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Country Study Presentation = Nepal

( For presentation to the UNCTAD,Ad Hoc Working Group on
Expansion of Trading Opportunities for Developing Countries)

1. Brief Record of Industrial Growth and Trade Expantion :

Foreign trade and industrial sectors play vital role in the economic development
of a least developed country like Nepal. The process of structural change and
economic development in a predominantly agricultural economy of Nepal depends on
the growth of the industrial sector. To this end, . His Majesty's Government
of Nepal ( HMG/Nepal) has been adopting a series of measures designed to create
an atmosphere conducive to private sector involvement .in the industrialization
of the country. The important reforms taken recently include implementation of
the Industrial Enterprise Act, 19923 the Foreign Investment and Technology
Transfer Act, 1992; Industrial Policy, 1992; and Foreign Investment and one
Window Policy, 1992.

On the other, foreign trade sector ias characterized by a large trade account
deficit as imports of consumable goods, petroleum products, chemical fertilizers
and industrial raw materials have been rising fast while exports of traditional
egpecially agro-based products are on the decline. In order to improve fhe
performance of the trade sector and enhance its earning capacity, HMG/Nepal
recently adopted a new Trade Policy 1992 which is compatible with its overall
economic objective of creating a open, liberal, and market oriented economy.
The ng:dTrade Policy has started to yield positive results through fast export
growth/\decline in the growth rate of trade deficit. As few items like woollen
carpets, readymade garments, handicrafts, pulses, and leather & leather goods
dominate the export performance, emphasis has been laid on the identification

and market promotion new exportable products.

Ae Industrial Growth :

During the past decades, the performance of industrial sector showed a
mixed trend and failed to bring structural changes in the national economye.
In the aftermath of the signing of the 1991 Trade and Transit Treaties with
India after a stalement in the bi-lateral relation of about 15 months,
industrial production went up rapidly due to the restoration of abundant



supply of fuel and raw materials and the easy availability of foreign
exchange reserves. Share of manufacturing sector in the Gross Domestic
Product (GDP) has been rising gradually but limiting to a share of below
eight percent. The highest share of industrial sector in the GDP is
projected to reach 7.8 percent in the just completed fiscal year of 1992/93.
Its share in GNP has reached 6.0 percent in 1990/91 and 7.2 percent in
1991/92 showing a recovery from an average share of 5 percent in the

preceding years.

B. Trade Expansion :

Foreign trade sector of Nepal is respending positively to the liberalised
economic policies adopted in recent years by =  HMG/Nepal. After a brief
declime in 1986/87, the export trade is growing rapidly from a 23 percent
in 1989/90 to 43 percent in 1990/91 and 8848 percent in 1991/92. During
the year 1992/93, the actual export of nine months Rs. 13098 million is
projected to reach above Rs. 17464 million recording a growth of 25.3
percent by the end of the year. Share of exports in GDP remained below

6 percent till 1989/90 after when it took a quick upward turn reaching 7.1
percent in 1990/91, 11.0 percent in 1991/92 and a projected 12.0 percent in
1992/93.

Regarding Commodity Composition of Nepal's exports, exports to India need
to be viewed separately from exports to overseas (i.e. all countries other
than India). During the earlier years Nepal used to be a major exporter of
rice and other agricultural productse But due to the fast growth of
population enlarging the domestic demand and the adverse weather conditions
occuring free quently export of agricultural products mainly rice is on

the fast decline and often it is imported to meet domestic demand. Some
primary and processed products like pulsea, oilseeds, oilcake, ginger,

raw jute and jute cutting, herbs etc. still account a major share in exports
to India. Exports of some manufactured products to India like ghee
(processed butter) catechu,rice bran oil, sal seed oil and jute goods have
fluctuated widely, but they jointly account a less than 25 percent average
share in the total exports.



On the other, Nepal's exports to overseas represent a different and encouraging
performance that except a few primary products like lentil, large cardamom and
medicinal herbs, manufactured products dominate the export performancee. The
value of overseas exports have risen very fast along with an increasing share
of manufactured products. Only two items woollen carpets and readymade
garments account for a more than 80 percent share of total exports to
oversease If we add to it the share of hides and skins (whose exports are
allowed only on processed form), handicrafts and woollen products, the
composite share of manufactured products comes to be around 90 percent of
overseas exports. The other products as presented in the Annex = 2 also include
some semi=processed and manufactured products whose exports are negligible

like Nepali paper and paper products and catechu. If the export of lentil

is exaeluded, we can say that Nepal's overseas export is composed of almost

1CO0 percent manufactured products.

Ce Resgource Endowmsnt and Constraints :

Apart from the agricultural sector, hydro-power and human resources are
considered prime resources of Nepal. Geographical observation has cited
possibilities of different mineral deposits but they still need to be
technically and financially explored for commercial usese. Among the
available mineral deposits which have been limitedly used for . commercial
purposes are lime, magnesite, marble and semi-preciocus stcones. Out of the
total hydro-power potentiality of 83,000 megawatts in Nepal, only 228.3

me gawattas or 0287 percent has been hernessed by the end of 1991/92. The
vast demand for hydroepower in . neighbouring countries particularly India
foresces commercial utilization of the potential hydro=power in future.
Resource to be invested in exploring the commericlal and technical viability
is the main constraint in aasessing the real status of natural resource
endowmente Thus, the current potentiality is for the import substitution
and export oriented industries which are based on agriculture, and imported

raw materials.




II. Government's Approach to Economic Development ;

A. General Strategy for Industrial Growth (Value-idded Production) :

In order to create an environment where private sector can play a ieading
role in the industrialization of the country, the most of the public sector
industries will be privatized, and no private sector industries will be
nationalized. This is the open and clear comitment made by . HMG/Nepal
in the Industrial Policy 1992. The main objective of the Governmental is
to increase the contribution of industrial sector to the national economy
through the enhancement of industrial production and productively with the
active participation by private sector. Emphasis: has also been laid on the
development of the industries which utilize local resources and are export

oriented.

Import substitution as well as export oriented industrées have been given
equal importance. The industries which . : ! produce domestically required
supplies are given tariff and non-tariff protection as well as tax
incantives. Similary export oriented industries alsc are offered with a
nunber of facilities like refund of customs duty, excise duty and the sales
tax imoosed on the raw materials used in the production of exportable
products, bonded warehouse facilities, facilities of export processing zone
to industries exporting more than 90 percent of their production, refund of
excise duty and sales tax to industries selling their procucts whthin the
country in foreign currency, exemption of income tax for seven years to
industries of national priority,no income tax on export earnings of

indusgtries etc.
to
Due limited resource endowment, no particular distinction has been made

between the manufacturing and resource based processing. It is worth
mentioning that the production of the leading exportable product woollen
carpet is primarily based on the imported raw wool and chemicals. Same case

is with readymade garments which are produced by using imported raw materials

But subsidiary industriss are also coming up to support the garment industry.



Be Microeconomic Policy :

As the Government has adopted open,liberal, and market orienied economic
policies, thers is no any control in the market price except the concern

for price stability. After a inflationery trend, the price rise has improved
considerabely during the first nine months of 199293 when it recorded an
increase of only 8.1 % compared to 18.9 percent rise during the same period
of 199192, It is expected that the average annual rate of inflation for the
Year end 1992-93 is likely to be around 9 percent. The principal reascns for
bringing the inflation down are the improvement in the supply of food and
beverages, relative stability in exchange rates, revaluation of the Nepalese
currency with repect to the Indian Rupee, and reductions in customs duties.
In addition, the Nepal Rastra Bank, the Central Bank of Nepal, cpntinued

its issues of bond papers so as to squeeze excess liquidity in the

€CORoIy e

As per the economic survey 1992-93 of : . HMG/Nepal, the domestic savings
increased by 4.1 percent annually between 1974/75 and 1984/85. The rate
fell to 9«7 percent during 1984/85 and 1991/92. The gross domestic savings
was only Rs 6,670 million in 1989/90 and Ras 7,654 wmillion in 1990/91 which
went up by 55.9 percent reaching Rs 11,929 million in 1991/92. The ratio
of gross domestic savinis to GDP which was 11 percent during the period
1974/75 to 1984/85 declined to 10.4 percent during 1984/85 and 1990/91.

But following the ecomomic and financial reforms in 1991/92, the ratio of
gross domestic savings to GDP increased to 9.5 percent compared with 7.4
percent in the preceding year.

The total investment at current prices is estimated to have increased by
26.0 percent reaching Rs 27,668 million in F.Y. 1991/92. The rate of growth
in investment is recorded to be higher than in any other year since 1985/36.
The total capital formation in 1951/92 is estimated to have increased by 20.1
percent reaching Rs 23,620 million where as the capital formation in the
Government sector declined by 3.3 percent reaching Rs 9,452 million. Private
capital formation is estimated to have increased by 43.1 percent reaching

Rs 144163 million in 1991/92 compared to 37.4 percent increase in 1590/91.




Due to rise in consumption expenditure far in excess of national savings,

the ratio of total investment to GDP grew steadily during the last three

years from 19.k percent in 1939/9C to 21.1 percent in 1990/91 and 271.9
rcent in 1991/92.

III. Measures and Incentives for Developing Export Supply Capabilities :

A. Policy Incentives for Developing Export Industries :

Developing and sustaining export supply capabilities are the prime requisite
for the promotion of export trade. HMG/Nepal : ~ ° | has been emphasizing
on the exports of low weight high value processed and semi processed
productse In the process of developing sustainable export supply base, it
has been strongly realised that production and supply of exportable surplus
have to be consistent and uninterruptede. In this regard, Industrial Policy
1992 and Trade Policy 1992 envisaged transparent and liberal provisgions to
promote and facilitate export oriented industrial production. The Eighth Five
year plan(1992-93 to 1996-97) has envisaged an annual average export growth

of 19.1 percent for which various promotional measures have been framed,

The New Industrial Policy of 1992 has made the following main provisions fer

the Facilitations of industries genperating sustainable supply bases

1. No licence is required +to establish, expand and modernize industries

except those related with defence public health and environment;

2. No income tax, sales tax and excise duty on traditional cottage

industries;

3e Five years income tax exemption to manufacturing industries (other than
cigarette, bidi, alcchal, vegetable ghee, plastica and electronic
agsembly industries),energy based industries and mineral based

industries;

4, Seven years income tax exemption to specified industries of national

prioritys;

S5« HNo income tax on export earnings;
6e A rebate of 50 percent, 20 percent and 10 percent of income zax, and a

rebate of 25 percent, 15 percent and 10 percent of excise tax regpectively
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to industries established in the remote, undeveloped and underdeveloped
districts as Specified in the policys

7e Industries are eatitled %o add 33 perceat to the rate of depreciation allowed

under the income tax law;

8. Provision of infrastructural services such as power, water, communication

facilities, land etec. on priority basis;

ge Reimbursement of customs duties, excise duty, and sales tax iamposed on raw
material and auxiliary raw materials used by export oriented industries;

10« Provision of bonded warehouse facilities to the industries established in
export processing zones and industries exporting 90 rercent or more of their
production.

Practically, export trade has been made free from all taxes except a service charge

imposed for record purposes at the time of export by the customs. The service
charge of 0.5 percent in 1992/93 has been raised to 2.00 percent in 1993/9%4. In
addition to these benefits, expert oriented industries get other advantages

offered by the industrial policy.

The Nepali rupee which was made for the first time partially convertibla for
current account transactions on March 4, 1992 has been made full convertible from
February 12, 1993. The foreign exchange required for imports can Ye obtained from
commercial banks at market rates, and similarly export earnings can be sold at
market rates. Accordingly, all foreign currencies except Indian rupee are floated
and their market rate of exchange are fixed daily by commercial banks. Exportars
are also allowed to open bank account in foreign excnange and to spead part of

their earnings in overseas travel and other market promotion related activities.

Licensing requirements for exports and imports of all items other than the banned
or quantitatively restricted have been dropped in line with the full convertibility
of Nepali currency.

The Indlistrial policy 1992 has targe: ted to establish Bxport Brocessing Zone (EPZ)
with a view to accelerate the pace of industrial development and to minimise
balance of trade through export promotion of manufactured producta. It has been
clearly spelled out that there will be no tax on machinary and equipments, raw
materials and the exportable products of the EPZe Necessary preparations are
underway for the establishment of EPZ which will he a new experience to Nepale.



-1 -

Be Exveriences with Policies and Incentives to Attract Export-Oriented

Investments by Foreign Firma :

Except dsfence, Cigarettes and Bjdi,and Alcohol €xc luding 100 percent export
or yeasted) industries which are ressrved for domestic investmentg)permiSSion
is required for foreign investments which are allowed 100 percent in large
(with the fixed capital of more than . Rs. 50 million) and medium scale
industries (with fixed capital of more than Rs 10 million). Permission

may 3lso be given for the transfer of technology in cottage and small
industries. The basic facilities and concessions to foreign investments ars

as follow :

1e All facilities like . tax hclidays available under the Industrial

Bnterprises Act

2« A 15 percent tax on interest income on foreign loans;

3. A 15 percent tax on royalties. technical and maragement fees.

k., Tax exemption on export earnings.

Se Supply of electricity on priority bssis.

6. B.imhursement within 60 days from the receipt of the aprlication, of
custous duty, excise duty and sales tax levied on raw materials and
~auxiliary raw materials of export oriented industries. Same facilities

will be giver in case the product is sold within thﬁ'ﬁoun£;;'ih foreign

currencye.

7. Industries exporting 90 percent or mcre of its production are ailowed
the same facilities given to industries established in the EPZ.
In addition, bonded warehouse facilities will be continued.

8. Priocrity to arrange infrastructure facilities required for the
egtablishment of industries.
9. Land aistripution within the industrial districta to be made on

priority basise.

10. lio intervention by the Government in the fixation of prices of

industrial productse.

11. No taxec on machinery and equipment, raw materials and finished
products of industries established within the ERZ.
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12. A non-rourist visa to be granted to a foreign investor to stay in Nepal
for the period during which a foreign investor maintains has investment.
Also a permanent resident visa to be granted to a investor investing
more than U.S.$ 200,000/~ in convertible foreign cwrrency.

13. No nationalization of industries.

4. Arrangements have been made to provide services through a one window
system to the industries operating under foreign investment.

As the foreign investment of capital and techmology is very essential to
accelerate the pace of industrialization in a small developing countries like
Nepal, . HNG/Nepal has created an atmosphere condusive to foreign investment.
The recent policies and Acts clearly explain the investment patterns, procedures

and the . . . ‘.~ one window facilities.

With a view to inform foreign entrepreneurs about investment potential in Nepal,
a 'Nepal Investment Forum' was organized by o HMG/Ngpal in Kathmandu on Nov.
30-Dec, 4, 1992 where the HMG/Nepal presented 115 feasibla project proposals.
During the furum period, investors signed memorandum of understanding to
establish 119 industries with a total investment of U.S.% 900 million. The
industrial project included agficulture, animal hugbandry, fighery, hydro-
electricity, food and beverages, textiles, readymade garments, chemicals,
plastic and rubber based industries, tourist hotels, recreational industries
and. nop-metallic mineral production industries. The interested investors ‘
ware from India, China, Germany, Singapore, Pakistan, Russia, United Kingdom,
Japan, Hongkong and Sri Lanka. Among the projects committed at the forum,

7 industrial projects including pharmaceutical, hotel, textile and hydro-
slectricity have already acquired licences.

As per the economic survey report of 1992/93, a total of 123 joint venture
industrial projects have been recorded in operation by the mid-June 1992.
The Joint venture projects are, interalia, textile, readymade garments,
tourism, computer, agro-based service, construction mater:ial, electronics,
pharmaceutical, soft drink, beer and banking buainess. Of these, readymade
garments industry is noted to be the main export oriented uwnit, & other
projects are yet to be seen on export front.
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IV. Experience with Import Liberalization ia Stimulating General Economic Development
and Export Competitiveness :
Policy of import liberalization adopted by .. . HMG/Nepal particularly after the
convertibility of Nepalese currency has in general helped in stimulating economic
development. After the Nepali Rupee was made partially convertible on March 4, 1992
and fully convertible on February 12, 1993 for current account transaction, import

licensing requirements were eliminated for all but six items which were under
licensing auctions which in some cases used to fetch premium up to 300 percent.
Even these six items were eliminated from the licensing requirements during the
budget speech for the year 1993/g4. Now items not included in the negative list
and quantitative restrictions can be imported without any restrictions, and the
foreign exchange required for their importation can be obtained from commercial
banks at market rates.

Such a liberal and open import policy has been influential in reducing import
costs coupled with sufficient availability of various products ranging from

daily necessities to development and construction materials. This has encouraged
competition in reduction of prices of import products and its consequential effects
on other sectors. Contrary to the conventional belief, the growth rate of import
trade after its liberalization has surprisingly come down. The growth rate of
total imports is expected to be around 6.3 percent in 1992/93 compared to the

rate of 41.9 percent in 1991/92 and 26.8 percent in 1990/91.

On the other, cheaper and accessible import of raw materials, auwxiliary raw
materials and capital goods coupled with the system of duty draw back and bonded
warehouse have helped in minimizing the cost of production of processed and semi-
processed exporta. This, in turn, has raised the competitiveness of Nepalese
exports in international markets. To be more specific, the import liberalization
has got a role in the fast export growth of Nepalese woollen carpets and readymade
garments as the both items are based on the importation of sizable volume of raw
‘iaterials.

V. Export Market Conditions and Trade Promotion :
A. Major Access Barriers Constraining the Country's Export Growth in Foreign Markets

Being a least developed country, Nepal has been enjoying special treatment in
international market. Exports from Nepal enjoy tariff preferences in most of
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the developed countries under the scheme called the Generalized System of
Preferences (GSP)o Due to the limited range of exportable products Nepal
is not much faced with the protlems of market barriers in export promotion.
The preferential treatment offered under the GSP scheme differ from market
to markete. For instance, Nepalese woocllen carpet is eligible for duty free
entry uwnder the GSP scheme of EEC, put it is fully dutiable under the GSP
acheme of U.SeAs This is one of the primary reasons for confining carpet
exports to EEC market. Similarly, more than 90 percent of Nepalese
readymade garments are exported to a single market the U.S.A. which has been
imposing annual quota since 1986.

On the other, India is considered as a traditionally potential market for
Nepal, and a bilateral trade treaty existed between the two countries for
the promotion of bi-lateral trade. As per the trade treaty signed with
India in 1991, Nepalese manufactured products containing Nepalese and/or
Indian materials of 50 percent or more including labour is eligible for
preferential treatment in India. This provision will have a big impact on
the development of export oriented industries in Nepal.

During the Dhaka summit of SAARC in 1992, an understanding has been reached
among the member states on the SAARC Preferential Trading Arrangements (SAPTA)
which is regarded as a milestone in the expansion of regional trade. The
SAPTA provides for special preferential treatments to the least developed
countries. Therefore, the SAPTA after its final negotiation will be of great
help in promoting Nepal's exports.

Be. Experience with Market Penetration-Role of, and Techniques for Trade
Promotion and Marketing :

After the declaration of the new Trade Policy 1992 by HMG/Nepal, the public
sector is made to confine itself to the roi%/a catalyst to expand the role
of private sector. Exports and imports except for quantitatively restricted
items have been made free from licensing requirements. Various jnstitutional
arrangements have been made to support the private sector's *° export

promotion drive 3

1. A Board of Trade has been constituted under the chairmanship of the gtate
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Miniater for Commerce with members from related public and private sector
organizations. The primary functions of the board are to streamline
foreign trade, to sort out problems that may arise in the implementation
of policies, to coordinate activities of related agencies and to bring
necesgsary reforms . in Nepal's foreign trade sector.

2. A separate institute named as Foreign Trade Policy and Reseaféh Institute
has also been created as a technical wing of the Ministry of Commerce to
identify and develop exportable products, to provide training and .. . to
undertake research and studies necessary for the expansion of trade and to
provide necessary secretarial services for the effective working of the
Board of Trade.

3. As per the provisions of Trade Policy 1992,necessary preparations are
underway to institute Nepal Trade Promotion Organization by reconstituting
the existing Trade Promotion Centre in joint collaboration between the
public and private sectors. The Trade Promotion Centre is the fully
Government financed public sector agency providing various export
promotion services for the last 20 years. The reconstitution of the

" TPO i designed to function on commercial lines to provide necessary
services, information and to conduct promotional aptivities for export
promotion and alsn?%ook after import management.

Thus the institutional arrangements have been made at different tiers from
policy to operational levels. The operational level addresses to the
execution of different kinds of trade promotion and marketing activities like
product test marketing,organization and participation in trade fairs and
exhibitions, exchange of trade delegati&na)market study tour, survey and
development of exportable products, research and information services. Such
various promotional measures have been effective in sustaining and expanding
Nepal's . - export markets. Apart from these, conclusion of bi-lateral trade
agreements with different countries have also contributed to the market
promotion of Nepalese products on the basis of most favoured nations (MFN)
treatment. In this respect, particular mention can be made of the
availability of Indian market free of basic and auxiliary customs duty and
quantitative restrictions for all manufactured products which contain not less

than 50 percent of the Nepalese labour content, Nepalese material content
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and Indian material content. Such a provision may also attract foreign
investments in export oriented industries to benefit from the preferential
entry into potential market of Ipdia.

The EightyFive year plan (1992/93 - 1996/97) has committed to gear up country's
moneytary and exchange system, fixcal (tax and tariff) system, licensing

and procedural system,transit and transportation gystem, physical facilities
and institutional arrangements towards achieving an average export growth of
19¢1 percent and limiting the import growth to only 11.7 per during the plan
periode The Eigh#hplan has also fixed a target to increase woollen carpet =
export at an annual rate of 23 percent to Rs 18120 millions, readymade garments
at the rate of 5.4 percent to Rs 3840 millions, pulses at the rate of 1.0
percent to Rs 900 millions, leather and leather goods at the rate of 13.7
percent to Rs 460 gillions, and handicrafts at the rate of 19.5 percent to
Rs 280 million by the end of 1996/97. For achieving export performance
targets, various product development and market promotion programmes have been
spelled out with an objective to raise the quality and quantity of production
through interalia,the imports of improved technology and investments,
sufficient availability of raw materials for the production of manufactures,
promotion of joint and foreign investment, product adaptation to the changing
tests and demand of markets, diversification through penetration to non-
traditional markets etc. In addition to the promotional measures for the
marketing of traditional products, programmes have also been chalked out to
promote exports of new products through expansion and improvement in
production, quality, packing, storage, and otner inrrastructures. Potential
markets have been identified to promote exports of non-traditional products
like tea, vegetable seeds, flower seeds and plants, silk and silk products,
mushroom, saffron, computer software and #offee. Emphamis is laid on the
quality improvement of exportable product for which HMG/Nepal is prepared to
avail the private sector of the required technology and specialist services
for the establishment of quality development units in the production sector.

C. Export Financing :

Pre-shipment and post-shipment credits are available at competitive rates
from commercial banks. With the objective of mobilizing savings and
developing ccmpetitiveness in thefirencial gector, * HMG/Nepal has been
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encouraging private and foreign involvement in the formation of new commercial
bankse As a result,there are mow six commercial banks of which only two are
public sector units and rest are private sector units in collaboration with
foreign banks. One more commercial bank is also expected to come into
operation soon. This does not include finance companies which are expected to
g0 up to ten in numbers from the existing two companies namely Nepal Finance ar
Saving Limited, and Nepal Industrial Development Corporation Capital Market -
Limited. In addition two rural development banks are also expected to come
into operation soon and this will facilitate farmers' access to institutional

credite

The astatutory requirement to inveat by commercial banks 22 percent of their
deposits liability in securities of the Governmeng/t“e Nepal Rastra Bank

(the Central Bank of Nepal) has been drOpped/the interest rates been reduced
by two percent recently as per the provisions of the pudget for the F.Ye.
1993/94, This change will have an important impact on the liquidity of
commercial banksenabling them to provide more competitive and cheaper
financing. The declines in the interest rates will also ensure the availabilit;
of cheaper export financinge In linewith the liberal financial policies of the
HNG/Nepal . particularly after the full convertibility of Nepalese
currency, greater discretion has been given to commereéial banks in their
banking operation and credit financing except some statutory requirements to
maintain cemtain cash reserves and specific investments in the priority

sectors of the HMG/Nepal.

There is algso a Credit Guarantee Corporation which prévides guarantees on
credit extented by commercial banks to priority sectors. During the first
nine months of 1992/93, the corporation guaranted a total credit of Rs 1203.1
million recording an increase by 17.5 percent compared to the same period of
1991/9% O0f the total guaranted creditgmount of the corporation in 1992/93,
52.3 percent were for industrial loan, 31.3 percent for agricultural loan and

16.4 percent for various service oriented loans.
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His Majesty's Government of Nepal
Ministry of Commerce
Kathmandu, 1992



- 22

‘S321N0S3I
orwouodd  Jo  uoniesiin  ajerrdordde
pue 23A1399]J2 ydnoiyj spodx3d 10j S [[am SEe
uondwnsuod [BUIdJUI I0] PISBAIdUL 2Q [[IM
$201a19s pue spood Ajyenb jo uononpoid €7
'syonpoxd Lypend pue dULOU0d3 JO puRIAP
jeurgqur Juyuny £q se [Pav se sguruied
odueyoxa ugisi0j asear1dur o3 syrodxd
Junowoixd Aq uornsod sjusuifed jo sduereq
saoxdwr o3 2anosfqo syl yum poansind
aq [m Aorod apen onueudp pue [BRQ V 27
‘apel} ur 103098 9jearrd
JO 2101 3y) puedxs 0] }SA[BJED B SEB pPasn pue
pasturuir aq [[Im 10303s orgnd jo s[o1 syl 1°g
:A0T[0d J1S¢ed ‘g

‘opeqy pajusiio-juawfordua furpuedxa
AQ S10323S I3YJ0 YAl JpBRI) 9)BUIPIO-0D OL ¥ 1
‘s3oue[RqUy
spe1) ur uopnonps:l (enpeid ydnoiyy
SISeq pouieisns e uo apel}] puedxs ol ¢'1
drqeureisns pue aannaduwod
opery jiodxa wEme 10] safeyqurp
piemyoeq Jo uorjowoxd 3y} ygnoryl
syonpoid siqeirodxs mou Juronpoid pue
Furdorsasp ‘Burdmuapr Aq speay ARSISAIP 0L 21
-sIsydsoune [e1aqy pue uado ue jo uorjeald
syl ygnoiyy 10309s 9jeanrd jo uonedropued
paseaIdul Yyl YliM 3peI] [BUOIIBUIAIUI PUB
rewrajuy gurjowoxd Aq Awouods [euorieu 03
10}99S 3peI) JO SUOIINQIIIUCD 9Y) IdUBYUS 0O, 11
1S9AR02IA0 ‘1

A51104d 9peil




- 23 -

‘s1seq juaredsuen pue yjoows

‘Juadyyje ue uo sarojjod aaoqe juswarduug
0] I2pI0o uj JmueudAp pue oiduys ‘(eraqyg
woy) aew 03 sainpadoird AlEIISIUIWIPE
ay) ur spewr aq [im safueyo A1essadou
pue paje[nuiuoj aq [pia saroyod [edssy pue
sfueyoxa ufraroj ‘Arejouowr 3Iendorddy
‘Aeam pasjuedio ue uy ramoduewa

E:Em%o 1odxs se [[3A\ SB 10]09S 30JAISS
sjowoid o3 s[ys (enuslod pue Ijeudoidde
jo 1uawdo(aaap 3yl 01 UpPAIf 3Q [[IM SS311S
‘17omodurwl JO UONESININ JATJI9JJ2 Y} IO
'stseq 2rqeinyold B uo A0u109[9-01pAy jo
1odxa ayj 01 uwaald aq M JudawagerInoduy
'sfujuaes afueyoxa ufiaroj aseaIdu] 0}
pajowoxd 3q [[Ia SITIAI}OR PIJUSLIO-IDIAISS
‘'syonpord

mau jo uoronpoird syj3 Juiseardour pue
Juilmuapr Aq pajeasd aq [[Im judwkojdwus
(nyured 1oy sanjunjioddo pue  pas
-gaIour aq [[Ia sfurures Ifueyoxs ugiaiod
‘PIYTIUIPT 3q [[IM S}ayIBUl MIU

“syonpoixd 9sayl jo uornjowoid jzodxa ayj

104 ‘sjonpoad psysrury pue passsvoxd ing
siqeyjord jo jrodxs syl uo poaderd aq [m
siseydws siow ‘Apreruurg ‘syonpoid mau se
[I3m se [euoiypea) jo Ayenb pue uvorjonpoad
ayy Surster Aq pajowoid sq [pam sjrodxy

'sfuruies afueyoxs
ufia1oy Juisesrouy jo 2a103(qo Yl yum
$901413s pue spood jo spodxa AJsida1p pue

8¢

L'E
9'¢
S'e

e

€¢

3SBIIOUT 0] IPTW 3Q [[IA SMOJJ9 AIBSSIIN 7'C

"}J93JeW [BUOIIRUI3IUL 3Y) Ul 9an3aduod
Wyl ayew 03 pasier 3q [m syonpoxd

siqeyrodxs jo Aypenb pue uwoponpoid sul 1°¢

TA3704 1nodxy ‘g

"9pRI} [BUuol}BUIdIUY
jo uopjowoird 3y} 10j ‘AIBSSII9U  UIYM
pue se ‘papnjoucd g [[Im S3IUC mM3Iu pue

‘pojuswapduur 1241309139 9q [Ia sstoudge
[CUOTICULIZIU] PUE S9LIJUNO0D SNOIIBA Ym

sjuswaaife pue sspeall spel) Junsixs syl 01°2

apeay
ugia10j jo uonjowoid 9y} Joj jusawsacaduy
Anenb pue waisAs FguIojuowW U0 ST [[am
se jIom)}au uopjeunojur pue juswdo{aasp
[EUOIINIIISU] uo Pplel 2q [ siseydwyg
‘apeny ur uonadiod 131S0)

0} 19p10 U] safueyd AIessadou Juidnpoijul
£q poydurs aq [[im walsAs uonexel
“onueudp pue juaiedsuery ‘ardurs

wayl ayew 0} sainpadoxd aarjerisiuiwipe
ayl ur 9pEW 3G [Im sofuryd Iofcw
‘asodand s1y) 104 'SI10103S I0[AIIS puk Ipel)
ur Aouormnd asajedaN sy Jo AJ[1qi1Iaauo0d
(ltny) spxeaoy dn uaxel aq (s °saropfod
eosyy pue Arejsuow ‘Sfueyoxa ugiaioj o3
urje(al-—saonpucd-axd se—sdajs A1essaosu
‘sainseawr Aoi1jod 2aoqe o031 jxoddns uj
‘10308s ajeand ayy jo Aduarijje

pue juawdo(aA2p 3Y] SUOIIBIIPISUOD
ojur gJuryey pasneatad aq Kenpeiad

6°C

8'C

LT

a suornjerodiod gupperl 10309s oqgqnd syl 9'g

‘'sjonpoad
jeuoiyipeIl syl jo Ajrenb pue uondnpoid
3y} 9sjel se [{am se sjonpoid msu
doaasp pue AJ1judpr 03 J9PI0 Ul JUSWISIAUL
ugie10) J031lp PunpdwINEL U0 pue Il
Sunowoxd uo ‘AJojouydal pue juswageULU
Surzjuispow uo uaalgd aq [[Ia siseydwyg
‘uoryonpold 21)S9WOP PISE3IdUr ygnoayi
purwap [eulljul Jo juswijjnj Ioj] pue
ucyjowroxd jrodxs psuieisns 10 Ansnpuj
pue apeI} u3amiaq suopdesdjur Jurdeinodus
10)] pa3ydope oq [im sainpadoixd [e13qQl]

‘SUOIIRUIISIP AIUNOD PUEB S3TIPOMIWOD
jo ofuer 2yl Ul Yioq opeil AJISIAID
pue ajowolrd 0} 3peW 3q [[IM SHOs [e1oadg

ST

v'e



- 24

JO 137191 JO SISeq 9yl uo ejpuj 0} syodxs

w101y pauged swordul pue ‘paydwaxs Any

3q [[1m su0dx3 WOIj SUIOOU] U0 XB) 2WOdU] [1'¥
~ 'siseq fuond e uo paydope

aq [ sypatd juswdiys-ysod pue -a1d 0y

gunerar sanpadoxd justusauod pue aidung o1y

asodind s1y) X0j 9[qe[reAe apew
3q [[Im uonjeuLojuy A1esssoau pue syonpoad
s1qeuodxas jo plepuels syj aasoxdwy 03 19pIo
ur aulp} 0) W} woly paisa) aq [[Im Ayend g'p
“Louannd asaedapn
3} JO AN[IQIHILAUOD ([N JY) I3jje paysjoqe
9q 4[renpeis [m wsAS uopenea podxy 9w
"S3N1ATIOR
uorjowoid apery ur sfuyures sJueyoxs
ufer0y s,ouo Jo afejusodrad urelrsd
gurpuads jo asodind oy} 10 squeq ay) ur
junolde omcmsoxo ufraroy ® uado 03 pamore
9Q M sI3j10dXE WSIUBYIIW }IHIBLW
Aq paxyy 23BI Y3 je S}UBQ [RIOISWIWOD 3y}
Aq J1qenreAR apEW 3q [[IM IFUeyIXd UPa10]
‘sjerzajewr yons jo jrodwy ay) 10 Ing
'sasnpuy Junninsqns-podwr pue pajusuio
-110dxa syl I0j paimbar (paojendns
1da0x3) s[epiajewr mex jo syrodwy oyl
uo pssodwy aq [Im UONOLNISAI dajjeInuenb
ou pue posinbar aq M 20U3D ON
JUIWIUIIA0Y Y] AQ Paxy] il sJueyoxs ue
Je jueq eijsey (edoN 0] aouereq Sururewus
Y] pUEB WSIUBYISW I3}IeW Y} Aq paxy}
9JeI B ]B S{Ue( [BIOIJWIWOY 0} $IVIAIIS pue
spood jo suodxs ygnolyy pawres sfueyoxs
ugialo} jo junowe 3yj sdejusoiad parendns
AU} Ul [[8S 0] JABY [[Im SIIYI0dX9 ‘SI0TAISS
pue apely utr Louaund ssaredaN 2yl Jo Lq
-JHaAU0D [Ny spiemo) dajs Lxojeredard e sy 2y
'Zdd
Uj paysIqeis? ssinsnpu ayj) o) usalg se
SONIIOR] IB[IWIS pajueld aq [am uononpoxd

119Y) Jo ju3d 13d 0 ueyy srowr Furprodxas
SOIISNpUl ‘Zdd YOdNS U] paysiqelss
saysnpuy Aq pasn spoduy Lreixne pue
S[EMI3jBW MBI 3} UO PIIAI] 3q [[Im Anp oN
‘PausiigeIss sq mm (z4ag) suoz uorjowold
Jodxy *sjzodxs Jo uopowoad ayj 104 g'p
.muo:uoa%mscumwo Jo 1o0dxa ayj jo j9adsaz
ur 91qedydde 3q [m saoqe 1'p ered Jo
suorsjaoxd ayy ‘19aamoy -sf1eys sorarss ayl
3daoxa safreyod [re Woly 3311 3q im suodxy g'p
‘S[ELIdjeWw yons jo 38e103s oty
10] padnponur 3q [im waisAs” Fursnoyarem
bapuoq 3yj 1o ‘spssu ayj uopeIIpISuod
ojuy Junye; payduwaxs ANy 3q M sreralew
mel jo jrodwy uo Anp” ‘yxajuoo SIYy3 uj
‘Pajuswsrdwry £13af3oage aq im sjdonpoad
s[qenodxs jo uorjonpoxd ay) o0y parnbax
Spood JjeIpowIdjur pue S[BIId)BW Mmel
Jo uorntejrodwiy sy} uo pred Linp produy Jo
punjar 9yj I0j JWIYDdS ydeqmep Anp syl vy
‘pasoiduy; pue papuedxs
134Ny 3q [pm waisds Jursnoysrem papuoq
Sunsixs ay) pue padnpoxnjuy aq [im 3oraI19s
I3urejuod ‘syurodxa jo uonowoid Yy 104 €%
USRS pue yjoows ‘yuaredsuer; spew
°q OSse [[Im sainpadoid dAnRIISIUIUIPY
2INIONIISBlIUT  S}T pue  jIoMm)ou
wodsueny ysuerny Jurisixo 3y} ur spew aq
1w sjuswaaorduwy ‘uopjoword 11odxo 104 Z'F
‘Ssinseaw uonexe) 9jerrdordde yFnoayy
paaowar 3q Ajenpesd m syonpoid yons
JO 1odx3 ayy uy suopopsar darteInUEnd
'10303s  ajeanrd ayl ypm SUOIB}[RSUOD
U} 9pBW 3q [[iM 30u3dy 110dxa Jo aduenssy
10J Juowaguelre ‘sionpord pajojIysar
Asanenuend jo 9sed ayj Uy *1 ‘ou aInxsuuy
Ul PIISI[ SB SwId)y PIjornsar 4jsanejjuenb
10 Dpsuueq ueyy i13yjo sjonpoid jo
wodxs 3y3 105 parmbax aq jou [m S30UDIT '

A3o1enS Hodxd ‘b




- 25 -

0} ‘uvoplone yfnoryy sitoduwy sfeuewr 03

pajenuLIoy 3q ([ ueld 3ApjedIpUY [BTUUR UV b'L

*931] 9PBW g [[IM g "OU INXIUUY UJ PIISH
Se SWI)| PaIdHIsal Aapeljuenb 1o psuueq :
ueyy Jsyjo sionpoad (e jo  syodwy g2

"eIpawW Jylre} ayl ysnoiyy psoerda

aq Aqenpeid [a Syuuodunr U0 SUOTIONIISAI

aanpenuend -payndwys 2q [[IM WIISAS
[oxyucd pue Jursusdy podury JUSIXs YL 'L

‘syoduyy pue spodxa

usam}aq def suyi Suimorreu Aq 10333S

spe1} ufjs10j poauleisns pue p3siuedio

-em e Supeard o} m3la B yum sjrodxs
yum dn psny aq Apenpeid [pm sjyodwy 172

A3938138 poduwij /.

‘syrodxa ynm dn pan aq Arenpead s suoduny
‘Auepung “uoponpoid ur uonnaduiod 9geInodud
0} se oinseaw [edS]] e yons Aq A[enpeid
psoerdaxr aq [[Im SUOI}OILIS3I sanjejnyuenb
‘IX3]U0D  SIY} U] °SI2INn0SaI  d[qefreae Jo
vonesynn wnwndo ayj yfnoryy Anunod ayy 10y
paxmbal sreusiew jo Alddns ayj sses 03 os[e pue
“JUSWUOIIAUS Spel} pue [eujsnpur daryjsdurod
s1ea10 0} uopjowosd pue Jjudwdo[aasp
110dxs jo wnipsw e se pauueld aq {4 suoduly

1Avy0d 3oduwy ‘9

JUSUIUIIACD
syl Aq paxiy 91el 3y Je dueg ersed [edaN
01 Junoure 38ejuadrad pajendns ayy Sunpuqns
19)jB WSIUBYOIW Jaxlews syj £q paxyy ajel 2y}
12 PIOS 3q UEBD SI[ES YONS WO} Pauled IJUeyoxd
UPra10] ‘UORIPPE U] XE) JwWodUf woly pojduroxd
3q [[IM SI[BS UONS w01y pajerausyd dwodur Syl
pue papunjal 3q [[IM S3[BS YOons uo PIJAI[ Lnp
3S1OX9 DUE XB] $9[es ‘AInp swoisn) ‘syodxs uum
1ed e sonioe] pajueld aq [[Im SIS Yons ‘Zdd
0} plos a1e syonpord paysIuy-jwss 10 paysiuy
yons Jp 10 pre [eIdR[-[}{NW IO [eIde[lq lapun

uni s3dosfoid o3 sjonpord umo s,3uo Fujes
Aq sFueyoxas ufraroj sures 13onpoad ALue jI

ntOQHmH pauwIda(g ‘g

‘'syonpoid siqepodx? [euonipen

Y} jo uononpold pue Ayjenb 3y Juisrer 1oy

pue ‘syonpoid siqeurodxs mau Fuido[aasp

10} ‘siseq (euoryniynsur uo ‘pado[sAasp

9Qq 1M sPwaYyds Fururel] pue ‘juswa
-do[aasp pue yoreassa:r ‘uorjoword rodxy 61°%

‘sIINnoR]

0 SSNSjW JO 9SBD Ul UINB) 3q [[IM SUOIIOE

Wcobm ‘syroduwyy pue sprodxs ur SuoyloISIp
proae 03 spew 3q [[Im Jurrojjuowr Ie[ngay g1°d

‘uonowoxd

J9)JIeul 1I0] SIIB] 2IpeI} [BUOIIBUIIIUL

pue [euoneu uy uopnedionred syy 1oj

opew 3q os[e [[m sjuswafuelIR puR SISBq

pasieuoniniiisur ue uo papraord aq [m

uonjowoad yrodxa 10y paxmbor sainpasoxd

jlodxs pue Funeyiew ‘Afojouyds} o3
Sunelal gumurer} pue uoreULIONU AIRSS9aN L1'b

‘sprodxo ojowroxd 03 10393s

areanrd MO uonersdo-0d 3yl YIm pPIje[nuLIo

2q [Im ANIQISEI) JO SISBq 9yl U0 Jwuel1fol
pue uerd 3jrodxd 3AnEOIPUI [ENUUER UY 9I'p

arduars

pue 1I0ys 5q [[Im ‘pIIB[NULIO] 3q SNy}
‘uoniejudwnoop pue  sanpadoid  jrodxy qr'w

‘redaN w01y Funnial spyMm SISLINO)

Aq psrred synpoid aqerrodxa syj uo pss
-odwt 3q [Im SUOFOINSAI 2A7IRIjUBND ON BT°H

"AJIqIses) Jo SISeq 9yj U0 PIsyBUuolInIfIsuy

pue psusdo 23q [[IM SUOJSSIW 3IpeI}

pue ‘sananoe uorjowoid jrodxs spremo)
dn paread aq [ peoiqe suorssiuu ssatedaN €1°%

‘'syonpoad 1iodxe jo prepuels Ayenb

Yy urejurewr o) Agojouyos) Surfeyoed jo
juswdo[aasp ay) uo uaard aq [m siseydwis g1°w

"XE) SWOdU] WIOI] 331 9q OS[B

[[IM JUSWNOOp gupjueq pa3sIfe J0 IPaId



- 26-

‘opes) [ewrdjul 10j s3onpoid yons Jo JUSUWIIAOW
5y} uo pasoduwy 9q [[IM SUOOIIISII OU ‘JXIIUOD
siy3 uf ‘[em se syonpord psypoduwry pue psonpoxd
Areusayur jo uonnginsip pue Aiddns Apuwrn
Ay} I0J Paleald 3q [[iM JUSUNYOI[AUI JAJONPUOD ¥

:407]0d 9pey] [eurdjuy ‘01

‘asodind spy} 103 uorstaoad
afueyoxs ufreio] ajeiedas e oqew
10U M yuedg eisey [edaN "103103S
JusSWIUISA0F-uou 3y} JO SISAIIJUL
pue sueo|[ ufraioy jo sjuswied
10j pue s201a13s pue syed sieds
‘S[ejIajewl MBI [BHIISnpul guipnioug
spood pajrodwy e jo juswied
3y} JO0J WSIUBYIIW I3{I'W IY]
%W PoxX1J 9jeI 3Y) JB Jqe[reae 3guUeYOX?
ugra10] 9YeW [[IM SHUEBQ [BlOIdWWO) €£'1°6

WISTURYOSW Jasjrew jo mataind ayj
Ispun jySnoiq pue paonpar Ajjenperd
3q [[IM Spoog yons jo Isquinu 3yl
pue ‘g'1'6 ered syj Jopun pajrodurn
3q 07 pamojre Ajfenpead 3q [[Im uopone
2y} I13puUn aIe ydrym spood ‘sfueyoxs
c_.mﬂwuhe jo afejusorad Apqrasauod
Suysesiduy jo ssadocxd 9yl Ul
yueq e1isey edaN £q 3[qe[reae spew
9q [[I» uoplone Jspun spoog jo podury
oy 10y paxmnbar afueyoxs ufaiod 716

‘afueyoxs ufa1oy ayj jo afejusdiad
£1111q1319aUu00 9y}  Juiseardu
jo ssedo0xd 3y} ur €16 eaed
9y} Japun 3no j[3ds se pamo[(e aq [fim
syonpoxd yons jo poduwiy ‘sasuadxa
JUSUILLIIAOS) 9Y] 133Ul 0} pue ‘s9}33zen
tedaN oY) Ul judWUIAA0D S,A159[RIN
STH Aq pansst uopjeoypou 13d se
spoof jo podul 10] JUSWIUIA0D 33
£q paxi] 91e1 U} I8 S[qepieae IJueyox?
QM:EQ ayew [m yueqg exnsey [BdaN 116

ISMO[[0] S Iqeieae spewt 3q [im sasodand
podwy Ioj pannbax sPueyoxs ufaioy 9yl 1°6

TJUaUIogURIlY 9gUBYOXY USI3I0] 6

‘931) Spew
318 5A0QE 1'['§ Ul pauonjusuwl asoy}
ueyl 1sylo sionpoid e jo sywodwy z'1'8
‘'sasodind rerorswwod
Iyl JI0] wWIISAS uonone Iyl Japun
syonpoid ayy pue s$309j58 [euosiad
Iyl I9pun paxy Ajuenb 1o Jaquunu
3y} Jo ss90xa ul sjyonpord ‘sjonpord
pajorrysar Apaanejnjuenb jo jroduyy
sy3 Jo3 paxinbar aq im 20uddy| podwy 1°1°8
:SMO[[0] SB 9q [[Im saneunro] podwy 1°8
*931] OPEBW UIQ dABY ‘I3 ‘sadjaras ‘Arduryoruwn
[eLI3SNpUl ‘Spoojd JaWwInsuod ‘S[BLId}BWl MBI
o suodur ‘wdSAS 2yl 1spuny 931y spen wodun
upew Jo §$3001d 3y} Uy ‘93] IPBW JIB- SWIY
gururewaxr syl Jo syrodwr 3y} pue ‘S3duUIDI]
gurnnbal wo}sAs uoildone ayl Jspun padeid
SI13YJ0 JWOS IIYm PI}DJIISal 3Ie SUId) IWOoS
‘JuswuIdA0g 3y} JO [0IJUO0D [[n] J3pun IpBU!
aq ueyy sainseaw Aorjod snoprea ysnoiyi sproduy
wEuEsmE Aq pesmuiunu 2q uUed SUOJIOISIP SV

IJuswagduely guIsuaoy] 3rodul] 'g

"apeI] UFiaI0] Uuj SUOTIdAJIp
tusaaxd 01 apew 3q [Im 3duedia AIessa0aN 872
‘spodwy pue suodxs dn 9y Ajrenperd
03 pue ‘31qruaauod £1nj Louduand asaredan
jBW 0} J3PI0 Ul WSUBYOdW JIyIew
3} Aq pox1] 91el 3U) e FUBYIXD UFIaI0]
Jo saseydind ygnoiyjy pamofie aq [[Im SWa3)
panwy swos 3dsoxs spoog [re jo wodwy 2oz
‘afeninuap pue
sferajrd sspuururl 0} OS[R PueB ‘SIS0D JISUeI]
30Npa1 0} IdpeW 2q [[IM S}I0}J3 [e1dadg g9z
-ordwiis pue L0ys apews 3q
[1s uoryejuswndop pue sainpadoxd yodwy Gz
‘uonezifin s3I I0jjudw O} pue
‘31 J0] 28ueyoxs ufiaio] paimbax Jjedo((e




- 27

‘Aperedas pauonjusw 3q
M apexl jo preog suyj Suipredar speeq

‘pieog Jy3 Jo Supssw 3Y) pusne
0} payaur 9q osie Aew suosriad I3Yl0

A1e}21005-I5qUId N 301310 JO
Anstuiiy ‘A1e)a103g [BUOTNPPY L1

ISQUISA . UOI]BIOOSSY
s1oxqueg tedaN ‘juapisaid ‘91

13qQUIaA JUUILLIZACD)

s Lisale]y STH AQ pajeuruou
SUOIIBID0SSY AjTpournuo)) jo
SIUIPISAId /usuLrey) oml ‘Gl

I3qQUaN JUSUILIDA0Y) S A1S3feIN STH
Aq pajBUTWON ISHE3dS b1

IaquIsy UO11BIO0SSY 9peil
ueAe[eun-suel], ‘uewney) ‘¢l

13quIaN UONBIDOSSY dpel],
ufraioy redaN ‘juspissid ‘gl

ISQUISN 02I5WIWIOD O
Joqurey) redaN ‘juspisaid 11

JoquiaW Anysnpuyl pue 2213Wwo)

Jo s1squrey)) assjedaN
JO uoneIspa,l ‘JuapIsaid ‘Ol

I9qQUaN I NONISY
Jo Anstury ‘A1B39I109S ‘6

I2QUIdIN Ansnpug
10 ATISTUTIA ‘ATe)aIdag '8
soquap Arddng jo Ansiupy ‘Arejarsag L

IDQUIaN 30I9WW0D
70 Anstury ‘Arejardsg ‘g
I9qUISN  90uBUL] JO AISIUIA "ATR}3I09G 'G
I9qUIdN  Nueg ensey [edaN ‘10UIA0D

I9QWIj UuoISSIwwo) guruue]d [BUOTIEN
‘(9pB1L) J2QUISA 9[QeINOUOH ‘¢

I0qQUIa 0I3UIWI0)) 0]
IDISTUIN JURISISSY J[QBINOUOH ‘7

uBULIRYD 3215107 10

ISTUIA 21BIS/92I3Uuod
J0J I9ISTUIN 3[qRINOCUOH 1

'SMO[[0] SB 3q [Tm
pIeog Y} JO UOTINIISU0d Y], ‘preog a3 Jo
JB1IB1ISI03S 3Y) Se UoIdunj [[IM 20I2WU0)
JO ANSIUNA 8yl pue ‘suojjduny paugisse
sy} jo juswaannbar 1ad se sasnunuod-gns
JUSIJNIP 3ININISU0D Ioyunj Aew preog syJ
‘SuLroyax Aresssoau Jurrq. 0 pue ‘sapouafe
psiels1r Juowe UO0J}RUIPIO-03 2INSUD
01 ‘sarorjod paaeosp jo uonieiluswsiduyy
JO 3sI1n03 3Y) Ul ssure Lew 1Y) swajqord
Ino 1108 0} ‘speiy ufraIo] UWEIIIS
0} 107035 areand 3yl woly saaneussaidar
pue suorlesiuegio JUWUISAOD
Pajelal WOI] S1aquIsW YIm 3IDISUWIW0))
I0J I13iSTUIN 9yl jo drysuewireyd oy)
Iapun painyisuod 3q [[Im dpeIL JOo pleog v

9PeLL JO pleog 1°CI

HFUECIE)

‘spen uodun pue rodxs

Jo 10npuod pajdniidjurun pue yjoows
2yl 10] auop aq [[Im Sunroyuouwr Ie[ngay
“spodur

pue sjrodxe 031 JFuine[ar Suorjedjilou
pue suonengal 'SMB[ JUBAS[II [[B U0 apew
2q [I!m Sjuswpuswe JI0 sjudwsaocrduly
Aressadau ‘satorjod 9SOYl Yyum sui] uj
‘paxedard

3q I'm jazomawel] Aressadau ‘ssodind
SIYY 1O "JUBAJRI WIISAS uoneniea podur
S} 9¥BW 0} apew 3q [Im sjudwaaoxduw]
. 'saunpadord umopog pue swoOISND

‘uonyeyrodsueryl syl ur sjuswoaoxrdug
ysnoayy ordwis pue J10ys Spew
2q mam sjyroduwr 03 June[al saInpsdIoid

IV [8UOPMIPISH] "2 1

AN

eIl

[

1'11

'STIOQUB[[90STIN "1 1

‘oste syonpoxd srqerodxa Jo

Juswaow ayj o) arqedndde 3q [m wAISAs SIUL



- 28 -

(pajres
ALIp Juipniour) umys pue sIpiy meY  [°G
STBLI9JBIN MBY [eHISNpU] G
uopUNUIUE pue
suwe Jjo uoponpoxd 3yl Uy pIsn S[eLIIBIN Z'b
9snJ 10j Papasu S[eHIeUl I0
IsSny paje[al sy} pue s[elraiew sasodxy 1°v
JduBlIoduw] [BH}SNPU] JO SIOTIY ¥
(1961 ‘SONI0JIEN UO UOIUIAUQD oWEm
3y} ur paugap se) ysiysey ‘wnydo ‘euenfirepy
sfq ‘g
UDS pIezy ‘ups ajeus ¥'g
ASNN €7
steurfue pim jo wed Aue pue ag z'g
S[EUIUE DI T1°C
_ Sopmvy
P37e[od PUE SJIPIIM PIAIOSUO) °Z
aourlroduay
[eomoisiy jo (ssupyured pyupyg) [[010S £°7T
(pyypdfoyg) uondirosug
Jyesr jueid ‘(mypg por) uopdprosug
Jes] wed ‘ssssappo8 pue spo8 jo s[opl Z'I
anrea reordor
-09BldIR JO SUjod UJIAI0] pUe [BUOIBN I'I
Iduelroduwi] Snoydfoy
PuB JBO150]098BYITY JO SI[OITY  °T
:s}10dXy I0J pIauueq sjonpoig v

$]3004X9 10] Pa3IoH1sal A[oAjepusnb o18

YITyM je(] pue pouueq ale yojym sjonpoig

{-oInxXauuy

‘Ai21e1edas pajendns sq mm uorjesy
-uegdio sy jo suotjouny pue uopisoduiod
UL 'SUjf [BIOISWIWIODd UO UuOodunj [[im
uopjesjuedio siyl ‘juswsfeuew  jrodug
pue uonowoid jrodxs 105  sarjrapioe
[euorjowosd 13yjo }oMpuod o) pue
‘UOTJBULIOJUT 'S3DTAIdS ATessadou apraoid
0} ‘S103123s  9jeanld pue juswuIsA0g
usamiaq uorjeroqeq[od jurof ur ‘aijusn)
uonjowold sperl Yl Fupnirisuodar £q
pPa1ninsur aq [Im ‘uopiezruedio Uoouwold
opell [edaN ‘Apweu ‘uopiesruefio uy

TUOIBZIuesiQ

‘A19jeredas pajerndns 3q 1M IInnIsuy sp
Jo suonpouny pue uopjisodwod Fujpiedar
Sfelsq ‘pazijiqow 3q [[im saouafe sy pue
AQSTUIA 9Y) Ul 9[qe[TeAR S20INOSsal Jo sumy
2y} 03} 193[qns psuopded oy ypm pajelal
syradxs uonesiuefio sty Surininsuos
Jo ssd001d 3y3 ul "3AN93JJ2 IpeLL JO pIreog
3Y} JO SyIOM 3y} Supfew JI0J JBIIBIIIDIS
Yl 03 s201a13s A1essadou  gurpraoid
SEB [[dm SEB 3peI} UF1310] S,A11Uncd oty
gurusyifusns pue Juipuedxs Jo 2a1n03(qo
Y} Y}m SIIPNIS pue yoIeasal Iyelspun
0} pue 3Jururerj spraoxd 01 ‘sjonpoid
dotsasp pue Ajnuspr o3 Lhieliigei{ele)
Jo Ansiuin syl jo Juim  [edjuyoan
B SB D3IB3IDd 3q [[Im a1ninisup aleredass v

IINI[ISUT Yoi8asoy

uoyjouwrold apery (edaN €'zl



- 29 -

‘ap9zen) [edaN 91 UJ JUSWIUIIACD
s Lisofeln stH 4Aq paynou jonpoxd 1sdyjo Auy
syonpoid jo3q pue Jaag
(suopengar afeffeq pue Seq 1apun payunrad
1daoxa) sorxsqamaf pue sreypw JgenjeA
(JUSWIUIIAOY) S, mumﬂz
Sty Jo 20usdy Hoduwyy repun 3dadxa) syuswdinba
UOoTIEIIUNIIWOD OJpNE JI3JYJ0 IB[IUIIS PUe ITH[E]
-op{[em ‘ssaparm juswdinba uorjedjunuwimiod
saarsofdxs 19310 puE ‘UOHIUNUIIE PUE SULIY (P)
JIaded jnoyym ssded (9)
safprIyred pue suny (q)

uopunUIUE pue
sutre jo uononpoid 3y} uy pssn S[BHIBN (E)
(juswuliaA0n)
s Ay1safely Sty Jo 92ouddyl jlodwy I3puUn

1daoxa) saarsojdxa pue ‘uopjjunuwIWeE pUeB SULY °

[oyoore
juad 1ad Q9 ueyy srow Juyurejuod tonbyT (q)
sujydiow pue wnido I3y sgnip o1j001eN ()

yyresy 03 snopmnfuy sonpord *

s3rodur] J0] pauueg sjonpoid
7 -oInxouuy

ToX o]

—

-110dxa

01 paypyyurad 9q M saoqe palsy

syonpoiad ayy Jo yorym 03 se jaxdiajur
1M 32I3WWC)H JO AIISTUIN Wyl 7

'spodxa 11ay) Jo

SWIN[0A pue SUOIJNISII aapjejnjuenb

Jo A1089180 Jy)} I9pun pIpnpour

2q 03} Spoog JYy) sui} 0} Sury} Woly

SPIO3P [ SVISWWOY JO ANSTUIA 9UL ‘I  -iS9ION

"SUOTIOMISII aANBIIjUEnD ISpun are
YOIym pUB S3UO0 PouUeRq UBY) I2Y]0 muu:woa v

S310dxy 9914 I0] PoMO[[y 5J0NPOIg
03 sumjy woyy INszen reday syy Uy u:uEEwwww
s, Lisafely s1H  4£q payrou  se sjonpoig
ISUORIISoy
SAIBIIUENE I9PUN 530NPOIg
Isqumy pue o7 z'g
BIWRN 19
sjonpoid 19430 ‘9
spoog reyded
pue sired ‘siersjewr mer papodu v g'g
[oom meyy  g'g




- 30 -

4
i
FOREIGN

INVESTMENT
AND
ONE-WINDOW POLICY
1992

.l’ 1

HIS MAJESTY'S GOVERNMENT
MINISTRY OF INDUSTRY
SINGHA DARBAR




- 31 -

Published by:
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MINISTRY OF INDUSTRY

SINGHA DARBA .
: Foreign Investment and

One-Window Policy 1992

1, Background;

The wave of changes in the world
economic order has affected all national, big
and small. In the process of adjusting the
economy in line with these changes
neighboring countries have also adopted an
open and liberal policy for strengthening
their economic system. Accordingly, it is
necessary for Nepal to introduce timely
changes and reforms in various sectors of its
economy to introduce dynamism in the
process of economic development. In this
context, it is opportune for us to make foreign
investment attractive by framing a timely,
liberal and open policy. The elected
government has expressed strong
commitment to this goal from the very
beginning. Accordingly, this policy ducument
clearly explains the objectives of foreign

Printed at: investment, the forms of such investment,
Sheela Printers their procedural aspects, the facilities and
Dilli Bazar - concessions to be provided to them, the quick

Phone 418094, 414094



and efficient administrative and institutional
services to be made available through an one-
window system and such other aspects with
the belief that implementation of this policy
will lead to the import of capital, modern
technology, management, technical skills,
access to international markets, development
of competitive attitudes and awareness about
increasing productivity, and thereby help in
the development of an industrial culture in
the private sector.

2. __Obijective:

21. To build a strong and dynamic
economy by generating additional
opportunities for income and
employment through expanding
productive activities.

22 TO incredse the participation of the
private sector in the process of
industrialization .

23 To increase productivity by
mobilizing internal resources and
materials in productive sectors and
by importing, foreign capital,
modern technology  management
and technical skills.

24 To increase thé competitiveness of
Nepalese industries in interna-
tional markets.

- 32 -

Forms of Foreing Investment :

3.1 Equity investment made by foreig:
investors in the form of foreig:
currencies or capital assets anc
reinvestment ‘of the incom:
therefrom;

3.2 Loans obtained in the form o
foreign currencies or capital assets.

33 Use of rights, specialization
formulae processes and patent
relating. to any technology o
foreign origin.

3.4 Use of foreign-owned trade-marks

good will. .
3.5 Use of foreign technical
consultancy, management anc

marketing services.

Permission for Industries to b

Established under Foreign Investment ;

4.1 Foreign investment in th
industries classified in annex
shall not be permitted. In case ¢
other industries, permission fo

foreign investment should b
obtained.
42 Foreign investment will b

permitted up to 100% in large an:
medium scale industries.



43 Permission may be granted for the
transfer of technology in cottage
and small industries.

5. _ Provision for Repatriation ;

Foreign investors who have received
permission to invest in convertible currency
can repatriate the following amounts outside
Nepal at the prevailing rate of exchange.

5.1 The amount received by sale of the
:whole or any part of the equity
Investment.

5.2 The amount received as benefits
or dividends from foreign
investment.

5.3 The amount received as payment
of principal and interest on foreign
loans.

54 The amount received under an
agreement for the transfer of
technology.

55 The amount received as
compensation for the acquisition of
any property.

5.6 Foreign experts, working in
Nepalese industries with prior
approval from countries where
convertible currencies are in
circulation, shall be permitted to
repatriate in convertible currency

- 33 -

up to 75 percent of the amount
received by them as salaries,
allowances, etc.

6. Facilities and Concessions ;

6.1 The following facilities will be
granted to industries established
with foreign investment. without
prejudice, to avail the additional
facilities, if any, available under
the Industrial Enterprises Act.

6.1.1 Interest income on foreign loans
will be taxed at a rate of fifteen
percent only.

6.12 Royalties, technical and
management fees will be taxed at
a rate of fifteen percent only.

6.1.3 No income tax will be levied on
the income earned from exports.

6.1.4 Industries established .with
foreign investment are entitled to
enjoy all the facilities and
incentives including income tax
facilities provided to local
investment under the Industrial
Enterprises Act.

7. Other Facilities ;
7.1  Facilities on Electricity- Industries

will be given priority in the
supply of electricity. No fee will be



7.2

7.3

7.4

7.5

charged if an industry generates
electricity for its own use.

Relief from Double Taxation- For
the purpose of avoiding double
taxation on incomes of foreign
investors, HMG will take
necessary action to conclude
agreements for the avoidance of
double taxation with the countries
of the concerned foreign
investors. ,

Custom duty, excise duty and sales
taxes levied on raw materials and
auxiliary raw materials of export
oriented industry will be
reimbursed to the exporters on the
basis of the quantum of exports
within 60 days from the receipt of
the application for such
reimbursement.

Industries exporting 90% or more
of its total production are entitled
to enjoy the same facilities
provided to industries established
in the Export Processing Zone.
The bonded warehouse facilities
will also be continued.

In case an industry sells its
product within the country in
foreign currency, the excise duty
levied on the quantity so sold and
the custom duty, excise and sales

- 34 -

7.6

7.7

7.8

7.9

7.10

taxes levied on the raw materials
used in such products shall be
reimbursed to such industry
within 60 days upon the receipt of
application of such
reimbursement.

Custom duty, excise duty and sales
taxes levied on the production of
intermediate goods used in the
production of exportable goods
shall be reimbursed to the
exporter on the basis of the
quantity of goods exported within
60 days from the receipt of the
application ° for such
reimbursement.

Priority will be given to arrange
infrastructure facilities required

for the establishment of
industries. - '
Government land and land

within the Industrial districts will
be made available to industries for
the establishment of industries on
a priority basis.

No intervention will be made in
fixing prices of the products of any
industry.

No taxes will be be levied on
machinery and equipment, raw-



materials and finished products of
industries established within the
Export Processing Zone.

Visa arrangements :

8.1

8.2

8.3 .

A non-tourist visa will be granted

to. a foreign investor or his
authorized representative as well
as their dependents to stay in Nepal
for the period during which a
foreign investor maintains his/her
investment.

A non-tourist visa for six months"

will be granted to any foreign
investor who has come to Nepal to
undertake research and study with
the purpose of investing in Nepal.

If. any foreign investor makes a
lump sum investment equivalent
to more than US$ 200,000 in
Convertible foreign currency, the
investor and his/her dependants
will be granted permanent resident
visa for the period he/she
maintains his/her investment in
the industry.

Industries not to be nationalized - no
industries will be nationalized.
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1o, Arbitration ;

11.

10.1

10.2

10.3

If the foreign investor, the
concerned industry and the
Department of industry fail to
settle among themselves any
dispute concerning foreign
investment, it will be settled by
arbitration.

Arbitration will be held according
to the prevalent arbitration rules
of the United Nations
Commission for International
Trade Law (UNCITRAL).

The arbitration will be held in
Kathmandu.

Arrangements Relating to the One-

1

Window System :

The following arrangements will be
made to provide services through an one-
window system to the industries operating
under foreign investment.

Permission and Registration ;

In odder to provide in quick and
effective way the approval, facilities
and other administrative service to
be established under foreign
investment or technology transfer
agreements and in order to
establish effective co-ordination
among various agencies. the



Department of Industry will be
designated as an one window
servicing agency with the
industrial Promotion. board as a
focal point as spelt out in the
industrial Enterprises Act.

1112 The following one-window com-
mittee will be formed to provide
infrastructure " facilities such as
registration, land, electricity, water
and facilities on taxation, etc. under
an one-window system for industries
to be established with foreign
investment.
One - Window Committee
1. Director General, Convener
Department of Industry

2. Joint Secretary, Member
Ministry of Industry

3. Joint Secretary, Member
Ministry of Finance '

4. Joint Secretary, Member
Ministry of Commerce

5. Chief Controller, Member

Nepal Rastra Bank

11.1.3.

The Department of Industry will
inform the applicant of the decision of
the Board on a foreign investment

- 36 -

project within 30 days from the receipt
of the application.

11.1.4. The facilities and concession to which

the industry is entitled to will be
specified in the letter granting
approval.

11.1.5. Application for the registration of an

industry should be submitted to the
Department of Industry within 35 days
from the date of receipt of approval for
foreign investment. The industry will
be registered within 21 days from the
date of receipt of the application.

.2; Institution angem

11.2.1. The Department of Industry will
be reorganized and expanded
with the aim of promotion of
foreign investment, granting
approval and providing facilities
and administrative services
through the one-window system.
The Department will be upgraded
and the status of the Director
General will be made equivalent
to the position of an Additional
Secretary of HMG. ‘ .

11.2.2. The power and authority relating
to the provision of facilities and
services of the agencies such as
Ministry of Finance and its
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ANNEX-1
Departments, Department of

Commerce, Nepal Rastra Bank,
Department of Immigration etc,
will be delegated to the one-
window committee.

Industries prohibited for grant of
approval under foreign investment.

1. Defence industries which produce items
like military armaments,ammunition or

11.3. Other Arrangements explosive materials.

11.3.1. Industries established under this
policy will continue to enjoy all
time-bound facilities to which
they are entitled even in any
subsequent charige is made in
this policy.

2. Cigarettes and Bide-

3.. Alcohol . (excluding 100e export or
yeasted).
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