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LE'ITER OF TRAJ.'lSmTTAL

4 September 1980

Sir,

I have the honour, in accordance 1fith the decision adopted by the Special
Committee at its 459th meeting, held on 29 August 1980, to transmit hereHith
a report on implementation of United ~ations resolutions on apartheid by
Governments and the intergovernmental organizations concerned and to request
that this report be issued as a document of the General Ass~illbly and the Security
Council. The report was prepared by the Sub-ComInittee on ImpkementatLon of
the United Nations Resolutions and Collaboration Hith South Africa and approved
by the Special Committee on 29 AUGust 1980.

Accept, Sir, the assurances of my highest consideration.

(Signed) B. N{porode CLARK
--- Chairman of the

Special Committee against Apartheid

His Excellency j·!r. Kur-t Ualdheim
Secr.ctary-G"neral of the United ;:ations
;le,", York
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I. LlTI1(\DUCTIOU

1. The queation of racial discrimination in South Africa ''''-'3 beon ':Jefore the
General Assembly since its first so ssi.on in 1946. ';cores of resolutions have been
adopt.ed by the Asaerno.Ly, the ~::ecurity Council, and. other United J:ltinp3 orr::~ns in
cppos i tion to trhn t developed as the a"'1rtheid policies of the ~30utl! African ri'"L,i?
For many years the United Hat i.ons ap:,ealed to the Gouth A:'ric:l!1 reri":e to abandon
its re'lressi ve racial policies 1>'hich Lncr-eas i nr-Lv violrrt ed tile cJUr:,oses and
princinles of the United .Iat i ons Charter. These anneals Here i~nored and, as the
victims of apartheid reactcd :'.cainst the cruel policies ~,hich have been viciously
illlplemented, tile rec;ime resorted to Inc reas inr-Ly df.s cr-iminctcrv and reoress i ve
Lleasures~

2. Fol Lotring the 3harpev~_11C' »asaacre of Tfarc~1 19(,0, the Securi t"t Council adorrt ed

resolution 134 (1960) of 1 April 1]:)0 \{;licl1 called ur-on the Gove rnmen t; of fout',
Africa to initiate measures aimed at brinrinc; about racial nar1"on" ,',,"sed On
equa.Li tv , and to abandon its no l.Lc ies of :.FJarthei(~ and racinl di~3criminFttion; -md
requesteel the Gecretary-·General to consult vitll the 80uth Africwl Govprnm",nt on
r.aking arrunr.enent s that troulc. adequate'Lv help in upl101Gir.<s the »urr.oses and
principles of the Charter. The meeti.nr- betl·reen t'1e Secrctar:r-Gcner:11 and tile
Prime Hinister of South Afri.ca proved fruitless and t.ho South Africnn rprir:e
intensified its apartheid pol.Lc i oa , declarinc a s t at.e of ercer-rencv , brmn inr- t,'lC
African National Con~ress and the Pan Africanist Con~ress and detainin~ thousands
of opponents of anartheid.

3. Consequently, the United 'rations or[',ans vere in"uced to ro 'beyond "l,,'~in[!

appeals to the South African re"ime. In 1961, the General Assembly adonted
resolutions 1590 (XV) of 13 !\TJril 19,~1 and 1:~C3 (XVI) of 2,'] ~'Tovember 19(;1 ur-rin»
States to take such such separate and collective action ~s wcs open to the~ in
conformity '·Tit', the United .Iati.ons Charter to 'Jrinr- about, th'" nbandonmerrt of
a1)artlleid nolicies. .'\.ssem~)ly resolution 17Gl (XVII) of 6 "!ovcmbe'" 1962 ca.l Lcd for
tlle first time for specific neaaurcr to be t aken b)' aates. The resolution
requested rW~~Jer States, separately or collectively, to terminatE' or refrain from
establishing relations \'Tith South Africa in the realms of diplomatic relations,
airline or shipoinc traffic, and trade, includin~ all arms nnd arr~unition.

Subsequent .I\.~sembly resolutions reaffirmed the measures r-eoonmended in
resolution 1761 (l'VII) and c al.Le d for further measures, espcca a.Ll.v t!1E' nrovision
of political, human i t.ar-i an and other assistance to the victims of a')'lrtileid and
·(.he national liberation rrovement, of Gouth l,fric:l' the nromotion of maximum
pUblicity for the evils of apartieid and international' nction to secure its
elimination, and the »ronot.Lon of further isolation of South Af'r-ica 1,,, such
measures as 00ycott of cul.t.ur-a.L Gnd ~3}!ortine; exchanGes vit,h South Af'r i cn ,
d.is cour-agemerrt of immiGration to Gouth Africa, condemn at.Lon of the bantustan
»oLi.cy , and prohib i t Lon of econoi.ric , military and nucLcnr- collaboration vrit.h South
Africa.

!to In resolution 181 (1,:63) of 7 Au,"ust 19(;3, the Security Council stated t!wt
the situation in 80uth .l\frica H::tS ser-ious lv diGturl1i,w international peace an"
security and called upon Clll "tntes to cease fortlmi t.'i the sale arid sh i nment; of
arms , mnmunitions of cI L ty:,=,es ana .ni Li tarv vr-;1iclC'!5 to Couth .". :'rica. 0;::curity
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Council resolution 282 (1970) of :-'3 .Tu'l Y 1970 s t ren.rthcncd the arms el,,')C'rro f.wnin3t
South Africa. Fo.LLooinr: the brutal actions of the anartheid r6:--ime in ;:o'tret,o and
other t.ovnshi ps in 197G? the ueath in detention of Steve Jil:o, and the 0xte-l1sivf?
banni.nr; and imprison~ent of orrponent s of iEtDrtrt.h,~ic1 in October 1071 ~ thr- Security
council adopt-ed a mandatory arm": eubar-to against South Africa. In it::
resolution 418 (19T() of 4 .tovemoer 1977, the Security C011'lCil c a.l.Le d unon ,,11
Ct.a tes to cease the provision of all types of arms and r-eLat.cd P'1terial to ~;outh

Africa? includinc the sa.l,e or transfer of weapons and amnun.i t i on , J:Jilit:lry
v-h i c.l es and cqui.pmerrt , naramiLi t.urv police cquipment , an Cl snare par-t: for t1',e
af'or-emerrt i cned , States ~·.rere also called upon to cease the !:lrovision or '11] tynes
of eoui nmerrt and supplies, and to reviC'':T all existing contractual 8.rr~1nr;eY:1(>nts

l·,ith "and licenses gral1ted to Souti Africa relatin~ to t~'e manut'nct.urc and
maintenance of arms, amnuni.t ion of al.L tvpcs awl .niL'it arv pc:uiu!'Ipnt and vchi cLcs .
'l!le resolution further called on c,tates to refrain from any co-operation -r.it']
South Africa in t.he manuf'ac t.ur-e an d develonr:ent of nuclear weanons •.
5. In recent years, t:'e Cene raL AasembIy and ot.her o rgan-s have beco.ne
Incr-eas i.ngl.y concerned lCrith thf' ir::}llementation of the »rovie i ons of resolutions
ado')ted on the cuest.i.on of the anartheid po.l i c i es of t'1e Government of South
Africa. In l:;J7b, the AsseinbLy adotrt od a det aiIcd Propr-amne of Action ~,;~ainst
Apar-the i d (resolution 31/6 J, annex, of 9 !Tovember 1976) to be impler.'r>nted by
Covernments, specialized agenc i es , interr:,overnmental and non-,n:oveYYl!":;f;>ntal
orGanizations, as "'ell as by the Special Committee and the Centre a.ai ns t
l\uartheid. ,'.n International Anti-Apartheid Year 1."\S declared from 21 :larch 1978
to 20 :.arcn 1979 and an InternationaJ. !!obilization ac:ainst ApTlrtheiCi. vas launched
by the C;pecial Conanittee on 21 ; .ar-cn 1979. .

G. !,!aile a Large number of ':ember Stfttes havo cone to :,reat len,:~+.!1s to
implement the many resolutions aimed at eliJ:limltinc; the aTJartheid systeI", other
States have not compLie d uith them. Cc;.:;e States have' f'reatl~r increased their
trade 1Tith and investment in ;:outh Africa since the adoption of resolutions
callinr; for an end to these activities. n, fi v " have even continued to nrovido
nu Li.t.ary and nuc.i.enr- assistance to South Africa. Conaequent.Iy , uniterl d[\tions
action aGainst apartheid :13S ronaine d far f'ro.. of'f'ec t i ve ,

"r. 'i'his report evaluates the extent of imclel'1ent'ltion of Uni t ed ;fatimlS
resolutions on .~arthei<l by Covcrnment.c <'.nd inter!,ovcrnrncntHl ar;encies concerned
in an effort to promote rr.ore effective measures for the Lnt.ernrrtLon a.l strur:rle
against anar-thc i d , y

V l\t the rcqucc t of tl,p ['l,eeL,l Cornm.i t tce , the SecrC'tary,,:-;eneral
cormnunication to :::c'1her nt:J.te3 on 26 {~rril 1()79 for i.n£'ormat:i.~n on t.hr
ir~;nlerf.cntation of the rc l cvant rr.>solutions. - "o r thn renlic"~ rc cci vo d
VAC .1l;/L.513. "
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II. U1PLClIEHTATIOi'J OF UJ'1ITI:D ifL\TIONS liESOLUTIO"lS
ON APARTHEID BY GOVERHl1ENTS

A. Political, diplomatic, consular and other official
relations with South Africa

8. In its resolution 17Gl (XVII), the General Assembly r'eques ted !!ember States
to break off or refrain from establishing diplomatic relations with South Africa.
In subse<l.uent resolutions, the Assembly also called for a cessation of political,
consular and other official relations.

9. Several States, including Indi~ the Un~on of Soviet Socialist nepublics and
Et!ypt had broken relations with South Africa prior to the adoption of 
resolution 1761 (XVII). The majori~! of States, in response to the General
Assembly's recommendations, terminated or refrained from establishinrr relations
1·rith the apartheid reeime. Upon gaininc independence, African States, lrith the
exception of llalmTi, refused to establish diplomatic relations 1~ith South Africa
and closed the South African consulates in their territories.

10. Following the adoption of the resolution, Bolivia, Chile, Costa Pica,
Czechoslovakia and Yugoslavia announced the closure of their consular offices in
South Africa. TIle former three States have since re-established consular and
diplomatic relations 1~ith the auartheid regime. Other States, pursuant to a
chanr-e of government, have terminated diplomatic and other relations tri th South
Africa 11hich had existed under previous rer.cimes. ;!ost recentlv, El Salvador,
Grenada, Iran and ~ficarac;ua have ended diplomatic relations uith South Africa.
Some States whi ch have refrained from exchangf.ng df p.l.omatri c missions l1ith South
Africa have maintained consular and trade relations. JanRn is nrobablv the ~ost

siGnificant State uhich continues this type of representation in South Africa
while refraininG from diplomatic relations.

11. Despite the crowing diplomatic isolation of South Africa, several States have
continued and actually increased official relations 1~ith South Africa. Table 1
lists those States vhich have di pf.onat.ic and other representation in Sonth Africa
and which host South African representatives in their- countries. Six G"ates
(Argentina, France, Paraguay, Portugal, United Kin~dom of G~eat Britain and
Northern Ireland, and United States of America) maintain military. naval, or air
attach'::" in their diplo!::atic r.:iEsions, lThile Jr.(ll1Y core !:O'lt ;:~outh ',fricm dcf'ensc
attachen in their countries. 'Ihi s t~.,p(' of corrtuct; l1itl! the racist resiDe is
particularly reprehensible in vi ev of the universally acknow.l.edrted threat vhLch
South Africa's military pouer "poses to other 'vlember States and to vrcr'Ld neac: .

-3-
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12. Recognizing that South Africa's military needs arose principally lrom thc
intenlal situation brought about by the repressive policies of' al""'Lh",id. the
Security Council. in resolution 181 (1963). called upon all States to cease the
sale and shipment of' arms. ammmition of' all types. and military vehicles to
South Africa. Later that year. the Security Council broadened its embargo to
encompass the sale and shipment of' equipment and materials f'or the manuf'acture and
maintenance of' arms and munitions in south Africa. Since that time. the
General Assembly an(l Security Council have reI:"!ltedly expressed their concern over
South Africa's growing military build-up and in November 1977 the Council adopted
resolution 418 (1977) establishing a mandatory embargo on arms to South A1rica.
The resolution called on all States to f'urther prohibit contractual and licensing
agreements relating to the production. sale and maintenance of' arms. ammunition.
military equipment and vehicles. States were called upon to refrain from any
co-operation with South Africa in the manuf'acture and development of' nuclear
weapons.

13. The def'en.::e spending of' the South African regime has increased drastically in
recent years. A 1973 Defence White Paper calling for the mustering of all
available resources for defense was f'ollowed in 1974 by a five-year defence
expansion programme. Emphasis was placed on the full development of conventional
military capacity as well as special counter-insurgency forces designed for
combating the liberation movements. 2/ The defence budget more than trebled from
1973 to 1978 and currently accounts for 18 per cent of total budget expenditure.

Table 2

l'jilitary eXFenditure of South Africa, 1973-1978

Constant prices at 1973 price
and 1973 cxchanRC rate
--- --nUS million)--

1973

1974

1975

1976

1977

1978

633

848

1,042

1,368

1,717 (2,140)*

1,888

Source: Stockholm International Peace Research
Institute (SIPRI). Horld Armaments and Disarmament.
SIPRI Yearbook 1979. Taylor and Francis Ltd.• 1979.

* Figure at current prices and exchange rate.

2/ See "The Activities of Transnational Corporations in the Industrial.
Mining and Military Sectors of Southern Africa." (United Nations publication.
Sales No. E.80.II,A.3).
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14. Th~ budget of the South African Defence Department for the fiscal year 1980
was estimated at R 2,07h million with an autr.orization to run up expenditure
totalling another R 272 million if necessary. The estimates of the budget for 1980
- excludin~ the authorized additions - represented an increase of 17 per cent above
the bud~et of the fiscal year 1979. 1/

15. In the past, South Africa's military sector has relied heavily on foreign
sources for military goods and technology. However, a central feature of South
Africa's strate~ic investment policy is self-sufficiency in the production of
weapons sysbens , The State has assumed greate:::- control over weapons development
through the nine-member Arnaments Board and its production unit, the Armaments
Developl1lent and Production Corporation (ARMSCOR). Private contracts account for
over 80 per cent of the funds allocated for armaments acquisition in South Africa
and ARMSCOR develops and manufactures those products ordered by the Armaments
Board which, for economic or strategic reasons, cannot be entrusted to the private
sector. !!..I

16. In the wake of the international scandal involving the illicit use of secret
South African Ministry of Information funds, it was revealed that AfU4SCOR ran a
far larger secret fund which included money for bribes and commissions. The
AfU,ISCOR fund was administered by the Defence l-linister, ~lr. P. IL Botha, who has
since become Prime Minister of South Africa. 5/ AID4SCOR is in the process of
raising R 90 million in three loans of R 30 mIllior. each, two of which were floated
in 1979. §./

17. It is virtually impossible to obtain precise information about South Africa's
defence programme. Investigation into the extent of foreign participation in the
military sector is rendered even more difficult by the recent passage of
legislation which restricts the release of information by South African-based
foreign subsidiaries. De facto jurisdiction over the operations of these companies
rests with the South African Government and some of these companies continue to
produce cquipBent which has Military o.pplication under contract to the Government.
Recent South African legislative measures compel foreign subsidiaries to produce
armaments and related material in the event of crisis.

18. South Africa has traditionally depended on foreign sources for military
hardware and technology, with estimates on defence imports ranging as high as
two thirds of the total defen~e budget. 7/ Calculations based on figures released
by the South African Department of Customs and Excis"" and the South African
Reserve Bank place 1978 def'ence imports at approximately $345 million, a
remarkable sum in light of an international embargo on the sale of arms and

1/ Rand Daily Mail (Johannesburg), 27 Narch 1980.

4/ South African Bureau of National and International Communication, South
Africa 1978: Official Yearbook of the Repullic of South Africa, Pretoria, 1978.

51 Sampson, Anthony, "The Long Reach of the Arms 14en", The Observer (London),
4 February 1979.

£1 Rand Daily Mail (Johannesburg), 27 July 1979.

Y Hoag.Land, Jim, "u. s. Firms Imprint on South Africa Deep", HashinRton Fost,
16 January 1977, as quoted in "U.S. Corporate Interests in Africa", Committee on
Foreign Relations, U.S. Senate, January 1978.
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related materiel to the racist regame, §J Although much of the :foreign military
teChnology has been internalized by local industry. sources claim that ';Pretoria
is still strikingly dependent on :foreign suppliers for key components and :for
essential design technologies". 21 The involvement of foreien corporations in
military production ranges :from the above-mentioned -:'ocal production by subsidiary
companies to foreign contracting of equipment :for export to South A:frica. the
granting of' manuf'acturine: licences to South A:frican entities. and the sale of
equipment which :falls in';o the "grey area". i.e. dual purpose; items whiCh are
approved :for export as civilian products, but ,rhich can easily be converted for
military usage. The information in the following section relating to contracts
and licences which have since expired is relevant in S~ far ~s it i:lustra~es the
degree to which foreign sources have contributed to South A:frica I s current military
capability.

19. It should also be noted that. although discussion in this section is conrined
to armaments and :i.'elated materiel. a success:rul military programme is dependent
upon the ready availability or. inter alia. steel, oil. chemicals and financing.
Foreign investments in these crucial sectors are examined in other parts of this
report but the military nature of these investments should not be overlooked. As
the full extent of :foreign participation in the development o:f South A:frica's
current military status is too great to be documented within this report, the
following examples serve only to illustrate the nature o:f foreign assistance
received by the South African military complex.

20. The history of :foreign assistance in the militarization o:f South A:frica dates
back to the establishment or the South Arrican Air Force (!'!AAF) in 1921. when the
Government of the United Kingdom donated 100 World liar I aircraft and related
maintenance equipment. South A:frica's Atlas Aircraft Corporation went into
operation in 1964 with technical assistance from France. and in 1969 was taken over
by 'the Sou'th African GoverrlUent. 10/ By the late 1960s. the South African aircraft
industry shifted from an import basis to onp of licensed domestic production with
components imported ror local assemblage.

21. The United states has been a major exporter of aircraft to South A:frica since
the imposition o:f the 1963 "voluntary" arms embargo. Sales of alleged civilian
aircra:ft include 16 Lockhecd L -lOO transport planes; 7 Swearingen
Merlin IV medium transports. and at least 22 Cessna Model-185 Skyvagons. The
former two models were used ror South African military operations in Angola, and
the latter has been praised for its v.aluable counter-insurgency function. 11/
Spare parts :for the L-lOOs continue to be exported by the United States
(S/AC.20/15) •

22. A significant amount of United States designed aircraf'\, is not sold directly
to South Africa but is Channelled throue;h third party licensed corporations.
Ten Lockheed AL-60s. a model produced in Italy by Aermacchi and classi:fied as a
civilian plane in that country, were exported to South Africa in 1967 and a supply

B/ Africa Research Bulletin. as quoted in Southern Africa. (New York).
March-1919; Rand Daily Ma.il (Johannesburg). 18 December 1978.

21 African Confidential (London). 20 October 1918.

10! See foot-note 2.

11/ A:frica Con:fidential (London). 20 October 1918; Southern A:frica, (New York).
Noveiii'ber 1918.
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or spare parts was authorized in 1971 (S/AC.20/16). It is not clear as to whether
or not the export or that aircrart to South Africa is now prohibited. The
C-4N Kudu, a derivative or the AL-60. has been produced in South Africa since 1975
by Atlas Aircraft. 12/

23. Aermacchi also exported 40 AM.3C monoplanes to South Africa in 1970 and 1971.
Although the Italian Government claimed that the licence for production of that
plane had not been ceded to South Africa, other sources state that the M·l.3C Bosbok
is p1"oduced under Italian licence by Atlas in South Africa and went into full
production in 1975 at the rate or 40 planes per year. 13/

24. Aermacchi had also contracted with Atlas Aircraft for the production of the
Aermacchi MB 326 (Impala I) aircraft. Licences for the export of related
components were termina'~ed in 1972, although the actual production of four
airframes of the MB 326 model by Ael'lI!acchi was conducted at a later date
(S/AC.20/16). Atlas had developed its own version of the MB 326 (Impala II),
90 of which have already been produced witbin Soutb Africa. Although the Italian
Government claims that the Impala II is derived onl.y partially from the Italian
prototype, the Soutb African Government stated that it was an exact model of the
original Italian aircraft (S/AC.20/SR.25). Piaggio ceded the licence to Atlas
Aircraft in 1964 for tbe manufacture of '~he British Rolls Royce "Viper" engines
which power both Impalas I and n. The engines are now being produced "holly
within South Africa (see S/AC.20/16).

25. Twenty-one Piaggio p-166 transport planes :~ere sold to South Africa bet"e~n

1967 and 1971. This plane, like the AL-60 and the AM-3C, is not classified as a
military or combat aircraft in Italy (S/AC.20/1o). The United States des i gned
engines, which power aircraft such as the p-166 and C4N aircraft, are similarly sold
as civilian exports (S/AC.20/15). In the absence of a precise definition of
"armaments and related materic.ls", as lrell as an effective means by l,hich to monitor
compliance with a mandatory international arms embargo on South Africa, shipments of'

military armaments and supplies to the apartheid regime continue to take place.

26. Another instance of the transfer of United States aircraft designs to South
Afrir.a was the sale in 1973 of 56 Lockheed F-I04G Starfighters from the German
Luftwaffe to the South African Air Force. They had been produced under licence in
the Federal RepUblic of Germany by the West German consortium of' Nesserschmidt,
Heinkel-Dcrnier, and FoclteWulf and their sal.e violated policy stated puhLicl.y by both
the United States and Federal RepUblic of Germany regarding the arms embargo. 14/

27. Additional sales to South Africa of "civilian aircraft" inclUde the 1974 or
1975 South African purchase of 25 Agusta Bell 205A (Iluey ) helicopters. 15/ Eleven
of the 205A helicopters, the civilian version of' the UII-l helicopters which "ere
used for transport in Viet Nem, recently surfaced in Zimbab"e. The United States
Department of State announced that the helicopters were originally sold to the
Israeli Air Force and later resold. with United States permission, "to an Amer-Lcan

12/ Stockholm International Peace Research Institute, Yearbook on 1'Jorld
Armaments and Disarmament (SIPRI Yearbook 1979), Taylor and Francis, Ltd., 1979.

13/~. see also S/AC.20/16.

14/ Der Spiegel, Hamburg, (Federal Republic of Germany), 11 and
18 Dece~her 1978; Africa Confidential, op. cit.

12/ Klare, Michael, "South Africa's U.S. Heapons Connections, The Ilat.Lon,
28 July-4 August 1979.

-12-



company with ol'erations in Singapore". 16/ However, the machines were sent to
Zimbablfe through South Africa. 111 Israel is also reported to have provided night
visibility gear for a South African helicopter squadron (A/AC.1l5/L.488 18/).

28. The French company, Marce1 Dassault/Breguet Aviation, contracted with ARHSCOR
for the delivery of 16 Mirage F-1 fighters prior to the 1915 licensed production
of an additional 32 Mirage fighters by the Atlas factory. All components of the
dCILcstically produced fighters, with the exception of the engines, were
manufactured in South Africa. 19/

29. The South African Army has acquired United States-designed M-10 self-propelled
155 mm. howitzers and $21 million worth of M-113 armoured personnel carriers
produced in Italy by OTO-Me1ara, under licence from F~IC Corp., the United States
producer. 20/

30. An affiliate of the state-owned Israeli Aircraft Industries, Ramta, licensed
the production of six Reshef patrol boats for South Africa. The boats employ
BL/M-220 search radar, also produced by the Israeli Aircraft Industries, for the
detection of both surface and aircraft targets, and are equipped with Gabriel
surfhce-to-air missiles. Three of the boats were constructed in Haifa and delivered
in 1978; three more were produced in Durban under licence. 'They have the capacity
to carry a helicopter. 21/

31. Additional Israeli co-operation with South African defence was in the
modernization of 150 South African Centurion tanks. France was similarly involved
in the development of vericular capability with the production of Panhard armoured
cars. Although former production was heavily dependent on foreign imports, the
n0W Panhard A1~L 245 Eland has been entirely 1cca11y produced. 19/ A v/est German
coupany in the Thyssen group was reportedly building tanks forthe South African
army , and Daimler Benz (Federal Republic of Germany) had also sent UJlJIHOG military
vehicles to the army. 22/

32. Hest German and French corporations have supported the development of South
Africa's missile capacity. Hest German corporations mJ.ich have assisted in the
development and production of indigenous South Africa missiles include Bolkow AC,
Bi,1H South Africa (Pty) Ltd., Diesel Electric Holding (pty) Ltd. (a subsidiary of
Robert Eosch GMBH), Liebherr-Africa (pty) Ltd., and Siemens Ltd. French firms,
including Engins Matra and Thomson-CSF, designed and produced the Cactus ground
to-air missiles. The missiles are fitted to C-130 Hercu1es and Transall c-160
transport planes which have been. delivered to South Africa. About 85 per cent of
the project was financed by the South African Government. 19/

16/ New York Times, 6 January 1919.

11/ Rand Daily l'lail (Johannesburg), 8 January 1919.

18/ This document of the Special Committee against Apartheid is entitled
"Review of Recent Developments in South Africa's Military Build-Up and
Collaboration in the Military and Nuclear Fields",

19/ See foot-note 2.

20/ Klare, The Nation, op. cit.; Africa Confidential, op. eft.

21/ Official Records of the General Assembl Thirty-third Session Su lement
No. 2~A (A 33/22/Add.1 end 2), document A/33/22/Add.2.

22/ "Blac!, South Africa Explodes", Counter Information Services, (London),
19'T1.-
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_-)j. .L'he r<cccc:ss of assimilating foreign -technolocy intd dOlr:.estic: nroduct.10n hfE',

Ue,_'!l :',urticularly successful in the r-ea l m of sma Ll 1,Ie'Clr,cns 0 :~outh f'cfrica c l a i u:s
'."i.:,....,'..:.::ll ~-...;.t~~:..(:,~~:1~ i~... the iJr,:::"i~ct,iuri vi' ci.i'iU5 u6..60;;;1...\. 011 aut.t.}.d.,t;u. fur~ign ues i.gn , the
Israeli Uzi submachine gun was licensed to a Belgian firm which then sublicensed
it for production within South Africa. Although both licenses have either been
withdra;n or expired, South Africa continues to produce the weapon. 19/ The
H··l rifle> 10lhich is the basis of the South African army, is a replica of the FN 7.62
rifle prod~ced by Fabrique Nationale Herstal in Belgium. Manufacturing continues
in this case also. 19/

34. Continued reports of illegal arms shipments to South Africa, however, refute
South African claims to independence in weapons production. In 1976, two United
States companies - the Colt Firearms division of Colt Industries and the Winchester
Arms division of the Olin Corporation - were charged with having shipped rifles,
shot guns and ammunition to South Africa via "paper" companies in the Canary
Islands, Austria, Greece, the Federal Republic of Germany and Mozambique.
Olin-lfinchester pleaded no contest to charges of smuggling 3,200 firearms and
20 million rounds of ammunition to South Africa between 1971 and 1975. In their
defence in both cases, the arms companies rationalized their actions on the basis
of United States Department of State laxity and apparent lack of concern for
effectively enforcing United States compliance 'nth the arms embargo on South
Africa. 23/

35. Another disclosure of violations in arms shipments to the apartheid re~ime

surfaced in 1978. Space Research Corporation (SRC), a United States defence
contractor which straddles the United States/Canadian border, shipped at least
55.000 155 mm. shells to South Africa in four major shipments in 1977 and 19,8.
The various shipments passed through Canada, the United States, Antigua. Spain and
Majorca. One of the ships carrying the shells was the ~~st German-registered
Tuv.elaland which is owned by the South African Marine Corporation; other vessels
include two United States Navy vessels as well as Dutch and Danish chartered ships.
The United States Department of Defense allegedly approved the sale of the shells
for Israel and Space Research Corporation (SRC) subsequently diverted the shipment
to South Africa. Recent reports indicate that SRC provided ARMSCOR with the
specifications for the development of the 155 mm. artillery system and at least
12 SRC employees supervised the testing of the extended ranee, full bore artillery
in South Africa in 1977. The 155 mm. shells can readily be equipped with nuclear
usrheads. 24/

3G. First Pennsylvania Bank of Philadelphia, the oldest bank in the United States,
allee;edly provided the financing to SRC for the sale of the how.itzer shells and
related technology to South Africa. A f3.7 million letter of credit. equalling
the price that SRC paid for the shall f'or'g.ings , was r,ranted to an SRC "paper"
subsidiary by Societe Generale de Banque (Belgium) and guaranteed by both the
Canadian Imperial Bank of Commerce and the First Pennsylvania Bank. Most recently
it was revealed that South Africa owns 20 per cent of SRC, the result of a meeting
held in London in 1977. J. S. Coetzee, chief manager of commercial sales for

23/ Klare, 'fhe iIation, op. cit.

24/ Klare, The Hation, op. cit., Abley, rr,ark, "Adventures in the Arms Trade:
A Canadian Sag~," 'I Canadian Forum, April 1979; Hemi.ngway , Sarn and i1alone,
Hilliam Scott. Burlinr;ton Free Press, 7 December 1978, 13 July 1979,
12 September 1979. 28 October 1979, 4 November 1979 and 14 !1arch 1980.



j\RIviSCOR'J repre3ente::J ;~CJ1)tjl iri.can .in t.cr-cu t.c at the meeting and rro v i p'..:d
~lO million inve~3tmcnt~ In th,~' PO;ST.) ~=)nc has been a rna j o r CvllLl'0-.ctur ',,Tit!! the
United States Defense Department and, while the company was under investigation
by a United States Federal Grand Jury and the Royal Canadian Hounted Police (RCI1P),
it was involved in contracts YJith the Governments of Canada and Thailand. 25/

37. Following a 16 month investigation by the Federal Grand Jury, SRC (now ltnovn
as Sabre Industries) and its 'two principal officers pleaded guilty in Narch 1980
to one count of illegally exporting the arms to South Africa. The plea a~reement

excludes the defendants from any future indictment, although the case is still
under investigation. ~G/ No investigation was held into the alleged involvement
of the Unite~ States Government through Congress, the Departments of State,
Defense, Commerce and Treasury, or the Central Intelligence Agency. 27/

38. The RCr,JP inquiry> vlri.ch was completed in April 1979, recommended that the
Canadian Ministry of Justice press charges against SRC. A preliminary inquiry by
that Ministry was held in camera. 281 It was reported that the investigation was
completed and SRC pleaded guilty o~all charges and was fined.

39. South Africa now claims to produce an indigenously developed 155 mm. artillery
piece whose specifications and capabilities closely resemble those of the SRC
system. 29/ I'lost recently, South Africa revealed a 127 mm. rocket system uh i ch
has been approved for export. 30/ Other recent additions to South Africa's military
arsenal include a new infantry rifle, a copy of the Israeli Galil assault rifle, and
a guided missile patrol boat with several new missile systems. 311 South Africa
is not only importing and assimilating foreign military technology to meet its
growing domestic military needs but has become the world's eleventh largest
exporter of weapons. 32/

40. These and other revelations raise grave questions as to the willingness
and/or ability of several Uember States to enforce the United Nations mandatory
arms embargo. In addition to the obvious and gross illegality of the above··
mentioned arms shipments, transfer of military equipment continues under the guise
of "civilian li or .;gray area" exports. One example of this tYJ1e of violation vas
the approval by the United States Department of State in December 1977 (less than
six weeks after the imposition of the embargo) of the sale of six Cessna
reconnaissance planes to South African "non-mi.Li.t.ary" personnel and the subsequent
authorization for sale of another 70 to 80 light aircraft. The purported "civilian"

25/ Hemingway and Halone, Burlington Free Press, op. cit.

26/ Ibid.

27I I'oi d , ; and Statement by Mr. Sam Hemin~ay and ~..lr. \filliam Scott Ma.l.one
befor-;-the Special Cormrittee against Apartheid, 17 February 1980.

281 See "Space Hesearch Corporation", Centre International de Solidarite
ouvriFie, (llontreal ) 11arch 1980 j and AIAC .115 /L. 524.

29/ Sunday Times (Johannesburg), 29 April 1979·

30/ Hand DailY Mail (Johannesburg), 2 Hay 1980.

311 1tTashington Star (Hashington), 2 May 1980.

32/ SIPRI YearbooK, op. cit.
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function of the planes is nullified under the South African Defense Act ~fhich

stipulates that any private assets can be seized by the State in the event of an
emergency. 33/

41. Similarly, in June 1977, a firm based in the Federal Rpublic of Germany
delivered powerful marine engines to South Africa fOI coastal patrol vessels.
Because the engines were not of a specifically military nature, they did not
require an export permit. 34/

42. Another -type of de facto foreign military investment is that of the Imperial
Chemical Industries - South Africa (IGI), a subsidiary of British Imperial Chemical
Industries, which owns 40 per cent of the African Explosives and Chemicals
Industries Ltd. (AECI). African Explosives operates the two largest commercial
explosives factories in the world and runs two munitions factories in the Transvaal
for the Government, and built a third one for the regime in 1971 in the Cape.
In 1976, ICI provided AECI with R 40 million for investment in capital projects.
Teargas manufactured by AECI was employed in the 1976 Soweto uprisings and the
company also produces nerve gas and chemicals usable as defoliants. 35/ AECI
recently concluded a contract with Union Carbide (United States) on the use of
new low density polyethylene technology. 36/

43. A 1979 report to the Security Council on the South African invasion of the
Namibian refugee camp at Kassinga in 1978 documents the use of South African
paralysing gas in the raid (S/13473). Loans for AECI have involved banks from
tee United Kingdom, Canada, Feder-al, Repub.Lic of Germany, and the United States. 37/

44. It is crucial, in this conteA~, to take note of the strategic role played by
the computers and electronics industry in maintaining the repressive policies of
a~artheid and developing South Africa's sophisticated defence and weapons sector.
The computer and electronics industry is the fastest growing sector of the South
African economy, expanding an estimated 20 to 40 per cent each year and accounting
for more than $2 billion in annual sales and services. The industry's equipment
is used, inter alia, in the development and manufacture of weaponry. in
communications, surveillance, intelligence, navigation. control systems. and even
as weapons themselves. More so than in any other sector. foreign firms dominate
South Africa's computers and electronics industry, being responsible for the vast
majority of the imports, sales. installation, and maintenance of high technology
equipment. 38/

33/ Southern Africa (Ne"T York), November 1978.

34/ Rand Daily 1·1ail (Johannesburg). 15 December 1977.

35/ "Black South Africa Explodes", op. cit.

36/ Sunday Times, Business Times (Johannesburg), 23 September 1979.

37/ Corporate Data Exchange, "Bank Loans to South Africa, 1972-1978", United
Nations Centre against Apartheid, 5/79. May 1979.

38/ Unless otherwise noted, all information in the follovring section derives
from:Liff, David H., The Computer and Electronics Industry in South Africa,
(Investor Responsibility Research Center), Washington, D.C., March 1979.
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45. The South African Government and parastatals provide the largest market for
computers in the country and foreign companies have supplied computers, inter alia,
to the South African Defense Force, the Atomic Energy Board, the Uranium Enrichment
Corporation, ARMSCOR. and the Council for Scientific and Industrial Research. as
lTell as Iron and Steel Corporation (ISCOR), Electricity Supply Commission (ESCOH),
S~uth African Railways, and South African Oil, Coal and Gas Corporation Ltd. (SASOL).
The seven foreign corporations which essentially control South Africa's computer
industry are International Business Machines (IBM). Burroughs Corporation,
National Cash Register (I~CR), Sperry Rand Corporation, Control Data Corporation,
(all of the United Sta.tes), International Computers Ltd. (United Kingdom) and
Siemens (Federal Republic of Germany)• Although Honeyvrell (United States) withdrel.T
its computer sales operations from South Africa in 1975, it "78.5 recently awarded
a $13.8 million contract for the supply of process-control equipment to SASOL,
South Africa's oil from coal project.

46. ~le effectiveness of United States Government restrictions in 1976 and 1978
on the sale of computers and computer technology to the South African military and
police is severely limited by several factors. Foreign companies have no control
over the "comput-er time-Sharing" procedure practised between government agencies.
so that military entities have ready access to computers obtained by "non-military';
agencies. The South African Business Protection Act of 1978 and the National
Supplies Procurement Act of 1970 preclude any external regulation or enforcement
of the end-use of products, inclUding computers, in South Africa. Furthermore,
United States companies can easily circumvent United States legislation by selling
goods to South Africa tihrough their overseas sUbsidiaries. Another means of
bypassing restrictive legislation is illustrated by the supply in 1978 of computer
subsystems of the Control Data Corporation (United States) to International
Computers Ltd. (ICL) of the United Kingdom for use in two ICL 2960 computers for
sale to the South African police. 39/ Although ICt, which has invested
n 250 million in South Africa, has~mphasized its intention to stay in South
Africa, 40/ it faces protests from trade unionists and lCL employees strongly
opposed to the supply of computers for the maintenance of apartheid. Two ICt
systems were also supplied to the Atlas Aircraft Corporation in July 1977. The
British Government, vThich owns a 24.4 per cent stake in let, has not taken an
official stand on the issue.

47. South Africa is equally dependent on outside sources to satisfy its electronic
needs; an estimated 80 per cent of the country's R 1. billion electronics market
consists of imports. 41/ Specialized electronic equipment used by the military
includes missile and ballistic guidance systems, radar equipment, specialized
communications systems, aircraft instrumentation and electronic sensors for border
control. The main suppliers of electronic equipment and components to the South
African military are Fuchs Electronics, a SUbsidiary of Barlow Rand, and
Racal Electronics. Racal Electronics of the United Kingdom sold its South African
SUbsidiary in June 1978 to Grinaker Holdings of South Africa. Other leaders in
the electronics field are General Electric, Plessey, and Marconi Electronics of
the United Kingdom; Siemens and AEG-Telefunken of the Federal Republic of Germany;
Compagnie generale d'electricite and Thompson-CSE of France; Philips of

39/ Klare, The Nation, op. cit.; Southern Africa, July/August, op. cit.

40/ Star (Johannesburg), 23 December 197B.

41/ See S/AC.20/SR.17.
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the !'leLhcrlands; 'I'ad i rnn of Israel; ann SUllY ,,1' .Jap;-m" The ty 1.''" of equipment varies
1-lidely and is not limited to use 1vithin Sout.h Africa. For example. Patriotic
]'1ront fl'eedom fighters captured military equipment in Zimbabve which included
four types of military radio equipment manur'actured by the PniLi.ps group
(S/hC.20/SR.17). Mar-coni, Electronics built a 'tropospheric scatter' system for
a coicput.er- controlled military communications for use by the South African Defence
Department in Nami.b i a , 42/

48. Host recently. it was discovered thut Plessey (United Kingdom) is supplying
radar equipment to the South African Defence Force (SADF) for use in a combined
civil and military air control system. Members of the SADF were being trained in
Great Britain on Digital Equipment Corporation (United States) PDP 11/34 computer
systems which are incorporated into the surveillance system. The system will
probably be installsd at Project Nassau in the Transvaal, one of South Africa's
key defence f8.cilities, and \wuld extend South Africa's air surveillance
capabilities far beyond the country's borders. 43/

C. Implementation of UnitE<d Nations resolutions regarding
nuclear relations with South Africa

49. The question of South Africa's development of nuclear capability vas brought
to world attention in August 1971 when Soviet satellites detected South African
preparations for a nuclear test in the Kalahari Desert. Although the South
African regime insisted that it was only interested in peaceful applications of
nuclear technology. it vras generally agreed that the detected structures could
only be preparation for the testing of existing or imminent South African nUClear
explosives. Continuing Gatellite surveillance sho\led that the Kalill1ari Desert site
had not been dismantled.

50. Security Council resolution 418 (1977), establishing a mandatory embargo on
arms to South Africa, took into account the regime's nuclear threat to world peace
"hen it decided. in paragraph 4, "that all States shall refrain from any
co-oper-at i.on vli th Bouth Africa in the manUfacture and development of nuclear
weapons a •

51. Subsequent resolutions adopted by the General Assembly, including 32/105 F
of 14 December 1977,33/183 G of 24 January 1979 and 34/93 E of 12 December 1979,
further called on all States to cease forthwith all collaboration with South
Africa in the nuclear field. inclUding putting an end to all transfers of nuclear
equipment, fissionable material, technology and personnel. 1nis prohibition was
to apply equally to co~panies. institutions, agencies, and individuals within
the States' jurisdiction.

52. 'I'he issue of South Africa I s nuclear capability continued to be one of grave
concern to the international community. The reports ef a United Nations Seminar
on .rucLear- Collaboration nith South Africa, held in London on

~2/ "Black South Africa Explodes", op. cit.

43/ Anti ..Aparthcicl HeVls (London), September 1979; and 1'he Guardian (London) >

1 August 1979.

-18-



24 and 25 February 1979, 44/ and the International Seminar on the Role of
Transnational CorporationS-in South Africa (A/34/655, annex), also held in London
from 2 to 4 November 1979, stressed the need for co-·ordinated internati onal action
to end all nuclear collaboration with South Africa.

53. The detection by a United States satellite in September 1979 of what apneared
to be a 101'T-yiCld nuclear explosion in the vicinity of South Africa is the most
recent and alarming evidence '1-lhich has emerged about South Africa's development of
nuclear weapons capability. Existing evidence strongly suggests that South Africa
has been able to develop successfully a nuclear explosive.

54. The implications of this achievement on the part of the racist regime are
considerable for the United Nations, several of whose Member States are largely
responsible for assisting South Africa in the development of its nuclear capability.
At its thirty-fourth session, the General Assembly adopted resolution 34/93 E on
nuclear collaboration with South Africa. In the resolution, the Assembly requested
the S6curity Council to consider mandatory measures to prevent South Africa from
detonating, developinf, and acquiring nuclear weapons, to be enforced under
Chapter VII of the Charter of the United Nations. It also reiterated its call to
States to cease all collaboration with South Africa in the nuclear field, including
the purchase of uranium or enriched uranium from South Africa.

55. The significance to South Africa of foreign participation in the development
of nuclear technology is acknowleged by the South Africans themselves. In 1976,
Dr. A. J. Roux , President of the South African Atomic Energy Board and Chairman
of the Uranium Enrichment Corporation, stated:

"He can ascribe our degree of advancement today in large measure to the
training and assistance so ,·rillingly provided by the United States of America
during the early years of our nuclear programme. when several of the Hestern
world's nuclear nations co-operat.ed in initiating our scientists and engineers
into nuclear science."

Nuclear power delivers strategic capability in both the civilian and military
sectors. It offers an alternative source of energy to South Africa's vulnerable
oil industry and is also used in the development of nuclear weaponry.

56. International involvement in the development of South Africa's nuclear
capability began in 1945 when the United States and Great Britain, through the
Combined Develo~nent Agency, began co-operating with the South African Atomic
Energy Board in the development and production of South Africa's uranium resources.
South Africa, with the vror'Ld ' s third largest reserves and production of uranium
in the world after the United States and Canada, has ample raw' material for nuclear
production. The four mines which were included in the original 1950 joint Combined
Development Agency·-Atomic Energy Board agreement rapidly expanded to encompass
27 mines, 17 uranium oxide extraction plants, and 9 sulphuric acid plants
necessary for the ur~nium extraction process. In exchange for the sole purChasing
rights to South African uranium, the South Africans received British and American
financing, including an estimated R 66 million to cover initial capital costs for
the uranium oxide production plants as well as the scientific and technological

41+/ Official Records of the Security Council, 'fuirty-fourth Year, [~upplement..

for J;nuary, February and j·lnrch 1979, document S/13157.
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assistance instrumental in the development and perfection of South Africa's
extraction and processing capacity. South Africa's uranium production rOSL' from
nil in 1950 to 6,400 tons of uranium oxide in 1959. 45/

57. The United States Government terminated its imports of South African uraniwn
oxide in 1971., al.though American corporations continue to import it. South African
uranium accounted for 20 per cent of the 2,800 tons of uranium imported by the
United States in 1978. The British Government depends on South African and i'lamibian
uranium for al.most half of its annual. consumption, and South Africa exports uranium
to France, the Federal Republic of Germany, Japan and Switzerland. Belgium and
the Netherlands will soon be receiving South African uranium also. 46/

58. Great Britain maintains vital interests in South African and Narnibian ur-an ium
production, not least of all through its London-based Rio Tinto Zinc Corporation 's
25 per cent equity holding in the Rossing project in Namibia. Rossing, the single
largest mining venture in Namibia, came into production in 1976 and can produce
5,000 tons of l.ow grade uranium at ful.l. capacity. 47/

59. Other foreign interests in Rossing include Rio Argo, a Canadian subsidiary of
Rio Tinto Zinc and Minatome of France. Urangesselschaft, a consortium of the
Federal Republic of Germany, withdrew its shareholding in 1972. 48/

60. Rossing's main contract is with the BritiSh Nuclear Fuels Limited, a
parastatal corporation linked with the United Kingdom Atomic Energy Agency, for
the supply of 7,500 tons of uranium between 1977 and 1982 (S/13157). Although
Rio Tinto Zinc denies any effective South African control of the Rossing board, the
mine is admittedly subject to South Africa I s Enrichment Act of 1974 whi ch wou Ld
allow the South African Government to obtain any amount of uranium for any use it
required. 49/ Any extraction, production, or purchase of Rossing uranium is,
of course, in violation of the 1974 Decree No. 1 of the United Nations Council for
Namibia on the Protection of the Natural Resources of Namibia. Production of
uranium by South Africa has doubled since 1974 and the South African Chamber of
Mines estimates that production will rise by another 50 per cent in the early 19808.
The price of uranium skyroclteted from $7.70 per pound in J.974 to $43 per pound in
1978. The increase in production was, until recently, in part due to supply
problems in Canada and Australia, and South Africa took over many of these
countries' customers. 50/ In 1977, France contracted with South Africa for the
annual supply of 900 tons of uranium oxide to France for a period of 10 years.
A Belgian company has also recently signed a long-term contract with government
approved guarantees for the purchase of South African uranium. 51/

45/ Ibid.

46/ Dan Smith, South Africa's Nuclear Capability, World Campaign against
Military and Nuclear Collaboration with South Africa, February 1980.

47/ "Can South Africa Brine Back Foreign Capital\;, Euromoney, June 1979.

48/ Dan Smith, op. cit.

49/ Zdenek Cervenka and Barbara Rogers, The Huclear Axis: Secret Collaborati 'Ai

between West Germany and South Africa (New York; Times Books, 1978).

50/ Eurcmoney, OE. cit.

51/ Van Smith, op. cit. See also foot-note 411.
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61. Areas in Namibia and the Northern Cape are undergoing e:h."tensive exploration
for new uran1unl reserves. Anglo American Corporation. Esso and Union Carbide are
exploring in the Karoo Desert. Anglo American is the main company exploring the
Northern Gape, as well as secondary deposits around the Rossing mine. 52/ Other
foreign companies wh i ch have been and are involved in prospecting and exploration
in Hsmibia and South Africa include Union Carbide, Utah Mining. Ne"7IIlont t~ining

Corporation, United States Steel, (all from the United States); Compagnie
Fr-ancais e des Petroles. Aquitaine, Minatome, (all from France); and Fafconbzi dge
Nickel Mines (Canada). 53/

62. On 8 July 1957, the United States entered into an agreement with South Africa
under the Eisenhower "Atoms for Peace'; programme. The agreement called for full
co-operation in nuclear development between the two countries until the year 2007
and provided for the construction of South Africa's first nuclear power reactor,
Safari I at Pelindaba. Allis Chalmers, a United States firm, supplied the light
l1ater reactor which uses highly enriched urandum , \-lork on the research reactor
began in 1961 and was completed in 1965 with the co-operation of the follOlnng
United States research organizations: Argonne National Laboratory, the National
Laboratories at Brookhaven and Oak Ridge, Rochester University. the University of
Illinois, Ne"r York University, Massachusetts Institute of Technology and the Reno
Research Centre (S/13157 54/). Other firms which provided equipment and
~articipated in the construction of the reactor and related facilities were the
Hest German companies, Krupp Friedrich and Brown. Boveri and Compagnie, and the
French makers belonging to the Association Frangaise de l'Industrie Nucleaire
d'Equipement (AFINE). 55/ The 20 megawatt reactor utilizes highly enriched
weapons-grade uranium and provides an essential training ground for South African
scientists and technicians. United States companies vrhich have supp'Li.ed vital
computer systems to the South African Atomic Energy Board and the Uranium Enrichment
Corporation include IBM, Control Data, Hewlett-Packard, Computer Sciences, and
Foxboro. 56/

63. From 1961 to 1976, Safari I received 228 pounds of enriched uranium from the
United States of America and until recently, its spent fuel elements had been
reprocessed by the United States and the United Kingdom (8/13157 57/). In 1976,
the United States suspended the sale of highly enriched uranium to South Africa
pending the outcome of negotiations regarding South Africa's signing of the Nuclear
Non-Proliferation Treaty. The United States is also reported to have supplied
Safari I with sizeable amounts of heavy water and low enriched uranium, and smaller
amounts of plutonium, thorium, eo' "t 60 and other source materials for research
and industrial applications (A/AC•.1.J.~. :..493).

52/ Euromoney, op. cit.

53/ Nuclear Axis; and Eurcmoney, op. cit.

54/ See foot-note 44.

55/ "Imperialist J.1ilita,ry Collaboration with South Afric':l.", \-lorld Peace
Council (Helsinki) 1978. See also foot-note 2.

56/ David Liff, The Computer and Electronics Industry in South Africa
(Investor Hesponsibility Research Center) Washington, D.C., March 1979.

57/ See foot-note 44.
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64. In 1977. two years after Safari I began to operate. a second research reactor
uas opened at the same location. Pelindaba Zero or Safari II. was built by the
South African Atomic Energy Board using the knolTledge and skills ~ttained from
the construction of the first reactor. Safari 11 uses only slightly enriched
uranium and. unlike Safari I whose operations are subject to International Atomic
Energy Agency (IAEA) and United States safeguards. the second reactor is ~lder the
exclusi.ve supervision of South African authorities. The fuel elements for both
reactcrs have been fabricated in the United States and the United Kingdom by
Babcock and Wilcox. United States Nuclear Inc , , and the United Kingdom Atomic Energy
Agency.

65. Perhaps the terms of the 1957 United States/South Africa agreement which have
the longest range implications for the development of an indigenous nuclear
capability for South Africa are those which allow for the free eX~hange of
information. training and technical aid between the two countries. By 1977. more
than 155 American nuclear technologists and scientists had visited South Africa
ar.J 90 South Africans had worked and trained in the United States' facilities. The
continuation of this type of exchange resulted in a protest in November 1979 by
black employees of Argonne National Laboratories in the United States against the
participation of two uhite South African engineers in the !AEA nuclear technology
transfer programme (A/Ae•115/SR.444). The operation of the Pelindaba plant was
an essential element in the training of the South African nuclear scientists who
developed the enrichment process that now opens the way for nuclear ueapons
production (A/AC.115/L.493). The speed of the development of a highly trained
corps of South African scientists. technicians and engineers is directly
attributable to the technical and educational assistance provided in South Africa
and abroad by countries such as the United States. United Kingdom, France and the
Federal Republic of Germany. l~1

66. The state-oUlled Electricity Supply Commission (ESCOM) is constructing a
2.000 megawatt nuclear pmler station due for completion between 1982 and 1984.
Located at Koeberg near Capetown. the project consists of tuo 1,000 mesauatt
pressurized water reactors, Koeberg A and B. At peak capacity, the reactors Id11
be able to produce 922 megauatts of generated electrical pover , The spent fuel
of the electricity generating plant is an essential source of plutonium. the
chief ingredient of nuclear weapons. The Koeberg reactors could produce
400 kilogrammes of plutonium per year uhich. when reprocessed. would be enough
to produce a NagaSaki-type veapon each veek . The United States has contracted
to supply enriched uranium for the facility from 1981 (S/13157). 591

67. International competition for the $1 billion project included bids from four
consortia: General Electric Company (United States); Brown. Boveri and Compagnie
(Federal RepubLic ef Germany) and a team of three Dutch companies led by
Rijn-Schelde-Verolme; KraftvTerk. and Murray and Roberts (South Africa); and a
French consortium consisting of Framatome. Alsthom and Spie Batignole. The
Japanese-based Mitsubishi withdrew its bid in 1975. 601

58/ Dan Smith, op. cit.

59/ See foot-note 44.

60/ See "The Activities of Transnational Corporations in the Industrial,
Mining-and Military Sectors of Southern Africa". (United Nations pUblication.
Sales 1/0. E.80.II.A.3).
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·68. '. Various factors, including public protest, the potential obstruction of
:deliveq of the facilities and the lack of credic guarantees, eliminated the Dutch,
West German and United States consortia. The French gruup, h~Iever, met most of the
requirements of the South African Government and consequently tron the Koeberg
contract. The reactors, manufactured under' a 1-1estinghouse Electric Corporation
licence, are to be delivered by Framatome which is associated with the Creusot-Loire
Group. Alsthom is constructing the ~urbine generators and Spie Batignole is
responsible fer the construction of the power plants and the site management.
Sodern, a French subsidiary of the Philips group (Netherlands), is supplying
electronic components for the twin reactor, and a consortium of French banks
headed by the state-owned Credit Lyonnais and the Banque de l'Indochine is providing
the financing. The United States will supply through 1992 the three per cent
enriched uranium used by the reactors, and Eurofuel, a Belgian-French company,
will fabricate the uranium into fuel rods. 61/ The Government of France, in keeping
Viith the other bids, insisted on and received the application of L'IEA safeguards
at the Koeberg facilities. 60/

69. South Africa's independence as a nuclear pouer pivots on the country's uranium
enrichment and plutonium reprocessing capabilities. South Africa's refusal to sign
the nuclear non-proliferation treaty exempts it from any TAEA safeguards which
prevent the diversion of uranium and nuclear facilities to military purpos-is ,
Self-sufficiency in enrich~ent and reprocessing is, therefore, a top priority of
the South African regime.

70. With the third largest reserves and production ef uranium in the western world,
South Africa has ample raw material for nuclear production. The South African
Atomic Energy Board (AEB), established in 1948 to oversee the extraction ID1d sale
or uranium, initiated a research and development programme in 1959. The
development of enrichment technology began in 1960 under the aegis of the AEB and
an experimental plant vas established in 1968 at Pelindaba. 60/

71. By 1969, the Nuclear Fuels Corporation (NUFCOR), a consortium of uranium
producing companies> vras producing uranium tetrafluoride, a technical development
which was instrumental in the subsequently successful completion of the uranium
hexafluoride process. That process places uranium on the threshold of enrichment,
providing the "feed material" for the enrichment plants. 62/

72. A pilot enrichment plant at Velindaba, near the Pelindaba facilities, has
been in operation since 1975. The secrecy with which the enrichment pro~ramme

has been conducted leaves the international community speCUlating as to exactly
how advanced South Africa's operations in this critical area are.

73. The extensive contact and assistance provided by forei~n scientists resulted
in a secret .jet nozzle enrichment technique closely resemblin" one developed by
the Gesellschaft fUr Kernforschung (Federal Republic of Germany) in 1959. The jet
nozzle process, involving isotope separation by tUbes, consumed too much electricity
and was therefore not competitive with other enrichment techniques. 63/ In 1973,
the Steinhohlen-Elektrizitats AG (STEAG) which held the exclusive rights for the

61/ Dan Smith, op. cit.

62/ Cervenka and Rogers, The Nuclear Axis, op. cit.

63/ "Imperialist Military Collaboration with South Africa", op. cit.
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industrial utilization of the Jet-nozzle technique, contracted with the Uranium
Enrichment Corporation of South Africa (UCOR) to compare the technical feasibility
and economic efficiency of the West German technique with an alleged indigenous
South African process. The relative low cost of electricity in a country with ample
coal and cheap labour reserves would render the jet-nozzle technique practical in
South Africa. The pilot plant at Pelindaba was established during this period and
it is generally conceded that the Jet-nozzle technique employed at the plant is an
improved version of that developed by the Gesellschaft fUr Kerforschung although
STEAG never officially licensed UCOR to develop the process.

74. The success of the pilot enrichment plant resulted in plans for a commercial
enrichment plant which would provide South Africa ~vith sufficient fuels not only
to meet its own needs but also for export to other countries. The enormous strain
which such an endeavour would have placed upon South Africa's uranium and financial
resources forced the cancellation of the commercial plant, and present plans aim
to upgrade the existinG facilities at the pilot plant. The main suppliers of
critical equipment for the Valindaba plants are firms from the Federal Republic of
Germany, as well as some from France, the United States, and ~vitzerland.

75. South Africa's nuclear programme is shrouded in secrecy. Because so many of
the facilities are exempt from any type of outside inspection, it is difficult to
determine with precision the exact extent to which South Africa's drive for nuclear
self-sufficiency has been successful. What is known however, is that in 1977
Soviet satellites detected a nuclear explosion test site facility in the Kalahari
Desert. A series of statements from members of the South African Government,
inclUding former Prime l'tinister Vorster, stressed that, although South Africa had
only peaceful nuclear intentions, the country possessed complete nuclear capability,
had not signed the NPT, and would use its facilities as it saw fit. South Africa
has ample uranium resourCes, almost definitely possesses the means of enrichment
and possibly plutonium reprocessing technology. It also has technicians,
scientists, and engineers trained in nuclear technology, as well as a system capable
of effective short range delivery of nuclear weapons. In addition to sophisticated
radar and other electronic equipment, South Africa has missile systems such as
the French-designed Cactus (Crotale) and Israeli Gabriels, and British Buccaneers
and Canberras and the French Hirage aircraft. 64/

76. Subsequent to the satellite detection of a suspected nuclear test in the
South Atlantic in September 1979, it was reported that a South African naval task
force was conducting an exercise in that vicinity at the same time. The detection
of radar echoes and 2. "ripple" in the !:o.tmosphere is further corroborating evidence
that a nuclear test did in fact take place. 65/

77. A Columbia Broadcasting System (CBS) News report based on the work of two
Israeli journalists claimed that the 22 September- explosion was conducted by Israel.
That allegation ~.as denied by Israel but the Central Intelligence Agency of the
United States was reported to have told Congressional ccmmittees that Israel and
South Africa were the most likely sources for the explosion and that it was possible
that the test was a collaborative effort of the t~'70 States. 66/

64/ "Buying Time in South Africa, Counter Information Services" (London),
1978. See also foot-note 44.

65/ The Guardian (London), 31 January 1980.

66/ Washington Post, 22 February 1980.
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78. Scientists also speculate that the explosion may have been a neutron bomb
test, which wou.Ld explain the absence of radioactive fallout. 67/ Testifying
before the Security Council Committee established by reso1ution-421 (1977) on
14 March 1980, William Scott Malone, a journalist, suggeste~ that the two-to--three
kiloton yield of the explosion matches that of the 155 llIlIl. nuclear shells belonging
to the United States Army. The Space Research Corporation, a Canadian/United
States arms company, illegally shipped at least 55,000 155 mm. shells to South
Africa in 1977-1978 (S/AC.20/SR.26).

79. It is clear that South Africa has a military nuclear capacity. The report
of a probable nuclear explosion is only the most recent reminder to the world
community of the urgent need to take effective measures to stop the development
of South Africa's nuclear weapon programme.

9l! Washington Post, 9 Bareh 1980.
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D. Impleme~tation of United Nations resolutions regarding
eco.!!9mic rel?1.ion~with South Africa

30. The South African economy has fluctuated strongly in the past decade. Several
factors, all related to the growing cost of maintaining the repressive apartheid
system, are accountable for the overseas debt burden and a balance-of-payments
deficit which plagued South Africa throughout much of the 1970s.

81. Recognizing that the economy is heavily dependent on foreign sources for vital
technology, finance, capital goods and oil and therefore would be particularly
susceptible to international sanctions, the regime undertook a massive self
sufficiency drive in the early 1970s. Emphasis waS placed on the development of
major infrastructural projects in strategic economic sectors such as transportation,
communications, energy, and steel production, as well as the buildinr of military
armaments and stockpiling of oil. Such a massive investment drive, coinciding with
a drop in the "price of gold in the mid··1970s and a rise in oil prices, lmuld not
have been possible without extensive foreign participation in the economy.

82. The policy of the South African regime in the latter half of the decade
emphasized a tightening of import controls and government spending. Although the
boost in exports, combined with favourable prices for gold, platinum, diamonds
and other minerals on the international markets, has resulted in a positive
balance of p~yments on current accounts since 1977, the South African economy has
not attained a level of guaranteed Long-vterm stability.

83. South Africa has been hard hit by the oil price increases, particularly since
the ctrt-so f'f of Iranian oil forced it to resort to the more expensive spot oil
marlcet , Oil import costs for 1979 amounted to an estimated $5 billion, more than
double the 1978 level, although by volume, imports of crude oil fell by about
25 per cent and refined oil imports remained fairly constant. 68! Although this
expense has so far been offset by corresponding increases in South Africa's gold
and mineral exports, the cost of oil eroded the surplus on current account by
R 1.2 to R 2.3 billion iL the second quarter of 1979. ~le inflation rate
accelerated in July 1979 to an annual rate of 12.9 per cent - much of the increase
attributable to the fuel price rise. 69! South Africa may have to resort to
extensive foreign bor~0wings, as it did earlier in the decade, to offset any future
deficits.

84" Other obstacles which stand in the way of lone-term economic stability include
the burgeoning black unemployment rate currently estimated at 20 per cent, ~ high
and increasing inflation rate, and the omnipresent threat of partial or total
international economic sanctions. 70/ A high rate of economic grm~h is critical
for the reduction of unemployment in South Africa. The regime's goal of 4 per cent
real grov~h in 1979 is not expected to have any noticeable impact on black
unemployment and all sources indicate that a considerably larger inflow of foreign
capital in the form of investments and long-term loans, is necessary to attain

68/ Martin Bailey, "Oil Sanctions: South Africa' s ..leak Link", paper presented
at the International Seminar on Oil Embargo against South Africa, Amsterdam,
14-16 March 1980.

§2j Financial Times (London), 22 August 1979.

70!The New York Times, 14 November 1979; and Rand Daily Mail (Johannesburg),
22 August 1979.
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more effective 5 to 6 per cent real growth rate. 71/ As Minister of Finance
Owen Horwood said, "Apart from the balance-of-payments aspect, foreign investment
in the Republic is important for development purposes in an expanding economy, and
for the technical know-how which normally accompanies such transactions". 72/ The
economic and military viability of the apartheid regime in !>outh Africa continues
to be dependent on the willingness of the international community to maintain and
expand its investment, trade, and lending activities with South Africa.

85. The following sections examine some of the various forms of foreign economic
investment in South Africa, including trade and oil, direct corporate investment,
banking, airlines and shipping, and immigration. Foreign interests have penetrated
every aspect of the South African economy and. in most cases. are directly
responsible for the development of South Africa's domestic productive capability.
The extent of foreign participation in the South African economy is too vast and
complex to be examined in detail in this report. The goal herein is to broadly
define international economic involvement in South Africa.

1. Trade relations, including p,old and oil

86. The General Assembly, in resolution 1761 (XVII), requested all States to
refrain from trading with South Africa. Many States which complied with this
and with subsequent resolutions, including 32/105 G, 33/183 R, and resolution
34/93 A, did so despite great national sacrifice. Certain other countries,
especially the main trading partners of South Africa. have not implemented the
recommendations of the Assembly and, to the contrary, have increased their trade
with the apartheid regime.

87. South Africa's balance of payments on current account experienced severe
fluctuation in the 1970s. The economy is heavily dependent on world trade and
therefore would be particularly susceptible to international sanctions. In the
early 1970s the South African Government undertook an extensive self-sufficiency
drive in the form of a major capital investment in infrastructural development and
expansion. External events from 1973 to 1976 - including the imposition of an oil
embargo on South Africa by the Arab States in 1973; the impact of the worldwide
inflationary cycle; the 1975 drop in the price of gold - South Africa's principal
source of external revenue; and a trebling of the defence bud~et between 1974 and
1976 necessitated by South Africa's intervention into Angola, as well as the
suppression of growing domestic uprisings. further contributed to the annual
deficit. The effect of this joint infrastructural and strategic investment drive
was reflected in a cumulative current accounts deficit R 6.5 billion by year-end
1976. 73/

88. By 1978, strict governmental economic policy resulted in a surplus on current
account totalling R 1,412 million, more than three times the surplus of the
preceeding year. Most of this surplus was attributable to 1978 gold exports of

71/ "Foreign Economic Trends ••• ", Ope cit.; and Financial Mail (Johannesburg),
10 August 1979.

72/ "Can South Africa Brinp; Back Foreign Capital?", Euromoney, June 1979,
supplement.

73/ South African Reserve Bank. Quarterly Bulletin, March 1979.
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R 3,863 million. 74/ The current account surplus doubl.ed in 1979 to over
R 3 billion, again reflecting rising gold prices.

89. Despite the negative balance of payments from 1970 to 1976, the actu.al volume
of world trade with South Africa increased steadily. In those years, total trade
increased from R 3,961 million to R 10,391 million and by 1978 had reached
R 14,618 million. An increase in South Africa'S exports from R 1,421 million in
1970 to R 7,785 million in 1978 corresponded to a growth of imports from
R 2,540 million to R 6,833 million in the same years. South African exports are
headed by primary commodities such as gold, base metals and minerals, diamonds,
and semi-precious stones, prepared food-stuffs and tobacco. In return, South
Africa receives vital capital goods imports including machinery and electrical
equipment, computers, transport equipment, and chemicals and allied
products.

Table 3

South Africa's annual imports and exports*

(in mil~ions of rand)

~ Imports Exports Total

1970 2,540 1,421 3,961
1971 2,880 1,418 4,298
1972 2,824 1,838 4,661

1973 3,275 2,421 5,696
1974 4,909 3,350 9,259
1975 5,545 3,983 9,528
1976 5,859 4,532 10,391
1977 5,135 5,863 10,998
1978 6,274 7,270 13,544

Source: Department of Customs and Excise, Monthly Abstract
of Traa;-sratistics, Pretoria, January-April 1973; Jan~arY-December 1978.

* Not including defence and.oil trade.

90. In 1978, West German exports to South Africa increased by 31 per cent making
the Federal Republic of Germany South Africa's principal supplier of goods,
followed by the United Kingdom and the United States. British imports from South
Africa declined slightly in the same year with the United States replacing Great
Britain as South Africa's main export market. Japan and the Federal Republic of
Germany remained, respectively, the third and fourth largest importers of South
African goods for the second consecutive year. Although the import/export market
has traditionally been dominated by the major Western countries. several smaller
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nations substantially increased their trade activities with South Africa in the
past year. Argentina's exports to South Africa, although amounting to only
R 9.8 million, had increased by 100 per cent from the preceding year and tourism
boomed between the two countries in 1978. Switzerland's imports increased by
113 per cent, most of which was attributable to the sale of gold. And Israel's
95 per cent growth in imports in 1978 is expected to continue in the coming years
when South Africa begins coal exports to that country. 75/

91. South Africa's imports for the first 11 months of 1979 were R 6,519 and its
exports for the same period were R 8,475 which contrast sharply with those of the
same period in 1978. South African sales to Switzerland, consisting mainly of
diamonds and krugerrands, increased four-fold over the preceding year, making
Switzerland the largest importer of South African goods. A 76 per cent rise in
sales to Italy exceeded South Africa's 32 per cent increase in total exports for
the year. The Federal Republic of Germany, the United States, France and Japan
increased their South African imports from between 19 to 27 per cent.

92. Total foreign exports to South Africa rose by 13 per cent in the first three
quarters of 1979. The United States, South Africa's largest trading partner,
accounts for 19 per cent of South Africa's total bilateral trade, followed by the
United Kingdom and the Federal Republic of Germany. 76/

75/ Euromoney, op. cit.

76/ Financial Mail, (Johannesburg), 18 April 1980.
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93. Industrialized nations, whose standard of living is particularly dependent
upon extensive utilization of mineral resources, rely heavily on metal and mineral.
imports from South Africa. South Africa has large reserves and resources of
numerous minerals and is the fourth lareest producer of non-fuel minerals in the
world. It is one of the world's leading producers of gold, diamonds, platinum
group metals, chrome ore, manganese, vanadium, antimony, asbestos, vermiculite,
and uranium. Mining constitutes one of the principal industries in South Africa,
with mineral exports accounting for over 50 per cent of the country's foreign
exchange earnings. Total annual mineral sales grew from R 1,563 million in 1970
to R 6,876 million in 1978. 77/ With the increase in gold prices, South Africa's
total mineral sales rose 42 per cent in 1979 to $11.9 billion. 78/ Principal
mineral export destinations are the United States, Western Europe and Japan.

94. South Africa is a major supplier to these countries of at least four strateeic
metals: chromium, manganese, vanadium and platinum. These metals are essential
to the chemical, steel, arms, petroleum refining, electronic, electrical, and
automotive industries. The availability of platinum-group metals is critical,
for example, for the successful implementation of the United States auto-emission
control programme. Approximately 50 per cent of South Africa's platinu.Yfi
production now comes from the bantustan of Bophuthatswana, which was granted
so-called "independence", but all production is handled by South African producers.
Sales to Japan account for 45 per cent of South Africa's total platinum
production. 79/ The Japanese Government recently lifted import restrictions on
South Africachrome ore, resulting in an agreement for the supply of 50,000 tons
of South African ore, valued at R 4 million. 80/

95. Ferro-alloys, including ferrochrome and ferromanganese, are becoming
increasingly important export commoditieS for South Africa, which now provides the
western world with 63 per cent of its ferrochrome needs. 81/ South Africa supplies
80 per cent of the United States' ferrochrome needs, 72 per cent of Japan's, and
78 per cent of the European Economic Community's. 82/ Similarly, South Africa
provides 40 per cent of Organization of Economic Co··operation and Development
(DEeD) import requirements of ferromanganese and accounts for 55 per cent of
United States ferromanganese consumption. A significant portion of the
ferromanganese imports by the United States fro~ South Africa is processed from
ore in Japan and France before being shipped to the United States. 83/

96. South Africa's exports of coal to the European Economic Community have trebled
in the past three years, from 3.5 million tons in 1976 to 10.5 million tons in
1978. 84/ Denmark's 1978 coal imports represented an increase of 118 per cent

7'7/ Sunday Times, Business Times (Johannesburg), 26 August 1979.

78/ The Star (Johannesburg), 15 March 1980.

79/ Euromoney, op. cit.

80/ Rand Daily Mail (Johannesburg), 27 August 1979.

81/ Sunday Times, Business Times (Johannesburg), 26 August 1979.

82/ rssa., 12 August 1979.

83/ United States Bureau of Mines Commodity Data Summaries, 1977 and 1978.

84/ The Star (Johann~sburg), 28 February 1979.

-31-



over 1977, rrtost of which goes to the Danish electrical power conglomerate, Elsam,
in spite of expressed ~overnment concern. 85/ About 30 per cent of South Africa's
coal exports go to Japan and the two countries are about to sign contracts whereby
South Africa will provide 25 per cent of Japan I s steam coal requirements and serve
as a major source of iron ore for Japan from at least 1980 to 1985. 86/ In 1979,
the Israeli Electric Corporation contracted to purchase $23 million annually of
South African coal. 87/ The expanding coal market and improved capacity at
Richards Bay port complex were reflected in 1979 coal sales of $1.3 billion. 88/

97. Most of South Africa's high grade anthracite goes to French and Belgian steel
industry and power station users. In 1978, South Korea bought R 12 million of
South African anthracite and was negotiating another million tons valued at
R 30 million for 1979. 89/

98. Uranium sales in 1978 soared to R 500 million from R 70 million five years
earlier. The Nuclear Fuels Corporation (NUFCOR), the uranium producers consortium
established in 1967, had concluded additional contracts with overseas customers
worth R 1,300 million. Uranium produced in Namibia is under the control of NUFCOR
and serves as a principal source for Unitcd Kingdom uranium needs. 90/

99. Until recently, South Africa exported approximately one third of its total
agricultural output. 91/ Great Britain is the most important market for South
African citrus export~ followed by the Federal Republic of Germany and France. 92/
Japan and Canada account for around 60 per cent and 30 per cent respectively, of
South Africa'S denatured sugar quota exports. 93/ Maize is another agricultural
product the export of which is soaring. Taiwan-recently extended a contract which
allows for the purchase of 1.45 million tons of South African maize by May 1981. 94/

100. Exports to South Africa from its main trading partners are increasingly heavy
in machinery; mechanical and electrical appliances~ transport equipment, including
aircraft; chemicals; computers; electronic and telecommunications equipment; and
data-:erocessing equipment. The significance of these products to South Africa can
only ~e appreciated within the larger context of South Africa's over-all economic
development throughout this decade. The threat of selective or total sanctions
against South Africa, the continued independence struggle in Namibia and growing
domestic opposition to the pOlicies of apartheid have all contributed to the

8)/ South African Dirccst (Pretoria), 1 DccGHber 1978.

~~ Euromoney, OP. cit.; DailY News (Johannesburg), 28 February 1980.

87/ See Official Records of the General Assembly, ThirtY-fourth Session,
§upp1e~ent No. 22A (A/34/22/Add.l).

88/ The Star (Johannesburg), 31 March 1979.

89/ Sunday Times, Business Times (Johannesburg), 5 November 1978.

90/ The Star (Johannesburg), 31 March 1979.

91/ Euromoney, op. cit.

92/ Rand Daily Mail (Johannesburr;) J 24 IJovember 1978.

9J./ Ibid., 20 August 1979.

94/ South African Digest (Pretoria), 17 November 1978.
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necessity of a government programme of strategic investments. Imports thus
provide not only goods necessary to implement this national strategy but also
vital financial and technological t rans rars , all of which serve to buttress the
economic and military viability of the apartheid system.

101. Some of South Africa's trading partners have direct ties to particula,r
government projects, such as the French interest in the nuclear power plant at
Koeberg, but all trade in one way or another strengthens the South Africa regime's
ability to withstand internal and external pressures. For example, computers and
telecommunication systems are critical for the regulation and control of the
maj ority of South Africa's population. Similarly, aircraft, trucks, electronic
equipment, and chemicals contribute to South Africa's military capabilities in
de facto circumvention of the international mandatory arms embargo. (For more
details on implementation of the arms embargo, see section 11, B). According to
the South African Reserve Bank's 1978 annual report, foreign purchases of
machinery and electrical equipment, transport goods, textiles, chemical products
and defence material rose sharply in that year.

102. Gold is the maj or source of revenue for the South African economy, and gold
sales, including Krugerrands, have been the principal factor in the surplus on
current accounts since 1977. Gold exports earned R 3,860 million in foreign
exchange in 1978, a 38 per cent increase over 1977, with an average price of
$190 per ounce. ~ith gold averaging $307 per ounce in 1979, sales of the precious
metal exceeded R 6 billion last year. 95/ Nearly 70 per cent of that increased
revenue goes to the South African Government in taxes. 96/ Balance-of-payments
deficits earlier in the decade forced South Africa intoseveral "gold swap"
arrangements with Suiss banks, but the present surplUS on current account permits
South Africa to withold gold from the market in order to keep prices high.

103. The increased revenue for the gold industry has come from the rise in gold
prices, not from increased production. Output peaked in 1970 at 1,000 tons a year
and has been declining ever since. Preliminary estimates put 1979 output at
703 tons, down slightly from 1978 production. 97/

104. South Africa's gold is marketed internationally in the form of bullion and
krugerrands. The Zurich Gold Pool, established by the Swiss Credit Bank, Swiss
Bank Corporation and the Union Bank of Switzerland, held a virtual monopoly on
Pretoria I s gold bullion in the late 1960s but now takes only about 60 per cent.
British dealers account for an additional 20 per cent and the remainder is
marketed through bullion dealers from the United States and the Federal Republic
of Germany, such as J. Aron and Company and the Republic National Bank and the
Deutsche Bank and Dresdner Bank. 98/

105. Approximat.eky 22 per cent of South Africa IS 1979 gold output was used for
krugerrands, a one troy ounce coin whose value recently soared with the record
gold prices. The coin is marketed abroad by the International Gold Corporation,
Ltd., the marketing arm of the South African Chamber of Mines. Sales of the coins

95/ Sunday Times (Johannestur~), 17 March 1980.

96/ Los Angeles Times, 17 February 1980.

97/ The Star (Johannesburg), 2 February 1980.

98/ The Star (Johannesburg), 2 February 1980~ and Rand Daily Mail
(Johannesburg). 9 July 1979.



reached a record high of just over six million coins in 1978, earning South Africa
R 1,045 million in foreign exchange. 99/ Swiss Bank Corporation was by far the
Largest; single buyer of the coins in 1979, taking about !IO per cent of the
4.9 rr.illion coins sold abroad. 100/ The largest markets for the coins are the
United States and the Federal Republic of Germany, and a surge of investments in
the coin is expected in the United Kingdom since the Bank of England lifted its
four-year-old ban on the sale of krugerrands in June 1979. 101/ Sales of
krugerrands resulted in a 113 per cent rise of South African exports to Switzerland
in 1978.

106. Oil has become an increasingly important facet of trade relations with South
Africa. For all South Africa's mineral wealth, it is lacking in domestic reserves
of oil and therefore relies completely on imports of this vital raw material to
meet its energy consumption needs. Oil provides approximately 25 per cent of South
Africa's domestic energy needs, 66 per cent of which is utilized for transport
requirements, with lesser amounts going to the mining, household and agriculture,
and industrial anu commercial sectors. 102/ Oil plays a decisive role in the
military capability of the South AfricaIlr"egime in so far as the mobility of
South Africa's army, navy, and air force is dependent on the availability of oil
products. Although oil is considered under South African law to be a "munition of
war", it is not covered as such under the terms of the 1977 United Nations
mandatory arms embargo.

107. Five foreign-owned oil companies control 85 per cent of the South African oil
industry: Shell (Dutch/British); British Petroleum (British); Mabil (United
States); Caltex (United States); and Total (France). Four- other companies which
have smaller operations in South Africa are: Saso1 (South Africa); Trek (South
Africa controlled); Esso (United States); and Sonarep (Portugal). The
attractiveness of South Africa as a lucrative market for the world's oil "majors"
has not only ensured South Africa a supply of crude oil and oil products but has
given South Africa access to critical technical expertise in oil exploration,
refining, petro-chemical industry, and mining, as well as the capital necessary to
develop these areas. The same oil "majors" are further expanding their investments
in southern Africa in the strategic sectors of chemicals, nuclear energy, metal
explorations, and uranium and coal mining. The oil companies, mainly British
Petroleum, Shell and Total recently received concessions from the Government for
major investments in coal mining and export. 103/

108. The South African regime's fear of an international oil embargo has resulted
in domestic legislation which requires the oil companies, inter alia, to produce
specialized oil products required for strategic reasons, irrespective of commercial
potential; to obtain official approval for any construction of new, or expansion

99/ Euromoney, op. cit••

100/ The Star (Johannesburg), 2 February 1980.

101/ Rand Daily Mail (Johannesburg), 13 June 1979.

102/ Unless otherwise noted, all data in this section derives from:
Martin Bailey and Bernard Rivers, "Oil Sanctions Against South Africa", United
Nations Centre 1\r;ainst Apartheid, Notes and Documents No: 12/78, June 1978; and
Martin Bailey, "The Impact on South Africa of the Cut-off of Iranian Oil", United
Nations Centre Against Apartheid, Notes and Documents No: 16/70, July 1979.

1.03/ Euromoney, op. cit.
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of existing, oil refineries; and to set aside a certain percentage of their refined
oil for rovernment purchase. As noted previously, information relating to the oil
industry is so closely regulated as to forbid access to information about the
South African oil subsidiaries by even the overseas parent companies.

109. The above legislation was enacted following a 1973 Arab League decision to
impose an embargo on all oil shipments destined for South Africa. The embargo was,
for the most part, unsuccessful primarily as a result of Iran's refusal to follow
the decision of the Arab States. Until the change in government at the end of
1978, Iran provided 90 per cent of South Africa's oil needs. Today, no country is
openly supplying oil to South Africa with the exception of the Sultanate of Brunei,
whose external affairs are controlled by the United Kingdom. Brunei exports about
25,000 barrels of oil per day to South Africa under a contract between the London
based Shell International Petroleum (a subsidiary of Royal Dutch Shell) and SASOL
of South Africa. 10Lf/ Refined oil products, most of which originate in Italy, the
United States, the United Kingdom, the Netherlands, and the Federal Republic of
Germany, constitute only 4 per cent of the country's total oil imports by volume
but are extremely important because the specialized products cannot be produced
in South African refineries.

110. The termination in 1979 of oil shipments to South Africa by the new Government
of Iran had a major impact on the racist regime. Although the sources from which
South Africa is currently obtaining the bulk of its oil since the cut-off of
Iranian supplies in 1979 are unknown, it is known that much of it is obtained on
the "spot" market, the main center of which is Rotterdam. Origins of crude oil
purchased through brokers on the spot market are difficult to monitor, ~s the oil
passes through a number of intermediaries. It is possible that oil from countries
which have an official embargo on shipments to South Africa is none the less
reaching that destination without the knowledge of the governments concerned, or
that the international oil companies and oil brokers are deliberately viOlating
sales conditions of embargoed oil. In 1974, the Chairman of British Petroleum
admitted that the international oil companies had intentionally set out to thwart
Arab attempts at enforcing embargoes on countries like South Africa. The oil
companies that operate in South Afr:.ca are the same ones that were disclosed to be
involved in elaborate paper chases in order to ship oil illegally to Rhodesia.

111. The possibility also exists that oil from several countries is still reaching
South Africa. It was reported that two tankers transporting oil from South
American countries off-loaded cargoes in South African ports in January 1979. 105/
In December 1979, the tanker Salem allegedly off-loaded 193,000 tons of Kuwaiti
crude oil, valued at $56 million, in the South African port of Durban. The
original purchaser of the oil, the Italian oil company Pantoil, claimed that it
sold its cargo to the Shell Oil Company about two weeks before it was off-loaded in
South Africa. The Government of Kuwait, in keeping with its embargo on oil sales
to South Africa, has suspended all oil sales to Pontoil pending the outcome of an
investigation into the affair. 106/ According to preliminary reports, Volkskas
Bank furnished the ~'s owne~th a letter of credit necessary to buy the ship.

104/ "Fueling Apartheid", African National Congress of South Africa, paper
presented to the International Seminar on an Oil Embargo against South Africa,
Amsterdam, 14-16 March 1980.

105/ Rand Daily Mail (Johannesburg), 19 January 1979.

106/ Ibid., 8 February 1980.
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The transaction was carried out by Marine Midland Bank in London. Following the
discharge of its cargo in South Africa, the Salem was scuttled off the coast of
Senegal. 107/

112. Another means by Which oil is reaching South Africa is through swap agreements
Whereby embargoed oil is exchanged for non-embargoed oil before being transferred
to South Africa. The British Government's lifting of a four-year ban cn oil
swap agreements on North Sea oil precipitated the nationalization by tte Nigerian
Government in June 1979 of British Petroleum's oil production and refining
interests in Nigeria. 108/

113. Earlier in May, Nigeria seized the South African Safmarine-owned tanker Kulu.
The tanker was built in Japan in 1971 for Safmarine and at the time of its seizure
was chartered to British Petroleum. The Government of Nigeria confiscated the
$30 million oil cargo of the tanker as a "final lesson" to shippers intent on
supplying oil to South Africa. 109/

114. The oil that South Africa is receiving today is costing more due to the high
cost of the spot markets as well as increased shipping expenses. The increased
cost is placing a heavy burden on the economy, a burden which is currently being
offset by a rise in the prices of South African gold and mineral exports.
Increases in gas prices have so far been partially offset by retail price hikes but
the oil costs will nevertheless have a severe long-term impact on the country. The
gravity of the South African oil situation is illustrated by the legislation passed
earlier this year which forbids the circulation of any information regarding the
source, manUfacture, transportation, destination, storage, quantity, or stock
level of a petroleum product being acquired or manufactured in South Africa. 110/

115. The Southern Oil Exploration Corporation (SOEKOR) was established in 1965 and
is owned by two government parastatals. The fourteen-year oil exploration project,
equipped with a variety of American-built rigs, including the California 
manufactured Sedco 708, off the Indian Ocean, has not been productive. New
searches have been started at the Atlantic Ocean coastline and most recently, the
regime allocated an extra R 37.7 million to SOEKOR to finance three off-shore
drills. 111/

116. South Africa's state-controlled Strategic Oil Fund, used to finance the
establishment of secret oil reservoirs and the oil-from-coal plants of SASOL II
and SASOL IIr, has been largely funded by West German banks, which have extended
over DM 221 million of loans to the Fund since 1976. The banks involved include
Dresdner Bank, Commerzbank, Deutsche Bank, Bayerische Vereinsbank,
Berliner Handels-und Frankfurter Bank (BHF), 1'1estdeutsche Landesbank Girozentrale,
and the Bayerische Landesbank Gironzentra1e. The latter two banks are publicly

107 ~., 25 February 1980; and Time, 18 February 1980.

108/ Anti-Apartheid News (London), September 1979.

109/ The Star (Johannesburg), 19 May 1979; and Sunday Times, Business Times
(Johannesburg), 13 June 1979.

110/ The Star (Johannesburg), 28 April 1979.

111/ The New York Times, 13 July 1979; The Star (Johannesburg), 4 January 1979;
and Rand Daily Mail (Johannesburg), 11 March 1980.
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controlled and therefore subject to regulation by the Government of the Federal
Republic of Germany. 1121

117. South Africa I s attempts to develop alternative fuel sources date back to 1955
with the establishment of the pilot plant of the South African Oil, Coal, and Gas
Corporation, Ltd., (SASOL). SASOL exploits South Africa's massive coal reserves
with a process utilizing a gasification process developed in Nazi Germany together
with a SASOL-designed "Synthol" method. Operating at full capacity, the original
SASOL plant produces 5 per cent of South ~rica's oil needs, supplies 600 South
African industrial companies with raw materials, and exports chemicals to thirty
five countries. 1131 The success of the pilot plant led to the SASOL IT project
in 1974 and a subsequent expansion to encompass a SASOL IH plant. The
$6.8 billion coal-to-oil project is the most expansive industrial project currently
under way in the 'fOrld. According to then Economic Affairs Minister J. Chris Heunis,
when SASOL II and III are in full operation, they will annually process 60 million
tons of coal and, by completion in 1982, will meet approximately 47 per cent of
South Africa's current liquid fuel needs. 1141 General Mining and Sentrachem
recently disclosed preliminary plans to build a fourth, privately owned, coal-to
oil conversion plant. 1151

118. The managing contractor for the SASOL projects is a subsidiary of the Fluor
Corporation of the United States, and most of the plant equipment comes from the
United States, France and the Federal Republic of Germany. 1161 Contracts for
engir.eering and equipment for SASOL III have been awarded tOlrhe Siemens group
in Pretoria and General Electric (United States and United Kingdom). 1171 At least
four other American firms - Honeywell, Control Data, Raytheon, and Westinghouse 
have contracts and other business links with the projects. 1181 Export credits,
the bulk of which are being arranged by French and West Ge:rii8ii banks, are
providing much of the capital costs for SASOL II and HI. 1191 Until recently
SASOL was wholly government-owned, but in 1979 a $525 million SASOL stock offering
was made to private investors in South Africa. 120/ Hill Samuel and Company Ltd.,
a bank of the United Kingdom, arranged a $25.5 million Euromoney credit for
SASOL 11 in 1976. 1211

1121 Gottfried 'l-lellmer, Oiling Apartheid: The Role of West German Loans for
South Africa's Strategic Oil Fund, Issa (Bonn), April 1979.

1131 Euromoney, op. cit.; and Washington Post, 29 July 1979.

114/ "Fluor Corporation", South African Review Service, Investor Responsibility
Research Center, (Washington, D.C.), March 1980.

1151 The Washin~on Star (Washington, D.C.), 18 February 1980.

1161 New York Times, 8 March 1979; "Fluor Corporation", op. cit.

1171 Rand Daily Mail Supplement (Johannesburg), 31 July 1979.
11'01 "Fluor Corporation", op. cit.

119/ "Campaign against the Financing of SASOL", End Loans to South Africa
(ELTSA)," paper presented to the International Seminar on an Oil Embargo against
South Africa, Amsterdam, 14-16 March 1980.

120/ "Fluor Corporation", op. cit.

121/ Corporate Data Exchange, "Bank Loans to South Africa, 1972-1978". United
Nations-Centre Against Apartheid, Notes and Documents No. 5/79. !1ay 1979.
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119. '''ith the increase in intel'naLiunal concern fur synthetic fuel production,
several countries, includin~ the United States, Canada, Brazil and Australia, are
reported to have expressed interest in acquiring South Africa's coal conversion
technolory-. 122/ The advantage to these countries "Tould be that, rather than
developinp.: their own coal to oil technolop.:ies, they could appropriate South
Africa's process. 123/ The United States Department of Energy, although not
dealing directly with the South African regime, is reported to be interested in
purchasing information on South Africa's conversion process from private United
States firms. One firm, Texas Eastern Corporation of Houston, is requesting that
SftBOL, in co-operation with the Fluor Enp.:ineers and Constructors Inc., its United
States marketing partner subsidiary. proceed ,,~th a feasibility studY for the
application of SASOL technology ~o United States conditions. Secrecy agreements
must be entered into with SAS0L before technology is licensed to foreign clients on
terms commercially favourable to SASOL. The eventual construction of Sasol-type
plants in foreign countries would directly contribute to SASOL's profits. 124/
A Japanese consortium is reported to have contracted SASOL to supply the kiloW-hovT
to turn low rrade Australian brown coal into hiCh grade metallurgical coke. 125/

2. Jnvestment

120. The question of foreign investments in South Africa has lcng been of concern
to the General Assembly. In its resolutions 31/6 K, 32/105 0, 33/183 0 and
34/93 Q, the Assembly has acknowledged the significance to Sc~th Africa of
continued investment by transnational corporations and foreign financial
institutions. Consequently, the Assembly has urged the Security Council in these
resolutions to consider the matter with a view to t&cing effective steps to achieve
the cessation of such investment. In resolution 34/93 Q the Assembly aGain urged
the Security Council to consider the matter of foreign investment in South Africa
with a view to taking effective steps to achieve the cessation of such investment.
In November 1979, the British Anti-Apartheid t1ovement, in co-operation with the
Special Committee, organized the International Seminar 0:1 the Role of Transnational
Corporations in South Africa. The report of the seminar called for an urgent
campaign for total sanctions against South Africa (see A/34/655, annex).

121. The development of the apartheid economy has historically been, and continues
to be, heavily dependent on extensive foreign investment. Transnational
corporations have contributed to the growth of South African industries ranging
from iron and steel, chemicals, transportation, mining, electrical equipment,
machinery and computers. They have essentially built up the advanced industrial
base needed to equip South Africa's defence and police forces with all but the most
sophisticated weaponry and have enhanced South Africa's nuclear production
capability.

122. As South African industries have internalized foreign technology, foreign
investors have consistently shifted to the least developed sectors of the South
African economy, providing South Africa with sophisticated technology far in

122/ The New York ~imes, 5 September 1979.
123/ Hashinrrton Post, 29 July 1979.
124/ The Citizen (Johannesburg), 31 August 1979.
125/ The Star (Johannesburg), 26 April 1979.

-38-



advance of its local productive capability. Thus, foreign investment is currently
concentrating on the strategic fields of energy production (both oil and nuclear),
as well as computers and electronics, all of which have extensive military
ramifications.

123. Foreign investment in South Africa has increased from R 5.8 billion in 1970 to
R 21.3 billion in 1977. In 1977, the percentage of foreign investment originating
from countries in the European Economic Community stood at 63 per cent, that from
the rest of Europe at 8.2 per cent, and that from North and South America at
24.1 per cent. 126/ Direct investment as a percentage of total foreign investment
has, however, declined since 1970. By the end of 1978, total foreign investment
in South Africa was more than R 22 billion ($US 27 billion), of which only
40 per cent represented direct investment. 127/ The growth in the relative share
of total foreign liabilities made '? by non-direct investments reflects the growing
importance of foreign loans and minority equity investments.

126/ South African Reserve Bank, Quarterly Bulletin (December 1977 and 1978).
Citedin "The Activities of Transnational Corporations in the Industrial, Mining
and Military Sectors of Southern Africa," (United Nations pUblication, Sales No.
E.80.II.A.3), para. 35.

127/ South African News Review (New York), 8 Hay 1980.
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Table 5

Foreign liabilities of South Africa !y

(in millions of rand) El

Direct investme~~£! Non-·direct investment W
Central Central

govt. and govt. and Total
banking Private banking Private foreien

Ye!'!!. sector sector Total sector sector Total liabilities

1970 266 3,677 3,943 557 1,318 1,075 5.818

1971 305 4,220 4,525 936 1,572 2,508 7,033

1972 345 4,550 4,895 1,006 1,e85 2,891 7,786

1973* 162 5,451 5,613 2,116 2,697 4,813 10,425

1974* 219 6,4fl4 6,703 2,967 3,105 6,072 12,775

1975':' 227 7,216 7,443 5,160 3,8Eo 9,020 16,463

1976':' 253 7,928 8,181 7,\)67 4';£2 11,649 19,830

1977":; 271 8,430 8,701 7,393 5,239 12,631 21,332
1978>;' 299 9,384 9,683 7,408 5,795 13,203 22,88G

Source: South Africa Reserve Bank, Q.uarterl,v Bulletin.

l, From 1973, the non-direct investment in public corporations and local
authorities is included in the Central Government and banking sector.

a/ Foreign liabilities are the various capital assets in and claims against
South-Africa owned by foreign residents. South Africa incorporates Namibia into
these figures.

W At the time the table was compiled, R 1.00.was equivalent to $US 1.15.

£! Direct foreign investment is defined as investment by foreigners lorho have a
controlling interest in organizations in South Africa and the investment, in these
organizations, of their affiliates or allied organizations or persons in foreign
countries. A controlling interest is recognized when one foreign resident or
several affiliated foreign residents own at least 25 per cent of the voting or
ownership rights in an organization, or when various residents of one foreign
country own at least 50 per cent of the voting rights, or when foreigners
participate in a partnership.

~ Non-direct foreign investment is the difference between total foreign
liabilities and direct foreign investment.
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124. The number of foreign-controlled and affiliated firms in South Africa has
increased in this decade. A list of companies with investments and interests in
South Africa, compiled by the International Confederation of Free Trade Unions,
shows 1,883 companies in 1978 compared to 1,623 reported in 1974. 128/ However,
the list is not exhaustive and other sources indicate that far mor;-;ompanies are
active in Sc~th Africa. Many foreign firms conduct business relations with South
Africa through agencies and representatives in that country.

125. Several important steps were recently taken by Pretoria to encourage increased
foreign investment in South Africa, among them the intrOduction of new foreign
exchanfe control regulations which favour foreign investors. New investors are
now permitted to buy "financial rands" at a considerable discount, essentially
stretching the value of new invested capital. 129/ Additional spurs to investment
include the lowering of the interest rate in South Africa from 8.5 to 8 per cent
and an increase in the amount of capital which foreign subsidiaries can raise on
the South African market. 130/

126. South African authorities have consistently encouraged the development of
local industries in areas which continue to be heavily dependent on foreign input.
These include high technology and capital goods sectors with the current emphasis
on the energy, electronics and computer industries. Many transnational corporate
subsidiaries are merging with South African firms, so as to increase local South
African control over industry, as well as reduce the visibility of the foreien
companies which face anti-apartheid criticism in their home countries. Import
substitution, with increased attention to local content, has been a longstanding
programme of the South African regime, the success of "Which is particularly evident
in the military and transportation industries. The i.ntroduction of various pieces
of South African legislation, includine the Protection of Business Act No. 99 of
1978 which greatly restricts the outside release of information regarding
operations of transnational subsidiaries, have negatively affected external control
over the operations of foreign companies in South Africa.

127. Several States have attempted to quell the growing anti-apartheid criticism
of investment in South Africa by adopting "codes of conduct iI for subsidiaries of
national companies operating in South Africa. The United States, Canada,
Switzerland, and members of the European Economic Community (EEC) have all adopted
voluntary guidelines which vary in comprehensiveness but never ch~llenge the
fundamental structure of the apartheid system, and therefore have a negligible
impact on altering the racist society.

128. The Nordic Foreign Ministers adopted a programme of action against South
Africa in 1978 which calls for the discouragement or prohibition of new investments
in South Africa, and the Government of Norway has refused for the past three years
to grant currency transfer permits for South African investments. Perhaps most
significant was the adoption by the Swedish Government in 1979 of a law which
prohibits new investments in South Africa by transnational corporations based in
Sweden.

128/ International Confederation of Free Trade Unions, "Investment in
Aparuhedd ," United Nations Centre against Apartheid, Notes and tocuments No. 14/78,
June 1978.

129/ Southern Africa (New York), September 1979·

1391 rsra., Harch 1979.
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129. Foreign corporations have been and are still directly responsible for the
development of much of South Africa's current military and indust:dal capability.
Initially they provided the finance, technology, capital goods, and skilled labour
needed to build up various sectors of the economy. Today, much of the technology
and methods have been assimilated into "indigenous I! South African industry, but
the country continues to depend on outside sources for capital and technological
innovation. The following pages summarize the economic relations 'between South
Africa and some of her main investment partners.

United Kin~dom of Great Britain and Northern Ireland

130. The United Kingdom has traditionally been South Africa's most important
trading partner, source of foreign capital, and direct foreign investor. By 1978,
the United Kingdom was second only to the United States in over-all trade with
South Africa, but with approximately 1,200 British controlled firms operating in
South Africa, it· maintained its position of being the most important direct
investor. 131/ About half of all foreign direct investment in South African
industry is;JBritish, representing approximately 10 per cent of all British overseas
investment. 132/ The availability of BritiSh capital and technology in the
formative stages of South Africa's economic and industrial development contributed
to South Africa's present degree of industrial and military capability. British
capital built up the gold and base metal mining industries in South Africa, and
the export by British firms of capital, machinery, and expertise gave South Africa
its engineering, textiles and explosives industries. By the mid-1960s, British
investment in manufacturing exceeded that in mining, a trend which paralleled a
change in the South African economy itself. United Kingdom investment in
manufacturing more than doubled between 1971 and 1976 to £997.2 million, more than
half of which is in the basic military-related industries of chemicals, metal
manufacture, and electrical engineering. 133/

131. New net investment from the United Kingdom stood at £106.6 million in 1977 and
£200.6 million in 1976. 134/ During 1978, a number of United Kingdom-based
transnational corporatio~eithermerged with or were taken over by South African
companies. Although this is not a new practice the recent increase in partnerships
and sales involves industries which are crucial to the South African economy, and
reflects legal and political pressures on foreign companies to reduce their
visible holdings in South Africa.

131/ Financial Mail (Johannesburg), 22 September 1978.

132/ Address by British Consul-General, 7 August 1979, as reported in~
African Digest (Pretoria), 5 October 1979.

133/ Ann Seidman and Neva Makgetla, "Transnational Corporations and the South
AfricMMilitary-Industrial Complex," United Nations Centre against Apartheid,
Notes and Documents No. 24/79, September 1979.

134/ Department of Trade and Industry, Business Monitor, 23 March 1979, as
cited in Christabel Gurney, "Recent Trends in the Policies of Transnational
Corporations", United Nations Centre against Apartheid, Notes and Documents,
Seminar 7/79, February 1980.
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132. Racal Electronics Ltd. (United Kingdom) which produces defence-related
:lectronic equipment, sold its South African subsidiary to Grinaker Holdings Ltd.,
J.O June 1978. In the same year. the United Kingdom-based General Electric Company
(GEe), the biggest electrical equipment manufacturer in South Africa, sold
50 per cent of GEC South Africa to Barlow Rand. ~imultaneouslY relinquishing board
control. British Leyland attempted a merger with Sigma but negotiations between
the t1'1O motor vehicle manufacturers broke down after several months. United
Dominions and Trust Ltd. sold its banking company to Standard Bank Investment
Corporation Ltd., and British insurance companies, including Guardian Royal
Exchange, Royal Insurance, Pearl Assurance. and Yorkshire Insurance have all made
some of their equity available to South African investors. 135/

United States _of America

133. Although Official estimates of United States direct investment in South Africa
amount to $1.8 billion, total investment by the Unite (I. States comprises an
additional $2.26 billion in private bank loans and at least ~2 billion in portfolio
investment. As this latter type of investment is primarily held in gold stock, its
value has increased sharply with the recent rise in gold prices. United States
investment as a proportion of total foreign investment in South Africa has
increased from 11 per cent in 1960 to more than 20 per cent in 1979, and is
concentrated in the fields of computers. transportation? energy, and steel. 1.36/
The extensive technological innovation Which accom~8nies all foreign investment in
South Africa plays a crucial role in the deve.Lopment; of vital sectors of the
~~ economy and far outweighs the dollar value of these investments.

134. ~rew direct private investment by United States transnational firms in South
Africa was $84 million in 1976, $130 million in 1977. and $185 million in
1978. 137/ Capital expenditure by United States firms in 1979 was expected to
amount-to ~~277 million. The greatest capital outlay was to be in the manufacturing
sector, and spending was expected to nearly triple in the mining and smelting
industry. Most of the increased expenCliture on mining was expected to involve
uranium operations, and copper mining and recovery. 138/

135. The most recent survey compiled by the United States Consulate-General in
Jobannesburg shows that United States companies have substantial direct investment
in 338 companies operating in South Africa, and control at least 50 per cent of
the shares in 275 of these cases. 139/ HO'l-TeVer, more than 1,000 United States
firms are represented in South Africa through agents. a situation which is
paralleled by firms from other countries. 140/ Included among the 76 new names

135/ See foot-note 60.

136/ William Raiford, "South Africa: Foreign Investment and Separate
Development", Issue, Volume IX, Nos. 1/2 Spring/Summer 1979.

137/ United States Department of Commerce, Survey of Current Business.
June 1979.

138/ nand Daily Uail (Johannesburg). 13 December 1978:, Star (Johannesburg),
28 October 1978.

139/ Financial Mail (Johannesburg), 3 August 1979.

140/ United States Foreign Service, United States Department of State,
"Foreign Economic Trends and Their Implications ror the United States: Republic of
South Africa' , United States Department of Commerce, ~1ay 1979.
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which appeared on the most recent list are L and M Radiators, Celanese Plastics
and Specialties Company, and Intermagnetic Corporation, the first American
corporation to invest in the Transkei.

136. General !~otors recently made an additional R 20 million investment in General
Motors South Africa via the newly instituted financial rands. 141/ General Motors
is a ~ood example of a dual-purpose industry whose products ca~and are, used for
both civilian and military purposes. The ccmpany has been designated by the
South African Government as a national key point industry because of its strategic
contribution to the South African military.

137. Of the nearly 100,000 people employed by United States companies in South
Africa and Namibia, Tsumeb Corporation, a subsidiary of Newmont Mining, is the
largest employer with 5,000 employees. Following are Ford, General Motors,
Palabora Mi.ni ng Company, Sigma, and Coca Cola. Other companies lvith over 2,000
workers are Firestone, General Tire, Goodyear, Lion Match, ~'tobil, and O'okiep
Copper. 142/

138. As with other transnational companies, United States firms are involved in the
trend toward greater partnership with South African firms. In 1976, Chrysler sold
a majority of the shares of its South African subsidia~! to a subsidiary of the
Anglo American Corporation. The 25 per cent equity that Chrysler retains in the
new company, Sigma, permits Chrysler to disclaim any control over the operations
of the firm although Sigma still depends on Chrysler for important contributions
of management skills, research and development, and some components. 143/ Another
instance whereby an American company has relinquished control while permitting a
South African partner continuing access to important advanced technology is the
1977 sale by International Telephone and Telegraph (ITT) of a majority share of
its subsidiary, Standard Telephone and Cables, to the South African group, Allied
Technologies. Also in the electronics industry, the United States-based Sperry
Univac entered into a joint computer venture in early 1979 with Barlow Rand. 144/
All of these ventures are critical steps in South Africa's plan of building a--
self-sufficient economy.

141/ The Citizen (Pretoria), 4 Aur,ust 1979.

14U financial nail, 9£. cit.

l!.:Y Gurney, 'Recent Trends ..• ", op , cit.

144/ Ibid.

.·411 •.



139. Particular attention must be given to the growing ties of the Federal Republic
of Germany with South Africa. The Federal Republic of Germany is currently the
third largest direct investor in South Africa, after the United Kingdom and United
States, with an estimated 350 wajority-held West German corporations operating
in South Africa in 1978. 145/ A total of 6,000 West German companies have business
relations with South Afri~ ranginF, from direct investment to minority interests
to b~~iness and trade contracts. 146/ Investments increased 3 per cent in 1978 to
an estimated R 2 billion. 147/ ---

140. Exports of the Federal Republic of Germany to South Africa in 1978 totalled
R 1,275 million (not including gold, oil, defence), representing a nearly fourfold
increase since 1970. 148/ South African imports from that country were mainly high
quality technical products such as machine tools, leather, textiles, machinery,
electro-technical products, and meter vehicles. 149/ The Federal Republic of
Germany depends on Eouthern Africa for 40 to 86 per cent of its imports of
chromium, man~anese, and blue asbestos. Lending activity has increased also
with the largest proportion of short-term credits (comprising primarily trade
financing) deriving from the Federal Republic of Germany. 150/ Sixty-three per cent
of South Africa's long-term public foreign debt at the end of June 1978 was
denominated in Deutschmarks. 151/ The majority of loans to South Africa in the
past two years have been private bond issues placed on the German and Swiss bond
markets. 152/ The Federal Republic of Germany, together with the United States,
provides the main market for South African krugerrands.

141. One of the main West German firms operating in South Africa is Siemens,
~ leading manufacturer of telecommunications, power engineering, computers, and
:lther equipment. Siemens is one of the main beneficiaries of the new contracts
for Sasol's expansion project, and will, by 1984, be supplying the bulk of control
and instrumentation equfpment; for ESCOM's Kriel, Matla, and Duvha power
3tations. 153/ Hoechst is another vkst German company in South Africa, operating
eight plan~ including a 50 per cent partnership with the parastatal Sentrachem
in the Safripol Company. Telefunken of the Federal Republic of Ger~any has
established in South Africa one of the most technically advanced television
transmission and receiver networks in the world. 154/

145/ South African Digest (Pretoria), 24 November 1978; and Financial Mail
(Johannesburg), 22 September 1978.

146/ Sunday Times, Business Times (Johannesburg) 19 November 1978.

147/ Rand Daily Mail (Johannesburg) 30 November 1978; and~ (Johannesburg),
10 January 1979.

148/ Euromoney, op. cit.

1119/ ~outh African Digest (Pretoria) 24 November 1978.

150/ star (Johannesburg), 12 April 1979.

151/ Eurorr.oney, op. cit.

152/ Corporate Data Exchange, "Bank Loans to South Africa," op. cit.

153/ Sunday Times, Business Times, op. cit.; Gurney, "Recent Trends ••• ".
op. cit.

154/ Ibid.
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142. Of the more than R 11 billion direct foreign investment in South Africa,
French interests Recount for approximately R 500 million. 155/ The first major
French industrial investment in South Africa took place in~e mid-1950s when
Compagnie Fran~aise des Petroles (CFP) established Total-South Africa. 156/
Today, Total-South Africa and Elf-Aquitaine are among the French firms active in
the exploration and refining of oil in South Africa and Namibia. 157/

143. French industry is now heavily involved in South Africa's major projects in the
energy and communications infrastructure. French contracts for the Koeberg
nuclear power station are worth about F 1.36 billion, and Air Liquide's contracts
for SASOL IT and lIT plants, built in conjunction with the French group's South
African partner, Union Liquid Air, are worth R 200 million. Other projects
involvin~ French companies are those of the Sishen-Saldhana railway, ISCOR and
ESCOH. 158/

144. In the area of transportation, French industry has won both air and shipping
contracts. Airbus Industries delivered four airbuses, valued at R 21 mi.Ll.Lon
each, to South Africa in 1977 and a fifth, valued at R 33 million, is on order.
French shipyards built a massive R 100 million container ship for Safmarine and
other companies are filling huge r.avigational equipment orders. 159/

145. I'fost recently, Fulmen Africa, a subsidiary of France's state-owned Compagnie
Generale d'Electricite, successfully tendered for a share in South Africa's
transformation of its communications system, a contract which will rival that
of Koeberg. France had formerly been an important supplier of military equipment
to South Africa. 160/

Japan

146. Official policy of the Japanese Government seeks to limit economic relations
with South Africa to "normal trade" activities. Accordingly, Japanese corporations
are prohibited from investing directly in South Africa, and banks cannot make
direct loans, aside from trade-related loans to South African borrowers
(A/AC.115/L.513). However, there are various means by which Jananese firms,
inclUding banks, have been able to bypass these regulations.

147. Japanese firms, in particular the automobile and electronics industries,
license South African firms to assemble and sell Japanese products so as to capture
a larger share of the market, there. Although the Japanese parent company
provides the patents and blueprints, new technology, management skills and
personnel training, the company legally only holds the Japanese franchise and
therefore is technically not in violation of the direct investment prohibition.
Thus, names such as Datsun. Toyota, Hitachi, and Toshiba appear regularly in the

155/ Financial Mail, 22 February 1980 (Special Supplement).

(Pretoria), 31 August 1~79.

cit.

!2Y South African Dip,est

157/ Euromoney, op. eft.

158/ Financial Mail, -"o""p.;;.•...;:;.;;;".::;..

159/ !E.!£.
!§2J Ibid.
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South African market. Some Japanese firms invest in South Africa via United
States firms which hold shares in them. 161/ There are about 90 Japanese companies
with business connexions in South Africa. 162/ Japanese banks channel loans
to South African borrowers through their overseas subsidiaries in Europe and the
United States. 163/ Loans from th~ semi-public Japan Export-Import Bank are being
used to offer credit to South African buyers. 164/

148. The extent of activity which falls into the category of normal trade should
not be underestimated. Japan is a crucial market for South African products such
as crude iron ore, platinum, uranium, and chromium. Japanese companies have
contracted to build ships for Safmarine, South Africa's national shipping line,
and have provided plant equipment to such strategic South African enterprises
as the Iron and Steel Corporation (ISCOR) and the Electricity Supply Commission
(ESCOM) •

149. Also, Japan Steel has offered technological advice to ISCOR; Hitachi sold
50 locomotives to the South African Railways; and Nippon Electric Company is
aiding in the construction of satellite equipment. 165/

150. Relations behreen Israel and South Africa have long been of concern to the
United Nations. The General Assembly, in its resolution 3151 G (XXVIII) of
14 December 1973, condemned "the unholy alliance between ••• South African
racism ••• and Israeli imperialism". In SUbsequent resolutions, including
34/93 P of 12 December 1979, it has condemned and demanded an end to Israel's
continuing and increasing collaboration with the racist a~artheid regime.

151. The Special Committee against Apartheid has constantly followed the development
of relations between Israel and the apartheid regime with increasing concern and
reported to the General Assembly as appropriate. 166/

152. Economic relations between South Africa and Israel have increased considerably
in the past few years. Israel is South Africa's second fastest growing export
market, with 1978 exports of R 58 million (not including gold, oil and defence),
nearly double that of the previous year. Total trade between the two countries
in that year amounted to R 82 million. 167/ Trade is expected to increase further

161/ SeidIrrm and t-'akget1a, cp. cit.

162/ Rand Daily Mail, (Johannesburg) 19 October 1979.

163/ Corporate Data Exchange, "Bank Loans to South Africa" J op. cit.

164/ Rand Daily Mail, op. cit.

165/ Ibid.

166/ Official Records of the General Assembly. Thirty-fourth Session,
Supplement No. 22A (A/34/22/Add.1). For a full review of relations between Israel
and South Africa see also A/AC.115/L.383 of 29 April 1974; A/AC.115/L.396 of
14 October 1974; A/AC.115/L.411 of 23 July 1975; A/31/22/Add.2 of 3 August 1976;
A/32/22/Add.2 of 31 January 1978; and A/33/22/Add.2 of 20 November 1978.

167/ Euromoney, .9P. cit •
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when South Africa begins fulfi11in~ the terms of a $23 million coal contract with
the Israeli Electric Corporation (A/34/22/Add.l). 168/

153. An estimated R 650 million worth of South African diamonds, which are not
accounted for in trade figures, are cut annually in Israel. If these uncut
diamonds (supplied via London) and undisclosed defence force ~~rchases are taken
into account, Israel is already one of South Africa's big~est trading partners. 169/

154. The increase in South African exports to Israel is largely attributable to
a rise in joint investment ventures betyTeen countries. South Africa's ISCOR is
a partner wtih Israel's largest steel processor, the Koor group, in a large
steel fabrication project called Iskoor, and numerous smaller investment projects
are under way. Investors have been encoura~ed by the nrovision by the South African
regime of a R 12 million foreign exchange allocation for companies investing in
Israel, and a double taxation agreement was signed between the two countries in
1978. South Africa is interested in channelinr; its products through Israel to
the European market. Over 250 South African firms are members of the South
African-Israeli Ch~mber of Economic Relations. 170/

3. Eanking

155. The international banking community plays a particularly important role in the
South African economY. The availability of interr.ationa1 credit and vital
foreign exchange is a decisive factor in the viability of the South African
Government's military, industrial and economic programmes. In the mid-70s, credit
provided by foreign banks enabled South Africa to pursue a stratep;y of
infrastructural and strategic investment, including increased defence and oil
imports, despite a nine-year balance of payments deficit.

156. International banks relate to South Africa both as direct and indirect
investors. Direct investment implies ultimate control over a South African-based
subsidiary by a foreign corporation via a majority holding of shares. As it is
more difficult to monitor financial transactions conducted on the domestic
market, the added degree of confidentiality provided by international banking
subsidiaries domiciled within South Africa is highly valued. Indirect investment
represents the holding of a minority, and therefore non-control1in~, share of stock,
or indebtedness in the form of credit. In either capacity, foreign banks provide
a wide ran~e of services for South African public and private clients. In addition
to raising capital on foreign and international money markets, foreign banks
underwrite South African stock and bond issues, provide trade financinr and
insurance, market South African bullion and krugerrands, and act as hire-purchase
and leasing agents.

168/ See foot-note 166.

169/ Financial r~ail (Johannesburg), Israel Supplement, 14 September 1979,
as quoted in A/34/22/Add.1.

170/ Financial r~ail (Johannesburg), 4 11ay 1979.
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157. Foreign corporations hold a dominant ~osition in the South African banking
industry. By 1978. foreign banks controlled over 50 per cent of all assets in
the entire private banking sector with the heaviest concentration in commercial
bankinc. The combined assets of the five major bankins STouPS in South Africa
amount to R 16.085 million. Two British banking groups. Barclays and Standard.
are the first and second largest banks in South Africa respectively with total
group assets of nearly R 9 billion. 171/ In a move designed to increase domestic
control over the finance sector. the-sDuth African Bank Act was amended in 1976
calling for foreign interests to reduce their holdings of South African subsidiaries
to less than 50 per cent of issued share capital by 1986.

158. Barclays is the leadinf, bank in South Africa with more than 1.000 branches of
Barclays National Bank and other Barclays subsidiaries and affiliates throughout
the country and in Namibia. Standard Chartered Bank Ltd. of the United Kingdom
is the parent company of South Africa's second largest bank. Standard Bank of
Scuth Africa Ltd. Standard's 840 branches includin[! 32 in Namibia. were
responsible for 20 per cent of the parent company's worldwide profits in the
mid-70s. 172/ Although the dominant position of Barclays and Standard in the
South African banking industry is based upon their histories as commercial banks.
both banks have f,reatly diversified their operations in recent years. Both banks
also maintain offices in the "bantustans". The Nigerian Government. in protest
against Barclays' extensive involvement in South Africa. ordered the withdrawal
of public sector funds from Barclays Bank of Nigeria Limited and a reduction of
its foreign staff. 173/

159. Subsidiaries of three other transnaticnal banks, Hill Samuel South Africa
Ltd. (United Kin~dom). Citibank (United States) and French Bank of Southern
Africa Ltd. (France). rank among the top 22 banks in South Africa. Hill Samuel
was established in 1960 to conduct merchant banking business in South Africa.
The main shareholder of French Bank of Southern Africa Ltd. is the Banque
de l'Indochine et de Suez. through its local subsidiary. French South African
Investment Trust. 174/ It has seven offices in South Africa, and one in Namibia.
The only United St~s bank to operate as a commercial bank in South Africa is
Citibank. Its original eight branches have been reduced to three and it now
concentrates solely on corporate banking. 175/

160. Many west.ern banks which have no major visible presence in South Africa
are represented there via minority holdings in South African or trunsnational
banks. or through participation in international credit and bond syndicates.
and gold deals.

161. The contribution which these banks make to the South African economy far
out'Keighs the dollar value of their assets. The interests of the banldnr:
industry are inextricably bound to those of their corporate. goverrutent and private

171/ Euromoney. OP. cit.

172/ Ann Seidman and Neva Nakp,etla "Transnational Corporations and the South
African-}lilitary-Industrial Complex United Nations Centre ap,ainst Apartheid.
Notes ana Documents No. 24/79. September 1979.

173/ The Star (Johannesburp,). 22 clarch 1978.

174/ The Citizen (Johannesburg). 17 Aueust 1979.

175/ Eurc~cney. op. cit.
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clients and the presence of international banks in South Africa provides
invaluable marketing, investment, and financial contacts for their customers.
South African domiciled foreign banks extended an estimated R 4 billion of loans
on the domestic market in 1975 alone. 176/ In 1977 Standard and Barclays advanced
more than ~l billion to finance the purchase of machinery and equip~ent which they
then leased to parastatal and private corporations. 177/ Banks are also involved
in vital transfers of technology as, for example, Barc1ays' R 59 million investment
in a project designed to link all of Barclays South African bank branches into a
major computer network. 178/ Banks in South Africa are also required by law to
invest in government securities, including defence bond~. 179/ The best known
example of this type of involvement was Barclays purchase ~R 10 million defence
bonds in 1976. Pressure from international anti-apartheid groups forced the bank
to dispose of the bonds. But whether or not loans are granted to a direct military
entity is a moot point, since any credit which is made available to the Government
releases other forms of revenue for use in developing South Africa's military
industrial projects.

162. Banks which do not have actual subsidiary operations in South Africa often
hold shares in banks er cor];orations which do. HiGland Bank (United KingCl.cm),
for example, owns a 16 pel cent interest in Standard and Chartered, and Federal
Republic of Germany banks such as Deutsche Bank, Dresdner Bank and Commerzbank
own substantial shares in corporations of that country with heavy invest~ents in
South Africa. Nany other banks such as Chase Manhattan (United States) and Bank
of Tokyo (Japan) maintain representative offices in major South African cities.

163. One of the most important means by whiCh international banks participate
in the South African econo~ is through the mobilization of credit in foreign
and international capital markets. The absence of outside capital and foreign
exchange in the 1970s would have precluded South Africa's extensive economic
programmes and expansion of military and oil imports. Several hundred banks
from 22 countries have been identified as participants in more than 150 South
African loans and bond issues from 1972 to 1978. The vast majority of these loans,
valued at nearly $5.5 billion, were made by banks from the Federal Republic
of Germany, the United States, the United Kin~dom, France and Switzerland. 180/
Both the dollar value of the loans and the number of participating banks increase
when one takes into account the transactions which are not ~enerally publicly
documented, including, inter alia, loans made on a domestic market involving banks
of a common nationality, private transactions of a financial institution vTith a
corporate client, trade financing and interbank lending. Although most of the
banks are in the private sector, a significant ~ortion of the lenders, including
some with major exposure, such as Bayerische Landesbank Girozentra1e (Federal
RepUblic of Germany), Westde~tsche Landesbank Girozentrale (Federal Republic of

176/ Seidman end Makgetla, oP. cit.

1111 Financial Mail, (Johp.nnesburg), 31 lfurch 1978.

178/ The Star, (Johannesburg), 12 December 1978.

W Senator Dick Clark, "United States Corporate Interests in South Africa!',
Report to the Subcommittee on Foreien Relations, United States Senate,
January 1978.

180/ Corporate Data Exchange, "Bank Loans to South Africa, 1972-1978", United
Nations Centre against Apartheid, Notes and Documents No. 5/79, r1ay 1979.
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Germany), Banque Fntionale de Paris (France), and Credit r~onnais (Pr~nce). is
publicly owned. The Governnents of these countries are in direct control of the
activities of these banks and therefore ultimately bear the responsibility for
their involvement in South African financing. Japanese banks, which are prohibited
from lending directly to South Africa bYrass national law by channelin~ funds
to South Africa throu~h their overseas subsidiaries. 181/

164. South Africa's total ~ublic sector foreign debt was R 5,051 million
($5,809) at the end of June 1978. 182/ As table VI shows, 93 per cent of this
long-term debt to central government. local authorities. and P~b1ic corporations
is dominated in Deutschemarks, United States dollars, and S~'Tiss francs. The only
loans to public corporations. or parastatals, which have been taken into account
here are those ~Thich have been r:uaranteed by the South African Government. \1ere
all debts, including, inter alia, non-r.uaranteed and short-term loans, accounted
for, the outstanding amount would be significantly greater.

Table 6

Outstanding amount of foreign long-term debt of the central
Government, local authorities and guaranteed debt of pUblic

corporations as at 30 June 1978 by ty~e of currency

(in millions of rand)

Central Locn1 Public Total Percentage
Government nuthcrities corporations of total

Deutschemarks 1,357 105 1,737 3,199 63.3

United States dollars 462 336 798 15.8

Swiss francs 91 7 609 707 14.0

British pounds sterling 62 14 76 1.5

French francs 51 96 147 2.9

Dutch guilders 30 28 58 1.1

Belgium francs 1 1 0.1

Japanese yen 65 65 1.3

Total 2,054 112 2,B85 5,051 100.0

.-._._-"--
~: South African survey, Euromoney , June 1979.

1811 Ibid.

1821 Euromoney, OP. cH.

-51-



165. t:ntil the mid-70s, foreign banks were enthusiastic about extending credit
to South Africa to finance its self-sufficiency drive and overcome its balance
of-payments deficit. South Africa relied heavily on foreign capital to finance
the many infrastructural projects undertaken in the 1970s. Almost all of the
publicly-owned corporations, or parastatals, raised loans on international
credit markets. ESCOM alone raised R 500 million from forei~n sources in 1976. 183/

166. Private bank loans to South Africa nearly tripled in volume between 1974
and 1976, from $2.7 billion to $7.0 billion. 184/ Publicly issued bonds typically
ran for 15 years with favourable terms and foreign banks readily participated in
loan syndicates.

167. Following the Soweto upr1s1ng in 1976 and the subsequent intensification
of international anti-apartheid activities, foreign banks became more cautious
in their lending and publicity practices. PUblicly identifiable foreign debt
dropped from nearly $1,500 million in 1976 to less than $300 million in 1977. 185/
Several banks, including Citibank and Chase Manhattan (United States), issued
statements in 1978 declaring an end to loans to the South African Government.
Although these developments were significant in so far as they demonstrated the
effectiveness of public protest against international support of the apartheid
system, loans to the parastatals, private corporations, trade financing, and
interbank lending continued uninterrupted. Furthermore, it became increasingly
difficult to ascertain the extent of lending activity. as the banks gravitated
towards the most confidential markets. Almost without exception, loans in 1978
were privately placed bonds on the markets of Switzerland or the Federal
Republic of Germany where the code of secrecy has traditionally been the strongest.

168. Although banks in these two countries are currently the most active lenders,
other national financial institutions are demonstrating their renewed interest
in the South African market. As noted previously, foreign capital is essential
for future economic growth in South Africa. and R 200 million of foreign borrowings
by the Government has been officially slated for 1979-1980. 186/ In June 1979,
the South African Minister of Finance, GIven Horwood, arrangeda 100 million
Swiss franc loan on the domestic Swiss market. 187/ In addition. the state
corporations and utilities. including ESCOI~. ISCOR. AR/1SCOR. UCOR, the Industrial
Development Corporation, and the South ~frican Broadcasting Corporation were to
r:cise R !~59 rri Ll.Lon by June 1980. South African municipalities were horrinrr to
raise R 195 million in the sp-me period. ~3~/

H;9. 'Ihe bant.uatans of Tronsl,ei nnd Bcphuthct.svane and the Cor-oor-atIon for Economic
Deve.lorracrrt which finances projects in the bant.ustans "re seeJdnp; R (,(, million in
19[]0. !f',C) / F'ordp;n banks have extended loans to these entities in the past. J}}Q/

J!33/ Financiall'lail (.JohannesburG), 23 September 1977, Supplement.

184/ "United States Corporate Interest in South Africa" oP. eit.

185/ Corporate Data Exehanr,e, Bank Loans to South Africa, op. cit.

186/ Eurcmoney, op. eit.

187/ Citizen (,Johannesburg) 22 ,June 1979; and Rand Daily I'lail (Johannesbure;)
9 .Jul.y 1979.

Ill§! Hand Daily flail (,Johannesburg) 27 ,July 1979.

189/ Rand Daily 1-lail (Johannc"burg), 27 July 1979.

190/ Ibid., 27 July 1979.
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170. South African loans which have recently been negotiated on the Euromarket
include a loan of 50 million Swiss francs to SASOL arranged by Credit Suisse
(Switzerland) and a loan of $25 million to ESCOM managed by Hill Samuel in the
United Kingdom. These loans reflect the growing interest on the part of
foreign corporations in South Africa's energy production capability. Despite
a high level of liquidity on the domestic market brought about by soar-ing gold
prices, South African corpcrations are interested in tappinr, foreir,n markets both
to reaffirm their credit worthiness, and to negotiate better deals on
important capital goods. 191/

171. In addition, South African public borrowers, including the central Government,
local authorities, and parastatals, have a heavy long-term foreign debt burden.
The parastatals, or public corporations, such as ISCOR and ESCOM, are responsible
for at least $945 million of that debt, a result of their extensive borrowings
in the 1970s. This debt burden would be significantly larger if unguaranteed
public corporate debt and short-term financing were included in the figures.
Future bor-rowings of foreign capital negotiated at more favourable terms will be
necessary to repay these past loans.

172. Foreign banks, particularly in S"litzerland, serve as the main outlet of
South Africa's gold bullion, and krugerrands are marketed by banks in several
countries to their customers. The area of trade financing is one which often
involves many smaller foreign banks which do not, as a rule, participate
in major international loans and bond issues. The private nature of trade
financing makes it extremely difficult to document involvement although it is
well known that government export credit programmes in many countries encoura~e

exports of goods to South Africa through loan guarantees, insurance, and
discounts. Member States which have stopped or limited state-supported credit
guarantees and insurance for exports to South Africa include Denmark, the
Netherlands and Norway (A/AC.115/L.5l3). The United States has also placed
limited restrictions on government export credit facilities to South African
importers.

173. Hultinational banks have been the focus of an extremely effective
international campaien to end economic support for the apartheid system.
Non-governmental organizations, trade unions, and student, church, and
anti-apartheid organizations have put considerable pressure on banks which continue
to invest in and extend loans to South Africa. Tactics of the international
bank campair,n range from withdrawal of both individual and institutional accounts
from lendin~ banks, shareholder resolutions, anti-krugerrand campaigns, and
demonstrations and boycotts.

191/ Financial !lail (Johannesburg), 24 August 1979; E.and Daily ~7ail,

(Johannesburg), 15 Aur,ust 1979.
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4. Airlines and shippin~ lines

Airlines

174. Since 1960 the General Assembly has adopted resolutions calline on lwmber
States to deny facilities for flights to all airlines to and from South Africa.

175. In 1963, the Organization of Aft"ican Unity (OAU) adopted a resolution
requesting African States to terminate all services and facilities to airlines and
ships proceeding to or coming from South Africa. Within a very short ~ime, most
OAU member States banned all South African registered aircraft from landin~ in, or
trQnsitin~ and ovcrflying their countries.

176. However, this ban was effectively countered by South Africa. South African
Airways (SAA) continues to fly to Europe around the bulge of Africa and shares
revenue with other major arilines which transit in Africa and overfly African
territories (see table 7).

177. SM operates in pool partnership with the following airlines: British
Airways, Alitalia, Iberia, KLM, Lufthansa, Olympic ') S~Tissair. TAP and UTA.

178. Other international airlines which service Routh Africa are RI Al (Israel)
and SAS (Scandinavia). Qantas airlines of Australia withdrew its flights to South
Africa in 1977 for lack of profit but with a renewed flight demand, it recommenced
service in late 1979. 192/ Pan American Airways (United States) decided to halt
its New York/Johannesburg flights temporarily from :'8 October 1979 because of the
high price of jet fuel in South Africa. !-93/

19?j South African_.Q.~~est (Pretoria), 19 October 1979.

!21/ Jbid., 14 September 1979.



Table 7

Ueekly overseas flights of South African Airways

To From
South Africa South Africa Via

Argentina 1 1

Australia 2 2

Austria 1 1

Belgium 1 1

Brazil 1 1

France ? 2

Germany, Federal Republic of 4 4
Greece 2 ;:>

Hong Kong 1 1

Israel 1 1

Italy 3 3
Netherlands .., ..,

Portugal 4 4

Spain ~ 2

Switzerland 2 2

United Kingdom 8 8

United States 3 3

Uauritius

Las Palmas. Ilhao do Sal

Seychelles

Ilhao do Sal

Source: South African Airways Time-Table, 1 November 1979 to 31 March 1980.

179. Although SAA has estimated that the operational costs of flying its aircraft
round the bulge of Africa is about 10 to 15 per cent more than the other airlines
(R 20 million per annum) it still managed to create a surplus of R 31.900,000 in
the first nine months of the 1979-1980 financial year. 194/ During the financial
year 1976-1977, SAA transported a record 2.975.862 pass~ers and conveyed a total
of 49.957 metric tons of air freight, an unknown portion of which was
international. 195/ The introduction of the Boeing 707 aircraft in 1960 had a
profound effect·on the development of SAA. The present fleet consists of eight
DoeinG 707s, five Boein~ 747 Super Bs, six Boeine 747 SPs. nine Boeing 727s.
six Boeing 737s, three Ha1rker Sidc1eley 748s and fo\.;1' Airbus 1\300s. 196/ At

194/~ (Johannesburg), 21 January 1978; and Rand Daily Mail, (Johannesburg),
8 March 1979.

195/ ~fficial Y~arbook of the Republic of South Africa, 191§..

196/ ,9!ficia1 YearboofL2_f the Republic of South Africa, 1978.
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least three of the '(W( Jumoo Je"s, va.ruen at :j;110 million, were financed by the
Private Export Funding Corporation (United States) with Export-Import Bank (United
States) guarantees. 197/ Similarly, the four airbuses, worth R 70 million, were
heavily financed by French government export credits. 19~ SAA has decided to buy
an additional R 250 million worth of aircraft, due to arrive in South Africa within
the next three to four years. The 15 planes will include two Bceing 747 Super Bs,
an Airbus, and l.c Boeing 737s , South African Railways is financing the two
Boeing jumbos, ,~hich are due for delivery in October 1980 and January 1981. The
Airbus manufacturers in France have offered a low export credit rate and the
chances of a French bank arrangine the R 33 million credit were reported to be
good. 199/ The planes fall into the "grey area" of military imports, Le. those
materiills which are purchased for ostensibly civilian purposes but which can easily
be converted for military use.

£.l!.ipp:!Eli

180. Despite the prov1s10ns of numerous General Assembly resolutions calling for
the denial of facilities to ships travelling to or from South Africa) Safmarine,
the national shippine line. continues to grow. Saf'marine sta~ed its services
in 1946 with the purchase of three wartime vessels ,from the United States. Today,
with some 50 vessels owned and operated by the cor~oration, Safmarine ranks among
the top 10 South African companies and contributes about R 80 million to South
Africa's annual foreign exchanp,e earnings. ~OO/ The shippine lines service South
African exports and imports to the United States, the United Kingdom, ~'!estern

Europe, the Caribbean, Japan and the Far East, the Mediterranean, and Australia.

181. In 1964 and 1966, orders were placed by Safmarine in the Netherlands and Japan
for five dry cargo and three fast cargo ships. In 1969, Safmarine entered the
giant oil tanker field in an equal partnershin with Royal Interoce~n Lines
(Australia). Safmarine owns and operates South~lest Airlines.

182. In 1975 Safmarine ordered a 167,500 drYV1eight bulk ore carrier from a
Japanese builder for the carriage of bulk iron ore exports from South Africa. The
"Sishen" is the world;s largest conventional bulk ore carrier and. was built at a
cost of R ~'8 million. ;'01/ The South African company also purchased four French
built container ships with R :'l40 million. "'0;'/ Safmarine joined with German
Africa line in a R 147 million investment in-container ships from the South Africa/
Europe route. ':03/ Of the nine South African registered merchant ships completed
in 1978, two were built in France, two in Japan and the renaining five in South
Africa. f~0_4j

197 i United States Bank Loans to South Africa, Corporate Data Exchange
U!eIT York) -,1978-;-------- ----.--- -- --,----- -

1_9_~/ "Black South Africa Explodes", Counter Information Services, 1977.

123) .F:..inanci~:l:.11ail_ (Johannesburg), ;2l1 Aumist, 1979.

;00/ Unless otherwise noted, all data in this section comes from the O~ficial

Jearboo.!.. of the r~l!blic__ of S~I!~.i!. 1\!1'l£,a.,-1$'78, op. cit.

;:9Jj'J11~__SlaE. (Johannesburg), ,'4 September 1977.

'-'O,}/ "Black South Africa Explodes", Counter Information Services (London),
1977.

:921 .f3_0]l~!1 African DilIe.!!l (Pretoria), 18 Aue;ust 1978.

':04/ Lloyd's Register of Ship~ing, "Annual Summary of Merchant Ships Completed
in the Horld during 1978", London.



183. In 1977, a Safmarine-owned vessel, the Tugelaland, registered in the Federal
Republic of Germany, was found to be illegally transporting 155 mm hmritzer shells
to Cape Tmm in gross violation of the United Nations mandatory arms embargo
against South Africa. 2051

184. As part of its increased investment plans for southern Africa, the shipping
and fOr1mrding group of Kiihne and Nagel has accepted a contract for work
associated with SASOL HI. The contract, awar-ded by SASOL and Fluor Corporation
(United States), involves the processing of 345,000 tons of sea and air freight
and is one of the largest contracts ever handled by the company. ICUhne and Nagel,
a Swiss-based company founded in Germany, has been operating in South Africa for
~~5 years. ,.,061

5. Immigration

185. South Africa's demand for skilled labour has historically outpaced the growth
of the indigenous white population. Since the labour demand cannot be satisfied
by Africans who are denied access to the jobs, and necessary education and
training, under the a~artheid system, the promotion of skilled white immigration
became an important programme for the Government. Despite the adoption of General
Assembly resolution 2396 (XXIII) of Z December 1968, in which the Assembly
specifically requested all States to discourage the flow of immigrants to South
Africfl., particularly that of skilled and technical personnel, immigration has
continued. In 1977 and 1978, however, more whites left South Africa than
entered. 1.071

186. The Department of Immigration is representeo. abroad by its own officers who
are attached to various South African diplomatic and other official missions in
Athens, Berne, Brussels, Bonn, Glasgow, Hamburg, Lisbon, London, Munich, Paris,
The Hague, and Vienna. 2081 Offices of the Department of Foreign Affairs also act
on behalf of Immigration:-and information material is distributed by the
Department of Foreign Tourism and the Bureau of National and International
Communications in many countries. Notices advertising employment opportunities in
South Africa regularly appear in newspapers and other publications in the United
Kingdom, the Netherlands, Switzerland, Belgium, France and Austria and the
Government subsidizes a private organization, the South African Immigrant
Organization (pty) Ltd (Samorgan) to recruit British skilled workers. Foreign
government officials who have an interest in emigration frequently visit South
Africa as guests of the Department of Immigration.

187. Skilled white immigrants who are drawn to South Africa by prospects of
employment and a high standard of living, are further enticed by a programme of
South African government assistance in transportation costs, special customs
concessions and accommodations. The national airlines of the United Kingdom,

2051 ,The Nation (New York), 28 July, 4 August 1979.

;~061 Rand Daily)ia_il:, (Johannesburg) 13 Au~ust 1979; To the Point
(Johannesburg) 1 June 1979.

2071 In 1979, the trend reversed again with the increase of immigrants from
Rhodesia.

'~081 Unless ot.hervi.se noted, data is obtained from: South African Bureau of
Nationa.'i and International Communication, South Africa 1978: Official Yearbook of
~he Repub~ic of South ~f~ic~, Pretoria, 1978.
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France, Belt":ium, Switzerland, Austria, Greece, and Portueal are party to an
agreement with South African Airways whereby immigrants are granted a special
tariff for the flight to South Africa.

180. The number of immierants to South AfricR has traditionally outstripped the
number of emigrants. However, in 1978, growing political and economic uncertainty
in South Africa resulted in ~~o,686 emigrants and only 18,699 immigrants, the lowest
number' since 1961. Almost half of those immigrants were from Rhodesia. ;~091

South Africa ex~erienced a net population loss of ",017 up fro~ the previous
year's loss of 1,178 (see table B). Immigrants from Great Britain accounted for
the sharpest decline: 4,550 in 1978 as opposed to over 7,000 in 1977. Iromigrants
from AustreJ.ia and the Federal Republic of Germany declined 59 per cent and
4;' per cent respectively, with the only increase coming from Rhodesia with a small
7 per cent rise in immigrants (see table 9). As indicated in table 10, most
immigrants are employed in professional, manufacturing and construction, clerical,
and mana~erial and administrative categories. Their contribution to the gro~rth

of the ap~rtheid economy has therefore been of considerable importance.

Table 8

1975

1S'76

1977

1978

Tmmi r:rant~ ]!:migrants_ Q.ain/Loss

50,464 10,:'55 +40,2::>9

46,239 15,641 +30,598

~'4 ,8'"?" ::>6,000 - 1,178

lfl,669 20,686 - ",017

Source: Bepartment of Statistics, Pretoria.

Table 9

Origin of immi~rants-------- -

-----------------------
Period Total Afri(lS

United The
Kingdom Netherlands

Federal
Republic

of
Germany

The
rest of
Europe

The
rest of

the
world

1974 · · · · · 35,047 8,lf18 17,380 776 .~. ,199 4,684 ·390Percentages 100 :'3.5 If8.5 2.:·: 6.1 13.1 6.6
1975 · · · · · 50,337 13, '49 -'5,387 300 2,.855 5,170 2,876Percentages 100 ;~r;._5 50.3 1.6 5.8 10.3 5.7
1976 · · · · · 46,071 15,359 '":1,090 663 1,759 4;>16 ",9811Percentac;es 100 33.3 45.8 1.ll 3.9 9.1 6.5
1977 · · · · · "4,n4 1:.,666 7 ,::'93 ;:>lfO 604 ;',3114 1,497Percentages 100 51." :'9.5 1.0 ..B 9.5 6.0
--~ -_ ... '.- --_..-. ...--....... _----------_._ ..._-_...._. ---._--_....- ...

Source: Department of Statistics, Pretoria.



Table 10

Occupations of' immigrants and emigrants (1977)

Occupations Immigrants Emigrants Gain/Los!'

Prof'essional • · · · · · · · · · 3,119 3.6"5 -507
Managerial and administrative 870 794 + 76
Clerical • . . · · · · · · 1,948 1,548 +300
Sales and related workers 650 531 +119
Agricultural • · · · · · · · · · . . 198 57 +131
Manuf'acturing and construction • 2.432 2,661 -,,"9
Service workers · · · · · · · · 380 359 +;>1

Total economically active 9,597 9,686 - 89
Total not economically active 15.1::'7 15,833 -706

TOTAL . . . . · · · · · · · · · . . ~'4,724 :'5,519 -795

Source: Department of Statistics, Pretoria.

E. .Cultural, educational. sporting and other collaboration
~th South Africa

189. Cultural. educational, sporting and other types of hUl'lanitarian exchanges are
an extremely important means by which the South African regime tries to cain
acceptability and legitimacy in the international community. However, because
most cultural and educational exchanges take place outside the purview of' the
Governments of the countries concerned, there is little systematic information
available concerning the implementation of the General Assembly r",solutions on this
issue.

190. The strong anti-apartheid stance of Equity, the British actors' union. deters
its members frOM performing in South Africa and precludes the distribution in
South Africa of television and commercial films employing Equity actors. The
regime remains successful, however, in attracting many other artists in the
literary, visual, and performing arts, as well as scholars and other skilled
persons. The racist pOlicies of the apartheid regime do not deter artists and
visitors of all races who are often concerned more with the high fees offered them
than with the injustices of the apartheid system. Most of these artists come
from the United States. the United Kingdom and Israel. These visits serve as a
critical psychological and educational buffer against the growing international
isolation of South Africa.
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bPC2.~t~_

191. Because of the international nature of sports organizations, information is
more readily available on the subject of the sports boycott of South Africa. The
first attempts by national sports bodies to organize a boycott of South Africa in
international sport go back to the 1950s when, for example, the Union of Soviet
00cialist Republics raised the question of South Africa's participation in the
International Olympic Committee in 1958. South Africa was barred from
participatin~ in the Olympic Games in 1964 and 1968.

19,'. In its resolution 2396 (XXIII) of 2 December 1968, the General Assembly
requested all States to suspend sportinG exchanges with South Africa. The
movement to ban South Africa's all-white teams from international sport was
greatly aided by this, and South Africa was excluded from the Olympic movement
in 1970. South Africa has subsequently been expelled or suspended from a number of
international sports federations and because of pressures from African, Asian and
Socialist countries, it is barred from nearly all the major world
championships. ;10/

193. The importance which African and other third world nations place on isolating
South Africa from participation in international sporting events was demonstrated
by a widespread boycott of the 1976 Olympic Games by many of these countries. In
the summer of 1976, the New Zealand Rue:by Union sent its representative team on
a tour to South Africa. Although the newly-elected Government of New Zealand
reaffirmed its opposition to apartheid, it stated a policy of non-interference in
the affairs of sp~rts bodies an~therE!fore did not attempt to stop the rugby tour.
This position indicated a reversal of a three-year old policy under the previous
government of banning all sports contacts with South Africa. In protest of New
Zealand's presence at the 1976 Olympics, 19 African nations, as well as Guyana and
Iraq, withdrew from the Games. ~ll/

194. The General Asse~bly adopted resolution 31/6 F on 9 November 1976,
establishing the Ad Hoc Committee on the Drafting of an International Convention
against Apartheid in-sports. An International Declaration against Apartheid in
Sports "asdraft;d as an interim measure by the Ad TIoc Committee and adopted by
the General Assembly on 14 December 1977 (resolution 3~.105 M, annex). Since then,
the Ad Hoc Committee has been drafting an international convention against apartheid
in sports;Thich will strengthen the campaign for the total isolation of Sou~----
Africa in the field of sports. 212/

195. Faced by an African boycott of the Edmonton Commonwealth Games, the Heads of
Government of the Commonvea.Lt.h countries adopted the Gleneagles Agreement in
June 1977 by which the Governments agreed to take part actively in banning
bilateral sports contacts with South Africa. Of South Africa's major Commonwealth
sports allies, Canada and Australia have, with few exceptions, effectively ended
all bilateral sports contacts with South Africa by implementin~ effective sanctions.
The United Kingdom and New Zealand have been less visilant in enforcing the
agreement and sports exchanges have continued, but to a lesser degree than before
the Gleneagles AgreeMent.

;;'~D/ Q.!ficiaLll££2.~§~.2!.the Gen~r~!._A.ssemblY, Thirty-fourth Session.
SUPJ21.cm<'LT!.t~•.Jlo.?~ (A/3h/"·.), paras. 114-131 anc1172-178.

_1~1/ Ramsany , Sam, "Racial Discrimination in South African S!lort ii (Notes and
Locumcnt.s no. 8/80) _, April 1980).

'1" / Offici al Records of the General Assembly _, Thirty-·fourth Session,
3UPt1-!!Ei.."e.n~_ IJo.-)G (P./3h/;:;;G):----------- __M.
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196. In February 1978, the European Economic Community adopted a policy similar
to the Glenear;les Acreement, officially discouraGing sports contacts between
member States and South Africa.

197. Since the 1~n6 Olympics, numerous Governments and s portinr; bodies have taken
action against the participation of South African athletes and sports teams in
international sports. In lclarch 1978, the Foreign Hinisters of the Nordic
count r-i e» recommended that contacts with South Africa in the field of sport should
be discontinued. Several Latin American nations have refused to r-rant visas to
South African sportsmen. Several countries, however, have continued to maintain
sports contacts with South African teams.

198. The South African Davis Cup tennis team was allowed to compete against the
United States t eam in lIarch 197f1. Civil rights and arrt i. apartheid groups staged
mass protests at the site of the matches in Nashville, Tennessee, where
demonstrators outnumbered spectators by three to one. One month after the matches,
South Africa was forced to llithdra1~ from future Davis Cup and Federation Cup
competitions. However, it is still a member of the International Tennis Federation
even though it is unable to compete for tealll championships. 213/

199. In January 1979, Kallie Knoetze, a white South African who, while a member of
the South Africa police, had s~ot and crippled a Soweto school child and was
subsequently convicted of attempting to "defeat the ends of justice," came to the
Unitea States to box. Fo.Ll.owang protests by sports, anti·-apartheid and civil
ri~hts organizations in the United States, Knoetze's work visa was revoked after
only one fight. Knoetze then fought John Tate, a black American in the bantustan
of Bonhuthatslfana. This was proMoted by Bob Arum, an American of Top Rank Inc.)
Neu York, as part of an elimination series for the '!Torld Boxing Association i s
heavyueight championship. It was telecast by the United States network, CnS-TV;
whose commentator referred to the "independent African nation of Bophuthats~Tana".

The so-called Dcphuthatslfana ~overw~ent issued a fifteen-cent posta~e stamp
commemorating the fight. Although the American fighter uon the match, the real
victor was South Africa ,nlich gained favourable international publicity for its
policies of ~P8:.~~_d:. sport and "indenendent " bantustans. :'1:..4./

:'00. The second elimination match, featuring Gerrie Coetzee, a white South African,
against Lean Sninks, a black American, was held in Monte Carlo and televised bV
the ¥ational Eroadcastin~ Company (~mC-TV) of the United States.

~Ol. The most important fight to take place was between John Tate and
Gerrie Coetzee in October 1979. Uhat seemed at stake was far greater than the villA
heavyweight cro,m, for the fight was to be held in South Africa and broadcast
internationally by NEe ·TV. South Africa expected to wi.n a major propaganda coup,
but this was diminished by widespread protests in the United States and the
condemnation of numerous organizations. including the S11preme Council for Sport in
Africa, the UniteC Nations Special Committee against ~parthei~, and the African
Boxinr; Union wrri cn stated that it would no longer recognize the ~mA ratinf~ of
African boxers because of the Association's ties with South Africa. ~l2!

"13/ See Officif'l Becorcs of the General AssemblY._.'!lI_~rtv-secondSes.?ion.,
?upn.J:~~e:~~o. ·2~C(AT32i22r,·pa;.-;s-.- 114-131. --

~l::'! f10~:~lLAX!.i..~a_n. (1"ell York), July·,Aur(ust 1»t»,
~1?J Heuters, ): October 1979.
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202. ~fuile France has had frequent contacts with apartheid sports teams up to 1979,
the French Government prevented a South African rugby tour in October 1979 by
requirinf'!: tourist visas for the South African players just prior to the tour. !J:1-S>./
The French Government was also responsible for stopping its golf team from
visiting South Africa in April 1979.

~03. During the last two years, several West European and a few South American
countries have had sports limes with South Africa. These sports contacts, besides
delaying the demise of racist South African sport, are also helpinr, the South
African regime to propagate its sugar·-coated apartheid policy Lnt.ez-natLone'l.Lv ,
Confusion has been cr~ated by the Israeli Olympic Committee, which reversed an
earlier decision to break all sports ties with South Africa. Although the
original brewe had been made so as not to jeopardize Israel's entry into the
1980 Olympics" the Israelis now say they will continue to compete ap;ainst South
African teams. "JJJ

'··'Olf. Quite often. South Africa teams either invite teams or enter countries
clandestinely. The vigilance of the Special Committee against Apartheid and the
Supreme Council for Sport in Africa has helped inform the respective Governments
of these manoeuvres. and several Governments have tWcen actions against the South
African teams and individuals concerned.

~)05. However, the South Africans, realizinr; the Imooz-tance of sport as an
international platform for their racist pOlicies, are constantly initiating new
manoeuvres to overcome the isolation. It was recently discovered that the South
African Government had used. and was using several front organizations to gain
international sports respectability. Massive amounts of money, now known to have
orie;inateo. from the Government, have been spent in newspaper and advertisement
campaigns tr,ying to persuade people, especic.l~y in Great Britain and the United
States, that sports in South Africa are integrated. The South Africa Council of
Sport the non-racial sport body in South Africa, has charged that the South
African Ministry of Information spent over $1 million to promote professional
boxing through the Southern Sun Hotel Chain in South Africa. ~18/ The series of
high,·level boxing matches mentioned above attests to the importance that this
particular sport holds for the racist regime.

::06. Hajor sportinp; events in which South Africans continue to compete include,
inter alia, rugby, cricket, tennis, soccer and golf.

~07. In 1979, South African Quagga Barbarian rugby team planned to tour Ireland
and the United Kingdom. ~fuile the Government of Ireland banned the South African
tean from competinc in Ireland. the Barbarians completed their tour in the United
Kingdom albeit in the face of considerable public protest. This tour 'Droved to be
a major breakthrough for South African sports and paved the way for a reciprocal
tour by the Lions rugby team in South Africa from May to July 1980. The tour lTas
expected to brine in R 20 million to South Africa, R 1 million of which woul.d go to
the South African Rugby Board. ']J!)} The ninth general assembly of the Supreme

716/ Official Records of the General Assembly, Thirty-fourth Session)
Supplement-lfu. ')_')~ (A!fliI:;:-,;para. -119:--- . . -.---.,

.2]..1/ ~)?j_~., .§.1.!pple!!!.~nt N0~2A (A/3!f/' ~/Add.l), paras. 36-4:.

'J§! !J~y Yo:r:k_-!.i_~_, l:~ July 1979.

',19/ B.a!1A.P~.ilY !1ai;L. (Johannesburgj, .)') Harch 1980.
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Council for R!Jort in Africa decided to boycott sporting events involving the
United Kingdom because of its sporting contacts '-lith South Africa. ~?O/

?08. The South African SDringboks rUGby team is now scheduled to visit New Zealand
in 1981. Although the Government of France cancelled a similar tour by the
Springboks to France in 1979, the Ne1-T Zealand Government refuses to take a firm
stance on the issue by denying visas to the Routh African athletes. Thus, a major
campaign has been scheduled by the New Zealand or:;anization, Halt All Racist Tours,
to have the proposed tour called off. 221/

::C09. The United States continues to provide sporting opportunities for South
African tennis players, both through competition and attendance at universities
in the United States. 222/ South African players won four doubles championships
at an international junior tennis tournament held in Ne1-T York State in
January 1980. 2231

~10. The South African regime has proposed a series of three nation cricket
tournaments, involvinE': England ,_ Australia, and South Africa to be held in South
Africa this year. 2241 The South Africans are also hoping to stage a tour of the
United Kingdom byasouth African cricket team, which eoul.d be the first visit to
EnGland by such a team since 1965. 2251

~'ll. South Africa continues to be active in golfing events althour;h the Government
of Greece prevented South African golfers from "Os.rticipating in the golf .Torld cup
tournanlent which took place in Athens in November 1979. South Africa will play
in this year's T-forld Amateur Golf Tournament (Eisenhower Cup) since the venue vas
changed to the United States. South Africa had been banned from the 1979
competitions held in Fiji and could not have been able to compete in the 1980 event
had it been held in Brazil as orir,ina11Y planned. 2261 The South African p,olfer,
Gary Player recipient of the VeMfoerd Award for extraordinary services rendered
to the apartheid regime, was alloued to participate in a golf tournament in the
Ivory Coast in !larch 198o. In one of many attempts to br-eak through the
international boycott of South Africa in sport. Player's services have been
offered free of charge to all African countries. 2271

"1::. Thus it can be seen that al.though the majority of countries have joined
together in the canpaf.gn to isolate South Africa from international sport, several
ilember States;. most notably the Unitecl Kingdom, the United States and new Zealand,

?'E.Oj Ap:ence France Press~, Yaounde .. 18 December 1979.

2211 Statement by Trevor Richard, Representative of the Halt All Racist Tours
Movement ,. before the Special Committee against Apartheid. 28 Narch 1980.

222/ The Star (Johannesburg) ,"5 October 1979; nand Daily rlail (Johannesburg).
~7 Decemberl-9Y9-:-£<?uil!_ AJI~s:_a_n_'p_~s!. (Pretoria), 11 January 1980.

?231 ~...E:. Sta!.. (Johannesbure:), 5 January 1980.

~2l±./ The Observer' (London), 19 August 1979.

~251 T~e_8~~. airmail weekly edition, (Johannesburg), 10 November 1979.

226/ "Isolate South Africa from all International Sport", statement by
rlr. Sarn Ramsamy, chairman SAN·-ROC, London, before the United Nations Special
Committee, 28 January 1980.

2271 Ibic!.
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continue to undermine this effort by permittinB continued competition and contact
with South African athletes and sports bodies. These and other nations should be
encouraged to comply with the United Nations resolutions on sports and apartheid
in order to fully implement this most effective measure to bring about an end to
.!!:E.!!:.rthe.!.9:.

Tourism----
213. The promotion of tourism in South Africa is an important task of the South
African Government because of tourism's function as a propaganda tool and because
of the valuable foreign exchange brought in by foreign tourists. In 1978, the
nlwber of foreign tourists visiting South Africa increased for the first time in
three years. The 641,588 tourists in that year spent approximately R 330 million
in foreign exchange. 228/ Official South African figures optimistically estimate
that by 1980, South Africa will be visited by 1 million foreign tourists
per annum. ?S!2..../

214. The South African Department of Tourism, (Satour), South African Airways, and
tour operators have made a combined effort to attract foreign tourists to South
Africa following the lull after events in Angola and Soweto in 1976. 230/ The
United Kingdom still remains South Africa's biggest source of tourist~followed
by the United States and the Federal Republic of Germany. However, tourism
between South Africa and certain smaller countries has increased rapidly in
recent years. South Africa is now Argentina's third most popular holiday
destination. The South African consulate in Buenos Aires planned to issue ;'0,000
tourist visas in 1979, a 40 per cent increase over 1978.~

215. In May 1979, the South African regime announced plans to open a tourist
office in Israel in view of the large increase in tourism between the two
countries. South Africa would be the first country to open such an office in
Israel. The number of tourists from Israel increased by about ~OO a month in 1978
While more than 17,000 South Africans visited Israel in the same year. '<:32J

216. Table 11 details the total number of tourists to South Africa from 1973
to 1978 and the countries from which most of the tourists originate.

?21i/ Republic of South Africa, House of Assembly Debates, ~ to 6 April 1979.

~~/ South Africa 1978: Official Yearbook of the Republic of South Africa,
op. cit.

F~ Financial Mail (Johannesburg) 8 December 1978.

231/ Financial t1ail (Johannesburg) ry February 1979.

232/ pouth African Di~e~t. (Pretoria) 15 December 1978.
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Table 11

Foreign .tourists visiting South Africa

1973 1974 1975 ;1976 1977 1978

Argentina 1 748 2 727 3 405 1 533 6173 13 997

Australia 20 609 17 871 ~'O 6:;4 16 674 11 123 12 282

Belgium 4 488 4 4':'8 5 3~0 4 889 5 :~6? 5 863

Canada 7 99:' 7 312 9 413 8 479 8 380 8 977

France 7 923 8 4~6 10 9::'8 9 676 9 308 10 535

Germany, Federal
Republic of 31 603 32 871 41 506 35 789 32 981 37 06~'

Israel 4 042 5 :'''3 7 284 6 433 5 97'l 7 ?96

Italy 9 097 7 6~0 10 634 8 109 7 181 8 739

Netherlands 12 601 14 300 18-'39 15 211 11 638 13 126

Portugal 8 517 11 35~' P ::'95 9 982 5 445 6 6'77

Scandinavia 6 271 B026 9 382 B 0"" 9 517 7 817

S,1itzer1and 8 177 8 985 10 48~ 10 n9 8 698 9 969

United Kingdom 99 476 104 656 140 324 123 268 97 465 108 476

United States 43168 42 651 48 712 44 090 38 348 41 521

:!'£t~ 610 170 608 425 730 368 638 479 589 0"5 641 588

~: Ministry of Tourism. Republic of South Africa.
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F. Humanitarian, educational and other assistance to the
oppressed people of South Africa

217. The appeals by the General Assembly for humanitarian and educational
assistance to the victims of apartheid and their families have ~et with
extensive support in the interna.tIOrial community. Aid for that purpose is
channelled larc;e1y throuGh the Unitecl Nations Trust Fund for South Africa and
the United Nations Educational and Trainin~ Programme for Southern Africa.

218. The Trust Fund was established in pursuance of paragraph 2 of General
Assembly resolution 2054 B (XX) of 15 December 1965. Voluntary contributions to
the Fund are used, inter alia, for:

(a) Legal assistance to persons persecuted under repressive and
discriminatory legislation of South Africa;

(b) Education of such persons and their dependants;

(c) Relief for refugees fro~ South Africa;

(d) Relief and assistance to persons persecuted under repressive and
discriminatory legislation in Namibia and Southern Rhodesia and to their families.

219. The United Nations Educational and Training Progra~me for Southern Africa
was established by the General Assembly in its resolution 2349 (XXII) of
19 December 1967 and now grants scholarships to inhabitants of Namibia. South
Africa. and Zimbabwe. A list of Governments which have made voluntary
contributions to the Trust Fund and the Trainine Programme is included in
tables 12. 13 and 14.

220. Further. in resolution 33/164 of 20 December 1978. the General Assembly.
aware that the continued influx of South African student refup;ees fleeing from
repressive policies continued to cause pressure on the available educational
and other facilities in neighbouring countries offering asylum to those
students. commended the Secretary-General and the United Nations High
Commissioner for Refugees for their efforts to organi~e programmes of assistance
to South African student refugees in the host countries. It noted with
appreciation the continuing efforts of the Governments of Botswana. Lesotho.
Swaziland, and Zambia to grant asylum and make available educational and other
facilities to the student refugees (see A/34/31IS for a review of these programmes).
The resolution urged all States. United Nations ap,encies and intergovernmental
and non-governmental organizations to contribute generously to assistance
programmes for these student refupees.

221. Recognizing the legitimacy of the stru~eles for freedom and independence
of the peoples of southern Africa. the General Assembly. in resolution
2054 A (XX) of 15 December 1965. declared its firm support of all those who
are opposing the policies of anartheid and particularly those who are combating
such policies in South Africa. In its resolution 34/93 I of 12 December 1979.
the Assembly encouraGed all States and bodies to take appropriate action to
promote greater assistance to the oppressed people of South Africa and their
national liberation movement. The latter resolution stressed the necessity
of assisting the educational and self-help projects of the liberation movements
recognized by the Oreanization of African Unity with particular attention to
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meetin~ the needs of refugee wo~en and children. Also in that resolution the
Asse~bly decided to concretize its resolution 31/6 I of 9 November 1976 by
authorizin~ adequate financial provision in the United Nations budget for the
purpose of maintaining the offices in New York of the African National Congress of
South Africa and the Pan Africanist Congress of Azania, the national liberation
movements recognized by the Organization of African Unity.

Table 12

Contributions and pledges to the United Nations Trust Fund for
South Africa made between 8 November 1979 and 30 September 19Ro

France

Germany, Federal Republic of

Greece

Country

Australia •

Austria.

Barbados

Belgium

Brazil

Canada

China ••

Cyprus

EeYPt ••

Finland

Hungary

Iceland

India ••

Indonesia

" . . . .

. . . . . . . . . . .
. . . . . .

Contributions Pled~es

(in United States dollars)

22,100

38,500

500

32,000

10,000

17,241

30,000

290

2,000

91,575

50,000 50,000

70,000

4,000 1,000

2,000

4,000 500

2,000

2,500

Ireland.

Italy •

Jamaica

Japan •

Kuwait

Liberia.

Ha1aysia

Netherlands •

. . . . . . .
. . .
. . .
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20,000

1,000

1,000

1,000

231,959

26,483

15,000

1,246

20,000

1,000



Country

New Zealand •

Norway

Pakistan

Table 12 (continued)

Contributions Pledges

(in United States dollars)

7.776
325.336

3.000

Peru

Philippines •

Senegal ••

Singapore

Sweden

Syrian Arab Republic

Thailand

Togo

Trinidad and Tobaf,o •

Tunisia •

Turkey

United States of America

Venezuela.

YugosLavda

Zambia

Public donations

Total:

466,200

1,000

1,000

1,250

600,000

1,000

7,518

1,043

2,048,788

1.000

10.000

1,000

500

1,000

230

1,349

3,500

2,000

135,808

222. The total income to the Trust Fund for South Africa since its inception
(including interest up to the period ending 31 July 1980) is $11,036,442.
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Table 13

A. Contributions received by the United Nations Educational and
Training Programne for Southern Africa between 2 November 1978
and 30 September 1980

Country (in United States dollars)

Finland •

France

Germany , Federal Republic of

Ghana.

India.

Netherlands •

New Zealand •

Argentina

Australia

Liberia.

Libyan Arab Jamahiriya

Malaysia

Mali

4,000

34,091

35,000

500

62,000

5,000

1,000

252,101

1,000

330,974

87,851

115,000

50,000

1,740
2,000

2,500

5,000

26,000

:L5,000

1,000

20,000

1,000

2,066

l2h,3h2

16,083

10,000

764,706
200

2,000

250,114

436

. . .

. . .. .. . . . .. .. .

. ~ . .

. .

..

. . . . . ..

...

. . .

. .. .. . .

..

. ..

. . ... . . .. ,

. . .

· . . . . .
· . .
·.

Nigeria ••

Norway

Papua New Guinea

Philippines •

Sweden

Toga

Iran

Ireland

Italy ••

Indonesia.

Canada

Chile •

Denmark

Burma •

Barbados

Belgium •

Brazil

Austria ••
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Table 13 (continued)

Country (in United States dollars)

Trinidad and Tobago • • • • • • • • • • • •

United Kingdom o~ Great Britain and Northern Ireland

United States o~ America • • • • • • • • • • • • • • • • •

. . . . ':

1,250

222,750

• 1,000.000

2,000

1,000. . . .. . . . ...Venezuela •

Yugoslavia

~: $3,449.724

B. Outstanding pledges

. . . . . . . . . . . . .
. . . . .· . . . . . . . .. . . 533

2,000

50

200,000

1,000

15,000

1,000

2,000

5,000

10,000

539
2,500

1,000

. . .

.. .
. . .

. ..

· ......

· ..·......

. ..

...

. . .

..

.. . .

. . . . . .

. . .. .

. ... .• •· . .
. . .

· . . .·.. . ..·..

.. . .

...

..

. . . ...
Turkey

Yugoslavia

Senegal •

Spain ••

Tunisia •

Cyprus

Egypt •

Italy.

Japan •

Kuwait •••• ••••••

Libyan Arab Jamahiriya

Peru

Philippines

!2!&: $242,422

223. In addition to the voluntary cash contributions re~erred to above, the
Programme has received of~ers of scholarships for training within the countries
~rom the ~ollowing 21 States:
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Algeria
Bulgaria
B,yelorussian Soviet Socialist Republic
Canada
Egypt
German Democratic Republic
Germany, Federal Republic of
India
Israel
Jamaica

Lesotho
Libyan Arab Jamahiriya
Mauritius
Nigeria
Pakistan
Qatar
Romania
Sudan
Trinidad and Tobago
Uganda
Union of Soviet Socialist Republics

Source: United Nations Educational and Training Programme for Southern
Atric~ort of the Secretary-General (A/34/571).

Table 14

533

Pledges

4,000

33,150

38,500

500

500

31,000

5,000

1,000

258,621

1,000

581

453,104

2,000

91,575

115,000

70,000

1,740

8,000

2,000

2,500

Contributions and pledges received by the United Nations Educational
and Training Programme for Southern Africa between 22 October 1979

and 30 September 1980

(in United States dollars)

ContributionsCountry

Argentina

Australia

Austria

Bahamas

Barbados

Belgium

Brazil

Burma ••

Canada

Chile.

Cyprus

Denmark

Egypt.

Finland

France

Germany, Federal Republic of

Ghana •

Greece

India •

Indonesia

Ireland

Italy

Japan • 200,000

28,409

15,050

200,000

-71-



Table 14 (continued)

. . . . . . .. . . . . .. .

Jamahiriya

Country

Kenya •

Kuwa.it

Libyan Ara.b

Malaysia

Mali

Netherlands

New Zealand •

Nigeria •

Norway •••••

Peru

Philippines

Saudi Arabia

Senegal

Spain.

Sweden

Switzerland •

..
. . . .

. . .

. .
· . . . .

Contributions

1.907

1,000

15.000

1,000

125.960

15.552

10.000

860.65fl

30.000

303,030

21,084

Pledp;es

2.439

1.000

4.000

5.000

20.000

Turkey

United Kingdom of Great
and Northern Ireland

Toga ••••

Trinidad and Tobago

Tunisia • • • • • • . . ·..
Britain· . . . .

1,250

2.500

244

539

1.000

227.273

United States of America

Venezuela ••

Public donations

Total:

. ... . .
•• 1.000,000

3,000

1,130

3,712,840 505,487

G. Action taken with respect to political prisoners,
dissemination of information on apartheid, and
other matters

1. Political prisoners

224. The question of political prisoners in South Africa has long been of concern
to the United Nations. In response to the Rivonia trial and the mass arrests,
trials, and bannings of opponents of apartheid, in the early 1960s the General
Assembly and the Security Council adopted numerous resolutions appealing to the
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South African r~eime to end the arbitrary trials and to liberate all nersons
subjected to imprisonment and other restrictions for their opposition' to apartheid.
They requested States to exert all possible influence on the Government of
South Africa to desist from its repressive policies. l1anv States responded with
corr~unications detailinB action taken on th~ question of political prisoners anQ
ex~ressinF, support for the United Nations resolutions.

225. Since the mid-lnOs, the situation of '!)olitical nrisoners has rleterioratec
as the apartheid regime stepped up its repressive measures arainst o~~onents of
apartheid. The upr-i s ing and mas aacr-e in Soveto in 1976 were f'o.l Lowed in 1977 DV
the massive banning of prominent orranizations and individuals opposed to
apartheid, and the death in detention of Steve Bil.o. .iunonp: the mor-e nub.Li o.i zed
incidents relatinr; to political prisoners in the »ast year "ere the a;'rest and
conviction of the "Sm-leto Eleven" and. the Pan Africl'.nist Conr;ress' freedom
fighters, the "Bethal Ei["hteen". In April 197>', despite the appeals and de<ands
by the Security Council, various Governments and organizations, and many nrominent
individual,s , the racist anartheid r~e;ime carried out the execution of African
National Congress (ANC) freedom fighter Solomon Mahlanfu. On 15 November 1979,
another ANC freedom fir.-hter, Jarnes Damie1 Ijange, was sentenced to death and
11 of his colleagues vere sentenced to long-term imprisonment, ral1f;inl; from
l~ to 19 years ,

22(;. FoLl.ovring the elections in Zimbab"Te in Barch 1980, a massive cal'1paip:n be.ran
in South Africa seeking the unconditional release of ANC leader, Eelson l'andela,
from imprisonment on Robben Island. Over 53,000 siBllatures were obtained in
the first t"TO months of the nationwide "Free Mandela" ~etition carapai rn , and
South Africans representin~ the full ranr,e of the political spectrum are
presently unitin~ behind the call for !'iandela's release. The campair;n is seen
as the last possible opportunity for the South African authorities to demonstrate
their 1-Tillinf(ness to brinl" about real ~nd peaceful chani!e in South Africa by
ner-otiatinr; "Tith the true representatives of the black South African »eonLe ,

227. In resolution 33/183 F, the General Asse~bly reiterated its de~and for ~n

end to the repression under apartheid and a release of all political ~risoners

in- South Afri~a. The Security Council, in resolution )~17 (1977) of
31 October 1977, called upon all Governments and organizations to contrihute
t:enerously for assistance to the victims of violence and repressi,-m, inc1uC'inf
educational assistance to student refugees from South Africa..

228. 'rile General Assembly, in its resolution 31f/93 H of 12 December 1979,
declared, inter alia, that freedom fi,erhters captured durin,'" the strugl7,le for
liberation must be entitled to prisoner-of-war status and treatment in accordance
with Geneva Conventions. It also encourared the International Committee of the
Red Cross and other appropriate bodies to obt.ai.n access to visit noLi t ical
prisoners and detainees in South Africa.

2. Dissemination of information on apartheiCl.

229. 'I'he dissemination of information on the situation in a:>artheid South Africa
is a critical function of anti-apartheid vork, To this end, the Urrit et' I'Tations
Special Conmit tee ae.;ainst Apartheid, in co-operation Hith the Uni t cd ilat i ons
Centre against Anartheid, the Department of PWJlic Information, and numerous
non-r:cvernmental orr:ani7.a.tions is active in producine; ann. distri1-:Jutinr: informe.tion
on anartheid. In addition to Li.t.e rat.nro , particular omnhas i s hQS been placed on
audio-visual and visual arts mat.er-i e.l.s ,
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230. Snecialized af,encies, particularly the United Nations Educational, Scientific
8'1<1 Cultural Or-garriza't Lon , the Food and Ar;riculture Organization of the United
Nations, the International Labour Organisation and the World Health Organization
have co-oDerated extensively with the lffiited Nations in the dissemination of
inforwation on apartheid.

231. In its resolution 34/93 J of 12 Decewber 1979, the General Assembly,
inter alia, calls for the issuance of ~ostap;e stamps against apartheid by the
United Nations and ~ember States, and the provision to the national liberation
mover-errts of appropr i at.e funds and fa.cilities to conduct studies, research and
broadcasts to counter the racist rer-ime's propaganda.

232. Recognizinr the vital role of the mass media in informinr; world op~n~on of
the evils of apartheid and the legitimate struggle of the oppressed people of
South Africa for freedom, self-deter~ination and racial equality, the General
Assemb.Lv , in resolution 3h/93 L, urr:ed all States, interr;overnmental and
non-governmental organizations to utilize the mass media most effectively for
J!1obilizi'l[ tror-Ld nub.Li.c opinion with a view to eli~inating the system of auar-thei d,

233. 1he Govern~ents of the German Dewocratic Republic, India, and the Philippines
co-oper-at.ed ',ith the Centre against Apartheid in the nroduction or puulI cat.i.ons ,
as d i d non-r-overnmental, organizations inc1udinr: the T'lorld Peace Counc i I, the
International University Exchan~e Fund, the Afro-Asian People's Solidar!ty
Or~anization, and the International Defence and Aid Fund for Southern Africa.
I:umerous church, trade union, st.udent , and anti-apartheid organizations throughout
the ~Torld are actively involved in producinr; and disseminating Lnf'or-mat.i.on about
the r-epr-es s i ve anartheid rep:il'le.

2J)~. IT] accordance ,.,ith the request contained in par-agraph 4 of General Assembly
resolution 32/105 H of 14 December 1977, the United IIations produces and
~istributes broadcasts to southern Africa.

235. TI,e United Nations Trust Fund for PUQlicity aeainst Apartheid vas
established in »urauance of General Asaenb'Ly resolution 3151 C (XXVIII) of
III December 1973 to reinforce the publicity ar;ainst apartheid. A list of
Governments IThich have contributed or made pledges to the Fund follolTs.

T2ble 15

Voluntary contributions to the Trust Fund for Publicity av,ainst
flnartheid since its establishment in January 1975

Country

J\lceria •

Aus t r La ••

Barbados

Bel,'~iu;n

Contributions and pledges

(in United States dollars)

2,000

15,500

500

500

42,698



Country

Benin •

Brazil •••••

Cyprus

EeYpt ••

Ethiopia

Finland.

Ghana.

Greece

Guinea

India ••

Ireland

Japan ••

Kuwait

Libyan Arab Jamahiriya

!lalaysia

Nnli

!~auritania

t'!auritius •

Ne1' Zealand •

Nir;er •

Nigeria • • • • • •

~!orway

Papua Netr Guinea

Philinpines •

Saudi Arabia • • • • • •

Sudan • • • • •

Syrian Arab Republic

Sweden

Toga • • • • • •

Trinidad and Tobago •

Tunisia

Turkey

Table 15 (continued)

Contributions and pledges

(in United States dollars)

• • • • • • • 227

50,000

7hJ
1, ,000

5,000

1! 5,779

2,610

),500

500

3,000

2,080

50,000

20,000

35,000

1,500

2,1~39

912

2,000

6,500

501

20,000

210,000

200

1,500

10,000

500

7.000

22,73R

436

)~ ,500

9,1365

1,000



Country

Uf!:a.nda • • • • • • • • • • • • •

Unite". Arab EJ'1irates

Table 15 (continued)

Contributions and pledRes

(in United States dollars)

1,351

4,000

Venezuela • • • • •

ZamoLa • • 3,120

~: Report of the Special Committee against Apartheid, A/3lf/ 22 , updated.

H. Relations with bantustans

23(,. South Africe. bec:an the imT'lementation of another phase of its separate
d.evelonll'ent tlolicy with the granting of so-called "independence" to the tribally
:'lesir:nate,; ~1;!J1eland of the 'I'ranskei in October 1076. Since then, t.wo more
bantustans have been declared "independent": Bophtrthut.svana in 19'(7 and, most
recently, Venda in September 1979. South Africa is the only country in the ,rorld
;rhich recoC'nizes these bantustans and the practice of relec;atinp the African
ca.iorit',' to 13 per cent of the country's moat arid land has received vorLd-vi.de
condemnation. 'l'he General J\~sembly, in its resolution 31/6 A of 26 October 1976,
called upon all Governments to deny an~r for'" of recognition to the bantustans
and to take effe~tive measures to prohibit all individuals, corporations and other
institutions tmder their juriSdiction from having any dealin~ with them. This
a?peal vas most recently reiterated in Asse:rnbly resolution 34/93 G of
12 December 1979 in vrhi ch the Assembly denounced the declaration of the so-called
"im1ependence" of the 'I'ranske i , Boohut.hat.swana and Venda and any other bantustans
which mi~ht re creeted by the racist regime of South Africa.

237. Despite the unaniwous rejection of a policy desif,ned to divide the African
people artificially and deprive them of their land rights, some foreign private
interests have joined ~ith the South African regime in exnloiting the cheap
1~00ur pools create~ by the bantustans. Several South African parastatal bodies,
includin~ the Corporation for Economic Development, the Xhosa Development
Cor~loration and the Bantu I'lining Corporation, have been established to promote
investment opportunities in the bantustans for South African and overseas
corporations. The South African parastatal, Industrial Development Cornoration,
1!hose function is to decentralize industry in South Africa, specializes in
attractinr foreign investment in the border industries surroun~inf the bantustans.

23;',. P.,:'I.nh-; frOM France, 3uitzerlancl , the United Kiu["doJll, United :1tates and the
fec:eral P.e!Jublic of Cer'many have loaned miLl.i.ons 01' dollars to these cn-por-at i ons
arid bant.ust ans in t.he past 1'ive vears , 233/ Barclays and Standarn Banks both

233/ Corporate Data Exchanr:e, T:a.nk Loans to South Africa., 1972-1978, United
:.::J.tioMCentre arair.st A1JarUwicl, Hotes and Docurrent s No. 5/79, flay 1979.
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maintain offices within the bantustans. 234/
the Cornor-a't i on for Economic Deve.Lonmerrt-were
totalling R 62 million, by June 1960. 235/

The 'I'ranske i , ronhuthatsl·rana and
renorted to be Loolcinrr for 102.ns

239. Numerous nul.t.tnat ione.L corporations have Lnvestrnent.s e l t.ne.r ui thin t.he
confines or alone the borders of the bantustans. Drawn by special tax benefits,
cr-edi t offers. and Lov investment costs, the main attraction of the bantustans
remains the vast pool of cheap human labour. By late 1977, nearly ha per cent of
all private capital invested in the "hol'lelands" came from overseas sources. 236/
'I'he 35 f'or-e i gn factories which have been established in or ne-vr the bantusta.ns
include East Asiatic Company (Denmark), Peueeot Cvcles SOlrth Africa (Frmlce).
General Electric South Africa (United States), ,1achinenfHbril: Bernarc1. Draun
(Feder-al. P,epubli c of Germany), as tre I.L as So .'~13 million jcustralian-South :\frican
foundry, a 'Test German-South African Lavnmovc'r t'act.ory , and a nutch-olmed
chemicals factory • British and Italian companies are al.so investint: ;n ",:",e
bant.us t.ans , 237/ Nost r-ecent.Ly , the Inter!'l~gnetic Cor-nor-at i on or Ameri ca Lnvcst.ert
R 1 ~illion in a cassette ~aGnetic t~pe factory in the Transkei, 238/ More than
20 international Lav and economi c experts f'r-om S,ritzer1an<1, SFet1en~rrit8iY[,

Israel, f\ustria and the United States consulted ,rith the Transkei n:covern~ent" -:"''1

the ques t i on of econoni c develonment and international reccgni t i on of the
barrt.us t an , 239/

240. Bonhuthatswana's "Chief l1inister" "as received by the United Kinp'clom Foreign
Office in London in October 1977, and an Austrian government official visited the
'I'ranske i in the follmrinc; year. 21~0/

241. Bophuthatsvana was admitted as a menber of the Irrternat.ional. Permanent ;.Teat
Office which is based in Snain. 2hl/ In 1979, the Co.LumbLe Brouclc[>$tinr ~~'rstel!'

(CBS) (Unitecl States) tele:;"ised ~oxinr: match bel(\. in Bophur.hat.svana betxrecn "
uhite South .l\fri can, Ka11ie I'noet ze , and a black Aroerican, John 'I'at.e ,

234/ Rodney Stares, BritiSh Banks and South Africa, Christian Concern for
Southern Africa, 1979.

235/ Rand DailY ~ail (Johannesbur[~), 27 ,Tule' 1979.

236/ Star (Johannesburg), 17 September 1977.

237/ Star (Johannesburg), 17 September 1977, 3 October 1977; ;\frican Re1)ort
(fle'T York), July-August 1977; Corporation for Economic Development, advertisiloo:
sUDDlement in Business l~ek (New York), 1 October 1979.

238/ The Citizen (Pretoria), 7 August 1979.

239/ Rand DailY "rail (Johannesburg), 7 Janu8.ry 1979.

21~0 / Anti-Apartheid iie"IS (London), December' 1977; Star (JohannesburG),
29 ,Ju~197G. --

21:1/ South African Dirrcst (Prctcr-i a}, 20 Octoher 1n8.



III. IMPLEMEN'I'ATImT BY D1T£RGOVERI,1MEIJTAL ORGANIZATIONS

242. The General Assembly has repeatedly called upon intergovernmer.tal organizations
to assist in the effective implementation of United Nations resolutions against
apartheid. These resolutior.s include, inter alia, requests for appropriate
contributions to trust funds for refuGees, students, and political prisoners ,. all
possible assistance to the oppressed people of South Africa and their national
l.iberation movement; dissemination of information on A.1Jartheid and full co-operation
in the international mobilization against §Partheidj and compliance with reso~ltions

aimed at terminating all types of economic, nuclear, military and diplomatic
relations with the racist refime of South Africa.

243. ;Iany Lnt.ez-gover-nmerrt a.L or'garri.zat.Lons have taken action to implement these
resolutions. Organizations inclUdinG the Untted Nations Educational, Scientific
and Cultural Organization (UlIlESCO» the Food and .'l.o;riculture Organization of the
United Nations (FAO), the International Labour Organisation (ILO), the Office of
the United Nations High Commissioner for RefUGees (UNHCR), and the United Nations
Develop:lent Prograrr~e (UNDP) have provided assistance to refugees fro~ South Africa
in the preparation and execution of projects beneficial to those refugees and have
worked actively with the South African liberation movements as the recognized
representatives of the South lUric ..';l people. 242/

244. The OrGanization of African Unity (OAU) has actively supported the liberation
movements of South l\fricd, and member States of the OAU have riGorously
implemented United Nations and OAU resolutions regarding assistance to the
oppressed people and freedom fighters of South [,frice., as well as isolation of the
racist regime.

245. The racist i-egime has '·,ithdrawn or been expelled from intergovernmental
orcanizati.ons such as UNESCO, ILO, and FAO. The objections of Hember States to
the racist policies of the auartheid rec,ime culminated in the expulsion of the
de12[;ation of South Arr Lca from the hrenty·-ninth session of the General Assembly in
'()'re, ;021' 1974. South Africa has not participated in Assembly proceedinp;s since
that t ime , Protests by l'.frical1 menbers of the International Atomic Energy Ar:ency
(IllTOA) lee'. to the reulacement of SoUt:1 Af'ri.ca 1,ith E::;ypt as·[l designated member of
the Board of Governors of that body in 1977. Most recently, South Africa was
barred from participating in the twenty-third regular session of the IAEA General
Conference held in Ile1·T Delhi in December 1979.

246. ;rone the less, South J\i'rica's cO:ltinuing membership in many intergovernmental
orGanizations gives the a.nartheid regime access to invaluable information,
contacts, and opportunities on an international scale. Since the unseating of

242/ See the report of the Secretary-General on the implementation of the
Declaration on the Grantinf, of Independence to Colonial Countries and Peoples by
the specialized agencies and the international institutions associated with the
United l;ations (.I\./33/J09 and Add.1-4).
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South Africa fro:;, the Eoard of Governors of the IAni., the regime has j c".:,":. tile
International Nuclear Fuel Cycle Tva.Luat.Lon (EWer) > and a member of the ~()util

African Atomic :Snerc:", Boar-d has been invited to join the Internatiom.l Cor~"lission

of Radiological Protection. 243/

247. The International rJonetary Fund (rr.JF) granted $366 million in aid to ~~outh

Africa in 1976 and increaseci that amount to ~~464 Tolillion by December 1977. ..':1e
funds were allocated to cover South Africc'.; G balance-of-puY'..:lents deficit., '.rhich
was largely a result of South Africa's [rowing defence budget. The $464 million
loan was Greater than the amount r,ranted by the IMF in 1976 and 1977 to all the
rest of the African countries combined, and was roughly equivalent to the increase
in defence spenddn.; in South Africa in those years. Another $547 million f'r-om I'1F
supplementary financing facility was made available to Pretoria in 1978. The
loans were all approved despite General AssemlxLy r-eso.Iirt ion 31/6 ii, in whi ch the
Assembly requested the n·w "to refrain t'or-t.hwi t h froil! ext.endd.nr; credits to South
Africa". 244/

248. The International Bank for Reconstruction and Develonment (IKiD) or ':forld Bank
has made 11 loans, totalling 4;241. 8 million to South Afri;a from 1':)lf8 t.hrcurb 1967.
Of this total, 8147.8 million represented South African borrowin~s for
transportation projects, and the remainin~ $94 million were loans for the power
sector. 245/

243/ See S/AC.20/SR.15, 17 April 1980.

244/ See James l>!orrell and David G'is seLqu'i s't , "Eow the nw Slipped
$464 Billion to South Africa", Center for International Policy (Hashinet on),

January 1978.

245/ World Bank Operations, 3ectoral Pror.ramc and Policies, Internstional Bank
for R;;onstruction and DeveloFment, 1972.
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}~'.,:, Ianv Htrr'ces have i '":-llc~';;ented Urri.t ed 1J~-:l;\::.ions resolutions on ::::parth_,:-~~:;

('·'.::·'i,~,ic~ll~l"J_-'- tj.lO~':::: cO~·l.,.;"::l·~l~:n~ f.nveat.nerrc cli1Jlo::.1s;cic :J.n(~ T.-dlit3.ry rc18.tions ~ t.r-are
'~.,::( o i L ~~nj ~3 ;:::n---ts , I-·"1e.}. U::-L2C~ ar.on ~ the not.abLe act ionc recently taken by ~"~er.l1)er

~~t "1te:; are tile >2r:-~i~L',t~.Oll ,,'~ oil shi."~!ments from 1I"3.l1 to cantl1 Afric3. ~ the ~~2.'Jsz~3e
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250. .Iany .irrter-gover-nrnerrta.L organizations have acted in compliance with appropriate
United Bations resolutions, ~rovidinf, assistance to the victims of apartheid,
disseminating information, and terminating relations with the regime. South Africa
has beer- expelled or prohibited froT:! participating in numerous intergovernmental
orCjmizations and , most r ec cnt.Ly , the Organization of African Unity called for a
maudat.ory oil embar jo on South Africa to help ensure that apartheid vTill not roll
on into the twenty··first century.

2')1. l'fon-Coverllillental organizations have joined the international anti-apartheid
~ovement in ever increasing n~~bers in recent years particularly following the
1976 Soweto uprisings. Church, student, trade union, and other activist
or~anizations in many countries have been extremely effective in disseminating
information about apartheid and actinG to challenge the continued collaboration
vrith the apartheid reeime.

252. The real threat which these international anti-apartheid efforts pose to
South Africa is best perceived in the regime's intensified campaign to promote the
l:olicies of apartheid on a vrorld-l·ride scale, taking recourse to Whatever means
possible. The recently exposed illegal activities of South Africa's Information
:'inistry are only one facet of the vast pr-opaganda carnpaign be i ng waged by the
~rtheid recime. Houever , the gr01.ring international awar-enesa and abhorrence of
apartheid have also resulted in increased secrecy on the part of multinational
corporations and banks, as well as Goverrunents and individuals, when conducting
relations vnth South Africa.

253. It is clear from information contained in this report that, despite numerous
and far r-eacb i.ng United Nations resolutions on apartheid, some Member States have
naintrr:;ned and even increased their political, military, economic, and other
relations vrith South Africa. This continuation of external commitment to South
Africa ~l'l:'; been instrumenteel to the survival of the inhumane policies of apartheid.
Indiced., :it must; be said that South Africa's present state of industrial , military,
,"co;,onic, and nuclear strenGth could never have been achieved without the extensive
as ,;1.s tance provided "by a felT key industrialized nations.

c:54. c;outh Africa's criminal system of apartheid has lone been the focus of
international debate and condemnation. Since its inception, the United Nations
;'8.:. Q["l)ealed to the South Africa regime to brin(! about an end to its system of
i'-',o:;itutionalized racial segregation and oppression. Hovever , South Africa has
consistent:ty proven itself impervious to reason and, in direct defiance of world
opinion, has increased the level nf rerression and sufferinG of the vast rlajority
of ~E0~le within the country.
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255. South Africa's military capability has increased steauily over the years so
that, today, South Africa's defence system is the largest and most sophisticated
in sub-Sahara Africa. The regime may have already crossed the threshold of nuclear
weapons production capability, maki ng it the sole nuclear Power on the African
continent. South Africa's weapons arsenal, which has long been used against those
struggling for freedom within the country, is also being deployed in military
ventures in Namibia and Angola. So extensive has been the investment in domestic
arms production that South Africa is now a significant exporter of military
armaments.

256. South Africa, as a growing military Power outside the purvievT of worlQ
censure, poses a grave threat to world peace and security. TIecognizing this, the
General Assembly has long called for an end to all types of relations with South
Africa and yet, as this report demonstrates, la~ge-scale collaboration with South
Africa, in violation of Assembly resolutions, continues. It is incrpasin:ly
obvious that all relations with South Africa se~ve to fortify a military State
whose existence is antagonistic to the very principles on "lhich the United ~!ations

is founded. Oil, for example, is regarded as a munitions of war by the South
African regime, and yet international trade, investment, financing, and
technological transfers in the realm of oil continue uninterrupted. The inherently
military nature of these relations must be recognized so as to prohibit these
relations. Similarly, the Special Committee against Apartheid has long deniec. the
qualitative distinction between "peaceful" and "military" nuclear collaboration,
and yet "peaceful'; nuclear exchanges continue to take place thereby contributing
to South Africa's nuclear militarization. Innumerable "civilian" Lt ems vrhich are
not currently included under the terms of the mandatory embargo on arBS to South
Africa continue to be exported for use by the SoUt;, African defence and military
forces. Ann. the effective deployment of South African military and defence forces
is dependent on extensive foreign investment in corollary industries in~ludin~,

inter alia, chemicals, steel, computers, electronics, and motor vehicles.

257. It is no longer possible to i~nore the mountinr evidence of South Africa's
growing militarism and its consequent threat to world peace and security. The
intransigence of the apartheid regime has created an explosive situation in South
Africa, the ramifications of which are felt world wide. Continuation of the
policies of apartheid can only lead to a further deterioration of the situation,
and a ~apid escalation of the threat to world peace. It is necessary, at this
juncture, for the forces opposed to apartheid to increase their vigilance and
resources, to strengthen the legal measures against collaboration with South Africa
and to fortify their commitment to the elimination of the racist system of
apartheid in South Africa.

258. It is with full awareness of the urgency of the situation in South Africa
that the following recommendations are made.

259. The SUb-Committee recommends that the Special Committee against Apartheid
should continue. as a matter of priority, to monitor the implementation of, and
compliance "ith, United Nations resolutions agains't apal"theid through, inter a'l i a :

(a) Participation in and sponsorship of conferences and seminars concerned
with action against apartheid;

(b) ConSUltation with representatives of the South African liberation
movements recognized by the Organization of African Unity, as well as experts and
organizations active in opposition to ~partheid;
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(c) Commissioning of expert studies and production of reports on all aspects
of apartheid and the implications of relevant United Nations resolutions;

(d) StrengtheninG the existing facilities and resources within the Centre
against Apartheid necessary to monitor the implementation of relevant United Nations
resolutions against apartheid.

260. The Sub-Committee calls upon the General Assembly:

(a) To emphasize further the need of Member States to adopt le~islation and
take appropriate measures effectively to terminate all forms of collaboration with
the racist apartheid regime;

(b) Strongly to urge the international community, including Member States,
intergovernmental and non-governmental organizations, to continue and intensify
the campaign to isolate South Africa from economic, political, military, nuclear,
and sports and cultural contacts;

(c) To appeal to all States, as well as intergovernmental and
non-governmental organizations, to expand their humanitarian, educational, economic
and other forms of assistance to the oppressed people of South Africa and to their
national liberation movement;

(d) To declare its firm support for the armed struggle of the national
liberation movement of South Africa in its quest for the liberation of the people
of South Africa from the oppression of apartheid;

(e) To request the Security Council, acting under Chapter VII of the Charter
of the United Nations, to impose immediate and total mandatory sanctions on South
Africa so as to isolate the apartheid regime from all forms of contact with the
international cOnllilunity.

-


