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1. The Commissicn's diaou&atm qmmtas m‘blem of ecopomic éta’btlm mﬁ
full employmont tock place om the bagls of & wport of the first twa
sesgions of its Sub-Comniesion on Euployment and ‘Economic Stability. In - :
addition the following reports and atudy were made available to the
Commission at the suggestion of the United Nationa Secretarta.t~ rem
on "World Food and Agriculture Sttuation and Prospects” propared.dy the "
FAO for the Second Session 6f the Council of FAO based on informetion
a.vailable as of the 5th of March 1943, & "Report of the International
Emergency Food cqmtttee for the Council of the FAO at its Second
Session” and a "Study prepared by the Internationel Monetary Fund on
tho Problem of Exchange Ratea” (E/C! 1/60). The Commission elso had
before 1t & memorandum concernipg the views of the Internattonal l’abou'f-
Organization on "International Aotten to Matntain World Fall Mployment ;o

. and Ecopomic Stability” (E/GE 1/k6/nad.1). ' .

2. Having examined the report of the Sub-Commission on Employmept and
Economic Stebility, the comsensus of the Commission wes that in view
of the economic conditions prevailing in & meries of countries and
taking into account he Coumissionts earner reqaest to the Sub-ccmmzan
4o conoentrate on prohlems related to the mmtenanoe of economic
stability end full employment, it was not imappropriste for the °
Sub-Commission to devote most of {ta first rep:_:rt, to the _sx;b,}ect of
inflation., -The Coumigsion expressed ite appreciation of the work of
the Sub-Commission In analysing the problems of and remedies for .
inflation., The Commission felt iteelf handicapped, however, in the
forpulation of its own views with yéspoct to practical govervmental
measures fo combat inflation Yooause the reporb of the Sub-Commisston
d1d not differentlate sufficlently beﬁtm %he different pattarns
of {nflation expwtemeé in étffmt t:rpes of autmemy.

# The Drafting Committee wos: estublisbed: ah% mtmg of tho eomiﬂm
consigting of the members of the. th Mﬁmmlla, aelgim, R
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7 action b0 sootal m ima» pecelved enough sttention from the Sub-

m mm of the " ’f:f i e ’W‘b t.hat the pmb&.em of m:.aﬁns‘esmi?

Cetmission, and that the sslon could ueafany kave ge.ia -more

L' ttemtlon to such importark fokare contributing tovard inflation es the
L thcn o! armamenta. fmiva nilitary expenﬁf.turas ‘the

" dt#ferences in the relative mm af econoulc growth of various countries,

and the activities of smum “Soms also felt ﬁmt {nsufficient
stress had been leid by the agh-cemtaston on the poaitive approach toward
fighting tnflation through an. Qmphaeis on ecommtc actions designed to

ineease the supply of M,%&peéisily o mtemttm efforts ‘dould
‘e mors easily applisd in thet -direction then in the direction of reducing -’
demand they felt ma'b enamﬁ;e aetiﬁa deat@ed to reduce demand lay

. peinarily in the f1eld of, wakit s ‘sotfon, end 1n ARy case repremented
& pegstive approsch tg. t&g

: .gf inflation mieh m@:t result in ,
‘weasuren leading to unen pt. Some members also felt that the Sub- o
Comnission had. gatd mmmm atbention to the qucial prOhlm of 1
Anflation ln ‘the uﬂderésvem co&mtmes.

/’) B *

- Tagiog the @Mssm‘s Atsguesion concarning the m m& consagueaeas
L of isﬂgg&im the Commission cmuphasized that inflation 18 o sconciic evil :

» Whiel nob on&y conatitutaa & denger to the ecanmiaa affected by 1% but

,?7‘1

' ‘mq ‘presents an eﬁetacle o mternattanal ao—opmtim. aara maifieam,
L the. Miaeiqa ame;! mt mtlm causes 2 shift m the dtebihntten et;{

;:eal &ncm Lron. weges and f&ged inmmea 'hc prafits end speculamva gains,

‘Ehat‘ hoarging of. aamt&a;. cemadittea develppa 1in the course of inﬂaﬁm g
;m Fedncing. tha amzamw -of -supplies to, cansmra, a;xd that, the £1ow 8
‘L 501‘ resources is diverted gnto unesaential productiqn m;‘mng the

o R&‘& Pegard.to ’eha tm;armtional eonseguences ‘of : mg;on, ‘the COnSERERe
el Mmm wos that whenever inflationary conditions in net exporting .

eq;zgtz&las tand: tp reise the level of export prices for nrgently nescded

SR {mporte of vhich ‘they are the gajor suppliers, they eggravate the balance

of mment ﬁifftou}.tiea of net tmporting couau'ies and cande the depletion
of their férsi@ exchange resourcas. Tt was. 2lso agresd that: infiation

%'antorta the structure of production, ‘consumptien; and world trede and

thiss creates 8 threat to the mafntenénce of -egodnontt aﬁabﬁﬁfy snd full

| mwmmt tn Both exporting snd iuporting bountrics.

‘«

Mng the Commlesionts: dfaousaion concerning the rempdies amnable
Wn:$ $nflation; the Codliyeion emphesized that inflation can be fought
in. fmﬁmml terus m: thrm Qx;omaed proﬁuction of eaaentml goods
bat that in meny i@tances wa jox imraasea in prodno'bion canmt 'be achieved
;mtn “the bott&smcks of prcduetim are ‘broken., Cn the demand s:::te ehe
me&ﬁtm)fait tnm ﬁm . 4‘ 08 ~‘M,rwmm&mw s
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The majority of thé Commtission elso felt tliat contries sHiould Aaintais
and even increase theif Expem, espeoiauy of goods needed to aid
permanent recovery and sound: daveibpment , to cowmtries which hsve been
devastated or whose econpiies have been disclocated by the war-end to
c_somtries urgently in need of dsvelopment under conditions which will

‘help those cowntries in atcoérdance with 'l;ha“'m'gency of their economic

needs, and emable them to progrees rapidly in their domestic productiom

and the dévelopment of their exbterral economic relations, thus
’ furthering world econouic stability end Pull employment,

The Commission affirmed. the view that the development of  international
trade is an 1mporta.nt Porm or economic co-operation among countries and
that it shonld be develoyed on & fomzt!a.tion of mutual respect, quality
among countries ’ the scvereignty of ¢countiies and their natiomal

~ interests. Furthermore the majority of the Commission considered that

membei'"éotmtries ghould (Version No. 1) take &ll practiceble measures
which muld result in the lawering of 1mrdina.tely high prices,

._especia.lly of those goods (whether finished products, rew msterials or
’“foodstuffs) which enter into world trade end which are wrgently needed

by uountries whose economies have been disrupted by war or which are

9 .

in serious need of rapid economic daevelapment. (Ver‘sion No. 2) take

y measures toward lowering inordimtely high prices, especially of export

goods, in the first instance ot export prices of finished products and
rew materials. In a.ddition, ‘the c::mnission adv:.sed the adoption by
governments of all practicable measiures directed taward increesing

. production and world trede and thereby to asgist in the struggls against
inflation and help to ree.d.just prices on a basis conducive to economic

steblility and to the main‘benance of full anployment

It was the concensus of the Commission that members should (Version No. 1)

be gulded by the principle that credits and essistance given by member
comntries of the United Nations to other countries should be used in

~ the interest of the people of the countries receiving credits and

assistance and should not be accompanied by any politicel conditioms
and- should not be utilized as a means of interfering in the internal
affairs of those countries, (Version No. 2) be guided by the
principle that credits and other fovms of econoriic essistance given by
meuber countries of the Un:ited Nationa to other countries should be
given primarily in the interests of- W “pedple of the comtriea
receiving such credits and asgiai;ame a.na shotld not be accompanied
by any conditions preéiﬁicm ta 'tbeir polif;ical in&epenﬂance or

) economic welfa.re

/10, In connection

=

LT .
weth Tigatt pe ]

Hab



gt T

.10, |

oy

a2,

13.

A

In ecnnection with the mram wqu of ihe. Sub-Commission,. the
- Copmission wiahns to dm@‘k& sw-ﬁcmigaipn s attention to the
SW Becords covering t&s Gamisaion s djscyssion of the ’

. Bub~ Qcmission’g first repoz‘!;

Baving in mind the Economisc &ai Social Gmmcil’s requgst tha‘b the

. Conmjggions of the Council estamsh p*iorities of work in their

vespective programmes, besed on the urgency and importance of the
projects in fulfillm&tha Buxposes of Article 55 of the Ghar'ber of
the United Nations apd to indicate these priorities in their reporbs

- %o, the Economic and Social Council” (Esrt IV, Resolution 128 (vI))
- the. Commission agrees with the Sub-Commigsion that the next sessiom

of the Sub-Commission should be devoted to an emination of the
economic problems related ta the mamtomnce or eoomm:lc stability

., 8nd full employment,

During the Commission's d,iscussion of I‘bem 9 of 1‘bs Agenﬁa Economic
and Social Couneil’ Besomi.im of 2 March 1948 on Besolucicn Relating

to :&mloment Adopted by the Imited. Nations Conference on Trade and
mP.loyment the Commisaion oonsiderecl the Comcil's request that the
Canmission axpedite certain studies referred to in the Cmmcil's earlier

'Resoluticn 26 (IV). In this comection the Commission noted that

the studiea for which arrangments have already been made include not
only the :mqui.ry %o be made by the Secretary—@eneral concerning plans

 for the maintenance of economic stability and full employment in
'accoraanee with the Gomcil’s Resolution of 3 March 191;8

"{Resolution 10k (VI)), but also the a-huaies ‘undértaken By several
menbers of the Sub-comission in accordance with Part VIII of the

Sub~Commission’s Baporb » and ‘the fo..lcwing additiml studies
undertaken by the Secretariat~
4 (a) Anal.yses ‘of problems of deficiency or exeeas 1n effective
demand 'I.‘!xe first report entitled "Suxvey of Cm'rent
; Inﬂ;ationary and Deflationery Tendencies" was 1ssued tm
, 19&7 ; & second report is in preparation.
(v) Shortages of food and coal; their causes and extmt
'm:ia study vee in & prelimina:ry form made avaupble for '
the informetion of mmbers of the Commission. _
(c) Economic- analyaes of mtematioml trade.

'Ehe Cmissicn also recomends ‘that ‘bortl; tha Secretariat amd the

Stib Cmmiasion congider amngemn'bs i‘or e study of hw to reeog:ize

Anciplent dcwnu-tm'ns in ecommic activity, 80 as to facilitate the

formulation of recommdations to governments an:l to specialimd
/agenoies



agencies concerning actions to be taken id the evént of down-turns
in ecomomic activity. At th® seme time thé Uommission wishes to
streas the point tha.‘b’ 1% eo'&iders it inmportant in the spproach
to the problem of full ettplbyment to give priority to studies of
action to be taken for the maintenance of economic stability and
full employment and the preventlon of economic depressicns in
preference to studies of counter-cyclical action to be taken in
the event of a depression. ’ '
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