
SIXTY-FIRST MEETING 

Held at the Palais de Chaillot, Paris, 
on 'Wednesday, 13 October 1948, at 10.45 a.m. 

Chairman: Mr. Hernan SANTA CRUZ (Chile). 

10. Continuation of the consideration of 
chapter II of the report of the Eco­
nomic and Social Council ( A/625) 

Mr. PATIJN (Netherlands} said that, in 
spite of the work done by the Secretariat and 
the various commissions of the Economic and 
Social Council, the aims fixed by the Charter 
in the field of international economic co­
operation were far from being achieved. 
The reasons for that failure were due to 
various causes. 

First, all that had been done so far was 
mainly organizational work. The period of 
real international co-operation was only begin­
ning. The successful outcome of such co­
operation would depend on how the Govern­
ments used the machinery at their disposal. 

Secondly international co-operation was 
based upon agreements, and particularly 
bilateral agreements, between sovereign States. 
The greater the number of countries party 
to such agreements, the more difficult it 
became to co-ordinate the various points 
of view. For that reason it seemed that the 
regional commissions, on which a limited 
number of States with many common inter­
ests were represented, were more likely to 
obtain satisfactory results than a world-wide 
economic organization. 

Thirdly, the quality of the work achiev­
ed by the commissions and other organs 
was partly unsatisfactory. On that point, 
Mr. Patijn fully endorsed the criticism of 
the New Zealand representative and made a 
number of suggestions which he hoped would 
prove to be constructive. 

The reports published by the Secretariat 
were highly interesting, but lacked definite 
suggestions for future action. That criticism 
was not addressed to the Secretariat, but to 
the Economic and Social Council and its 
commissions, and, in particular, to the Eco­
nomic and Employment Commission. The 
work of those bodies was to make definite 
proposals and not to limit themselves to 
theoretical discussion. 

Mr. Patijn, therefore, suggested that the 
Economic and Employment Commission 
should undertake, with the assistance of the 
Secretariat, the preparation of short reports 
on world economic trends, showing what 
international and governmental action should 
be taken. The report produced by the 
Department of Economic Affairs entitled 
Selected World Economic Indices was an 
excellent example of the sort of document 
on which such directives should be based. 

Furthermore, it was possible that the world 
would soon have to deal with a serious unem-
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SOIXANTE ET UNIEME SEANCE 

Tenue au Palais de Chaillot, Paris, 
le mercredi 13 octobre 1948, a 10 h. 45. 

President: M. Hernan SANTA CRuz (Chili). 

10. Suite de l'examen cfu chapitre II du 
rapport du Conseil economique et 
social ( A/625) 

M. PATIJN (Pays-Bas) constate que, en depit 
des travaux accomplis par le Secretariat et les 
diverses commissions du Conseil economiqne 
et social, lcs buts fixes par la Charte en ce qui 
concerne la cooperation economique inter­
nationale sont loin d'etre realises. Cela est du 
a diverses raisons. 

En premier lieu, on a surtout accompli, jus­
qu'a present, un travail d'organisation. L'ere 
d'nne veritable cooperation internationale ne 
fait que commencer. Le succes de cette coopera­
tion dependra de la maniere dont les Gouverne-· 
ments utiliseront l'appareil dont ils disposent. 

En deuxieme lieu, la cooperation internatio­
nale est fondee sur des accords entre differents. 
pays souverains, et particulierement sur des. 
accords bilateraux. Plus les pays qui partici­
pent a ces accords sont nombreux, plus il est 
delicat d'harmoniser les differents points de 
vue. C'est pourquoi M. Patijn estime que les. 
commissions regionales, qui representent un 
nombre limite d'Etats. ayant bien des interets. 
en commun, sont susceptibles de mener leurs. 
travaux a bonne fin plus facilement qn'un 
organisme economique mondial. 

En troisieme lieu, la qualite du travail 
accompli par les commissions et autres orga­
nismes n'est pas satisfaisante a certains points 
de vue. A ce propos, M. Patijn approuve 
pleinement les critiques formulees par le repre­
sentant de la Nouvelle-Zelande et offre des. 
suggestions qui, il l'espere, se reveleront. 
constructives. 

Les rapports publics par le Secretariat sont 
fort interessants, mais ils ne contiennent pas 
d'indications precises sur la ligne d'action a 
suivre. Ce reproche ne s'adresse pas au Secre­
tariat, mais au Conseil et a ses commissions, 
et en particulier a la Commission des questions. 
economiques et de l'emploi. La tache de ces. 
organismes consiste a faire des propositions. 
concretes et non pas a se limiter a des discus­
sions theoriques. 

C'est pourquoi M. Patijn suggere que la 
Commission des questions economiques et de 
l'emploi, en collaboration avec le Secretariat, 
mette au point de brefs rapports concernant 
les courants economiques mondiaux et indi­
quant les mesures d'ordre international et 
d'ordre gouvernemental a prendre. Le rapport 
presente par le Departement des questions 
economiques sous le titre Recueil d'indices sur­
l' economie mondiale constitue un excellent 
exemple du genre de document sur lequel 
doivent se fonder de telles directives. 

D'autre part, selon M. Patijn, il est possible· 
que le monde ait, dans un avenir prochain:. 



ployment problem, the Food and Agriculture 
Organization should, therefore, pave the way 
for commodity agreements and reserve stocks, 
while the Department of Economic Affairs 
should collect all relevant information on the 
plans prepared by Governments to provide 
work in time of economic depression. That 
information could be classified and co-ordi­
nated by the Economic and Employment 
Commission. 

The final and most important cause of the 
failure of the United Nations to achieve its 
objectives in the field of economic co-operation, 
as they were set forth in the Charter, was the 
existence of opposing policies and ideologies 
within the Council itself, which had been 
brought into prominence during the discussion 
of the Marshall Plan. Representatives who 
had criticised the Marshall Plan had deduced 
arguments which were contrary to the facts. 
For that reason, Mr. Patijn felt bound to 
mention them. 

The representative of the Union of Soviet 
Socialist Republics had declared (59th 
meeting) that the United States Government 
was supplying the European countries with 
goods for which there was no market in the 
United States themselves, instead of sending 
the machinery that Europe needed. The 
facts were precisely the reverse; the United 
States Government was anxious that the Euro­
pean countries should buy more machinery, 
in order to ensure their economic stability 
by means of domestic production. 

The allegation that the Marshall Plan was 
a hindrance to European co-operation was 
repudiated by the evidence of increasing 
co-operation among countries taking part in 
the Plan and by the fact that there had been 
no noticeable change in the economic relations 
between Eastern and Western Europe. 

Far from having caused the ruin of the 
countries concerned, the Marshall Plan had 
increased the agricultural and industrial pro­
duction in those countries. 

The fundamental argument used against 
the Marshall Plan was that it would result 
in the economic subjection of the European 
countries and was already causing acute 
difficulties. Mr. Patijn rejected such accu­
sations and declared that the difficulties of 
integrating the European Recovery Pro­
gramme into the existing circumstances were 
of a creative nature and that far from pro­
ducing economic degradation the Marshall 
Plan had given the countries of Western 
Europe an unhoped-for chance to re-establish 
their economic equilibrium, which had been 
seriously undermined by the ravages of war. 
The people of the Netherlands, especially the 
workers, were fully aware of the fact that 
without the Marshall Plan the standard of 
living would go down by 25 per cent. 

The most important result of the Marshall 
Plan was that it had brought together the 
sixteen countries adhering to it on a firm 
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a faire face a une menace de chomagc. C'est 
pourquoi il serait souhaitable que !'Organisa­
tion pour !'alimentation et }'agriculture 
s'occupe de preparer la voie a des accords sur 
les produits de base et les stocks de reserve, 
et que le Departement des questions econo­
miques recueilTe tou-s renseignements utiles 
sur les plans con~s par les differents Gouver­
nements pour fournir du travail pendant les 
epoques de depression economique. La Com­
mission des questions economiques et de 
l'emploi pourrait classer et coordonner ces 
divers plans. 

La derniere raison, de loin la plus impor­
tante, qui e:x:plique pourquoi les buts fixes 
par la Charte en ce qui concerne la cooperation 
eeonomique n'ont pas ete atteints, est 
!'existence de differends politiques et ideo­
logiques au sein du Conseil, differends qui se 
sont manifestes en particulier lors des discus­
sions sur le Plan Marshall. Les representants 
qui ont critique le Plan Marshall ont fait appel 
a des arguments contredits par les faits. C'est 
pourquoi M. Patijn s'estime oblige d'en parler. 

Le representant de l'Union des Republiques 
socialistes sovietiques a declare ( 59e seance) 
que le Gouvernement des £tats-Unis fournit 
aux pays europeens des marchandises qui ne 
trouvent pas preneur aux Etats-Unis, au lieu 
de leur fournir l'equipement necessaire a 
!'Europe. Il n'en est rien, au contraire ; le 
Gouvernement des Etats-Unis insiste,pour que 
les pays d'Europe achete~t un outillage plus 
considerable, de maniere a retablir leur equi­
libre economique grace a leur propre pro­
duction. 

A !'allegation selon laquelle le Plan Marshall 
fait obstacle a la cooperation europeenne, 
M. Patijn repond que, d'une part, l'on assiste 
a une cooperation croissante entre les pays 
qui participent a ce Plan, et que, d'autre part, 
les relations economiques entre l'Europe occi­
dentale et !'Europe orientale n'ont subi 
aucun changement notable. 

Enfin, loin d'avoir cause la ruine des pays 
qui y participent, le Plan Marshall a eu pour 
resultat une production agricole et industrielle 
croissante dans ces pays. 

Le reproche fondamental adresse au Plan 
Marshall est que ce plan aboutira a l'asser­
vissement economique des pays europeens et 
cree deja des difficultes aigues. M. Patijn 
rejette de telles accusations et declare que les 
difficultes rencontrees pour adapter le pro­
gramme de relevement europeen aux condi­
tions actuelles ont des consequences salutaires : 
loin d'apporter la decheance economique, le 
Plan Marshall a donne aux pays de !'Europe 
occidentale une occasion inesperee de retablir 
leur equilibre economique, gravement compro­
mis par suite des ravages de la guerre. Le 
peuple des Pays-Bas et, notamment, les tra­
vailleurs ont pleinement conscience du fait 
que, sans le Plan Marshall, leur niveau de vie 
baisserait de 25 p. 100. 

La consequence la plus importante du 
Plan Marshall est qu'il a uni les seize pays 
qui y participent par des liens de cooperation 



basis of co-operation. The pressure of the 
Soviet Union and the general fear of its great 
influence had also contributed to that co­
operation. Mr. Patijn was convinced that 
all the countries of Europe would be glad 
to co-operate with the USSR the day that that 
State renounced its unfounded distrust, and, 
when that day came, it would mark the great­
est step forward along the path of economic 
co-operation within the United Nations. 

Mr. Patijn said his remarks were not 
intended to give the impression that the 
Council was faced with an impossible task. 
Even in fields where it met the greatest diffi­
culties, the Council still had constructive 
work to do. And that fact led him to discuss 
the all-important question of the economic 
development of insufficiently developed 
countries. 

The theory that industrialized countries 
should endeavour to prevent the industrial­
ization of other countries, or of colonies, was 
out-of-date and had been proved to be totally 
false. 

A varied economy was necessary, in view 
of the natural advantages or disadvantages of 
each country. It was sometimes better to 
rely on imports than to create new domestic 
industries which had but little chance of 
completely successful development. 

Mr. Patijn then went on to recognize that 
foreign financial assistance was to be desired, 
but that it would, in most cases, be available 
in the form of private investments; for that 
reason, the country seeking assistance should 
be in a position to guarantee its economic and 
political stability. 

He agreed with the opinion expressed by 
the representative of Venezuela (59th meet­
ing), that the economic development of a 
country was a more difficult matter than its 
reconstruction. In the case of reconstruction, 
the work was facilitated by the plans and 
estimates drawn up during the period of 
original development. 

He suggested that countries facing problems 
of economic development should profit from 
the experience acquired by specialized bodies 
such as the FAO, the International Bank for 
Reconstruction and Development, the regional 
commissions and the teams of experts. The 
Department of Economic Affairs of the Secre­
tariat could render considerable service by 
undertaking studies of the part played by 
foreign capital in the economic life of various 
countries. 

Mr. Patijn then turned to the question of 
Indonesia's non-participation in the Economic 
Commission for Asia and the Far East. 

He said that the Netherlands Government 
had submitted a request about a year ago 
for the admission of Indonesia as an associate 
member of the Commission, and would resub­
mit that request at the next session of the 
Commission. His Government believed that 
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solides. La pression de !'Union sovietique et 
la crainte que tous eprouvent de sa grande 
influence ont contribue a resserrer ces liens. 
M. Patijn est convaincu que tous les pays de 
l'Europe seront heureux de cooperer avec 
l'URSS le jour ou ce pays abandonnera sa 
mefiance injustifiee. Ce jour-la, on aura fait 
un grand pas vers la realisation de Ia coope­
ration economique entre les Nations Unies. 

Ces differentes observations ne doivent pas 
faire penser que le Conseil a devant lui une 
tache irrealisable. Meme la ou il rencontre 
des obstacles, le Conseil n'en a pas moins un 
travail constructif a accomplir. A ce propos, 
M. Patijn en vient a l'examen d'une question 
tres importante, celle du developpement eco­
nomique des pays insuffisamment developpes. 

II observe tout d'abord que la conception 
selon laquelle les pays industriels doivent 
s'efforcerd'empecher l'industrialisationd'autres 
pays ou de colonies est tout a fait perimee et 
s'est revelee completement fausse. 

II insiste ensuite sur la necessite d'une diver­
sification eeonomique, tenant compte des 
avantages naturels de chaque pays ou des 
difficultes qui lui sont inherentes. Selon lui, 
il est preferable, dans certains cas, d'avoir 
recours aux importations plutot que de creer, 
dans un pays, des industries nouvelles qui 
auraient peu de chances de se developper avec 
plein succes. 

En troisieme lieu, M. Patijn reconnait 
qu'une aide financiere de l'etranger est souhai­
table. Cette idee se manifestera surtout <;ous 
forme d'investissements prives, et c'est pour­
quai il importe que le pays solliciteur puisse 
garantir sa stabilite economique et politique. 

Enfin. M. Patijn partage !'opinion exprimee 
par le representant du Venezuela ( 59e seance), 
a savoir que le developpement economique 
d'un pays presente plus de difficultes que sa 
reconstruction. En effet, dans le cas de la 
reconstruction, la tache est facilitee par les 
plans et devis etablis lors de la construction. 
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M. Patijn suggerc que, en ce qui concerne 
leur developpement economique, les divers 
pays aient recours a !'experience des institu­
tions specialisees, et en particulier a l'OAA 
et a la Banque internationale pour la recon­
struction et le developpement, aux commis­
sions regionales et aux equipes d'experts. Le 
Departement des questions economiqucs du 
Secretariat peut rendre des services consi­
derables en procedant a des etudes concernant 
le role joue par les capitaux etrangers dans 
l'economie des divers pays. 

M. Patijn aborde alors une nouvelle question: 
celle de la non-participation de l'Indonesie 
aux travaux de la Commission economique 
pour l' Asie et !'Extreme-Orient. 

Le Gouvernement des Pays-Bas a presente, 
il y a environ un an, une demande tendant a 
!'admission de l'Indonesie comme membre 
correspondant, et soutiendra a nouveau cette 
candidature lors de la prochaine session de la 
Commission. Ce Gouvernement considere, en 



Indonesia was a single entity; it had economic 
and political unity and its future status would 
be that of a unified sovereign State. But, 
at the same moment, the Republic of Indo­
nesia, without consulting the Netherlands 
Government, and considering it was respon­
sible for its own international relations, had 
submitted a similar application. 

Twice the Economic Commission for Asia 
and the Far East had postponed the decision 
on those overlapping applications, as it did 
not wish to decide whether the Indonesian 
Republic was right in statingthatithadbecome 
responsible for its own international relations. 
A decision of the Economic Commission for 
Asia and the Far East on that point would 
have been a decision on the political status of 
the Republic. The Economic and Social 
Council also decided (200th meeting) to take 
no action of such a political character, since 
the Indonesian problem as a whole was in 
the hands of the Security Council and its 
Committee of Good Offices. 

Mr. Patijn then explained that his Govern­
ment proposed the whole of Indonesia as an 
associate member and opposed the separate 
application of the Republic, and reminded the 
Committee of the fact that Indonesia was an 
economic and political unit. The preservation 
of its unity in the future United States of 
Indonesia was a fundamental interest for 
Indonesia. Under the terms of the Renville 
Agreement, signed the previous January, the 
Republic had agreed to take part in the form­
ation of the new federal State and to leave, 
during the process of formation, the responsi­
bility for international relations for the whole 
of Indonesia in the hands of the Netherlands 
Government. He read to the Committee 
certain passages from the Renville Agreement 
and part of a letter, dated 25 January 1948, 
from Mr. Soekarno, President of the Republic 
of Indonesia, to the Committee of Good Offices 
in order to prove the truth of his statements. 
He refuted the argument of the representative 
of India that the Economic and Social Council, 
by inviting the Republic of Indonesia to take 
part in the Havana Conference on Trade and 
Employment, had already taken a decision 
on the international status of the Republic, 
and reminded the Committee that, only a 
few days later, the Council had reserved its 
position (200th meeting) with regard to the 
status of the Indonesian territories when it 
had accepted an addition to the terms of 
reference of the Economic Commission for 
Asia and the Far East (article 8 A). 

In view of those circumstances, he believed 
that the Council was right in taking no action. 
No one should attempt to separate what 
belonged together. The Netherlands delega­
tion did not propose to send special invita­
tions to membership to Hyderabad or Kash­
mir. He hoped that the Economic Com­
mission for Asia and the Far East would 
admit at its next session the whole of Indonesia 
instead of only a part of it. Why the strange 
preference for a divided Indonesia? Because 
a part of it, containing only one third of the 
population, moreover a part where strong 
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effet, que l'Indonesie forme un tout ; elle a 
une unite economique et politique, son statut 
futur sera celui d'un :etat souverain unique. 
Mais, au meme moment, la Republique d'Indo­
nesie, sans consulter le Gouvernement des 
Pays-Bas, considerant qu'elle avait la respon­
sabilite de ses propres relations internatio­
nales, a presente une demande semblable. 

La Commission economique pour l' Asie et 
l'Extreme-Orient a, par deux fois, differe sa 
decision en ce qui concerne ces demandes pre­
sentees coup sur coup. Elle n'entendait pas, 
en effet, decider si la Republique d'lndonesie 
avait raison d'affirmer qu'elle assumerait 
desormais la responsabilite de ses relations 
internationales. Trancher cette question efi.t 
ete definir le statut politique de la Republique. 
Le Conseil economique et social lui-meme 
(2ooe seance) n'a pas voulu prendre une deci­
sion qui avait un tel caractere politique, du 
fait que le Conseil de securite et la Commission 
des bons offices s'occupaient du probleme 
general de l'lndonesie. 

M. Patijn e::x:plique ensuite que son Gouver­
nement propose d'admettre l'lndonesie, consi­
deree dans son ensemble, comme membre 
associe. II s'eleve contre le fait que la Repu­
blique a presente une demande a part et 
rappelle que l'lndonesie constitue un tout 
du point de vue economique et politique. II 
est essentiel pour l'Indonesie qu'elle conserve 
son unite dans les futurs :etats-Unis d'lndo­
nesie. Au::x: termes de l' Accord du Renville, 
signe au mois de janvier precedent, la Repu­
blique a accepte de participer a la formation 
du nouvel :etat federal et de laisser entre les 
mains du Gouvernement neerlandais, au cpurs 
du processus de formation, la responsabilite 
des relations internationales de toute l'lndo­
nesie. A l'appui de ses declarations, l'orateur 
cite certains passages de 1' Accord du Renville 
et un extrait d'une lettre adressee ala Commis­
sion des bons offices, le 25 janvier 1948, par 
M. Srekarno, President de la Republique 
d'lndonesie. II refute la these du representant 
de l'Inde suivant laquelle le Conseil ccono­
mique et social, en invitant la Republique 
d'lndonesie a prendre part a la Conference de 
La Havane, a du meme coup pris une decision 
sur le statut international de la Republique. 
II rappelle que, quelques jours seulement 
apres avoir adresse cette invitation, le Conseil 
a reserve sa position (2ooe seance) sur le 
statut des territoires indonesiens lorsqu'il a 
accepte qu'on ajoutat une disposition au 
mandat de la Commission economique pour 
l'Asie et l'E::x:treme-Orient (art. 8 A). 

Pour toutes ces raisons, l'orateur estime 
que le Conseil a eu raison de ne pas agir. Nul 
n'a le droit d'essayer de separer ce qui doit 
rester uni. La delegation des Pays-Bas ne 
propose pas qu'on invite nommement le 
Haiderabad ou le Cachemire a devenir membres 
de la Commission. Elle espere que, a sa pro­
chaine session, la Commission pour 1' Asie et 
!'Extreme-Orient admettra l'lndonesie tout 
entiere au lieu d'une partie seulement de 
l'Indonesie. Pourquoi cette preference bizarre 
pour une Indonesie divisee ? Parce qu'une 
partie de ce pays, qui contient seulement un 
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Communist influences were doing their utmost 
to disturb peace and order, refused to co­
operate with the Netherlands Government? 
Was that in itself a reason for believing 
that the Republic instead of the future sover­
eign and independent United States of 
Indonesia had the interests of Indonesia at 
heart? 

Mr. Patijn quoted Article 12 of the Charter, 
which stipulated clearly that while the Secur­
ity Council was engaged in the examination 
of any situation the General Assembly should 
not make any recommendation with regard 
to that situation unless the Security Council 
so requested. It was, therefore, clear that 
the General Assembly was not at present 
required to come to any decision on that 
question. 

He concluded by assuring the Committee 
that his Government was prepared to co­
operate with all the inhabitants of Indonesia 
who showed a sincere wish to set up a feder­
ation within which the separate States would 
be free and the principles of democracy would 
be upheld. 

Mr. TRucco (Chile) said that the countries 
at the present General Assembly had a very 
important task to carry out in the economic 
and social sphere, namely that of deciding, 
in the light of such experience as had already 
been gained, what policy the United Nations 
should adopt with regard to the economic 
and social conditions of the present time. 

As a member of the Economic and Social 
Council, Chile had endeavoured to make the 
fullest possible contribution to the work of 
that body. It therefore took its full share of 
responsibility both for the task that had been 
accomplished and the report of which chap­
ter II was now being examined by the Second 
Committee. In the opinion of the delegation 
of Chile that report gave a clear and well­
arranged account of the constructive tasks 
to which the Economic and Social Council 
had devoted its attention during the past 
year. In drawing up that report the Council 
had had the privilege of the loyal and able 
assistance of its President, Mr. Charles Malik, 
to whom the Chilean delegation was happy 
to pay tribute. 

To appreciate correctly the results obtained 
by the Economic and Social Council, regard 
must be had to two negative factors which 
had greatly influenced those results. First, 
the Council, according to the terms of the 
Charter, had no executive functions whatever, 
and its mandate was limited to initiating 
studies and making recommendations; second­
ly, the world political situation was very 
serious. 

The task of the Economic and Social Coun­
cil had been made difficult by the tendency in 
certain countries to give a political colouring 
to discussions which should be mainly tech­
nical. Those difficulties notwithstanding, the 
results obtained were such that, in the opinion 
of the Chilean delegation, they justified the 
confidence international public opinion felt 
in the future of the United Nations. Slowly 
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tiers de la population et dans laquelle, en 
outre, de fortes influences communistes font 
tout pour troubler l'ordre public, refuse de 
cooperer avec le Gouvernement neerlandais ? 
Cela permet-il de croire que c'est la Repu­
blique qui a !'interet de l'Indonesie a creur, 
et non pas les futurs lttats-Unis d'Indonesie, 
souverains et independants ? 

Enfin, M. Patijn cite !'Article 12 de la 
Charte ou il est clairement stipule que, tant 
que le Conseil de securite examine une situation 
quelconque, l'Assemblee generale doit s'abste­
nir de faire des recommandations sur cette 
situation, a moins que le Conseil ne le lui 
demande. ll est clair, par consequent, que 
1' Assemblee generale n'a pas, pour le moment, 
a statuer sur cette question. 

M. Patijn termine en affirmant que son 
Gouvernement est pret a cooperer avec tous 
les habitants de l'Indonesie qui ont le desir 
sincere d'etablir une federation au sein de 
laquelle les differents :gtats seraient libres et 
les principes democratiques respectes. 

M. TRucco (Chili) declare que les pays: 
representes a la presente Assemblee generale 
ont une mission essentielle a accomplir dans 
le domaine economique et social : celle de 
determiner, a la lumiere de !'experience deja 
acquise, la ligne de conduite que doit adopter 
!'Organisation des Nations Unies en presence 
des realites economiques et sociales de l'heure~ 

En sa qualite de membre du Conseil eco­
nomique et social, le Chili s'est efforce de 
contribuer dans toute la mesure du possible 
aux travaux de cet organisme; il revendique 
done sa pleine part de responsabilite tant en 
ce qui concerne l'reuvre accomplie que le 
rapport dont le chapitre II fait actuellement 
l'objet de l'examen de la Deuxieme Commis­
sion. La delegation du Chili estime que ce 
rapport constitue un expose clair et ordonne 
des activites constructives auxquelles s'est 
consacre le Conseil economique et social au 
cours de l'annee ecoulee. Pour l'etablissement 
de ce rapport, le Conseil a ete heureux de jouir 
de l'appui intelligent et devoue de son Presi­
dent, M. Charles Malik, auquel la delegation. 
du Chili se plait a rendre hommage. 

Pour apprecier a leur juste mesure les. 
resultats obtenus par le Conseil economique et 
social, il ne faut pas perdre de vue deux fac­
teurs negatifs qui Qnt influe grandement sur 
ces resultats: d'une part, le fait que le Conseil,. 
aux termes de la Charte, est depourvu de tout 
pouvoir executif et a pour seul mandat de· 
proceder a des etudes et de formuler des 
recommandations ; d'autre part, la grave 
situation politique qui regne dans le monde. 

La tache du Conseil economique et social 
a ete rendue difficile par la tendance de 
certains pays a donner un caractere politique 
a des debats qui devraient etre essentiellement 
d'ordre technique. Malgre ces difficultes, les 
resultats obtenus sont tels qu'ils justifient, de 
l'avis de la delegation du Chili, la confiance 
que !'opinion publique internationale place en 
l'avenir de !'Organisation des Nations Unies~ 



but surely the Economic and Social Council 
was establishing international co-operation 
by ensuring efficient co-ordination of the 
economic activities of the various countries, 
by drawing the world's attention to the main 
currents of international economics, and by 
endeavouring to find, on the basis of rational 
data, the best solutions for the economic 
problems of the world. 

The report of the Economic and Social 
Council showed that in the economic sphere 
the United Nations had entered upon a new 
phase. It had passed from the stage of 
organization to that of achievement. On the 
subject of the latter stage Mr. Fernandez, 
head of the Chilean delegation, had expressed 
his views at the 148th plenary meeting of 
the General Assembly. He said that his 
Government attached very special importance 
to the setting up of the Economic Commission 
for Latin America; to the new orientation 
given to the work of the Economic Commission 
for Europe, and the Economic Commission 
for Asia and the Far East which were engaged 
in studying the development of countries 
insufficiently industrialized, as well as the 
measures appropriate to the encouragement of 
agriculture and commercial exchanges; to 
the efficient co-ordination of the activities of 
the specialized agencies; to the results obtained 
by the Transport and Communications 
Commission and the Statistical Commission, 
and, lastly, to the measures which had been 
taken to co-ordinate the campaign against the 
prevailing world food shortage. 

Reviewing the world economic position, 
Mr. Trucco said that the many technical 
studies prepared by the Secretariat, upon 
which the discussions and the resolutions of 
the Economic and Social Council had been 
based, showed that the economic development 
and reconstruction of all countries had made 
rapid progress since the end of the war. 

During the year 1947 the rate of recovery 
had been slower, but the new factors which 
had come into play in 1948 seemed to justify 
a certain degree of optimism. Unfortunately 
the gradual recovery noticeable in certain 
spheres was not reflected in a corresponding 
improvement in the standard of living of the 
populations. 

The Department of Economic Affairs of the 
United Nations pointed out in the Selected 
World Economic Indices, published by it in 
July 1948, that the lack of balance in the world 
economic situation continued and was reflected 
in the shortage of basic commodities, 
particularly of foodstuffs; in the prevalence 
of a considerable inflationary pressure, and, 
finally, in the existence of unprecedented 
deficits in the foreign transactions of most 
countries. While world production estimates 
had been exceeded for the year 1947, lack of 
balance still seemed to prevail and to be even 
more serious in the first quarter of 1948. 

The Secretariat's diagnosis was extremely 
disturbing. All economic problems, whether 

Le Conseil economique et social organise 
lentement mais surement la cooperation inter­
nationale en assurant une coordination efficace 
des activite" economiques des divers pays, en 
attirant !'attention du monde sur les grands 
courants de l'economie internationale et en 
s'effor<;ant de rechercher, selon des donnees 
rationnelles, les solutions Ies plus aptes a 
resoudre les problemes economiques qui se 
posent au monde. 

Le rapport du Conseil economique et social 
montre que, sur le terrain economique, !'Orga­
nisation est entree dans une nouvelle etape : 
elle a passe du stade de !'organisation a celui 
des realisations. Parmi celles-ci, ainsi que le 
chef de la delegation du Chili, M. Fernandez, 
I' a rappele ala 143e seance pleniere de l' Assem­
blee generale, le Gouvernement chilien attache 
une importance toute particuliere a la creation 
de la Commission economique pour I' Amerique 
latine ; a }'orientation nouvelle donnee aux 
travaux de la Commission economique pour 
!'Europe et de la Commission economique 
pour l'Asie et !'Extreme-Orient, qui s'occupent 
d'etudier le developpement des pays insuffi­
samment industrialises et les mesures propres 
a encourager !'agriculture et les echanges 
commerciaux ; a la coordination efficace des 
activites des institutions specialisees ; aux 
resultats obtenus par la Commission des 
transports et des communications et par la 
Commission de statistique ; et, enfin, aux 
mesures qui ont ete adoptees pour coordonner 
la lutte contre la penurie alimentaire qui sevit 
dans le monde. 

Passant en revue la situation economique 
mondiale, M. Trucco dit qu'il ressort des 
nombreuses etudes techniques, preparees par 
le Secretariat, qui ont servi de base aux 
discussions et aux resolutions du Conseil 
economique et social, que le developpement 
et la reconstruction economique de tous les 
pays ont accuse de rapides progres depuis la 
fin des hostilites. 

Au cours de l'annee 1947, le rythme du 
relevement s'etait ralenti, mais les nouveaux 
facteurs qui sont intervenus en 1948 semble­
raient justifier un certain optimisme. Mal­
heureusement, le relevement progressif que 
l'on peut constater dans certains domaines 
ne se traduit pas par une amelioration corres­
pondante des niveaux de vie des populations. 

· Dans le Recueil d'indices sur l'economie 
mondiale qu'il a publie en juillet 1948, le 
Departement des questions economiques de 
!'Organisation des Nations Unies signale que 
le desequilibre economique mondial persiste 
et qu'il se traduit par une penurie des produits 
essentiels, notamment des vivres, par d'impor­
tants courants inflationnistes et enfin par les 
deficits sans precedent que font apparaitre 
la plupart des transactions internationales. 
Au premier trimestre de 1948, alors que les 
previsions pour l'annee 1947 ont ete depassees 
en ce qui concerne la production mondiale, ce 
desequilibre persistant parait encore plus 
grave. 
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Le diagnostic du Secretariat ne laisse pas 
d'etre extremement inquietant. Tous les pro-



arising from the necessities of reconstruction 
or concerned with under-developed countries, 
were interdependent, and difficulties in one 
sphere affected other spheres. Thus, for 
instance, the striking deficit shown by the 
balance. of payments in Europe directly 
affected all countries, whether devastated 
or not. 

The United Nations, therefore, must not 
merely ascertain facts; the Organization must 
constantly endeavour to find adequate 
solutions. 

The documents prepared by the Secre­
tariat showed, however, that international 
collaboration was not universally practised 
in economic and social matters. Certain 
countries refused to share in the common 
task of reconstruction and development. 
Although they had at their disposal stocks 
of raw materials and considerable resources, 
they refused to communicate to the United 
Nations even the most rudimentary indications 
which it was important for the Organization 
to obtain. In acting thus they deprived 
mankind of the collaboration of an important 
section of world economy. A different 
attitude would speed up economic recovery 
and help to solve the tragic problems with 
which the world was faced. 

Mr. Trucco recalled that he had had an 
opportunity to say to the First Committee 
(147th meeting) that considerations of national 
sovereignty should not be invoked when the 
general well-being was at stake, and that 
in so far as Chile itself was concerned, it 
would be prepared to limit the exercise of 
its sovereign rights in order to safeguard the 
existence of mankind. 

The representative of Chile then dealt with 
the positive aspect of the work of the Economic 
and Social Council. He specially stressed 
the experience gained in various areas by the 
regional economic commissions. Reports 
drawn up by those commissions showed that 
the frank and open collaboration of their 
members had created effective liaison between 
the several programmes of reconstruction and 
development. 

The possibility of ensuring harmonious co­
operation between different economic systems 
had been discussed at length in the Economic 
and Social Council. The Chilean delegation 
considered that all collaboration was fruitful 
when there was a genuine desire for it on 
both sides. The best example of that was the 
Organization for European Economic Co­
operation. 

In the opinion of the delegation of Chile 
the General Assembly should oppose any 
measure intended to hamper that great effort 
to achieve international co-operation. The 
definite task of the United Nations must be 
to co-ordinate the work of its regional 
commissiOns with the Organization for 
European Economic Co-operation, to arrange 
for the exchange of data, and to bring the 
several programmes of economic development 

blemes economiques, qu'ils soient causes par 
les besoins de la reconstruction ou qu'ils 
aient trait aux pays insuffisamment deve­
loppes, sont interdependants et les difficultes 
des uns ne manquent pas d'affecter les autres. 
Ainsi, par exemple, l'impressionnant deficit 
qu'accuse la balance des paiements de l'Europe 
touche directement tous les pays, qu'ils aient 
ete devastes ou non. 

C'est pourquoi !'Organisation des Nations 
Unies ne doit pas se horner a constater des 
faits ; elle doit s'efforcer sans relache de 
trouver des solutions efficaces. 

Cependant, l'examen des divers documents 
prepares par le Secretariat fait ressortir qu'il 
n'existe pas de collaboration internationale 
unanime dans le domaine economique et social. 
Certains pays se refusent a participer a l'reuvre 
commune de reconstruction et de developpe­
ment ; bien que disposant de reserves de 
matieres premieres et de ressources impor­
tantes, ces pays se refusent a communiquer a 
!'Organisation des Nations Unies jusqu'aux 
informations les plus elementaires qu'il lui 
importerait cependant de posseder. En agis­
sant ainsi, ils privent l'humanite de la collabo­
ration d'un secteur important de l'economie 
mondiale ; une attitude differente contribue­
rait a accelerer le rythme du relevement eco­
nomique et a resoudre les problemes tragiques 
auxquels le monde doit faire face. 

M. Trucco rappelle qu'il a eu !'occasion de 
declarer ala Premiere Commission (147e seance) 
que l'on ne devrait pas invoquer des conside­
rations de souverainete nationale lorsque le 
bien-etre general est en jeu et que le Chili, 
pour sa part, accepterait de limiter l'exercice 
de sa souverainete pour assurer !'existence du 
genre humain. 

Ceci dit, le representant du Chili passe a 
!'aspect positif de l'reuvre du Conseil eco­
nomique et social. II place au tout premier 
plan !'experience acquise par les commissions 
economiques dans les differentes regions ou 
s'exerce leur activite. Les rapports etablis 
par ces diverses commissions indiquent que la 
collaboration franche et ouverte de leurs 
membres a permis d'etablir une liaison effi­
cace entre les divers programmes de recon­
struction et de developpement. 

On a longuement discute au sein du Conseil 
economique et social de la possibilite d'assurer 
une cooperation harmonieuse entre des 
systemes economiques differents. La dele­
gation du Chili estime que toute collaboration 
est fructueuse lorsqu'il y a, de part et d'autre, 
un desir reel de cooperation. Le meilleur 
exemple en est !'Organisation pour la coope­
ration economique europeenne. 
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La delegation du Chili considere que I' Assem­
blee generale devrait s'opposer a toute mesure 
destinee a entraver cette grande tentative de 
cooperation internationale. La tache concrete 
de !'Organisation des Nations Unies doit etre 
de coordonner le travail de ses commissions 
regionales et de !'Organisation pour la coope­
ration economique europeenne, d'organiser 
l'echange d'informations et de mettre en 
harmonie leurs programmes de developpement 



into harmony with each other. It must first 
and foremost see that recommendations for 
one region were not harmful to another. In 
order to achieve that, it must assume the role 
of a centralizing body and initiate general 
economic studies which would take into 
account, not regional problems, but world 
economy viewed as a whole. 

Mr. Trucco pointed out that, with the 
exception of the sixteen nations which were 
members of the Organization for European 
Economic Co-operation, the majority of 
countries relied on their own efforts, on the 
assistance of the specialized agencies and on 
international financial assistance, whether 
governmental or private, to promote 
their economic development. The recent 
discussions of the Economic and Social 
Council on the work of the third session 
of the Economic and Employment Commission 
as well as on that of the regional commissions, 
had shown that no country could solve all 
its economic and financial problems unaided, 
and that the assistance of international 
capital was a decisive, and not merely a 
complementary factor in the development 
or reconstruction of any one country. Chile, 
which had for many years devoted an 
important part of its income to industrial­
ization and to the modernization of its 
agriculture, could bear witness to that. His 
country was therefore in a position to 
appreciate not only the immense importance 
of international assistance in the economic 
sphere, but also the significance of the task 
which the Economic and Social Council must 
carry out in co-ordinating the work of 
specialized agencies, such as the International 
Bank for Reconstruction and Development 
or the International Monetary Fund, through 
which international assistance was given. 

The reports published by those bodies 
showed that the latter had accomplished a 
positive task in spite of the limited means at 
their disposal. In that connexion the Chilean 
delegation considered that the General 
Assembly should in the first place keep in 
mind that those agencies did not possess 
adequate means to meet the responsibilities 
which devolved upon them. 

He objected to the idea of the representative 
of the USSR that the United Nations was not 
competent to make recommendations to the 
above-mentioned specialized agencies in view 
of the terms of the agreements drawn up 
between the Organization on the one hand 
and the International Bank and the Inter­
national Monetary Fund on the other. It was 
clear from the discussions at the second session 
of the General Assembly, when those 
agreements were considered, that the United 
Nations could not- and that was logical­
interfere in the actual work of those agencies, 
since any loan granted by them must naturally 
be governed by a series of factors requiring 
close scrutiny. Nevertheless, it was for the 
Economic and Social Council to make the 
general recommendations which would 
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economique. Elle doit veiller au premier chef 
a ce que les recommandations formulees a 
l'egard d'une region ne soient pas de nature a 
nuire a une autre region du monde. Pour 
cela, elle doit assumer le role d'organe centra­
lisateur et susciter des etudes economiques 
generales qui tiennent compte non pas de 
problemes regionaux, mais de l'economie 
mondiale dans son ensemble. 

M. Trucco fait observer que, a la seule 
exception des seize nations qui appartiennent 
a !'Organisation pour la cooperation econo­
mique europeenne, la plupart des pays 
comptent, pour assurer leur developpement 
economique, sur leurs propres efforts, sur 
l'appui des institutions specialisees et sur !'aide 
financiere internationale, qu'elle soit fournie 
a titre gouvernemental ou prive. Les recentes 
discussions du Conseil economique et social 
sur les travaux de la troisieme session de la 
Commission des questions economiques et de 
l'emploi et sur ceux des commissions regio­
nales ont demontre qu'aucun pays ne peut 
resoudre seulla totalite de ses problemes eco­
nomiques et financiers ; l'aide du capital 
international est un facteur decisif, et non 
simplement complementaire, de son deve­
loppement ou de sa reconstruction. Le Chili, 
qui consacre depuis de longues annees une 
importante partie de ses revenus nationaux 
a son industrialisation et a )a modernisation 
de son agriculture, peut en temoigner. Il est 
done en mesure de comprendre non seulement 
!'immense importance d'une aide internatio­
nale dans le domaine economique, mais egale­
ment toute la portee de l'reuvre que doit 
accomplir le Conseil economique et social en 
tant que coordinateur des travaux d'institu­
tions specialisees telles que la Banque inter­
nationale pour Ia reconstruction et le deve­
loppement ou le Fonds monetaire inter­
national, par l'entremise desquels s'exprimc 
cette aide internationale. 

Les rapports publies par ces divers orga­
nismes prouvent que ceux-ci realisent une 
reuvre positive en depit des moyens limites 
dont ils disposent. A ce sujet, Ia delegation 
du Chili estime que I' Assemblee generale 
devrait se preoccuper, au premier chef, du 
fait que ces institutions n'ont pas a leur dispo­
sition des moyens suffisants pour faire face 
aux responsabilites qui leur incombent. 

M. Trucco s'eleve contre !'interpretation 
du representant de l'URSS scion laquelle, 
aux termes des accords conclus entre !'Orga­
nisation des Nations Unies d'une part, le 
Fonds monetaire international et Ia Banque 
internationale d'autre part, !'Organisation ne 
serait pas habilitee a faire des recommanda­
tions a ces institutions specialisees. ll ressort 
des debats de Ia deuxieme session de l' Assem­
blee generale au CQUrs de laquelle ces accords 
furent discutes que !'Organisation des Nations 
Unies n'a pas, ce qui est logique, a intervenir 
dans le travail specifique de ces organismes, 
tout pret consenti par ceux-ci devant natu­
rellement etre determine par un ensemble de 
facteurs etudies de tres pres. Il n'en reste pas 
moins que c'est au Conseil economique et 
social qu'il appartient de faire les recomman-



determine the policy of the international 
Bank and the Monetary Fund. 

The Chilean delegation proposed that the 
allocation of the funds at the disposal of 
the specialized agencies, particularly the 
International Bank for Reconstruction and 
Development, should be fully examined. The 
sixteen countries which made up the Organ­
ization for European Economic Co-operation 
received international assistance on a scale 
unprecedented in world history. Thanks to 
that assistance which supplemented their 
own efforts and private contributions they 
were able to begin their work of reconstruction 
and technical modernization. There had thus 
arisen a new situation in whieh the 
International Bank, which was founded to 
assi-st not only countries devastated by the 
war but also those that were under-developed, 
must take up a definite attitude. The Chilean 
delegation noted with satisfaction that the 
directors of the Bank had already shown 
that their policy would be directed along 
those lines; the loans granted to Chile and 
Brazil were a proof of it. 

Peace depended on the solution of economic 
and social problems. As the representative 
of New Zealand had said (59th meeting) 
a joint effort was essential if famine and 
disease were to be overcome. Ideological 
obstinacy, however, blocked the road to any 
understanding. Nevertheless, Chile did not 
give way to pessimism. The report of the 
Economic and Social Council and the studies 
of the Department of Economic Affairs 
encouraged the hope of a joint effort of 
economic reconstruction and world recovery. 
Every advance in the rhythm of production 
gave the lie to those who had no faith in the 
future. It must be admitted that a great 
part of the world's resources was immobilized 
for military purposes and thus prevented the 
raising of the standard of living of the peoples. 
A feeling of anxiety skilfully kept alive in 
certain political quarters was one of the main 
causes of the present state of affairs. It was 
clear, however, from the report of the 
Economic and Social Council that to a certain 
extent progress had been achieved not­
withstanding all difficulties. 

The Chilean delegation attached the greatest 
importance to the work of the Economic and 
Social Council. It noted, however, that all 
the efforts of the latter were hampered by 
that feeling of anxiety which prevailed in the 
world owing to the want of co-operation on 
the part of one great Power on whose 
experience all peoples had pinned great hopes 
immediately after the end of the war. 

Mr. Trucco then analysed the economic 
policy of his country. Chile had had to face 
two major problems, one of them, since it 
was caused by the disequilibrium resulting 
from the war, was of a temporary nature, 
while the other, which arose from the 
conditions of Chile's economic development, 
was permanent. With regard to the first, 
inflation was the dominant question. The 
Chilean Government had vigorously tackled 
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dations de caractere general qui regiront la 
politique de la Banque internationale et du 
Fonds monetaire. 

La dtHegation du Chili propose d'etudier de 
pres la repartition des ressources dont dis­
posent les institutions specialisees, notam­
ment la Banque internationale pour la recon­
struction et le developpement. Les seize pays 
qui forment !'Organisation pour la cooperation 
economique europeenne re~oivent une aide 
internationale sans precedent dans l'histoire 
du monde. Grace a cette aide, qui vient 
s'ajouter a leurs propres efforts et aux apports 
prives, ils peuvent proceder a leur reconstruc­
tion et a leur modernisation sur le plan 
technique. Cela cree une situation nouvelle, 
devant laquelle la Banque internationale, 
fondee pour aider sans distinction les pays 
devastes par la guerre comme ceux qui sont 
insuffisamment developpes, se doit de prendre 
position. La delegation du Chili constate avec 
satisfaction que les dirigeants de la Banque 
ont deja annonce une orientation de leur 
politique dans ce sens ; les prets consentis au 
Chili et au Bresil en apportent la preuve. 

La paix depend de la solution des pro­
blemes economiques et sociaux. Comme l'a 
dit le representant de la Nouvelle-Zelande 
(59e seance), un effort commun est indispen­
sable si l'on veut vaincre la famine et la 
maladie. Mais !'intransigeance ideologique 
ferme la voie a toute entente. En depit de 
tout, le Chili ne cede pas au pessimisme. Le 
rapport du Conseil economique et social, les 
etudes du Departement des questions econo­
miques permettent d'esperer en un effort 
solidaire de reconstruction et de relevement 
mondial sur le terrain economique. Tout 
progres constate dans le rythme de la pro­
duction vient apporter un dementi a ceux qui 
n'ont pas foi en l'avenir. II faut reconnaitre 
qu'une grande partie des ressources du monde 
est immobilisee a des fins militaires, au pre­
judice du relevement du niveau de vie des 
peuples. L'inquietude, habilement entretenue 
par certains milieux politiques, est une des 
principales causes de l'etat de choses actuel. 
ll ressort neanmoins du rapport du Conseil 
economique et social qu'un certain progres 
a ete accompli en depit de toutes les difficultes. 

La delegation du Chili attache la plus haute 
importance aux travaux du Conseil econo­
mique et social. Mais elle constate que tous 
ses efforts se heurtent a cette inquietude qui 
regne dans le monde par suite du defaut de 
cooperation d'une grande Puissance sur !'expe­
rience de laquelle, au lendemain de la guerre, 
le monde avait fonde de grands espoirs. 

M. Trucco passe ensuite a !'analyse de la 
politique economique de son pays. Le Chili 
a du faire face a deux grands problemes, 
l'un de caractere temporaire, ne du desequi­
libre cree par la guerre, l'autre de caractere 
permanent, resultant de l'etat de son deve­
loppement economique. Dans le premier, 
!'inflation est la question predominante. Le 
Gouvernement chilien s'est attaque vigoureu­
sement ace mal et, s'il n'a pas reussi- no tam-



that evil and although it had not wholly 
-succeeded in removing its determining causes, 
especially owing to the increase in the price 
of imported goods, it had succeeded in 
appreciably slowing down its progress. The 
rise in the cost of living index, which was 
8.46 per cent during the first half of 1946 
.and 9.05 per cent during the first half of 
1947, had only been 7.24 per cent during the 
first half of the current year. However, 
Chile had tried to balance its public finances, 
to keep in check the expansion of credit and 
to adjust wages and prices. Its taxation 
policy had conformed to the rules laid down 
by the Fiscal Commission of the Economic 
.and Social Council. 

In the field of economic development, Chile 
had adopted a series of measures to change its 
·economic structure which until then had 
been based mainly on the production of raw 
materials and agricultural products. The 
·economic stability of the country was actually 
dependent on the volume of the sales of nitrates 
and copper on the international market, and 
to remedy that state of affairs Chile, a mining 
.country and an exporter of raw materials, 
had made great efforts to become an industrial 
country producing and exporting manu­
factured goods. 

Chile was trying to lay the foundations 
for a sound, independent and stable industrial 
·economy. As its financial means were limited, 
it had thought it best to confine its field of 
.action, in the beginning, to the implementation 
of fundamental plans including, for instance, 
.an electrification programme which would 
.cover the whole country with a network of 
power stations. The International Bank had 
just granted a loan of 16 million dollars 
for that purpose. Chile attached great 
importance to that loan, for, besides being 
.a substantial help, it was an expression 
of the confidence felt by international bodies 
'in Chile's future and an acknowledgement 
of the efficacy of its economic and financial 
policy. 

Chile was now going through a stage that 
was of the greatest importance for its economic 
development. The country was devoting all 
its resources to the realization of its projects, 
and to that end was making the greatest 
possible use of its natural resources. 
Nevertheless, it had to rely on foreign financial 
aid for the purchase of the necessary equip­
ment. It had reorganized its monetary policy 
and increased its trade. The vigorous 
impulse it had given to its economy was a 
proof of the country's vitality. 

Being conscious of the economic 
interdependence of the various countries 
.and regions of the world, Chile had given 
enthusiastic support to the action of the 
United Nations in Latin America and to 
the efforts made by the Organization of 
American States, and had actually promoted 
the creation of the Economic Commission 
for Latin America. 

In conclusion, Mr. Trucco referred to the 
·speech made by the representative of the 
Union of Soviet Socialist Republics at the 

ment en raison de la hausse des prix des pro­
duits importes - a en supprimer enW;~rement 
les elements determinants, il a reussi a en frei­
ner les progres de maniere appreciable : la 
hausse de l'indice du cout de la vie, qui etait 
de 8,46 pour 100 durant le premier semestre 
de l'annee 1946 et de 9,05 pour 100 durant le 
premier semestre de l'annee 1947, n'a ete que 
de 7,24 pour 100 pendant le premier semestre 
de l'annee en cours. Cependant, le Chili a 
cherche a equilibrer ses finances publiques, 
a contenir }'expansion du credit et a proceder 
a un ajustement des salaires et des prix:. II 
s'est conforme, pour sa politique fiscale, aux 
normes etablies par la Commission fiscale du 
Conseil economique et social. 

En ce qui concerne son developpement 
economique, le Chili a pris une serie de mesures 
tendant a modifier la structure de son eco­
nomic qui, jusque-la, reposait essentiellement 
sur la production de matieres premieres et de 
produits agricoles. La stabilite economique 
du pays depend, en fait, du volume des ventes 
de salpetre et de cuivre sur les marches inter­
nationau:x:. Pour remedier a cet etat de choses, 
ce pays minier, e:x:portateur de matieres 
premieres, a accompli un grand effort en vue 
de se convertir en pays industriel, producteur 
et exportateur de produits manufactures. 

Le Chili s'efforce d'etablir les bases d'unc 
economic industrielle saine, independante et 
stable. Ses moyens financiers etant limites, il a 
prefere, pour commencer, horner son champ 
d'action a la mise en ceuvre de projets fonda­
mentaux, parmi lesquels M. Trucco cite un 
programme d'electrification qui couvrira le 
pays tout entier d'un reseau de centrales 
electriques. A cette fin, la Banque inter­
nationale vient de consentir un pret de 
16 millions de dollars. Le Chili attache d'autant 
plus de valeur ace pret qu'en dehors de !'aide 
substantielle qu'il lui apporte il y voit 
!'expression de la confiance en son avenir 
temoignee par les organismes internationau:x: 
et la reconnaissance de I' efficacite de sa 
politique economique et financiere. 

Le Chili traverse une periode essentiellc 
pour son developpement economique. II consa­
cre toutes ses ressources a la realisation de ses 
programmes. Dans ce but, il utilise au maxi­
mum ses richesses naturelles. Mais il doit 
compter neanmoins sur une aide financiere de 
l'exterieur pour l'achat de l'equipement dont 
il a besoin. II a reorganise sa politique mone­
taire et accru ses echanges commerciaux. La 
vigoureuse impulsion qu'il a donnee a son eco­
nomic temoigne de sa vitalite. 

Conscient de l'interdependance economique 
des differents pays et des differentes regions 
du monde, le Chili a appuye avec enthou­
siasme !'action de !'Organisation des Nations 
Unies en Amerique latine ainsi que les efforts 
de !'Organisation des £tats americains, et c'est 
a lui que revient l'honneur d'avoir propose la 
creation de la Commission economique pour 
1' Amerique Ia tine. 

En terminant, M. Trucco fait allusion au 
discours prononce a la 59e seance de la 
Deu:x:ieme Commission par le representant de 
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59th meeting of the Second Committee. 
That speech had added nothing new to the 
statements made by the USSR delegation 
before the Economic and Social Council 

' during the previous session of the General 
Assembly. The Soviet Union representative 
persisted in making assertions that had been 
disproved by facts. At the seventh session 
of the Economic and Social Council, the 
Chilean delegation had emphasized that the 
opposition of the USSR to the programme 
of the Organization for European Economic 
Co-operation was mainly due to a fear of 
European recovery. The doctrine advocated 
by the Soviet Union had to rely on the fear 
and despair of the masses for its success. 
The work done by the Economic and Social 
Council was of undoubted value and it was 
surprising that the USSR delegation could find 
nothing in its activities which was worthy of 
the co-operation of their country. 

Mr. LAsT o vIc K A (Czechoslovakia) 
emphasized that his country was firmly 
attached to the principles set forth in the 
Charter and that it advocated the widest 
possible development of international economic 
co-operation, without which none of the 
countries devastated by war could rebuild 
and develop its economy. The Czechoslovak 
delegation was anxious that all the principles 
of economic co-operation contained in the 
Charter should be put into practice, and that 
was the spirit in which it had examined the 
whole work and the report of the Economic 
and Social Council. 

The Czechoslovak delegation associated 
itself with the views expressed in the Second 
Committee by the Soviet Union representative 
and could not pass a favourable judgment on 
the results of the Economic and Social 
Council's work. The Council had been unable 
to prevent the policy of pressure and discrim­
ination carried out against democratic 
countries directed against the economic 
reconstruction of Czechoslovakia and other 
countries devastated by the war. 

It was obvious from the last report of the 
Economic Commission for Europe (E/791 ), 
submitted to the seventh session of the 
Economic and Social Council, that the work 
of the Commission and the Council in that 
field had been paralyzed by their favourable 
attitude to the Marshall Plan. Such an attitude 
was all the less understandable as the Plan had 
been conceived outside the United Nations 
and as its implementation, although inter­
national in scope, had not been entrusted to it. 

He recalled that the results achieved by 
the United Nations Relief and Rehabilitation 
Administration had been due to joint action 
under an international agreement and not 
to the unilateral action of one country alone. 
UNRRA's resources had been distributed 
without infringing on the sovereignty of any 
country, and equal rights had been granted 
to all sovereign States. The Marshall Plan, 
on the other hand, had not been established 
under the auspices of the United Nations. 
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!'Union des Republiques socialistes sovietiques. 
Celui-ci n'a rien ajoute aux declarations 
faites par sa delegation devant le Conseil 
economique et social et au cours de la prece­
dente session de l'Assemblee generale. II per­
siste dans des affirmations que les faits ont 
dementies. La delegation du Chili a eu !'occa­
sion de souligner a la septieme session du 
Conseil economique et social que !'opposition 
de l'URSS au programme de !'Organisation 
pour la cooperation economique europeenne 
etait due surtout a la crainte de voir !'Europe 
realiser son relevement, alors que la doctrine 
que preconise !'Union sovietique a besoin, 
pour triompher, de la peur et du desespoir 
des masses populaires. L'reuvre accomplie 
par le Conseil economique et social est pour­
taut indiscutable et l'on est en droit de 
s'etonner que ]a delegation de l'URSS n'y 
trouve rien qui soit digne de la cooperation 
de son pays. 

M. LASTOVICKA (Tchecoslovaquie) souligne 
que son pays est fermement attache aux prin­
cipes enonces dans la Charte et qu'il souhaite 
le developpement, dans la mesure la plus large 
possible, de la cooperation economique inter­
nationale, sans laquelle aucun des pays devas­
tes par la guerre ne saurait reconstruire et 
developper son economie. C'est done avec le 
souci de voir appliquer tous les principes 
de cooperation economique con tenus dans la 
Charte que la delegation tchecoslovaque a 
examine tous les travau:x et le rapport du 
Conseil economique et social. 

La delegation thecoslovaque s'associe aux 
vues e:xprimees devant la Deuxieme Commis­
sion par le representant de l'Union sovietique 
et ne peut juger favorablement les resultats 
des travaux du Conseil economique et social. 
Celui-ci n'a pas ete en mesure d'empecher 
l'exercice d'une politique de pression et de 
discrimination a l'egard de pays democra­
cratiques, dirigee contre la reconstruction 
economique de la Tchecoslovaquie et d'autres 
pays devastes par la guerre. 

II ressort avec evidence du dernier rapport 
de la Commission economique pour !'Europe 
(E/791), presente a la septieme session du 
Conseil economique et social, que les travaux 
de la Commission et du Conseil, dans ce 
domaine, ont ete paralyses par leur attitude 
favorable au Plan Marshall. Cette attitude 
s'explique d'autant moins que ce Plan a ete 
conr;u en dehors de !'Organisation des Nations 
Unies et que son application, bien que de 
portee internationale, n'a pas ete confiee a 
celle-ci. 

M. Lastovicka rappelle que les resultats 
obtenus par l'UNRRA provenaient d'une 
action entreprise en vertu d'un accord inter­
national et non unilateralement par un pays. 
Les ressources de l'UNRRA furent reparties 
sans porter atteinte a la souverainete des pays 
et en accordant des droits egaux a tous les 
Jl':;tats souverains. Le Plan Marshall, au 
contraire, n'a pas ete entrepris sous les aus­
pices de !'Organisation des Nations Unies. Un 
pays, grace a sa puissance economique, a 



Thanks to its economic might, one count~y 
had taken advantage of the economic 
difficulties of other nations to impose upon 
them its economic and political domination. 
The results of that action were a warning for 
the United Nations. In the political field, 
the United States enterprise had divided 
Europe into two camps and had even created 
two factions in the public opinion of the 
countries which had accepted it. It had made 
the international co-operation provided for 
in article 55 of the Charter impossible; for 
purposes of aggression, it had created a bloc 
of Western countries and had begun to turn 
Germany into a powerful military base. In 
the economic field, the United States had 
tried to impede the reconstruction of the 
Eastern European countries by means of a 
policy of economic discrimination. Yet the 
Marshall Plan had not improved the economic 
situation of the countries which had 
accepted it. 

His own country's situation was radically 
different. Industrial production in the present 
year had reached the 1937 level; the standard 
of living of the workers had been raised. 
In 1953, the total production would be 57 per 
cent higher than before the war; the production 
of the engineering and metallurgical industries 
would have increased by 93 per cent, and that 
of the chemical industries by 62 per cent; 
the national income would be 48 per cent 
higher than before the war. 

To remedy the generally unfavourable 
situation, the Economic and Social Council 
and the Economic Commission for Europe 
should fulfil their mission under the Charter 
and give real help to the countries devastated 
by war. Their action could be undertaken 
only under international and democratic 
agreements which would respect the 
sovereignty and the equality of rights of 
each country, as well as the right of every 
Member of the United Nations to act in 
conformity with the will of its people. 

He mentioned how the United States and the 
United Kingdom had exported from Bizonia 
80 per cent of the scrap iron they had recovered 
after the responsibility of the Economic 
Commission for Europe in the matter had 
come to an end on the initiative of the 
United States representative. Such a 
procedure was contrary to the Commission's 
terms of reference and to the instructions it 
had received. By making the Economic 
Commission for Europe and other organs of 
the United Nations dependent on the Marshall 
Plan organization, the United States was 
trying to convert them into mere pawns in 
its game. 

On the basis of its own experience, the 
Czechoslovak delegation also wished to 
denounce, as the USSR representative had 
already done, the policy of the International 
Bank for Reconstruction and Development. 

Those facts showed the contradiction which 
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profite des difficultes economiques des autres 
nations pour leur imposer son hegemonie 
economique et politique. Les resultats de 
cette action sont un avertissement pour 
!'Organisation des Nations Unies. Sur le plan 
politique, l'entreprise americaine a divise 
!'Europe en deux parties et a meme cree deux 
factions dans !'opinion publique des pays qui 
l'ont acceptee. Elle a rendu impossible la 
cooperation internationale prevue a l' Article 55 
de la Charte, a cree, dans des intentions agres­
sives, un bloc des nations occidentales et a 
commence a faire de I' Allemagne une puissante 
base militaire. Sur le plan economique, les 
£tats-Unis ont essaye d'entraver la reconstruc­
tion des pays de l'Europe orientale en prati­
quant a leur egard une politique de discrimi­
nation economique. Mais le Plan Marshall 
n'a pas pour autant ameliore la situation 
economique des pays qui l'ont accepte. 

Le representant de la Tchecoslovaquie releve 
que la situation de son pays est radicalement 
differente. La production industrielle a atteint 
cette annee le niveau de la production de 
1937; le niveau de vie des masses laborieuses 
a ete releve. En 1953, le volume de la produc­
tion totale depassera de 57 pour 100 celui de 
la production d'avant guerre, la production 
des industries mecaniques et des metaux sera 
augmentee de 93 pour 100, celle des industries 
chimiques de 62 pour 100 et le revenu national 
sera de 48 pour 100 superieur a celui d'avant 
guerre. 

Pour remedier a la situation generale defa­
vorable, il faudrait que le Conseil economique 
et social et la Commission economique pour 
l'Europe accomplissent la mission qui leur est 
confiee par la Charte et qu'ils apportent une 
aide veritable aux pays ravages par la guerre. 
Leur action ne peut etre entreprise qu'en 
vertu d'accords internationaux et democra­
tiques, qui respectent l'egalite des droits de 
chaque pays et leur souverainete, ainsi que le 
droit de chaque Membre de !'Organisation 
des Nations Unies d'agir conformement a la 
volonte de son peuple. 

M. Lastovicka mentionne l'e:x:emple du 
transfert hors de la Bizone, par les £tats-Unis 
et le Royaume-Uni, de 80 pour 100 de la 
ferraille recuperee, apres que, sur !'initiative 
du representant des £tats-Unis, la Commis­
sion economique pour !'Europe eut ete des­
saisie de la question. Une telle procedure est 
contraire aux termes du mandat de la Commis­
sion et aux instructions qui lui ont ete donnees. 
Les :€tats-Unis s'efforcent done, en les met­
taut sous la dependance de !'organisation du 
Plan Marshall, de faire de la Commission econo­
mique pour !'Europe et d'autres organismes 
de !'Organisation des Nations Unies de simples 
pions dans leur jeu. 

La delegation thecoslovaque, se fondant sur 
sa propre experience, denonce egalement, 
comme l'a deja fait le representant de l'URSS, 
la politique suivie par la Banque internatio­
nale pour la reconstruction et le developpe­
ment. 

Ces faits demontrent la contradiction entre 



existed between the resolutions of principle 
.adopted by the United Nations and the organs 
.dependent on them on the one hand, and the 
policy they were following on the other. 
'The principle of aid to be given to countries 
that had suffered from the war did not give 
rise to any difficulties; difficulties arose when 
it came to deciding who would supply, and 
under what conditions, the financial and 
technical means. That aid made it possible 
to introduce foreign private capital into the 
.countries concerned. He would recall in 
that connexion that, at the time of the 
discussion of the Havana charter, the United 
.States delegation had caused a provision to be 
inserted into that charter forcing the 
signatories to allow foreign private capital 
to be invested in their countries. In the case 
of the Marshall Plan countries, the United 
States had concluded bilateral agreements 
giving its citizens and firms rights equal to, 
or even greater than, those of the citizens of 
the countries in question. Moreover, the 
most-favoured-nation clause had been 
extended to Bizonia. During the discussion 
-of the Havana charter, the Czechoslovak 
delegation had repeatedly stressed the danger 
()f such investments. 

It should be the Economic and Social 
.Council's duty to exercise careful control 
Dver the application, by the countries 
.concerned, of resolution 27 (IV), adopted 
·during its fourth session, and make sure that 
"such assistance should not be used for the 
purpose of exploitation or of obtaining political 
.and other advantages exclusively for countries 
rendering such assistance". The obligations 
imposed by the United States on countries 
which had accepted the Marshall Plan were 
Dpposed to both the letter and the spirit of 
that resolution. The Czechoslovak delegation 
felt, therefore, that the Economic and Social 
Council should thoroughly examine the 
principles expressed in draft resolution B 
contained in the report submitted by the 
Economic and Employment Commission 
{E /790) to the seventh session of the Council 
and which referred to resolution 27 (IV). 
'The delegation regretted that the Council 
had not fully adopted the principles contained 
in the two draft resolutions put forward by 
the Soviet Union at the third session of the 
Economic Commission for Europe, which 
would have enabled the Commission to 
develop its work in the interest of the whole 
of Europe. Out of those USSR proposals, 
the ad hoc committee which had just ended its 
work in Geneva had unfortunately retained 
Dnly the parts dealing with the development 
Df European trade. 

The situation existing in Eastern European 
countries was in marked contrast to that state 
of affairs. An example was the disinterested 
.aid given by the Soviet Union to his country 
.at the time of the disastrous drought of the 
previous year. The USSR had sent over 
60 million dollars worth of wheat tD 
Czechoslovakia, supplying the means of 
transport and lending the necessary capital. 
The USSR had not tried in any way to exploit 

les resolutions de principe adoptees par !'Orga­
nisation des Nations Unies et les organismes 
qui en dependent, d'une part, et Ia politique 
qu'ils suivent, d'autre part. Ce n'est pas, en 
effet, a propos du principe de l'aide a apporter 
aux pays devastes par la guerre que des diffi­
cultes s'elevent, mais lorsqu'il s'agit de savoir 
qui fournira les moyens financiers et techniques, 
eta queUes conditions. Cette assistance devient 
!'occasion d'introduire des capitaux prives 
etrangers dans les pays en question. Le repre­
sentant de la Tchecoslovaquie rappelle, a ce 
propos, que la delegation des ~tats-Unis, lors 
de la discussion de la charte de La Havane, a 
fait introduire dans celle-ci une disposition 
obligeant les ~tats signataires a permettre 
l'investissement, dans leur pays, de capitaux 
prives etrangers. Dans le cas des pays du Plan 
Marshall, des accords bilateraux avec les ~tats­
Unis ont donne aux citoyens et aux societes 
de ce pays des droits egaux et meme supe­
rieurs a ceux des citoyens des pays signataires. 
De plus, la clause de la nation la plus favorisee 
a ete accordee a la Bizone. Au cours de la 
discussion de la charte de La Havane, la 
delegation tchecoslovaque a insiste a plusieurs 
reprises sur le danger de semblables investisse­
ments. 

ll serait du devoir du Conseil econo­
mique et social de controler soigneusement 
!'application, par les pays interesses, de la 
resolution 27 (IV), adoptee au cours de sa 
quatrieme session, et de s'assurer que « !'assis­
tance ne doit pas etre utilisee a des fins d'ex­
ploitation ou en vue d'obtenir des avantages 
politiques et autres au benefice exclusif des 
pays qui fournissent cette assistance ». Les 
obligations imposees par les ~tats-Unis aux 
pays qui ont accepte le Plan Marshall sont 
opposees ala lettre eta !'esprit de la resolution 
citee ci-dessus. La delegation tchecoslovaque 
estime done que le Conseil economique et 
social devrait examiner attentivement les 
principes exprimes dans le projet de resolu­
tion B contenu dans le rapport (E/790) pre­
sente par la Commission des questions econo­
miques et de l'emploi ala septieme session du 
Conseil et qui se refere en particulier a la 
resolution 27 (IV). Elle regrette que le Conseil 
n'.ait pas entierement adopte les principes 
contenus dans les deux projets de resolution 
presentes par l'Union sovietique ala troisieme 
session de la Commission economique pour 
l'Europe, qui auraient permis a la Commis­
sion de developper ses travaux dans l'interet 
de toute !'Europe. Le comite special qui vient 
d'achever ses travaux a Geneve n'a malheu­
reusement laisse subsister, des propositions de 
l'URSS, que les parties ayant trait au develop­
pement du commerce europeen. 

La situation qui existe dans les pays d'Eu­
rope orientale contraste avec cet etat de chases. 
M. Lastovicka cite l'exemple de l'aide desinte­
ressee apportee a son pays par l'Union sovie­
tique au moment de la secheresse catastro­
phique qui a sevi dans ce pays l'an dernier. 
L'URSS envoya a la Tchecoslovaquie du ble 
pour une valeur superieure a 60 millions de 
dollars, en fournissant les moyens de transport 
et en avan~ant les capitaux necessaires. Elle 
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-those difficulties for political ends, and thanks 
to that aid Czechoslovakia had been able to 
avoid postponing the implementation of its 
economic plan by two years. On the other 
hand, certain Western groups had tried to 
incite certain Czechoslovak political groups 
to rebellion; that attempt was brought to 
nought by an overwhelming majority of the 
·Czechoslovak nation. The experience of the 
last year confirmed how right Czechoslovakia 
had been not to accept the Marshall Plan, 
contrary to Mr. Bevin's allegations in the 
speech he had made before the General 
Assembly at the 144th plenary meeting. 

In conclusion, he reaffirmed his country's 
unshakable loyalty to the principles of the 
Charter and urged the Member States of the 
United Nations not to allow those principles 
to be either corrupted or repudiated. 

Mr. DE BRIGARD SILVA (Colombia) said his 
·delegation had examined the report of the 
Economic and Social Council with great 
interest and praised the important work 
accomplished by the Council in the economic 
and social fields. 

The excellent reports prepared by the 
Secretariat were also of appreciable help 
for the study of world economic problems. 

The Committee would not be surprised at 
the Colombian delegation attaching particular 
importance to problems concerning the nations 
of Latin America. Colombia was glad to 
note that real progress had been made in the 
study of those problems during the year just 
ended. The meeting of the Economic 
Commission for Latin America at Santiago, 
Chile, in June 1948, was an important 
.development of the international aid organized 
under the auspices of the United Nations. 
However, the efforts made were not yet 
sufficient and the economic difficulties which 
Latin American countries had to face were 
.increasing every day. 

Although some had deemed it necessary, 
within the Second Committee itself, to 
criticize the Havana charter, the latter 
represented nevertheless the most significant 
·effort made during the past years to solve 
the many problems affecting the free flow of 
international trade. He emphasized in that 
·connexion how difficult it was to reconcile 
different points of view and how compromises 
were necessary for any international action 
if concrete results were to be achieved. The 
Havana charter had been the result of such 
a compromise; hence, all nations which 
sincerely desired to collaborate internationally 
.could adhere to it without any reservation. 

The delegation of Colombia, like the Bra­
·zilian delegation, believed that industrial devel­
·opment was the best means of solving eco­
nomic difficulties. However, while promoting 

ne chercha en aucune maniere a exploiter a 
des fins politiques ces difficultes et, grace a 
cette aide, Ia Tchecoslovaquie ne fut pas 
obligee de differer de deux ans !'execution de 
son plan economique. Par contre, certains 
groupes occidentaux tenterent de pousser 
certains groupes politiques tchecoslovaques a 
!'insurrection ; cette tentative a ete reduite a 
neant par l'ecrasante majorite du peuple 
tchecoslovaque. L'experience de cette der­
niere annee confirme Ia justesse de la decision 
prise par la Tchecoslovaquie de ne pas accepter 
le Plan Marshall, contrairement aux allega­
tions faites par M. Bevin dans le discours qu'il 
a prononce a la 144e seance pleniere de I' As­
semblee generale. 
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Le representant de la Tchecoslovaquie 
affirme, en conclusion, l'attachement indefec­
tible de son pays aux principes de Ia Charte 
et adresse un pressant appel aux £tats Mem~ 
bres de !'Organisation des Nations Unies pour 
qu'ils ne permettent pas que ces principes 
soient alteres ou renies. 

M. DE BRIGARD SILVA (Colombie) dit que sa 
delegation a examine avec un vif interet le 
rapport du Conseil economique et social et il 
loue !'important travail accompli par cet orga­
nisme dans les domaines economique et social. 

Les excellents rapports dus au Secretariat 
constituent, d'autre part, une aide appreciable 
dans !'etude des problemes economiques mon­
diaux. 

L'on ne s'etonnera pas que la delegation de 
la Colombie s'attache tout specialement aux 
problemes qui touchent particulierement aux 
peuples de 1' Amerique latine. Elle se plait a 
reconnaftre que l'on a accompli des progres 
reels dans l'etude de ces problemes au cours de 
l'annee qui vient de s'ecouler. La reunion de 
Ia Commission economique pour 1' Amerique 
latine, au mois de juin 1948, a Santiago du 
Chili, a marque un pas important dans la voie 
de l'aide internationale organisee sous les 
auspices de !'Organisation des Nations Unies. 
Cependant, !'effort accompli n'est pas encore 
suffisant et les difficultes economiques aux­
quelles les pays de I' Amerique Ia tine ont a 
faire face augmentent tous les jours. 

Bien que certains aient cru devoir, au sein 
meme de la Deuxieme Commission, critiquer la 
charte de La Havane, celle-ci n'en constitue 
pas moins !'effort le plus notable de ces der­
nieres annees en vue de resoudre les nombreux 
problemes qui affectent le libre cours du 
commerce international. M. de Brigard Silva 
souligne, a ce propos, combien il est difficile 
de concilier des points de vue differents et 
combien les compromis sont necessaires a 
toute action internationale si on veut la voir 
aboutir a des resultats concrets. La charte de 
La Havane est le resultat d'un tel compromis, 
et c'est pourquoi toutes les nations sincere~ 
ment desireuses de participer a la collaboration 
internationale peuvent s'y rallier sans reserve. 

Tout comme la delegation du Bresil, la 
delegation de la Colombie estime que le deve~ 
loppement industriel offre le meilleur moyen 
de sortir des difficultes economiques. Cepen-



their industrial development, Latin-American 
countries were giving their greatest attention 
to the need for ending the colonial or semi­
colonial regimes which still govern certain 
international relations. The Pact of Bogota 
gave foreign capital all the guarantees requir­
ed. Latin-American countries were looking 
for such capital and the Pact of Bogota 
guaranteed that it would receive equal 
treatment with domestic investments. That 
should not mean, however, that foreign capital 
would enjoy a privileged position. Colombia 
felt that national interests should take part 
in the financing and direction of any under­
taking they helped to set up. 

As regards the International Bank for Re­
construction and Development, he regretted 
to have to state that the assistance received 
up to date from that body had been prac­
tically nil. The excessive formalities required 
by the Bank were such that they discouraged 
most of the requests for loans. No doubt, 
the Bank was right to try to obtain the 
maximum guarantees before granting a loan. 
Such a policy, however, was not likely to 
help in the solution of existing problems. 
Thus, most countries had to fall back on 
unremunerative short-term investments for 
the building of hospitals and schools, for 
instance, although those contributed in the 
long run to increasing the national income 
and raising the standard of life of the people. 
However, there was no international organ 
at present for financing such plans, and some 
countries even had to abandon them. The 
Colombian delegation stressed the urgency 
of the problem and hoped that it would be 
specially examined by the Economic and 
Social Council. 

In connexion with the Pact of Bogota, he 
recalled that a clause had been added at the 
request of Ecuador concerning the need for 
dealing with a possible disparity between the 
prices for primary products and those for 
manufactured goods. That was a principle 
of elementary justice. The clause had been 
inserted because conditions of labour in certain 
colonial territories in Africa and Asia were such 
that they might threaten the economic life 
of Latin-American countries. The wages 
given to natives in those territories were so low 
that Latin America found it very difficult 
to withstand competition. The production 
of coffee, in particular, was affected by that 
state of affairs. The problem of wages should 
be examined by the Economic and Social 
Council. 

The Colombian delegation also stressed the 
need for co-ordinating the activities of various 
international organs with a view to avoiding 
duplication of work, reducing expenditure and 
preventing waste of effort. In its view, the 
United Nations should accept the principle 
that assistance to under-developed countries 
was as important as the reconstruction of 
devastated countries. The United Nations 

dant, en assurant leur developpement indus­
triel, les pays de !'Amerique latine se preoccu­
pent au premier chef de la necessite de mettre 
fin aux regimes coloniaux ou semi-coloniaux 
qui regissaient jusqu'ici certains rapports 
internationaux. Le Pa·.:te de Bogota donne 
aux capitaux etrangers toutes les garanties 
voulues. Les pays de !'Amerique latine recher­
chent de tels capitaux, auxquels ce Pacte 
assure un traitement egalitaire par rapport 
aux investissements interieurs. Toutefois, cela 
ne doit pas signifier que les capitaux etrangers 
jouiront pour cela d'une situation privile­
giee. La Colombie estime que les interets 
nationaux doivent participer au financement 
et a Ia direction de toute entreprise qu'ils 
aident a creer. 

En ce qui concerne la Banque internationale 
pour la reconstruction et le developpement, 
M. de Brigard Silva regrette de devoir cons­
tater que l'aide rer;ue a ce jour de cet orga­
nisme a ete pratiquement nulle. Les formalites 
excessives requises par la Banque sont telles 
qu'elles decouragent la plupart des demandes 
d'emprunt. La Banque a sans doute raison de 
chercher a s'entourer du maximum de garan­
ties avant d'accorder un pret. Mais une telle 
politique n'est pas faitc pour aider a la solu­
tion des problemes existants. Ainsi, la plupart 
des pays ont a proceder a des investissements 
peu rentables a court terme - pour Ia cons­
truction d'hopitaux ou d'ecoles, par exemple­
et qui pourtant Cvntribuent, a la longue, 
a accroitre le revenu national et a elever le 
niveau de vie des populations. Or il n'existe 
pas aujourd'hui d'organisme international 
auquel on puisse s'adresser pour financer de 
tels plans. Certains pays se voient meme obli­
ges d'y renoncer. La delegation de la Colombie 
souligne l'urgence de ce probleme et voudrait 
qu'il fit l'objet d'un examen special de la part 
du Conseil economique et social. 

1 A propos du Pacte de Bogota, M. de Brigard 
Silva rappelle que, sur la demande de l':mqua­
teur, on a ajoute nne clause a ce Pacte concer­
nant la necessite de compenser la disparite 
qui peut intervenir entre les prix des produits 
de base et ceux des produits manufactures. 
C'est la un principe de justice elementaire. 
Cette clause a ete inspiree par le fait que, 
dans certains territoires coloniaux d' Afrique 
ou d'Asie, les conditions de main-d'ceuvre sont 
telles qu'elles sont de nature a menacer la vie 
economique des pays de I' Amerique latin e. 
Les salaires accordes aux indigenes dans ces 
terri to ires sont si bas que I' Amerique latine 
eprouve une grande difficulte a soutenir la 
concurrence ; Ia production de cafe, notam­
ment, se ressent de cet etat de choses. Ce pro­
bleme des salaires do it . etre examine par le 
Conseil economique et social. 

La delegation de la Colombie insiste egale­
ment sur la necessite de coordonner l'activite 
des differents organismes internationaux afin 
d'eviter les doubles emplois dans les fonctions, 
de reduire les frais et de ne pas disperser inu­
tilement les efforts. A ses yeux, !'Organisation 
devrait s'inspirer du principe que le develop­
pement des pays insuffisamment developpes 
constitue une tache aussi importante que la 
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should try to do away with injustice every­
where, and improve the standard of life of all 
peoples. In the opinion of the Colombian 
delegation, that was the most important task 
of the United Nations. 

Mr. MoE (Norway) pointed out, as the 
representatives of the United States and New 
Zealand had already done, that the Council 
had passed beyond the stage of organization 
and was now entering upon a period of cons­
tructive work. 

He believed that criticisms of the Euro­
pean Recovery Programme or Marshall Plan, 
were not justified, and that the programme 
provided a basis upon which European eco­
nomy as a whole would advance. A proof of 
that, in his opinion, was the success of the 
negotiations for trade exchanges between 
Western and Eastern Europe which had 
recently taken place at Geneva under the 
auspices of the Economic Commission for 
Europe. 

The Norwegian delegation had always re­
gretted that the negative attitude of certain 
States had prevented the execution of a broad 
European economic plan within the framework 
of the United Nations, the Economic and 
Social Council and the Economic Commission 
for Europe. It would be impossible to build 
up a healthy European economy if Eastern 
and Western Europe remained antagonistic. 
Trade between Eastern and Western Europe 
was of vital importance; he therefore believed 
that the decision to develop trade and eco­
nomicrelations between the countries of Eastern 
and Western Europe taken a few days pre­
viously at Geneva was one of the most im­
portant in the post-war period. It emphasized 
the positive role which the United Nations 
was called upon to play in that field. He 
believed that the practical results of that deci­
sion could, to a certain extent, correct any 
imperfections in the European Recovery Pro­
gramme, due, as they were, to the refusal of 
the Eastern European countries to take part in 
that recovery programme. 

He would not dwell upon the general cri­
ticisms passed on that programme, nor upon 
the generous assistance granted by the United 
States of America to the war-devastated 
countries. He would only say that the major­
ity of European countries would not now 
be on the way to recovery without that assist­
ance, but would rather be involved in a 
serious economic cns1s. Moreover, the coun­
tries which criticized the programme were 
not in a position to propose any other means 
of solving the economic difficulties of Europe. 

Mr. Moe denied the allegation that the 
European Recovery Programme was leading 
to the enslavement of the countries taking 
part in it. It was true that the programme 
implied certain conditions. Norway might 
not be completely satisfied by certain of those 
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reconstruction des pays devastes. Elle devrait 
s'efforcer de reduire !'injustice partout ou elle 
la rencontre et d'am«Hiorer le niveau de vie de 
tous les peuples: il n'est pas, aux yeux de la 
delegation colombienne, d'ceuvre plus impor­
tante pour !'Organisation des Nations Unies. 

M. MoE (Norvege) rappelle que, comme l'ont 
indique les representants des :mtats-Unis et de 
la Nouvelle-Zelande, le Conseil a depasse 
l'etape de !'organisation et entre maintenant 
dans sa periode de travail constructif. 

II estime que les critiques elevees a l'en­
contre du Programme de relevement europeen 
ou Plan Marshall ne sont pas justifiees et que 
ce Plan constitue, pour !'ensemble de l'eco­
nomie europeenne, la base sur laquelle elle 
se developpera. II veut en voir une preuve 
dans le succes des negociations concernant les 
echanges commerciaux entre !'Europe orien­
tale et l'Europe occidentale qui ont eu lieu 
recemment a Geneve sous les auspices de Ia 
Commission economique pour l'Europe. 

La delegation de la Norvege a toujours 
regrette que !'attitude negative de certains 
:mtats ait rendu irrealisable un vaste plan 
economique europeen dans le cadre de !'Orga­
nisation des Nations Unies, du Conseil econo­
mique et social et de la Commission econo­
mique pour l'Europe. II sera impossible de 
batir une economic europeenne saine si !'Eu­
rope orientale et l'Europe occidentale sont 
opposees. Les echanges commerciaux entre 
l'Europe occidentale et l'Europe orientale sont 
d'une importance vitale ; c'est pourquoi 
M. Moe estime que la decision relative au 
developpement des relations commerciales et 
economiques entre les pays de l'Est de !'Europe 
et ceux de l'Ouest, decision prise il y a quelques 
jours a Geneve, est l'une des plus importantes 
d'apres guerre. E1le souligne le role positif 
que !'Organisation des Nations Unies est 
appelee a jouer dans ce domaine. M. Moe 
estime que les travaux qui resulteront de cette 
decision seront, dans une certaine mesure, 
susceptibles de remedier a !'imperfection du 
Programme de relevement europeen, imper­
fection qui a pour origine le refus des £tats de 
l'Europe orientale de participer a ce Pro­
gramme. 

M. Moe ne veut s'etendre ni sur les critiques 
d'ordre general elevees contre ce Programme, 
ni sur l'aide genereuse que les :mtats-Unis 
d'Amerique ont accordee aux pays devastes 
par la guerre. Il se borne a constater que, sans 
cette aide, la plupart des pays d'Europe ne se 
trouveraient pas maintenant sur la voie du 
relevement et qu'ils seraient, au contraire, 
plonges dans une grave crise economique. 
D'autre part, les pays qui critiquent ce Pro­
gramme ne sont pas en mesure d'indiquer un 
autre moyen de resoudre les difficultes econo­
miques de l'Europe. 

En ce qui concerne !'assertion selon laquelle 
le Programme de relevement europeen conduit 
a l'asservissement des pays qui y participent, 
M. Moe nie son bien-fonde. Certes, ce Pro­
gramme implique certaines conditions. Si la 
Norvege n'est pas pleinement satisfaite par 



conditions, which were not in fact political, 
but it fully realized that loans could not be 
obtained unconditionally, and it had accepted 
them the more freely in that they implied no 
interference whatever with national sover­
eignty. 

Respect for the unanimous wishes of a 
parliament and for the clear expression of 
public opinion was one of the obligations laid 
down by the Charter. In Norway, there was 
an overwhelming majority which believed that 
the Government of Norway had in no way led 
its country into slavery by taking part in the 
European Recovery Programme. 

The basic criticisms against the European 
Recovery Programme conflicted with the 
very idea of international co-operation. When 
sovereign countries freely concluded agree­
ments which simultaneously served their own 
interests and those of the international 
community, they were simply exercising to 
the full their national sovereignty. Criti­
cisms by opponents of the Marshall Plan were 
based upon a reactionary, not upon a pro­
gressive, conception of international co-oper­
ation. The same could be said of all other 
forms of criticism against the International 
Trade Organization. Such critics alleged that 
it was contrary to the interests of the smaller 
Powers to open up their internal markets 
to the products of economically stronger 
Powers and that they should protect them­
selves by a system of customs tariffs. That 
view conflicted with the idea of progressive 
economic co-operation. 

To avoid any misunderstanding, Mr. Moe 
pointed out that his observations did not 
mean that he was opposed to the industrial­
ization of under-developed countries-which 
needed a balanced economy-nor to the estab­
lishment in any country of new industries 
which could be developed there in the ordi­
nary way. What he did criticize was the 
artificial isolation of a country; that became a 
hindrance to economic co-operation in the 
international field. 

He emphasized that only the European 
Recovery Programme would enable the coun­
tries of Western Europe to manufacture the 
equipment and production goods which would 
permit them to restore their economy, and 
productive capacity, and at the same time 
enable them to develop trade relations be­
tween Eastern and Western Europe. There 
were two aspects to the programme: first, the 
generous aid granted by the United States 
to the war-devastated countries, and, secondly, 
the effort which the European countries 
themselves must make to put their economies 
in order and co-ordinate them. 

The Norwegian delegation believed that 
such a long-term plan was one of the most 
important initiatives taken in the post-war 
period. Its success was of vital importance, 
not only for the economic life, but also for the 
civilization of Europe. Europe could remain 
an independent continent only if it formed an 
integrated economic community. European 
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certaines d'entre elles, qui du reste n'ont aucun 
caractere politique, elle n'ignore point qu'on 
ne peut obtenir de pret sans conditions, et elle­
les a acceptees d'autant plus aisement qu'elles 
n'impliquent nullement une atteinte a la 
souverainete nationale. 

Le respect de la volonte unanime d'un parle­
ment et de !'opinion clairement exprimee par· 
les peuples fait partie des obligations conte­
nues dans la Charte. Or, en Norvege, une cera­
sante majorite est d'avis qu'en participant au 
Programme de relevement europeen le Gou­
vernement de la Norvege n'a nullement asservi 
son pays. 

Les critiques essentielles elevees contre le 
Programme de relevement europeen vont a 
l'encontre de !'idee meme d'une cooperation 
internationale. Lorsque les nations souve­
raines concluent librement des accords qui 
servent a Ia fois leurs interets et ceu:x: de Ia 
communaute internationale, elles ne font 
qu'exercer pleinement leur souverainete nat.io­
nale. Les critiques des adversaires du Plan 
Marshall se fondent sur une conception reac­
tionnaire et non pas progressive de ]a collabo­
ration internationale. Le meme argument 
vaut pour ]es autres genres de critiques elevees 
contre !'Organisation internationale du com­
merce. Selon ces critiques, il est cont.raire aux 
interets des petites Puissances d'ouvrir leur 
marche int.erieur aux produits des Etats eco­
nomiquement plus puissants, et les petites 
Puissances doivent, au contraire, se proteger 
par un systeme de tarifs douaniers. Cette 
conception va a l'encontre de l'idee d'une colla­
boration economique progressive. 

Pour eviter tout malentendu, M. Moe indique 
que les remarques qu'il vient de faire ne sont 
pas dirigees contre !'industrialisation des 
pays insuffisamment developpes - qui ont 
besoin d'equilibrer leur economie,- ni contre 
l'etablissement, dans aucun pays, d'industries 
nouvelles qui pourraient normalement s'y 
developper. Ce que M. Moe critique, c'est 
l'isolement artificiel des pays, car il constitue 
un obstacle a la collaboration economique dans 
le domaine international. 

A ce propo:;:, M. Moe souligne que, seul, le 
Programme de relevement europeen donnera 
aux pays de !'Europe occidentale la possibilite 
de produire l'outillage et les biens de produc­
tion qui leur permettraient de retablir les 
conditions economiques et la capacite de 
production necessaire, et qui permettraient 
egalement de developper des relations commer­
ciales entre !'Europe orientale et !'Europe 
occidentale. Le Programme a deux aspects : 
premierement, l'aide genereuse apportee par 
les Etats-Unis aux pays devastes par laguerre; 
deuxiemement, un effort que les pays de 
l'Europe doivent eux-memes accomplir pour 
assainir et harmoniser leurs economies. 

La delegation de la Norvege estime que ce 
plan a long terme constitue l'une des initia­
tives les plus importantes de l'apres-guerre ; 
son succes est d'une importance vitale, non 
seulement pour la vie economique de !'Europe, 
mais pour sa civilisation. L'Europe ne peut 
demeurer un continent independant que si elle 
forme une etroite communaute economique. 



stability was not in essence a military prob­
lem; it was above all an economic and social 
problem. Nothing but the solution of eco­
nomic problems would ensure lasting security 
in Europe. The future of Europe depended 
upon close economic co-operation between the 
countries of that continent. Various attempts 
had been made to achieve such co-operation, 
but he doubted whether they would have 
any positive results since they were not 
attacking the root of the problem. The 
European Recovery Programme was a new 
and promising way of regarding the problem 
and, moreover, provided an opportunity to 
show evidence of a spirit of real international 
co-operation. 

The Norwegian delegation therefore believed 
that the work of the Economic Commission 
for Europe and the European Recovery Pro­
gramme were of vital importance, for the 
reasons he had given. He again emphasized 
the fact that a healthy European economy 
must be founded upon collaboration between 
the countries of Eastern and Western Europe 
and not upon a division between them. Such 
a division might have serious consequences 
for both groups. 

He expressed appreciation of the results 
obtained at the seventh session of the Eco­
nomic and Social Council at Geneva and the 
recent negotiations carried on there. On 
behalf of his delegation, he urgently appealed 
to the parties concerned to continue along the 
lines laid down and to arrive at last at 
the goal of closer economic co-operation be­
tween Eastern and Western Europe. That 
co-operation would mean setting up a healthy 
European economy thus ensuring the pro­
gress of world economy, without which there 
could be neither peace nor security. 

The CHAIRMAN proposed, in accordance 
with document AjC.2 jW.3, that the time­
limit for submitting resolutions regarding 
chapter II of the report of the Economic and 
Social Council should be twenty-four hours 
after the close of the general debate on the 
chapter. 

It was so agreed. 

The meeting rose at 1.15 p.m. 

SIXTY -SECOND MEETING 

Held at the Palais de Chaillot, Paris, 
on Thursday, 14 October 1948, at 10.45 a.m. 

Chairman: Mr. Hernan SANTA CRuz (Chile); 
later: Mr. V. P. SMoLIAR (Byelorussian Soviet 

Socialist Republic). 

11. Continuation of the consideration of 
chapter II of the report of the Eco­
nomic and Social Council (A/625) 

Mr. CHAUVET (Haiti) said the time had come 
to defend economic freedom. The economic 
chaos which prevailed throughout the world 
could be traced to the fact that production 

Le probleme de la stabilite europeenne n'est 
pas essentiellement d'ordre militaire, il est 
avant tout d'ordre economique et social. Seule 
la solution des problemes economiques assu­
rera a !'Europe une securite durable. L'avenir 
de !'Europe depend de l'etroite cooperation 
economique des pays qui la composent. Diver­
ses initiatives ont ete prises pour realiser cette 
cooperation; M. Moe doute qu'elles aient des 
resultats positifs, car elles ne s'attaquent pas 
au probleme a Ia base. Le Programme de 
relevement europeen constitue une fa9on 
nouvelle et silre d'envisager le probleme et 
offre, d'autre part, !'occasion de montrer un 
veritable esprit de cooperation internationale. 

Pour toutes ces raisons, la delegation norve­
gienne c stime que les travaux de la Commission 
economique pour !'Europe et le Programme de 
relevement europeen sont d'une importance 
vitale. M. Moe insiste a nouveau sur le fait 
qu'une economic europeenne saine doit reposer 
sur la collaboration entre les pays de !'Europe 
orientale et ceux de !'Europe occidentale, et 
non pas sur leur division ; cette division peut 
avoir pour les deux parties des consequences 
graves. 

M. Moe se felicite des resultats obtenus a la 
septieme session du Conseil economique et 
social a Geneve et des negociations qui ont 
eu lieu a Geniwe il y a quelque temps. Au nom 
de sa delegation, il adresse aux parties inte­
ressees un appel pressant pour qu'elles suivent 
la voie tracee et en arrivent enfin a une colla­
boration economique plus etroite entre 
!'Europe orientale et !'Europe occidentale, 
collaboration qui consiste dans l'etablissement 
d'une economic europeenne saine et assure 
le progres de l'economie mondiale, sans lequel 
il ne saurait y avoir de paix ni de securite. 

Le PRESIDENT propose, conformement au 
document AjC. 2/W. 3, de fixer a vingt-quatre 
heures apres la fin de la discussion generale 
sur le chapitre II du rapport du Conseil 
economique et social le delai limite pour le 
depot des resolutions relatives a ce chapitre. 

Il en est ainsi decide. 

La seance est levee a 13 h. 15. 

SOIXANTE-DEUXIEME SEANCE 

Tenue au Palais de Chaillot, Paris, 
le jeudi 14 octobre 1948, a 10 h. 45. 

President : M. Hernan SANTA CRuz (Chili); 
puis: M. V. P. SMOLIAR (Republique socialiste 

sovietique de Bielorussie). 

11. Suite de 1' examen du chapitre II du 
rapport du Conseil economique et 
social (A/625) 

M. CHAUVET (Haiti) declare qu'il est temps 
de prendre la defense des libertes economiques. 
Le desarroi economique qui regne dans le 
monde tient au fait que la production de 




