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Argentina, the Czech Republic, France, Germany, Honduras, ltaly,

the Russian Federation, Rwanda, the United Ki ngdom of G eat

Britain and Northern Ireland and the United States of Anerica:
draft resolution

The Security Council

Recalling all its previous relevant resolutions concerning the conflicts in
the former Yugosl avi a,

Reaffirmng its conmtnment to a negotiated political settlement of the
conflicts in the fornmer Yugoslavia, preserving the territorial integrity of al
States there within their internationally recognized borders,

Commendi ng the efforts of the international conmmunity, including those of
the Contact G oup, to assist the parties in reaching a settlenent,

Prai sing the decision of the Governnments of the Republic of Bosnia and
Her zegovi na, the Republic of Croatia and the Federal Republic of Yugoslavia to
attend and participate constructively in proximty talks in the United States of
Anerica, and acknow edging with appreciation the efforts nmade by these
Governnments to reach a lasting peace settlenent in Bosnia and Herzegovi na,

Wl coming the initialling of the General Framework Agreenent for Peace in
Bosni a and Herzegovi na and the Annexes thereto (collectively the Peace
Agreenent) by the Republic of Bosnia and Herzegovi na, the Republic of Croatia
and the Federal Republic of Yugoslavia and the other parties thereto on
21 Novenber 1995, in Dayton, Chio, signifying agreenment between the parties to
sign formally the Peace Agreenent,

Noti ng the Concl uding Statement issued at the adjournment of the proximty
talks, in which all parties undertook, inter alia, to assist in locating the two
French pilots mssing in Bosnia and Herzegovina and to ensure their inmedi ate
and safe return,

Stressing the need for all parties to conply fully with all provisions of
t he Peace Agreenent,
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Noting that conpliance with the requests and orders of the Internationa
Tribunal for the former Yugoslavia constitutes an essential aspect of
i npl enenting the Peace Agreenent,

Recogni zing the interests of all States in the inplenentation of the
suspensi on and subsequent term nation of measures inposed by the Council, and in
particular the interests of the successor States to the State formerly known as
the Socialist Federal Republic of Yugoslavia, with respect to the disposition of
assets affected by the fact that that State has ceased to exist, and the
desirability of accelerating the process now under way under the auspices of the
I nternational Conference on the Forner Yugoslavia (ICFY) to reach a consensua
agreenment anong the successor States as to the disposition of such assets,

Determ ning that the situation in the region continues to constitute a
threat to international peace and security,

Acting under Chapter VII of the Charter of the United Nations,

1. Deci des that the measures inmposed by or reaffirned in resolutions
757 (1992), 787 (1992), 820 (1993), 942 (1994), 943 (1994), 988 (1995),
992 (1995), 1003 (1995) and 1015 (1995) are suspended indefinitely with
i medi ate effect subject to the provisions of paragraphs 2 to 5 bel ow, and
provided that if the Secretary-General reports to the Council that the Federa
Republic of Yugoslavia has failed formally to sign the Peace Agreenent on the
dat e announced by the Contact G oup for such purpose, and that the other parties
thereto have expressed their readiness so to sign, the nmeasures descri bed above
shal |l be automatically reinposed fromthe fifth day followi ng the date of such
report;

2. Deci des also that the suspension referred to in paragraph 1 above
shall not apply to the measures inposed on the Bosnian Serb party until the day
after the conmmander of the international force to be deployed in accordance wth
t he Peace Agreement, on the basis of a report transmtted through the
appropriate political authorities, infornms the Council via the Secretary-CGenera
that all Bosnian Serb forces have w thdrawn behind the zones of separation
established in the Peace Agreenent; and urges all parties concerned to take all
necessary neasures to assist in locating the two French pilots m ssion in Bosnia
and Herzegovina, and to ensure their imredi ate and safe return

3. Further decides that if at any time, with regard to a matter within
the scope of their respective nandates and after joint consultation if
appropriate, either the H gh Representative described in the Peace Agreenent, or
t he conmander of the international force to be deployed in accordance with the
Peace Agreement, on the basis of a report transmtted through the appropriate
political authorities, informs the Council via the Secretary-General that the
Federal Republic of Yugoslavia or the Bosnian Serb authorities are failing
significantly to neet their obligations under the Peace Agreenent, the
suspension referred to in paragraph 1 above shall terminate on the fifth day
following the Council's receipt of such a report, unless the Council decides
ot herwi se taking into consideration the nature of the non-conpliance;
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4. Further decides that it will term nate the neasures described in
paragraph 1 above on the tenth day follow ng the occurrence of the first free
and fair elections provided for in annex 3 of the Peace Agreenent, provided that
t he Bosni an Serb forces have withdrawn from and have continued to respect, the
zones of separation as provided in the Peace Agreenent;

5. Furt her decides that so long as the neasures referred to in
paragraph 1 above remain suspended, or are terminated by a subsequent Counci
deci sion in accordance with paragraph 4 above, all funds and assets previously
frozen or inpounded pursuant to resolutions 757 (1992) and 820 (1993) may be
rel eased by States in accordance with |law, provided that any such funds and
assets that are subject to any clainms, |liens, judgenents, or encunbrances, or
whi ch are the funds or assets of any person, partnership, corporation, or other
entity found or deened insolvent under |aw or the accounting principles
prevailing in such State, shall remain frozen or inpounded until released in
accordance with applicable I aw, and decides further that obligations of States
related to freezing or inpounding funds and assets contained in such resol utions
shal | be suspended pursuant to paragraph 1 above with respect to all funds and
assets not currently frozen or inpounded until the neasures concerned are
term nated by a subsequent Council decision

6. Furt her decides that the suspension or termnination of obligations
pursuant to this resolution is without prejudice to clainms of successor States
to the former Socialist Federal Republic of Yugoslavia with respect to funds and
assets; stresses the need for the successor States to reach agreenent on the
distribution of funds and assets and the allocation of liabilities of the former
Soci al i st Federal Republic of Yugoslavia; encourages all States to nake
provi sion under their national |aw for addressing conpeting clains of States, as
well as clainms of private parties affecting funds and assets; and further
encourages States to take appropriate neasures to facilitate the expeditious
collection of any funds and assets by the appropriate parties and the resol ution
of clains related thereto;

7. Further decides that all States shall continue to take the necessary
nmeasures to ensure that there shall be no claimin connection with the
performance of any contract or other transacti on where such performance was
af fected by the measures inposed by the resolutions referred to in paragraph 1
above and rel ated resol utions;

8. Requests the Conmittee established pursuant to resolution 724 (1991)
to review and to anmend its guidelines in the light of the provisions of this
resol ution;

9. Pays tribute to the neighbouring States, the ICFY mssion, the
Eur opean Uni on/ Organi zati on for Security and Cooperation in Europe Sanctions
Coordi nator, the Sanctions Conmmuni cati ons Centre and the Sanctions Assi stance
M ssions, the Western European Union operation on the Danube and the North
Atlantic Treaty Organization/ Wstern European Union Sharp Guard operation in the
Adriatic Sea for their significant contribution to the achi evenent of a
negot i at ed peace;

10. Decides to remain seized of the matter



