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l. The Comm.tsstcn1s dtecuae~-· ~-111 II'JI'Ol>lellli ot eooDOllltc Jttabtltlrr aD! 
' ' i ' • ~ ~ > •• ' ~ • ... -

2. 

full employment toolt p~oe oa ~· MQ\1 ot a re-port of the first tw 

sess~one of tts Sub•C011111l!aetoc OQ l:lllpl0111*1t atJ4 ·EQonom.tc Stabilitt. 1'0 

add 1 tton the following reporta aid study we~ made ave.tlabl.e to the . ;;:~ 
Commtsston at the SUS6e#t1on ot the Uatted Battons Secretartat: A r~ .· · 
on, "World Food and Asrtculture St:tuttan and P:ros~ets" pr~parfl4:.lr.J' tl&· -~, 
FAO for the Second Session Of the. ~ounct.l of FAO based on tntorBt.t(on 

amtlable as of the 5th ot March 191JS, a ":Report of the International 

:Em.ers~~Y Food c~t$tee for tJle 9ouno1l ot the FAo· at tts. SeCODl · 
Session" and a "Stud)" pepared by the International Mosl&ta.r7 »'tm4 on 
the Problem ot ·Ex~e Re.tea" (E)Cfl.l/60). The C0111D11astcm also' bad 

before t t a melllOrand~ oonoemtilS tlie ViewS of the Internattorial ~ . 
Organization on "Inte1"11t.\ttooal. Aott.()Jl to M&tntain World 'Filll EmploP.eat 

and Economic Stability'" (E/OB.l/IJ6/Adli.~l). 

Hav1Jl8 examined the r&pOrt ot tbe Sttb•Oommtseton on EulploymeJtt and 

Economic Stabilt ty, the COJ$IleMtta of the Coatsston was that tn vtew .· 

of the economic conditions prevailing tu a aeries ot coantrtes 8Dd 

taking into account the' oo-.tsstoc•s eerltei> reqttest to the sub...Cosnaaton .. . ~ . 

to concentrate ·on ~leU!s related to th~ ilatmtmanoe of economto 

etabUttr end full ~-t., t~ ws no~ tnapFPprtate tor'tbe -
Sttb...Commtssion to 4evete aost of_ f.ta t.lrst re-poi-~ .to the .aub~t ot 

. ' 
inflation. ~e Coa.tsetorl e:q1"eaee4 tts apprectatton ot the .WGl"k tJ1t 

f •• ' 

the Sub-Ooetsston ·m ~1111 tiLe fl'Obleas of and remedtea,for. 

inflation. ~he COJD1881on felt tteelt llaa!t•~, however, tn the 

fortlUlntton or its own vtm with re~t to -pacttoal so~tal. 
measures to caaibat t:atle.ttoll·bCce.use t':Jae ·re})On Qf ihe Su'b-comm.tsatan 

did -not dtfferenttate aUtftcl$li~ betW~::taie 4tff'erent pe.tteroe 

of tllflatton e~1~~ ""dltferent ~··er··o~---·. .. . 
* The l)raf~tttg ~~·~,~~~~t-·.._._ · .. ~tt~t~,.r t~ c91111ltai~:~ 

- ~.. ' •• ;..,.# "" ~ ..... ~ 

eonsJ.att.ras ()f the m.embers c( .•. 1t.,at~ ~~-A~~lt.,,. 'Be~t~,. : · i 



.; > .. •·•~~Ct¥;_' .... . .- ~ .- '. ,. '-. . ·A.-;!,'",~·*. ·:-;"1~~~<~:.(,.: >: " < • · :' ' • ~ • '~ 

,·-_. 3· •. :~~·•• Ot th&-~ ... ··(~J~t that t!Je ~ ... ~--re~t-~~~,_-":·-:.:~,~] 
, . :-. < :t· ' : ,; . -. ,~::. '~~~ .... - -~- . ·-~-,~ 
· e.cttoa to 'toclal ~ ·W ~.ftteetve4. enollS'h at'belltton trOll the 8\l'b- · 

'} i" .;;. .... _. . 

· , ~JHJlOAJ and tbat th$-~uton 40\tl.d u8afu117- h.ve 1614 . ...-.. 
. :;~ ·: .-6~ to auoh ~"~~ oontnbutf.D&· toward tt\flatton ea the 

' . '.' _· .\lon -~ ~1lenta. c .. ~;e m1lttar7 expendttare!T the· 
- - " . ~ I -' . -

,_,_.. · . 4ttt~ea ill tlle relative •'-· ot EJconomtc powtb of varioua coar.m-tee, 
f~_{·.··-, ant t11s acttrtttea ~·aperi1a~.J·~ &lao ·t-$l:t -~t tnsutttos.ent -

''. ' \ 

· eta'eaa bad been lat.4 b7 ~ ~Olllllltraal.on on tl:lG voattt ve-e•pproaoh towa.l'd 

t"t8htt.z2s t6tton tbroaall a&:~~ts ~:ecoJl()mtc acttona deai&U84 to 
'·~eaSe-~. &U§:I¥-Of-~;',.~pe~-.~ tbte~tt~· ftft~'40ttld 

be more eaeti¥ a~t~ m ~··-•.t~~iOJl' ~ ~n the dtre,ctton till ~1»8 
d~J they felt that e~~ :.Ottca. d~at.Sned to reduce demand lq 

_, . ~-.; : :~~ in,~ fteld o;ji_,--;~~~~~. ,~-~~A»~ .ou•· ~~ente4 
. , ' • I -~ I ·~· , t~Jb- ,,-., ",.._ ~ .,... t. .. : , : . , " - • _, , ., 

. ~ -~~i ve approeq~ -~- ~i-J"~i:_f#?~l~1;4.~~: vlJt~ ~~pt ~~t.: tn 
.. ~ .. -, _tH,&tl.ttrea leaiittS. to.~~~- ;,Some_~s ~--~~1~-~t: theJ3ub-

Ooarll1.astoG. ha4: pat4 UEJ~t-0:~ · attentf.on to the. ~1.a2:.· proble. 'Of _ ·. _: '; 
• ~ . ' • . ' ' ',, ' - !... ' ' ' ' ' • • ·_. .... -... - .- - ) " .., 

.. > ~: .1af'34~1~ ~- 'taie · ·~ff~ countl!tes. . _ . . .-..-. . ·, . · . 
.. : t. •. ~ ·:ou.tJia ~ .... toJt•a ~l-1Qn oo~owntM the -~~~ ~~UCJ.Ces ·. ;:,~ 

- • ''. · .. ; ! '· - .. - ~ . , - ., - .-~ - r, ··: :.~..-···; .:--.. ·-"'~.,>- , - :i" 
. ,·:·~---~~i.QD ~-,C•tsetou- ~astzed tba,~ -~tt(!ni1:• -~ ~tc evil. 

.~:~ -~ ,~t ~- -aonfJtl tit. ~-~·to -th~ .ecozaomtee ·an~cted: ~Y 1 t but 
';.- ' - . ... ' . ' . ' . ' " ~ .. 

~<>:~,_eats en· o'be,ecle.:to .. l,J!terUt~onal ~~tt~. ~ ~e afe.Gtft~, ·. ·:-
~the.~t-GG1~:~ th,&~~~:t.t~ oa~es .. ~ shtr,'b· 111 :~ dts~1bttt1on·of::_ ;,·· .. . 

•. r~ ~no~ ~-: .• -~-. t~ed ~~~. w._ ~ottta ~ ·apec~~ttv~ sat~:/:·:? 
:-.,;-:::.}-~-.--~~ of. -~~ ~1 tt~ develpPs in the course. o'f ~t101t : ·;;r::; 

-~, _ . • • • r .\. ·;·c~-~ ~~~~.J..T,:~f :·hp~i¥. to,:~c~. -~ tb&~ -~~ flow '.xi 
< •• :· • .-: • • :Ot.- reaourees 1e at~ ~to . ~seD~.i~~ prcdu~~t~~-~.J~~- 'the . · ,:·, 

,::: :; : .~~9ti'Ol,).'·Of ~,4e~'te4 OO,J1Ptrl.es .. and of~-,. · · , .... ·, .. · ~tee, 
· · ,..,,. rete.ra.tns the. •~ZlQI4o dsYelotmant_.of underdeY&.. _.,.. "~lea~ 

,·,:· ... -.-. .' { " .· -- ' ' . ..; . . ...... J.:;~~~~:f:;J:': :'' 

,-. ~5~··· llfl$11 ~-cio ;the, ~tlotlal e.o;leeQ.qeDCGS:ot:;~M.o.n, .th~ COJlSSJ»JU 
.:·:;,. 'i·:d:~C'41M-~ .... tbat .wheaev.- 1Xlf'iatto~ .QOildtttens in net exporttne; 

' ... ~ " f ...._ _.. ' .. -~ ' ' ' • .. ' . . • 

,., . . ~~\.~~- ~---tp ~t.se the level of export prtcee fcn:" .. }U'Setlt;r n~eded · 
.-· . .. ·., ·~;#,,~_t~c;·~ey·ar~ tile !4Jor s~ppli~~' .. they:•~~ ~ balan~e 

-~ ~nt d~tit~:t?tea: of net _tmporti.fl8 countrtea and caw!M -~ a~etlon 
~ ' -_ ~~ . ' .: ' t . ' ,, _' ' ' .... "' . ~ . . ... .. • 

ot tatrl.r f'()ct'etsn ~~ nso~es. rt W~UJ.Uso ~ tla~:tnnatton 
':. f:t*~ tM- atru'Ctun -or pr04u~ttan,· ~ ar.\4 .)rorl4 :·~·and 

tbll8- create. • ~t> to- u. -~e Ot··-eoOho1atb . .a,..us.v· a :tuU 
· '..P~ in- both-e~txc ~ 1~ r:ountrtes~ . . . .. , 

· 6. :~il& the,C(Dia1sston'•~4~ato'B oo~erntns tbe- ~elll~tes a.vatla.ble 
·· , 5 :·-~if.,.~Qfl4ttoa; !Jle:;~t.~. ~~1~ed 1;hat t~tton ~, 'b~. foupt 

--~ttAJ.-.-~ ~--~t~~·~ ·pred\l()~icn 0t :~~~~ pods : 
.· -~ tba-t- 1n ~ ~~e_s~ ~~-.~~as ~- produatit~. ~t. ~$ e.chten« 
: .. .. - ' ~t.1-(~e ~:tl~ of PJ:'oi~~;c'ttdri are· brctltd~ On' ~:-·a.~ '•14•, -~ : 
~f . .,;'-,11-!,~~~ .... ~·~- ..... ~ _ __.._w-:.:.......... ... ~.-..._ ... ~~ ... _ ............ •<f<- . ;''< .· '. 
·-~ ". =-- 'fY~~-&.- AV'~~- ~Y;~~~,~~-~-~~r;w&:~fl:"~ ..... ~- •. ~\~: ·-~<-
"'. - ,.:~,·~.i;i;."- .~...w.;.~.-~....-:.:.~1-.,~~.;i to . ....:.:.~~ '*'~~tuiF·'. .· . " 

· · ~~- .. ~~~~~;·~-.:~~-~):.:I·~~~--~·-• ~ · .~..::...:·,.~.;~;;.L ' ."':~:.~1)\i~ . ..,-"",',,-ll .•.• 



1. The majoritY of the coa.d.aflfan eiao felt ·t&t coiliittries should tilaiataiD 

and _evetl ine:ree.se the~ )~%.Porta, esi)ecd.al.l.Y of goods needed. to aid 

perma.n~nt rec~ -~ ao..bt: ~ei-nt, to countries' whiCh- have been 

d.e-rastated or whose eeondni&s bave·been ·discloeated ·by the WQ'·end to 

..• ~ountries urgently· in need of isevei()pment under contlit:tOn& ·which will 

'help those co\Ultri~~- !U· abc6rcUraoe with the·· urgency ot tbelr eConomic 

needs,_ and ~mble them tO -Fo~ss .r8.pidl.y in· thei.i- danesttc Pr¢duotiOD 

and the ~Velopment of their eztentai. ~OnOmC_ relations 1 thus 
• or • .#", • • • ' • ., • • ~ .. '• -.... • ~, • • •' ' 

furthering world economic stabUitt and tull employment .. 
• •' I 

8. The COmmission affirmed the view ~~ the development of'· internAtional 

trade''·is. an important: 'f6rm. ·iJt· eccinOinio co-operation ~Dg ~tries and 

that it shot.U.d be &rvei~ped, on· a fOundation of mutual respect, quality 

among countries, .the sav'ereignty of eoun~ies and their llatiODSl 

interests. Furthermore the maJority of~ Cotmlission considered that 

memoor "~oUntries shOUld (Versicn No. '1). take' ail. p~ticable -sures 
. . . . :. - ~ . . ' - . 

which vould result in the lOwering ot inordinately high prices, 
. . : . . . . 

especially of those goOds {whether finished products, raw materials or 
;:.foodatutfs') ~hi~b.- ~ter ilitO world' trade and which' are urgentlY needed 

by co~tries' whose economies have been disrapted by We.r or whiCh are 

in serious need ot rapid e-c~c devel~t. {V&tsioD. No. · 2) take 
- · _ meastires tm."a.l"(l loW-ering inordiuately high prices,·· especially of export 

. goods, .in the first inat~~ ot .• t Prices of finished pr6ducts and 
. ' . ' -

raw materials. _;tn_e.ddition; 'the C~ssion advised the adOptio~ by 
. -- . 

gove~ts ot a~l Pl':"acticable measures directed· toward 1ncreaa~ 

: ...... 

-;.·: 

. ' 

production and world trade and thereby to ass.is.t in the struggle agaiNt · ·-

inflation and help to readjust prices on a basis conducive to econom.tc 
. ~ " ' - . 

stability and to the Jll8.intenance ·of full employment. 

9, . It was the concensua of' the cOmmission_ that members should (Version JJo. l) · ',· 

be g'Qided by the principle that credits and assistance given by member 
• ~... 0 L o 0 ~ ~-

cmm.tries of the United Nations to other countriils should be used in 

the interest ~t the pe-ople ~f the countries receiving credits and 

assistance and should not be. ace~~~ by anY political conditic»~S 
and· should nQt be utili~. as a meaDS of interfering in the internal 

affairs· C>t those countries. (Version ·No. 2) be guided by the 

principle that credits and Other forms of eco~ic assistance given by 

member com.tries of the U:r.dted Uati0Zl8 to other countries should be 

given primarily in the mtereste· 01"--~~e or th6. aountries 

receiving ~uch credits ·and -as~ -aal, shoUld not be accOmpanied 

by eiJy conditions pi-e.t\1dicial- iO~~-ir political 1ndepend&nce or 
- • • ' - • - < • ~ • • • 

.. .... : ., 

. ·l· 

econanic veitare. ..,_' 
/10. In oozmectioD 



' . . 

. . 10 •. In eQ:3XJ.eCt~on 'td,th ~ ~ .k ot .. the Sub-Cclam1ssio,:t.,. ~ 
• ; f,t I • ,., • \.. t,; f; 'l'f ~~ 

... ~~~ion_:wt~ to dl'air1-:_Sub~~f~~~~·.• a~ion tt.) ~ 
~ .:aecoraa ooverS,Ds 06 ~si<lll.'.s .<l1..fi'CW.S~:5..9%l .. of '\ihe : · 
s~.~-ssion'~~.fi~st ~. . ... ··~: .·. ·..... .:.._-~- .. --_·· 

. ~ · .. - .. . . - ' 

.. Jl.•. Baving_~ill. mind the EcODCMiio -.l t?~ial. Cc?~U '.s req~s~ tliat the 
..... ~ •• ' • ... .. .... • ' <' -· • ~ • ~ .. • •• '• • • • 

y~i · , ~Ei.Jl~ ot . tl:le . Cola»il "'sta1;g.tsh p;M.ori tt~~ ot. work in t~ir. .. . . •, . 

res:peetive -~~, 'bUed. on.. the Qti'gency ~:~ .. ~ ~ -~ 

tn:9.Jec~~ ~ fultUl_~-~-~~ ot,.~rticle 55 ot.tbe ~r of 

the UlliteQ.llati._ aacl .. tc> tDU.oate '~;heM priorttiea tn their ~s 
. ,. . ' : ' · . .;. . . 

. {,.. _ ~~-the ~~c. ~- ~al.(lounaU" (~ ~, ReaolutiOJ'l 128 (v.t)) 
·. t.be. ~sicm . .a~ wit~~ Sub-!QpantesiOJ;J. ~t the next .ses~ian 

ot the SUb•Comnd as.1on .sb.Puld be d.e.vQted. to an e'D:Iliuation of the 
~· •• ; ~ • • • < • " ..,_ • • ' -· u ~. • • •• • •• 

. ~;I.e probleu rel&W '$9 :tM ~i!~~ce ot ~o stability 
~- . . . . ~ •. . . ' . 

; -. :~U emt>lQJ~ment. 

U. l>ur~ ~ Oommisston's ~iscuss~on o't I;tem 9 of i~.-~~: .. Eco!:laai:c 

~ Social .COuncil' Be~ol.utt~ o~ 2_ MarCh 19t.8 ~- :ResolutiCIIl Relating 

to -l03Jienf; ~e<l by the United. Jations Conte~ QJ1 .'rrade am - c 0 '"'J • I '
0 

,•, 1
0

' • - ' ., •_ , , , ... • • 

lbplO)tll8Jlt'~,, ~· ~a ion eons~red tbe Com1c1'- 's request tbat tJJe 
. . . - . ' . ~· . . . ~ . 

Ocllmd.ssic;m expedite ~ertein .studie!J referred to in_the ~11~~ earlier 
·:aesoJJ;ti9t' 26 (lV).. In ibis coxsnectio'n ·.the ~aston ~ that . .. . . . . ~ :. . . 
the f;ttudi.es. for which. •rrangements have already been made include not 

- . . . 
01:ll3 the inquirY' to be made by the Secretary-General concerning plans 

• • •• - • t 

tor ~ maintenanCe ot ecQJ:lDilic stability and :t'Ul~ employment in 

. ·.;cc~c~ ~tit the CouncrJ..i_•s ResOlution·-~~- 3 ~h 19~. 
.. (ttesolution 104 (VI)), but also the stUdies .. uildertakeli 'Dy aev~ 

'• ~·; • ..,.. • ' : • ~t ' . . .i ,. • ·~ ' ! ' • .. . . r ••• I 

. -:~ .. . 

. .mbers of the Sub-Co111nission in accordance with Part VIII of the 

Sub~ission•s :Report~ .and the· f~ll~bs ~it10m.i. studies 
~ertake~ by the Se~ri~t: ' . · · · · . . ' 

. : (~}" ·~:qSes 'ot'~obl~ o-t d.ef'icnency or·~- 1n etfectivei . -~i. b f~t- report entitled "SU:rvey ~ cur.rctnt 
,. '• ' ' 

Inh.at~<mary 8.Xld )?eflaticmary Tendencies" w.a is~ in 

. 1947; a -~o®d ~aport is in preparati~. 
(b) .Sho$ge.s o~ food and. coal; . their caus~s end.·~-. 
~i.s "~ was_in ~;,prel~~r.r to~:~e avab.~,,{e. ·tor ·. ~ 
the intormation of ~rs ~t the Commi£isi0n. · ·· 
(c):· ,~c 8118lya~;··ot :Ln-ti~-t~~ :·· . '· .. : 

13. ~ Coumission.also recomme~ ·tllat bot4 the Secret~~t d the 

.. Sub·~~i~ o~ider ~~·.tor a ~udy.~f ~ to recogm&e 

.b.cipi-.t ~-~-in ~~ .~at~vitr.1 so a~ to taoiiitate ':the - ~-~ . 
f01'21Ulation of ~tioas to ~ and to specialized 

·' .. . /agenoi~ 



' ·~ 

agencies conoe1"nillg atti<*: to be taken iti the nent of down .. turns ., 

in economic acti,fitr. At .., same time the ctc.nissiotL wishes to 

stress the point the.~ l t ~ iders it iJliJ)orttmt in the approach 

to the problem of full ~nt to give priority to studies ot 
action to be taken for the maintenance ot economic stability rmd 

full employment am the prevention of economic depressions 1n 

preference to studies of counter-cyclical action to be taken in 

the event of e. depression. 
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