the Group 01' Ten. The
SaDle person had alao stated that he could accept a prcparatory commission for an
international monetary conf'crence and that illICTAD could serve as the basis for that
:pr~a:tory worl;.•. I{c haddrawn attention to thoso remarks becausc the Group 01' 77
felt thnt the countries reterrcd to as ;/most members 01' Group El; had perhaps
misunderstood the thrust of the Group 01' 77 ,d.thin UNCTAD. His Group '-las seeking
a .b:road. range ot ref'ol'ms i.n. the areas of tradc, money, finance and development,
and it felttht'.t illrCTAD ought to discharge those responsibilities uithin its
sphcre of competence.

.>:.:'.

419. lIo added ithat, since the inception 01' ŒICTAD, international monetary issues
nad been part of its dc1iberations. In 1964, the Conference had adopted General
Princip1e Eleven which stated, inter alia, that international 1'inancial and
monctarJpo1icîes shouldbc designed to take fUll account of the trade and
dcvc10pment nccds of' deve1.oping countries. At that time, a number 01'
racolllIllenna.tions had bean made on international monctary issues ~ the compensatory
credî.tsystem of' TIlF!l supplementary financial measures" and the participation
of' dcvelopinc countries inthl' activities 01' the international, 1'inancial and
monetar,f institutions; moreover, it .ras recognized that the dcliberations in UIirCTAD
had contribt'ltedto the evo1ution of the international monetary system and the way
that system opcrMlcd. 'He recal1cd t11at, at its tvTenty-1'irst session, the General
.J.\ssOII1blyhad a.doptü.'d unanimously resolution2208 (XXI) of 17 December 1966 on
international nl.onctary rc1'orm. Among otl10r things, it had requested the Secretary
Genera10f mrc.'TAD to ccnsult ,dth the liIanaging Dircctor of TI:IF on the progress

.of act:i.vity related to international monetary re1'orm and to report to the Trade
and Dovelopmcnt I30ard. I{é a1.sorécalled the rcsolutions adopted at other sessions
of the Oonfcrencêon verious monetal'Y and 1'inancial questions. At i ts second
séssion,tho Conference had adopted resolution 30 (II) on supplementary 1'inancial
Il1casures end resolution31 (II) on acompensatory financial facility~ Subsequently,
-the Board ati·t;seigbth session~ by its resolution 55 (VIII) 01' 7 February 1969,
l'equcste1ltheconvening 01'. a. group 01' experts in their personal ca.pacity on issues
r~a.tî.ng todevelopment finance and tradeof de'Vcloping countries. Such a group
ha.~ met. in 1969 andpreparcd·8. report on international monctary ref'orm and
co"';operatï.onf'or developmcnt•. 231 At its third session the Conference had adoptcd
resolution84' (III) of 21 May 1972 on the international monetary situation, ,vhich,
àllaOng otherthings, introducéd.the.contept.Qi'interdependence and requested the
SCcreta.ry...Géncral·of UNCTAD toconsul1> .the Managing Dircctor of' the International
!>fonctery>Fand and thoDirector..GeneraJ.of GATT on T,yays inwhichproblems in the
monctary,trade,>and finance spheres coUld be resolved in a co...ordinated manner.

····Alsoatii>s .third.session the Conference had adopted resolution 58 .(III) of' .. '
19 Ua-v 1972 On compensationt'orlossesoccasion.ed by the realignmcnts of major
ctu.'rencies.. .Hcalso reca11edthat. a.. number of' draft .. resolutions had beensubmitted
bl'{jheGroupo:fr77a.t thc1'ourth session of the Conference for negotiationson :

< <=illOn&tfl.r1"issues, includingone .entitled uThe exceptionalbalance-ol''''payments
__.. ';'-.~.c.·~..=•..·.~.·~.·.· ··.;.'·.·.'·· ·.·U.~gl: J. - ---. ,...~ "'.~- "" ~.·L~~ltl..mrt.1T._ ·.'.·26.). tin.. d ::1:.n.n.+'b.".'t".. ~ ,.~.~.·tle.d "In.tern ·~J.·o.nal.~ 3 .. _. _C:I.'li Ur-~PIToÜI5 ..~ "'...~ .u-T=.... .. --"'-- "... ., "

'.-·"j;---inoncihary;--ref'orm,with .particû[ar. rt;1'erence· wàevelopmg co~rleBU{~/L.l:2'1'},,-
. .·Otl'tlia;t.occasion,GroupBha.d alsosubmittcd, a draftreso~ution ,entitled ilMeasures

'tb.itnm-ov~ tll1::lÎfrljêmationalfi.nancial anc1 monctary situationll
.(TD/L •• 134) •

."',;,.< •. ,\j.,." c.>.:: .•• ...> ..... ..... ..... ...,..... .. .
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Unfortunatol,y no agreement had been reached on that occasion. 241 He':':' "~a1l;y

recalled that at its firth session the Conference had~ unàer its ûc,'nda item 12

(.llTonetary ancl financial issues:;») adopted resolution 128 (v) on international

monctary reform \7hich) among other things, had set up an Ad Hoc Intergovernmontal

High-level Group of Experts on the Evolution of the International l.1onetary- System.

Hore recently ~ the General Asscmbly, in its resolution 34/216~ had asked for work

to be complctc'd on the study of the Intcrgovcrnmental Grou!l of Experts.

420. lIe assureë!. Group B that the door 'l'Tas al'Waysopen for a full and fran..'lc

cxchanse of vimTs within the Intcrgovernmcntal Group of EJ.-perts. It could only

bo to the benefit of the international community if that group had the benefit

of the participation of experts from Group B countries.

Considcrat~on in plcnary

Action by the Board

421. At its 544th meeting, on 27 September 1980, the Board, in taking note of the

report of Sessional Committee I, took notc of the report of the Ad hoc

Intergovernmental High-level Group of Exports on the Evolution of the International

Honctary System (TD/B/823) \'111ich, in accordance "7ith General Assœbly rcsolutions

34/196 'and 34/216, \Vas to betransmitted to the General Asscmbly at itsthirty

fifth session.

C. Shipping
(Agenda item 9 (c»

Consideration in Sessional Committee l

422. The Chairman of the Cbmmittee on Shipping desc.ribed the heavy agenda of that

Committee at its ninth session, "Thich had just concluded. The agenda compriscd

14 items, dealing with subject-matters of a complex~ diverse andintricatenature.

The Committce hadnevertheless been able to take positive steps in anumber of

areas of major concern to developing countries. Five rcsolutions a.nd tvTb decisions

had been adopted by consensus. A further dccision~ on port problClllS (decision

35 (IX» ~ had beon adopted by a vote" in \vhich oruy one country- had 'absta.ined,

for areason that could bc considered a-technical one, and none had voteda.gainst.

He drcw attention to the note by the illTCT.till secretariat (TDIB/L. 568) on matters

arising from the Committee's ninth session 101hich required action by the Board.

423. The SessionalCommittee tool;;notoof the notebythe mTCTADsecretariat

(TB/13/L. 568) and endorsed the resolutions and decisions. adopted bythe Committee on

Shipping at itsninth session 101hich\'7ereannexed to 'it.25/ The Committee also

.. .

• 241 For thetexts of thes-e-thrne4rMt res61rit3.ons ~. seeProcêedings of'the

United I~ationsConferenceon Tradc. and Development ?Fourth Session ,voL ! ~

Rewrt and Annex.es (United~Tations publication, SalosNo. E.76.II.D.IO and

corrigendunl), antlexI. •.... •" . . . .' '.•' ' .' .. '• ' .

25/Resolution41 (IX) on opell-registryf'leets ;r~solution42 (IX) on marchant

f1.eet dcvelopmcnt ; resolution .40tnt)on<ele~tionsto membershipoftheWorking

.GroUJ? onInt~national ShippingLegislation;decision 36 (IX) on multimodal

transport.
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took note r}f 'hhc financial implications of t'Vo of the reso1utions (annex V of the
note-). The COlllmittee notcd that the report of the Committee on Shipping on its
ninth session iTOuld be avai1able to the Board at its twenty-second sessiol1. 26/

Action by the Board
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PrograIfIlue,
l'Iegotiatio
in partieu
rcsolution
Countrics.
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Consideration Jn Sessional Committee l

425. In the absence of' the Chairman of the Committee on Economie Co-operation among
Developing Countl"ies, the report of the Commit-tee on its tirst special session 27/
i'1aS introcluccd by the representative of the 8ecretary-General of UNCTAD. He
recalled that the first special session of the Committee had been eonvened, in
accoX'dancc uith paragraph 12 of Conference resoJ,ution 127 (V), to examine the
etudies •• carried out by the. Ul1TCTAD secretariat pursuant to the Con:mittee 1 s
rcsolution 1 (I) and to assess the 'Tork" in particular, on the priority areas
referred to inparagraph 13 of resolution 127 (V), to consider the proposals of
the.deVe1.oping countries in thœc priority areas and to talte appropriate action
in keepingw.tthits mandate. He drewattention to the draft decision submitted
bytheG1'Oupof'71.tmd the draft resolution submitted by Group B i'Thich were annexed
totho.rcportof theCommittee.

~2li.·:ffe •• alSO •. dr~1v a'tteationto paragraph 15 of Conference resolution 127 CV) which,
îhtêr aliaiJrequested the Board .todecide on the convening of future meetings of
govertunent~le:x:pertso.f d~veloping countries, as ivell as ofother countries, if
theyso wished, on specifie aspects of cconomic co-operation among developing
count#.é~'

1124. At its 5h4th meeting, On 27 8ept()ll1bcr 1980, the Board, in taldng note of the
report of Sessiolla1 Committe-0 l, endorsed res01utions 40 (IX), 41 (IX) and 42 (IX)
and decision 36 (IX) a,dopted by the Committee on Shipping at its ninth session,
notcd th;.; rl,.ùcvant tinancial implications (see annex IV), and notcd that the
report of the Committcc on its ninth session would be avai1ab1c to the Boerd at
its 'hwonty-second session.

; ;'.-'.'-;'.-,':,:; --'.' -,':. '...',',:.,..,--.-,".',,-.

ii.261T1'J.e'rabo1't.of the committee on Shipping on its ninth session (TD/B/825
Tn/Bfë;412J61J111b~circU1a.tedinprovisionalformasTD/B/C. 4(IX) lUisc. 3.

:.....:.•.. ' .'.. ,g]L./' .•.·..•TD....•..••....,.·....•. /..B.',f.'81... 8 TJJ/B/C.·.7.••..Î.:44 (provisionally' circ~ated as TD/B/C. 7 (8-I) /Misc. 2
Corr..l} '/.'.:' ,. ...•..•.

421. In the discUSsion of this item, the spokelO"man for the Group of 77, ivhile
refèrrinato t~erçportoftheCommittee on Economie Co-operation among Developing
Countrie$and,itsannt}jC,drewattention tothe recognition accorded in General
Assembly.resolution34/202.of19.December 1979 to economic co-operation among
d~V'c1.0pingco.qntries as.akey elementin the strategy of collective self-reliance.

..•..... nE!~~!k~sÏ;~e~f-the ,ilnpori;Einçe •.. attached. by .states members of the Group of 77 to
;iJ,;.~.:;~.~.e~Oiliac~~a1;ioPaIllongdevelspingeountries .as a. .basic component of their

etfo~stCMal"dS'theef>t~blishmentof· anew international economic order. He



~ &f

reiterated the highest priority accorded by the Group of 77 to fulfil thoroughly
the goals of such economic co-operation based, inter alia, on the Mexico City
Prograw~e> the Arusha Pro~ramme for Collective Self-Reliance and Framework for
Negotiations and the ~ertinent General Assembly, Conference and Board resolutions~

in particular Conference resolution 127 (V), Board decision 142 (XVI) and
rcs~lution l (1) of the Committee on Economic Co-operation amonp, Developing
Countrics.

428. He notcd that the first special session of the Committee on Economie
Co-operation among Developing Countries had been convened to examine the studies
carried out by the UHCTAD secretariat pursuant to resolution l (1) of that
Committee, to consider the proposals of developing countries and teke appropriate
action in koeping 17Ï.th its mandate. The relevant proposals and recommandations
of the Group of 77, as contained in chapter II of the report of the Preparatory
freeting of Govcrnmcntal Experts of Developing Countries on Economie Go-operation
among Developing Countries (TD/B/C.7/39), had accordingly been put before the
first special session of the Committee ivith a vie..r to enabling it to draw' up a
set of specifie recommendations for further implementation in the three priority
areas, namely> the global system of trade prefe·rences among developing countrics,
co-operation among state-trading organizations \)f developing countries and the
establishment of multinational marketing enterpl'ises among developing countries.
The reports of the Arrican, Asian and Latin American regional meetings, which
had preceded the preparatory meeting, provided the basic background material.

429. 1\.s reflected in i ts report, the preparatory meeting had concentrated on the
three priority areas as well as on the support measures required for thé
implementation of the programmes on economic co--operation among developing
countries. On the matter of institutional arrangements, the preparatorymeeting
had agreed on the establishment of a committee on the global system of trade
preferences and had requested the UNCTAD secretariat to continue providing studies
and action-oricnted suggestions, as well as technical support~ including conference
and secretariat facilities, for the implementation of the global system of tr~..de
pref~rences and the establishment of State-trading organizations and of
multinational marketing enterprises. Information had been given to the Committee
at its special session about the establishment of a committee on the global systeTh.
of trade preferences, its terms of reference and its schedule of meetings, and,
in that context. a request had also been made for technical support from UliJDP,
UI'lIDO, GATT, the International Trade Centre UlI!CTAD/GATT and other organizations,
within their respective areas of competence.

.1.•

430. The Grou!:, of 77 had also emphasized at the special session that, although the
preparatory Illeeting had concentrated mainly on the three priority areas ~ that
could not be interpretccl to the detriment of rigorously pursuing the,.brlt being
carried out by the mrCTAD secretariat in ether areas of economic co-operationamong
devcloping countries, aS outlinea. in Committee rcsolution l (1), as lfellas in
Conference rcsolution127 (V). paragraph 16. TIc reiterated the satisfaction
c1."Pressed by his Group at the preparatory meeting at the' adoption of Board
resolution 216 (XX) ••rhich decided \/that a total of up to four 1'1eeksof meetings
be allocatcd to cconomic co-operation among devèloping countries in order to
convéne. and organize betiTeen the t.rentieth andtwenty-first session of the Trade '
and' Development Boa.rd, as required" füture meetings of goVèrnmentalcxpertsof
regional groups, in particular of de"veloping countries'~ ,which "Touldbe'Usedto
initiate the implcmentation of the mcasurcs related to the establishment· of the
global syste:m. of trade preferences.
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Il31. He further rciteratcd the views expresseèt by his Group at the first special
session of the C01lI11litt(..'e tClat, since the adoption of' resolution l (I), the U!'TCTAD
secretariat had undertakcn a comprehensive programme of studies in the fields of
the globaJ. systent of trade preferences, state-trading organizations and
multinational marlroting enterprises whicb. had been extremely useful and had made
El. major contribution to the elaboration and elucidation of the issues involved and
tothe formulation of ideas on the 'Oasis of which econcmic co-operation among
devclopinR countries ccmld proceed. The significant advances 'which the developing
eauntri.es had beon able ta make in thc formu1.ation and impleme..'1tation of their
progrannnes ot ecol'lomic co-operation had been due in no small mea5ure to the
cOmprchensivcnoss and soundnoss of those studies.

432. lIe rccalll~d that, whilo the Gro~ of 77 had cxpressed its appreciation for
the Ver.! valuabJ,.e and comprehensive studies by the UaCTAD secretariat, it had also
stressc.'d tha:lithe UNCTAD secretariat nad fully responded to the requcsts made in
resolutionl (1) otthe Comndtteo, Conforence resolution 127 (V) and relevant
resolutions of the General. Assembly. He reitorated the acknowledgement then
expressedby the spokesman for the Group of 77 to UNDP for its f'inandal support
tor consUltants '·studies t whieh consti"tuted a valuable contribution to the
progr81llmc of studies in 'thcpriority areas of economic co-opera:cion among
deYe10ping coun!iries ,and the readiness expressed by his Group to participate in
e. constructive spirit in thcdeliberations Ctf tbe Committee, as 1wll as to welcome
a:tiY' cont:r;-;i.bution tha"t tha deyeloped countries were willing to provide in support
of economie co-operation among developing countries. He recalled the deep regrets
expressod 'byhis, Group at the closing meeting of the Committee, sinee the
deliberation5of the Committee ha.d ended in f'a.llure.

433. Referringtothe evants tollowing the first"speeialser~ionof' the Committee,
he dCOP1Y .. regrettedthe postponement of the meeting scbedul.(!,j.. to talte place from
18 to 29 A1J6US't 1980,Whicm hadbeendue tothc fact that the doeumentatioll whieh
t'he~ocretariat.hadundertakento.prepare,fortnat meeting had not been available
atthQ propcr i>irae;the Group of 77had attachedgreat importance to that
doeûmênta'tiion and .. to ita availabi1ityin capitale bcfore 'the. meeting. He indicated
that!l El.~ ,thcreq.ucst of the Group of 77 ,the, IDTCTAD secretariat had agreed to
reschedUlcthc four weeks of' meetings in the cal.endar of meetings, sub.1ect to
âpprovâlby"tbcBoard atthccurrent,session.

434. He·fUX'thcrstatQ.c1that thé Group of 77did not 1nsh, for thetiIne being, to
roquest o.dditional support franiihoBoard, aince ,Conference reaolution 127 (V) and
other. pertinênt General Assembly and Boardresolutions and decisions, particularly
Gênêral Assemb:ty rêsolution .34/202,.had granted J'lido and thorough support to the
qroup. of ,71.to "imp1ement .. tully it8. programme. oneconomic co-operation among
dcyelo:ping countries.As soonasthe.Committee on the global system oftrade
preferences. 'tasestablished and i;h(.~ .nccessity ofnewspecif'ic supJ;lOrtarose for

.the .. implemcntation ofse1cet~ partaot> th~globalsystemof, trade preferences
prograJlll11O~theGroupa±' "f(would. asIt} for additional assistance. fromthe Board.

oJl.pon:f:h~,,a4'():r.~t:i.onedJ:u~.s~l-h,~~1:'ç,&sEld_tlletX'iüfideneeof hie, ~"'ou:p for a
positiv~ .rC:'!sponse. . . .

435.} Attts, closing J/lCcting:tthe Se9scional Conmdtteetook note of ,the repart of
tbe aomrnî::'tteEl0n Econ()JnÎ.c Ca"QPeX'a,t$o:rl amopgDeVelop;i.ngCountrie~ on its tirst

.' specials~sion.
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436. The spokosman for the Group of 11 stated that his Group 1 s position on the
question of economic co-operation among developing countrics cOIJtinued ta bc as
set out in :.;>aragraphs 421-1~34 above and requcsted that this position be taken
into account in any further consideration of the question.

431. The spolwsman for Group B, speaIdng on bahalf of all Group B countrias
exccpt Turkey, said that the countries of his Group had noted vith great interest
the st"àtement by the Secrûtary-Gencral of UNCTAD, in his opening address at the
current session, that he expected cconomic co-operation among developing countries
ta be a priority field of work for UHCTAD over the coming years. Members of his
Group agrced that this vas indeed an arcs. of 'vork vhich should receive major
attention. It ,·ras a field vhich hcld considerable promise fOl the development
of the dcveloping countries and which needed the active support of all members
and groups in UNCTAD. It was on that point, hmrever - the need for support from
all members and groups - that Group B had found difficulty with developments to
date. It hac1 noted before the present session that its support for further work
on economic co-operation among developing countries in this respect must proceed
on the basis of the participation of all states mem.ber3 of UNCTAD, and their
association in the decision-making process. Group B could not agree to procedures
,·lhich 1Vo1.ùd attempt ta limit the discussion of and documentation on the substantive
issues involved to the members of one caucus group') or to make participation by
devclopil1g countries subj cct to the definition of that group. His Group must
stress its firm attachment to the principles of sovereign equality and universality
on which all activities of UNCTAD must be basad. It regretted that problems
rcgardîllg thosa basic principles had rccently hampered the substantive work on
economic co-operation among devcloping countries on a univcrsal basis; with
appropria:te respect for those basic pril1ciples of the United Nations, "TarIt on
cconomic co-operation among developing countries should be able to resume.
Group B therefore proposed that the Committee on Economie Co-operation fu'1l0ng
Developing Countries should hold a regular session before the end of 1981.

438. The reprcsentative of Turkey said that his country!<; position on economic
co-operation among developing countries had been stated on several occasions
during earlier >TarIt by the UNCTAD secretariat on the subjcct. He wished ta make
it clear once again that his country attached special importance ta such
co-operation and would like ta continue ta contributc actively ta it. In that
spirit, his dclegation "ras prepared ta support any proposal that ''Tas in accordance
with Conference resolution 121 (V), ,·Thich had been adopted by consensus. In that
connexion, he dre'" special attention to paragraph 2 (b) of the resolution') which
stated that economic co-operation should be devised and implemented by the
developing countries, and paragraph 15, "rhich provided for the convening and
organizatioL of future meetings of governmental experts of developing countries.

439. The spolŒsman for Group D recalleël. that during the past three years the UNCTAD
secretariat had carricd out extensive research in such areas as the establishment
of a global system of trade preferences, co-operation among State-tradîng
organizations and the establishment of multinational marketing enterprises. That
research ,·ras gratifying. Although at the special session of the Committee on
Economie Co-operation among Developing Countries there had been certain differences
of opinion eoncerning the prospects for development of economic co-operation
among developingcountries and its various elements, and although at that session
it had proved impossible to adopt an agrecc1 decision on the problems considered,
work in this a"t"ea could be continued because, in the opinion of Group D, the
expansion of tho developing count#es i possibilities of participating on an equal
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Consideration inSessional Committee l

44ltoThe Cha,Ît'Jnatl oftheWorking Party on theMedium~termPlan and the Programme
B'Ud~intl'0ù.ucedthe report of :the Working Party on. its second session
(TD/TJ/frP/L.3, •. as aznendedandcompletedby' TD/B/L.570). 281 Henoted thatthe
Working.~ar'tYihadfort:hefirst. time studied the feasibility, as "Tell as the

E.. Medium-termplan. and programme budget
(Agenda item 9 (e»

442.!I'he representative of Israel said that, as adeveloping country, Israel t s
position in ,support of economic co-operation among developing countries was weIl
known. It maîntained that activities and programmes on economic co-operation
amongdevelopingcountrieswithin the framework of UNCTAD should be open to
participation.by~l developing countries on the basis of the principles of
so.vereignequality and 'UIliversality.

441. Recognizing ,the needto continue the search for new forms of economic
co-operation among developing countries, the countries of Group D nevertheless
considered it necessary to carry out this activity within the context of alreaay
established organizational structures, strictly respecting the principle of
the universality of the United Nations, and avoiding an unjustified increase in
UNCTAD t s budgetary expenditure.

443 •. At ;ts544:th meeting, on 27 September 1980, the Board, in taking note of the
repOl"tof'>~ess-ionalCommittee 1, took note of the report of the Committee on
EC:9uoJ]lÎ.cCO-Clperation am(jng,DevelopingCountries on its first special session.

Action'ty the Bce.rd

Consideration'· in plenar;y

footing in the international division of labour~ benefiting from its advantages far
their economic development, effecting socio-economic changes, developing mutually
profitable ca-operation in foreign trade, and sa forth, depended to a large ext~nt

on finding favourable solutions to the problems of economic co-operation among
developing cotmtries within the United Nations system.

440. He added that the countries of Group D had alreal3y expressed their positions
on all the questions considered and once again confirmed that the socialist
countrieshad al'Ways supported and continued to support the developing countries
in their activities towards the strengthening of their mutual economic co-operation,
including the progressive orientation of the integration processes taking place
amongthem~ on the understanding that thos e processes must not result in the
self-isolation of the developine countries and that trading conditions for the
socialist countries must be no worse than for third countries.

-...,...................,,.;...... .,. c,'

a81Thê,repQrt-afthèWorkingPa.rty.onits s~cond session will be circulated
. ...:i.n;p~oYisiol).aJ.t'orma.s.iTDIBIWP(II)IMisc.2 alla, subsequently printed as part of the

Official·. Re.corùs· ot·, tlle· ,Bpard(WD/B/8?6)··.•
. - - •.:'_-- '-' .. '.---_.. ,-=----- -, ," " .. ... ... ',' .
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proceduraI and methodoloeical aspects, of programme evaluation in relation to th~

Iyork of UNCTAD. In its consideration of this subject the i-Torking Party had
benefited from the partic.Lpation of the Chief of the Evaluation Unit, Office for
Programme Planning and Co-ordination, ~t United Nations Headquarters and of the
representatives of the UNC'l'AD secretariat. Since it had not been possible ta
prolong further its session. the Working Party had decided ta annex ta its report
the draft conclusions submitted by Group B (TD/B/WP/L .4) and the draft conclusions
submitted by the Group of 77 (TD/B/vlP/L.5).

445. He personally thou[;ht that the time had come for the Workine; Party to deal
with the question of programme evaluation with a view ta ensuring a rational
and proper use of resources. While he recognized that there was no generally
accepted methodology for programme evaluation ana. that the UNCTAD secretariat
lacked experience in this field, he fel t that the Worldne; Party could benefit
from the relevant experience of the Evaluation Unit and of certain organizations
such as th~ International Labour Organisation. PrOBra1i~me evaluation was an
activity that should be developed throughout the United Nations system.

446. Referring to item 4 of the Working Party' s agenda, which related to future
medium-term plans, he said that the Working Party had examilled the recommendations
made by the Committee for Programme and Co-ordination (CPC) on the basis of the
model plan on commodities. Although it had not been possible in the ti~e available
:Por the Working Party to reach over-all aBreement on this item, there had been
sorne agreement reBardinp: the principles and guidelines for medium-term planning
established by the General Assembly in resolution 34/224. The Working Party had
also considered that the CPC recommendations, if applied, would strengthen the
UNCTAD medium-term planning exercise.

447. The spokesman for Group B stressed the general agreement reached by the
Working Party on the importance of further development of programme evaluation
as an integral part of programme management by decision-making bodies and the
UNCTAD secretariat. Members of Group B had drawn the attention of the secretariat
to the vie,ys expressed by members of CPC and the Working Party on the co-ordination
within UNCTAD and bet,yeen UNCTAD and other United Nations bodies of the activities
of the Manufactures Division; on steps to be taken to develop an internaI
evaluation system for UNCTAD; and on guidelines for future medium-term plans, in
which a close link ID th the programme budget and priorities should be clearly
established and activities of marginal utility should be identified.

448. Wîth regard to the draft conclusions, he said his Group believed that there
were only minor differences between the versions submitted by the Group of 77
and by Group B. Furthermore, it understood that the views of Group D and China
were also very close and that a consensus had been emerging towards the end of the
session of the Working Party. He thereforehoped that it would be possible for the
Sessional Committee to prepare a draft decision for adoption by the Boardbymerging
common ele:ments in the two draft conclusions.

449. The spokesman for the Group of 77 said that he appreciated the suggestion for
pursuing negotiations relating to the matters which had been considered by the
Vlorking Party.

450. The spokesman for Group D stated that themethods used in the report on
programme evaluation which had been. reviewed by the Working Party seemed rather
tobe those of a programme review, indicating the need for further improvement in
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methodology, though evaluation activities in UNCTAD should continue meanwhile.

'1'hat would include close co-o:oeration with the Office for Programme Planninp: and

Co-ordination in New York in further improving the methodology of programme

evaluation for certain types of programme activities. He added that in programme

evalu.ation particular attention should be given to the balance between costs

and results, and to evaluating the effectiveness of the translation of the decisions

of'intergovernmental bodies into programme activities.

451.With regard ta the model plan on connnodities, he reiterated that each text

at the programme level should begin by setting out the general orientation and main

features of the progrl:U!lllle; that the subprogramme structure should be based on the

objectives of tue programme, and l'lot the administrative structure of the

secretariat; that objectives for intergovernmental action and for secretariat

action should be olearly distinguished, concrete and time-limited; that there shoUi.d

be a clOSe link between the medium.-term plan and the programme budget; and that

subprogramme planning priorities should be clearly established. He stressed that

more attention should be given to indicating the main directions of work, for

example, in the field of manufactures, to the elimination of trade obstacles and

protectionism and the removel of restrictive business practices. Group D regretted

thatthe session of the working grouphad taken place so late, immediately prior

to the opening of the twenty-first session of the Board. 'l'hat had unfortunately

prevented a thorough examination of its report in the respective capitals. It was

ready tô'co-operate in seekingto reach agreement on a single text for the draft

concluSions ..

452. At its closing meeting the Sessional Commî-ttee took note of the report of the

Working Party on the Medium-term Plan and Programme Budget on its second session.

453. Th~ spokesIIlan for the Group of' 77 saiclhe wishecl to emphasize the importance

a.ttacheclb.Y nis Group ctb the subject and regrettecl that it hacl l'lot been possible

to malte more· progress .in the Working Party. 'lrlhile some aclvances hacl been macle,

thé subject vas arelatively newoneancl a great cleal still remainecl to be clone.

It VaS clesirable :ror clelegati.ons to strengthen their participation in consiclering

it. The Group of 77 had approached the subject vith an open mind and in a keen

spirit of co-6peration. Its position had been set out in document 'l'D/B!WP/L.5,

whîch was beins annexed to t!le report~

454. The spokesman for Group B stated, in reply to the spokesmanfor the Group of

n, 'that thecountriesmembers of Group B fully concurred in the hopes expressed

that further workouprqgramme evaluation vould have a successful outcome and in

the· importance attached to this exerciseby the Group of 77. He observed that

the. questionofprogram!lle evaluation also fell under i tent. 6 of the Board' s

agenda, 'Which vas being c~nsideredby the Working Group on Rationalization, ancl

Gl'cmpB1l0pedthat ausefU\. agreement vould be reached on the paragraph relating

tO progrannne-evaluation. Depending on the results of the workbeing carried out on

therationalbation ef UNG'l'AD' s machinery-;-and particularlythe question of

programmeevaluation, Grot~"p B might revert to the question, in consultation vith

otherregîonfll groups,'vhenthe report of Sessional Committee l was considered

b.Y the Boat"cl in plenary. He hoped that the matter would be settled in a

satisfactoryme,nnerinthè'WOrking group.
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Consideration in plenary

Action by the Board

455. At its 544th meetinF, on 27 September 1980, the Board, in taking note of the
report of Sessional Committee l, took note of the report of the Working Party on
the Medium-terw Plan and the Programme Budget on its second session.
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CHAFTER VII

OTHER PARTICULlffi MATTERS IN THE FIELD OF TRADE AND DEVELOPMENT

(Ar;enda item la)

A. Export promotion: report ~f the Joint Advisory Group

on the International Trade Centre UNCTAD/GATT on its

thirteenth session

(Agenda item la (a»

#56. The report of the Joint Advisory Group on the International Trade Centre

U!'TCTAD/GATT on its thirteenth session (ITC/AG(XIII) /68 - circulated undel' coyer of

TD!B!819) was introduced.by the representative of Norway, in his capacity as

Chairman of the Joint Advisory Group. He stated that during the first year of

the Centre's first medium-term programme (1979-1981), the Global tarGets for

programme implementation for 1979 had been exceeded, actual delivery having

amounted to $13.6 million, as ar,ainst the target of $13.3 million. Of that amount,

trust fundS had accounted for $10.3 million and UNDP funds for $3.3 million.

Technical co-operation with all rer;ions had shown an increase in 1979. Europe,

the Hediterranean and the Middle East showed the largest grovrth, follm.ed by

Africa., Latin Àmerica and Asia and the Pacifie.

4:>1. The share of UNDpin the total programme ..as growing, but the bulk of

activit:i.es. were .. still financed from trust funds. The principal donor countries

hadurged the Centre to seek increased UNDP financing and suggested that it take

a more active part inprogramming missions for the next UNDP programming cycle.

It "'S.S theref'ore important to the Centre to know to what extent Governments of

developing countries,.when planning the utilization of ~TIDP resources at their

disposal,consideredtrade promotion among their priorities.

458. TheCentrewascontinuing its efforts to assist export marketin~ in the least

deV'eloped countries through its special programme for those countries. Its

programme of technicalco-operation with national chambers of commerce after the

~reparatoryworkUIidertakenin 1979, which included an International Symposium in

Ne'llT Delhi jointly sponsored by the Centre and the International Chamber of Commerce,

had beenendorsedby the Joint Advisory Group, and the Centre wascontinuing to

followupthepr?posals etil.anating from the symposium. 1979 had seen the

reactiV'atienOf'a programme onimport operations and techniques, which the Centre

hopeâ. .to deV'e10p during the comin~.years. . It did not include assistance on the

importation of bull commedities, but .Tas intended te give guidance on import

proceduresandtechniques;strengthen institutions dealing with imports; train

. re1eV'ant staff·and provide .. inf'ormation on sources of. procurement of products of

~port:i.nte:rest to deyeloping .. countries.

459. The Centre had secured theseffices of ne,. advisers in trade fairs, exhibitions

a.ndexport J?Ublicity,exp~l't costing andpricinf; andquality control. Based on the

·.··Wrlt-'Urldertâk~~in~connexion-.nththemai.t:ti;opicfor .. discussion at the ninth

. session cf the Tecbnical Committee (man:powerdevelo1?ment), the Cen.tre t s Office
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for Training Activities had deve10ped a new strategy in research and developin~,

approved by the Joint Advisory Group~ which involyed a switch t'rom direct training
activities towards research and development in trainin~ nethods and materia1s. The
Centre continued to work close1y with United Nations bodies dealing with
complementary activities, in particular FAO and UNIDO. Contacts estab1ished in
1978 vith the Comnission of the European Communities were being pursued in order to
ensure better co-ordination of technical assistance activities of the two
orp.:anizations.

460. The spokesman for the Group of 77 noted that the Centre had been successful
over the past several years in assisting developing countries to build up their
export infrastructures and hoped that those activities would continue to expand.
In particular, he saw merit in up-dating its guides and studies on export
possibi1ities for developine countries in the markets of deve10ped countries.

461. The representative of Finland, speaking also on behalf of Denmark, Norway
and Sweden, said that the Nordic countries recognized the critical importance of
export Gro,~h for deve10ping countries and believed that trade promotion activities
,vere an essential complement cf trade policy measures for export expansion. He
stressed the Centre's focal role in technical co-operation in trade promotion within
the United Nations system, and expressed satisfaction with the increasing priority
~iven to the least developed countries, including the programme on import
operations and techniques. Statine that the least deve10ped countries were still
fai1ing to draw full benefits from trade liberalization, he referred to the
training courses offered by GATT with the participation of the Centre, which were
helpful in this regard. He also referred to tue joint training events, organized
yearly by the Centre in co-operation ,nth the import opportunity offices in the
Nordic countries, for commercial attachés accredited in those countries, as a means
to remedy that situation.

462. He added that the Nordic countries were satisfied with the increasing share
of UNDP in the financing of the Centre's programme, particularly since they were
the largest trust fund contributors to the Centre and also major contributors
to UNDP. He hoped, however, that the result would not be a declining interest
of trust fund contributors in tlie financing of the Centre's programme, but an
over-all stren~thening of its financial position in order to enable it to
discharge more effectively its responsibilities as the United Nations focal point
for technical co-operation in trade promotion.

Action by the Board

463. At its 542nd meeting, on 19 September, the Board took note of the report of
the Joint Advisory Group on the International Trade Centre UNCTAD/GATT on its
thirteenth session, as weIl as of the comments made thereon.

B. Progressive development of the law of international trade:
thirteenth annual report of the United Nations Commission
on International Trade Law

(Agenda item 10 (b»

464. For the consideration of this i~em the Board had before it the report of the
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United Nations Commission on International Trade Law (UNCITR~L) on the work of its

thirteenth session, 29/ which had been circulated under coyer of TD/B/824.

Action by the Board

465. At its 543rd meeting, on 24 Septe!!lber, the Boarl took note of the report of

UNCITRAL on its thirteenth session.

C. Trade and development aspects of disarmament

{Agenda item la (c»

466. Opening the discussion on this subitem, the representative of the Secretary

General of UNCTAD recalled decision 170 (XVIII) of the Trade and Development Board

in which the Board recommended that the Secretary-General of UNCTAO should establish

as soon as possible close working contacts with the United Nations Group of

Governmental Experts on the Relationship between Disarmament and Development.

Pursuant to that decision, the secretariat had initiated and maintained contacts

with the Group of Experts, and had been represented at sessions of the Group.

The UNCTAD secretaria.t had also particïpated at the Ad hoc Interagency Meeting on

Co-ordination of Disarmament-relateël. Acthtities .rithin the United Nations system.

The Group or Governmental Experts was currently holding its seventh session in

GeneVa and was considering a dra.ft of the preliminary outline of its final report

on the relationship between disarmament and development. It intended to discuss

some 24 out or 45 commiSflioned research projects, which \vould serve as a basis for

its t'inalreport t'or submission to the General Assembly at its thirty-sixth

session. The UNCTAD secretariat 'Tould continue to particïpate in the Group 1 s

sessions, three.more ofwhich 'WOuld be held in 1981, and 'Would report to the Board

aS appropriate.

461.~espokesmanfor the Group of 77 said that in conformity with the Charter

of the United. Nations and. the interest of international peace and security, it

'wasthe 1iaskof'the .United Nations to provide a speedy solution of the question of

disarmament. The GeneralAssemblyshould express its concern over the gro.7th of

~World military expenditure" which hampered the development process of developing

countries.< Furthermore"internationalpeace and security could not be secured

without a considerable improvement in the world economic situation. At its tenth

special session, the General Assembly had indeed recognized the relationship between

thearmsrace~deconomic development ,butenormous sums were being spent on

armaments, which.wastotally incompatible with the establishment of a new

international economic order. In a,ccordance with General Assembly resolution

32/88 A, the primaryaim of the Group of Governmental Experts was to obtain results

that tookintoaccount tliesocio-economic consequences of military expenditure,

disarmamentand the reduction of the military budgets of States permanent members

of the Security Council. The resources thus released 'WOuldbe channelled to

aevelopin8" countl'ies•. The.General Assembly had not formulated a mandate concerning

the .. channelling·of' r~leased'resources to·-developing •countries, and such a mandate

should be formulated andimplementedfully. UNCTAD had an important role in

assisting t.he Group of Eltperts withparticular- relevance to the establishment of a

29IFortheprinted~text,see Official Recor.ds of the· General lI.ssembly,

Thirty:r-irt!].....Session,SUY>plement No. Il (A/35!17) ..
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new international economic order. Consequently, the UNCTAD secretariat should do
more than s:impl~r attend sessions of the Group and report to the Boara~ It should
play 9. more active role and co-operate i·Tith the Group of Exper+:, iil vl.:'der to
contribute to the achievement of its goals.

468. The representative of China said that his country was a developing socialist
country and had al_rays opposed all forms of hegemony and aggression. Genuine
disarmament imuld help to safep;uard international peace and security, 't'rhich 'Was
necessary for development s and resources released from the arms race should be
used for the benefit of developing countries. The super-Powers irould have to take
the initiative by reducing their military expenditures, but one of them, which
year after year proclaimed its support for disarmament, was wontonly speeding up
the arms race. It had invaded one sovereign State, which 't'Tas a grave threat to
international peace and security and an obstacle to the establishment of a new
international economic orde~.

469. The spokesman for Group D said that it 't'Tas irell knOim '~"t the arms race
absorbed hup;e financial, material and intellectual resources and was a heavy
burden on the peoples of many countries, including developing count~ièS. It
_TOrsened inflation in capitalist countries, generated tax increases and reduced
the living standards of the masses. Increases in military expenditure hampered
the socio-economic development of all countries. The arms race wes inconsistent
with the restructuring of international economic relations, hampered the
development of foreign trade and contributed to balance-of-payments difficulties.
Transferrin~ resources from military expenditure to productive useswould create
favourable conditions not ooly for strengthening peace and international security,
but also for the more rapid socio-economic development of ali countries and, in
particular, developing countries.. It would also create the necessary conditions
for solving problems connected with the radical restructuring of international
economic relations and a substantial expandion of world trade.

470. He added that the Soviet Union and other socialist countries attributed
great importance to the problem of disarmament and had persistently sought
adoption of measures that rould halt the arms race. It was on their initiative
that the question of the socio-economic aspects of disarmament had become a
subject of discussion in different United Nations forums.

471. Noting that the illiCTAD secretariat h::u'J ~stablished contacts with the Group
of Experts and participated at sessicns of the Gl'c':1p, he said it was the view of
Group D that the UNCTAD secretariat should participate ~~ the further sessions of
the Group and should make important contributions to its work, especially in the
ares. of resèarch into trade and economic aspects of the problem. He ioms confident
that UNCTAD, as an important organ of the General Assembly in matters relating
to trade and development, rould continue to 'Pay due attention to the trade and
development aspects of disarmament, and that the Board ioTOuld continue to consider
this important problem at its regular sessions.

472. The observer for the World Federation of Trade Unions said th~;',; his
orgal.'lization had ahmys considered the arms race a heavy burden ";tilich aegravated
economicdifficulties, had imp~ded the development o~ ~roductive ~orces and
increased inflation. Annual arms production absorbed 5 to la per cent of world
production of the most important 'aJ:ld scarce raw matel"ials, and about 60 million
people in theworld _Tere employed'în the military sphere. Experience showed that,
given an org"",üized and gradual impleme:ntation ofdisarmament, difficulties of
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reconversion of industry to peacefu1 uses could be OTercome and resources
released could be used for econo'l!l.ic deve10pment and improving the socio-economic
conditions of the 'Working masses. According to estimates by United Nations experts,
the equ±valent of 10 pel" cent of world military expenditure would provide
sufficient resources to do away with hunger s disease and illiteracy. At its
twenty-eighth sessions the General. Assemblys on the initiative of the Union of
Soviet Socialist Repub~icss had adopted resolution 3093 (XXVIII) of 7 December 1973
on the reduction of the mi1itary budgets of States permanent members of the Security
Council by 10 pel" cent and utilization of part of the funds thus saved to provide
assistance to developiDL; countries. That. constituted a good beginninr:. He was
cOIlfident that UNCTAD wou1d play an important role in drawing the attention of the
international community to the necessity of promoting disarmament as a basis for the
s01ution of the most important socio-economic problems in the interests of mankind.

Action br the Board

473. At the 544th meetings on 27 September ll upon the proposal of the President
(TD/B/L.578), the Board took note of the progress report by the Secretary-General
of QNCTAD on the meeting Of the Grou.p of Governmental Experts on the Relationship
betweenDisarmament and Deve110pments at ~Thich UNCTAO \oTa.S represented as an
observer. It requested him tocontinue to follow carefully thework of the group,
asit bore on -the objectives of UNCTADs and to provide it ~Tith appropriate
assistance (see annex I s Other decisions (f» c.

D. Proe;reas in the implementation of specific action related
to the particular needs and problems ofdeve10ping island
countries and land-10cked developin~ countries

(Agenda item 10 (d»

1. Deve10pinPa island countries

474.!ntroducingthenote by theUNCTAD secretariat on the progress in implementing
specif'icact,ion relatedto the particuJ.ar needs and problems of developing island
countries(~lB10ll)s Which c,ontained afu11 statementof the work in progress in
the .UNCTAD 'sêcretariat s ,the representative of the. Secretary-General of UNCTAD
recalled that. UNCTAD had pioneered workin this area. The secretariat 1:18.S in touch
with theregional commissions and pre1iminary approacheshad been made to UNDP and
otherdonorstofund possible interregionalorregional projects.

475.. 'rhespOkesman for the Group of, 77 notedthat Conferenceresolutions 98 (IV)
and:ll1 (V)stressedthepa.rtic~arneeds of developing island countries, especially
,those handicapped by ~mallnesssremotenesss10w resource endowment and a shortaf,e
of administrative personnel .. , Because they were so small s developing islapd
cQ1.Ult'i"ies haddiffic:ulty in making their needs fe1t in international forums. The
'1Jrad~andDeve1.opment.Boardshouldtherefore beparticular1y alert to the vie_Ts
ofthose countries,and m~ans ,~hould be found to implement the UNCTAn work
programme,i:o. .1;hi~lareara1>i,d1y and efficiently.

476.Tllerepr~$enta.ti~e·OfMal-tasregretting:the 1ack of attention. devotêd ta
dev~1()p~~·,is,l~dcountriestsaidhefe1ttbat adequatesupporthadnot been gi'ten
toiDllû-ement.ing,the, rè~91u.~io~s.of··theGeneral.Ass~b1y,andof the Conference at
~tst'ourt.hand:f'ifthsessi.on.s.. Onlyonemeetîng had, bee):l heldsandthat i'1asin
1977.M()re()ver.. ~it,:t1adi4e~t 'Wit'h only one ()fthe. topics, in Conference

-110-

resolu
develo
He con
not be
by the
island
proced
paragr
the ef
Group
Island
the se
urged
develo
animal
countr

477 •
was ve
Shil'pi
Centr
and ot
UNCT
need t
progr

478.
effor
speci
intern
Commit
an ear
groups

479. '1
count:r
land-

Sessi



ts,

73
ity

e
the
d.

.ng
l

lch
ld

tlly

resolution 98 (IV). UNCTAD should malte ereater efforts to disseminate its ,·rork on
developing island countries among all such countries and generally among its members.
He considered that the study mentioned in paraeraph 4 of document TD/B/8ll should
not be restricted to small outer islands; no such subgroup had been distinguished
by the Conference or by the General Assembly.. He inquired how many developinr:
island countries had been consulted concerninr, the study and what the secretariat's
procedure was in such cases. He further inquired what follow-up was envisaged to
paragraph 9 of Conference resolution III (V) and urged the secretariat to increase
the efforts and resources devoted to follOi'1ing up the recommendations of the
Group of Experts on Feeder and Inter-island Services by Air or Sea for Developing
Island Countries .. 30/ Referring to parae;raph 9 of TD/B/811, he cont1ratulated
the secretariat for having embarked on a study of commodity export earnings, but
urged that it include the effects of imports as 11ell. In-depth studies of
developing island countries should take account of non-natural disasters, such as
animal diseases or desertification, yrhich spread quickly in developing island
countries because of their smallness.

477. Noting that technical assistance by UNCTAD to developing island countries
was very limited, he expressed appreciation of the support received trom the
Shippine Division of the rnrCTAD secretariat and from the International Trarle
Centre UNCTAD/GATT. The Centre should receive additional help from UNCTAD, GATT
and other donors. In general, however, it was profoundly unsatisfactory that the
UNCTAD proeramme in favour of developing island countries was being hindered by the
need to rely on extrabudgetary funds. In his view, the funds needed for the
programme were not lar,c;e and should come primarily from the regular budget.

478. The representative of China expressed appreciation for the secretariat's
efforts in favour of developing land-locked and island countries, in view of their
specific geographical and economic problems, which required the help of the
international cornmunity. Tt was a matter for satisfaction that the Preparatory
Cornmittee for the New International Development Strategy had been able to reach
an early consensus on the sections of the draft strategy relating to these two
groups of countries •

479. The representative of the Union of Soviet Socialist Republics said that his
country ~as developing trade, scientific and technical co-operation with developine
land-locked and island countries on the basis of equity, respect for national
sovereignty, mutual benefit and mutual understanding. It had agreements,
including the provision of development assistance with la developing land-locked
and six developing island countries. The Union of Soviet Socialist Republics was
co-operating also with the island and land-locked developing countries. He briefly
describedthe assistance providedto many of the least developed countries and
the training facilities offered, noting that most of them were also either
developing land-loclced or island countries. He noted that its co-operation was most
active in the fields of trade and economics, public health, education and
vocational training. The Union of Soviet Socialist Republics intended to strengthen
further its trade and economic co-operation with the developing countries, including
developing island and land-locked countries.

301 See Official Records of the Trade and Development Board, Eighteenth
Sessiorr,Annexes~·agenda· item 6 (cY~documentTD/B/687.
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480. Replying to the representative of Malta, a representative of the secretariat
indicated that the study mentioned in TD/B/81l, paragraph 4, was intended to
contribute to meetin~ the requirements of Conference resolution 98 (IV),
paragraph 6.1. He confirmed the secretariat' s understanding that UNCTAD' s programme
of specifie action re.1ated to the particular needs and problems of deve.1oping
is.1and countries was concerned with those countries as a who.1e. He added that, as
rega1:'ds the study cal.1ed for in paragraph 9 of Conference reso.1ution .111 (V), the
Conference had addressed itself to the International Civi.l Aviation Organization.

48.1. At the 543rd p.1enary meeting, on 24 September 1980, the representative of the
Secretary-General of UNCTAD!j replying to the question raised by the representative
of MaJ.ta!j stated. that the st\ldies mentioned in paragraph 4 of TD/B/8l1 were
intended as a partial execution of the mandate given to the secretariat by the
Conference in paragraph 61 of reso.1ution 98 (IV). Informal consultations on this
subJect had taken or were taking place ir.ith a number of developing island cû~utries!j

and there would be further consultations if the project came to the point of
execution.

482. The representative of the Philippines referred to the special case of
archipelagic islands such as the Philippines and urged that they be given due
attention. The representative of the Secretary-General of UNCTAD responded that
this matter had indeed been given attention by the Group of Experts on Feeder and
Inter-is.1and Services by Air or Sea for Developing Island Countries that had met
in .1911 and that the secretariat was ready to respond to any request for assistance
from individua! developing island countries.

483. At the seme meeting!j the representative of Malta intJ."oduced the draft
resolution on progress in implementing specifie action related to the particular
needs and problems of deve.1oping is.1and countries which had been submitted on behalf
of the Group of 11 (TD/B/L.513). He Iioted that it drew attention to the need to
imp.1ementthe.<workprogranme contained in Conference reso.1utions 98 (IV) and .
11.1 (V)!j and in partîcu.lar paragraphs.4!j 5 and 6 of the .1atter·reso.1ution. Since
the specificprob~9ms ofdeveloping is.1and countries had now been partly identified!j
but not ezwned, t1'le draft reso.1ution called for an intergovernmenta.l group of
ex.perts to b~ convened in 198.1.

484. At the 544th meetîngton 21 September 1980!j th.e President introduced draft .
reso.1utionTD/B/L.519!j whic:h he had submitted. as a result of informel consultations!j
and.drat't reso.1utionTD/B/r....513 was withdrawn.

Actionby the B~

485. At. t.hesaJriemeeting, theBoa.l"daq.opted t.he draft res~lu.tion submitted by the
President (see annex. I!j reso.1ution 223 (XXI».

2. Land-locked developing c01IDtrjes 311

48Ei.Forthe ~oIlsiderat.ion of· this item the •. Board hed before it a note by the UNCTAD
sècre1iariat onprogress· ()fwcrk in UNCTAI) on the pa:rticular needs and problems of
.1and~lockeddeve.1()pingcountries (TD/B/812) and a note (TD/B/813 and Corr.l) drawing
attElntîontothel"epo:rt of the "AdJIli,nistrator of lThTDP on the activities of the United
Nations SJ,leeia1:Fun,dforLand-locked Developing Countries (DP/458) •

3l.F$6medelegat:LonS~ade~ererençe to .1and-.1ockeddeveloping coun,tries in
stl\'teme~1!l:L.~,y!1;'r.ill&J)otb,.. deYE:!~opil'1g is.1andcountries and q.eveloping .1and-locked
countries. These .sta.tements-are ref.1ected in paragraphs 418-479 above.
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487. In an ~ntroductory statement, the representative of the Secretary-General of
UNCTAD recalled that UNCTAD had pioneered work in this area. He referred to the
inteerated planning approach as the essential means for solvin~ the transit
transport problems of the land-locked developing countries. The approach aimed at
promotin~ co-operative arrangements between land-locked developine countries and
their transit neighbours, and he noted that arrangements in this regard related,
inter alia, to the development of a ne,oT infrastructure, the streamlining of
documentation procedures and manaF,ement and pricing in the transport sector. He
noted fUrther that UNCTAD's work was carried out in close co-operation with the
land-locked developing countries and their transit neighbours. Technical
co~operation activities in this regard included a series of regional prcjects in
Africa, Asia and Latin America. The report of the Administrator of UNDP (DP/458)
outlined hou the resources of the Special Fund for Land-locked Developing
Countries had been utilized. He noted that the Administrator had urged Governments
to contribute more generously to the Funa at the next Pledging Conference.

488. The spokesman for the Group of 77 stated that his Group endorsed the po1icy
of UNCTAD towards the solution of the transit-transport problems of the land-locked
developing countries "Thich laid emphasis on an "integrated planning approach" and
essentially aimed at promoting and consolidating co-operative arrang~ments

between land-locked countries and their transit neighbours. He noted that UNCTAD
had expanded its programme on land-locked developing countries considerably, in
collaboration with UNDP. His Group appreciated the l:o-operation of UNDP and urged
the international community to reinforce its support to land-locked developing
countries in the solution of their particular problems, as called for in
General Assembly resolution 34/198 of 19 December 1979 and Conference resolution
123 (V).

489. With regard to the Special Fund for Land-locked Developing Countries, he
said that the Group of 77 appy',:"ciated the report of the Administrator of UNDP
and commended +he "Tork being done by UNDP in close collaboration with UNCTAD in
order to ensure the effective use of the Fund' s resource~l. Deploring the limited
contributions made to the Funù~ he said his Group wished once more to urge the
international community to contribute more generously to ~t.

490. Recalling Conference resolution 110 (V) concerning the particular problems
faced by Zaire relatin~ to transport, transit and access to foreign markets, he
called for its full implementation, including the elaboration of the appropriate
studies on those problems and on practical measures to be suggested in favour of
that country, aiming at a reduction of the high transport costs involved in its
foreign trade.

491. The representative of Zaire noted the complete similarity between paragraph la
of Conference resolution 123 (V), which requesteà the Secretary-General of UNCTAD
to continue further the work programme of UNCTAD in relation to the special
problems of land-locked developingcountries, I:l,nd Conference resolution 110 (V),
which referred specifically to the special problems facing Zaire. Referring to
the description given at the twentieth session of the Board of the work being
undertaken in pursuance of resolution no (V) 32/ he requested that Zaire, which
was included in the technical assistance trànsit-transport project covering East
and Central Africa, should also be included among those countries êovered by the
similar project for southern Africa~

32/ See Official 'Records of tne(}èneral Assembly. Thirty-fifth Session,
SupPléiilerit No. 15 (A/35/15},vol. I, pàrt two, para. 247.
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CHAPTER VIII

IMPLEMENTATION OF THE DECLARATION ON THE GRM1TING OF I1'1DEPENDENCE
TO COLONIAL COUNTRIES AND PEOPLES BY THE SPECIALIZED AGENCIES AND
THE INTERNATIONAL INSTITUTIONS ASSOCIATED \f.ITH THE UNITED ~ATIONS

(Agenda item 11)

492. For the consideration of this item the Board had before it a draft decision
submitted at its twentieth session by the Group of 77 (TD/B/L.562) which the Board
had remitted to its twenty-first session.

493. The representative .of the Secretary-General of UNCTAD, referring to the report
which was before the Board at its twentieth session (TD/B/789), and which was
a.vaila.ble for its continued consideration, said that 0 within the framework of the
UNDP-finanéed Nationhood Programme for Namibia, UNCTAD was the executing agency for
a project onexternal economic sector planning and policies of that country. That
projec'C, together nth the study on assistance to the peoples of Namibia and South
Arrica mentioned in TD/B/789, and mth other United Nations efforts for Namibia,
providedan important opportunity for the United Nations system to contribute to the
analysis of the problems which would face Uamibia after independence, as weIl as to
the formulation of possible recommendations on solutions to those problems. Once
the selection of experts for the project had been approved by the United l~ations

Council for Namibia. and the United Nations Commissioner for Namibia, representing
the South l'Test Arrica. People 1 s Organization, the proj ect would get under way.

494. He conf'irmed that,pursuant to General Assembly resolution 3280 (XXIX) of
10 December 1974,notificaticns of sessions of the Conference and of the Board, as
weIl as ofother meetings held under the auspices of UNCTAD, were sent to the
national liberetion movements. Provision was made for the payment of travel costs
and per diem for the representative of each national liberation movement to each
meeting in accordancewith the existing procedures established by the United Nations.
Invitations to national liberation movements were issued after confirmation by the
Office of Legal Affai,rs of United Nations Headquarters as to which movement was
recognized in the region by t'he Organization of African Unity (OAU) at any given
time.

495. The representative of Madagascar stated that his country had always given
assistanceto national liberationmovements struggling against racism and apartheid,
and woUldcontinue todo 50.

49G.The representative of China stated that his country had always supported the
nationalliberat:i,on movements andtheir mounting struggle for independence against
thevicious rUle of the South Afdcan régime over the peoples of Azania and Namibia.
Theracist r~gimeof South Africa must pe terminatedand aIl forms of intervention
s'top;[:led•. Asregards UNCTAD' s contribution, the implementation of General Assembly
resolu.tio~'34/42of 21 November 1979, and, inthisconnexion, a programme of
assistanceto nationalliberation movements, should be .given high priority and UNDP
shouidprOviderîecessary~.resources for implementation of the programme of assistance.

491. The spdltei3m~for GroupD stated that , in<tlle .context of General Assembly
re::rolution34/42, Grottp.Df!.PP!'ecia,ted andviewed positively the reportby the
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s.

Secretary-General of ill~CTAD and considered that implementation of the proposals
i:..l that report, in consultation ivith GAU, i'TOuld constitute a useful step fOr'I'jard.
Group D had no objection to the adoption of the draft decision submitted by the
Group of 77, on the understanding that the necessary resources for implementing
the proposals contained therein would be provided by lIT~DP. He stressed that the
vestiges of colonialism were still a dangerous source of tension and conflict,
and reiterated the firm position of Croup D in support of the colonial peoples
in their struggle for national and social liberation.

498. At the 544th meeting, on 27 September 1980, the spokesman for the Group of 77
urged that action be taken at the present session on draft decision TD/B/L.562.
He noted that it had been remitted from the twentieth session of the Board bec~~se

on that occasion Group B had requested more time to consider i t • Group D and
China had indicated their readiness to adopt the draft decision at the present
session and his Group appreciated their support. It was regrettable that Group B
had not found it possible to agree to the text even at the present session and was
asking for it to be remitted, once more, to the twenty-second session. The Group
of 77 felt that there were no convincing reasons for acceding to that request and
he therefore formally proposed that the draft decision ùe put to a vote by roll
calI.

Action by the Board

499. At the same meeting, the Board adopted the draft decision by a roll-cali vote
of 64 votes in favour, l against and 22 abstentions 33/ (see annex l,
decision 224 (XXI)).

500. Explaining his vote, the representative of the United States of America stated
that, irrespective of the liberation movements involved, his Government did not
believe that the resources of the United Nations, especially voluntary
contributions, should be used in support of or to provide assistance for these
organizations.

33/ The result of the vote was as follows:

.'

In favour: Algeria, Argentina, Brazil, Bulgaria, Burma, Byelorussian Soviet
Socialist Republic, Chile, China, Colombia, Cuba, Czechoslovakia,
Dominican Republic, Ecuador, Egypt, El Salvador, Ethiopla, Gabon,
German Democratie Republic, Ghana, Honduras, Hungary, India,
Indonesia, Iraq, Ivory Coast, Jamaica, Jordan, Kenya, Kuwait,
Lebanon, Libyan Arab Jamahiriya, Hadagascar, Halaysia, Hali,
~~alta, Hexico, Hongolia, Horocco, Nicaragua, Nigeria, Pakistan,
Panama, Peru, Philippines, Poland, Republic of Korea, Romania,
Saudi Arabia, Singapore, Sri Lanka, Sudan, Syrian Arab Republic,
Thailand, Trinidad and Tobago, Tunisia, Turkey, Ukrainian Soviet
Socialist Republic, Union of Soviet Socialist Republics, United
Arab Emirates, United Republic of Tanzania, Uruguay, Venezuela,
Viet Nam, Yugoslavia.

e.

Against: United States of America.

Abstaininp;: Australia, Austria, Belgium, Canada, Denmark, Finland, France,
Germany, Federal Republic of, Greece, Guatemala, Ireland, Israel,
Italy, Japan, L~embourg, Netherlands, New Zealand, NOri'1ay,
Spain, Si·reden, Sw:btzerland, United Kingdom of Great Britain and
Northern Ireland.
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501. The spokesman for the African Group said that General Assembly resolution
34/42 called 1'01' the formulation by various agencies and orGans of the United
Nations of specifie prograrrmes of assistan~e to colonial territories and peoples
and their national liberation movenents. The Arrican Group attached great
importance to tnis matter, and considered that the implementation of measures
such as those proposed in document TD/B/789 constituted a positive contribution
to the struggle of the peoples of colonial territories for their full political
and economic independence. Those vrho continued to' oppose the implementation of
resolution 34/42 must be seen for what they 1fere and 1fhat they stood for. They
1'Tere eriemies of freedom and peace. Despite the adoption of General Assembly
resolution 1514 (XV) nearly t1-ro decades ago~ colonialism, apartheid and racist
oppression continued to thrive, particularly in the Africancontinent. However~

the recent triumph of the people of Zimbabwe over colonialism and racist oppression
was an eloquent reminder that, once a people took u1? arms to fight for their
freedom arid dignity, no power could overcome them. The members of his Group ,·rere
strong in their conviction that colonialism and racist oppression would eventually
be elirain,ated.

50:2. The representative èf the United States of America stated that his delegation
could not but interpret the stat~ment by the spokesman fer the African Group to
be critiCal of its vote. In that connexion, he emphasized that the United States
hed bean considerably involved in assisting the people of Zimbab,·re, during that
ccuntryt s struggle for independen(~e. The Prime Hinister of Zimbabl1e himself
had recently called on the President of his country and had expressed appreciation
f'orthe assistance given by the United States.
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CHAPTER IX

RATIONALIZATION OF THE PERlIIUTENT HACHI1'1ERY OF UNCTAD

(Agenda item 6)

503. This item lVas referred to the sessional Uorking Group for consideration and
report.

Consideration in the sessional Working Group

504. Opening the discussion, the Chairman of the lJorking Group expressed the hope
that the w·orking group would succeed in fulfilling its mandate of producing a common
ël.raft incorporating the three draft resolutions before it ~ vrhich were annexed to the
report of the Board On its twentieth session. 341 Since the respective views of
each of the Groups i'1ere nmT fully lrnown there was no need for general discussions.
The Group should proceed in a business-like manner and set an example of
rationalization in UlrCTAD. He drei·r attention to the suggestions made on that
subject by the Secretary-G-eneral of UNCTAD in his introductory statement at the
opening (537th) meeting of the Board (see paras. 22 to 24) and hoped that Bembers
of the Group would express their views on those suggestions.

505. For the consideration of thisitem, the Worldng Group had before it, in
addition to the three draft resolutions submitted at the ti·rentieth session, the
following documents: the report of the Ad hoc Intergovernmental Committe:: on the
Rationalization of UNCTAD's Hachinery on its first session (TD/B/AC.30/R.l and
Add.l), the report on its second session (TD!B!AC.30/4), circulated under cover of
TD/BI786, 35/ "Rationalization of the permanent machinery ·of mTCTAD": Note by the
UNCTAD secretariat (TD/B/L.569) and a comparative table of the draft resolutions
submitted at the twentieth session, prepared bythe UNCTAD secretariat
(TD/B/L.569/Add.l and Corr.l).

506. The spôkesman for the Group of 77 notedthat, since the establis~~ent of
DrTCTAD, there had been a rapid groi~h in its tasks and responsibilities, and its
permanent machineryhad correspondingl~T evolved. The numberofmain Committees,
in which aIl States members of lJNCTAD''1ere able to participate, had grown, and
various intergovernmental groups had alsobeen set up todeal 1'1ith particular
subjects. The scope of activitiesundertaken bythese bodies was reflected itithe
wide-ranging competence of illTCTAD 5 UNCTAD had beenthe source of many bold and
innovative ideas in the field of trade and development. Many basic conceptsthat
had been embodied in the International Development Strategy a.nd :in the Declaration
and the Programme of Action on the Establishment of a New International Economie
Order had first been mooted in UNCTAD. Apartfrom being a source ofnew thiIl.ldng
it had alsoprovided a forum for deliberation, negotiations and review in the field
of trade and development and had gained. extensive experience in that respect.

507. The Grou]? of 77 hadalways considered UNCTAD as a principal instrument of the
General Assembly for negotiation on internationaltrade and development, particularly

34/ Official Records of the General·Assembly, ThirtY-fifthSession,
Supplement No. 15 (A/35/15), vol., 1, pàrt ttiO.

35/ Official Records ';;'f the 'l'rad.eand DevelopmentBoard, Twe.ritieth Session,
AnnexëS,ae;etida item 7, docmrient rr.nlBI786.
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in thecontext ot: negotiations an the establishment ot: the new international
economic arder. That point required emphasis, as experience had shawn that the
strengthening of the negotiating capability of UNCTAD required a political
willingness on the part of all developed countries ta make t:ull use ot: this United
Nations t:orum as a place in whieh broad polieies and guidelines should be translated
into specit:ie agreements which all couutries undertook ta implement.

508. The rationalization of UNCTAD had become an urgent and very acute problem,
particularly if UNCTAD was ta play its raIe in international ca-operation far
development. There was provision t:or UNCTAD itselt: ta evalua,te its raIe under
paragraph 30 of General Assembly resolution 1995 (XIX). Hard1y a year has gone by
ainee its establishment without certain insti'tutional changes in UNCTAD. It had
ta be recognized, however, tha't its pres~nt institutional set-up was more the product
ofvariouscircUIllstances than of a ra'tional design. The t:ailure of UNCTAD ta
realize certain objectives could certainly be attributed ta some ot: its institutional
weaknesses. rt should theret:ore be borne in mind that efforts ta increase the
effectiveness of UNCTAD through itsrationalization could not by themselves produce
desired results, but must be coupled with strenuous efforts ta solve substantial
trade and developmentproblems.

509. In spite ot: these, and o'ther, Imitations, the evolution of UNCTAD had
nevertheless been linked to changes in world econcmic relations and to the manner
in which the international community had responded ta those changes. Until the
early 1970s, however, the international economic system had not been seriously
questionedan~ there nad been no need for deeper changes inUNCTAD's permanefit
ma.chine~ or methods .of' work. However, the international economy, since the events
of theear~ 1970s, hadbeen in a state of fundamental disequilibrium and crisis
wbi.chwas not a phenomenon of a cyclical nature, but stemmed from underlying
structural maladjustments. The t:ailure ot: the existing econoInic order ta promote
a,dequate and equitab1e supporttothe international development processhad prompted
the international community ta decide toworkt:orthe èstablisbIrent of a new 
international eoonomic arder and also toinitiate·a new processof r&structuringof
theeconomicandsocial sector of the United Nations system, sa as tomake it more
capable of dealing with the substantive issues of international economic
co-operat:L~n.UNCTAD'sadaptionta these develoI;lments had neitherbeen sufficient
nor had itb~enmadeintherequisite direction. In t:act, only since the Manila
Conferencé~withtheestablishment of the Ad hoc Intergovernmental Committee on
the Rationalization of tlNCTADt s Ma.chinery,chaired most ably by Mr. Oreibiof the
Li'byanAra.bJamahiriya,had·· usefU]. andc1eta.i1ed work been I;lerfoI'med- in this· respect.
ne<expressedhisGroup's gratitude tothepersonal contribution.madebyMr. Oreibi.
TheGroupof'1'T fully shared the assessment contained in the final report of the
Ad. hoc: Inter~o'V'ernmental Committeethat, while it had notbeen able ta agreeupon
a. sin~1.e'textcovering all the issuesinvolved, its workhad had a positive outcome
in tworespects:. (i) the three regionalgroups had produceddfat:t proposals and
(ii)these proposalS conta:i.ned in anumbe.r of respects common ideasrepresenting a
corivergenceof views. His Group expected the Board at it6 present session te adopt
a. textsetting out the consolidated views ofall Groups. Althougb very appredative
ofthework that .had been done, bearing in mind the complexi"tv as well as the
importance of·the issuesinvolvedll the Group ot: 77 was fullyawaré ot:the fact that
tl:leconsolidated text, ifadopted, wou1d'bejust onestep in the continuousprocess
of rationalization, 't-lhich sbould remain on the agenda of the Board.

510.. Heconcluded by expressing the deepappreciationof his Group ta the
SecretaQ"-Genéralot:UNCTADf'orhis very valuable.and comprehensivecontributi()n
tothe. elaoboration andelucidationof .. th~issues involvedand tothe •.. formulation
ot ideas which had.been examined-by the Ad .hoc ••• Intergov:ernmentalC0I!lIllittee. ..He

.als~ expressedthaDks and appreciation ta othermembers of the IDrCTAD secreta.riat
tortheir vall1able ad.vice anc1assistance.
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511. The representative of China said that the rationalization of the permanent
machinery of UNCTAD was a question of great concern to the majority of States
members of UNCTAD. China supported the continued revie't'T of this question by the
Working Group. Her delegation had listened vith interest to the openin~ statement
made by the Secretary-General of UNCTAD at the 537th plenary meeting. It had been
pleased to note that the secretariat had already taken some action in the light of
the draft resolutions submitted Of'. the rationaliza:tion of the permanent machinery
of UNCTAD. China had always maintained the view that the institutional structure
should be rationalized, and that emphasis should be laid on efficiency. At the sa.tl1e
time, UNCTAD's effectiveness and negotiating capability should be strengthened, so
as to make a significant contribution to the establishment of a new international
economic order •

512. She noted that most of the draft proposaIs before the Worldng Group were, to a
large extent, positive ones. It 1vas her belief that, through full consultations, a .
draft resolution acceptable to ail parties could be found. The Chinesedelegation
was prepared to co-operate with aIl other delegations in an effort to malte the
present meeting a success.

513. The spokesman for Group B noted that, upon its establishment in 1964 as an
organ of the General Assembly to promote international trade and to deal with the
related problems of economic development, UNCTAD had become a leading United Nations
organization in the stu~r of problems related to trade and the needs of the
developing countries. The world had significantly changed since UNCTAD' s
establishment and, in recent years, the General Assembly and other for'lUlis nad
become increasingly involved in North-South deliberations and negotiations, as aIl
countries had become more aware of the vital importance of ecpnomic co-operation
among nations at 811 stages of development.

514. Today, UNCTAD and related institutions faced growing challenges in assisting
developing and developed countries to deal with increasing..ly complex problems in
the 1-Torld economy. Now, a.t the beginning of the 1980s, aIl were fully aware of the
growing importance of' North';'South economic relations. There waS a need for
international institutions that were effective, dynamic, and capable of fostering
greater understanding and co-operation between devèloping anddeveloped countries.
Such institutions had to be responsive to the needs of countries 1:ot a11 stages of
development. particularly to those of developing countries, in order. to inspire
confidence and to assist member States in finding ways to accelerate development and
to revitalize the world econcimy as a whole.

515. It 1vas Group B' s belief that UNCTAD, 'tvithin i ts vTell-established mandate, had
the resoÙTces and potential to play an important l'ole in international efforts to
deal .ritn the challenging tradeand development issues of the 1980s. It believed
that UNCTAD' s capacity to fulfil its role in the future would be shaped, to a large
extent, by decisions talten on rationalization and other important questions at the
current session' of. the Board. It had been recognizedat the fifthsession of UNCTAD
that after 15 'yearsof operation it was time to examine UNCTAD '1 s institutional
machinery and working methods with a vie1v to making it a more effective and
efficient organization. Conference resolution 114 (V) had esta'blished an Ad hoc
Intergovernment81 Committee on the Rationalization 0:Ç UNCTAD's Machinery, which
had su'bmitted its final rePort to the Board at its twentiethsession. As a
resultof theworkdonein that Committee. the regional groups hadreacheda
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uuuibf;:l,t' ot'> CQmnlon conclusions JI' which were contained in the three drat't resolutions
tha:t had been remitted to the present session of the Board. Group 13 hoped it would
be possible ta conclude successfully the work on rationalization by including the
c9I11lllon elements of those drat't resolutions, as weIl aS sorne other non-agreed
issues" in a res01ution to beadopted by the Board at its present session.

516.. '.Cbrough the l'a.st year v 'et't'ort, aJ.I groups had realized that rationalization
was the primary responsibility of the· member States of UNC'.CAD, working in close
co-operationwith the secretariat. The spokesman expressed Group B's appreciation
foX' the /;l.ssistanceprovided by the secretariat during thepast year and for the
documente.ti"n which ithad prepared. Her-Group had 1istened mth interest to
the openinp; statement by the Secretary-General of UNCTAD at the 537th meeting,
and.w:ou1dstudy his ideas. It was p1eased to note, t'rom document TD/B/L.569,
that the secretariat had. already taken steps to implement sorne ot' the cOIllIIlon
rElcommendations contained in the drat't resolutions submitted by the three groups.
1'1llile someu.set'ul steps had been taken, the decisions reached by member States
at thecurrent·session of the Board would largely determine the degree ot' success
of the rationaiization efforts, which should have a major impact on UNCTAD's
et'fectiveness in the 19805.

517. Rererringcto the work on rationalization in the General Assembly itself, as
.ref'1ected in th'e General Assemb1y decision 34/401 and. continuing efforts in this
regaX'd., sho suggestedthat the work done in New York could have valuable lessons
for the Board.. Ultimate sucçess in rationaliza.tion would depend on whether the
Board. we.s prepared to. adopt a series. of measures to. deal with the full range of
improvements. that were needed in UNCTAD today. Group 13 viewed rationalization
as amult:i,t'aceted effort with.the fo110wing five major objectives:

(a) Ta strealJ11:Lne the intergovernmental machinery and make the methods of
wdX'k inmeetingsrnore et'ficientand economical;

. .. ...Cb)T6consider. furtherUNCTAD procedures for programme evalu.ation, taking
into acoount thosea,1ready' appliedelsewhere. in the Unlted ~Tations system, which
woUldienliblet.he.secretariat and member. Sta.tes to deten:ine the degree to which
UNCTADitasaccompli!3hing the established objectives;

(el 'to:i.mprovecommunications between the secretariat and the member States;

(d) '.Co· impX'ove the quality and. to facilitate the timely production of
·documentation in e.ll working langUages;

(e) Tostrengtheri management and co-ordination within. the f":,cretariat.

518. 1nits draf'tresolution submitted a.t thetwentieth session, Group. 13 had
pr0tl0sedmeasures designedto he1paccomp1ish each of the above objectives. It
believeditwasessentia1a'tthe.present session ta agree on measures.in each
ot·.these •. areas. in •. order.to achieve s'<lccessfully the rationalization goals and
toprepareUNCTft.D t'oX' thEléchall.enges of the 1980s.

51.9. The spokesmanf'orGroup D statedtbathi.sGl'oup feltthatthe stage of
exehàngingV'i~waonrationa1izationwaspastandwal:lin fUllagl"eement with the
O~airmant:;i.aP1lea1tobeginwoX'kon a commontext o;f'aarat't 'r~solution, on the
bâSis .~\~t~· threeara:et resolu.tions t'emitted from the twent1eth session of the

~,"
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Board. His Group had repeatedly stressed its wish to see UNCTAD work in the most
efficient way and to exercise a real and grmdne; influence on the development of
just and mutually advantageous trade and economic relations among all countries,
irrespective of the differences in their socio···.aconomic systems. It therefore
attached great importance to the attainment. of real progress and concrete results
in rationalizing UNCTAD's activities. In its work, the \o]orking Group should adhere
strictly to the mandates given in Conference resolution 114 (V) and Board decisions
194 (XIX) and 210 (XX) and aim at ensuring that UNCTAD' s mandate as set out in
General Assembly resolution 1995 (XIX) could be fully and effectively implemented.

520. He referred to the strongly-held view of Group D that the rationalïzation
exercise should not lead to additional financial implications, and asked the
secretariat for clarification concerning the bUdgetary implications of the
additional documentation services outlined in document TD/B/L.569. Group D had
repeatedly expressed i ts concern .that the financial and human resources of the
UNCTAD secretariat and other organs of the United Nations system had not always been
used in the most effective mamier.

521. In the view of his Group, solutions to this problem should be achieved by the
followine; methods: (i) rational:izing the structure of the permanent machinery and
increasing the efficiency of existing bodies which had proved their ioTOrthë.
(ii) using available resources in the most effective waYi (iii) avoiding duplication
and overlapping of i'1ork within IDTCTAD and with other United Nations organs by
rationalizing the programme of work; (iv) applying the most efficient work methods
and (v) guaranteeing an appropriate representation of countries with different
socio-economic systems at all levels in the secretariat.

522. The concrete proposaIs of Group D on such questions as improving the
co-ordination and control of ~~CTAD's activities, strengthening the main Committees,
reducing the number of expert g~'oups and the duration of meetings, and ensuring the
timely availability of documentation, were containedin the draft resolution
currently before the i10rking Group.

523. Group D had listened with interest to the suggestion by the Secretary-General
of IDTCTAD in his opening statement concerning consecutive sessions of the main
committees of UNCTAD, preceded or followed. by a session of the Board, and it felt,
as he did, that the idea needed further examination and reflection, in particular
with regard to its compatibility with the provision in paragraph 1 (a) of Conference
resolution 114 (v) that the Bnard should pursue its objectives whenever possible b;y
means of its permanent main commi:ttees.

524. In concluding, he expressed his ~?preciation to the secretariat for its
assistance and documentation, and said that Group Dwould do its utmost to help
achieve concrete results.

525. The representative of the Secretary-General of illTCTAD drew attention to the
suggestions that had been made by the Secretary-General of UNCTAD at the second
session of the Ad hoc Committee on Rationalization of UNCTAD' s Machinel'Y and
i'Thich he had recalled in his opening statement at the present session of the Board.
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The Secretary-General of UNCTAD had studied carefully the news of the three
rec;ional groups as contained in. the three draft resolutions remitted to the present
session. His idea of holdingannually a concentration of meetings of main
committees directly prior to a session of the Board 't-Tas intended to meet the
concerns e:ll..-pressed. by aIl regional groups for greater co-ordination among the main
committees through the exercise of stronger guidance by the Board; for a mechanism
which took into account the iriter!"\~lated and cross-sectoral nature of the issues
facing t.1NCTAD and for the planning of UNCTAD activities, including documentation.
The a,gendasfûr the main committees under su~h an arrangement would be co-ordinated
to promote the discussion and: revie'tv of interlinked l'roblems and to contribute to
the Boardis own deliberations~ 011 the logistical sidp., the secretariat had
determined that, subject te certain operational assumptions, the proposaI "ras
practicable, as the Secretary-General of illllJTAD had indicated in his opening
statementto the Board. He now hoped to receive reactions tohis ideas from
Governments. He and the secretariat \'Tould be happy to reply to any questions.

526. The representative of Madagascar, referring to document TD/B/L.569/Add.1 and
Add.l/Corr.l containing a comparative table prepared by the secretariat of the texts
of tllethree draftresolutions submittedto the Board at its twentieth session,
asked why ithad been reproduced in Ene;lish only, expressing his strong
dissatisfaction with this procédure. The representatives of Argentina, Fran;:;e and
the Union of Soviet Socialist Republics also expressed the view that the docl'7fient
should haVE;: been issued in aIl ivorking languages. The representative of Frar..~e

emphasized that the translationsen'ices would nothave been involved as the texts
had alrea(iy bean translated.

527. In reply._ therepresentative of the Secretary-General of UNCTAD said that the
secretariatts decisionto makè the document available in Engl5.sh only had been taken
in. the lightof the heavy burden already imposed on the typing and reproduction
services and in .view of the fact that the texts of the three draft resolutions
hrhichwete anhexed to the Boardi s report on its twentieth session) had been made
availà,ble in aIl languages in é. conference l'oom paper. He regretted that the
document .'tva.s not. available. in languages. other than English and noted that this.
situation 't'T,as a sym.ptom of the largerproblem of documentation which had beeu the
I;ubject of intensive examination in the Ad hoc Intergovernmental CoIllIliittee arid had

c severai times been brought tothe attention of the Board.

-528",Therepresentative ofMadae;ascarstatedthat he was not sci.~isfiedwiththis
~lanatiol:l', Previous discussions on rationalization hademphasized the importance
of improvingtheavailability and timely issuance of documentation. The
non-availabilityof documents. in ,allworkinglanguages severely hampered the ability
of dèlegations. to play their rightful- part in deliberations ,and _decision-taking.
lo1hat· delegations werelookingror ·rromthe. ~ecretariat wastechnical support,which
il;lcluded translaticnsofdraftsof resolutionsor declarations. issued by drafting
committees .torconsideratioll by the regiol19;1 groups •.. _,Only th11s could delegations

-.bring.their, fUlI,contributîonto UNCTADmeeti:ngs and-..ensure..their ,success for the
-benefit <of al,l mankind. ,His delegatioIlconsequently •. could not accept a proposaI ta

use TDIB!1J~569!Aù"q..l and Add.l/Corrdasaworldng document.
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530. The representative of France inquired whether the s:pecial services for priority
in-session documentation referred to in paragraph 6 of TD/B/L.569 and itsannex had
ceased to operate since the end of the period ±'rom l April to 30 June as stateti in
the document.

531. The representative of the Secretary-General of UNCTAD stated that those
services had continued in Jul~', had been suspended in August, when there "l~ere no
UNCTAD meetings, and had been resumed in September.

532. Hith respect to the budgetary imFlications outlined in document TD/B/L. 569,
the representative of the United State::; of America asked .rhether the secretariat had
made an estimate of the total costs involved in providing the services and had
evaluated their effectiveness. Rad alternatives to an extra shift been considered
before instituting the present services - for example on an ad hoc or stand-by
basis 3 and had any effort been made to cost such an alternative? It seemed clear
to his delegation that if this new service was placed on a permanent basis ~ it would
give rise to extra costs.

533. In reply to those questions and to that put by the spokesmar~ for Group D~ the
Chief of the Administrative Service notedthat the UNCTAD costs directly
attributable to the special documentation service as a result of night and vreekend
meetings were negligible in comparison with other costs incurred in holding night
or weekend meetings. As the staff operating the special services in the evening
were fully engagedwith regular work whenever there was no priority in-session
materialforthcoming, it was difficult to assess, for the brief period from l April
to 30 June, the element of additionality involved in the provision of their services
under the time-table of theevening shift • .An accurate picture bf any extra ccsts
involved would only emerge from the next over-all budget exercise conducted by the
United Nations.

534. In establishing the special service of a skeleton staff for the translation,
typing, reproduction and distribution of UNCTAD in-session documentation,
consideration had been given to alternatives such as a second shift or a forward
echelon. The skeletdn staff alternative ,ras selected for a number of reasons9
including the fact that it was the leastcostly.

535. -At its èoncluding meeting, upon the proposaI of the Chairman~ the iolorking Group
agrèedtorecollllnend tothe Board for adoption the following:

l

To ta.1{e note with appreciation of the concrete steps takenby the
United Nations Office at Geneva, in consultation'Yrith the Secretary-General
of UNCTAD, to improve certain elements of the conference services for UNCTAD,
as described in document TD/B/L.569~

To request that the supplementar-.r conference servicesreferred tain
the above-mentioned document continue, to be made available, to UNCTAD on'
a.trial basis;
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To request the Secretary-General of lffiTCTAD to submit a report on the
results and consequences of the above-mentioned services, including all
logistical as l-rell as financial implications, to the Board at its
twenty-second session for its consideration and decision. This report
should also deal with the feasibility and financial implications of
establishin~ a task force of translators who would be assigned specifically
to work on UNCTAD meetings, while remaining under the control of the
United Nations Office at Geneva.

II

To take note with appreciation of the suggestions concerning the annual
concentration of sessions of the main committees of the Board made by the
Secretary-General of UNCTAD in his statements to the second session of the
Ad hoc Intergovernmental Connuittee on Rationalization and to the twenty-first
session of the Board;

To invite the Secretary-General of UNCTAD ta elaborate further, in the
light of consultations to be held under Board decision 143 (XVI), the
substantive and logistical implications of his suggestions, taking into
account any other decisions having a bearing on them.
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538. The repre.sentative of Spa.in said that his delegation considered that the
decis.ionthat. the 'l'TorkingGroup had decided ta recommend ta the Board was a
positiv(;one, in that the continuation of theexisting special services could help
toalleviate theproblems that manydelegations had. encountered in the past
becauSe tlleyhadnot had official.à.ocumentsavailable to them in good time, except
inOnlY' one of the iiorking languages of UNCTAD.

536. The representa~ive of the United States of America said that her delegation
wished to reserve its position on the financial implcations of the provision of
supplementary evening translation services. It was fully aware of the benefits
which theadditional evening translation services could provide ta member States,
especially non-English-speaking members, in the efficient handling of the subjects
before various UNCTAD. bodies. It hoped that the prompt availability of documents
in aIl languages would facilitate more effective utilization of meeting time and
reducethenumber of nightmeetings. It was her delegation's position, however,
tha.t resources for these services must come from the reprogramm~ng and re-allocation
of existing UNCTAD resources.

537. The spokesman for the Group of 77 stated that his Group supported the draft
decision ane! that they would be ready to consider the report that the Secretary
General of UHCTAD would submit to the Board. They 'Wculd discuss the two proposaIs
which"W'Ouldbethe subject of that report on their merits and if they found that
the t'Wo proposaIs would contribute ta the strengthening of UNCTAD and the efficiency
oftheir work, they wouldaccept the financial consequences that would flow from
those considerations. They aIsa supported the proposaI in section II of the text.
His Group took note,1ifÎ.th appreciation, of the suggestion put forward by the
Secretary-Geheralof UNCTAD. and would be ready to·participate in the consultations
envisaged.in the. draft decision.
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539. The posii~ive elements ùf the draft ivere not, hOivever, sufficient for his
delecation to be able to say that it was satisfied. In the period since the
aùoption by the Board at the second part of its nineteenth session of resolution
207 (XIX), it had not proved possible to find a final solution ta the problen ta
which the draft provided but a partial response.

540. His delegation was fully aware of the fact that the General Assemly ioTas the
competent forum to take final decisions on budgetary questions~ on the basis of the
Firth Committee' s consideration and possible recornmendations. But it had always
understood that in conseqvence neither financial implications nor reservations
entered in advance could be taken as prejudging the final decision that in the end
i-ras that of the Assel'lbly.

541. He added that the point at issue was to ensure that the secretariat 'l'ras capable
of complying vrith the rules of procedure of the Board, its main cornmittees and other
bodies. If complying with the rules of procedure had financial implications, his
delegation believed that States members should find no difficulty in bearing them.

542. The Chairman suggested that the W"orking Group should recornmend to the Board
that i t take note of the iyork done by the Working Group.

543. The spokesman for the Group of 77 proposed that the Working Group agree to
recornmend to the Board that it take note of draft resolution TD/B(XXI)/WG/L.2 and
Add..1-3 submitted. by the Chairman of the v!orking Group and continue and. conclude
nF.gotiations on the issue of rationalization at the twenty-second session of the
Board.

544. The Chairman stated that the document in question had been circulated but not
introduced.

545. The Chairman closed the meeting at 1.15 a.m. on 27 September 1980 because of
the lack of interpretation.

Consideration in plenary

546. Introducing the report of the Working Group at the 544th meeting on
27 September, the Chairman of the Working Group said that there had been intensive
negotiations on the three draft resolutions remitted from the Board's twentietb.
session, but in spite of real advances in the negotiations, the Working Group had
been unable to finalize agreement on the Chairman's proposal (TD/B(XXI)/WG/L.2 and
Add.1-3), submitted as a result of his informaI consultations. For that reason
he had not introduced formally hisproposal in the. Working Group. Failure to
finalize agreement on his proposal had been due above aIl to the complexity of
the issue and the limited time available.

547. The Working Group had also been. ur:able to reach agreement on any furthei:
course of action concerning negotiations on the three draft resolutions. Ithad,
however, agreed to recornmend to the Board action concerning supplementaryconference
services, described in document TD/B/L.569, and concerning the proposaIs of the
Secretary-General of UNCTAD relating to theannual concentration of the sessions
of the main cornmittees of the Board.
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548. He trusted that the efforts of' the Workiug li.l'uup wuuld not have becn lu vain
and hoped that the intensive exehanF,e of views ar.d negoti!:l.tïuns th!:l.l. had takcn
place in the Uorking Group would help member Stat:s, the regional groups l:l.ïJ.d only
them, ta f'inalize at the next session of the Boart. the task inth which they had
been entrusted.

51f9. As a result of informaI consultations with delegations and regional
co-ordinators sinee the Working Group's final meeting, he proposed that the Board
decide to take note of the work of the Working Group and ta continue to deal i.ith
this issue at its tvTenty··second session•. It was also his understanding that the
Bosrd wished to annex to its report both the draf't resolutions submitted at the
twentieth session and the draf't resolution which he himself had submitted at the
present session.

Action by the Board

550. At the seme meeting, upon the proposal of the Chairman of' the Working Group,
the Board took note of the work of the l'forking Group and adopted the text recommended
by it. lt decided to deal further with the question of rationalization of the
pe:rmanent machinery of UNCTAD at its twenty-seeond session and to annex to its
report on its twenty-f'irst session both the draf't resolutions submitted at the
twentieth session and the draft resolution submitted by the Chairman of the lvorking
Group at its ~resent session. 361.... - -

553. EXP1.aining the difficult:i.es his Group had regarding the rema~n~ng sections,
hesaid thatinthe section on consultations they would like to have seen the
regional co-ordinatorsam()ngthose who were indicated as participants. In the
subsectionon translation,there vTas one problem, relating to inclusion of the
words Utotheèxtentpossî.blell

• In the important section on the main committèes,
which.î.nclUdedtive paragraphs, his Group had one problem, relating to the ref'erence
totheexpertgroupsorothersubsiè.iary bodies of UUCTAD. They had a number of
probl.emsvriththe section on expert groups.

36/See a.l1nexI (q.ecision •221 (XXI}); for the draft resolutions remitted to
thetWëntY-t;econq. session,see annex II.
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554. He had made this brief review in order to explain the reasons for his Group's
possible assessment of the results of the negotiations on rati~nalization.

Unfortunately, the complexity of the issues had not permitted the Iforking Group
to finalize negotiations either on the few points to which he had referred or on
a number of other issues which had not been mentioned in the document submitted
by the Chairman of the \\Torking Group.

555. It ifaS for these reasons that the Group of 77 had proposed in the Working Group
that negotiations be continued at the next session of the Board, and his Group
sincerely believed that the regional groups would be able to conclude them to the
satisfaction of all member States.

556. He expressed his pleasure that the Working Group had been able to adopt two
important decisions on the issue of rationalization. His Group believed that the
supplementary conference services and the establishment of the task force of
translators would be of great help to the smoother functioning of the entire UNCTAD
machinery and hoped that a positive decision would be taken on those issues ~~ the
next session of the Board. So far as the second decision was concerned, he wished
to assure the Secretary-General of UNCTAD that the Group of 77 would partici::;>ate
fully in the consultations envisaged. He expressed the deep appreciation of his
Group to the Secretary-General of UNCTAD for the suggestions he had been kind enough
to put to the Board and regretted that l..tck of time had prevented them from givine;
those proposaIs the attention they deserved.

557. The spokesman for Group B said that the members of her Group were very
disappointed that it had not been possible to reach agreement at the current session.
During the past two weeks, Group B had worked diligently with the other groups and
the Chairman of the l'1orking Group. Their objective had been to reach agreement on
a series of measures which would have streamlineù and strengthened the
intergovernmental machinery, improved methods of Ï'Tork~ made needed improvements in
the documentation and translation services and promoted greater efficiency in the
utilization of UNCTAD's resources.

558. The Ï'Tork had been based on three c1raft resolutions submitted by Group B, the
Group of 77 and Group D respectively at the twentieth session of the Board. In
view of the many common elements in those draft resolutions, Group B had been
optimistic that it would have been possible at the current session t9 agree on a
resolution. On the basis of those draft resolutions and extensive discussions and
negotiations at the current session, the Chairman of the Working Group had prepared
a draft resolution which he had planned to introduce if the regional groups found
it acceptable. l'1hile that draft resolution had not fulfilled aIl Group B's
objectives and contained some points of difficultyfor them, they believed that it
represented a reasonable and constructive compromise, and other groups had been
informed that Group Bwas prepared to accept that text if it had been acceptable
to them. When they later learned that the Group of 77 wished tomake some changes
in that text, Group B had found ways to accommodate most of the changes they sought.
They could not agree, however, to reopen negotiations at such a late stage to
discuss possible changes whïch, in the view of Group B, 'Would have significantly
weakened and upset the delicate balance in the Chairman's texte Theyhad therefore
viewed that text as an acceptable compromisewhich balanced the interests of all
groups, but they did not consider it as a basis for further negotiations.
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559. Given the laclt of results in the Ad hoc lntergovernmental Committee on
Rationalization and at two Board sessions, Group B had begun to question the utility
of continuing work on rationelization. However, in vie~" of the importance of that
effort, they were prepared to continue in the hope of reachine; agreement. But
Group n believed that any further work on rationalization should be on the basis
of the three draft resolutions submitted at the twentieth session of the Board.
'l'hey also believed that, in view of the lack of ae;reement, aIl groups should use
the time before the Board's next consideration of that item for reflection and
informal consulta:tions. In the meantime, they hoped that the Secretary-General of
UNCTAD 'Would continue to carry out the measures outlined in document TD/B/L.569,
which all groups favoured as positive first steps.

560. She added tha;;, in considering how and ~"hen to resume work on rationalization,
Group B would remsin ready to consider any new ideas which might be put forward
by other groups or by the Secretary-General of UNCTAD. They had already given
careful consideration to the proposal of the Secretary-General of UNCTAD to
concentrate annually sessions of the main committees, and were prepared to discuss
that proposal in informal consultations. Members of Group B, however, had serious
doubts about the feasibility and practicability of that proposal. They believed
that a preferable way to proceed would be to schedule main committees dealing
with related subjects in a six-month period prior to the same Board session, as
theyhad proposed.

561. In conside:dag what the next steps should be, she suggested that aIl member
States should not lose sight of the basic objectives of rationalization.
Rationalhation would strengthen illTCTAD as an organization and enable it more
eff'ectively to Mfil its role. True rationalization should - as the term implied 
enable the member Sta.tes and the secretariat to malte the most rational and effective
use of ava.ilable resources. Such resou:rces included the time devoted ta meetings,
translation and interpretation services, documentation and the assistance of the
secretariat. It Was a common conviction that those resources were not being used

. in the most effective manner, and that had inspired them ta embark upon the present
r'ationalization effort. True rationalization, therefore, could not be achieved
unless everyone was committed to these common objectives.

562. The spokesman for Group D, speaking also on behalf of Mongolia, said that
there was· universalagreement that the question of rationalizing IDTCTAD was one of
thekey decisionstaken atthe firth session of UNCTAD. Much had been done within
the organization in the past year and a half. The approaches of the regional
groups to the problemhad been outlined, and the points of convergence between
their positions had been revealed. Until the very last moment, the socialist
countries had been convinced that defînite progress had been made.

563.Unfortunately, it had tu:rned out that the results achieved amounted, in their
a.greedform, tono morethanthe text recommended by the Working Group for adoption.
Furthe:rmore, the measures recommended in that text were not entirely clear. He
noted that section l of the text 37/ contained measures that could be applied
experimentally, andtha.t further explanations would be provided concerning the
·proposa.ls èbnta,ine.d in section II. ~

")11 Sect. II of decision221 (XXI) in annex 1.

38/Sect. IIIoi' decision221 (XXI) in annex I.
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564. Ref'erring to the dra:rt resulution submitt.ed by t..1.<:: ~hf'; rmo.H vI' LI..,: \'iul'ldng
Group, he drt::w attention to the considerable amount of' ,york that had gone into its
dra:rting aLi to the ef'f'orts and persunal contribution in that respect of' the
Chairman himself'. Group D would have been willing to join in a consensus on the
text in question, a.1though it did have comments and observations to make concerning
various of' its provisions. It did not t'ully understand the reasons why, at the
very last moment, there was no agreel':lent. In the circumstances, it ,vas prepared
ta accept the procedura.1 proposaIs that had been made by the Chairmwl of' the Working
Group.

565. The position of' Group D countries and Mongolia on the question of'
rationa.1ization of' the permanent machinery of' UNCTAD remained unchanged. They
considered that it was necessary and entirely possible to complete the work on
rationa.1ization quickly on the basis of' what had already been done and of' the texts
that already existed.
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CHAPTER X

CLOSITIG S~ATn\~~s

.. 566. At the 51~hth meetinG. on 27 September~ sta:l;ements concerning the outcohle of
tlle session were uo,c1e hy S]?01t.esll1en for the re~ional e;:r:oups and. by the President.

567. The spokesrJall for the Group of 77 said that the Board 11a(l. had to address itself
to e cre~G nUh1ber of substantive issues. ·Some progress had been achieved in certain
arep.s. ~Ebi1p1.es 'Tere debt, J1here there had been some advance on features,
eltl.borating On section B of Board res01ution 165 (S-IX); trade relations among
countrieS havin3 different economic and social systems ~ 'toThere there had been
progress in the iclentificntioll of areas of l!!.utual aereement: and developing island
countries. It "l'TaS also encourac;inr, that a very fruitful. dialogue had been
initil:'.tecl under aGenda itens 3 and It.

5GO. In a number 0-;: important area.s ~ h01-1eVer ~ either no progress hl:'.d been made at
all or even, in some cases ~ a number of countries 110.(1 stepped back from their
earliel· egreen.ents or positions ~ lThich 'toTas a natter for reGret. In the area of

, c1.ebt ~ there had not been full irJ.plementation by some donor countries of section A
of Doard reso1.ution 165 (S-IX). Durine the session it had not been possible to
la.unch a serious process of negotiations on )?rotectioniss and s·l;ructural adjustment .

569. The Group of 77 fully understood the current prob1.ems facin~ developed
countries ~ but 1'1'01:1 lTha.tcver :point one began to analyse the situation in those
cotmt.ries ~ ullether it be inflation, protectionism, international. monetary ëlisorder 0

declinins productivity ~ excessive const1f.lption or slUGgish investmel1t D it all
added up ta a recoenition of the structurel rigidities and imbala.nces within their
econonies. It should also not he overlooked that the problems of developin[;
countries '\Tere of an even larger magnitude. It was evident that no arùount of
short..ternl po1.icy :i:1easures could resolve these :fundamental prob1.ems and it "I·Tas

." for t11at l'eason that the Group of 77 had consistently cal1.ed for major structUl·al
reforms:, inc1.uùine Brenter participation of the developing countries in decision
ua.ldnr; in the international. institutions 50 as to share in the makinc; of a..l1d ta
influence lon~;.~tel-n policies.

570. It 'UllS in that conte::..'t that the ·Group of 77 had attached sreat importance ta
the consideration of issues rel~tine to'protectionism and structural -aeljustment.
The fai1.ure ta reach'a~reeuent on this subject atthe current session should not in
tmY v1ay prevent the UnCTlü} secretariat from 'undertaldng the necessary studies callec1
for in Confere:<tce :res.o1.ution 131 (V) in arder to facilitate the. l10rk of the Board
at its tuenty..S'scondsession. The Group of 77 hoped that the Board at its
tlTenty..second slession "\-Toult!. be able to have a more productive diSC1.1SSion on this
important issue.

571. As re~ardsthe nul.tiJ.ateral trade negotiations and the debt and deve1.opment
problemsaf developing cO'lmtries ~ he re1'erred to the statements made by the
spokesman.forthe Group of 77 on the adoption of decisions on those subjects (see
paras. 268· .272 and 290-295).
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572. Another iaportnnt aspect of structural chan3e in the 1vorld economy 'm'S j:elateù
to the ftmdamental reforn of 'che internatienal monetm7 system. His Grou:!? s!l&reèl.
the vieu expresseè!. dUl'illLS the session that there 1'Tas an inti.E.ate relationship
bet"reen nany aspects of international economic issues ~ incluè!.in~ rJ.onetary o.no.
financial questions~ anè!. on the usefulness of consiGeration within UlTCTAD of these
broader aspects of trade ancl elevelopnent. It hopecl that all countries shared the
vieu that the studies reç,uestecl by the Aël. IIoc_ InterGovernmental Righ-·level Group
of Ex.:,:>erts and the discussions in that Group 1muld be 0. useful input for the Boarel; s
consideration of the f1.mdai.llento.l and broader aspects of the reCJ.uireët refoJ:'"û of
the intei~nationalHonetary system.

573. As he had noteël., sone progress ha<l been achieveël. on a;:senè!.a iterJ. 7. lie believ-eel
that the problems outstanè!.illG in connexion ,'Tith the preano1.üar part of the te:;,.rt
1Thich was bein;:s transmitted to the twenty-seconël. session could be resolved and
he therefore ur'ge<l the c;roups directly involveèl. to shmr the necessary l1ill ~ so that .
an aLSreed text could enerBe at that session. Such an ae;re€!!1l'""'lt \Tould con'l;ribute
to the evolution of multilateral mechanisms for promoting trade and economic
co-operation amonŒ countries having different economic and social systems, in
partic1.ùar between developinG countries and the socialist countries of Eastern
Europe.

571~. In the area of shippillC;, it should be emphasizeël i:;hat there was an urgent
neeël for future work to concentrate on policy ~easures in orëlerto increase the
share of the developiuc; c01.mtries in 1-TOrlël. shippinc;, particularly in thebulk
sector.

575. In the lic;rrc of the ë1.etaileël. consiël.eration that the Board had given at the
present session to the Îl;J.portant issue of rationalization of the permanent machine!Jr
of ill!CTAD, he stressec1 tha'c, 1,rhile it "Tas ÏLlportant tCl improve the methoc.1s of rTork
and ta provide better 10LSistical support ta lITTCTAD' s machinery, that should not be
done in a mallner which lilight weaken the ore;anization itself~ either at the
intergovernmental or at the secretariat level. The Board should agree ta adopt
measures "rhich ~ lThile improving the methods of "Tor1:. o.nd 10Gistical support ~ 1'TOuld
at the same time stren3then and enhance the negotia'cinc; capacity as 1-Tell as the
deliberative functions of illTCTAD.

576. As he had said in his opening statement ~ negotiations had recen'cly been
successfully concluded in ~ number of areas lThich would rundamentally 1ead ta the
adoption of le~al or quasi··legal instruments in the urea of international economic
co-operation. That hael.demonstrated the neBotiatinc; capacity of UHCTAD. IImrever,
there remaineël. some negotiation exercises launcheël. at ITairobi i-rhich hao. yet to be
completeël., and in the ÏL1mediate future it ,'Tas therefore important ta aim at
completinc; those negotiations. In thatrespect the Boarashould enr:ac;e es a m~.tter

of high priority in intensive "Tork in arder ta carry out the five tasks enUlilerated
by the Secretary-·General of UITCTAD in his openin~statement~ so as to ïm.plelilent the
Integrated. Programme for Commodities in aIl its aspects. Efforts should also be
dÏ.rectea tonards reachin(i an agreerJ.ent on an international code of conê!.uct on the
transfer of technoloGY at the ne~ct; session of the United :i'lations Conference on that
subject.

577. The spokesman for Group B saia that the "Tay in 1-Thich the 1Tor1;: of theUorking
Group on Rationalization of the Perma.nent Machinery ofUIiCTAD had proceedec1 clearly
indicateëFthe diffiê1.üt natUre of the task ofrationalizing the permanent machine!"']
of mÎCTAD. lie appealed toall COnCèl"!Iedthat they should lioti,mituntila
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eomr~chr.n&ivc aercc;~err~ "TUS finalized herore ~uttinG into practice steps possible
aVen o.t t.he present st:,,:.;e. Group B had. no intention of' ireuJ.~eninlS the machinel'"'J of'
UlfC'l'AD" i-ca pri:m~r aim bcinG to avoid a iTaste of resources. It i,rould keep that
Doin'c cle~'ly in nil1tl: especially 1'rhen dealinG with the organization of ï-Tork of
fu-l;'LU'e ueo-tinzs. lu tho.t cOlUle:d.on ~ it had beon encouragea. by what had been said by
the l'eprcsento.tive of t.he Secretary-General of Œ!CTAD. Proc;ress 1'ras al.rays slOir in
theeye,c o:r those who ai'raited it. Heverthcless~ tangible proGress had been r~ade in
irJ.l'loJ;'-ï;nnt arens (i.urin:::; the session ~ and that cer"Gainly included the aèl.option of the
~esoluèio~on the ~ebt and developnlent problems of develoDing countries.

576. It 'Uas e.lso a tan[P,ble (',chieve:-lent t'hat lively and active discussions had been
conductcd on agenda i'èelils 3 and !~. Group TI was convinced that the participation of
individuo.l clelec;ations in 'Chat exercise had contributed te 8,ci:ivating greatly the
consid.eJ:'~.t:ton of the S'\.1.bstantive issues by the Boarc1. It looked foru'ard to a
:f'1;tJ:'ther o.ndconstructive continuation of the trend in a practical manner.

579. The spol:eslilan for Group DJ sJ;leal~ing also on behalf of Mongolia J stated that
those cot.U1'cries iToul~ coutinue at future sessions to shOi'r the maximum possible
amobmtof ~oodwill ~ld readiness for active and constructive co-operation in order
to solve the cliffictütand of'ten increasingly cŒùplex !?roblerus that faced. lThTCTAD.

500. ~he representative of Œlina noted with satisfactionthat the Board ho.d reached
a~;l'ee1:tent on thesubjects of the clebt and development problems of developinG
co"mt;t'i.es~ the reversetral'lsfer of technology, developing island t::ountries and the
mplel.1ent{':l:;ion of the Declara;èion On the Granting of Independence to Colonial
Countries and Peoples ~ and had decideù on action to be taken in the future. Its
decisions on those and on other agenda items i'Tere conducive to future ,rork.
HO"tever~ itvrasreerettable -bhat no proŒress had been made on the problems of
Pl·otec.tiol1isn· tlnd stl"Uct'Ltral ndjustment.

581. r'i:; I·ms evident that. protectionism "Iras o.l;:ey issue in international trade and a
problétl ct.concerntt:f t,h(;~ nt1!'lerOUS developing countries. lifor coula. developecl
cOtmtries renail1 indit'ferent to it. on this question" ŒTCTAD should not stay at
thestcee of maldng reviel'rs and evaluations ~ instead~it should base itself on the
resoJ.'l\tions a.doyted: rintla solution acceptable to all and -Cal;:e effective actions.
Sin:vly rcvietrine this :9roblem 1ms 'bantamount to conducting idle tall;:. Hany
probler~o in the intet'national economic field involved the relationship betueen
Irorl;h ana South, and c1elec:;a.tions shoulc1 poncler seriously on i,rhether they idshed to
lllakeproe;ress or to stt'.nd still. TheitJ:ternational situation caUed for a global
a;pproa.ch .SOas to r.lal:e a breal~hl'oUGh ·inthe Uorth··South dialogue, .promote genuine
econorJ.ic co"'operation~ l"eform the eJl:isting inequitable economic structure, and
i!'\1îl'oye'che 'lmfavoura'ble Ilosition of thedeveloping countries.

502.1l0tin[ithat ctgenda iter:s 3 ané! l~ ,as l'Tell as. item 6~ on the rationalizationof
the port.1o.nent;;:1Mhinèry or UT;CTAD~ i-Tith "l'rhich ail States members of lThlCTAD lTere
conce:rned)vTer'e incluc1etl i11 'I;he provisional agencla adopted for the next session, he
statec'ttha,this èlelegation nopec1that theeroup of countries concerned 'tTould
aPDI"oo.ch 'theseissues with vision and create favourable conditions for the Board
totake stepstOi-l!U'dsthe establishment of aneÏ'T international economic order.

503.. The. Presidentnoted that the topics discussed at the session "t'tere Îlilportant
and essentiaJ.,esPecic1ly .inthepreseu'c crucial situation, and coveredmost of the
ntajorproblems facinl1 thet-Torld econo:rn.y, forvrhichthe international community uas
endec.vourî.ng tofincl effective solutions in varions forums. The so-called
ITorth· ·Scn;l;thor .East...Southdialo(;'Ue "VIas a seriousattempt toconfront these problems
,rlthareé1J.isr,l~aw.re.nessand maturity comensurate uÏ'th the level of human progress

111- .._ ... ....13•2-. ..........
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c.ehieved and with the international eorullUnity's auareness of these problems and of
the neel1 to solve t;'1elJ..

504. fu3 an international foruj.l1~ U1ICTJI.D perhaps enjoyed a special status ~ beinc the
olclest forun to eoneern itself with such problems and to brin[5 about an mTareness
of thell. One dele:,:ation hac1 lü:ened the inception of UHCTAD in the early 196Ds to
E'. ne.:;:rou, bumpy road thnt had nOir become an E'.etive anc1 crowded hiCShway.
Circunstt'...l1ces ho.d proved that mICTAD continued to be the most important element
novinG aloHe; that hir,hua;}r ~ 0.11(1 continued to play a hi[5hly si[5nificant l'ole in the
diclosue between the various 8roups uhich formed human society.

585. IImrever 7 at its prese'.1t session the Board had ac'.opted too fevT resolutions ~ and
lJ.an;;r i!1:J.tters hac1 simply been refei'red to future sessions for further consideration.
Yet that clicl not Bean that the Board had failed in its task. for it had adopted
a llU[fuer of i}lportant resolutions and had also made some prosress on other matters~

clarifyinc the various positions and narrO"tTÏn[5 the gap bet"reen them, Thus. the
sensioll could be considered as another link in the continuing dialogue. It would
not have been reasonable to e:l>.rpect a solution to all the problems before the
session, since some of the aBenda items covered topies which in one form or another
had been tacklec1 by ŒTCTAD since its establishr.lent. TIe was confident that more
proe;ress ,'roulcl be aehieved, if only as a result of the optimiSIil that prevail~Q in
intel'national forums and of the personal human relations and friendships ,'Thieh
bound the various deler:;ations and refleeted their unùerstanding of the problems.
Ile \Tas eonvineecl that an uished to continue the dialogue, for it "Tas only thus that
the prol)lems would be solved ffi1d diffieulties 0vercome.
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INSTlTUTIQNAL~ ORGANIZATIONAL~ ADMINISTRATIVE AND RELATED NATTERS

(Agenda items l, 8, 12 and 14)

A. Opening of. the session

586. 'l'he twenty-first regular session of the Trade and Development Board was opened

by the outgoing President of the Board~ Mr. J. Nyerges (Hungary).

590. A
action
Se.int
on the
part C

591. S
and Sa
ta the

Rapporteur: Mr. A. Horn (German Democratie Republic)

B. Election of offic~s.. (agenda item 1 (a»

587. At its 537th meeting, on 15 September 1980~ the Board eleeted the following

officers:

592. T
the 15
Nation
doubt
Nation
stubbo
machin
of Zi
S·t;ate.
for Af
coloni
brut

596.
agree
Latin
the r
colon
becau
their

Mr. M. Oreibi (Libyan ArabJamahiriya)President:

C. Announcementof changes in: the membership of the Board

(agenda item 12 (b)

580. At the 537th meeting, on 15September 1980, the President of the Board

El.nnouncedthat, inaccordance with paragraphs 5 and 7 of General Assembly

resolution 1995 (XIX), as amended~.Democratie Yemen had communicated to the

Secretary-GeneralofUNCTAl) its intention to become a member of the Board.

Accordingly, Democratie Yemen was now amember of the Trade and Development

Board. ·391

Vice-Presidents ~ Mr. A. .AJ.-Noaimi (United Arab Emirates)
Mr. B. Ekblom (FinJ.and)
Mr. B. Hartantyo (Indonesia)
Mr. A. Hill (Jamaica)
Mr. K. T. Kakwaka (Zaire)
Mr. D. !'aloux (Belgium)
~~. A.Liontas (Greece)
Mr. J. Pasquier Romero (Nicaragua)
Mr. J. St!'acar (Czechoslovakia)
~~. F. Suzuki (Japan)

D. Trea.tmentof new States membersof UNCT~J;Lfor purposes of elections

(agelldafteJD. 12(8.) .

589. Atiits537thmee'ti.ng,on 15 September1980,theBoard deeided that, pending

El.cti,<i)nbY''tiheConferen.ce at·itss~h sessioninpursuance of paragraph 60f

------......---:-.....: .", ','
",'. '

.W/For.·~beJllem.bèrship.of"'heBoarël.atthe close of thetwenty-first session,

seé arinexV~ _. .



General Assembly resolution 1995 (XIX), as amended, Zimbabwe, which had become a
1I1el:J.ber of the United Nations on 25 August 1980, should be associated i'1Îth the group
of countries listed in part A of the annex to General Assembly r~solution 1995 (XIX)
(see annex I, Other decisions (a)).

590. At its 540th meeting, on 17 September 1980, the Board decided that, pending
action by the Conference at its sixth session in pursuance of the same resolution,
Se.int Vincent and the Grenadines, ivhich had become a Member of the United Nations
on the previous day, should be associated with the group of countries listed in
part C of the annex to that resolution (see annex 1, Other decisions (a)).

591. Spokesmen for the regional groups and other representatives welcomed Zimbabwe
and Saint Vincent and the Grenadines as members of UNCTAD and referred in particular
to the liberation of the people of Zimbabwe from colonial rule.

592. The spokesman for the African Group stated that the admission of Zimbabwe as
the 153rd Member of the United Nations was a tribute to the efforts of the United
Nations in the field of decolonization and the struggle against racism. He had no
doubt that Zimbabive would become an active and influential Member of the United
Nations and its organs. The African Group was indeed happy that, despite the
stubborn and awesome resistance of the colonialists and racists and their wicked
machinations aimed at prolonging the life of the racist minority régime, the people
of Zimbabwe had brought about the establishment ùf i ts own free and independent
S-t;ate. While rejoicing, however, over the new victory of Zimbabwe, it was difficult
for Africans to forget that their continent was not yet entirely free from
colonialism, apartheid and racism. Namibia and South Africa were still subject to
brutal, racist and oppressive humiliation, but Zimbabwe's victory and independence
was a cause for hope that colonialism, apartheid and oppress'ion would finally be
eliminated in all parts of the v10rld in compliance with the Declaration on the
Granting of Independence to Colonial Countries and Peoples, adopted by the United
Nations nearly two decades ago.

593. He added that the impending total collapse of colonialism reminded African
countries of an equally formidable task confronting the continent, that of economic
liberation. That was a task they shared with other parts of the developing world
and in 'the solution of which the United Nations system had a vital role to play.

59~. The spokesman for the Group of 77 said that his Group was unanimous in
supporting the statement just made on behalf of the Arrican Group.

595. The spokesman for the Latin American Group said that hisGroup would have
friendly collaboration with Zimbabwe in the Group of 77. A country's accession to
independencewas always a cause for rejoicing, and that was especially the case for
ZimbabvTe, which had obtained its freedom at the cost of heroic struggles and
sacrifices on the battlefield andexten,ded and fruitful negotiations whichthe
developingcountries had followedi,rith keen interest. The inc1ependence of Zimbabwe
was one more victory in decolonization, which had begun in 1947 vTith the
independence of India.

596. The spokesman for Group Dsaid thatthecountries of his Group were in complete
agreement with the vieivs expressed by the spokesmanfor the .Arrican Group and the
Latin American Group. Everyone knevT thatthe victory of the people of Zimbabwe was
the resultof.thePatriotic Front's fight to leadthe country toindependence. But
colonialism and i ts vestiges were s:j;ill' a serioussource of' conflict. in Africa.
because of the policy of· the Pretori'a régime. Thecountries of Group D reaffirmed
their strong anduncllanged .support for .peoples struggling for ..indep~ndence.·
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597. The spokesman for Group B said 'that the way in which Zimbab,-Te had entered upon
the internationa.l scene had made a considerable contribution to international peace
and cQ..operation. The international community could and must do much ta help
Zimbabwe.

598. Speaking at the 539th meeting~ on 16 September, the representative of China said
that the birth of the nE"W Republic of Zimbabwe had ended the ruthless rule by
colonialism for nearly one century. Its hard-won independence was the result of the
protracted and heroic struggle waged by its people, ,-Those victory was a telling blOl-T
to the forces of apathy in the whole of South Africa, and an immense encouragement
to the peoples af Namibia and Azania, who were fighting for their national
liberation.

599. Speaking at the 541st meeting, on 18 September, the representative of Malta
said that, although small, his country had co-operated with the people of Zimbabwe
well before its attaining independence. It had extended its helping hand to the
liberation omovements of Zimbab,-Te and this assistance would continue in the years to
come. He also weJ.comed Saint Vincent and the Grenadines as the latest addition to
the list of developing island countries members of UNCTAD.

E. Adoption of the ap.;enda and organization of work of the session
(agenda item 1 (b»

600. At its 537th meeting, the Board adopted as its agenda for the twenty-first
session theprovisional agenda approved by the Board at its twentieth session, 40/
aS adjusted by the President of the Board in consultation with the Secretary-General
of UNCTAD(TD!B!801 and Add.l), introducing a ;).umber of subitems into item 9. The
l;l.genda aS adopted was iihus as follows (TD/B/827):

5. l
d

6. R

7. T
s

8. S
p

9. M
a

(

(

(

(

(

la. 0

1. Procedural matters:

(a) Election of officers;

(b) Adoption of the agenda and organization of the work of the session;

(ci) Adoption of the report on credentials;

(d) . Provis~onal agenda for the twenty-second regular session of the
BOard and organization of the work of the session.

2.. SpecificIllattersarfsing fromthe resolutions, recommandations and other
decisi():o.~ adopted by the Conference at its fifth session requiring
attention oractionby the Board at its tventy-first session.

3. EvalUâ.tionoftheworld trade and economic situation and consideration of
issues;policies andappropriate measures to facilitate structural changes
in the international economy~taking into account the interrelationships
ofproblems in the areas of trade, development, mone~r and finance with a
view.toattainingthe.establislUnent of a new international economic order
·~ndbearinginJilindthe furtherevolution that may be needed in the rules

Elip.\iJ?ri,ncip:l.es governinginternational economie relations.

"4.iIIlterd~pendenêeOfpr()blems.oftrade,devèlopment finance and the
. . . .•.. in-,te:r.'na.tiorlalmo:netary system•

. . '.' .. ,., .

.•••••• ....• W/()f'ti6ial~eCord.s ottheGeneralAssemblY, Thirt~i':'fifth Session,
SllPplémen'tNo'.J..5 (A/~5!1.5J vOl. l, part t'Wo, ,annex III.
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Implementation of Trade and Development Board resolution 165 (S-IX) on the
debt and development problems of developing countries.

Rationalization of the permanent machinery of UNCTAD.

Trade relations among countries having different economic and social
systems and all trade flows resulting therefrom.

Sixth session of the United Nations Conference on Trade and Development:
place, date and duration.

Matters requiring action by the Board arising from or related to reports
and activities of its subsidiary and other bodies:

(a) Manufactures and semi-manufactures;

(b) Financing related to trade;

(c) Shipping;

(d) Economie co-operation among developing countries;

(e) Medium-term plan and programme budget.

10. Other particular matters in the field of trade and development:

(a) Export promotion: report of the Joint Advisory Group on the
International Trade Centre UNCTAD/GATT on its thirteenth session;

(b) Progressive development of the law of international trade:
thirteenth annual report of the United Nations Commission on
International Trade Law;

(c) Trade and eeonomic aspects of disarmament;

(d) Progress in the implementation of:

(i) Specifie action related to the particular needs and problems of
developing island countries;

(H) Specifie action related to the particular needs and problems of
land-loeked developing countries.

Il. Implementation of the Declaration on the Granting of Independence to
Colonial Countries and Peoples by the speeializedagencies and the
international institutions associated with the United Nations.

12. Institutional, organizational,administrative and related matters:

(a) Treatment of new States members of UNCTAD for purposes ofelections;

(b) Announcement of any changes in the membership of the Board and
election to members~ip of main Committees;

(c) Designation of interg~vernmentalbodies for the purposes of rule 78
of the rules of procedure;
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(d) Designation and claseification of non-eovernmental or~anizations

for the purposes of rule 79 of the rules of procedure;

(e) Rev-iew of the calendar of meetings;

(f) Financia1 implications of the actions of the Board.

13. Other business.

14. Adoption of the report of the Board to the General Assembly.

601. Also at the 537th meeting, the Board broadly endorsed the suggestions made by
the secretariat CTD/B/801/Add.2) for the organization of 1vork of the session,
including a tentative time-table of meetings. Accordin31y, four sessional bodies
were established as follows:

Sessional Committee-l

To considerand report on agenda item 2 (Specifie matters ar1SJ.ng from the
reso1utions, recommendations and other decisions adopted by the Conference at its
firth session requiring attention or action by the Board at its t'Tenty-first
session) 41/ and agenda item 9 (Matters requiring action by the Board arising
from or r~ated to reports and activities of its subsidiary and other bodies).

its draft
amendment

605. At t
Sessiona
and Add.l
Board ad
appropri

606. Sess
e.ddition
consulta
countries
Board.
basis of
substant"

607. At "
Chairman
Mr. W. J

Sessional CommitteeIII

Sessional Committee II

",': ':',

6(j4~ At itscl()s:tngmee"t>ing~ on 26 September,theSessional· Committee considered

608. At "
its draf
with a n

611. Ses"

610. At t
as amend

609. At t
the repor
amended
of the cc
to the re

614. At
Committe

Sessional

613. At .
its draf

612. At .
Mr. F. J
Vice-Chai

.. 42/
chapters

43/

4'4/
chapter
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Toconsider and report .on agenda item 2 with respect to Conference
resolution 131 CV) (Protectionism and structural adjustment).

To consider and report on e.genda item 7 (Trade relations amonp: countries
having different economic and social systems and all trade nows resulting
theref'rtlm) •

Working Group on Rationalization of the Permanent Machinery of· UNCTAD

Toconsider and report·on agenda item 6 (Rationalization of the permanent
machinery of UNCTAD) and the re1ated question of Conference resolution 114 (V),
section:):]:, paragraph 4.

SessiOria1 •• Committee .l

602. Sessional cbnimittee Ihe1d eif5htmeetings,from 16 to 25 September 1980.

'603. Atits 0J;leningmeetine;, on 1bSeptember,it .elected as its Chairman
.Mr.A. Harris (unite.d. Kirlgdom of GreatBritain and Northern Ire1and) and as its
Vice-Chairman"'cum...Rappo.rteur Hrs. C. Sellami-Mes1em (Algeria).

•..•.•••..•..•..•...........•. 4i[jfucc~pt;·w:it~.respect.to .Conferênce resollltion ··131 (V) and· Conference
:;3t.e~9+l:it:i,onJ..i4(V), s~çt...II. parl3.. 4.
"' ',' ,:,' ~ ....", ":" . ,c, .~, .. -..... ,: .', ' .. _:::_ ',-, , .... : "', :.-, ," '_,'" " •
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its draft report (TD/B(XXI)/SC.l/L.l and Add.l) and adopted it with a number of
amendments.

605. At the 544th meeting of the Board, on 27 September, the Chairman of
Sessional Committee l introduced the report of the Committee (TD/B(XXI)/SC.l/L.l
and Add.l, as amended and completed by TD/B/L.577). At the same meeting the
Board adopted the report of the Sessional Committee for incorporation, as
appropriate, in its own report. 42/

Sessional Committee II

606. Sessional Committee II held five meetinBs, from 16 to 24 September 1980. In
addition to the deliberations in Sessional Committee II, bilateral and multilateral
consultations were held during the session of the Board between interested
countries, in accordance with the relevant decisions of the Conference and the
Board. At the closinB meeting of the Sessional Committee the Chairman, on the
basis of information provided by the UNCTAD secretariat, reported on the
substantive results achieved during those consultations. 43/

607. At its opening meeting on 16 September, the Committee elected as its
Chairman Mr. A. Saker (Syrian Arab Republic) and as its Vice-Chairman-~-Rapporteur

Mr. w. J6~wiak (Poland).

608. At its closing meeting, on 24 September, the Sessional Committee considered
its draft report (TD/B(XXI)/SC.II/L.l and Add.l and Add.l/Corr.l) and adopted it
ifith a nureber of amendments.

609. At the 544th meeting of the Board, on 27 September, the Chairman introduced
the report of the Committee (TD/B(XXI)/SC.II/L.l and Add.l and Add.l/Corr.l as
amended and completed by TD/B/L.575), indicating that he had obtained the agreement
of the co-ordinators of the regional groups to the addition of a final paragraph
to the report as adopted by the Sessional Gor"..mittee, which he then read out.

610. At the sa~e meeting, the Board adopted the report of the Sessional Committee,
as amended, for incorporation, as appropriate, in its OiVU report. 44/

Sessional Committee III

611. Sessional Committee III held five meetings, from 16 to 24 September 1980.

612. At its opening meeting, on 16 September, the Committee elected
Mr. F. Jaramillo (Colombia) as its Chairman a.nd Mr. D. A. Roberts (Canada) as
Vice-Chairman-~-Rapporteur.

613. At its closing meeting, on 24 September, Sessional Committee III considered
its draft report (TD/B(XXI)/SC.III/L.2), and adopted it with a number of amendments.

614. At the 544th meeting of the Board, on 27 September, the Chairman of Sessional
Committee III introduced the report of the Committee (TD/B(XXI)fsc.III/L.2~ as

.42/ The subl;ltance of the report of the Sessional Committee is inco:rporated in
chapters III and VI.

43/ Cf. Conference resolution 95 '(IV), sub:oara. 10.

44/ The substance of the report of Sessional Committee II is incorporated in
chaptër V.
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as emended and completed by TD/B/L.574). At the seme meeting, the Board adopted the
report of Sessional. Committee III for incorporation, as appropriate, in its mm
report. !Jï!
l'Torking Group on Rationalization of the_ Permanent Hachinery of U!'lCTAD

615. '!'he Worl\:ing Group hald four plenary meetings, t'rom 16 to 26 September 1980,
as well as a number of informa! meetings.

616. A't its opening meeting, on 16 Septemlier, it elected as its Chairman
lfr. S. Simon (Hungary) and as it6 Vice-Chairman-cum-Rapporteur Mr. E. Cornell
(Sweden). -

617. At its 3rd meeting, on 25 Septemb~r, the vlorking Group considered its draf't
report (TD/B(XXI)/w/L.l) and adopted it 'WÏ.th a number of emenêlments. It decided
-bo hold a final meeting the t'ollowing day in order ta conclude its 1'1ork and
authorized the Rapporteur to submit an account of the proceedings at its final
meeting directly to the Board in plenary.

618. At the 544th :meeting of the Board, on 27 Septemberl980, the Chairman of the
l'iorking Gl;-oup introducedii#s report (TD/B(XXI) /UG/L.l, as amended by TD/B/L.576
end completed by TD/B/L.576/Add.l). 461 At the seme meeting the Board adopted the
report of the Working Group, for incorporation, aS appropriate, in its mm
report.-îJj

German
Germany
Ghana
Greece
Guatema.
Hondura
Hungary
Inaia
Indones
Iran
Iraq
Ireland
Israel
Italy
Ivory C
Jamaica
JaDan
Jordan
Kenya
Kuwait
Lebanon
Liberia
Libyan
Liechte
Luxembo
Hadagas

F. Adoption;:,; the report on credentials (agenè..a. iteml (c»

619. Ai; its543l-d meeting, on 24 September 1980,the Board adopted the report of the
Bureau on Credeni#ials (TD/B/82B).

G. }.fembershipand attendance 481

6ao. The following. States members of UNCTAD members of the Board "Tere represented
ai; the session:

621. Th
Hcly Sel

622. Th«
Economi«
Organizl
Centre 1

623. Th

624. Th

The Gen

Czechoslovalda
Denmark
DominicanRepublic
Ecuador
Egypt
El Salvador
Ethiopia
Finland
France
Gabon

-140-

Burundi
Byelorussian Soviet

Socialist Republic
Canada
Chile
China
Colombia
Costa Rica
Cuba
Cyprus

,':;,',',(

lfiI'lbe substance of the repo1't of Sessional. Committee III is incorporated in
cNt.pterIII)se~ion•. F.

!f§.IForsubstant~veremarksbythe Chairmanonthereport ,see paras. 546-549.

.!!!IThesubsiia.nceo~tÀe.report of the tforkingGroupis ~ontainedin chapter IX.

IlS/ For the listof participants in the sesBÏon,see.TD!;a/nW.103.
~':""'_' .. ,.;.' ; : ...•............ '., .. :,.: ·: .. :::.:·.' '.:,'.:i.:.·-.,.:- ,· , ,·.· .. ,. 0_"- "'-,-'"

Algeria
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:a~garia
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;he

German Democratie Republie
Germany, Federal Republie of
Ghana
Greece
Guatemala
Honduras
Hungary
India
Indonesia
Iran
Iraq
Ireland
Israel
Italy
Ivory Coast
Jamaica
Jauan
Jordan
Kenya
Kuwait
Lebanon
Liberia
Libyan Arab Jamahiriya
Liechtenstein
Luxembourg
Hadagascar

Halaysia
Mali
M~lta

Mexico
Mongoli1".

Netherlanèl.s
NelT Zealand
flTicaragua
Nir;eria
l'ToI"'18Y
Oman
PaldstW.l
Panama
Peru
Philippines
Poland
Portugal
Qatar
Republic of KOrea
Romania
Saudi Arabia
Senegal
Singapore
Somalia
Spain
Sri LanJ~a

Sufl.an
Sweden
Switzerlanci.
Syrian lIrab Republic
Thailancl.
Trinidad and Tobago
Tunisia
Turkey
Ukrainian Soviet Socialist

Republie
Union of Soviet Soeialist

Republies
United Arab Emirates
United KingdoM of Great

Britain and Northe~n

Ireland
United Republic of Cameroon
United Republie of Tanzania
United States of America
Urugua;,{
Venezuela
Viet flTaJ1l
Ye.'llen
YugoslaYÏa
Zaire

1 .

l;he

ic

n

9.
, IX.

621. The fol1m1Ï.ng other State member of mrcTAD was represented at the session:
Hcly See.

622. The follo~Ting United Nations bodies were represented at the session: the
Economie Commission for Europe, the United Nations Industrial Development
Organization, the United Nations Development Programme and the International Trade
Centre UNCTAD/GATT.

623. The followine specialized agencies were represented at the session:

International Labour Organization
Food and Agriculture Organization of the United Nations
'forld Bank
InternationaJ. Monetary Fund
Inter-GovernmentaJ. Maritime Consultati.ve Organization
World Intellectual Property ~rganization

The General Agreement on Tariffs and Trade was also represented at the session.

624. The following intergovernmental organizations vere represented at the session:

Arab Federation of Shipping
Commonwealth Secretariat
Council for Mutual Economie Assistance
E'uXppeanl!:conomic Community
EurcJ?éanFree TradeAssoei,ation
International BgID~ of Economie Co-operation
Organisation for Economie Co..operation and Development
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Organization o-t At'rican. UnitY
Organization ot' American. ste.tes
Permanent Secretariat ot' the General Treaty on Central American

Economie Int.egration

625. The tollow:ing non-governmental ornanizations were represented at the session:

General catep;oq;

At'ro-Asian People's Solidarity Organization
cnristian .Democratic World Union.
International Bar Association
Interna.tilôl'ial Chaxnber of Commerce
International Christian Union of Business Executives
International Confederation of Free Trade Unions
International Co-operative Alliance
Interna.tional Foundation for Development Alternatives
Wo1tlen 1 s International. League for Peaee and Freedom
WQrld Confederation of Labour
World Federa"tion of Trade Unions

Special. eategog:

COUDail or European and Japanese National Shipowners' Associations
Interna;tional Organization of Consumer Unions

626. The Af'rican National Congress of South Ai'riea and the Pan Af'ricanist Congress of
Azania.participated in iihesessionpursuant to General Assemb1y reso1ution
3280 (XXIX); the Palestine Liberation Organization participated in the session
pursuant to GeneraJ. Assembly resolution 3237 (XXIX).

H.Desisnationo-t ïntergovernmentalbodies for the purposes
of' rule 78 of 1;he~rules o-t procedure (agenda item. 12 (c»

627. At i1#s 543rdmeeting, on 24 September 1980, the J;oard decided that the fo110wing
body whieh had applied :for designa:tion under rule 78 orthe rules of procedure of the
:taoard'$nd .ru.1e 80 o-ti,he rules of procedure of the Conference should be 50

designatedW (see annex l, other decisions (b»:

I1it~ria:tional Tee. Promotion Association.

t. Designa'tionand classifioation·of· non-governmental orp:anizations for
the p:w;;poses ot' rule 79 ot' 'the ru1es of procedure (agenda item 12 (d)

628.At:i.ts543r(1m.eetin~hon24September 1.980, the Board approvedthe a.pplications
W.. trte. toJ;l.qwingnon-governme1'1tal organize.tions 501 f'or designation. under rule 79 of

W.'.Ehea.pl.>l:i.ce.tion·by this :i.ntel'goV'ernmental body, 'togetherwith information on
itshiS'to~, aims. and. structure$ is contained. in .document TD/B/R.23 (derestricted) •

.·.1Wiœhe~pp.cationsbY'l#heSenon-governmentalorgan{'a.ti()nSc,tO~ether with
intQ.)tJl1~tionontheirhistory~ s~ructureandfunc'bisning!Jarecontainedindocuments
ïJ!tJ1B/Tii).là2s.tûlAdd.1.-3: (dea.-estricted).,·· . .. .
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the rules of procedure of the Board for the purpose of that rule and rule 81 of the
rules of procedure of the Conference and decided, in accordance with the
recommendations of the Secretary-General of UNCTAD (TD/B/817), that they should be
classified as follows (see annex I, Other decisions (c}):

General category

Society for International Development

S'Pecial catep.;ory for the UNCTAD organ (other than the Board) indicated

l. .

Arab Federation for
Engineering Industries

Latin American Federation of
International Transport
Users' Councils

Committee on Shipping
Committee on Transfer of Technology

Committee on Shipping
Committee on Transfer of Technology

~ss of

.owing
If the

lions
r9 of

Lon on
~d} •

1

mts

J. Election to membershi'P of main committees (agenda item 12 (b})

629. At its 543rd meeting, on 24 September 1980, the Board confirmed th? membership
of its main committees as listed in its report on its nineteenth session 51/ and
declared Nicaragua and Democratie Yemen elected to the Committeeon Commodites, the
CoIWllÎ.ttee on Manufactures and the Committee on Transfer of Technology, bringing the
membership of those committees to 97, 92 and 89 respectively; Cyprus and Democratie
Yemen elected to the Committee on Shipping, bringing the membership of that committee
to 93; and Democratie Yemen eleeted to the Committee on Invisibles and Financing
related to Trade and the Committee on Economie Co-operationamong Developing
Countries, bringing the membership of those eommittees to 96 and 97 respeetively. 52/

K. Sixth session of the United Nations Conference on Trade and
Development: 'Place, date and duration (agenda item 8)

630. The General Assembly, in paragraph 26 of its resolution 34/196 of
19 December 1979, requested the Board, at its twenty-first session, to reeommend the
place, date and duration of the sixth session of the Conference, bearing in mind the
offer made inthis regard by the Government of Cuba.

631. At the 543rd plenary meeting, on 24 September, the representative of Cuba
confirmed the offer of his country to host the sixth session of the Conference in
Havana at a date and with a duration to bedetermined by the Board. He stated that
his Government's offerwas made in the spirit of international co-operation that
should prevail in the work of tIT1CTAD. In addition to offeringall the guaranteesand
security necessary for thework of the sixth session, his Government was ready to
receive a team !rom the UNCTAD secretariat which could familiarize itselfwith the
available facilities and infrastructure; it was also ready to consider appropriate
recommendations regardingall the facilitiesrequired for holding the sixth session
oftheConf'erence in Havana.

51101'ficial· Records of the· General Assembly,· ThirtY-fourth Session, Supplement
No. 15 (A/34/15), vol. II, part one,annexVII. .. . ..

521 For the complete list of States memoers of the main committees, see
annexVI.



Action by the Board

632. At the same meeting, upon the proposal of the President, made in the light of
consultations with regional co-ordinators and with the representative of' Cuba~ the
Board decided that the matter of its recommendation to the General Assembly
régarding the hOlding of the sixbh session of the Conference in 1983, including the
place and duration thereof, ahould be deferred to the twenty-second session of the
Board. In making tbis recommendation, the Board would take into account the off,er
Dlade by Cuba during its tenth special session to host the Conference, which had
been reiterated dut'Ïng the fiL.h session of UNCTAD, as well as the statement by the
represent~tive of Cuba reported in the p:r:eceding paragraph (see annex I, other
decisions (d».

L. Review of the calendar of meetings (agenda item 12 (c»

633. ~e representative of the Secretary-General of UNCTAD drew attention to a
number of changes which should be made in the annex to the draft calendar contained
in 'rD/B/L.567 in the light of the. Board' s discussions at its current session. He
alSo drewatt@tion te the statementof financial implications of the proposed
calendar of mEl!etings. contained in TD/B/L.567/Add.2. noting that the financial
illIplications Cllf the one addition to the calendar not coveredin that document,
namely: thé· corlsultations on the United Nations Conference on an International Code
otConCluet. op;. the Transfer of Tecbnology, were estimated at $13,000. He added
that,inthelight ct discussionsat the twentieth session of the Board, 53/ the
secretariat .. had .endeavouredto .draw up the calendar in such a wa:yas to avoid as
far as llossibl.escheduling more than two UNCTAD meetings atany one time. The
revised calendarfor 1981 contained only three short periods in which there were
t1lrceesimUltaneous meetings (19-20 February,23-24 February and 11 May). However,
theadditionofa,nyfurthermeetings to the calendar would make it more difficult
ta obser'l/ethat rule. .

634. Hé aJ.sostatetîthat theproposed calendar hadbeen prepa.red on the assumption
thattheGeneral<Assemblywould decide that the tenth session of the Third United
Na-tions.ConferenceontheLaY of the Sea wouldbe held in New York in
lta.:roh/lWl'il.}981 andthattheconsequence of tha"!; decision wOuld not be the

· shiftingll() Geneva of' meetingscurrently scheduled ta be. held in New York.
l:J:owever, .therewas some . caUSe for·· caution, first because the General.Assembly had
n'ot<yet come toe. finaldecision in that respect, and secondlybecause, if that
C()nferencewas held in New York, .. the question of the detailed re-scheduling of'
m~tin.g$c~~rent1ydueto behelll>in New York wouldarise. In that connexion.
re~e$enta.tivesmîghtwïshto callto the attention of their colleagues attending
'thec:urrent sessionioftheGE:!neral Assembly the needto avoid strainson the
Geneva conference tacilitieswhichmigbt put into jeopardy the integrity of the
be~vilY'loaded.calenêla.rof'UNCTADmeetings, in conformity with Board resolution
18fJ(XIX).
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635. On.the,s.ubjeetoftheservîcing of meetings, he noted thatthe current.session
·o:ftne,B0e.rdhadinvolved theservicingof plenary meetings and of four sessional
bodies. As0ne-sessional 'body couldgenerate U'p to five meetings of regional land
cotit~Ç't<groupsrequi.ring. services, the Boardmigbt wish to bear the experience of

, ~ts~eseJ1}flessjon in milld 'W'ltett •deciding ontheorganization. of its '.s~ssions in the
tijt~."Refer1"ingtooneOfthepointsof convergence in the three draftresolutions
'Whichhadibeen,discU$sedin the Working Group. on Rationalization, namely" the precept

~t.hatweelt..etlda.t1d nightmeetingsshould beheld only exceptionally,he 6bserved that

·~- ..»lottiœa.1Records orthe.General AsseÏnbLv z. Thirty-fifth Session,
Supplement No.. 15c (An5/15),'\tol.·· :r,J.:tU$ two.paras. 131-135•
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the secretariat had pressed for the present (closing) meeting of the session to be
held on Saturday evening - apparently in defiance of that precept - because it
believed that, unless the calendar of meetings was respected, there comd be no
orderliness in UNCTAD' s work. If the Board could not keep its mm house in order
in that respect ~ the secretariat would have no precedent to illvoke when lesser
bodies sought to follmT the Board' s example and extend their sessions beyond their
scheduled completion dates, thereby disrupting other scheduled UNC'IAD meetings. The
lœy to this problem 'fas the setting of a deadline of T'nursday evening for the
complet ion of the substantive work of bodies due to close on Friday, a point which
he .ras pleased to note had, belatedly, been in the minds of delegations when the
time-table for the conclusion of the present session had been reviewed.

636. The spokesman for Group D, speaking also on behalf' of Mongolia, said that, if
the Board could not keep its own hcuse in order, it could not expect to bring
improvements to the ,mrk of' UNCTAD. 'l'he question of the calendar of' meetings was
linked with the problem of' the rationalization of illrCTAD' s machinery. However much
each meeting could be considered justified in itself ~ the excessive growth in the
total number of meetings could hardly i~ad to the increased effectiveness of the
work of illrCTAD. It also entailed increased expenditure, ifhich was a matter of
particular concern to his Group.

637. He then referred to the timing of the sessions of the Board in relation to the
sessions of the Horking Party on the Medium-term Plan and the Programme Budget. The
example of the most recent session of the Working Party showed that its meetings
were not being prepared as weIl as they might because the necessary documents had
not been available in good time. Moreover~ in order to complete its work, the
Horldng Party had had to borrmT facilities from the present session of the Board,
thus virtually depriving the Board of the possibility of considering and assessing
in a business-like fashion the report of the i'lorking Party. Thought should be given
to the timing of sessions of the Working Party so that delegations would have enough
time to prepare themselves for the discussion of its report atthe Board.

638. The spokesman for the Group of 77 recalled that the Fifth Preparatory Meeting
on Cotton had suggested that the Sixth Preparator-y- ~~eeting should be held in the
second half of 1980. The Group of 77 now recommended, after consultations with a
number of producing countries, that the meeting should be held in the first quarter
of' 1981, the exact date to be established by the Ad hoc Intergovernmental Comtnittee
for the -IntegratedProgramme for Commodities at its forthcowillg tenth session.

639. The President, referring to the points made by the spokesman for Group D, l.~aid

that those points should be raised in the context of the consultations of the
Secretary-~-Generalof UNCTAD held pursuant to Board decision 143 (XVI).

Action by the Board

640. At the same meeting, the Board, having taken note of the financial implications
thereof, 541 approved a revised calendarof meetings f'or the remainder of 1980, a
calendar of meetings for 1981, and tentative schedules of meetings for 1982 and
1983 (see annex I, decision 225 (XXI».

641. The spokesman for Group B said that, in accepting the calendar proposed
by- the secretariat, it did so without prejudice to its well-known positionwith
respect to the Meetings of Governmen't.aJ. Experts of Deve10ping Countries on

541 See annexIV.
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Economic Co-operation among Developing Countries and the second session of the
Ad hoc Intergovernmental High-level Group of Experts on the Evolution of the
International Monetary System contaL~ed therein. Its position on these matters
had been e~ressed in detail during discussions at the present session of the
Board (see paras. 414 and 437).

M. Provisional agenda for the twenty-second regular session
of the Board end orp:anization of the work of the session
(flgenda item 1 (d»

61~2. The draft' provisional agenda for the twenty-second regular session of the
Board was before the Board in a note by the UNCTAD secretariat (TD/B/L.571).

643. The President dre"l'1' attention to three items which would need to be added in
';:he light of à,acisions adopted at the present session - "Evaluation of the world
trade and economic sitaution ••• " (see para. 160)5 "Rationalization of the
permanent machinery of UNCTAD" (see para. 550) 5 and "Progress in the implementation
of specific action related to the particular needs and problems of island
developing countries" (.:lee para. 485 above and annex l below). In addition,
the wording of propose6 agenda item 5 in TD/B/L.571 required modification.

219 (

220 (

222 (

223 (

Action by the Board

644. At it% 544th meeting 5 on 27 8~ptember 1980 5 the Board approved the
provisiona1 agenda for its twenty-second.regular session (seeannex III),
authorizing the President 5 in consultation with the Secretary-General of UNCTAD 5
tos.djust it. in \:he light of developments. The Board also requested the
SecretlU.'y-General of UNCTAD to consult with delegations regarding the organization
of the work of the session and to circu1ate his suggestions thereon.

221 (

224 (

~T. Financia1 implications of the actions of the Board (agenda
itelIl 12 (f)) 225 (X

645. In connexion with the calendar of meetings and the endorsement by the Board
of certain resolutions and decisions adopted by itssubsidiary bodies, the IDTCTAD
secretaria:t submitted5 under rule 3lof the rules of procedure 5 statements
can.cerning thetinancial, implications of the actions proposed. 55/

O. Adoption of the report of the Board ta the General AssemblY
(agen.da item 14)

646. Atits 544th, meetin,g5'on 27 S~ptember 1980 5 the Board adopted the draft
report anits t"l'1'enty-first session (TD!B!L.572 and Add.1 5 Add.2, ar.d Add.2(A) and
Add.3..6hwithoneainendment 5 an.d au.thorized the Rapporteur to complete the
reportasappropriate and make any necessary editorialchanges. In so doing it
a.dopteditssixteenth .annllalreportto .the General Assembly ,consisting of the

.'!'~l1n,.t-sQ!t-,.i+.R~le;V'enJ:.hA~~ecialseSBiol'l(l4::md 20 March 1980), its twentieth
ses,sion(17-?6March1.9d.O} and itstwenty-first session' (15-27 September 1980).

P. C10sure of the session
,-.'

641.Àtth~544th.1Àe,etine;5the.Pr~sident declared closed the twenty-first session
or the T:r,ade~d.. Developmer;tBoàrd•

Other
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(~) Designation of intergovernmental bodies for the purposes
of mIe 78 of the rules of procedure of the Board • • • • 170

(~) Sixth session of the United Nations Conference on Trade
.an~ Development: place ~ date and duration 171

(2..) Designation and classification of non-governmental
organizations for the purposes ofrule 79 of the rules
of procedure of the Eeard •• •••••••••••••• 170

C~) Treatment of the Republic of Zimbabwe and of Saint Vincent
and the Grenadines for purposes of elections • • • • 170
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RESOLUTIONS AND DECISIONS ADOPTED BY THE TRADE .AND
DEVELOP~lENT BOARD AT ITS T1'1ENTY-FIRST SBSSION

22(

RESOLUTIONS

219 (XXI). Develo~ment aspects of the reverse transfer
of technololW

The Trad

The Trade and DeveloT>I!lent Board~

Recallinp: that the General Assembly~ in its resolution 34/200 of
19 December 1979 on development aspects of the reverse transfer of technology~

inter alia requested, in paragraph 1:, that the Trade and Development Board ~ as
envisaged in paragraph 6 of resolution 102 (v) of the United Nations Conference
on Trade and Development~ shocl.d proceed at its twentieth session with the
consideration of appropriate arrangements, including the necessity of convening
a group of experts to examine the feasibility of measuring human resource flows~

Recalling f'urther its decision 212 (XX) of 25 March 1980 to remit to its
twenty-.firstsession the request made by the General Assembly in paragraph 4 of
its resolution 34/200~

Aware that the question of appropriate areas of competence with respect to
co-ordination of treatIl1ent of this issue, pursuant to paragraph 6 of Conference
resolution 102 (V) and to paragraph 3 of General Assembly resolution 34/200, is
under consideration within the United Nations system~

1. Expresses the ho~e that ~ on the basis of the conf'ideration of the
question "of appropriate areas of competence with respect to the co-ordination of
treatm.ent of this <issue vTithin the United Nations system, the SecretaT'J~Generalof
the United Nations will soon take the necessary measures with respect to the
.co-ordination of the treatment of the question of reverse transfer of technology
'W'iiihin the Uniteà Nations system, as 'l'equested by' the General Assembly in
paragraph 301' its resolution 34/200:

2. Decides to re:fer to the Committee on Transfer of Technology at its
thitd session the notes by the UlifCTAD secretariat ondevelopment aspects of the
reverse tl'ansfer of technology; !:./

3. Regues,ts the Committee on Transfer of Technology at its third session to
consîaerappropriatearrangeIl1ents, including the necessity of convening an
ilitergC)v~~nmental.grollpofexperts to examine the feasibility of measuring numan
resourceflo"Ts,and to malte apprppriate recommendations to the Trade and
ne"elopmen-c Boardat it5 t"Tenty-secondsession.
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544thmeeting
27 September 1980

!lTFJ/B/L.?;4 EJldAdd~lt· reproduced·in Official RecordS of the Trade and
i~vekJTm1eatc·Boardt'lVéuW-f.il'stSession, P.nnexes t lagencïa item 2•.
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220 (LXI). ~rade relations among cow.tries hs~in~ different
economic and social systems and all trade flows
resultinF, therefrom

The Trade and Development Doarë1;.,

Recognizin~ once again the great importance of trade and economic co-operation
amonG- countries having different economic and social systems and all trade flOl'1s
resultinB therefrom,

Reaffirming resolutions 15 (II) of 25 liarch 1968, 53 (III) of 19 May 1972 and
95 (IV) of 31 ~iay 1976 of the United Nations Conference on Trade and Development,
and considerin~ it necessary to mclce efforts to continue to implement these
resolutions,

Bearing in mind the provisions of the draft resolutions on trade relations
amon~ countries havin8 different economic end social systems and all trade flows
resultin~ therefrom submitted at the fifth session of the Conference by the States
members of Group D bl and by the States me!i1bers of the Group of 77, cl and the
useful discussions on those two draft resolutions at the twenty-first session of
the Trade and Development Board, which enabled the me.niber countries to define more
clearly their positions and to draw nearer their points of view on a number of
issues, ~

1. Requests States members of UNCTAD to continue efforts aimed at the
further expansion of trade relations amonB countries having different economic and
social systems, bearing in mind the necessity to promote the economic development
of developing cOQ~triesj

2. Decides to this end, bearing in mind the progress reached at its twenty
first session on this subject, to continue at its twenty-third session the
consideration of the above provisions on the basis, as appropriate, of the text
annexed to this resolution. .

54!~th meeting
27 September 1980

b/ TD/L/189, see Proceedin%s of the United Nations Conference on Trade and
pevelopment, Fifth Session, vol. l, Report and Annexes (United Nations publication,
Sales No. E.79.ILD.14), annex l, A.

si TD/L/190, ibid•.

§j See_ para~~300-339 above.
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ANNEX

Informal te:tt on aRenda item 7 resulting trom discussions held
in the Contact Group of Sessional CO!DInittee II cluring the

t"Tenty-first session of the Trade and Development Board
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'< ...· •.. tlp~(;1Proceeding$o:f'thet1ri.ited,Jlations Conference .onTrade .alld.nevelo lllent,
Fiftn"Session,<Vol. l')Reportapd .• Anrie:r.:es .•. Unitecl. Nations publication, •Sales
:rro •. fÏ.79. II.p.141 ,.a.nnexVI, sect. III ~nltem ;17 .Of the p"'ovisi±onal agenda for the

.... fift,11' sesSliorf qfth~Confere:nèe:'•

/èdnvineed that disarmmnent and aros limitation, particularly in the nuclear
field~ are essential for the prevention of the danger of nuclear .var and the
strenrrbhenine; of international peace and security and for the economic and social
advanceLlent of all peoples, thus facilitatinG the achievement of the neu
international economie order.:d

IConvinced that disarmanent and arms limitation~ particularly in the nuclear
field.;· areessential for the prevention of the danger of nuclear var and the
strengthening of international peace and security and for the economic and social
advance!1ent of all peoples, thus facilitating the achievement of the ne,'T
international economie order: that the dynamic development of détente~ encompassinG
a11 spheres of international relations in a11 reGions of the world, ,vith the
participation of all countries, ,'1Ould createconditions conducive to the efforts of
Sta.tes to end the arms race "1hich has engulfed the world~ thus reducing the danger
of 11ar ~ and that progress on détente and progress on disarmament mutua11Y
complement and strengthen eachother.,/

!iotingthat? althoueh / consîderabli! progress has been made in economic and
trade'relations betweèn eountries having different economic and social systems~

those relations could neVertheless be· further increased and improved~

Recallî.ulltheimportanceand relevance of resolutions 15 (II), 53 (rII) and
95;(:rv)of'âl1e :United Hations Conference on Trade and Development 'ta this agenda
îtell1cand theneed toimplementthem,

/Convincedthatrelations between countries having different economic and social
sY'st~ssh()'U1dbé!developed on the basis of equali~ and mutuaI advantage and ahould
be free Of discrimination and artificial barriers.:d

IStréssinfttheimportance of: ensuring appropriate conditions for the conduct of
normal .. economie relations· among all States, irrespective of differences in economic
and·socia.l.s':!stems,d

Jletei'ring ta the relevatrt prqposals .o·f developinc countries members of the
GX'oup .Of 778.$ .eontainedin tb.e Al"ushaProerarome for GollectiveSelf-Reliance and
F:rallleri'ork for~Iegotiations, §./
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Considerinr, the ur3ent and important need for the developing countries to
diversii"J, increase and ililrrove their over-all economic :md trade relations ~ and
tcJ.dn~" into account the present situation of the international economy ~ as "'l'Tell as
the /~r01TinG protectionis~-h~rotectionist llieasure~7LDrotectionist pressure~/~ i~
is neCeSSE'.ry for the economic and trac.1..e relations betlTeen countries havine; different
economic and social systeJ.ilS to be developed and stl'en[;"thenec1 in conformity "'ITith the
objectives of the new' international econoHic orél.er"

Callin~ upon all countries to play an increasinGly more active l'ole in brine;ing
about the early establishment of the ne"'l' international economic order,

Th1phasizinr, that among the elements 1Thich would contribute to the achievement
of a sreater and better economic relationship between clevelopin3 countries and
socialist countries of ~astern Europe are, inter alia:

<.~) The need for planning trade by means of lonr;-term ac;reements and
contracts :

(Q) Consideration of comprehensive approaches to economic relations~

C~) The greater capucity of the developinG countries to formulate policies
for foreign economic relations and to achieve their implementation;

Cg) lIutual expansion of trade based, among other measures, on the eÀrtension
to the developinf> countries of non-reciprocal tariff preferences, and a
greater impact of multilateral approaches~

l

li. Calls upon the partners in East-Hest trade to endeavour to intensii'y and
e~:pand co-operation further on the basis of equality and mutual advantage, to
promote the elimination of discriminatory economic, acbninistrative, commercial and
political obstacles in economicrelations between these groups of countries, and
not to permit the introduction of new restrictions Or an increase in protectionism,

1. .

l
.d

2. Recommends to the partners in this area of international economic
relations that they should make greater use of such nelT large-scale forms of
co-operation as lone;·-term agreements and proGrammes of coilltlercial, economic,
industrial and scientificand technical co-operation, and in so doine; ensure that
the implementation 0: such acfeements and proe;ra~mes hasa stimulatinG effeèt on
the developnent of trade and ecollonicrelations of both Group:::: of cOù!ltries 1'Tith
developing dtates;

3. Recommends that steps sh?uld be taken to develop tripartite co-operation
and to e.lllbark upon tripartite projects't-Tith the participation of the socia,list
countries of Eastern Europe, the market -e-conomy countries and the developing
COllntriesin the fields of industrJ" energy, agriculture" infrastructure and other
sectors;

~"

1:., Calls uponthe partners in East-West tradeto make effOrts todiversify
trade flows in bath' direction.s in order to" elimJ,nàtethe unbalanced nature of
e1~port....importpatterns as 't-rell as 'Ehe' -e;rowing imbalances in such trade, \·rhich might,
ina l1umber of instances ,C011stit;L..rt~ -an obstacle to an expansion of imports from
the developing countries.J '
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l~~dE:t\'ieaOJling ao/un'tries. the socialist ccuntries of Eastern
.' ~ r-'~d;mÇ1XkE;''b'''ecQnoI%'' coun,tries t.O continue to implement

.3:;,5D:t;r:~),·, 53: (Ill) and 95 (IV) ''1ith the aim of intensifying
• ~ + .
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Y:ltE~~f3,tQ~e:;i.a:ikis,;lJ.coun'tries.ofEastern Europe and the developinc
<~1)fBext,us.to the;ir co-operation and to continue to expand the
~~~~,r;:t~{lrIhe,IleH~bilityof their mutual relations and by
~]!ID~;t'!~3

at the establishment of new instrumen.ts and
À~§~~uments for the promotion of economic and trade

co~tries~f.Eastern Bm"ope and the developirg
;t;q~9i'~J:ng PJZQiViJlS:J:.ons :

",CE?-,}ptfi.;J::qng-term· intergovernmental agreements
.LCD~'t.o:;ad:,e de.velopment vTi'th the deve16ping
;.:i;.lil; the dl±eld of manufa:cturesand semi-manufactures.
se countries ' traditional exports; in this manner
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C~) Expansion of assistance ta developing cc ~l"_ in the exploitation of
their natural resources under con'" "ions '\rhich [;uarantee genuine
sovereignty and respect for the legitimate rishts of the co-operating
parties:

1 .

f
cer

)

and

lres,
1er

~o

(~) Encouragement, on the basis of measures ranginŒ from extension ta the
developing countries of non-reciprocal tariff preferences to preferential
duty-free entry c of purchases of the manufactures and semi-nanufactures
produced by the national industries of those countries: and continuation
of efforts ta improve and perfect the systems of preferences in the
socialist countries of Eastern Europe, particularly through 'the
application of the ill1ified rules of origin in respect of goods from
developing cOill1tries~

(!) (i) Payments between the developing countries and the socialist countries
of Eastern Europe should be effected, i-There appropriate and a/3reed
upon, in convertible currency;

(ii) If a clearing agreement is discontinued~ settlement by the
developinG cOill1tries of credits foreseen ta be effected in products
should be made at mutually ae;reed /terms and priees! /ëquitable and
remunerative price~J; - - --'-

(iii) Improvement in the payments arrangements between the developing
countries and the socialist co~mtries of Eastern Europe by, inter
alia, the use of transferable roubles; (;;0 that developinr; countries
if they vish can use their surplus balances in transactions with
other countries lilembers of the Council for tlutual Economie
Assistance, or transfer such balances into convertible currencieiï;

(~) (i) 1'fuere parties to co-operation consider it advantageous, joint
ventures should be promoted and established, particularly in the
fields of industry, agriculture and trade; such joint ventures
shouïd be based on effective participation of nationals of developing
countries and greater utilization of local materials;

. (ii) The objective of such joint ventures should be ta promote the
industrialization of developing countries and ta increase exports
of nanufactured and semi-lilanufactured products from those countries;

L3. Financial assistance

(a) The socialist countries of Eastern Europe should accelerate their
financIal assistance to developing countries with a view ta meeting the target
of 0.7 per cent of official development assistance set out in the International
Development Strategy for the Second United Nations Development Decade before the
end of 1900;

(È,) The socialist countries of Eastern :Curope should adopt the necessary
measures which i-Tould make the Special Fund of the International Investment Bank
effective, sa that its available resources would be providedto developing
countries for the identificationa.nd. financing of national, subregional and
regional projects directly or through the regional development banks;
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5. UI'ges tha.tencouragem.ent .shOuld be Given to multilateral approaches in
relationsbetrreen the sooialist countries of Eastern Europe and the developinG
countdes~ vhich 'lill nake possible further relationsbeti'Teen one or several
~ountriesofone(JrOllP.anc10ne orse1feral countries oftheother group ~ inter aHa,
throu~hthecorrespondinGsecretariats of their economic groupings;

-1.54-

(12.) ;Recommends the continuation of the practice of including in agreements
and contracts, when this is mutually acceptable and feasible:> provisions on the
repayl)lent of loans by deliveries and the purchase on cOIillilercïal terms 'of the
output of enterprise~' vThich are buUt in developine countries v!ith the assistance
ci' the socialist countries of Eastern Europe:;

(c:} '.L'broue;h tufs 'bank 1> the socialist coun t ries of Eastern Europe should
arrancè' end improve the use of resourees earmarked for financial assistance to
developini; countries by ~ inter alia" increasing the share of convertible currencies
therein and l.owering the rates of interest levied on borrmTinss in convertible
currency by developing countries~7

i'3. (a) notes the readiness of the socialist countries of Eastern Europe to
develop :f'tu'ther~omicand technical cooooperation 't'Tith the developing countries
which ia ai"led a,t the development of their national economies ana. the enhancement
of their industrial, seientific and technical potential, and ifhich also contributes
to "'--he· further expansion of conuercial and economic relationsi-Tith the socialist
countries Qf Eastern Europe on a lone;-term, stable and nutually beneficial basis ~

III

4. Recommends alsothe continuation of efforts to improve the work of
'bilateral intergoVertmtenta1.comIl".issions (committees) of the socialist countries of
UasternEuropeand the de1fe1oping countries on commel"'cial. economic and scientific
and techniealco..operation, 'l.ritha 1fiel! to furtherenhancing their l'ole in the
organ.izatï.on and administration of co-operation and in the determination of
proSIlects for its de1feloP11lent; adjustment and expansion of contacts beti-Teen the
vlannîtle; organs of thesocialist countries and the developing countries and
betl.reentheirchatnbers of comtllerce; and the provision to interested developillg
(!ountriesof'assistance in tllepreparation of economic development plans and
p~roSramnes,.. interalla~ in theforeign trade sector;,

(e) Further racommenc1s that, when specifie problems arise, a search for
mu:tually o.cceptable solutions should be conducted, on a bUateral ba~is, to

. questions· of the volume and conditions of economic ànd technical co-operation and
the releted credits:> ine:luding the repayment of such credits..2.1

---------_......_----------------------------------... ,.Il .. :

. .. ...(aLr.rointensif'lJ' theenstingteehnical assistance activitiesof mmTAD in
., ....i>it.s~àJYadtY'~f'0e- .....<>~mt~ ag~n'2Y ofthe Unitea1[littion-s Deve10pment Pmgramme ~ in
="-~-=~---c·~C..f..6Se_-d(;F;Qpé::r:~on-~TitntneOOitieâI:ationsregional cOIiilllissions~ in order to respond

. .'. more e.f'feetiveï:;rtothe· requests··. and needs. of' the •.. ·developingcountries in this
î'iela.l>'bY'.Qreani~ing.mo;reEl\p~cific trainingcourses"oy providing .iride.!'
~issemination,6t•• Pl'E;eticaltra.c1e· •. and •. economic ·.ini'orma-tion.and by.expandingand
im:ptoviMf;i.dvisoryservices .t0-thedeveloping countrie13 v1hen ··50 ·requested~.in

·order •. t.o .at:;sist them ·inthe fOl'lnul,ation anq.implementai;ion •. of specifie polides
aimedatP~tinŒ.anddevelo:vingtraiie ancieconomieco-operation.wi,th the
socialist .. countries of Easi;ern Ë\U'op€L;' . .
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(b) To tal<:.e steps to strengthen the services of' the UNCTAD secretariat '·rith a
view ta ensurine support for the technical assistance projects~ ineluding the
UllDP/mTCTAD comprehensive proGramme for the next cycle ~ 1982-1986 of the United
:Tations Development Programme 0 to be implemented in co-operation ,vith the United
~!ations regiopal coliltlissions·· and the International Trade Centre UnCTAD/GATT:

(c) To continue to orc;anize bilateral and multilateral consultations on
specifI~ issues not only at reGuler sessions of the Board but also outsiùe its
frl:'.l!lework ~

(~) Pursuant to Trade and Development Board decision 186 (XIX) ~ ta report
to the Board on action undertaleen in implementing the various reco~endations

and re~uests contained in this resolution;

2. TIequests the United Uations Development PrO[!;rarilIlle to increase its support
of the activi~mentionedin this resolution;

3. Calls upon the socialist countries of Eastern Europe and the developing
countries to take an active part, and upon the United Nations Development Programme~

tJnC'l'AJl, the United ITations reGional commissions and the International Trac1.e Centre
illlCTAD/GATT to provide all possible assistance, in the execution of the technical
assistance activities mentioned in paragraph l, subpar.asraph (~), of this section.

222 (XXI). Debt and development problems of developinp; countries

The Trade and Development Board,

A

1. Uelcomes the announcement by the States members of the DevelopTIent
JI..ssistance Cornmittee regardins measures taken in pursuance of section A of Trade
and Development Board resolution 165 (S-IX) of 11 Uarch 1978, and their affiI'1..ilation
ta implement fully section A of that resolution:

2. Talees note of the nature, scope and coverage of the measures announced
so far by·dIfferent developed donor countries in relation to the provisions and
decisions of resolution 165 (S··IX) and the resultant variation in their
ÏL1plenentation:

3. Notes tha.t the Finance Ministers of the Group of 77, at their meeting in
Belgrade on 29 September 1979, reiterated the position expressed in the Arusha
ProGrainmefor Collective Self-Reliance and FranlevTork for 1'Tec;otiatiqns that
developed count:r'Ïes .Thic11 r;re.nt relief measures to only a limited group of poorer
developing countries sho1.ùd not be considereèt as havinc; implemented fully
resolution 165 (S~IX); il

j .

d

es

fi See Proceedin~s of the United Hations Conference on 'l'rade and Development>
Fifth·Session ~vol. I, Report and ..Am1exes (United Nations publication, Sales
lIo. E.79.II.D.14), annex VI, sect. Tt!, ;'Item12 (d)(i)of the provisional aGenda
for the fifth session of the Conference, para. (§.j-rr.
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B

10. .Ilndorses 'the a;ereed detailed f'eatures contained in .the annexto this
resoluti.on~,whichelaboratethé. basic. concepts contained. in sect,ionE of'
r!ssolution16~ (s ..IXl·~o.nc1.agrées thatStates members of' illJCTAD be guic1.ed .by these
agl"eedfeatures in fut.ure operations relating to debt pro"blems of' interested
c1.evelopin~ countries;

il. .Mree~\turthér·that. ~ .whenever adeveloping country .believes itf'aces
dî.ffîcultiies.. in\fol.vinGdebit" it may initiateconsideration oi· a debt operation in
the ca:o.teJct, <of approp:date t'1.tltilatertil. forumsagreed upon by deMor and creditors;
tbiso}.leratianw:p.l. he guîaedby and .consistent with the· a.greed .f'entures :

12..:Dec.f<1eSthat sucha.countryshouidbeableto avail itself' of'the expertise
OfappropriEt.t~in.t.erllationalinstitutions whichcould provide, in consultation1-Tith
i't~anobj~ctive éUldcomprtahensive. @alysisof'.itseconomic .sit1.1ation" .tal~ing. inta
acct:\'u~t.".it.seconPtàcsnasociaJ.objeetivl::s'ttnd develoPEent prospects ; .ta this. end~-

~~~c ""Çue-Boar(l:f.nvrt~stlù:p-resl:"ùen'eol' thèHorld Bank and the Hanaging Directorof
-~he 11[!te1"!1ational }Ionetary .Fund, •• ineonsultation 'Yrith the Secretary-General of'
UHCT.AD,t;o-c?n~iderassoon.aspossibleef'fectiveprocedures .f'or· responding· in a
co...,q1.'<l~tl~t~e;t.m~e::rtqrequel:lts i .:f'orça,lYelis .f'romdevelopinG.countries~andrequests
the~é±'et;~"'~l1cgr~.·Q;fUtIÇTAD·tarenorton··thê .cons'Ltltations to·· the Trade .. and
.Dé~e~erit:.B.~A,~t··its.t\fen"t:lf,:,sE'Jcondsession ~

~ i, ':..:>' ","" ,- '" ", ',', -

7. !if\rees that developed donorcountries should seek to continue to adopt
retroactive adjustment of' terms or equivalent measures in accordance ~nth section A
o-f' reso1tltion 165 (S-IX),sothatthe improvement in current terms can be applied to

. outstanèiine official development assistance debt)

1~~ p'otes also the appreciatian expressed by the Group of 77 oi' the action
taken by some developed donar cOlmtries tlhieh ha.ve interpreted andappliecl the
retroa.ctive adj.ustment. of tems in a manner which has met f'ully the expectations of'
developing countries in respect of' the i.mplementation of' section A of'
resolution 165 (S....IX);

9. li'urther invitesall develope6 _Juntries to malte available to UlqCTJI.D data
neaessary tor,thisrevie\r:

8. Invites the Secretary-Generalof' UlifCTAD to keep this matter under close
and r::<:>ntinuous reVie'l:T and· a.sse$sm~it and to report to the Trade and Development
Board at its twenty~second session on the coverage and the degree of' retroactive
adJustoent ot terms and equivalent measures talten by developed countries in
pursuanceof' section> A ofresolution165 (S-IX) j

5. Tal..:es note of the statemcnt by States members of' the Development
Assistance"êotmlittee~ thtl.t they are f'ully implementing section A of
reso1ut.ion 165 (S-IX), taldng into acca~t parac;raph 5 of that resolution:

6. Urges al1 develo~)ec1 donor countries 1'1'hiO'h have not done 50 to talœ the
nea~ssary stepEJ. ta illl.plement i'ully and immediately section A of resolution
165 (S-IX) reaarding ac1justment Qf' terms on past official development assiste.nce
debt:

r



13. Agrees also that, only at the request of the debtor country concerned,
appropriate international institutions would provide the multilateral forum with
the above-mentioned and other relevant analyses in order to aid the forum in
arriving at satisfactory and equitable results;

14. Welcomes, in the context of Trade and Development Board
resolution 132 (XV) of 15 August 1975, the invitation by the Chairman of the
Paris Club to the Secretary-General of UNCTAD to participate in the meetin@:s. of
that creditor ~roup on the same basis and terms aS the representatives of other
international organizations participating and a~rees in this context that the
Secretary-General of UNCTAD would have a particular interest in the agreed features;

15. Agrees to revie"r at its twenty-sixth session the arrangements agreed to
above in this section, and to this end requests the Secretary-General of UNCTAD,
and invites the heads of concerned multilateral institutions and forums, to
provide all relevant information and documentation.

544th meeting
27 September 1980

ANNEX

Detailed features for future operations relating to the debt problems
of interested developing countries

1. PREAMBLE

1. In pursuance of Trade and Development Board resolution 165 (S-IX), and taking
into account the work of the Intergovernmental Group of Experts on Debt and
Development Problems of Developing Countries, El thefoll01ung featureS for future
operations relating to the debt problems of interested developing countries are
agreed upon._

2. It wasfurther agreed that finding a means through which debt-servicing
difficulties could be avoided was one of the most important tasks facingthe
international community. The avoidance of debt-servicing difficulties under
conditions that are consistent.with an orderly development process in developing
countries is intheinterest of both creditor and debtor countries.

3~. J.lTevertheless, it was recognized thai; problems could arise and that itwas
important to have agreed arrangements for timely action.

II .' OBJECTlVES

4. Internatibna:laction'J which may varyaccording to thenatureoftheproblp.m
of the debtor country:

ittJ· See'1R~portof .t.helntergbverpmental •Group of Exper-l;s on. Debt·.· and.
De"re'10pment .. P:roblems:ofDeve.1oping Gountries li '(Official Records·.ofthe.Trade and
Development BoarèL. Tenth.8pecialSession,. Annexes; agenda item 3,pdocumentTDIBI730 ).
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(!!:.) Should be expeditiol.1s and timely~

<:2) Should enhance the development prospects of the debtor country, bearing
in mind its socio-economic priorities and the internationally agreed
objectives for the development of developing countries;

Cc:"> Should aim at restoring the debtor country' s capacity to service its debt
in bath the short-term and the long-term, and should reinforce the
developing country's O'in efforts ta strengthen its underlying balance-of
payments situation;

(g) Should protect the interests of debtors and creditors equitably in the
context of international economic co-operation.

III. OPERATIONAL FRAMEWORK

Initiation

5. International c~nsideration of the debt problem of a developing country would
be initiated only at the specifie request of the debtor country concerned.
Accordingly, the country concerned may request such consideration at an early
stage, when, in its judgement, the problem involving indebtedness exists or is
Iikely to emerge.

Analysis

6. The nature of the problem may vary from acute balance-of-payments difficulties
requiring iromediate action to longer-term situations relating to structural,
finaneiai ann transfer-of-resources problem requiring appropriate longer-term
measures.

1. In aIl cases the follo'âng elements would be considered in determining
. appropriate international action:

(a) Examination of the domestic economic situation of the country, including
an analysîs of itsuse of both domestic and external resources for safeguarding
its development process;

(b) Impactofexternal factors on the developmental and financial problems
of the-debtor cotmtry;

(c')'Estimates ofshort ...term and long-term developmental capihl requirements
andprbjected ••"availabilities;

(d) Projection of debt-servicing requirements and revie.y of measures adopted
p~r the7countryconcerned ta avoid debt.,.servicin.g difficulties;

{e)Pàrticularconsideration. orthe structure and prospects of
a,llit",i:ts of~hèbalnnc\":-Of"'payments,exchanr:e rate and monetary
poli.èiês.

arc ln the >caseo.ofaeu'te bà[arice..Qf-pay.ments "df:tficultTes, the analysis" "-Ould
giYespeci.a.+ atten.tion.to tliedebtor country' s". short-term eeonomicaml.f.inancial.
po!idiès"prospeétsand requireme!l;I;,~< Intne caseo"f lop.ger-tE!t.:mpr()blems,the
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analysis wo~ùLd give special attention te the ~inancing o~ long-term investment
and associated resource trans~ers.

Action

9. In the light o~ the analysis described above ~ a comprehensive programme o~

action will be agreed upon aimed at meeting the objectives described in section II
above. The action programme, which .Till include both domestic and international
measures, vTill vary ~rom case to case depending on the nature o~ the problem at
hand and the development prospects o~ the debtor country.

la. International measures to be implemented by bilateral and multilateral sources
would vary ~rom debt reorganization to the provision o~ additional ~inancial

resources on appropriate terms and conditions.

11. In the case o~ acute balance-o~-payments difficul~ies, in which debt servicing
payments play a major role and which re~uire immediate action~ the debtor country
mll undertake an economic programme designed to strengthen its underlyine
balance-of-payments situation~ havinp; regard ta its development prospects. This
programme would be supported by interested parties. This support would, where
necessary, include the reorganization of debts owed to or guaranteed by creditor
Government s .

12. In the case o~ lonp;er-term problems which re~uire appropriate longer-term
measures J the debtor country concerned icill undertake viable domestic policies,
supported by donor countries and ap:propriate international institutions, which
ivould endeavour to increase the ~uantity of aid in appropriate forns and improve
its qnality. .

13. In cases where bath types o~ problems are present, action involving both
types o~ measures may be re~uired and would have to be taken in a manner which
ensures that they are consisterrc and mutually rein~orcing.

14. In the multilateral forum agreed upon by the debtor and the creditors, the
Chairman would conduct the debt operation in a fair and impartial manner~ in
accordance with the agreed objectives~ so as ta lead to e~uitable results in '~he

context of international economic co-operation.

223 (XXI). Speci~ic action related ta the particular needs
and problems o~ developing island countries

The Trade and Development Board~

Recalling resolutions 98 (IV) of 31 May 1976 andlll (V) of-3 June 1979~ of
the United NationsCon~erenceon Trade and Development and the releva.nt ~ollow-up

as contained in General Assembly resolution 34/205 o~ 19 December 1979,

Noting the reportby the illTCTAD secretariat on proq;ressinthe implementation
of specifie action related to the particular needs and problems o~ developing
island countries, ~I

'!li TD/B/811.
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1. Reiterates the decision of the Conference, in paragraph 4 of its
resolution 111 (V), that, in the context of the preceding paragraphs of that
resolution~ UNCTAD, in co-operation with regional and other competent institutions,
should carry out in a co-ordinated manuer, and takinr; into account the work already
done in that field, in-depth studies ta analyse the common problems of' island
economies and the constraints inhibiting their economic groivth and development, in
particular the role of the economic and geographic factors in the problems of
developing island countries, their distance from market centres, the smallness of'
their.economies and markets, their 10w resource endo'WIllent and their heavy
dependence on 10w commodities and services for foreign exchange earnings;
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DECISIONS

221 (XXI). Rationalization of the perm&nent machinery of UNCTAD

544th meeting
27 September 1980

The Tradé· and·Development Board,

2. Requests the Sec,~etarY-Generalof UNCTAD te ensure that the implementation
of the work programme related ta th~ particular needs a.nd problems of developing
island countries, as contained in Conference resolutions 98 (IV) and 111 (V), be
carried out rapidly and efficiently;

5. Recommends that, on the basis of consideration by Governments of the
studies referred te inparagraph l above, the Board at its twenty-second session
should consider future action, including the convening of an intergovernmental
group of experts in 1981, to examine the specifie problems of developing island
count;ries.

3. Requests UNCTAD and the International Trade Centre (UNCTAD/GATT) to
continue and incr-ease their technical assistance programmes in respect of the
special needs and probl~ms of developing island countries?

4. Urp.:es the United Nations Development Programme, international development
institutions-and bilateral assistance institutions to give full support to UNCTAD
in strengthening its technical and advisory services on behalf of developing island
countries;

...... 1... J)eciclestotake noteofthl: workof its. sessiohal Working Group on the
Rationa~iza;tion.of the Permanent Machinery of UNCTAD and to deal further y7ith this
mattel,'ât.its twenty-secondsession;

l
!
!



three draft resolutions submitted r~ this subject at its twentieth session, !I
together with the draft resolution ,~ubmitted by the Chairman of the lVorking Group
at its present session; JI

II

3. Takes note with appreciation of the concrete steps t~~en by the United
Nations Office at Geneva. in consultation with the Secretary-General of UNCTAII,
to improve certain elements of the conference services for UNCTAD. as described
in the note by the UNCTAD secretariat; l.!:../ .

:m 4. Requests that the supplementary conference services referred to in the
above-mentioned note continue to be made available to UNCTAD on a trial basis;

5. Requests the Secretary-General of UNCTAD to submit to the Board at its
twenty-second session, for its consideration and decision, a report on the results
and consequences of the above-mentioned services, including aIl logi,stical as weIl
as fin~ncial implications; this report should also deal with the feasibility and
financial implications of est~blishing a task force of translators who would be
assigned specifically to work on UNCTAD meetings, while remaining under the control

t of the United Nations Office at Geneva;

d 6. Takes note with appreciation of the suggestions concerning the annual
concentration of sessions of the main committees of the Board made by the
Secretary-General of UNCTAD in his statementsat the second session of the Ad hoc
Intergovernmental Committee on Rationalization of UNCTAD 1 s Machinery 1/ and at
tbe twenty-first session of the Board; TJ.!! -

7. Invites the Secretary-General of UNCTAD to elaborate further, in the
light of consultations to be held under Board decision 143 (XVI), the substantive
and logistical implications of his suggestions, taking into account any other
decisions having a bearing on them.

544th meeting
27 September 1980

i/ Draft resolution submitted by the United States of .America on behalf of the
States members of Group B(TD/B(XX)/SC/L.l!Rev'.l}, draft resolution submitted by
the German DemocraticRepublic on behalf of the States members of Group D and
Mongolia (TD/B(XX)/SC/L.2), and draft resolution submitted by Ethiopia on behalf
of the States members of the Group of 77 (TD/B(XX)/SC/L.3 and Corr.l).For the
texts of these draft resolutions, see Official Records of the General AssemblY,
ThirtY-fifth Session, Supplement No. 15 (A/35!15), vol. l, part two, annex II.

JI TD/B/(XXI)/WG/L.2 and Add.1-3. For the text, see annex II below.

l.!:../ TD/B/L.569.

1/ See "Report of the Ad hoc,Intergcvernmental Committee, on Rationalization
of miëTAD 's Machinery onits secolld s~ssionn (TD/B/AC. 30/4), ann.ex IV (reproduced
in .Of.ficial Records,of· the, Trade and,. Development Board ?Annexes, agenda item 7,
dOCument TD/B/786). .

ml See para. 525 above.
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224 (XXI). Implementation of the Declaration on the G:r-anting of
IndeEendence to Colonial Countries and Peoples by the
specialized agencies and the international
institutions associa.ted with the United Nations

Committe

The Trade and Deve10pment Board, Committe
to Trade

Recal1ing General Assemb1y resolution 34/42 of 21 November 1979,

"1..... Takes note of the report by the Secretary-General of UNCTAD: El
Preparat
Ccnfere
second s

225 (XXI). Revie1v of the calendar of meetings

Committ

IPe - Fr

pj

g/
1979, 0

il
hull in

United
to repl
fourth

Working
Legisla

United 1
resumed

3 days

DurationDai;e

29 September
1 October

ANNEX

544th meeting
27 Septemèer 1980

Calendar of meetinp.;s for the remainder of 1980 and for 1981
and tentative schedules for 1982 and 1983*

The Trade and Development Board,

544th meeting
27 September 1980

3. Recommends that these proposaIs be given high priority and that the
necessary resources, particular1y from the United Nations Development Programme,
be made a.vailable to UNCTAD for the implementation of the proposed programme.

2. Recognizes the' importance of the proposaIs contained in that report on
assistance by UNCTAD to the peoples of the colonial Territories and their national
1iberation movements recognized by regional intergovernmental organizations;

A. Calendar for the remainder of 1980

* Un1essotllerwise indicated, aIl meetings will be held at Geneva.

'ê n/-IJ:TJf-BI'189r
;:=--'7-:':-»:_~"-,---''': ""',,';

ôI\'f~etine's\in connexion 'tot:i:th theintegrated_ PrOgrammè for Commodities are
precededbythe nota,ÏionitfPC i,. ~

Appr01res the calendar of meetings for the remainder of 1980 and for 191]1 and
the .tentative schedu1es for 1982 and 1983 annexed to the present decision.

IPC gf ~Adhoc Intergovernmental Committee for
the In:t~gratE!d.Programme for Commodities,
tenth sèss;!.on

1,
r
1

f

t

t
f
1
~"

~.

1
~ ,

1



1980 (continued)

Date Duration

l

lal

~
)

ld

Committee on Commodities. ninth session

Committee on Invisibles and Financing related
to Trade, ninth session (second part)

Preparatory Committee for the United Nations
Ccnference on the Least Developed Countries.
second session

Preparatory Commission for the Common Fund
for Commodities, first session El

IPe - Second Preparatory Meeting on Manganese

United Nations Cocoa Conference, 19CJ

Meetin~ of Governmental Experts of Developing
Countries on Economie Co-operation among
Developing Countries, first session

International Natural Rubber Council,
first session 9.!

Committee on Transfer of Technology,
third session

Working Group on International Shipping
Legislation, seventh session ~I

United Nations Tin Conference, 1980,
resumed session

29 September
7 October

29 September
3 Octobel'

9-17 October

20-24 Octooer

27-31 October

27 October
7 November

3-14 November

17-21 NoYe~ber

17-28 November

1-19 December

1-19 December

1 .veek

1 week

1 1/2 weeks

lweek

1 week

2 weeks

2 weeks

1 week

2 weeks

3 weeks

3 weeks

Meetings for which dates are to be determined

United Nations Conference to Negotiate an International Arrangement
to replace the International tllieat Agreement 1971, as ex~ended,

fourth part (if required)

Committee on Tungsten, thirteenth session (if required)

IPe - Preparatory Meeting on Bauxite

Duration

Dp to 4 weeks

1 veek

1 week

RI For information only.

QI Depending on the entry into force of the International Eubber Agreement
1979,-on 1 October 1980 or short1ythereafter.

ri The first two weeks to bedevoted to work at the expert level on marine
hull Insurance.
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1980 (continued)

Duration

IPC - Third Preparatory Heetine; on Iron Ore 1 l.eek

IPC - Third Preparatory Meeting on Phosphates (if required) l week

IPC - Seventh Preparatory Meeting (third part) or Eighth 1 Iveek
Preparatory r1eeting on Coppel" (if required)

IPC - Intergovernmental Group of Experts 16-20 February
on Tea, third session

IPC -
ails B.!

Group
Devel0
Cargoe

Trade
twenty

United
Code 0

fourth

Joint
Trade

IPC -
ReseaJ

IPC-
Impro
Timbe

loTorki
eight

Inter
Exp01"
sessi

'~orki

Progr

Trade
twent

Speci

Meeti
Count
DeveJ

IPC •

Comm

Comm
to T:

iIo..

1 I.eek

2 days

l 1/2 weeks

1 week

1 week

l week

1 week

3 weeks

Duration

As required
(Up to 7 1/2 weeks)

As required
(Up ta 7 1/2 weeks)

23-27 February

23-2'{ February

* * *

B. Calendar of meetings fer 15/01

Other commodity conferences and commodity meetine;s

Date

other working parties, study groups and expert groups

Techni~al Committee of the Joint Advisory 9-13 February
Group on the International Trade Centre
UJ!TCTAD/GATT, tenth session

Grou.fl of GoV"ernmental Experts on the Concepts 20-27 January
of the Present Aid and FI010T Targets, fourth
session (Board decision 197 (XIX»

-164-

United Nations Conference on Jute and Jute 5-23 January
Products, 1981

Second Meeting of Multilat~ral and Bilateral 16-24 February
Financialand Technical Assistance Institutions
vith representatives of Least Deve10ped
Countries (Board resolution 171 (XVIII),
para. 2)

Consultations on the United Nations Conference 19-20 February
on an International Code of Conduct on the
Transfer of Technolop,y

Ad·hoc Intergovernmental High-leve1 Group
of Experts on· the Evolution of the
Internat-i<>naJ. ·Monè:t-al"YSYBtém$~second session

IPe - Third·Preparatory Meeting on Tea
,
;
1

1
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1981 (continued)

Duration

.1 ••

i:l:s)

i:l:s)

IPC - Fourth Preparatory Heeting on Vep,etable
Oils and Oilseeds

Group of Experts on the Problems faced by the
Developing Countries in the Carria~e of Bulk
Cargoes, first session

Trade and Development Board,
twenty-second session

United Nations Conference on an International
Code of Conduct on the 1:'ransfer of Technology ~

fourth session

Joint Advisory Group on the International
Trade Centre, UNCTAD/GATT, fourteenth session

IPC - Interp;overnmental Group of Experts on
Research and Development fo~ Tropical Timber

IFC - Intergovernmental Group of Experts on
Improvement of Harket Intelligence on Tropical
Timber

Horking Group on Rules of Origin,
eighth session

Intergovernmental Group of Experts on an
Export Credit Guarantee Facility~ first
session

Working Party on the Medium-term Plan and the
Programme Budget, third session

2-6 March

2-6 March

9-20 March

23 Harch
10 April

30 March
3 April

21-24 April

27 April
1 May

27 April
1 May

4-8 May

4-8 May

1 week

1 week

2 weeks

3 weeks

1 week

1 week

1 week

1 week

l week

1 week

1 :

i:l:s
Trade and Development Board, resumeè. 11 May
twenty-second session

Special Committee on Preferences ~ tenth session 11-22 May

Meeting of Governmental Experts of De'iTeloping 11-22 May
Countries on Economie Co-operation among
Developing Countries, second session

IFC - Firth Preparatory Meeting on Hard Fibres 25 May
5 June

Committee on Shi:pping~ third special session 27 May
5 June

Committee on Invisibles and Financingre1ated 9-19 June
to Trade, tenth session
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1 day

2 weeks·

2 weeks

2 weeks

1 1/2 weeks

2 weeks .



1981 (continued)

Date Duration

IPC .. Group of Governmental Experts on Bananas

Ad hoc UNCTAD!UNIDO Group of Experts on Trade
and Trade-related Aspects of Industrial
Collaboration Arl"angements, second session

InteTgovernmental Grcup .of Experts on an Export
Credit Guarantee Facility, second session

IPC - Sixth Preparatory Meeting on Tropical
Timber

Uorkinp; Party on the T'ifedium-term Plan and
the Proe,ramme Budget, fourth session

22-26 June

June (Vienna)

20-24 July

20-24 July

7-11 September

1 week

2 weeks

1 week

1 week

1 week

Preparatory
Nations Con
Developed Co

United Nati
Developed C

Committee 0

thirteenth

Permanent G
Substitutes

IFe - Sixth

Trade and Development Board,
twenty-third session

IPC - Third Preparatory Meeting on Meat

14-25 September

5-9 October

2 weeks

1 week
other commo
meetings

llorking Group on International Shipping
Leeislation, eighth session

5~16 October 2 weeks other world
expert grou

Intergovernmental Group of Experts on
Restrictive Business Practices,first
session §../

19-28 October 1 1/2 weeks

To bedetermined 1 week

Committeeon Economie Co-operation among
Developing Countries, third s~ssion

Group of Experts on the l:Toblems faced by
the Developing Countries ,in the Carriage
of Bulk Cargoes, second session

Meeting of" governmental experts ôn the roIe
of the industrial property system in the
tra.nsferof technologyto developing countries
(dt;!cision4 (II) of theCommittee on Transfer
of Technology)

2-13 November

16-20 lITovember

2 weeks

1 week Technical
on the Int
eleventh s

Joint Advi
UNCTAD/GAT

Working Pa
Programme
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sI Assunlingthat the Eoard,in1ine with Conference resolution 103 (V), and
.subjeë"tto.adoption'pythe General Assemb1y of the Set of Multi1ateral1y Agreed
Eg.uitab1e Princip1es· and Rules for the CO'!~l'olof Restrictive Business Practices,
decides·.. to,.establishthe institutional arrangeIÎl.ents, recommended ,by the United
Nr.;.tionsConference on Restrictive Business,Practices. .

Special Co

Working P
Programme

Committee

Trade andTo be determined 1 weekr·1eeting of re7Jresentatïves of interested
Goyel'nments. on bulk cargo shipments
(Conference reso1ution 120 (V) , para. 5)
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1981 (continued)

Date Duration

Preparatory Committee for the United
Nations Conference on the Least
Developed Countries, third session

United Nations Conference on the Least
Developed Countries

Committee on Tungsten,
thirteenth session (if required)

Permanent Group on Synthetics and
Substitutes (if required)

IPe - Sixth Preparatory Meeting on Cotton

* * *

To be determined

To be determined

To be determined

To be determined

To be determined

2 weeks

2 weeks

1 week

1 ,veek

1 week

other commodity conferences and commodity

meetings

Other worldng parties, study groups and
expert groups

As required
(up to 35 ,veeks)

As required
(up to 2 weeks)

C. Tentative schedule of meetings for 1982 and 1983

Date and duration

Techn:i.cal Committee of the Joint Advisory Group

on the International Trade Centre UNCTAD!GATT,

eleventh session

Joint Advisory Group on the International Trade Centre

UNCTAD!GATT, fifteenth session

Working Party on the Medium-term Plan and the

Programme Budget, fifth session

Trade and Development Board, twenty-foUTth session

Committee on Shipping, tenth sessicn

Special Committee on Preferences, eleventh session

Working Party on the Medium-term Plan and the

Programme Budget, sixth session
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January
(1 ,.;reek)

February!March
(1 week)

1-5 March
(1 ,veek)

8-19 March
(2 weeks)

Harch!April
('2 weeks)

April
(1-2 ..Teelts)

6-10 September
(1 ..Teek)



1982 (continued)

Trade and Development Board, t.renty-firth session

Working Group on International Shipping Legislation,
ninth session

Intergovernmental Group of Experts on Restrictive
Business Practices, second session

* * *
Trade and Development Board - special session at
ministerial level preceded by meeting of senior
officiaIs (Conference resolution 90 (IV), sect. II,
para.2)

Sessions of two or three main committees

Committee on Tungsten

Permanent Group on Synthetics and Substitutes

Commodity conferences and other commodity meetings

vTorking parties, study groups and expert groups

Technical Committee of the Joint Advisory Group on the
International Trade Centre IDTCTAD/GATT, twelf'th session

Joint Advisory Group· on the International Trade Centre
. UNCTAD/GATT, sixteenth session

l-Torking Party on the Medium-tern plan and the Programme
Budget, seventh session

TradeandDe'1felopment Board, twenty-sixth session

Specia.lConttnittee·on Preferences, twelf'th session

Working Parly en the Medium-term Plan and the Programm~

lhldget,êighth·session

~l68- .

Date and duration

13-24 September
(2 weeks)

October/November
(2 1oTeeks)

October/Navember
(1 1/2 weeks)

If required
(1-2 weeks)

Throughout the year
(1-2 weeks each)

Ta be determined
(1 week)

To be determined
(1 week)

As required
(up ta 40 weeks)

As required
(up ta 16 weeks)

January
(1 'oTeek)

February/March
(1 week)

7-11 1·'fat",-~

(1 week)

14-25 March
(2 weeks)

April
(1-21oTeeks)

3-7 October
(1 week)

Trade and Develop.

Intergavernmental
Business Practice

United Nations Co
Pre-Conference m

Sixth session

Sessions of t1Vü

Committee

Permanent Group
(if required)

Commadity confer

Working parties,



1983 (continued)

Trade and Development Board, twenty-seventh session

Intergovernmental Group of Experts on Restrictive
Business Practices, third session

* * *
United Nations Conference on Trade and Development
Pre-Conference meetinB

Sixth session

Sessions of two or three main committees

Committee on Tungsten (if required)

Permanent Group on Synthetics and Substitutes
(if required)

Commodity conferences and other commodity meetings

Working parties, study groups and expert groups
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Date and duration

10-21 October
(2 weeks)

October/November
(1 1/2 weeks)

To be determined

Throughout the year
(1-2 weeks) .

1 1feek

]. week

As reQuired
(up t~ 40 weeks)

As reguired
(up to 16 weeks)

1 .

1
1
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OTHER DECISIONS TAICEN BY THE BOARD
AT ITS Tt'.ŒNTY-FIRST SESSION

(~) Sixth sessi
place. date

(!.) Treatment of the Republic of Zimbabwe and of Saint Vincent and the
Grenadines for purposes of elections ~/

Pending action by the Conference at its sixth session in pursuance of
paragraph 6 of General Assembly resolution 1995 (XIX), as amended, and for purposes
of elections, the Board decided at its 537th meeting, on 15 September 1980, that
~imbabwe should be treated as if it were in the group of countries listed in part A
of "Ghe annex to that resolution, as amended. At its 540th meeting. on
17 September 1980, it furth'er decided that Saint Vincent and the Grenadines should
be treated as if it were in the group of countries listed in part C of the annex
to that resolution.

(:Q.) Designation of intergovernmental bodies for the purposes of rule 78 of the
l'ules of procedure o~ the Board 'E:.!

At its 543rd meeting, on 24 September 1980, the Board decided that the
follm'Ting body which had applied for designation under rule 78 of the rules of
procedure of the Board and rule 80 of the rules of procedure of the Conference
shoulcl be 50 designated:

International Tea Promotion Association.

(c) Designation and classification of non-governmental organizations for the
purposesof rule 79 of the rules of procedure of the Board !I

At its 543rd meeting, on 24 September 1980, the Board approved the applications
by the following three non-governmental organizations for designation under rule 79
of the rliles of procedure of the Board for the purpose of that rule and rule 81 of
the rulesof procedure of the Conference, and decided that they should be classified
as follows:

General category

Society for International Development

Special category for the UNCTAD organ indicated
(other than the Board)

illTCTAD organ

At its 5431'
of its recommend
session of the C
should be deferr
recommendation.
its tenth specia
fifth session of
Cuba at the t101en

(~) Multilatel'

At its 544
been possible t
negotiations. 0

mind Board resO
second session.

(f.> Trade and

At its 544
report bythe S
Governmental Ex
at which UNCTAD
follow carefull
to prÇlvide it w

ArabFederation for
Engineering Industries

Latin AmericanFederation
of International Transport
Users 'Councils

y Seepal'as. 589 and 590 above.
. _..

• ul Seepara. 627 above.

vl-628 above.

Committee on Shipping
Committee on Transfer of Technology

Committee on Shipping
Committee on Transfer of Technology
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(~) Sixth session of the United Nations Conference on Trade and Development:

place, date and duration ~/

At its 543rd meeting, on 24 September 1980, the Board decided that the matter

of its recommendation to the General Assembly regarding the holding of the sixth

session of the Conference, in 1983, including the place and duration thereof,

should be deferred to the twenty-second session of the Board. In making that

recommendation, the Board would take into account the offer made by Cuba during

its tenth special session to host the Conference, which had been reiterated at the

fifth session of the Conference, as well as the statement by the representative of

Cuba at the twenty-first session of the Board. y

(~) Multilateral trade negotiations yj

At its 544th meeting, on 27 September 1980, the Board noted that it had not

been possible to reach agreement on the question of the multilateral trade

negotiations, one of the factors being a lack of time, and decided, bearing in

mind Board resolution 214 (XIX), to d.eal further with the question at its t,.enty

second session.

(f) Trade and economic aspects of disarmament '!J

At its 544th meeting, on 27 September 1980, the Board took note of the progress

report bythe Secretary-General of UNCTAD on the meeting of the Group of

Governmental Experts on the Relationship bet".een Disarmament and Development, aa/

at which UNCTAD ,.as represented as an observer. It requested him to continue ta
follow carefully the 'YTork of the Group as i t bore on the obj ectives of UNCTAD, ana

to prpvide it with appropriate assistance.

"'!!.! See para. 632 above.

y See para. 631 above.

yj See para. 267 above.

z/ See para. 473 above.

aa/ See para. 466 above.
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OTHER ACTIONS TAKEN BY THE BOllRD
(b) Took

ninth session

1. At its 542nd meeting, on 19 September 1980, the Board took note of the report
of the Joint Advisory Group on the International '!'rade Centre UNCTAD/GATT on its
thirteenth session. bb/

2. At its 543rd meeting, on 24 September 1980, the Board took note of the
re'Pcrt ccl of the United Nations Commission on International Trade Law on its
thirteenth session.

3. At its544th meetinr;, on 27 September 1980, the Board took note of the
fo11owing reports:

(c) Took
related to Tra
and 17 (IX) an
implications 0

(d) Took
decision 36 (1
noted the rele
Committee on i
twenty-second

(a) Progress repor.t by the U!'TCTAD secretariat on the implementation of an
examination and analysis of the effects of the discriminatory and unfair civil
aviation practicesanployed by the developed countries on 'the growth of air
transport. including air cargo and tourism, in developing countries; dd/

(b) Progress report by the Secretary-General of UNCTAD on assistance to
national libera.tion movements recognized by regional intergovernmental
organiza.tions: studies in the context of the international development strategy
for the Third United Nations Development Decade; ee/

(c) Report of the Ad Hoc' Intergovernmental High-level Group of Experts on
the Ev[].ua'tion of the International Monetary System; 1'1'/

(d) Report of the Committee on Economie Co-.operation among Developing
CountrI'es 0.1. its first special session; f!.rr./

(e) Report of the 'tvorking Party on the Medium-term Plan and the Programme
Budget-on its second sessi.on. ~

"'-"

4~ .Also a.t its 544th meeting, on 27 September 1980, the Eoard:

(a) TOok note of the report of the Committee on Manufactures on its
~inth session and endorsed the agreed conclusions of 'chat Committee; iil

.i:i/ Ibid

kk/ lbi

li/
above17

-J.12-

~~bb/!Tc/AG(xnI)168,distributed under coyer of TD/B/819 (see para. 463 above).

ccl Official R:cor~s of the General Asse11lbl.y. Thirty-fifth Session" Supplement
No. 17 (A/35/17), dJ.strl.buted under coyer of TD/B/824 (see para. 465 above).

dd/TDtB/804 (see para.. 200 above) •

.~ TDlB/820 (see para. 197 above).

ftl Tn/B/8a'3 (to be issued as a United Nati.ons publication) (see para. 421
aboveJr .. /

p,ft.1 OfficiaJ.Recorc1sof>theTradeand Deve10pment Board, Twenty-first Session,
Supp1ementiTo.lt(TD/B/8l8J (see para.. 443above).

BB.!,Did., ·SuppJ.ementNo. 2 (TiJ/B/826) (see para. 455 aboiJ"e).

i:i:JWd.., S'Uplllement rro. 6 (TD!B!822) (see para. 355 above).



(b) Took note of the report of the Special Committee on Preferences on its

ninth session and endorsed resolution 6 (IX) adopted by the Committee; .1,1/

(c) Took note of the report of the Committee on Invisibles and Financinp,

related to Trade on the first part of its ninth session, endorsed decisions 16 (IX)

and 17 (IX) and resolution 18 (IX) adopted by the Committee and noted the financial

implications of decision 17 (IX); kk/

(d) Took note of resolutions 40 (IX), 41 (IX) and 42 (IX) and of

decision 36 (IX) adopted by the Committee on Shippine at its ninth session,

noted the relevant financial implications and noted that the report of the

Committee on its ninth session 11/ would be available to the Board at its

twenty-second session. -

,;j/ Ibid., Supplement No. 3 (TD/B/802) (see para. 373 above).

kk/ Ibid., Supplement No. 5 (TD/B/821) (see para. 396 above).

11/ Ibid., TWent:y-seeond Session, Supplement No. 4 (TD/B/825) (see para. 424

above): ---
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ANNEX II

Texts remitted for further consideration at the
twenty-second session of the Board

Inteï'dependence of problems of trade. development finance
....- - and the international monetary system !I

Draft resolution submitted by Ethiopia, Gabon, Ghana, Kenya, the
Libyan Arab Republic, b! Madagascar, ~rauritius, .Nïeeria, Rwanda,

Senesal, the su'dan, Uganda, the Upper Volta, Zaire

liD!B!L.36Q/

Transnational corporations and international commodity trade ~

Draft resol.ution submitted by the German Democratie Republic on
"beh~f of Bulgaria, the Byelorussian Soviet Socialist Republic,
Czechôslove.kia, the German Democratic Republic, Hune;ary, Mongolia,
Polend, 'the Ukrainien Soviet Socialist Republic and the Union

of Sovie't Socialist Republics

liD!L.1.95!

Rationalizationof the permanent machinery of UNCTAD d!

Draft resolution submitted by the United States of
America on behalf of States members of Group B

ITD!B(n) ISC/L.l/Rev.y Reco
of the ob
of May 19'
and in th
appropria·
enable it

Conf
responsib

-174..

al See para. 161above. Thetext of this draft resolution is contained in
the r~'DOrtottheB.oa.rdon the firs:t;part ofits fourtee=:lth session, Official
Reàordsof the General Assembl. Twent -ninth Session Su lement No. 15
A/961;ReV.l),annexII.

b!NowLibyan Arab .Jamahiriya.-- : ,., -,'" -,~'

cl See pal,"a.2'T8 aboV"e. The texe ofthis draft resolution is contained in
ProceëdiMs· of.the. United Nations· Conference ori. Trade and Devalo ment,
FifthSessionllV"ol• ••·x, Rèportand .Anriexes ·.• United Nations publication,

.sales.No•. E.19.X.X.D.14J,~annexIt D•

.··••• ·•·••·..·<êi·~ee~a., .5;O~~ve ••• 9:'he .te~s. ofthese. draftresolutions a1"e contained
i!1:t:t1~::t'epo1't01··>the<l3OE!rcion.i,tstwentieth.session,._.Official· Records of. the .'
Genëü.l ASsemblY, Thirty-i'ifth Session, Supplement No. 15 (A/35115h vol. I,
~.t,wo,annexII.. .
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L •

....-------------------------------~.
Rationalization of UNCTAD's machinery and improvin~ its

effectiveness ~

Draft resolution submitted by the German Democratie
Republic. on behalf of States mcmbcrs of Group D and

Mongolia

LTD/B(XX)/SC/L.~7

Rationalization of the permanent machinery of UNC'.ffiQ. y

Draft resolution submitted by Ethiopia on tenalf of
States members of the Group of 77

LTD/B(XX)/SC/L.3 and Corr.17

Rationalization of the permanent machinery of UNCTAD ~

Draft resolution submitted by the Chairman
of the sessional Working Group

!TD/B(XXI)/WG/L.2 and Add.l-fj

The Trade and Development Board,

Recalling General Assembly resolution 1995 (XIX) of 30 December 1964,

Recor-;nizinr-; the major and evolving role of UNCTAD as an organ of the General
Assembly for deliberation, negotiation, review andimplementation in the field of
international trade and related issues of international economic co-operation,

Recor-;nizin~ further that UNCTAD has a major role to play in the achievement
of the objectives of General Assembly resolutions 3201 (S-VI) and 3202 (S-VI)
of May 1974, 3281 (XXIX) of 12 December 1974 and 3362 (S-VII) of 16 September 1975,
and in the periodic evaluation of progress accomplished in this regard, and that
appropriate steps should be taken to improve its own effectiveness in order to
enable it better to fulfil this role,

Confirming the importance that aIl States members attach to the
responsibilities flowing from the mandate of ~TCTAD,

Reaffirmin~ that appropriate steps should be taken to improve UNCTAD's
effectiveness and responsivèness in order that UNCTAD shouldmore effectivelyand
efficiently fulfil its important role,

Aware of the urgent need to take measures for harmonization, rationalization
and c~ination ina systematic manner so as to maximize the effectiveness of
UNCTAD,

Recalling in this connexion Conference resolutions 90 (IV) of 30 May 1976
and 114 (V) of 3 June 1979 and Board decision 194 (XIX) of 20 October 1979,
resolution 207 (XIX) of 23 Novem"Per 1979 and decision 210 Lxx) of 25 March 1980,

~ See para. 550 above and also paras. 543, 544 and 546.

-175-



_--------------.....-------.u-------------aça..---I
Recall~ also General Assembly resolution 32/197 of 20 December 1977 on

restruaturinfl;·of the economic and socialsectors of the United Nations system, as
well as General Assembly resolution 33/154 of 20 December 1978 and decision 34/401
of 21 September, 25 Oatober, 29 November and 12 December 1979,

Having eonsidered the reports ai' the ~"1. Hoc Intergovernmental Committee on
the Rationalization of UNCTAD' s Machinery, lj

I. oRQANIZATION OF THE SESSIONS OF THE CONFERENCE

Bearin~ in mind the functions of the Conference as laid down in General
Assembly resolu.tion 1995 (XIX),

preceding
the major
might the
mind the
experts,
enable th

(b)
Board, wh
the major
Conferenc
issues ou

1. J!inphasi?~ the foUowingmain tasks for future sessions of the
Conference:

(a) Ta promote, direct ëilld facilitate the work of the permanent UNCTAD
machinery-;

4.
Conferenc
supervisi

(b) Ta 8.Chieve solutions in negotiations fseing deadlock within UNCTAD;

(c) Ta review recent developments and 10ng-term trends in international
"'brade and related sreasof interna.tional eeonomic co-operation;

4.
role to p
Conferenc
of inter

(c)
to deal
issues.

(a)
Board·ea
recurren
session
caref'u11

7.
Developm
more efr
activiti

8.
views an
procedur
effecti",
special

6.
Trade an
particul
ad hoc b

(d)To set·ori such· recommendations as are. made to i t by the permanent
machinery-;

tlWD/B1AC.30/R.landAd4.J.andTD/B/AC.3014, cireu1ated utider coveroi'
tED/~lf8ô•. Forthepr~tedtextseeOf'ficialRecords of the Trade .and Development
~!!l~tie'th..SessiÔ'.:<i, Annexes, agenda. item 2.

(e) Togenerat,enew ideas;

(1') Ta setnewguidelînes and/or to launch new programmes;

(g) To.assess. theprogress reached inimplementingthe recommenc.ia.tions,
decla.ra.tions, resolutions and other decisionsof the Conference;

2. Reaf'fimsthat verythorough preparation and timely availability of
documents is a·prerequisiteto the succeSs of -hhe Conference, snd that sdequate
consultations and preparation among the regional groups before the opening of the
Coni'erenceshouldtakeplace;.

3.1Jecidesthat the Trade and Development Board, when acting as a
preparatory •• commit:tee for sessions of the Conference, should, inter alia, make
appropriaterec(JSIlendat:.ionsconcerning the organization ofthese sessions and
on<theutiliz:a.tion of the presence of' mïnisters in the most..effectivemanner.. To
t:hiseffeet, the Trade an<i Development Board should take into account, inter alia,
thefollowing alternative proposa.J.s:

(a.) Thef'irst week ordays of the Conference shouldbegivento high~level
ofi'icialswl1o WO~dll on:the basis of the preparatory work done as set out in the



preceding paragraph, prepare a technically sound negotiating document incorporating
3 the major political and economic issues requiring ministerial decision. Ministers
)1 might therefore wish to malte their policy or other relevant statement bearing in

mind the document prepared fol' them by the meetin~ of hie;h-Ievel officials or
experts, on which they might wish to negotiate among themselves and thus might
enable the session of the Conference to be concluded by the Ministers themselves;

(b) The Conference should be caref'ully prepared by the Trade and Development
Board, which would prepare a technically sound negotiating document incorporating
the major political and economic issues requiring ministerial decision. At the
Conference, ministers might wish to make their statements bearing in mind the
issues outlined in the above-mentioned document.

II. TRADE AND DEVELOPMENT BOIŒD

4. Stresses that the Trade and Develor.ment Board, which acts for the
Conference between sessions of the latter, has the role of monitoring, guiding and
supervising the Organization's activities as one of its main fUn~tions;

4. Reaffirms that the Trade and Development Board has a major and evolving
role to play in f'ulfilling the mandate of UNCTAD as the main organ of the
Conference, for delïberation, negotiation, review and implementation in the field
of international trade and related issues of international economic co-operation;

6. Decidesthat, in the exerciseof its decision-making functions, the
Trade and Development Board should, with a viewto achieving solutions, deal in
particular with issues 'Where ongoing negotiations in subsidiary bodies and/or
ad hoc bodies created 'by the Conference or by the Board have reached an impasse~

7. Decides further that the co.-ordinating function of the Trade and
Deve10pment Board should be strength~hed in order to give its subsidiary bodies
more effective guidance and ensure an over-all coherence among their varied
activities;

8. Decides also to consider, taking into account where appropriate the
views and experiences of relevant bodies of the United Nations system; evaluation
procedures and mechanisms in UNCTAD and to d\~cide on 'Ways and means as to ho'W
effective e11'aluatfon could be achievedand stl'engthened, taking into account the
special responsibilities of UNCTAD, such as negoti~tions;

9. Decides in addition:

(a) Thatthe firstfew days of' the first of thetwo regularsessions of the
Board each yearshould beused for housekeeping and customaryreview of routine
recurrent agenda items. The remaining part of thefirst session and the second
session of the Board shouldbe used for deliberation and negotiation of a fewand
carefuily selected substantive issues;

-1 . .

(b) That agenda items which àfè-tobe considêred annually by the Boardshould,
to theextent possible, be evefily allocatedbetween the first and second sessions
each year;

(c) That agendas for each regUle.rsession shouldbe more selectiveinorder
to deal with key issues in particul9.r~ as weIl aS with important cross-nectorial
issues.
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III. WOBKING PARTY ON THE MEDIUi-f-TEBM PLAN AND
THE PROGBAMME BUDGET

la. Decides to request the Workins Party on the Medium-term Plan and the
Pro~ramme Bud~et:

(a) To examine ways and means of improvinf.; its effectiveness and to prepare
recommendations to that effect for submission to the Board at its twenty-fourth
session;

(b) To consid.er an annual report prepared by the Secretary-General of UNCTAD
summarizinR all the technicai assistance activities of UNCTAD and their financing
fram all sources;

Il. Bequests the Horldng Party on the Medium-term Plan and the Programme
BudGet to consider the desirability of including programme evaluation in its
functions;

12. Considers that evaluation in selected fields of UNCTAD could be pursued
while at the same time :further efforts should be made to develop operational
systems for proGramme evalùation. Consequently,

13. Becommends:

(a) That the UNCTADsecretariat gives its support to the current efforts
undertaken by the United Nations Office for Programme Planning and Co-ordination
to de'Velopamore satisfactory approach and methodology for proBramme evaluation,
taldn~ into account the pariicular characteristics of the activities and, in
I>articular, negotiations of UNCTAD;

(b) That it is necessary for the United Nations Office for Programme Planning
and Co-ordination to submitto the Working Party at its fourth or fifth session
a progress report on the results achieved, in partic\ùar regarding the operational
modalities for applying programme evaJ.uation.

IV. MAIN COMMITTEES

14. Decides tnstrengthen the main Committees, including their negotiating
function;

15. Decides to request the main Committees to review regularly the
elaboration of their workprogrammes and the implementation of their decisions;

16. Decides f'urther that detaileddiscussions and negotiations should be
pursuéd bythe mainCommitteesand, pursuant to paragraph 7 (a) of Conference
re.solution 114 (v) ,.conside~ation should begiven to the reduction in the number
of ad hoc groups, expert groups or other subsidiary bodies of UNCTAD. lfuen i t is
not:possibletor~acha decision at the committee level, prC)blems should be passed
totlieBoard for further consideration and negotiation and for achieving
solutions;

11•.•• Decides alsothat issues relating totheleast devel0I>ed countries should
b~d~a:L.twi..thbyeJ.l,the committees and programmes, within their competence;
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18. Decides:

(a) That main Committees dealing with interrelated questions should, when
possible, be scheduled in the six-month period prior to the same Board session, in
order to facilitate the consiQ.eration by the :0oard of and, where appropriate,
decision on, any outstanding issues arising from the reports of the Committees;

(b) To hold, ,.hen viewed as appropriate by the Board, joint meetings to
focus on specifie cross-sectorial issues within their fields of competence.

V. SUBSIDIARY BODIES

19. Decides that the main Committees should review their respective
institutional machinery with a view to promoting their efficiency, including the
consideration of a possible reduction in the number of their subsidiary bodies,
and should ~~port to the Board the results of their reviews.

VI. EXPERT GROUPS

20. Decides that when expert groups are te be convened preference should be
f"iven to intergovernmental expert groups;

21. Decides further that less use be made of expert groups financed by UNCTAD
and chosen by the Secretary-General of UNCTAD to serve in their personalcapacity,
and that relatively greater use should be made of expert groups financed by UNCTAD
whose membersare appointed by the Secretary-General of UNCTAD from candidates
nominated by Ge, 7ernments ;

22. Decides also that expert groups should be created under the following
conditions:

(a) That the terms of reference, including the issues, arte well-defined;

(b) When the existing sub__ idiary permanent bodies of UNCTAD need special
expertise.

VII. CALENDAR OF MEETINGS

23. Decides to adopt the following principles concerning thecalendarof
meetings, with a view to making meetings more productive and allowing sufficient
time for preparations;

(a) No more than two simultaneous UNCTAD meetings should be held, save in
exceptional cases and upon an explicit request by the bodies concerned for
consideration by the Trade and Development Board;

(b) Once a calendar of meetings has been approved, every effort should. be
made -!-~ adhere to it;

(c) A suitable schedule of meetings in UNCTAD should be. re-establishedl3.nd
the calendarof meetings for the coming yec.r should beadopted atthe second regular
session~chyearofthe Board;
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(d) Appropriate steps should be taken in order to use the time allocated for
UNCTAD meetings in the most efficient way, including the scheduling of meetings.

VIII. INFORMATION
•

Bearing in mind that a Breater distinction should be made between information
for the public and fol" the more practical work of delegations,

24. Decides to reQuest the Secretary-General of UNCTft.D to prepare a
feaEibility report, including financi~ implications, on producing a daily bulletin,
in a11 the official languages of UNCTAD, briefly summarizing the work of the
Trade and Development Board, 'the main Connnittees and major UNCTAD conferences
at the public meetings held the previous day, and to submit the report to the
Development Boardat its twenty-second session for its consideration and decision;

25. Req~ests also the Secretary-Genera! orUNCTADto issue to member States
in Geneva aperiodic listing of all personnel vacancies, including a1so those for
short and fixed-term appointments. Such a listing should be issued at least twice
a year.

IX", CONSULTATIONS

Notinp:that there is a need for greater automaticity and transparency in
consultations,

26. Decides to strengthen and further improve the existing consultations
r~:t'erred to in Trade and Development Board decision 1432 (XVI);

27. Decides also that an informa! consultative'mechanism ahould be built upon
the existing COnsultations referred to above to facilitate contact among
representatives ofinterested member States, andpossibly among available office
belU'ers, or bet'Ween i:ihém and the Secretary-General ofUNCTAD. In addition, these
consu1.tationsshould be. held .preferably once a month and ~Tou1d, to the extent
pOssible, coyer meetings taking p1ace within the fo11owing month. The agendas of
these consuJ.tations.should be determined at least two weeks in advance, if possible.
Such cons1.!ltations should be scheduled so as not to conflict with other meetings.
They should· aim at: .

(a) . Obtaining mOre înfo.rmation on, and informally discussing, where
aPPl"Opriate, substantivematters on forthcomingmeetings;

(b) Exchanging views on specific prob1emsarising from the negotiating
precess conducted within the competence of UNCTAD;

(c) Preparing house...keeping matters regarding the scheduling of :meetings,
e.g., election of of'ficers, documentation, and 50 on, in order to secure a
smoother start to meetings.

X. RESEARCH

28.. ReQueststhe Se~retary"Genera,lofUNC'l'AI> te take meastU"es within. the
available re~ources'to strel1g'thenresearch on long-'term issues and to develop new
ia.eas'tliati'alJ... wi'thin the c.ompe'tenceof lJNCTAD,wi;tha vieW''to enabling 'the
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intergovernmental machinery of UNCTAD to deliberate and/or negotiate on them as
appropriate.

XI. DOCUMENTATION, TRAlITSLATION A!\lJ) INTERPRETATION

Documentation

2~~ Re~aests the Secretary-General of UNCTAD to give priority attention to
solvir growing difficulties in producing and distributing documentation
suff- ~..:ntly in advance of UNCTAD meetings in accordance with rule 29 of the rules
of procedure and other relevant decisions of the Trade and Development Board;

30. Calls for essential improvements to be made at each stage of the
documentation process;

31.. Recommands, in particular, that the following measures be implemented
as soon as possible:

(a) That the Secretary-General of UNCTAD strengthen the monitoring,
co-ordination"and control function of the Office of the Secretary-General of
UNCTAD and other units of the s~cretariat in the field of documentation. This
monitoring function is both substantive and technical;

(b) That the Secretary-General of UNCTAD improve arrangements, inter alia,
for:

(i) Monitoring divisièns in the draftinEJ: ·of documents;

(ii) Monitoring the state of preparation of documents at each stage of the
chain of production, and intervene where necessary to speed up the
process;

32. Requests the Secretary-General of UNCTAD to malte a statement, upon the
adoption of the calendar of meetings, confirming or otherwise the availability of
the documentation for the meetings as scheduled in the calendar., observing the
relevant rules relating to the timing, languages, as weIl as length, nature and
content of the documents;

33. Decides that consultations on the calendar should be planned with the
documentation issues clearly in mind. If it is clear that documentation cannot
be made available partially or totally, meetings should be held only exceptionally
and upon consultations between the Secretary-General of UNCTAD and the regional
co-ordinators;

34. Decides that documentation should be requested when necessary and should
be compatible with the efficient conduct of work and the efficient utilization of
secretariat resources;

35. Decides that attempts should be made in all UNCTAD forums to identify
documentation which has become redundant, or could be issued at Iess frequent
interyals;

36. Decides that documents shoùld be action-oriented and concise, and. that
historical introductions should be minimized. Documents should contain a succinct
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indication ot points for discussion and/or action sue;gested, and l'aragraphs of
specifie importance should be highJighted. AlI documents should i:nclude a summary,
as requested in paragraph 10 of Conference resolution 114 (V);

37. Decides that delegations should reach early decisions on provisional
agendas;

38. ReQuests the Secretary-General of UNCTAD:

(a) To circul~te the annotated provisional agenda in ail official languages
of UNCTAD eight weeks before the opening of the meeting concerned;

(b) To review, in conjunction 'tvith paragraph 31, sub-paragraph (b) (H)
above, before notifications of meetings are sent out, whether the necessary
documentation is in a sufficiently l:i.d.vanced state of preparation to warrant the
holding of the meeting on the planned date and to consult with the regional
co-ordînators in this respect;

TranSlation

39. ReQuests the Secretary-General of UNCTAD to ensure, to the extent
possible, that documents needed during preparation and in the course of official
UNCTAD meetings be translated into all relevant official languages expeditiously
and delivered simultaneously, so as to assist regional groups in reaching
agreement on issues before them;

40. Reaffirms Trade and Development Board resolution 207 (XIX);

41. Recl'uests the Secretary-General of UNCTAD to ensure the rapid d.elivery
of translation services in aIl official languages;

42. Decides that week-end and night meetings of UNCTAD should be held only
exceptionally. If 'such meetings are unavoidable, interpretation and translation
shouldbe a.vailable and flexible, and rapid delivery of translation services in
aIl languages should be ensured;

43. Stresses once ap;ainthat pre-session documentation in ail official
languages shouldreach Governments six weeks before the relevant meeting starts,
as provided.forînthe rUles o~procedureof the Tra,de and Development Board;

44. Recommends that the Secretary-General of UNCTAD indicate, if possible
and1'easible, the date or apprôximate date of distribution of a document, as
weIl as the date onwhich the document wassubmitted to the United Nations
Office.at.Geneva.;

45. Recommends ta the Sec:retary-General of UNCTAD to invite, when he deems
'necesSarY~.the unitresponsible for translation and interpretation to take
Partr~gu1arly întl1e consw,tations on UNCTAD f S calendar of meetings.

InterPretation.

:'t.,~6.~.Re9ueststhe Secreta.ry-General of UNCTAD tp give consideration to
enSur1fjgtha,t, ovel" time, sufficient conference rooms are'equipped to handle six
:LQigua~es.
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Protectionism and structural adjustment R/

Draft resolution submitted by Indonesia on behalf of the
States members of the Group of 77

LTD/B(XXI)/SC.III/L.l and Corr.!!

The Trade and Development Board,

Recalling Conference resolution 131 (V) of 3 June 1979,

Noting with concern the intensification and entrenchment of protectionist
measures in developed countries,

Further notinp, in this connexion the facts provided by the report by the
UNCTAD secretariat, "Review of developments involving restrictions of trade", h/
which refers to the increase in pressures for protection in the late 1970s in many
developed market-economy countries,

ReaffirminR that protectionist measures have very adverse implications
for the world trading system and serious consequences for world trade, particularly
the exports from developing countries,

Reiterating that protectionist measures are obstacles to the process of
structural adjustment,

Noting with regret that, in spite of repeated declarations of standstill
commitments, protectionist measures applied by the developed countries on exports
of developing countries have continued to multiply,

Recognizing the importance of structural adjustment for the containment of
protectionism and for the attainment of tlle development objectives of the
developing countries,

Recognizing the urgent need for the formulation and adoption ofappropriate
industrial, agricultural and other domestic policies in the developed countries
to facilitate adjustments to the dynamics of comparative advantage of developing
countries and to improve the access of their products,

Recognizing the need for a concerted approach to the problem of protectionism
and structural adjustment,

Noting in this connexion that agreement was reached at the fifth session of
the Conference on the programme of action for structural adjustment related to
trade and policies and measures to deal with trade and protectionism,

Recalling Conference resolution 131 (V) in regard to the organization of an
annual revie'T of the patterns of production and trade in the world economy and
which states that such reviews should take into consideration the relevant available

f!l See para. 236 above.

hl TD/B/80S/Suppl.3.
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infoX'lllation, including general policies, in order to provide factual and analytical
background ta the global trends of production, imports and exports with a view to
identifying elements or problems most relevant, in the light of the dynamics of
comparative advantage, to the attainment 01' optimum over-all economic growth,
including the development and diversification of the economies of developing
countries and an effective international division of labour,

1. Resolves that, in pursuauce of Conference resolution 131 (V) and Trade and
Deyelopment Board decision 217 (XX), a sessional committee shall be established at
the second regular session oi' the Board eve~r year to deal with protectionism ahd
structural adjustment. The s.es6Ïonal committee shall, inter alia:

(a) Prepare a time-bound programme for phasing out all barriers to trade
affecting imports t'rom developing countries imposed by developed countries and
undertake monitoring and evaluation of action taken in this regard;

(b) Prepare programmes of action for structural adjustments in specifie
prOduct sectors and undertakemonitoring and evaluation of action taken in this
regard;

2. Decides'l:hat the Trade and Development Board at its twenty-second session
shall considér and finalize a framework of negotiations within UNCTAD in
collaborationwith the United Nations Industrial Development. Organization, the
Food and AgricUlture Organization of the United Nations, the International Labour
Organîsationandthe General Agreement on Tariffs and Trade for structural
adj.u.stment related to trade;

3. Requests, the Secretary-Gelleral of UNCTAD to submit suggestions for a
trmnè'Workofnegotiations with reference te paragraph 2 above, including proposals
fol" specificsectors. Further requests the Secretary-General of UNCTAD to convene
a groupofgovernmental"experts to assist him in this regard and in the workto be
carried outunder paragraph4below;

4. Regueststhe Secretary-General of UNCTAD, in collaboration withother
oOncel"ntld international organizations,. to undertake analytical studies of the
variOussectorsofprClduction.and trade where protectionist trade measures exist
or are .likely toarise in' developed countries. Such studies would, inter alia,
examinèfor>eachsectortheexisting trade policies, including the restrictions

'1I1aintained, the trend. of production, competition from developing countries,
employment, degreeand cost of protection,a.nd adjustment assistancemeasures
adop:tedin developed .countries a.nd possible practical measures to facilitate
elimiûtion oftrade restrictions andto improve acoess for the products of
de~elopingcountries.

The Trad

Recallin
structural ad
structural ad
protectionism

Recallin
ta carry out
\Vorld eeonomy

Recogniz
in all countr
interfere wit

Recalli
global protee

Noting
issues,

Further
as the Genera
Development C

1. Re
in the world
general poli
background 0

identifying
comparative
including th
countries

2. Re
forward spec
forro. the bac

....184-

3. Re
internation
studies invo
revievT cal;Le

il See



Protectionism and structural adjustment i/

Draft resolution submitted by Denmark on behalt of the
States members of Group B

[TD/B{X]:I)!SC.III/L.37

The Trade and Development Board,

Recalling Conference resolution 131 (V) of 3 June 1979 on protectionism and
structural adjustment, in which agreement was reached on a programme of action for
structural adjustment related to trade and policies and measures to deal with
protectionism,

Recalling Trade and Development Board decision 217 (XX) of 25 March 1980
to carry out annually a review of the patterns of production and trade in the
world economy,

Recognizinp.; vith concern that the economic difficulties of recent years have
in all countries led to increased pressures for protectionist measures whieh would
interfere with the openness of the warld trading system,

Recalling the importance to all countries of work vith respect to reducing
global protectionism and facilitating structural adjustment,

Noting the reports prepared by the UNCTft~ secretariat in connexion with these
issues,

Further noting the work programme in these areas in other organizations, such
as the General Agreement on Tariffs and Trade and the United Nations Industrial
Development Organization,

A. Structural adjustment related to trade

1. Reaffirms that the annual review of the patterns of production and trade
in the world eccnomy should consider relevant available information, including
general policies, in order to provide a comprehensive factual and analytieal
background of global trends of production, imports and exports, vith a view to
identifying elements or problems most relevant, in the light of the dynamies of
comparative advantage, to the attainment of optimum over-all economie growth,
including the development and diversification of the economies of developing
countries and an effective international division of labour,

2. Requests the Secretary-General of UNCTAD, in this context, to put
forward specifie proposals, including detailed terms of reference, for studies to
form the background for this annu9.1 review.

B. Protectionism

3. Reguests the Secretary-General of UNCTAD, in collaboration vith other
international organizations concerried, to undertalte such factualand balanced
studies involving restrictions of,trade in al1 countries as may be required for the
revievT ca1;J.ed for in paragraph 5 of Conference resolution 131 (V).

il See para. 236 above.•
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ANNE){ III

Provisional agenda for the twenty-second session
of the Board !I

l?rQcedm-a,l matters:

(a) T

(b) A
t

(c) D
t

(d) D
p

(a) Election of o~ficers;

(b) Adopti.on of the agenda and organization of the work of the session;

(c) Adoption of the report on credentials;

(d) Provisianal agenda for the twenty-third regular session of the Board
and organization of the work of the session.

(e)

(f)

( )

F

•

Specific matters arising from the resolutions s recommendations and other
decisions adopted by the Conference at its firth session requiring attention
or action by -the Board at its twenty-second session.

3. EValuation of the world trade and economic sHuation and consideration of
issuesspolicies and apprapriate measures to facilitate structural changes
in -the international economys taking into accoun-t the interrelationships of
problemsînare,asoftrade, developmentsmoney .and finances with a view to
attainingthe establislDnent of a new international economicorder and
bearing in mindthefurther evolution -that may be needed in the rules and
principlesgoverning international economic relations.

4.. Interdependence of prob1ems ;6f Ctrade, deve10pment finance and the
internationaJ.monetary system.

5. !mpl~enta;tion of Trade a.nd Development Board resolution 165 (S-IX) on the
'dE;!bt 'and ,', development problems of developing, countries.

6. Sixthsession ofthetJnited Nations Conference on Trade and Development:
place, date .,' anddurâ.,!don.

7'. .Ra.t:î.onalization. of,thepermanent machinery of UNCTAD.

8., Natters req\l;irin$a,ction by, the Boardarising from or relatedto reports
andactivities ofits subsidiary andother bodies ..

9.P:rogress înthe .impIEmlentationof~pecifi~ action related to the particular
needs ~d problemsof developing' is1and cc.:!untrîes.

Il.. other

12. Adopti

,

t
f

f
!
~
1

i

-,.' , " ; ',- " ', .. ', ","', -' ',. ,-~

'. lO~ ....• :rns~itut.i0I1al, organizational, administ~at.ive and related matters:
. <:",' ',-,-'":,;'~:---'/,,.-', ," - . ,:", , '.'

. ,'. ..a./As approved by the Board at
" (see perss.. 642..;644 above) ..



(a)

(b)

(c)

(e)

(f)

( )

Treatment of uew States members of UNCTAD for purposes of elections;

Announcement of any changes in the membership of the Board and election
to membership of main Committees;

Designation of intergovernmental bodies for the purposes of rule 78 of
the rules of procedure of the Board;

Designation and classification of non-governmental organizations for the
purposes of rule 79 of the rules of procedure of the Board;

Review of the calendar of meetings;

Financial implications of the actions of the Board;

•••

lio be completed, as necessari/

110 other business.

12. Adoption of the report of the Board to the General Assembly.
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ANNEX IV

Financia1. impUcations of the actions of the Board

In accordance with rule 3101' the rules of procedure, the Board was advised,
in the course of its discussions, of the administra.tive and financial implications
of any proposslsthat involved expendit.ure. The substance of the statement
circulated bY' the UNOTAD secretariat (TD/B/567/Add.2) and of an orel sta:tement
in this connexion are sUJll1l1S,rized below.

1. The cslendar of meetings for 1980-1981 proposed in document TD/B/L.567
contains several new items submitted for approval by the Board, which emanate
Qither trom recommendations of its subsidiary bodies or from United Nations
conferences. The related deteiled financia.J. impUcations were submitted to the
body or cOnference concerned or to the Board at the time the related decision
was taken, and aresummarized for the Boerd's convenience below.

2. The United Nations Conferenoe on an International Code of Conduct on the
Transferof Tecbno10gy adopted at its third session, on 7 May 1980, a rf':lsolution
(containedin TD/eODE TOT/L.9) requesting the Secretary-General of UNCTAD to
consult the regionsl groups for thepurpose of deciding the date of a reconvened
session of the Conference. For planning purposes, a period of three weeks in
1981hasbeenretainedin 'the cslendar. The financial implications of reconvening
the conference are contained in TD/CODETOT/L.9/Add.l, and are estimated to
be $5f5,000.

3. lllhen set'ting 'the dates for the fourth session of 'the United Nations
Con1'erenceonanlnternationalCode of Conduct on the Transfer of Tecbnology in
March/Apri11981,the Board consiâ.ered holding consultations in anticipation of
the CC'41'erence1'or two days. On the assumption that 'these consultations, w.hich
WOULd'be held .in Geneva in February 1981, would require one conference room,
·interpreta'tion in six languages and altogether 10 pages of documentation" the
di1"ectcon1'erence,,;servicingcosts are estimated te) be $13,000.

4. By'. its decision 11 (IX), the Committee On Invisibles and Financing related
to TÎ'a.de recommendedto the Trade and Development Board the convening of an
inter~()v&rnmenta1group of experts on an ~ort credit guarantee facility. The
related l'inancialimplications were estimated to be $160,000 for conference
services for a total of two weeks 01' meetings, and $30,000 for travel expenses,
as detai1ed in annexII of the report of the Committee on the fil'st part of its
ninth.session.

5. Consequent upon the resolution adopted by the United Nations Negotiating
Conte1"~nce.oD aCommonFundUllder the Integrated Programme for Commodities at
its1'o'Urthsession,in June 1980, the first meeting of the Preparatory Commissicn
torthe Common>Fundfor C01llll'1odities has been lis'ted (for information purposes) in
'thedratt> cal.endar:trom20 t024 October ~980.jlollow.ingthe adoption by the
Gène1'8lAssembly'o1' decililion34/446, therequired advance of $1.8 million is
bei~.sousht:tromtheaenerslAssemblT ta finance 'theinterim arrangements

-188-

designed
$200,000
basis th
Internat
Internat
include
listed (

6. The
matters
contains
implicat
special
the fina
resoluti
sessions
implicat
costs a

7.
the 1982
Medium-t
2 to 6
l'1ould n
adopt th
Board se



j

-------------------------------'~-----.

designed to 1:ring the Connnon Fund into operation. Similarly, an advance of
$200,000 is bcing sought from the General Assembly to finance on a reimbursable
basis the activities required to be undertaken for the establishment of the
International Natural Rucber Organization following the conclusion of the
International Natural Rubber Agreement in October 1979. These activities
include the first session of the International Natural Rubber Council, Which is
listed (for information purposes) in the draft calendar from 17 to 21 November 1980.

15

19

a
a

6. The Committee on Shipping concluded its ninth session on 13 September 1980;
matters requiring action by the Board are summarized in TD/B/L.S68, which also
contains, in annex V, the relevant statements of the aèninistrative and financial
implications. They relate to resolution 41 (IX) ccncerning the convening of a
special sëssion of the Connnittee ta deal ,cith the question of open-registry t'leets,
the financial implications of ,~hich were estimated at $176,000, and
resolution 42 (IX), requesting the Secretary-General of UNCTAD to convene two
sessions of a group of experts on the carriage of bulk cargoes, the financial
implications of which were estimated at $129,000 ($69,000 for conference-serdcing
costs and $60,000 for travel and peI' diem of experts).

7. In order to fit into the over-all time-teble for the preparation and review of
the 1982-1983 progrannne budget, the third session of the vTorking Party on the
lvIedium-term Plan and the Progrannne Budget, originally proposed to be held from
2 to 6 March 1981, would need ta be rescbeduled for the first week of May. This
would necessitate a one-dey resumed session of the Board in order to considerand
adopt the report of the Working Party. The financial implications of a one-day
Board session are estimated to be $10,000.
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.ANNEX V

Membership Of the Trade and Development Board !I

Af'ghanistan
Algeda
Argentina
A1,lstralia
Austria
Bangladesh
Barbados
Belgium
Benin
Bolivia
Brazil
Bulgaria
Burma
Burundi
Byelorussian Soviet

SocialistRepublie
Canada
Central Af'rican Republic
Chad
Chile
China
Colombia
Costa Rica
Cuba
Cyprus
Czechoslovakia.
Democratie People's

Republic of Korea
Democratie Yemen
Denmark
Dcminican Republ::1
EcuadoX'
Egypt
El Salv~.dor

Ethiopia.
Finland
France
Gabon
Germl:UiDemOcratic RepubUc
Gerlnany,FederlilRepublic of
Ghana
GreE!c~

Gua:t;eIllâla

aISeepara.588·. abova.

Guinea
Guyana
Haiti
Honduras
Hungary
India
Indonesia
Iran
Iraq
Ireland
Israel
Italy
Ivory Coast
Jamaica
Japan
Jordan
Kenya
Kuwait
Lebanon
Liberia
Libyan Arab Jamahiriya
Liechtenstein
Luxembourg
Madagascar
Malaysia
Mali
Malta
Mauritania
Mauritius
Mexico
Mongolia
Morocco
Netherlands
New Zealand
Nicaragua
])ligeria
Norway
Oman
Pakistan
Panama
Papua J,lIew Guinea
peru
Philippines
Poland
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Portugal
Qatar
Republic of Korea
Romania
Saudi Arabia
Senegal
Sierra Leone
Singapore
Somalia
Spain
Sri Lanka
Sudan
Suriname
Sweden
Switzerland
Syrian Arab Republic
Thailand
Togo
Trinidan and Tobago
Tunisia
Turkey
Uganda
Ukrainian Soviet

Socialist Republic
Union of Soviet

Socialist Republics
United Arab Emirates
United Kingdom of

Great Britain and
Northern Ireland

United Republic of
Cameroon

United Republic of
Tanzania

United States of
America

Upper Volta
Uruguay
Venezuela
Viet Nam
Yemen
YugosIavia
Zaire
Zambie.

Algeria
Argentina
Australia
Austria
Bangladesh
Belgium
Bolivia
Brazil
Bulgaria
Burundi
Canada
Central Ai'ri
Chad
Chile
China
Colombia
Costa Rica
Cuba
Czechoslovak
Democratie P
Democratie y
Denmark
Dominiean Re
Eeuador
Egypt
El palvador
Ethiopia
Finland
France
Gabon
German Demoe
Germany ~ Fe
Ghana
Greeee
Guatemala
Guinea
Honduras
Hungary
India
Indonesia
Iran
Iraq
Ireland
Israel

y See
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ANNEX VI

Membership of the main committees of the Board ~

Committee on Commodities

r

u
u
u
u
u

Algeria
Argentina
Australia
Austria
Bangladesh
Belgium
Bolivia
Brazil
Bulgaria
Burundi
Canada
Central Ai'rican Republic
Chad
ChUe
China
Colombia
Costa Rica
Cuba
Czechoslovakia
Democratie People's Republic of Korea
Democratie Yemen
Denmark
Dominican Republic
Ecuador
Egypt
El palvador
Ethiopia
Finland
France
Gabon
German Democratie Republic
Germany~ Federal Republic of
Ghana
Greece
Guatemala
Guinea
Honduras
Hungary
India
Indonesia
Iran
Iraq
Ireland
Israel

~ See para. 629 above.
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Italy
Ivory Coast
Jamaica
Japan
Jordan
Kenya
Liberia
Libyan Arab Jamahiriya
Madagascar
Malaysia
Malta
Mauritius
Mexico
Morocco
Netherlands
New Zealand
Nicaragua
Nigeria
Norway
Pakistan
Panama
Peru
Philippines
Poland
Qatar
Republic of Korea
Romania
Rwanda
Saudi Arabia
Senegal
Spain
Sri Lanka
Sudan
Sweden
Switzerland
Syrian Arab Republic
Thailand
Togo
Trinidad and Tobago
Tunisia
Turkey
Uganda
Union of Soviet Socialist Republics
United Kingdom of Great Britain and

~orthern Ireland

A

F
F
G
G
G
G
G
H
li
l
l

l



United Republic of Cameroon
United Republic of Tanzania
United States of America
Upper Volta
Urur;uay

Venezuela
Viet Nam
Yugoslavia
Zaire

Committee on Manufactures

United States of
Upper Volta
Uruguay
Venezu.ela

Gommi

Algeria
Argentina
Australia
Austria
Bangladesh
Eelgium
Bolivia
Brazil
Bulgaria
Canada
Central Africau Republic
Chile
China
Colombia
Costa RiCa
Cuba
Czecihoslovakia
Dexnclc:ratic People' s Republic of Korea
Demoqratic Yemen
Denma~k

Domi~ican Republic
Ecua.dor
Egypt
F.J.Salva.doI'
Ethiopia
.Fi.uland
France
German Democratic Republic
Germa.ny, Federal Republic of
Ghana
Greece
Guatemala
Honduras
Ilunga.ry
rndia.-·
rndonesia
:tian·
IraC],
I:r.-elfuld
ISrael
Îta.hr>
:tven-iCoast
Jama.ica.·
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Ja.pan
Jordan
Kenya
Liberia
Libyan Arab Jamahiriya
Madagascar
Malaysia
Mali
Malta
Mauritius
Mexico
Morocco
Netherlands
New Zealaud
Nicaragua
Nigeria
Norway
Pakistan
Panama
Peru
Philippines
Poland
Qatar
Republic of Korea
Romania
Saudi Arabia
Senegal
Singapore
Spain
Sri Lanka
Sudau
Sweden
Switzerland
Syrian Arab Republic
Thailand
Trinidad and Tobago
Tunisia
Turkey
Union of Soviet Socialist Republics
United Kingdom of Great Britain and

Northern Ireland
United Republic-of Cameroon
United Republic of Tanzania

Algeria
Argentina
Australia
Austria
Bangladesh
Belgium
Bolivia
Brazil
Bulgaria
Burundi
Canada
C<:.ub~dl African Re
Chad
Chile
China
Colombia
Costa Rica
Cuba
Czechoslovalda
Democratie People'
Democratie Yemen
Denmark
Dominican Republic
Ecuador
Egypt
El Salvador
Ethiopia
Finland
France
German Democratie
Germany, Federal
Ghana
Greece
Guatemala
Guinea
Honduras
Hungary
India
Indonesia
Iran
Ira'1
Ireland
Israel
Italy



United States of America
Upper Volta
Uruguay
Venezu.ela

Viet Nam
Yugoslavia
Zaire

· [, .

'1 ,. ---

f

Committee on Invisibles and Financing related to Trade

Algeria
Argentina
Australia
Austria
Bangladesh
Belgium
Bolivia
Brazil
Bulgaria
Burundi
Canada
Ccllb~dl African Republic
Chad
Chile
China
Colombia
Costa Rica
Cuba
Czechoslovalda
Democratic People's Republic of Korea
Democratic Yemen
Denmark
Dominican Republic
Ecuador
Egypt
El Salvador
Ethiopia
Finland
France
German Democratic Republic
Germany, Federal Republic of
Ghana
Greece
Guatemala
Guinea
Honduras
Hungary
India
Indbnesia
Iran
Iraq,
Ireland
Israel
Italy
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Ivory Coast
Jamaica
Japan
Jordan
Kenya
KUi,ait
Lebanon
Liberia
Libyan Arab Jamahiriya
Madagascar
Malaysia
Mali
Malta
Mexico
M()rocco
Netherlands
New Zealand
Nicaragua
Nigeria
Norway
Pakistan
Panama
Peru
Philippines
Poland
Qatar
Republic of Korea
Romania
Saudi Arabia
Senegal
Spain
Sri Lanka
Sudan
Sweden
Switzerland
Syrian Arab Republic
Thailand
Trinidad and Tobago
Tunisia
Turkey
Uganda
Union of Soviet Socialist Republics
United Kingdom of Great Britain and

NorthernIreland



Committee on Shipping

f .

United Republic of Cameroon
United Republic of Tanzania
United States of America
Upper Volta
Uruguay

.Algeria
Argentina
Australia
Bangladesh
Belgium
Bolivia
Brazil
Bulgaria
Canada
Central Atrican Republic
Chile
China
Colombia
Coste. Rica
Cuba.
Cyprus
CZèchoslovakia
Democratie People's Republic ofICorea
Democratie Yemen
Denmark
Dôminiean Republic
l5cuad6r
l5gyPt
E1Sa1vador
l5thiopi.a
Finland
France

Republic
Federal Republic of'

Venezuela
Viet }\Tam
Yugoslavia
Zaire

Jamaica
Japan
Jordan
Kenya
Kuwait
Liberia
Libyan Arab Jamahiriya
Madagascar
Malaysia
Malta
Mauritius
Mexico
Morocco
Netherlands
Ne1'T Zealand
Nicaragua
:nigeria
NOrYTay
Pakistan
Panama
Peru
Philippines
Poland
Portugal
Qatar
Republic of Korea
Romania
Saudi Arabia
Senegal
Spain
Sri Lanka
Sweden
Switzerland
Syrian ArabRepublic
Thailand
Trinidad and Tobago
Tunisia
Tllrkey
Uganda
Union oi' .. SovietSocialist Repuqlics
United.ICingdom .. of •Great •Britain and

Northernh'eland
T.1ni~edRep1lbliCofCamet'oon

United Republi
United States
Upper Volta
Uruguay

Algeria
Argentina
Australia
Austria
Belgium
Bolivia
Brazil
Bulgaria
Canada
Chile
China
Colombia
Costa Rica
Cuba
Czechoslovakis
Democratie Pee
Democratie Yen
Denmark
Ecuador
Eg'YPt
El Salvador
Ethiopia
Finland
France
German Democrl
Germany ~ Fede
Ghana
Greece
Guatemala
Honduras
Hungary ..
India
Indonesia
Iran
Iraq
Ireland
Isra.el
Italy
Ivory Coast
Ja:maica
Japal'l
Jordan

.Kenya
ICWvait
Liberia



United Re'Public of Tanzania
United States of America
Upper Volta
Uruguay

Venezuela
Viet l'lam
Yugoslavia
Zaire

1.

-

Committee on Transfer of Technology

Algeria
Argentina
Australia
Austria
Belgium
Bolivia
Brazil
Bulgaria
Canada
Chile
China
Colombia
costa Rica
Cuba
Czechoslovakia
Democratie People's Republic of Korea
Democratie YemE:!l
Denmarl~

Ecuador
Eg;ypt
El Salvador
Ethiopia
Finland
France
German Democratie Republic
Germanyo Federal Republic of
Ghana
Greece
Guatemala
Honduras
Hungary
India
Indonesia
Iran
Iraq
Ire1and
Israel
Italy
Ivory Coast
Jamaica
Japal'1
Jordan

.Kenya
!Cui.ait
Liberia
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Libyan Arab Jamahiriya
Madagascar
Malaysia
Malta
Mauritius
Mexico
Morocco
Netherlands
Ne" Zealand
Nicaragua
Nigeria
Norway
Pakistan
Panama
Peru
Philippines
Poland
Qatar
Republic of Korea
Romania
Saudi Arabia
Senegal
Sierra Leone
Spain
Sri Lanka
Sudan
Sweden
Switzerland
Syrian Arab Republic
Thailand
Trinidad and Tobago
Tunisia
Turkey
Union of Soviet Socialist Republics
United Arab Emirates
United Kingdom of Great Britain and

Northern Ireland
United Republic of Cameroon
United Republic of Tanzania
United States of America
Upper Volta
Vénezuela
VietNam
Yugoslavia
Zaire

,
1

1
!
!
t

1

t
f
t
~.
1



Madagascar
Mal.aysia
Malta
Mauritius
Me:xico
Morocco
Netherlands
New Zealand
Nicaragua
Nigeria
JlTorway
Oman
Pakistan
Panama
Peru
Philippines
Poland
Qatar
Republic of Korea
Roma.nia
Saudi Arabia
Senegal
Somalia
Spain
Sri Lanka
Sudan
Suriname
Sweden
Switzerland
Syrian Arab Republic
Thailand
Togo
Trinidad and Tobago
Tunisia
Turkey
Uganda
Union of Soviet Socialist Republics
United Arab Emirates
United Kingdom of Great Britaihanct

Northern Ireland
United Republic of Cameroon
United Republic of Tanzania
United States of America
Urugua.y
Venezuela
Viet'Nam
.Yugoslavia
Zaire
Zambia

Committee on Economie Co-operation amon~ Developin~ Countries

Algeria
Argentina
Australie.
Austria
Bangladesh
Belgium
Bolivia
Bra~il

J3u1garia
Canada
Central. Afric:an Republie

.Chile
China
Colombia
Costa Rica.
Cuba.
Czechoslovakia.
DemocraticPeople's Republic of Korea
Democra.tie Yemen
Denmark
Eeuador
'Egypt
El. Salvador
Ethibpia.
Finland
France
Gabon
German Democratie Republic
GerIliany) Federal Repu'blie of
Ghana
Greece
Guatemal.a
Guyana.
ltondwras

·India. '
Incionesia
Iran
Iraq
~e:r.and
,:rsrael
Italy

·····J!lmâicâ
.~apan
.-:d'ordâl1 .,
'Kewa.:
lê~âi~ ....

aÎl6n~

i f1 .
······1,n;_~~A:ral)~amahîriY'a.
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HOW TO OBTAIN UNITED NATIONS PUBLlCATlONS

Unit.ed NatioDs publications may be obtained from bookstores snd distributom
throughout the world. Consult your bookatote or write to: United Nations, Sales
Section, New York or Geneva.

COMMENT SE PROCURER LES PUBLlCATlONS DES NATlONS UNIES

Les publications des Nations Unjes 90nt en vente dans les librajries et le8 agences
do§positairea du monde entier. Infonnez-voua supr~s de votre libraire ou adreasez-vous
a: Nations Unies, Section des ventes, New York ou Geneve.

~K nOJlY'lHTb H3AAHHH OPTAHH 3AIJ,HH OB'I.EAHHEHHblX HAIJ;H:R

H:lAaHHfI OpraHH:l!U.\HH Oll...e~HHeHHlolx HaLlHA MOlltHO KYIIH'1'b B KHHlt<lIbIX Mara
3KHax K ar"eH'1'C'1'eaX so scex paAOHax AHIpa. HaSOAll'1'e capasKH 06 H:l,llaHHRX s
BaUJeu XIIH)f(HOM Mar9.:lKHe HIlH nHlIIHTe no a¡:¡pecy: OpraHH3ALlHR Oll"'e~HHeHHLlx

HaqKI'i. CexqHH no np0,¡¡slIte H3~aHHA, HLJO-P.(0PX HJIll meHees.

COMO CONSEGUIR PUBLICACIONES DE LAS NACIONES UNIDAS

Las publicaciones de las Naciones Unidas están en venta en librerías y casas distri
buidoras en todas partes del mundo. Consulte a su librero o dirljaae a: Naciones
Unidas, Sección de Ventas, Nueva York o Ginebra.

Litho in United Nations, New York Price: $U.S. 14.00 02121-February 1981-3,825
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