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1. The Advisory Committee on Administrative and Budgetary Questions has

consi dered the reports of the Secretary-Ceneral on the financing of the United
Nat i ons Di sengagenent Cbserver Force (UNDOF) (A/49/553/Add.1) and the United
Nations InterimForce in Lebanon (UNIFIL) (A/49/644/Add.1). During its

consi deration of the reports, representatives of the Secretary-CGeneral provided
additional information to the Advisory Conmittee.

2. The two reports contain information on the financial performance report for
the period from21 Decenber 1993 to 30 Novenber 1994 in the case of UNDOF and
from1l February 1994 to 31 January 1995 in connection with UNIFIL, as well as
the status of assessed contributions and actions to be taken by the Genera
Assenbly at its forty-ninth session

3. The Advi sory Committee requested information fromthe Secretariat on
unencunber ed bal ance, surplus balance and interest income. The reply is
contained in the annex to the present report.

4. In the opinion of the Advisory Conmittee, the performance reports reflect
significant inprovements, particularly in respect of the explanation provided
for the various savings/overexpenditures and in respect of sonme equipnent, such
as vehicles. Upon inquiry, the Committee was infornmed that the fleet of
vehicles for the two mssions is owned by the United Nations and that seven
arnmed personnel carriers with UNDOF and 26 arnmoured fight vehicles with UNIFIL
bel ong to the United Nations.
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5. Wth regard to assessed contributions for UNDOF, the Advisory Conmittee
notes from paragraph 5 of the report (A/49/553/Add.1) that for the period from

i nception to 30 Novenber 1994, an anpunt of $1,057.6 million was apportioned
anmong Menber States, against which payments of $996.2 million had been received
as at 31 March 1995, |eaving an outstandi ng bal ance of $61.4 m|lion from Menber
St at es.

6. Annex | to the report shows the apportionnent of resources provided to
UNDOF for the period from1 Decenber 1993 to 30 Novenber 1994, as well as actua
expenditure for the sanme period, and supplenentary information is provided in
annex |l. The report shows an unencunbered bal ance in the anmount of $805, 000
gross ($891, 000 net).

7. The Advisory Committee notes in paragraph 1 of annex Il to the report that
an overexpenditure of $171,000 under mlitary personnel costs was a result of

hi gher requirenments for standard troop costs rei nbursements owi ng to the del ayed
departure of one contingent in Decenber 1993.

8. In paragraph 3 of annex Il, it is reported that savings of $155, 000 under
civilian personnel costs in the case of local staff salaries, comobn staff costs
and general tenporary assistance, which were attributable to vacancies, were
offset in part by additional requirenments of $139,000 under international staff
salaries. The Commttee was inforned that the overexpenditure under
international staff salaries was a result of these salaries being paid at higher
| evel s than budgeted. The Conmittee was al so informed that experienced staff in
both UNDOF and UNIFIL were sent to newly established m ssions, which, in part,
is the reason for vacancies in the case of international staff. In his next
reports on UNDOF and UNIFIL, the Secretary-Ceneral should provide updated

i nformation on these vacancies and the conti nued need for the rel ated posts.

9. The Advi sory Committee concurs with the Secretary-CGeneral's proposal to
credit Menber States the ampunt of the unencunbered bal ance of $891, 000 agai nst
their assessments in respect of such future nmandate period(s) as may be approved
by the Security Council.

[1.  UN TED NATI ONS | NTERI M FORCE | N LEBANON

10. Wth regard to assessed contributions for UNIFIL, the Advisory Comittee
notes from paragraph 6 of the report (A 49/644/Add.1) that for the period from
19 March 1978 to 31 January 1995, an anount of $2,440.8 million was apportioned
anong Menber States, against which payments of $2,207.8 mllion had been
received as at 31 March 1995, |eaving an outstandi ng bal ance of $206.6 mllion
due from Menber States

11. Upon inquiry, the Advisory Commttee was inforned that the Secretary-
General had authorized a reduction in the strength of contingents fromb5,055 to
5, 015.
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12. Annex | to the report shows the apportionnent of resources provided to
UNIFIL for the period from1 February 1994 to 31 January 1995, as well as actua
expenditure for the sanme period, and supplenentary information is provided in
annex |l. The report shows an unencunbered bal ance in the anbunt of $1, 755, 000
gross ($16,000 net), including anounts for former periods. These savings are
due mainly to lower mlitary personnel costs as the result of reductions in
troop strength requirenents; lower civilian personnel costs under internationa
and | ocal staff salaries, mainly attributable to vacancies; and under transport
operations, cancellations of vehicle purchases. The savings were nearly offset
by hi gher requirements under death and disability conpensation because of

out standi ng obligated clains for service-incurred deaths and injuries suffered
by contingents. Upon inquiry, the Commttee was infornmed that the need to
obligate additional funds for death and disability for the financial performance
report period from1l February 1994 to 31 January 1995, was based on clains for
deaths (19) and injuries (116). These clains are currently estinmated at

$16 mllion, including prior periods. An amount of $5.8 mllion is currently
obligated for the period from February 1989 to January 1994, hence the current
proposal to add another $9.3 mllion to this anmount for the 1994/1995 fisca
year.

13. Upon inquiry, the Advisory Commttee was inforned that the amount shown in
paragraph 18 of annex Il to the report for the support account for peace-keeping
operations was based on actual expenditures under civilian personnel staffing.
Thi s approach is consistent with previous recomendati ons of the Advisory
Comittee as approved by the General Assenbly.

14. The Advisory Committee concurs with the Secretary-General's proposal in
paragraph 7 of the report to credit Menber States the anmount of the unencunbered
bal ance of $16,000 agai nst their assessment in respect of such future mandate
period(s) as may be approved by the Security Council.
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ANNEX

Information received fromthe United Nations Secretari at

Unencunber ed bal ance

1. An unencunber ed bal ance is the anobunt remaining froman appropriation/

aut horization after deducting the expenditure relating to the purpose for which
t he appropriation/authorization was provided. The unencunbered bal ance assunes
that the entire appropriation/authorization is collectable from Menber States
and, therefore, does not take into consideration any outstandi ng assessnment that
may exi st.

Excess of incone over expenditure ("surplus" bal ance)

2. The excess of income over expenditure is generally referred to as a
"surplus" balance. The word "inconme" includes assessed contributions,
irrespective of collectability, plus interest incone and m scel |l aneous incone.

Interest incone

3. Interest incone consists of anounts derived fromshort-terminvestnents of
unused cash currently in hand to nmeet future paynment of debts. The investnent
peri od ranges fromovernight to approximtely a week or two. Interest income is

credited to the account under which the short-terminvestnent was made.

UNDCF and UNIFI L

4. In the cases of UNDOF and UNIFIL, owing to the size of outstanding
assessnents, all income, including interest income, has been used to nmeet cash
fl ow needs. The UNDOF and UNI FIL accounts had outstandi ng assessnments at the
end of April 1995 of $25.8 nmillion and $215.8 nillion, respectively. These
out st andi ng amounts represented approxi mately 83 per cent and 165 per cent of
t he annual cost of UNDOF and UNI FIL, respectively.

5. In the past years, both the unencunbered bal ance and the surplus bal ance
represented no nore than a theoretical amount owi ng to the non-paynent and/or
| ate paynent of assessed contributions by Menber States. |n order to neet cash

flow requirenents, these bal ances were drawn upon to the full extent to
suppl enent the assessed contributions received.



