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Symbous

The documents of the United Nations Conference on Trade and Development, the
Trade and Develonment Board and its main subsidiary bodies are identified as
follows:

Firét session of the United ilations Conference on Trade
and Development « « o o & 5 o s s o o s e s e s oa e e a4 n/CONF. 46/~

Subsequent sessions of the United Mations Conference on
Trade and DevelonmENt . « o o « « o o s o o o o s o o o o « o TD/-

Trade and Development Board . « « o« « « o o o s 5 o o o o o o o T™D/B/-

Committee on Commodities '« « o o ¢ o o « « o s « o o s o o o o T™/B/C.1/~
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Committee on Invisibles and Financing related to Trade . . . . TD/B/C.3/-
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Committee on Fconomic Co-ovmeration among Developing Countries . T™/B/C.T/~"

Working Party on the Medium-term Plan and the Programme
Budget « v ¢« ¢ ¢ e 4 4 s s e et e s s e e s s s s e e s TD/B/ TP/~

Information series of the BoaXd « « « o « o o « o o o « s o » . TD/B/INF.-

Non-governmental organization series of the Board . . . . . . . ™™/B/NGC/ ~

The Procedings of the United Wations Conference on Trade and Develonment,
Fifth Session, will be issued as follows: volume I, Report and Annexes (United
fations mublication, Sales Ho. ®.79.I1.D.14) containing, inter alia, the
Conference's resolutions and decisions; volume II, Statements by Heads of
Delegation (Sales No. E.79.II.D.15); volume III, Basic Documents (Sales
No. E.79.II.D.16).

Symbols referring to resolutions and decisions of the sessions of the
Conference consist of an arabic numeral followed by "(II)", "(III)", "(IV)", or
"(V)" as the case may be, thus 1 (II), 36 (III), 85 (IV), 101 (V), etc.

Symbols referring to resclutions and decisions of the Board consist of an

arabic numeral, indicating the serial number of the resolution or decision, and a
roman numeral in parentheses, indicating the session at vhich the action was taken.
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Summary records

The summary records (where such records have been kept) of the debates in
the plenary meetings of the Conference and its sessional committees, and of the
Board, are referred to by the appropriate symbol of the body in questlon (see
above) followed by the letters "SR". . NHo summary records were provided for the
fifth session of the Conference. Smce Januvary 1976, a consolidated corrigendun
to the "SR" séries for each session of the Board has been issued in the volume
containing the official records of the session (TD/B/SR. and Corrigendum).

The same volume also contains s table of contents of the sur summary records of the
session, the agenda of the session as adopted and a check list of documents.
pertaining to the agenda of the session.

. Annexes

‘T™e texts of documents selected for inclusion in the records of the relevant
sessior of the Board are issued as annexes to the Official Records of the Board,

“in the form of bound fascicles pertaining to the relevant agenda items.

Supnlements

The Off:x.clal Records of- the Board include numbered supplements as follows

'Sunnlement No. ‘ _ - Twent:.eth session » ~ Document No.
S S - Resolutions and decisions . TD/B/T99
-2 SO Re'oort of - the- Worlung Party on “the Medium~term Tb/B/800

»";'Plan and the Programme Budget on 1ts flrst seselon

Iwrentx-ﬁrst session

30 W Tt Resolut:.ons and. dec:.s:.ons o TD/B/830
2 e ,.Beuort of tne Vork:mg‘ Party on the Medium-term .~ TD/B/826
N -.'Plan and the Programme Budget on 1ts second
"'sessmn ‘ : :
3 ;'»Report of the “'pec:.al Cctm:mttee on' Preferences ‘ - TD/B/802
L ;:.en 1ts nmth sessmn ' : : » B S
. Ko -‘Report of the Commxttee on Economc Co-oneratlon ‘ TD/B/318

R among Develomnrr Countnes on its first speclal
. scss:.on ; : .

1ssued,v~




Sunplement To. Tyenty-Tirst session . . Document WNo.
5 Report of the Committee on Invisibles and TD/B/821
Financing related to Trade on the first part
of its ninth session

6 Report of the Committee on Manufactures on its TD/B/ 822
ninth session
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PREFATORY NOTE

The sixteenth annual report of the Trade and Development Board 1/ is submitted
to the General Assembly in conformity with General Assembly resolution 1995 (XIX)
of 30 December 1964. The report 2/ covers the period from 24 November 1979 to
27 September 1980 and consists of the reports on the eleventh specisl session, held
on 14 and 20 March 1980, ;/ and the twentieth and twenty-first regular sessions,
held from 1T to 26 lMarch 1980 and from 15 to 27 September 1980. 4/

l_/ The 15 previous annual renorts of the Trade and Development Board are
contained in Supplements to the Official Records of the General Assembly, as
follows:

General , ‘
Annual Assembly Supplement Document
report Period sesnion - ¥o. No.
1st 1 January 1965-29 October 1965 20 15 A/6023{Rev.1
2nd 31 January 1965-24 Sevtember 1966 21 15 . A/6315/Rev.1
« o ‘ and Corr.l
3rd 25 Sentember 19G66-9 September 1967 22 1k A/671h
hth 10 September 1967-23 September 1968 23 ik A/T21l
5th 2l September 1968-23 Sevtember 1969 2h 16 A/T616 and
~ Corr.2
6th 24 Septenmber 1969-13 October 1970 25 15 A/8015/Rev.1
and Corr.l
Tth 14 October 197C-21 September 1971 26 15 A/8415/Rev.1
8tn 22 Septenber 1971-25 October 1972 27 15 A/BT15/Rev.X
' and Corr.l
9th 26 October 1972-11 September 1973 28 15 AJ9015/Rev.1
10th 12 September 1973-13 September 19Tk 29 15 ~ A/9615/Rev.1l
11lth 1k September 1974-2 October 1975 30 15 A/10015/Rev.1
12th 3 Geiober 1975-23 October 1976 3 15 A/31/15, vol. T
and Corr,l
and vol. IT
13th 2k October 1976-10 September 1977 32 : 15  A/32/15, vol.
and Corr.l
» ’ .and vol. II
1htn 11 Sentember 1977-1T7 September 1978 33 15 A/33/15, vol. I
; ' and vol. II
15th 18 September 1978-23 November 1979 34 15 A/34/15, vol. I
o and vol. IT

2/ For technical reasons, the report is issued in two volumes - volume I,
containing the reports of the Board on its eleventh special session and twentieth
session, and volume II containing the report of the Board on its twenty-first -
session. ~ _ __ :

3/ Originally issued as TD/B/T9T. : ,

L/ Originally issued as TD/B/ 798 and TD/B/829 respectively.
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During the period covered hy the present report, the following subsidiary

bodies of the Board held sessions, of which particulars are given below:

Title

Working Party on the
ledium~term Plan and.
~the Prosramme Budget

Special Committee on
Preferences

Committee on Eccnomic

Co-operation among

Develoning Countries

Committee on Invisibles
and Winanclng related

to Trade

Committee on Manufactures

COmmttee on Shmm.ng

Session
First and
second sessions

Winth session

First special
session

Ninth session,
first part

Ninth session

Ninth session

Dates
3-12 March 1980
8-16 September 19860

27 Mgy-4 June 1980

23 June-2 July 1980
3-11 July 1980

125 July 1980

1-12 September 1980

Report in

document

TD/B/800
TD/B/826

TD/B/802

TD/B/818

TD/B/821

™D/B/ 822

TD/B/825%

: *’The renort of the- COmmlttee on Shipping on 1ts ninth session will be
sdbmltted to the Board at its twenty—second se351on, in 1981, .



INTRODUCTION

1. The twenty-first session of thé Trade and Development Board was held from
15 to 27 Septewber 1980 and was opened by the outgoing President, Mr. _J . Nyerges
(Aungary) .

2, Taking the Chair uvon his election as President, !Tr. M. Oreibi (Tibvan Arab
Jamahiriya) said that UNCTAD wvas cne of the most important international forums
for contributing to s better understending among nations. At sessions of the
Board and at other UNCTAD meetings delegations assenbled to carry on a dialogue on
an equal footing. All countries meumbers of UNCTAD - poor and rich, small and
large, weak and strong - had the same interest in creating a better vorld in which
justice and peace prevailed.

3. In vhat had come to be known as the global round, the international community
had been tryins to promote peaceful understandinz, a task that UNCTAD had been
proud to pursue since its inception. The global round was not intended to
interrupt the dialogue that was takina place elsewhere, as had been confirmed by
the General Assembly at the special sessicn just concluded, and he therefore urged
the Board to embark on a serious course of negotiations on the apenda items of

the session. With such wide-ranging and important items on its asenda, the Board
must use judiciously the very limited time availsble. In his view, one of the
important items to be dealt with at the present session was the rationalization of
the permanent machinery of UNCTAD. Judicious use of the time availshle to the.
Board would be a first step in implementing lthe process of rationalization 1n
UNCTAD.

L. At the 538th meeting, on 15 September leO the Secretary-General of UNCTAD
made an introductory statement in which he rev1ewed the tasks before the Board at
its twenty-first session., 1/ He said that the Board faced the tasks of its v
tventy~-first session against a background of considerable accomplishments within
UNCTAD., Since the previous session, UNCTAD had seen the successful conclusion
of three of the major negotiating tasks entrusted to it, namely, the negotiations
on restrictive business practices, the Convention on Internatlonal EIultlmodal
Transport of Goods, and the Common Fund for Commodltles.

5. These developments were an indication of the ablllty of Governments in UNCTAD
to attain successfully the goals they had set themselves. They were also an -
indication of the negotiating capacity of UNCTAD. This was an encouragement for
the future .ork of UNCTAD, as it was for all the major processes that were to
unfold within the United Natlons.

6. While these positive elements were encouraging,‘ varticular ac‘courit must ,ibe :
taken of the sombre bachground of the international economic scene. The :
international economic crlsls, and in particular the crlsls facln{r the develonlng

1/ The text of the sta.tement was subsequently clrculated (TD/B(}D{I)/I\hsc 3)
pursuant to a decision by the Board-at its 538th’ meet:.ng, the Board having taken
nota of the financial implications thereof‘
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countries, had no earlier parallel in the whole wost.-war period, in terms either
of it= dewth or of its duration. It had been the constant theme of UNCTAD that

this erisis was not a manifestation of nurely short-term difficulties that would
correct themselves over time, but was rather a veflection of a deeper underlying
melaise affecting many of the systems and the structures that had prevailed up to

the nresent time.

7. ‘The report by the WICTAD secretarist on the world economic outlook
(Tp/B/803/Add.1) deseribed some of the major dimensions of the present crisis.

The world was witnessing a slowing down in the tempo of economic expansion in both
the develoned and the developing countries, together with an unabated process of
inflation, with disruptive effects on national economies and world trade.
Paradoxically, short-term solutions imposed as expedients hindered the application
of more basic and more lesting remedies. Protectionist asnd restrictive measures

- were being introduced when the real need vas to stimulate world trade. Aid to
developing countries was being curtailed, even though srowth and prosperity in the
third world could contribute to the recovery of the world economy. Commodity
prices were being allowed to slump, vhen the need for stability and strength in
conmodity markets was more urgent than before. The nmeasures taken to combat
inflation and wnemployment in industrialized countries often impeded development
and employnent in the developing countries, with consequences injurious to the
balance of the world economy. ' : :

8. The problems facing the developing countries were of truly appalling dimensions.

' Tn 1980 the developing countries would face a payments gap of $US T2 billion, which
would rise to SUS 90 billion in 1981. The international monetary and financial

“system provided no assurance that payments gaps of that order would be financed.

Yet if they were not, the develoning countries would have to curtail severely their
imports. In many cases, normal economic 1ife would be disrunmted, with growing

- scarcities, rising prices, and mounting unemployment fanning the flames of political
~and social discontent. The internationsl community could not view this situation

~ with equenimity. The consequences, if allowed to persist for long, would surely
‘be” felt throughout the world at large, not least by the develoned countries
+themselves. = , . ‘

' 9. 'The situation called for urgent ‘and immediate steps to help meet the financing
" needs of developing countries. Apart from expanding official development
assistance, ‘new wavs had to be found to rmobilize and channel the vastly increased
liquid resources of the money markets to developing countries in need of resources.
But immediate actions would only help to buy time. Urgent financial accommodation
was only part of the solution and certainly not the most basic remedy beyond the
most immediate short term. : ‘ ' .

10. :The real ansver to the rising import bills of developing countries was an
jncrease in their external earnings. The vprices of the things they imported had
been rising sharnly and relentlessly.  In addition, in many spheres of production
critical to them, they had been thvarted in their efforts to. find markets. The

" weakness of the develoning countries in the area of trade was at the heart of their
present problems. - No approaches to the crisis of the present time would suffice-
wnless strong actions to improve vastly the trading prospects, indeed the trading

stm\e‘fures,‘io‘tj the developing countries were also brrought,w‘ithi‘n their compass.
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11. There were decisions in four major areas taken at lanile 2/ which were
relevant to this theme and on which UNCTAD had to build and make progress in the
impmedia‘e future. These related first to trade in commodities, second to the
question of protectionism and structural adjustment, third to monetary and
financial issues and their relation to trade and development, and fourth to
economic co-operation among developing countries. The Hoard's action on then
could be of vital importance in helping the international conmunity to deal with
some of the crucial oroblems of the day.

12, The sharp decline in the prices of many primary commodities was one of the
disquieting signs of the current world situation. A reversal of the current trend
in prices was en essential element of any real solution of the current problems
facing developing countries. Some progress had been made in relstion to the
Integrated Programme for Commodities, particularly in respect of the Common Fund.
But there had not been adequate progress in regard to agreements among Governments
for individual commodities, and this was a major area of unfinished business for
UNCTAD. Ixisting agreements had to be renegotiated within the next few months

and new agreements then brought into being. Otherwise, one of the main sources of
external earnings for developing countries would remain veal:, vulnerable and
unattended.

13. In the area of commodities, UNCTAD's future work embraced five mejor tasks:
the bdringing into operation of the Common Fund: the conclusion of more commodity
agreements; the introduction of a supportive system of compensatory finsncing

the promotion of freer market access for agricultural products: and the creat:.on
of a new frameworl: of international co-overation for the marketinz, distribution
and processing of commodities. At Manila there had been a unanimous decision that
Governments in UNCTAD would establish a framevwork of international co-operation to
desl with the marketing, distribution and processing of commodities. The
secretariat of UNCTAD was now engaged in the preparatory work for this exercise.

14, The intensification of protectionism had been another unfortunate reflection
of the current crisis, and the assurance of market access for the products of
developing countries was an essential element in any approach to solutions to
that crisis. A simple endorsement or reiteratioh of the principle of free trade
and non-discrimination would not stem the protectionist tide. Nor would it deal
with the need to dismantle existing barriers. An enduring solution would require
a more comprehensive approach that was based on the recognition of the fact that
the ability of the industrialized countries to provide market access was closely
iinked to the process of dynamism and change in their own economies, in a context
of increasing employment opportunities for their own populations. :

15. Many recent studies had indicated that the potential .Losses to developing
countries through restrictionism were considerable. Even in the particular’ field
of barriers to the exports of processed commodities, the UNCTAD secretariat itself
had estimated that developing countries would have ea'med in 1975 $US 27 billion
more from just 10 commodities, ewven if they had undertaken nro&uct:.on only up to
the sem:L-process:Lngr stage.

2/ See Proceedings of the Unlted Nations Conference on Trade and Development
Fifth ¢ Session, vol, I, Report-and Annexes (Um.ted "Wat:.ons publ:.catn.on, F‘a.les
No. E.T9.II.D.1k), part one, sect. A.




16. He recalled that, in the light of a decision at Manila, an intergovernmental
expert group had been set up to consider fundamental sspvects of the reform of the
monetary system. Participants in that meeting had been ~ssentially confined to

the developing and the socialist countries, assisted by observers from international
financial institutions. It was his sincere hove that the countries of Group B
would agree to participate in future meetings, & sentiment that had been expressed
by the expert growo itself.

17. He did not see the intergovernmental group in UNCTAD as being a mechanism
for teking decisions on specific aspects of monetary problems, but would like to
see it address itself to the more basic issues vhich were not the subject, for
example, of current decision-making by the International lMonetary Fund, with
particular emphasis on the relationship betveen those issues and problems of trade
and development. lore universal participation in the Group would help in the
search for a greuter convergence of vievs. Anything that could contribute to a
polarization of approaches should be avoided.

18. There was now a wide recognition of the viev that an important and increasing
pvart of the solution to the erisis facing the world economy was to be found in
areater trade and other linkages amongst the dsveloping cowntries themselves. By
co-rperating with each other they could provide relief to their own problems and
also help in the process of glohal recovery. That was snother area in which UNCTAD
had a relatively long history of involvement, and in recent times its work programme
in that area had intensified considerably. Having contributed to conceptualizing
the theme of economic co-operation and collective self-reliance, UNCTAD was now in
a nosition to contribute towards its implementation. That would no doubt require
increasing consultations and negotiations among developing countries themselves,

‘a process to which UNCTAD, and indeed all other parts of the United Nations system,
should contribute. It was the developing countries themselves that would have to

- determine their programmes of co-operation, but, in the long run, progress in this
field would be of benefit to the international economy as a vhole.

'19. ‘Those were the four major areas vhere UNCTAD had to build in the period to
come, each of which was critical to lasting solutions to the crisis in the world
econony and to the crisis facing developing countries. These issues could not be
treated as separate, so-called Usectoral” issues. FEach must be set within a wider
and coherent framework, for they were clearly interrelated and aporoaches to them
- needed to be consistent and mutually reinforcins. That was vhy the question of
interdependence had for long been a recurring item on the agenda of the Trade and
- Development Board.  Nevertheless, he did not feel that the Board was able at its
regular sessions to give adequate consideration to this issue and believed that
the Board itself should consider how treatment of it could be improved.

50, ‘In that connexion; he said that, first, the secretariat itself could present

a more elsborate analysis of the current economic situation and trends than it aid
at present. In addition to the existing studies, which reflected the particular
-concerns and preoccupations of the institutions which prenared them, there was
‘scope for an analysis of ‘events with a particular orientation towards the problems
of" ?t;radg}f:/;aind" development , setting out the problems ‘and experiences of the developed
- marketZeconony countries, the developing countries and the socialist countries.

2L Eée dty. vernments mght consider how the Board itself could have a more
. structired and intensive discussion each year of.the current economic situetion.
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What was needed was an informed and high-level review each year of the problens
facing the world economy in the context of the interdevendence of issues.

22, As regards the aquestion of "rationalization" of the permanent machinery of
UMCTAD, the Ad Hoc Committee of the Board on this subject had nerformed a
constructive task and had served as a means for the resional grouns to present
their proposals.

23. Uevw arrangements had now been made in regard to the processing of docurents
and there had already been considerable improvement in this regard, although there
were still difficult problems to be overcome in this area. He did not think one
had done the best that could be done in terms of proper planning, and he would like
to assure the Board that this issue would henceforth receive more systematic
attention within the secretariat.

24, There remained the problem not merely of reducing the tempo of meetings and
speeding up the flow of documents, but the larger guestion of how UNCTAD could be
made more effective as an 1nstrument of the General Assembly in dealing with the
many substantive problems under its wide mandate. That was not a problem that
could be solved by improved machinery slone. In his address to the Ad Hoc
Intergovernmental Committee he had suggested a possible reform, namely, that there
might be considerable improvement if a new arrangement was put into effect in which
many of the committees of UNCTAD were able to meet simultaneously at a given period
of time each year, such meetings to be followed by, and possibly even preceded by,
a session of the Board itself. This would mean that three or four weeks of the
year would be devoted to a major event in UNCTAD - the meeting of the Board and
many of its committees - leaving the residual period of the year for specific
negotiations, meetings of ad hoc groups, and the execution of the work programme
of UNCTAD itself. It seemed that such a system would have advantages in the
substantive sense in that discussion on the issues coming up before the committees,
whilst being related to problems within their areas of competence could, at the
same time, take account of the interrelationships of issues and even the need to
allocate priorities. The work of the committees could then, in a more real sense
than at present, provide material for the Board in its determination of over-all
policy. The proposal would also appear to have advantages in the logistical sense
in that it would facilitate the planning of documentation and hence the ability of
Governments to prepare for the meetings. It would also contribute to relieving
the strain on delegations, vhich have had to deal with a succession of meetings
with little time for vnreparation amongst regional groups. It would also help in
the greater involvement of the capitals in the work of UNCTAD, since the UJICTAD
meeting of this type would be an annuel occurrence calling for simultaneous, and
possibly co-ordinated, preparations on the part of several departments within a
government, It might not be possible to have a decision on so important an issue
at the present session of the Board, but it was a vproposal which Governments might
consider carefully. :

25. There were other important issues vwhich he had not touched upon, althoush

they had been spelled out in the documentation before the Board. An event of special
importance was the forthcoming United Nations Conference on the Least Developed
Countries, vhich, pursuant to General Assembly resolution 34/203 of 19 December 1979,
would convene in 1981, UNCTAD also had substantial work programmes in the areas of
technolosgy. shipping, insurance, and trade relations among countries having
different economic and social svstems to which it would give the utmost '
attention. . v
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26. In conclusion, he stated that, as regards the proposed round of global
negotiations which was to be launched at the beginning of 1981, he was deeply
convinced that UNCTAD could best serve the global round by undertaking to the full
the responsibilities it already had in the several fields that fell within its
mandate. The General Assembly itself had determined that the proposed negotiations
should not in any way interfere with ongoing processes but should rather reinforce
and draw upon them. UNCTAD was an instrument of the General Assembly nnd whatever
it did would be a contribution to the work of the General Assembly. The full
pursu:.t of the work programmes and negotiating responsibilities of UNCTAD would
thus be a service to the global round and would enhance the prospects for its

success,

27. The present report contains an a.ccount of the Board's proceedings during the
twenty-first session. 3/

: _/ For a fuller account of the proceedlngs in plenary meetlngs of the Board
; see the smmnary reccrds of th.e 537th-5hhth meet:mgs (TD/B/SR 537~5k4),
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CHAPTER T

GENERAL STATEMENTS MADE ON BEHALF OF REGIONAL GROUPS
AND OTHER STATEMENTS

A. General statements on behalf of regional groups

28. During the session, general statements were made covering several or all of
the substantive items of the Board's agenda. These statements are reflected in
the present chapter. )

29. The spokesman for the Group of 77 said that the decade of the 1980s was
unfolding against a very sombre background of a world econcmic crisis that was
assuming unparalleled dimensions. The world economy was in a state of structural
disequilibrium, characterized by a slower growth rate accompanied by a continuing
hicgh rate of inflation and unemployment, prolonged monetary instability, chronic
imbalances in international payments, intensified protectionist pressures,
structural problems and maladjustments and uncertazin long-term growth prospects.

30. The aggravation of these negative trends in the world economy had a profoundly
asymmetrical impact. Owing to the greater vulnerability of their economies, the
developing countries had been hit the hardest and the stresses and strains on their
economies were assuming alarming and critical proportions. While their terms of
trade continued to deteriorate and the purchasing power of their exports to decline,
they faced new constraints on their export earning capacity, an inadequate level

of transfer of real resources, growing imbalance in their external payments and
hence a growing burden of external indebtedness. The gross current-account deficits
of developing countries had attained a record level and were likely to widen in
1981, Their external debt was expected to reach in 1980 the stagegering figure of
some $450 billion and they would require in 1980 some $88 billion for debt servicing
alone. At the same time, the rigidities of the market were reflected in a rising
tide of protectionism in developed countries and ad hoe poliey decisions taken to
deal with the problems, resultlng in adjustment difficulties being transferred tc
the developlng countries.

31. The impact of these and related developments in the world economy had been
very severe for developing countries, most of which had experlenced a sharp
deterioration in their terms of trade and decelerated economic growth since 197h.
They had borne a disproportionate share of the global burden of readjustment to the
continuing -economic crisis and most of them were unlikely to experience a growth
rate exceeding 5 per cent per annum in 1980 and 1981. As a result of declining
terms of trade for most developing countries - a structural problem constantly
facing such countries - and the slowdown in export demand for their industrial

rav materials, as well as protectionist measures directed against their exports of
manufactures, an increasing number of developing countries had had to meet
unprecedently high external payments deficits, with the consequent necessity of
curtailing their development programmes or of raising additional foreign funds -
often of relatlvely short—term maturlty - on prlvate capital markets at high
interest rates.

32. The present difficult internatienal economic environment aggravated the‘speCial
problems facing the least developed countries: +their over-all performance during
the 1970s had failed to improve and in n :arly all cases none of the goals of the

" international development stratesy for the Second United Nations Development Decade
had been met. -7- :



33. The impact of the continuing economic crisis on the development process thus
underlined the failure of the existing international economic system to provide
adequate suprort to the development process of the developing countries. Moreover,
the institutional framework of international economic relations established
immediately after the Second World War was clearly in disarray. Basic elements of
the internationel monetary system had brok-m down, snd the existing international
monetary end financisl framework had not been able to cope with the depth and
megnitude ‘of the crisis faced by the international community in general and the
develaping countries in particular. Fuorthermore, the international trading system
- was under strain and, as the Secretary-General of UNCTAD had stressed at earlier
segsions of the Board, it could not be taken for granted that the relatively open
trading system could be sustained in the absence of conscious policies and actions
ta facilitate and promote structurel change in the internstional division of labour.

3%. At the same time, new constraints on the development process had emerged in
recent years, and would almost certainly dominate the world economic scene in .

the 1980s. Firstly, growth in the major industrialized economies had slowed down

- and even the most optimistic projections indicated that growth rates in the present
decade would be much lower than in earlier years. That was bound to affect the
_reel export earnings and terms of trade of the developing countries. Secondly, it
had‘ to be assumed that petroleum would remain a scarce commodity, reflected in its
price level., Hence much more vigorous and effective measures, particularly by
developed countries, were warranted to econcmize in its consumption, and to develop

 alternative sources of - -energy. Thirdly, the experience of recent years strongly

indicated that the world economy had entered a perlod of consmerable ingtability
where uncertalnty was a major factor. .

. ,35;; The pérsis:tence ofﬂ generel disa.rra_y in the world economy and the -emergence of
‘new constraints on the development process underlined the need for urgent action to
‘,effeet fundamental changes in the existing internatiornal economic framework, both

- for accelerating development in developing countrles and for ensuring the efflclent
functxomng of the world economy. . ; : :

B 36 The mplementa.tzon of the ‘structural cha.nges called for in the Deelara,ta.on and

- the. Progremme of Action on the Establishment of a New International Economie Order,
‘contained in Genersl Assembly resolutions 3201 (S-VI) and 3202 (S-VI) of 1 May 19Tk,

- had, therefore, acquired much greater importence and urgency. In that context,

. there was an urgent need for developnent issues and issues related to structural

- change to be given hlgh priority in. dec:.s:.on-—makmg in the major industrislized
countries, In the view of the Group of T7, given the structural neture of the
vpreseat .economic erisis, policies directed toward changes in the international
economic system desmgned %o strengthen the developmg economies would also
contribute to overcoming the current econamic difficulties faced by developed

'countrz.es, there. was.a mutualz.ty of interest in that regard , - :

3? For developmg countmes the mein 1ssue was no 1onger one of ensurmg that
they could share, through the “trickle down“ effect, in the spontaneous growth

and expension that might occur in the mdustr;allzecl countries. In view of the new
. perceptions of the severe constraints on the development process, the issue was
rather how to create a favoursble international environment which would ensure taht
accelerated development in the developing countries could be sustained and promoted

- on an ingreasingly aui;onomous gnd self-sustained basis. . That would require new -
pol:.gy &ppra&ehes m the fz.eld of :mtematmnal economlc co-operatmn for -

. 'i&eﬁefﬁcxmeﬁt. ey |



35. It was against that background that the Board would need to address itself
to the various substantive items on its agenda, which no doubt included subjects
which had the most direct bearing on the problems and issues faced by the
international community, in the context of a worsening international economic
environment. As had been stated by the Secretary-General of UNCTAD, it was a

"matter for satisfaction that, at its present session, the Board was facing its
task against the background of reascnably meaningful accomplishments by UNCTAD.
Comrlex instruments of a legal or quasi-legal character had been coneluded,
reflecting the growing negotiating capacity of UNCTAD.

39. Increasing the share of developing countries in world production and trade in
manufactures should be a major objective of international economic policy during
the present decade. In that context, there was an urgent need for conscious
policies and actions directed towards evolving a framework of international
co-operation that would promote and facilitate structural changes in the
international division of labour. The Group of 77 therefore considered
protectionism and structural adjustment to be one of the most important issues
before the Board at the present session. He had already remarked earlier that the
impact of protectionist measures was particularly serious for the economies of the
developing countries; it was also deplorable that many of the trade-restrictive
measures in the developed countries were particularly directed at developing
countries.

L0.  The growth in trade of developing countries in manufactures was hampered by
the slow pace of structural adjustment in the develoned countries and their
protective and other trade-restrictive policies.  Those measures were not confined
to the manufacturing sector alone but had also affected exports of other products
from developing countries, in particular agricultural: commodities. Although
developed countries had pledged their adhervrnce to the standstill provisions, those
provisions had been treated with scant respecu by them. The Group of 77 once again
strongly urged strict adherence to the standstill provisions and adopticn of a
time~-bound programme for phasing oub the trade-restrlctlve measures against the
vexports of developing countries.

4. A durable solution to the protectlonlst pressures could He found only through
structural adjustments. Conference resolution 131 (V) had reaffirmed the importance
of structural adjustment for the contaimment of protectionism and the evolution of
an equitable internstional d1v1s1on of labour to foster both 1nter-1ndustry and
intra~industry . spec1allzatlon, induce a greater degree of proces31ng of commodities
by the developing countries and secure an increase in their share in world trade in
processed goods and in manufacturing. He hoped that ‘the Board would be able to
agree on an operational framework for negotiations in this area. Moreover, there
was urgent need for initiating a process for a comprehensive reform of the framework
governlng international trade to ensure that it facilitated and promoted
restructuring of the international division of labour in line with the groving
industrial potential and changlng comparative advantage of the developing countries.
Establishment of a new trading framewvork would also require agreement on new. trade
rules snd prlnczples covering, inter alia, such issues as protectionism, structural
adjustment , preferential treatment for developing cormtries, regulation of. the
operetion of transnational corporatlons and elimination and control of restrictive
business practlces. ‘The new trading framework should also cover rules and-
principles- governlng trade and other economic relations among countries having
dlfferent ‘gconomic and social svstems in a menner which would promote in particular
the expansion and diversification of ‘trade of the developing countries. Such a-
- reform would need to cover prlmary cormodities and also the industrial and services
sectors.
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k2, The Board was called upon at its current session to take specific action on
matters arising from the results of two important recent meetings in UNCTAD in the ;
field of money and finance, namely the session of the Ad hoc Intergovernmental »
High-Level Group of Experts on the Evolution of the International Monetary System

and the first part of the ninth session of the Committee on Invisibles and Financing
related to Wrade; it also had to deal with the external debt problems of developing |
countries.,

- 43, The Group of 7T had been well satisfied with the outcome of the session of the
Ad hoe Intergovernmental Group of Experts. Howevar, it was unanimous in expressing
strong dissppointment at the decision of Group B members - with the sole exception
of Norway, which had participated as an observer - not to attend the session. In
expressing gratitude to members of Group D and to China for their participation, he
appealed to each and every member of Group B individunlly to attend the proposed
next session of the Greup an&,to engage in a constructive diaslogue on this major
1ssue. :

Lk, As repards the recently held session of the Committee on Invisibles and
Financing related to Trade, only modest results had been achieved. Hopes that,
above all, the Committee would take important substantive decisions on increased
transfer of resources in the light of Conference resolution 129 (V), which also :
strengthened the monitoring role of the Committee, and a decision of principle for i
the setting up of an Export Credit Guarantee Facility, and for laying the 3
‘foundation, in principle, of an effective systom of international financial L
co-operation, had been disappointed. The Group of T7 therefore believed that

~ another session of the Committee in 1981 would be exbremely useful in pursuing the
urifinished tasks, especially the worklng out of an effectlve system of 1nternatlona1 ;

' f1nanc1al cOuoperatlon. o : !

-hS On the questlon of debt relief (section A of Board resolution 165 (S-IX)), he :
‘said the creditor countries needed to extend significantly the geographical scope
of the action taken by them, as the problem was no longer limited to a small group ;
of countries. Action taken should be genuine relief that was additional to expected
financial flows. Also, those Governments which had not taken any actlon, or whose
actlon was 1ncomplete, should expedlte the necessary measures.

L6, In the view of the Group of TT, serious thought needed to be given to
additional measures to dezl w1th +the debt problems at large. Much of the existing
. debt of develonlng countries - for example, export credit debt and debt owed to
. multilateral institutions - was not covered by resolution 165 (S-IX). His Group

" also continued to believe that the solution of debt problems could not be divorced
from the general problem of transfer of resources. If sufficient amountts of
fmnanclalffiows, particularly concessional finance, were forthcomlng, the debt
problem~would be eased con51derab1y, but the prospects on that score were not
encouraglng and that 1n turns 1ncreased the 1mportance of separate actlon on debt.

?hT., As regar&s gu1de11nes and 1nst1tutlonal framework, the Group- of T7 believed
that the need for an sgreement was now even greater than in 1979. At Arusha, 4/
the: Group of T had-made a far-reaching proposal Ffor an International -Debt
*Commlsslon to be set up, wh1ch was embodied 1n the draft resolutlon (TD/L 196)

BTSN

i Proceedlnps of the Uhlted Natlons Conference on Trade and Development
H Sessiony voli: T, Report and,Annexes (Unlted Natlons publlcatlon, sales
san.79'II*D.1H)5 annex-VI. =~ :




before the Board. The Board should explore ways and means of reaching agreement
on the draft resolution, including guidelines and institutional arrangements.

48. He stressed the interrelationship of problems and issues in the major areas to
vhich he had referred. In order to ensure effectiveness of policies in the area of
trade, money and finance, it was important to ensure their consistency, as well as
consistency between short-term and long-term policies. It was for that reason that
the item on interdependence had been a standing item for discussion at every session
of the Board. At Manila the issue of interdependence had also been linked to the
wider issue of structural change, but, so far, action under this item had remained
at the level of general debate on the world economic outlook. He was therefore
pleased to note the proposal by the Secretary-General of UNCTAD for s more
comprehensive discussion of world economic developments as well as of policies in
the intervelated fields of trade, money and finance, so that not only the mutual
consistency of those policies could be examined, tut also their relationship to
long~term development objectives and structural change. The issue, as the
Secretary-General of UNCTAD had stated, should not be treated as separate, so-called
sectoral issues, but be set within a wider and coherent framework, for they were
interrelated, and approaches to them needed to be consistent and mutually
reinforcing.

49. Turning to economic co-operation among developing countries, he noted that the
Ministerial Meeting of the Group of 77, held in New York on 21 snd 22 August 1980,
had stressed the determination to work resolutely for the progressive and speedy
implementation of their programme in that ares. They were convinced that the

new horizons in economic and technical co-operation among developing countries,

and the designing of mechanisms which would reflect their collective interest, would
cement their unity and consolidate it, thereby contributing both to their collective
self-reliance and to a significant improvement in their position in the world
economy. Economic and technical co-operation among developing countries was a key
element in strengthening the role of the developing countries in the implementation
of the new international economic order.

50. The Board had also to stndy in depth the problems of trade among countries
having different economic and social systems. He stressed that relstions between
developing countries and socialist countries of Eastern Europe should play an
increasingly more active role in bringing about the early establishment of the

new international economic order. The latter should also undertake commitments

at the multilateral level to support the new order, in addition to their appreciable
efforts at the bilateral level. Trade and economic reiations between developing
countries and socialist countries of Eastern Europe could undoubtedly be greatly
increased and improved, and the vast potential in that ares ought to be more fully
utilized. The Board could provide further impetus for promoting these trade flows
by working out the appropriate mechanisms and modalities not only on a bilatersl
but also on a multilateral basis. In that connexion, he axpressed the appreciation
of his Group to the UNCTAD secretariat for organizing training programmes, seminars
and wo-kshops designed to facilitate trade and economic relations between developing
countries and the socialist countries of Eastern Europe.. Those programmes should
not only continue but he reinforeed. » : g

5l. In spite of the numerous resolutions concerning the least developed countries
adopted in ‘the United Nations, their economic situation not only continued to -

stagna.: but had even further. deteriorsted. In the key areas of GDP, agricultural
Production, manufacturing output, export purchasing power, import volume, and the
development of social and economic infrastructure, the over~all performance of +hose
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countries in the 1970s had failed to improve or had even been weaker than in the
1960s. None of the goals set in the International Development Strategy for the
Second United Nations Development Decade had been met in any of the least developed
countries. Past efforts on their behalf had been totally inadequate and much
greater support and assistance were needed. The Group of T7 fully agreed with the
Group of High-Level Experts that the continuing prospect of totally inadequate
levels of living standards in the least developed countries was intolerable.

‘2. He urged the developed countries and the international community to take
immediate steps on a priority basis to 1mp1ement the special messures agreed upon
for the least developed countries as outlined in Conference resolution 122 (v).

It was also important that appropriate steps be taken to ensure the success of the
United Nations Conference on the Least Developed Countries, the objective of which
was to finalize, adopt and support the Substantial New Programme of Action for the
1980s. The Secretary-General of UNCTAD, who had been designated as Secretary-
General of that Conference, would need the full support of all members.

53. As for land-locked and developing island countries, which also faced
unprecedented economic problems, he stressed the necessity for speedy follow~up
action on the measures already agreed upon, in particular in Conference
resolutions 123 (V) and 111 (V), to alleviate their problems. Consideration should
be given to offsettlne in individual developing countries the constraints to
further economic and social development attributable to the geographical handicaps
of land-locked developing countries. He also referred to Conference
resolution 110 (V) on the particular problems facing Zaire with regard to
transport, transit and access to foreign markets, in which the Conference had

'.;taken note of the special concern of Zaire relating to the problems encountered

~dn its foreign trade with respect to transport, transit and access to foreign
markets. Furthermore, account should be taken of the special economic problems
-deriving from the geographical situations of the island developing countries, which
suffered from such handicaps as inadequate transport and communications, long

- distances from external maerkets, lack of natural resources and heavy dependence

- on a few sources for foreign exchange earnlngs.

5h,  With. regard to the reverse transfer of. technology, he noted thst the Board,
~at its last session, had not been able to comply with the request of the General
Assembly in its resolution 34/200 of 19 December 1979, to oroceed at its
twentieth session with the consideration of approprlate arrangements, including
.the necessity of convening a group of experts, to .examine the feasibility of :
measuring human resource flows". He stressed the need to take urgent action at
‘the present session on the convenlng of a group of -experts.

55.- His Group had been gratified by the recent adoption under UNCTAD ausplces of
_ the Convention on International Multimodal Transport of Goods and hoped that it

| would ‘scon enter into force. It also: strongly felt that the time had come for the
entry into force of the Convention on a Code of Conduct for Liner Conferences.:

»;3Further work in that ares should now concentrate on policy measures to facilitate

- the achievement by developing countries of an increasing share of world shipping,

ks ;partlculérlv‘ln,thé bulk sector. He noted with satisfaction that msjor advances

- had been made at the session of the Committee on Shipping that had just concluded,
particularly in the areas of ‘merchant fleet development, open registries, bulk

- eargo: transport and the work programme of the Committee on international multimodal

:tnansportx a8 well as in the areas of ports and technical ass1stance, which: were
- tal concern to the developlng countrles. st D T
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56. He slso noted from the brogress report by the Secretary-General of UNCTAD
(TD/B/820) that the studies requested in Conference resolution 109 (V) concerning
assistance to the national liberation movements, specifically assistance to the
peoples of Namibia and South Africa and assistance to the people of Palestine, in
the context of the new international development strategy, were under preparation
and were expected to be completed by the beginning of 1981. The Group of TT
attached great importance to those studies and hoped that their results would be
availal to the Board at its next session. It also expected that the draft
decisi - (TD/B/L.562) which it had submitted at the twentieth session of the Board
("Tor °  entation of the Declaration onm the Grawting of Independence to Colonial
Countries and Peoples by the specialized agencies and the international institutions
associated with the United Nations") and had been remitted to the present session,
would be adopted at the present session.

57. He also expressed the satisfaction of his Group with the recent successful
conclusion in UNCTAD of negotiations on the Common Fund for Commodities but, at the
same time, stressed that the success of the Common Fund would very much depend upon
how that instrument was implemented and how individual commodity agreements were
negotiated. Appropriate steps should be taken to initiate negotiations on other
aspects of the Integrated Programme for Commodities, in particular negotiations
aimed at the establishment of a framework of international co-operation for
increasing in developing countries the processing of their commodities and for
expanding their participation in their marketing and distribution.

58. The Group of 77 attached great importance to the rationalization of the
machinery of UNCTAD, which it sav not merely as a matter of meking logistical ;
improvements - however necessary that might be - but as a means of making UNCTAD
a more effective instrument for achieving the policy aims which had been set for
it by the General Assembly, most notably in the context of the establihsment of
the new international economic order. The establishment of the ad hoc
intergovernmentasl committee on the subject had come about as the result of the
initiative of the Group of 77, which had devoted much time to working out its
views on the various aspects. So, too, had the other regional groups, and he
vas pleased to observe that the three draft resolutions which had resulted from
their respective deliberations at the twentieth session of the Board contained
meny convergent ideas. The secretariat had also made useful contributions to
consideration of the issue.

29. If there was one common thread in the concerns of all parties to the debate

on rationalization, it was the consensus on the importance of over-all coherence of
policy approaches and on the consequent need for greater co-ordination of the
activities of the UNCTAD machinery and of the secretariat. That theme emerged
clearly from the three draft resolutions before the Board, and he was pleased to
note that the main thrust of the ideas which the Secretary-General of UNCTAD had
elaborated in his introductory statement was also in the same direction. His Group
believed that this urifying theme of coherence and co~ordination provided the basis
for constructive discussion in the working group at the present session and set the
Stage for the Bcard to initiate action to make the work of UNCTAD more effective

in terms of substantive results. : A

0. Finally, he referred to the important developments which had taken place at
the "special session of the General Assembly, in particular, with regard to the

international development stratesy and: the global negotiations. Tt was encouraging
hat a consensus had now been reached on the text of the international development
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strategy for the third United Nations development decade. It was regrettable,
however, that no consensus had been reached on the global negotiations. The
documents of the speclal session relevant to the global negotiations on
international economic co-operation for development were being “ransmitted to the
thirty-fifth regular session of the General Assembly for further consideration.
He was pleased to note what the Secretary-General of UNCTAD had said in his
introductory statement regarding the relationship of the activities of UNCTAD

+o the global negotiations, to the effect that the best way for UNCTIAD to
contribute to their success was by carrying out fully and effectively its
respons1b111t1es within its msndate. That underlined the importance of the current
session of the Poard, which had on its agenda subjects bearing directly on the
problems and issues faced by the international community and the developing
countries. It alsoc underlined the importance of UNCTAD's contributions, both at
the intergovernmental and at the secretariat level, to the global negotiations.
He had no doubt that the proposed global negotiations would draw on the work and
the progress made in UNCTAD and would, in turn, reinforce the ongoing activities
of UNCTAD.

61. The representative of China said that during 1980 there had been some progress
in the negotiation of a number of issues relating to trade and development.
Consensus had been reached on a number of issues, and had been reflected in the
adoption of the Agreement Establishing the Common Fund for Commodities, the
Convention on Internationsl Multimodal Transport of Goods and the Set of Mutually
Agreed Equitable Principles and Rules for the Control of Restrictive Business
Practices. Those achievements were the results of many years of intense
negotistions in UNCTAD, whose members had joined their efforts to overcome
numerous obstacles to success. However, the slow progress in the consultations
and negotiations on the establishment of a new international economic order could
not be overlooked. The achievements to which he had referred reflected only
partlally the aspirations and reguirements of the developing countries and much
remained to be done. There were many urgent and important problems which called
for persistent efforts by all parties concerned before appropriate solutions
could be found. o

62., At the beginning of a new decade, the major developed countries continued to
experlence stagnation, increasing inflation and unemployment and s trade war which
was mounting daily. As a result, a new economic crisis was looming ahead and the
terms of trade of the developlng-counﬁrles had further deteriorsted. Protectionist
pollezes in developed countries had hampered exports from developing countries,
who had seen their balance—ofbpayments deficits and their extermal debt burden
increase substantially. The econcmic gap between the "haves" and the "have-nots"
was censtantly w1den1ng.

63." The worsenlng 1nterna$10nal economic situation testified to the inequity of
the existing international economic relatlonshlps and their inherent inequalities.
‘»The reform of the existing international economic structure was urgently required.
: and lt was heartenlng that some developed countrles and many far-sighted people

" were seeing the llght._ They continued to have dlalogueS~w1th the developing
[countrles and show their readiness to hold dlscu551ons and consultations on ways
of reformlng 4he current international economic order. They had even adopted
gome practical measures to improve condltlons for'the ‘developing countries.
Nevertheless, some develqped countries- still malntalned a rigid position in their
vnegotzat1ans with the. developlng countries and even.trled to shoulder the - e
aevelopzng countrles wath their own alfflcultles. Such actlons -had not helped to
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solve the current international economic problems. Chins had always held that the
restructuring of the old international economic relationships and the establishment
of a new international economic order were beneficial not only tc the econcmic
progress of the developing countries but also to the progress of the world economy
as a whole, including the developed countries.

6. The protectionist policy applied in recent years by some developed countries,
in particular through import guotas or so-called voluntary export restraints, had
seriously impeded the entry of products of the developing countries into their
markets. That was inevitably a matter of deep concern to those countriss, who
together accounted for 70 per cent of world population while their production and
export of manufactures constituted only a very small percentage of the world total.
In order to change this inequitable situation and create the necessary external
conditions for accelerating their industriaslization snd developing their national
sconcmies, the developing countries had urgently called on the developed countries
to eliminate or reduce tariff and non-tariff barriers. Their request was totally
Justified, but a few developed countries, instead of implementing the resolutions
which called on them to refrain from imposing new barriers, had even reinforced
their protective measures. Such a state of affairs should be changed immediately.
Protectionism against the developing countries would hamper their exports and
reduce their foreign exchange earnings, which in turn would diminish their
purchasing power in the markets of the developed countries. The result would
inevitably be a slower growth of world production and trade. UNCTAD should take
steps to eliminate or limit protectionism against the developing countries, thereby
promoting increased production and exports of manufactures in developing countries
as well as the expansion of world trade. :

65. In the field of commodities, he stated that, while agreement on the Common
Fund for Commodities had been reached, much work remained to be done. He hoped
that all the parties concerned would continue their efforts to enable the Fund

to begin operations at an early date, so as to bring benefits to the developing
countries through a stabilization of commodity prices and increased export earnings.
The slow progress of negotiations on the 18 commodities mentioned in Conference
resolution 93 (IV), with few exceptions, was a matter of regret and it was
necessary to speed them up. At the same time, the negotiations on a reform of the
international monetary system were still in considerabie difficulties. The
developing countries demanded s restructuring of the international monetary system,
stability of exchange rates, an increased flow of financial resources to them and
full and effective participation in decision-making in this area. Their just
demands should be adequately met. The developed countries stculd inerease their
development. aid to the developing countries and alleviate their debt burden.

66. The issues of trade, development, money and finance were closely interrelated
and complementary to each other. All developed and industrialized countries should
make the necessary concessions and appropriate commitments, which in the long run
would be beneficial to both South and North. : ,

67.. UNCTAD was an important forum for international economiec negotiations, which
had increasingly been playing a positive and important role. The Chinese delegation
would join other delegations in working within the framework of UNCTAD for the
success of negotiations on the various international economic and trade issues and

eventually for the establishment of a new international economic ‘order.
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68. The spokesmen for Group B stated that, since UNCTAD V, further initiatives
addressed to development issues had been taken, and referred in particular to the
decisions to launch the global negotiations, for which preparstions were still
continuing, the consensus reached at the special session of the General Assembly
on the international development strategy for the third United Nations development
decade and the report of the Brandt Commission. He agreed that negotiations and
consultations within UNCTAD should in no way be made contingent upon the final
outcome of the preparatory process for the global negotiations, but it was
nevertheless clear that the role of UNCTAD would be important in the unfolding of
the negotiations as well as in the efforts to achieve the objectives of the new
strategy. As the permanent machinery of UNCTAD continued the follow-up of the
decisions of the Conference, the Board might find it useful to review the
orientation of its work in the light of the new perceptions to which the Secretary-
General of UNCTAD had referred.

69. The present Board session was taking place against a background of worsening
prospects for the world economy, which at the outset of the new decade was
suffering from uncertainty over its long~term performance and also from an
unfavourable outlock in the short-run. Inflation and unemployment had been
compounded by energy crises and by deficits as well as surpluses in trade. There
was bound- to be & period of painful adjustment to higher energy costs, which would
require constraints in domestic spending, improvements in productivity and in the
control of inflation, crestion of conditions more conducive to investment,
.rationalization of the use of energy as well as increased production from new
energy sources. The balance-of-payments problems of a number of non-oil producing
developing countries would require additional measures and international financial
institutions would be called upon to a greater extent to help recycle funds to
maintain growth rates.

70. In the view of Group B, UNCTAD could make a useful contribution to reducing
factors of uncertainty in the world economy through a regular review and evaluation
of trade and trade-related issues, an exercise which might pave the way for positive
eonsultatlons on interdependence.

Tl. Notlng with- interest the vxews expressed.by the Secretary-General of UNCTAD
on protectionism and structural adjustment, he said that all countries shared the
responsibility to maintain an open and expandlng trading system. The developed
countries were determined to do their part in this respect, and as had been made
‘“clear in ‘the QECD Declaration on Trade Policy, Group B countries were continuing
to pursue their efforts, despite the existing domestic and world economic
difficulties, to liberalize further their trade policies. They were committed to
the stendstill provisions they had accepted and efforts were being made to move
towards a further reduction of existing restrictions on imports.

72. Structural adjustment was a constant and global phenomenon that all countries
“should facilitate with a view to ensuring optimum over-all growth and an efficient
 international division of resources. Group B considered that UNCTAD had an
~'-1mpcrtant role in this context, and was ready to make its contribution to the annual
. yeview called for in Conference resclution 131 (V). One of the primary tasks at
- the'present session was to determine the direction of the future work of UNCTAD in
this field, bearing in mind thet resclution, the relevant Board decisions
“subsequently adopted and the agreed conclusions on this subject of the Committee on

'_;.mhgﬁfaaturés’at,its'ninthrsessidn; At the seme time, he noted that important




work on structural adjustment and protectionism was being pursued in other
international organizaticv:s. It was essential that duplication of efforts in this
area be avoided as far as possible.

T3. Turning to the multilateral trade negotiations, he noted that a significant
number of countries, including several developing countries, had already acceded to
the codes and agreements that had been concluded. Group B attached importance

to the full implementation of the results of the negotiations and the new GATT
vork programme, & process which would facilitate and be facilitated by maximum
possible participation in the codes, agreements and arrangements. Several of the
codes, agreements and arrangements contained elements of further liberalization
which would contribute to keeping up the momentum of trade liberalization.
Developed market-economy countries were prepared to pay particular attention to
the interest of developing countries in this process. At the same time, the
success of common efforts would to a large extent depend upon the support received
from developing countries.

T4. On the question of the debt burden of developing countries, he said it was
necessary to distinguish between section A and section B of Board

resolution 165 (S-IX). Group B was concerned about the apparent differences in
view which persisted on the nature of the undertaking contained in section A of
the resolution. The decision in section A was a self-conteined one., While it
envisaged reviews of its implementation, it did not seek any fresh or supplementary
agreements on matters of substance. Furthermore, paragraph 5 of the resolution
clearly provided that it was for each developed donor country to determine the
distribution and the net flows involved within the context of its own aid policy.
On the other hand, section B of the resolution sought a further elaboration of
features for future operations relating to debt problems of interested developing
countries. He recalled that regional groups had come close to an agreement on
this aspect during the nineteenth session of the Board in October 1979, and

Group B would indeed be pleased if it were possible to finalize the results of
these discussions at the present session.

75. In the field of money eand finance, he noted that the absence of most Group B
members from the session of the Ad hoc Intergovernmental High-Level Group of
Ixperts on the Evolution of the International Monetary System was a consequence of
‘the position taken by them cn the adoption of Conference resolution 128 (V).
Noting that the report of the Group was being transmitted to the General Assembly
at its thirty-fifth session, at the latter's request, together with whatever
comments the Board might wish to make thereon, he said that if the work were to
continue in the future within the same framework as suggested by the Secretary-
General of UNCTAD in his introductory statement, the basic differences 1nvolv1ng
the terms of reference of the United Nations system would be bound to remain and
to affect the future course of development.

76. He reaffirmed that Group B considered closer economic co-operation among all
developing countries and increased exchanges among them.as a most important
element in the development process. Such a recognition 'was clearly behind the
endorsement it had extended to Conferemce resolution 127 (V) when it was adopted
at Manila. It was therefore particularly regrettable that the Board at its last
session had had to resort io votlng on a draft resolution on this matter and

that the subsequent special session of the Committee on Economic Co-operation
among Developing Countries had ended inconclusively. If the framework and the
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procedures set forth in the Manila resolution had been faithfully maintained and
followed, developments would not have taken such a course. Group B therefore
considered it essential that all fubture work in the field should be organized in
close conformity with the basic approach underlying that resolution. Provision
should only be made for further work if such work was undertaken in conformity
with the prineiples of universality and sovereign equality of all members of
UNCTAD.  Those fundamental principles had to be observed if the work was to be
undertaken within the framework of UNCTAD.

77. In conclusion, he said that one of the most important responsibilities Tacing
the Board at the present session was to reach agreement on a series of measures

to rationalize the permanent machinery of UNCTAD. Group B placed a great deal of
importance on the work carried out by the ad hoc intergovernmental commitiee on
this subject, which had submitted its final report to the Board at its twentieth
session. It hoped that it would now be possible to reach agreement on a series of
rationalization measures based, in part, upon the common conclusions reached by
Group B, the Group of TT7 and Group D in the three draft resolutions that had been
remitted to the present session, as well as on some issues on which agreement had
‘not yet been reached. In the view of Group B, agreement on a wide range of
measures was needed in order to accomplish the common goals and to ensure that
UNCTAD, within its well-established mandate, was prepared to deal effectively with
the trade and development issues of the 1980s.

78. The spckesman for Group D said that the present session of the Board was
taking place in the difficult world economic situation which had come about in
recent ‘yeers. The profound and protracted crisis of the capitalist economy, which
had become structural in nature, the instability of the economic situation in the
major centres of capitalism, growing inflation and unemployment, , the disarray of the
capitalist internstional currency system, exploltatlon and manifestations of diktat
 were adversely affecting many countries and bore particularly on the economic
situation of the developing countries. Reference to this situation, and in
 particular to the collapse of the so-called Bretton Woods system, had been made by
many delegations at the eleventh special session of the General Assembly and by the
spokesman for the Group of 77 at the present session, but 1{; was not enough merely
to note these facts. It had to be recognized that, as in prev1ous years, neither
the socialist nor the deve]opmg countries were the cause of the present disorders
and economic uphea.ve.ls in the world. Attempts to seek solutions to the problems
of the world economy in the framevwork of concepts such as so-called
“1nterdependence were therefore groundless. Responsibility for the present state
of the world economr lsy with those major capitalist States that were the epicentre
of the economic upheavals. - Another factor that should be noted was that since

the end of the 1970s, the leaders of the military bloc constituted by NATO had ~
taken the- pe:t:h of an intensification of the arms race and unleashlng provocatlons

" against mdependent States.

“T9. The vorsenmg international srtuat:.on affected not only relations between

" capitalist countries and soclallst countries but alsc the interests of all countries
. and pedples. In recent months, the world had witnessed how imperialism, in an

-~ endeavour to gain control of economic and raw materials resources, had been using

- or threatening to use force with increasing freguency and" openness against ‘
-{Ievelopmg counttries and had flagran‘bly Interfered with the course of the struggle
-for na:r.mnal l::.‘bera.twn. \ , ;
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80. Events since the fifth session of UNCTAD had confirmed the correctness of the
analysis of the world economic situstion given in the joint declaration of sceialist
countries (TD/249), 5/ and in the statements made by their heads of delegation at
Manila. Unfortunately, the States responsible for the present crisis were not
making the necessary efforts to overcome it. Moreover, fresh obstacles continued
to be placed in the way of the transformation of international economic relstions
on a just and equitable footing; instead of expanding international co-operation,
these States resorted to a policy of protectionism and to various kinds of
discriminstion and restrictions. UNCTAD should devote grester attention to
questions of trade policy, protectionism and the consequences of implementing the
results of the multilateral trade negotiations for world trade and all its
‘participants.

81. The intensificetion of protectionist trends, against the danger of which the
countries of Group D had warned in their joint declarstion et the fifth session -
of the Conference (TD/25T), 6/ was now acknowledged by the overwhelming majority of
States to be one of the priority problems of international trade.  Intensification:
of protectionism led, in particular, to a further sggravation of the serious
economic and financial situation of developing countries and to the growth of
their external indebtedness. By harming the majority of participants in
international economic relations, increased protectionism in a number of developed
market-economy countries was becoming a global trade and political problem which
required an sppropriate universal spproach to its solution. In this connexion,

he stressed that UNCTAD could and should concern itszelf more actively with all
flows in world trade, taking into account the interests of all its participants.

82. Group D agreed with the Group of TT that UNCTAD should devote greater
attention to trade relations between countries with different economic and social
systems. Any attempts to restrict or undermine such relations inevitably would
tend also to affect adversely other areas of international economic relations and
the process of their transformation, as well as destabilize international +ties
already created. It was for that very reason that the actions of nertain Western
States that had set out on the road of blockade, boycott and the unse of economic
relations as a weapon of blackmail and political pressure on other countries must
cause particular alarm. It was therefore necessary once again to emphasize that
efforts to solve the problems of international economic relations by such means
were incompatible with the. principles of the new international economic order

and the aims of the development of equitable and mutually advantageous trade and -
economic co-operation.

83. Por their part, the socialist countries had made and were meking consistent
efforts to:expand international co-operation. That was clearly evident from
document TD/B/808 and other documents before the Board under agenda item 7. He
drew attention to the rapid inecrease in 1980 in the trade turnover of member
countries of CMEA with other countries, particularly with developing countries.
He noted that the preference-giving countries of Group D; in implementing earlier
in 1980 recommendations adopted in UNCTAD, had been among the first to introduce
a uniform and considerably simplified system of rules of origin under the -

5/ Ibid., annex VII, A.
6/ Ibid., annex VII, B.
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generalized system of preferences., Other forms of economic co-operation wrere

also being successfully pursued. lember countries of CMEA were providing economic
and technical assistence to 86 developing countries, as egainst 34 at the
beginning of the 1960s. The volume of this assistance had increased nine-fold
guring this period, and gbout 4,400 economic units hed been and wvere being built.
The constructive positions of principle of the socialist countries with respect

to the problems of equitable and mutually advantageous international trade and
economic co=operation and the establishment of a new international economic order
had been outlined, in particular, both at the fifth session of the Conference and
at the eleventh special session of the General Assembly. :

8h. The socialist countries tock a positive attitude towards the idea of the
restructuring of the world economy and international trade to promecte a more
balenced development and higher living standards for all peoples, and especially
for developing countries. However, profound structural change vas possible only
in conditions of détente and trust between countries and peoples, with the
sppropriete internal changes and with the State playing an active role.
Restructuring must be based on the interests of the social and economic progress of
all countries, and must not provide opportunities for the further exnansion of
transnational corporations. The economic co-operation practised among member
countries of CiEA, as well as their economic relations with a number of developing
countries, were proof that such resturcturing was possible. They were a specific
contribtution by those countries to the establishment of a new international
economic order. :

85. This approach of Group D countries and Mongolia in UNCTAD was also directed
towards that end. For the present he would refer to only one subject, that of
economic co-operation among developing countries. Group D viewed with
understending the messures being taken by developing countries in this regard; they
- saw such co-operstion primarily as an instrument of their economic decolonization
and considered that its furtherance was a sovereign matier for those countries.

The promotion of equitable economic co-operation among those countries could be
furthered by the strengthening of their economic potential and acceleration of
economic growth, and by overcoming the one-sidedness of their external economic
relations. . :

86. Active internastionel and national efforts to maintain détente as the major
trend of international development, to limit and end the arms race and achieve
disarmemient were essential. The strengthening of peace, the cessation of the
arms race and the sdoption of effective disermement measures, for which the
socialist countries had persistently called, would make it possible to divert
meny billions of dollars to the pursuit of the economic and social development
‘objectives of all countries, including developing countries, and to the expansion

of* international trade in a1l its flows.

87. He stressed once more that the possibilities of achieving real progress in
coming years in restructuring international economic relations depended directly
on how ective .and successful the efforts of the peace-loving States and peoples
were in the struggle to consolidate détente as the major trend in world politics,

w20



The programme of action to strengthen trust and mutual understanding in
international relations, adopted at the meeting of the Political Consultative
Committee of the States parties to the Warsaw Treaty in May 1980 (A/35/237-8/13948,
annex II), was directed towards the attainment of that goal. In the Declaration
adopted at that meeting, reference was made, in rarticular, to the special
significance of problems of overcoming the gap in the econcmic development of States
aad the restructuring of international econcmic relations on a Jjust and democratic
basis.

B. Other statements

88. Endorsing fully the statement by the spokesman for the Group of TT, the
representative of Kenye noted that, in real terms, official development assistance
of member countries of the Development Assistance Committee had increased by only
1.5 per cent per annum during the last decade and that, as a percentage of grcss
national product, it had declined from an average of 0.34 per cent in 19T70-1971

to 0.31 per cent in 197T7-1978. At the same time, high rates of inflation and acute
shortages of foreign exchange had led to a further deterioration of the economic
situation of developing countries. If more aid was not forthcoming, the
development programmes of developing countries would greatly suffer, and the gap
between the developed and developing countries would widen further. It was
therefore essential that the 0.7 per cent target for official development assistance
agreed upon in the International Development Strategy for the Second United Nations
Development Decade should be implemented.

89. Although the special session of the General Assembly had not formally adopted
the strategy for the third development decade, he urged that developed countries
fully implement the provisions of the text of the strategy, which had been approved
by consensus and which he hoped would be formally adopted at the Assembly's

current regular session. It was also necessary for the global negotiations on the
restructuring of the international economic framework tc get seriously under way.
Within this framework, developed countries should not only agree to participate

in all the global negotiations, but should, as a matter of urgency, adopt the
measures eventually agreed upon.

90. On the question of econcmic co-operation emong developing countries, he noted
with satisfaction that, in pursuance of the Arusha Programme for Collective Self-
Reliance and Framework for Negotiations, the developing countries had worked out a
coherent programme of action, which included the setting up of an intergovernmental
negotiating group, notably on the global system of trade preferences among
developing countries. It was to be regretted that, at the special session of the
Committee on Econcmic Co-operation among Developing Countries, the developed
countries had not acceded to the requests of the developing countries. He urged
those countries, whether of Group B or of Group D, to reconsider their position and
fully support the efforts of the developing countries in this area.

91. As regards trade in commodities, now that the agreement establishing the
Common Fund for ccmmodities had been adopted, after many years of negotiations, all
countries, both developed and developing, should speedily ratify the status of

the Common Fund so that it could quickly come into being. The negotiations on
individual commodities should also be speedily concluded.
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92, 1In the area of menufactures and semi-manufactures, the  documentation ,
submitted to the Committee on Manufactures at its ninth session showed thet imports
of manufactures from developing into developed countries accounted for only - -

3 per cent of the latter's total imperts from developing countries. His own
country's share was negligible. Developing Africa as a whole hed supplied under

9 per cent of the manufactures imported by developed countries in 1978, as compared
to 19 per cent in 1970. This substantial fall in their share was due to the

sharp fall in prices of unwrought non-ferrous metals. He called on UNCTAD to
evolve measures for increasing the exports of African developing countries,
perticularly countries like Kenya, which suffered particular hardship.

93. Although trade between socialist countries of Eastern Europe and the

developing countries had expanded steadily during the last decade, there was still
room for considersble improvement. His delegation supported the UNCTAD initiatives
in evolving & framework for improving trade relationships between these two groups

of countries,
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CHAPTER IT

EVALUATTON OF THE WORLD TRADE AND ECONOMIC SITUATION AND
CONSIDERATION OF ISSUES, POLICIES AND APPROPRIATE
MEASURES TO FACILITATE STRUCTURAL CHANGES IN THE
1TERNATTONAL ECONOMY, TAKING INTO ACCOUNT THE
TNTERRELATIONSHIPS OF PROBLEMS IN THE AREAS OF TRADE,
DEVELOPMENT, MONEY AND FINANCE, WITH A VIEW TO ATTAINING
THE ZSTABLISHMENT OF A NEW INTERNATIONAL ECONOMIC ORDER
AND BEARTNG IN MIND THE FURTHER EVOLUTION THAT MAY BE
NEEDED IN THE RULES AND PRINCIPLES GOVERNING INTERNATIONAL
ECONOMIC RELATIONS

(Agenda item 3)

{NTERDEPENDENCE OF PROBLEMS OF TRADE, DEVELOPMENT
FINANCE AND THE INTERNATIONAL MONETARY SYSTEM

(Agenda item hX

oh. For the consideration of these two items, the Board had before it the
following reports (relating to agenda item h):

(a) Interdependence of problems of trade, develcopment finance and the
international monetary system: report by the Secretary-General of UNCTAD
(TD/B/803) 3 '

(b) World economic outlook, 1980-1981: report by the UNCTAD secretariat
. (TD/B/803/Add.1); . '

(¢) - Some aspects of the outlook for resource transfer requirements in the
context of the Third United Nations Development Decade: report by the
UNCTAD secretariat (TD/B/803/Add.2). | ' » :

95, ?ursuant to,its decisioﬁ 208.(XX), the Board also had before it draft
resolution TD/B/L.360 submitted by a group of developing countries at the first
part of its fourteenth session. ' : '

96. In an introductory statement, the representative of the Secretary-General of
UNCTAD noted that the documentation before the Board examined issues relating to
the short-term outlook for the world economy and to. longer-term prospects for )
developing countries. In the latter connexion, document TD/B/803/Ad4.2 analysed
the requirements for the net transfer of resources to developing countries if they
were to achieve the T per cent minimum growth rate in the 1980s expected to be
included in the international development strategy for the third United Nations
development decade. Assuming that developing countries were to improve -
significantly their dcmestic economic performance, inciuding e reduction in their
import propensities, the requisite net transfer of resources would be of the order:
of 2 per cent of the combined gross domestic product (GDP) of developed merket— -
‘economy countries by 1990, on the basis of current trends and given the projected
slow rates of growth for those countries. This figure was to be compared with a
recent net transfer of resources equivalent to 0.4t3 per cent of the GDP of developed
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market-economy countries. Such requirements could not and should not be met
through finsnciel transfers alone. Tnternationally convergent measures in a number
of sreas would also be necessary if developing countries were to achieve the target
growth rate of T per cent per annun. In particular, measures in the field of
commodities and manufactures, as well as finance and a reform of the world trading
system, would be required, and the Board might therefore wish to devote its
attention to the question of an appropriate combination of policies to achieve that
goal. The usefulness of the concept of interdependence was in bringing together all
policy questions at the sectoral level and examining the trade-offs and ‘
jnterrelations in order to facilitate the adoption of an appropriate policy package
encompassing all relevant sectors. Two other areas in which measures could be taken
were policies related to the collective self-reliance of developing countries and

" development co-operstion policies of developed countries.

97. The documentation submitted by the secretariat also indicated that the world
economy was Showing signs of increased inflexibility and, therefore, of instability
and of limited capacity to adjust to externsl shocks. Consequently, the development
strategy for the 1980s would have to be jmplemented through the use of more flekxible
policy instruments and be subject to frequent revision. He questioned whether the
policy responses of individual Governments to short~term policies would _
necessarily be broadly consistent with the norms established by the international.

" community in relation to world trade and development . ;

98. Summarizing the current world economic outlook, he said prospects were for low
rates of .growth of world trade and production, coupled with high rates of inflation,
" all of which would adversely affect developing countries. Ju particular, the very
. low rates of growth in the developed market-economy countries depressed demand for
the exports of developing countries and tended also to affect adversely the prices of
their exports, while, at the same time, world inflation was raising the cost of their
imports. Increased pressure for protectionist measures in developed market economies
was & further factor hindering the exports of developing countries. The net resuls
wes that developing countries were expected to incur unprecedented balance-of- _
payments deficits in 1980 and 1981, reaching perhaps $90 billion in the latter year
oh a gross basis. : ‘ S ‘ L :

99, The implications for developing countries of these very large balance-of- :

. payments deficits were a slackening of their economic growth; the 5 per cént annual
“'‘rate of growth forecast for developing countries in 1980 and 1981 fell significantly
short of the T per cent target. Moreover, even these projected lower rates could be

achieved only if. sufficient - finance were forthcoming to cover the large current-
 account deficits involved, and there were serious implications for the ‘debt burden
~ of these countries. . DR [T ' R : S

* 100, He noted that these poor prospects for world trade and production were for the
most part the result of policies in developed market-economy countries te combat. .
_inflation.. He questioned whether those policies, with their associated high costs -
- for both developed and developing countries, were consistent with the longer-term
- objective of.the strategy. They had not succeeded in significantly reducing rates
‘lation and it was.mot self-evident that.there was distinct trade-off between
nd:inflation.  The whole subject was very: complex, requiring . |
he expert level, and one which merited the attention of -the Board. '




0l. The spokesmen for the Group of TT reviewed the progress of discussions on
hese issues in the United Nations, beginning in the Committee of the Whole and
oncluding with the eleventh special session of the General Assembly. Noting that
he interrelationships among issues and the interdependence of economies had been
onsidered regularly by the Board, he said that, within its mandate, as set out in
teneral Assembly resolution 1995 (XIX), the Group of TT wished the Board to
mdertake an analysis of the issues and problems and to propose policies and
reasures which would support the recovery from the current sombre econonic
situation. . The Group of TT was prepared to address four issues: (i) an evaluation
of the world trade and economic situation; (ii) consideration of measures to
racilitate structural change in the international economy "taking into account the
interrelationships of the problems of trade, money and finance and development”
vith e view to the establishment of & new international economic order; (iii) =
preliminary discussion on the evolution of rules and principles governing
intefnational economic relations; and (iv) UNCTAD's contribution to the
implementation of the new international development strategy.

102.. With respect to agenda item 4 he said that his Group, while recognizing that
it was s’ seperate agenda item, felt that it covered essentially the same topic as
agenda item 3. The present interdependent structure of the world economy was
ineguitable and ‘inefficient and & new structure should be based on equity and
equality ‘with respect to the needs and potentials of all countries. v

103. Referring to the documentation prepared by the UNCTAD secretariat, he said
that the Group of T7 would be prepared to have a discussion slong the lines
suggested while also taking into account studies prepared by other international
institutions. 1In this connexion, he noted that this question was before the Board
and that it was urgent that it now be dealt with at the internaticnal level, in
view of the fact that a small group of countries had failed to deal satisfactorily
with it over the last decade. He pointed out that the General Assembly had -
requested the Secretary-General of UNCTAD to propose concrete measures and
reconmendations to combat inflation within the analytical framework of the
interdependence of trade problems, development finance and the international
monetary. systei. , ; _ :

104, In conclusion, he invited the other groups to undertake a constructive approach
whereby. & common perception could be evolved, based on the view that the problems
facing the world economy were not eyclical but entirely structural in nature and .
needed ‘solving on that basis. He welcomed the new understanding that UNCTAD

indeed had the competence for global consultations and that there was no further
need to discuss its mendate in this area. K o ' .

105. The representative of France, agreeing that agenda items 3 iand 4 covered
‘broadly the same issues, noted that.the consideration in UNCTAD of the guestion of
intérdependence of issues as defined. in item L dated back to the third session of
the Conference, following the breskdown of the Bretton Woods system in August 19T1.
Tracing the subséquent evolution of the concept of interdependence up o its
formulation as an agenda item for the fifth session.of the Conference, he noted "
‘that, in the consultations held by the Secretary-General -of 'UNCTAD in 1978, the
principal preoccupation had been which issues it was appropriate to discuss within -
UNCTAD, whereas the consultations held in 1980 had been much richer, in that there
had been a willingness to »cons_ide‘f“. the world economic Situstion in all its aspects
~and as it involved all countries” and groups. of eountries. . o o ‘
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106. Referring to the issues for consideration mentioned by the spokesman for the
Group of TT, he said that the issues involved in the evolution of rules and
princinles governing international economic relations were ultimately linked to the
global negotiations. As for evaluation of the world trade and economic situation,
there was need for an objective and comprehensive view of the problems,

107. He added that there was no objection to considering the domestic policies of
perticular countries, On the other hand, he haed reservations regarding the
conelusions drawn by the secretariat with respect to present fiscal and monetary
pclicies in developed market-economy countries to combab inflation. In his view,
the analysis failed to acknowledge the necessity for these countries to combat
inflaticn as demanded by the developing countries themselves. He also considered it
would be useful to assess the feed-back effect of growth in developing economies on
demand conditions in the developed market economies.

108. In conclusion, he stated that eonsultations in this area would be useful in
UNCTAD without any need for conclusions or recommendations to be formulated for
sdoption by the Board. -Citing the experience of the Economic Policy Committee of
OECD, which carried out analagous consultations among its member countries, he
stated that similar consultations in UNCTAD would serve to revitalize the work of
the Trade and Development Board, and to that extent he concurred with the view of
the Group of 77 that the Board could usefully consider the question of
1nterdependence.

199. The representatlve of Nbrway, noting the conclu51ons of the ‘'World Fconomlc

~ Outlook" and of similar reviews prepared by the secretariats of other international
‘organizations, said that there seemed to be general agreement on the analysis of the

. .current situetion while there was evidently some difference of opinion as to the
possibility of a recovery in the world economy; at best the prospects were uncertain.

‘In this regard he noted the view of the GATT secretariast that the current economic
situation was the result of structural problems which had been evolv1ng over the
past 10 to 15 years. ’(f : : ~

. 110. The smtuatmon was partlcularly dmfflcult for the magorlty of developlng

fccuntrles, and in some weys could be compared to that which existed in 19TL4-1975.

- Howevér, there were two important differences. First, the debt burden of:many

‘developing countries was substantially greater and consequently,empha51s had shifted
from flnanclng to adjustment. Second, current prospects for growth in-the OECD
courttries were not 'as promising as were the prospects in 1974-1975 and thls was

"' 'boun& to affect growth pro spects in developlng countries. -

lll EmphaSIZlng the 1nterrelat10nﬂh1ps among many of these 1ssues, he questloned

- _ whether the exlstlng international machinery was adequate to deal with them. While

consultations had taken: place w1th1nAreg10nal groups there had been.little-

“?ebnsultatlon ‘gt the global level. The increasing interdependence of economies had

1ncrrase& the vulnerablllty of‘1nd1v1dua1 countries to events elsewhere. ~There was

‘ 1“ia.c1ear need. for 1mproved international economic co-operation and UNCTAD had a,

‘;rms onsibility in this area to establish a consultative machinery, which his .
,\a&lon and,the whole of Group B had-actively supported at the fifth session of
as well as at the nlneteenth sess1on of. the Board. In his v1ew, such a

et m?/'See GATT press release 1271 cf'g September 1980 contalnlng the text of the
1ﬁtz€ductcry chapter of the forthcomlng Internatlonal Trade 1979/80. - :

o
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machinery should have two basic aims: to reconcile differences in perceptions
regarding current economic issues, the need for which had been underlined in the
report of the Refsnes Conference, held at Refsnes Gods, Norway, in July 1980; 8/
and to provide for a permanent process of consultation, a goal fundamentally
different from that being pursued in the context of the global negotiations. In
this regard, he endorsed the analogy drawn by the representative of France with the
work of the Economic Policy Committee of OECD.

112. The representative of the Netherlands said that the basis for co~operation
between developed and developing countries had been changing as the consequence of
nevw developments primsrily concerning the intimate relationship between internal
developments and external economic relations. In this regard, he noted changes in
the position of different groups of developing countries, the increasing economic
interdependence of poor and rich countries, the internstionalization of the private
sector, and shifts in balance-of-payments positions, all of which had consequences
for negotiations between developed and developing countries. He outlined certain
characteristics of the current economic situation in the developed as well as in the
developing countries. The changes that had taken place in the developing countries
had not affected all of them alike, and it was therefore necessary to elsborate
negotiating concepts which permitted the negotiation of mutually agreed solutions
to which each country could contribute according to its economic capacity while, at
the same time, respecting the internal political cohesion of groups of countries.

113. Turning to the concept of interdependence, he distinguished the interdependence
of national economies on the one hand and the interdependence of problems in the
areas of trade, development and finance on the other. He too agreed that agenda
items 3 and 4 covered much the same ground, and the fact that delegations were
addressing themselves to both items in their statements indicated that there was a
growing consensus that both concepts provided useful inputs into future ’
discussions on these items. In his view, three major themes needed consideration:
measures to facilitate structural change in the international economy, taking into
account the interrelationships of issues; rules and principles governing
international economic relations; and evaluation of the world trade and econcmic
situation. IR : S R

11k, With respect to structural change, he said a distinction needed to be drawn
between change in the economic sense, which was a continuous process supported by -
changes in market conditions and technological progress, and changes in the.
institutional sense. In the latter regard, he noted the diversity of views held and
considered that reform of the institutional framework for international economic
co-operation was not a goal in itself but an instrument to be used when the . -
operation of the market failed to bring about adequate conditions for development.
He pointed to the growing interlocking of economic interests of rich and poor .-
countries which, in the view of his Government, could be used as a vehicle to -
inecrease the development opportunities for the poor countries and as an instrument
to overcome the économic stagnation in the rich countries themselves.. He noted
that the closer economic relations between rich and poor countries were in fact
restricted to & limited number of developing countries and. hence, that sdditional
policies should be concessional rather than reciprocal. He further noted that even

- 8f See . K. Helleinér,_EéonomiéiTheory and NdrthQSoﬁth Négotiatibﬁsfon'aﬁﬂéw
International Economie Order, A Report 'on the Refsnes Conference, July 1980, -~
,Nbrwegian.Instituxe of Internatiomal Affairs, NUPI report No. L9. =~ - /- :
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the developing cuuntries which played a substantial role in the world economy were
in most cases far from being on an equal footing with the industrislized countries.
That point had to be taken into account in the use of the concept of interdependence
as a policy guideline, which should be formulated with the aim of reducing the
existing @ifferences and not of perpetuating the traditional asymmetrical relations.

115. He noted that, notwithstanding the differences of opinion as to the causes of
the sombre world economic situation, the facts recorded in the reports of various
institutions snd orgenizations clearly pointed to the pressing need for mutually
agreed policy options and a framework for implementation., The precise nature and
seope of UNCTAD's contribution should be decided upon in the light of the outcome of
discussions and negotiations taking place within the United Nations at New York.

116. The representative of New Zealand noted that, because of the differing economic
situation among countries within each group, different countries had different
perceptions of the concept of interdependence. That implied that there would be
differences of opinion as to what were the problems and what measures commanded
priority attention.’ In that respect, he agreed with the spokesmen for the Group of
77 that trade and structural adjustment was one such priority. His country had
sought to have the principles of comparative advantage and fair trade applied to the
products of grasslend agriculture for well over a decade, but without a great deal
of success. Its experience therefore suggested that the acceptance of
interdependence in the area of structural adjustment and trade was a slow process,
casting doubt on the view that structural adjustment was a continuously evolving
process. :

117. He added that, while the secretariat had made & real effort to pose the issues

and stimilate a dialogue, more could have been said sbout energy. Few countries

nad suffered from such & rapid decline in their terms of trade in the 1970s as had
" New Zesland. . : : : :

118. With respect to institutionel arrengements, he said that global negotiations
could never be a complete substitute for the process of negotiation and dialogue in
specislized international forums and that therefore both UNCTAD and other ,
institutions had a role to play in addressing the issues of interdependence. He had
‘in mind in particular GATT and the Tnternational Monetary Fund, which needed to

adapt themselves to a world which was receptive to calls for restructuring. They
- also required political will for its accomplishment. :

119. The representative of Canada thought that discussions on interdependence had

‘perhaps become somewhat sterile and assoclated himself with the remarks that had
 been made ‘concerning the proposals by the UNCTAD secretariat for overcoming the

current egonomic difficulties, questioning whether these proposals constituted a

- useful and balanced ‘contribution to the debate.

120. Given the limited time-span of the global negotiations in New York, he
. questioned whether there was necessarily a conflict between those negotiations and

e kS sontin ing role for UNCTAD in this area. -

121 Referring to the suggestion by the representative of France that the Board
.- might examine the econoimic policies and plans of individual countries, but without
a¥ine rany recommendations, he said it raised certain questions relating to whether
3 ' er countries of UNCTAD would be reviewed; ‘whether the
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UNCTAD secretariat or the countries themselves would prepare relevant documentation
or presentations; and vhat particular subjects would be selected for exasmination,
for example, food, energy, balance of payments, investment and labour policies. He
felt that until these questions h~d been clearly settled the modalities could not

ve defined and the present session of the Board might not advance beyond the stage
of raising questions such as those he had referred to.

122. The representative of Italy said that, in dealing with problems of trade and
development, member States needed to be guided by & basic recognition that the
problems of developing countries could only be effectively tackled if the
interrelationships among trade, money and finance, energy and development itself

were borne in mind. The growing awareness that there was an interdependence not only
of economies but also of problems required that a new approach to global economic
co-operation be taken by all, in order to overcome the current difficulties. There
yere major obstacles to the resumption of rapid and balanced growth in world
production and trade and there was a common interest in overcoming them,

123. He added that the reduction of factors of uncertainty and instability was
necessary to enable the carrying out of structural change, a prerequisite for
bringing about a2 new international economic order. However, priority attention had
to be given to internal problems which if not tackled would meke structural
adjustment more difficult, and in this regard he cited inflation as the most serious
problem. Security of energy supplies was essential for economic progress in both
developed and developing countries, and the contlnulty and predictability of such
supplies was the key to the solution of global economic problems.

12h. His Government nevertheless continued to consider that new approaches were
needed to achieve the necessary structural changes for & more balanced global
economic structure and that, if all countries were prepared to accept their share of
responsibility, a better understanding could be reached, thereby facilitating the
search for the most appropriate solutions. It was therefore to be hoped that the
global negotiations would succeed. In order to contribute to those negotiations,
UNCTAD should continue to work within its mandate, seeklng solutions to single,
concrete problems.. :

125, The representative of Turkey stated thet the current session of the Board was
of particular importance glven that the international commun:uhy was engaged in the
search for a common approach in the face of increasing economic uncertainties and
payments imbalances. Despite the growing recognition of the structural nature of
the crisis, there did not appear to be any progress in negotiations aimed at “the
establishment of a more equiteble and efficient world economy. Specific and
concrete action was required to deal with the continuing sharp fluctuations and
price distortions and with growing rigidities and uncertainties in the world economy.
. It was necessary to give more detailed consideration to the problems of developing
countries and to approach the whole question in a global context and through ra.d1cal
cha.nges in the relations gove:rnlng international trade.

126, Tn h1s v1ew, a ma;jor obstacle to the restructurlng of ’che world economy was the
tendency to deal with immediate and short-tem problems at the expense of long—term
growth. The experience of the prevmus decade had. proved that a.lternat:mg

_ programmes of austerity and expansion‘and pollcles a.:.med at the protect:.on of

: -decllnmg industries were far from solving the economie problems faced by the. world
economy and tended to aggravate them by delay:.ng the appllcatlon of pol:.e:.es amed
at 1ntroduc1ng the flexibility required for adoptmg megsures of structural ‘

: .adjustment in the: 1ndustr1allzed countrles.
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127, He stated that UNCTAD could play a useful role in translating general
discunsions into specific actions if there were realistic public discussion of
avzilable options and if the requisite political will prevailed. In this regerd,
he agreed that consultative machinery should be set up within UNCTAD, and provided
with specific guidelines in order to ensure that it properly kept interdependent
issues in all areas of trade and develorment under constant review.

128. The representative of Japan welcomed the discussion which had taken place and
hoped that it would lead to a fair and balanced recognition and evaluation of the
present world economic situation. Noting the unfavourable outlook for both
developed and developing economies, as outlined in the secretariat documentation as
well as in the latest issue of OECD Economic Outlook (July 1980), he stated that

~ the OECD countries would have to go through a period of painful adjustment to higher
. energy costs and the attendant terms of trade losses. He pointed to the greatly
increased external financing needs of the non-oil exporting developing countries,

as well as the need for susteining the import capacity of these countries.

129. The OECD countries had been taking long-term policy measures in areas to raise

productivity, encourage sound competition, maintain open markets and implement

 positive adjustment policies, while pursuing tight fiscal and monetary policies.

The criticism of the latter policies by the UNCTAD secretariat and the suggestion

" that they were inconsistent with long-term cbjectives should be viewed against the

_ policy intentions of those Governments. In particular, the Governments of OECD
countries felt that there was no realistic alternative to placing a continuing
priority on containing inflation, but once the terms of trade losses had been

. absorbed, a less restrictive stance could be adopted.

130. Reviewing the economic situation in Japan, he said that the worst appeared to
‘be nearly over with respect to inflation and that offieial policy was now to
consolidete price stebility by meintaining aggregate demand consistent with long-
term stable growth. As a result of the specific policies which hed recently been
. ndppted, the economy was expected to achieve a growth rate of 4.8 per cent in the
 current fiscal year, asgainst the long~term target of 5.5 per cent per annum up to
. 1985. He emphasized a number of policies devoted to structurel change being pursued
by the Governments of OECD countries. His own Government, while principally
" relying on the market mechanism, was in.certain cases taking specific measures to
‘facilitate the rationalization of industry and a shift into more viable production
©lines and also tc facilitate the transfer of labour and thus ensure a smoother
~adjustment process. In that respect, his Government strongly supported the new
_declaration on trade policy adopted at the recent ministerial meeting of OECD.

& 131. He noted the UN_CTAD._ ,ks‘eci"_eta‘.ria‘t‘s conclusion that, in ‘view of the slow growth

" projected for developed market-economy countries of 1.5-2.5 per cent annually, &
7 per cent average rate of growth of GDP for developing ‘countries would require
" externel financial requirements exceeding 2 per cent of the GDP of the developed
" market-economy countries by 1990. That seemed to him unduly pessimistic, in view
' of the most recent conclusions of the World Bank and of the longer-term policies
‘of structiral adjustmént being pursued by all countries, which would be facilitated
hey were coupled with a greater predictability of the supply of energy. His

’ as convinced that UNCTAD and other United Nations bodies ¢, ald make a
ntribution to reducing uncertainty and instability through a eontinuous

tion of ‘the world economic situation in the context of the -

ce 'of trade, ‘moniey- and finance, development and energy.
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132. The representative of Belgium reviewed the factors, and their interdependence,
that were responsible for the evolution of the world economy in the 1970s, and
underlined the international community's heavy responsibility for restoring the
world economy and restructuring international relations so as to render them more
equitable. Accordingly, UNCTAD needed to pay special attention to the question of
the interdependence of economies and, in particular, to give more consideration to
changes which had taken place, avoiding the traditional approaches of the 1960s.

133. He noted that the concept of shared responsibility as it related to
interdependence was neither egalitarisn nor requiring the same effort by all. The
situation was more complex, and while the mutual dependence of developed and
developing countries in many instances operated to the advantage of the former, the
converse could apply, as it did, for example, in the relations between the oil.-
producing end oil~consuming countrles. On the other hand, the situabtion of the
poorest countries could only be characterized as one of dependence.

134. His Government held that it was necessary to build up a balanced
interdependence out of the existing imbalance and did not see the concept of
interdependence as a way for industrialized countries to avoid their
responsibilities. One way of promoting more balanced interdependence in the
context of economic growth for all was by means of a substantial transfer to
developing countries of the purchasing power of industrial economies. While this
would stimulate world demand, the transfer would need to be channelled towards ’
productive investments and improvements in agricultural productivity, if it were to
have a lasting effect. At the same time, the transfer would need to be accompanled
by appropriate structural changes in the industrialized countries.

135. In that connexion, his Government had submitted certain proposals at the
eleventh special session of the General Assembly (A/S-11/AC.1/5). The proposal, .
characterized as a pact for interdependent growth, through the multiplier effects
of increased foreign aid and the resultant feed-backs, was intended to promote
positive and complementary structural changes in the economies of the developed and
developing countries.

136. The representative of the Federal Republlc of Germany stated that the present
world economic situation was characterized by a number of unfavourable developments
and that there was a need for international consultations with a view to improving
the analysis of world economic problems. He recognized the competence in this area
of existing international institutions, such as the International Monetary Fund and
the World Bank. Nevertheless, he agreed with the Group of T7 that UNCTAD could
perforn a spéeial task within its mandate and recalled the discussions at the fifth
session of UNCTAD on this subject. He regretted that the attempt to undertake such
vork had failed and noted that in the meantime the preparatory process for global
negotiations had been embarked upon in the United Hations. Nevertheless, the fact
that those negotiations would start shortly did not prevent existing international
bodies from 1mprov1ng $heir uorklng methods and fulfilling their mandates. .

137. His- Government was w1111ng to. con51der new 1deas regardlng consultamlons w1th1n
UNCTAD, but certain conditions needed to be met in order to ensure the success of
such efforts.» PFirst, studies prepared by the secretarlat should be objective,
;coneise, free from ideological assessments and not ‘directed exclusively against one
group of countries. In that connexion, the pos1t10n taken by the secretariat in
‘document TD/B/803/Add.2 regarding the anti-inflaticnary policies of the. developed .

- market-economy countries was not helpful. Secondly, the docume ntatlon would need
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to be cireulated well in advance of meetings called to consider it in order that

the competent departments in capitals could make adequate preparations. Thirdly,

diseussions at the Board should be open and substantive, There should be no
 _constraint on ‘the discussion of particuler topics and exchanges of views should not
necessarily be conducted with the aim of making decisions or adopting resolutions.

138, The representative of the United Kingdom of Great Britain and Northern Treland
said that the wording of the two agenda items under discussion indicated that they
vere beginning to show their age. Whnile UNCTAD had inaugurated discussions in this
‘area, they hed now moved far beyond its confines. In that comnexion, he noted that
the Gepsral-2szsenbly had teken a much greater involvement in economic matters since
its sixth special session in 19Tk and that UNCTAD itself was an orgai of the
Assembly. In his view, the fundamentsal assumptions on the basis of which UNCTAD
had been created were that the external component of the development process was
primerily trade and that the responsibility for development was primarily that of
the developing countries snd should be a function of their national policies,
_priorities and choices. When UNCTAD was established in 196k, the prevailing
atmosphere had been relatively optimistic and there had been a considerably greater
“identity of views regarding the nature of the development path than at present
prevailed. SET L : ' : .

139. He suggested that those two ‘fundamental sssumptions were more sharply defined
~in the 1960s than they were now or were likely to be in the foreseeable future.
- That meant that it would be more difficult in the 1980s to construct a conceptual
- framework sufficiently comprehensive and at the same time capable of providing a
* . unifying force. Thus, a more pragmatic and selective approach would need to be
" followed in UNCTAD in the future and subjects such as those currently under
discussion under sgendas items 3 and 4 should be viewed as a background to the work

. of UNCTAD rather then a foreground.

140, He expressed a certain perplexity with respect to the documentation submitted
- by the secretariet under item k. He associated himself with gther delegations who
. could not accept the views on inflation expressed by the secretariat, and more
- -generally questioned what documentation would be appropriete. He suggested that
" 'there was much material available in the United Nations system, in okher. . .-
- -intergovernmental bodies and in private organizations which was not available in all
"~ the working lenguages, and he wondered whether the secretariat aight not be invited
~ to provide a. survey of such -material, with a covering comment, ‘if desired, by the
- Secretary-Genersl of UNCTAD. Such documentation would provide a useful basis on -
© which to discuss these issues. He also believed the discussions should be informal,

and witHout records, in order to facilitate & more open exchange of views. A :
- “ygéful outcome of the current ‘session would be to give a clearer idea of the sort:
~ of documentation appropriste to the subject-matter, and to agree to take a decision
&t the next session of the Board on the modalities for dealing with these issues.
141, The representative of the United States of America stated that he was sceptical
: lotal negotiations within UNCTAD should take place concurrently
fis to be carried out in Wew York, - e

reg’;éegéxiijbé:t&vé; of Iraq said that his -delegatibn regretted that Group B
i -explained the ‘yeasons for the failure of “the global negotiabions

had taken it upon themselves to defend the position of the
sping countries and raise issues which did not fall under
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agenda item 3, which concerned the evaluation of the world trade and economic
situation. UNCTAD was not and would not be the appropriate forum to discuss snd
negobiate the issue of energy. In theat connexion, he wondered why they had not
given a single answer to the proposal of President Seddam Hussain of Iraq, made.at
the FTifth session of UNCTAD, to establish an international long-term fuud to
compensate for inflation, to which all developed countries, irrespective of their
economic and social systems, should contribute an amount eguivalent to the inflation
of the prices of the exports of their manufactured goods and technology to the
developing countries. At the same time, oil-exporting developing countries should
contribute by an smount equivalent to the increase in the price of oil exported to
developing countries. His own Government had implemented that proposel on .a
bileteral basis and, in addition, was providing developing countries with development
assistance amounting to some 5 per cent cf its gross national product, in contrast
to the developed countries, most of whom had refused to contribute even the target
figure of 0.7 per cent.. His country had often indicated a readiness to discuss, in
an sppropriate forum, such as the United Nations, the (uestion of energy, together
with such other major issues as trade, the reform of the international monetary '
system, financial flows to developing countries, and the transfer of technology.
However, the countries of Group B lacked the necessary political will and appeared
more interested in raising questions that would benefit no one. In conclusion, he
noted the analysis made by a consultant commissioned by UNCTAD, which demonstrated
the effects of inflation on countries members of OPEC and other developing
countries (TD/B/C.3/145). 9/ ' .

143, The spokesman for Group D noted that over the decade of the 1970s a very
complex situation had developed. What was often called the world economic crisis
could more correctly be described as a crisis of the capitalist economies. It was
not enough just to establish the facts of the current situation; it had to be
clearly stated that its causes 4id not stem either from soeialist or from developing
countries. They were not due to the interdependence of economies but to conditions
in the leading capitalist countries. : : ' - : »

1k}, Another aspect of the current situation was the renewved arms race, which was

of concern to all countries and peoples. Indeed, in the last few morths there had
been threats of force against developing countries. Events ‘subsequent to the fifth
session of UNCTAD had confirmed the analysis mede by the socialist countries at the
Conference (see para. 80). It was unfortunste that the States responsible 1cs the .
present situation were not trying to overcome it but rather Wwere creating new
obstacles, including the resort of new protectionist measures. UNCTAD should carry.
out further studies on protectionism and review the results of the multilateral trade
negotiations. 'The reinforcement of protectionist measures had a particularly serious
impact on developing countries and resulted, inter alia, in a heavier debt burden -
for these countries. s ~ e R S

-9/ "Development and the members of the Orgenization of Petroleum Exporting
Countries (OPEC)", a study by Mr. Abdelkader Sid Ahmed, consultant, prepared at the

‘request ‘of the UNCTAD secretariat.
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145. He stated that global problems required an appropriate response and, in that
regard, UNCTAD should deel with all flows of trade, adding that blockades were in
violetion of international economic co~operation. He agreed with the Group of TT
thet more atbention should be paid te trade between developing countries and
socialist countries. ' -

1k6. Group D took seriously efforts to expand international co-cperation as outlined
in the review of trade between countries having different economic and social systems
that was before the Board under agenda item 7 (TD/B/808 and Add.l). In this regard,
he noted that the trade of CMEA countries had been growing rapidly, perticularly with
developing countries. Five of those countries had successfully designed and adopted
s simplified, hermonized system of trade preferences for developing countries. They
were expanding thel: economic co-operation in other fields as well, and had provided
assistance to 86 developing countries, including 400 separate projects.

147. He recalled the declaration of socialist countries members of CMEA at the
eleventh spesial session of the General Assembly on the contribution of those
countries to thry achievement of the goals and tasks of the new international-
development strotegy (A/S-11/AC.1/k). Success required en atmosphere of increased
confidence and rvduced tensions. In this regard, the experience of the CMEA

countries and of developing countries indicated the potential that existed.

148, Group D understood the concept of economic vo~operation among developing
countries as a tool for economic decolonization and consequently a sovereign matter
. for those countries. Policies pursued in this field could not fail to improve
international “economic conditions.. Group D was very interested in the
restructuring of the world economy snd believe& that the necessary international

. co~aperation to that end required efforts to maintain world peace. In that context,
he noted that dissrmament would meke possible the transfer of many billions of

- dollars of resources to socigl uses in developing countrien. In conclusion, he drew
_attention to the communiqué adopbed by the Committee of the Ministers for Foreign
Affairs of the Warsav Treaty Member States in December 1979 (see A/34-825-5/13686,

" gnnex). As stated therein, there was & need to reinforce economic links among
countries in a context of fair and democratic co-operation.

1%9. Commenting on the discussion on these two agenda items, the spokesman for the
Group of TT said that his Group was particularly grateful to the Secretary-General-
~‘of UNCTAD: for his careful and comprehensive review of the issues before the Board, in
. particular the framework of structurel change within which he had set the specific
" issues. His representative had supplemented those remarks by a detailed elaboration

: of a-specific aspect, namely the longer-term prospects for developing ccuntries and

“their ‘relationship to the transfer of real resources. The Group of 77 appreciated
the contribution which hed been made “to the discussion by Group D, China and some
_members of Group B, but was naturally disappointed that some of the major Group B
g‘-ﬁim' frios had not f

y fog,r;d_..;i,’b'_,pgssi}?;-_g._tq,gilfe;_ the Board the benefit of their views.

lSQ.mbehalfoftheGroup of'?’( he wished to stress certain points: -

' (a) Group B should not be under an:y;.il‘]‘.}is_ion that, having failed to reach.s
' full consensus in New York at the special session of the General Assembly for




launching the global round of negotiations on raw materials, trade, energy, money.
finance and development, they could transfer those negotiations to UNCTAD. The
position of his Group remained as stated at the end of that special session.

(b) The snalysis and consideration of structural change in the world economy
should continue to take place within UNCTAD. The developing countries intenc <o
pursue vigorously their own programme of work, which would make a significant
contribution to the establishment of the new international economic order.

151. As regerds the evaluation of the world trade and economic situation and issues,
policies and measures to facilitate structural change, the Group of 77 looked forward
to further anelytical work by the UNCTAD secretariat. The Secretary-General of
UNCTAD had indicated that work was in progress for the preparation of such an
analytical report, and his Group requested that the report place particular emphasis
on the interrelationships of the problems of trade, money and finance and
development as they affected the development prospects of the developing countries.
The analyticel report should be sharply focused on these issues, drawing attention
to the specific policy measures which would be required if the developing countries
vere to attain the growth targets set out in the new international development
strategy and if international economic relations were to be based on the principles
of equity, sovereign equality and justice. )

-35-.



152. The Secretary~General of UNCTAD and delegations had uniformly described the
current world trade and economic situation as critical, grave and with prospects
of growing even worse. It was not necessary, therefore, to repeat at length the
quentitative assessments of the significantly lower growth rates projected for the

_ pext two yesrs; nor was it necessary to refer endlessly to the enormous deficits
of the majority of the developing countries or to the increasing debt burden and
unemployment which, like inflation, was now & global phenomenon. The world was
long on description and analysis of this dangerous situation but unfortunately
very short on taking appropriate remedial measures.

153. The Group of T7 considered that the responsibility for this situation rested
largely with the group of mejor industrialized countries because of their historical
importance in the global economy. The basis of that “global® economy had been
‘shattered, end those countries had, without success, pursued exclusive and regional
approaches to finding solutions. The developing countries now looked to the major
‘industrialized countries to give up these approaches and Join with them in UNCTAD
in 8 co-operative search. Indeed, the policies that- they had devised over the past
few years, individually or collectively, had not restored the world economy to any
semblance of stability and order. At one +ime or other their short-term erisis
golutions had been abandoned as impracticable. Where others had been maintained
for slightly longer periods, as in the case -of their continuing search for solutions
to inflation, they had succeeded in increasing the rate of inflation, increasing
unemployment in their own countries, driving the world into a severe recession and
wreaking havoc on the economies beyond their borders. Each measure taken had a
d@irect relationship with other measures. The snti-inflationary restrictive
monetary and fisecal policies hed increased unemployment , and as unemployment had
increased they had. resorted to further-protectionist measures, not only among
themselves, but, more eritically, against the exports of developing countt ies, who
could least afford to bear the costs as reflected in the disruption of their
prodiction and exports. ‘

154. The decline in export earnings, with significantly deteriorating terms of
. trade, had led developing countries to finance the adjustment process through
reeourse to private capital markets. Those whe hed no access to capital markets
and for whom official development assistance transfers were inadequete had had
to' cut back on their development projects. Nevertheless, developing countries, as
& group, had contributed to meintaining what little dynamism existed in the world
- economy +through their sbsorption of the. menufactured exports of developed ]
countries. At whatever point one began to analyse the situation in the developed

countries, whether it be inflation, protectionism, international monetary lisorder,

- low and declining productivity, excessive consumption or sluggish investment, it

all added up to a recognition of the structural rigidities and imbalances. within
- their economies. . No amount of short-~term policy measures could resolve those

fundamental problems. That was increasingly being recognized, but the necessity
 for finding snd implementing long-term solutions had not been sufficiently
_f,f"’f"ff"'i‘iééﬁf?hiﬁé&.‘f”‘-‘#ﬂhe weight o the major industrialized economies in world output
- gnd trade mede it inevitable that they trensmit their problems abroad and create

¢ o -aifficulties for. the developing countries. It was for that reason that the Group
. of 77 had consistently called for greater paerticipation in decision-making in the
- 'internationsl -institutions so as to help shape and influence the appropriate

. long-term policies. -

155 -If hgdrew parb:.cular a:l".:(:"ent’icn tdfiﬁf:fiation, it was because that ‘issue had
1 'been'before the international community for meny yesrs. The Secretary-General of




UNCTAD hed been requested by the Genersl Assembly to make recommendations on
combating inflation and the Group of T7 requested him to take up this matter on an
urgent and priority basis so that the appropriate recommendations might be made
through the Trade and Development Board to the General Assembly at its thirty-sixth
session.

156. Having reviewed the documentation submitted under agendes item 4 and the
statement by the Secretary-General of UNCTAD, the Group of 77 could agree that the
prospects for developing countries were not particularly attractive in the absence
of adequate transfers of real resources, coupled with the necessary structural
changes in the global economy. They did not believe that the fundamenval problem
facing developing countries was necessarily slow growth in developed countries or
even the inadequate transfer of real resources. They would wish to take up that
matter in greater detail not only when the Board examined the proposals for an
effective system of international financial co-operation, but also when it had the
anslytical report prepared by the Secretary-General of UNCTAD.

157. The Group of T7 continued to urge. the countries members of Group D to join with
them in a constructive search for a new interdependence which recognized the
legitimacy of the different social and economic systems. At the same time, they
took note of the statement by the representative of China, which had constantly
supported their reasonsble requests. A number of developed countries members of
Group B, including Norway, the Netherlands and France, had made some constructive
comments during the discussion snd he would like to encourage them, therefore, to
use their good offices in their Group tc ensure that rapid progress was made in
promoting structural changes both at the economic and at the institutional levels,
in an objective and open approach to the problems being faced. He invited Group B
to join with the Group of TT in UNCTAD in innovating approaches to remedial action
ané in recognizing that structurasl changes could not be left merely on a
rhetorical plane. It was self-evident, given that a start would Pe made from
interdependence based on inequality, that moves must be made to correct that
situation.

158. The Group of T7 looked forwsrd to the next session of the Board, vhen the two
agenda items would be taken up on the basis of documentation prepared by the
Secretary-General of UNCTAD which had a clearly defined and sharp focus on the
central issues. When they came to consider these issues, he hoped - that the other
Groups would agree with his Group that further work would need to be done on the
evolution of new rules and principles governing international economic relations.

159. He trusted that there would be a consensus to keep both items 3 and 4 on the
agenda of the next session of the Board. Item 4 was a regular item of the Board's
agenda, but an appropriaste decision would need to be taken to ensure that item 3
was also on the agenda of the next session. :

Action by the Board

160. At its Skbth meeting, on 27 September 1980, the Board decided, upon the
proposal of the President, to transmit agenda item 3 to its twenty-second session
and accordingly to include it in the provisional sgenda qf‘ that session.



161. At the same meeting the Board decided to refer the draft resolution on the
interdependence of proviems of trade, development finence and the international
monetary system 10/ to its twenty-second session for further consideration and
sppropriate action.

e \,_;fLQ/,"TD/B/LQ»,SGQs& reproduced in Official Records of the Gener .
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CHAPTER IiI

SPECIFIC MATTERS ARISING FROM THE RESOLUTIONS, RECOMMENDATTIONS AND
OTHER DECISIONS ADOPTED BY THE CONFERENCE AT ITS FIFTH SESSION
REQUIRING ATTENTION OR ACTION BY THEL BOARD AT ITS TWENTY-

FIRST SESSION

(Agenda item 2)

162. This agenda item was referred to Sessional Committee I for consideration and
report, except with respect to Conference resolution 131 (V) and Conference
resolubion 11k (V), section IT, paragraph L, which were considered by Sessional
Committee III and the Working Group on Rationalization of the Permenent Machinery
of UNCTAD, respectively.

A. Conference resolution 102 (V)

{Develovment aspects of the reverse transfer of technology)

Consideration in Sessional Committee T

163. The representative of the Secretary-General of UNCTAD observed that the
secretariat had submitted a document (TD/B/1L.554) to the Board at its twentieth
session reviewing the background to the question of the group of experts envisaged
in Conférence resolution 102 (V) and General Assembly resolution 34/200 of

19 December 1979 - in particular that of the methodology to be used in measuring
resource flows - and outlining possible action by the Board. As discussion at that
session had shown there to be some ambiguity surrounding the issue, the’
secretariat had submitted an addendum to that document for congiderastion by the
Board at its current session, indicating the technical nature of the issues to be

considered by the proposed group of experts.

16k, He added that, after consultations with United Nations Headquarters concerning
the follow-up requested from the Secretary-General of the United Nations in = ~ :
paragraph 6 of Conference resolution 102 (V) and paragraph 3 of General Assembly
resolution 34/200, it had been concluded that the Board, should it do so, would

not be acting prematurely or incorrectly were it to proceed to consider the -
necessity of convening a group of experts on this subject, in view of the action
taken by the General Assembly in specifically requesting the Board to proceed
with the consideration of this matter at its twentieth session. It went without
saying that such action by the Board would in no way affect the prerogatives or "
responsibilities of the Secretary-General of the United Nations to take the
necessary measures, after consultations with all concerned agencies, with respect
+o the co-ordination within the United Nations system of the treatment of the
brain drain, which were entrusted to him by the Conference at Manila and by the
 General Assembly, nor would it prejudge the. division of ereas of competence, which
would be the outcome of the consultations, already under way. ‘Following the =
invitation formulated in Conference resolution 102 (V), the intersecretariat
co-ordination machinery had been seized of the issue, which was on the agenda of the:
Consultative Committee on Substantive Questions for Programme Matters of the
Administrative Committee on Co-ordination. It was not yet known when the Committee

would resolve the issue. = . ..
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165. The spokesman for the Group of 7T said that his Group attached great importence
to the question and proposed to introduce a draft resolution on the subject. At the
7th meeting of the Sessional Committee, on 23 September 1980, he introduced the
draft resolution (TD/B(XXI)/SC.I/L.2), observing that it involved an institutional
as well as a substantive aspect. Regerding the institutionel aspect, it was the
understanding of his Group that the convening of the group of experts by the Board,
at the current session, would not prejudge the final decision by the Secretary-
General of the United Nations in response to paragraph 3 of General Assembly
resolution 34/200. He concluded that it would be for the group of experts to take
a decision on the feasibility of measuring human resource flows.

166, The spokesman for Group B said that the countries of his Group appreciated the
initistive taken by the Group of 77 in submitting a draft resolution which they felt
would help fspilitate consideration of the matter. From the statement by the
representative of the Secretary-General of UNCTAD, it was clear that the guestion of
the necessary measures to be taken by the Secretary~General of the United Wations
with respect to co-ordination of the treatment of this issue pursuent to

paragraph 6 of Conference resolution 102 (V) and paragreph 3 of General Assembly
resolution 34/200 was still under consideration within the United Nations system.
The preliminary conclusions of intrasecretariat consultations also indicated that

.. the Board “would not be acting prematurely to consider the necessity of convening a

group of experts on this subject”. However, the przliminary conclusions were
conspicuously silent as to whether the Board would be acting prematurely or
incorrectly were it to proceed to take a decision on the appropriate arrangements
before the necegsary measures had been taken by the Secretary-Genersl of the
Imited Nations. The second part of the conclusions had convinced his Group that it
would be advissble for the Board to defer taking any decision on the subject until
" the necessary co-ordination decisions had been taken following the consideration of
the question by the Consultative Committee on Substantive Questions and other
competent organs. ' ‘ :

167. His Group proposed that the Board invite the Secretary-General of the .

' United Nations to take an early decision with respect to paragreph 3 of General

Assémbly resolution 34/200 so that the work in this area might proceed. In the
‘meantime, it suggested that the Board remit this item to its twenty-second session,
in the hope that the decision of the Secretary-General of the United Nations on
co~ordination would have been taken by then. B :

1€8. As to the note by the secretarist (TD/B/L.554/Add.1), the following
observations had emerged in the preliminary discussions among Group B countries.

" The note seemed to assume that human resource flows could usefully be measured.

- However, the request made by the General Assembly was that consideration be given
- to gppropriate arrangements for examining the fessibility of measuring such flows.
- In other words, the Bosrd was asked to ‘determine whether measuring of such flows

= " might be possible and practicable for any useful purpose. The note by the

ceepetariat sppeered fo be nrejudging the answer to this question. His Group

e ek K TR A

hoped ‘that progress was ‘being made in the preparation of other empirical studies -
by the secretariat called for by resolution 7 (IT) of the Committee on Transfer
o Technology, Conference resolution 102 (v}, paragraph 7, and General Assembly

‘~  yeselption 3h/200, paragreph 6.

taking measures with the aim of

"~ '7€9. The spokesman for Group D stated that®

QY ming the negative influence of the “Hrain drain” on the social and economic -
relopment of developin
omplex of measures for th

countries yds becoming of grester importance within thé .
e attainment- of the objectives of: the Third United Nations




Development Decade, as stressed by many delegations at the elevent i 1
session of the General Assembly. He proposed that the pror S roermulated
during that special session be taken into account in the future work programme

of UNCTAD. Both at the fifth session of UNCTAD and at the twentieth session of
the Board, his Group had expressed support for developing countries ta exercise
their legitimate right to compensation for losses incurred through the “brain
drain®. He expressed support for the draft resolution submitted on behalf of the
Group of 7T and stated that the intergovernmental group of experts should be
convened on a broad and fair geographical basis, He further suggested that, in
their work, the group of experts should also teke into account studies carried out
by other organizations, so as to avoid unnecessary duplication.

170. At the closing meeting, on 25 September 1980, the Chairman introduced a
draft resolution (TD/B(XXT)/SC.I/L.l:) which he had submitted as a result of his
informal consultations, and draft resolution TD/B(X¥XI)/SC.I/L.2 was withdrawn.

171. At the same meeting, the Committee recommended draft resolution
TD/B(XXI)/SC.I/L.k for adoption by the Board.

172. The spokesman for Group D said that his Group was joining the consensus on the
draft resolution on the understanding that the group of experts would be convened
on the principle of broad and equitable geographical distribution..

173. The Chairman confirmed that there was an understanding among all the Groups
that the intergovernmental group of experts should be convened on the principle of
proad and equitable geographical distribution.

Consideration in plenary

Action by the Board

174, At its Shlth meeting, on 27 September 1980, the Board adopted the draft
resolution recommended by Sessional Committee I {for the text, see annex I,
resolution 219 (XXI)). L

B. Conference resolution 109 (V)

(Assistance to national liberation movements recognized by
regional intergovernmental orgenizations)

Consideration in Sessional Committee T

175. The Chairman drew attention to a progress report by the Secretary-General of
UNCTAD (TD/B/820) on assistance to national liberation movements recognized by
regiqnal intergovernmental organizations. .

176. The representative of Nigeria observed that the report was extremely short and
it seemed that not a great deal was asctually being done pursuant to resclution

109 (V). He hoped that a more comprehensive and detailed report would be available
‘to the Board at its twenty-second session and that the Secretary-General of UNCTAD
would intensify -efforts to that end. R RN

17T: The representative of China expressed the "hope that the secretariat could
complete the studies as soon as possible and endorsed the views of the .~ »
‘representative of Nigeria. SRR B P I



178. The spokesman for Group D, teking note of the report, shared the view that work
in this area was still unsatisfactory. His Group considered it necessary to
emphasize that the preparation of the studies concerning peoples and countries
still 1iving under colonial domination or foreign occupation, including the study
on Pelestine, could further the attainment of the aim set by the General Assembly
of achieving as early as possible the full implementation of the Declaration on the
Granting of Independence to Colonial Countries and Peoples. He emphasized the
 position of principle of the socialist countries concerning their persistent and |
unwavering support for the struggle of peoples for their netional and social i
|
|

liberation, and in particular that of the peoples of Namibia, South Africa and
Palestine, and also that those countries unswervingly supported the heroic struggle
of the people of Zimbabwe for its freedom and independence, which had recently
ended in a great victory. Group D was sure that the Secretary-General of UNCTAD
and his staff fully understood the importance of the problem and that he would
submit the above-mentioned studies in good time, so that the Board could adopt
further measures abt its next session.

179. The observer for the Pan Africanist Congress of Azania expressed her
orgenization’s thanks to the African countries and other progressive countries and
organizations for their unflinching support to the national liberation movements
of southern Africa. She hailed the experience of Zimbabwe as an inspiration to the
peoples of Nemibia and Azenia in their just struggle for national liberation and
self-determination and reiterated her organization's support for the peoples of
Nemibia, Palestine, Western Sshara, Latin America and Asia in their just struggle
for independence and self-determination.

180. She drew attention to the problems of the millions of her people who had been
denied the right to independence and self-determination by the racist-settler
colonialist system whose policies of apartheid and white supremacy had shocked
‘humanity and had received world-wide condemnation. It was a system which sought to
destroy the human worth of the African people and to create out of the oppressed
masses of Azania asrmies of marketable economic robots vulnerable to maximum
exploitation for the benefit of the minority colonial racists and their allies - the
Federal Remiblie of Germany, the United Kingdom of Great Britain and Northern
‘Ireland, the United States of America, France and Japan, to name but a few - who

~ were responsible for the lubrication of the machinery of apartheid and the continued
o subjugation and exploitation of the African people and her country, Azania, despite
- repeatéd United Nations resclutions on arms embargoes, trade links, ete.

~ 181. Colonialism was a monster and the whole world must work for its destruction -
end for the total liberation of Azenia and Namitia from the clutches of colonialism
and spartheid, vwhich was the only guarent«: for the creation of conditions

' favourable for pesce and security in soutnern Africa and the entire African
continent. -~ o S o

~. 182, Her organization wished to make the Board aware of the present situation in

. Azenis, where the struggling masses - especially the youth and the workers - were in

" ho¥EAL Combat Wit the oppressor colonisl régime of South Africe end vhere wanton
massacres were the order-of the day. - ‘ SR '

- 183: One of her organization's main tasks was to develop her country s manpower to.
. satisfy its present and future needs to ensble her people to carry the struggle
péyond’the present phase of national liberation to the reconstruction phase. To
-achieve this objective it needed UNCTAD's assistance. - She hoped that the completion
of the UNCTAD study would be followed by the practical implementation of the
programine of ‘assistance to national liberation movements end thanked UNCTAD for the -
ork it had dome so far. - ‘ kv B : . e




18k4. Concluding, she reiterated her organization's resolve to liberate Azania from
colonial rule.

185. The Chairman proposed that the Sessional Committee should take note of the
progress report by the Secretary-General of UNCTAD (TD/B/820).

186. The representative of Higeria, recalling his earlier statement on the subject,
stated that his delegation accepted that the Sessional Committee take note of the
progress report, on the understanding that the secretariat would make availshble a
comprehensive report on the subject to the Board at its twenty-second session.

187. This understanding was supported by the spokesman for Group D.

188. The representative of Madagascar asked the Chairman whether the wording of
his proposal meant that the secretariat was going to intensify and complete the -
studies undertaken in accordance with Conference resolution 109 (v).

189. In reply, the Chairmen said that his proposed wording merely reflected the fact
that document TD/B/820 had been laid before the Sessional Committee and that the
Committee had taken note of it. He felt that the answer to the question raised by
the representative of Madagascar was to be found in the statements made by the -
spokesmen for the regional groups, including the Group of 7T, in that they had urged
the secretariat to redouble its efforts and to ensure that, as far as possible, the
studies in question would be made available to the Board at its twenty-second
session. It was his understanding that the record of those statements in the report
of the Committee fully reflected the attitude of the regional groups and that the
secretariat had taken full account of the views thus expressed.

190. The representative of Madagascaer said that. in the light of the positive
clarification by the Chairman, her delegation accepted the proposal in a spirit of
compromise.

191. The representative of China stated that his delegation expected that the
studies under resolution 109 (V) would be completed by the secretariat as soon as
possible. '

192. The representative of Belgium stated that at Manila his delega:f:ion had made a
statement, on behalf of the States members of the European Economic Community, on
resolution 109 (V), which he wished to recall in this conmnexion. :

193. The spokesmé.n for Group B said that his Group supported the proposal 'by‘the
Chairmen that the Sessional Committee take note of the progress report by the
Secretary-General of UNCTAD (TD/B/820). .

194. The representative of Israel recalled that his ‘delegation, along with a '
number of others, had voted against resolution 109 (V); his delegation firmly

maintained its position, as reflected in the report of the Conference. -Comsequentiy,
he opposed the envisaged field trip referred to in the progress report.- ' FE

195. The representative of the United States of America seid that his delega:bion
supported the proposal to take note of the progress_repor’b on the understanding theat
it ‘did not prejudice the position his country had taken while voting with & number

of countries members of Group B against resolution 109 (V).

196. At the closing meeting, on 25 September 1980, ‘the repre‘sﬁ_‘éhfative “of the Tk
United States of ,Merica,,_,._speaking on behalf of the Federal Republic of Germany,
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France, Japan and the United Kingdom of Great Britain and Worthern Ireland, said
they were regretfully obliged to take note of the intervention made at an earlier
meeting of the Sessionsl Committee by a non-governmental observer. It was
unfortunate that the non-governmental observer, who had been invited to make an
oral statement under rule 79 of the rules of procedure, should have used the
opportunity to meke political attacks against certain members of UNCTAD. They would
‘not attempt to respond to those charges, which they considered totally unfounded,
as to do so would only distract from the important and real tasks of the
organization.

Consideration in plenary

Aetion by the Board

197. At its Shlth meeting, on 27 September 1980, the Board, in taking note of the
report of Sessional Committee I, took note of the progress report by the
Secretary-General of UNCTAD (TD/B/820).

C. Conference resolution 11k (V)

(Institutional issues)
198, This subltem was considered in conjunction with item 6, by the Sessional
 Working ():‘rroup on Rationalization of the permenent machinery ‘of UNCTAD (see
- chap. IX). .

'D. Conference resolution 119 (V)

‘(Protectionism in the services ¢ %or)

Conszder&tlon :m Sessmnal Connnlttee T

199; The Cbmmzttee took note of the note by the UNCTAD secretariat (TD/B/80k)
regarding the implementation of an examination and anslysis of the discriminatory
~ end unfair civil aviastion practices employed by the developed countries on the

: 'e;rowth of a.:Lr transport including air cargo and tourism, in developing countries.

COnsxderatlon in plenary i

: Actlon by the Board -

””EQQ, A 1ts Shltth meet:mg, on 2T September 1980 the Board, in teking note of the
reporb of Sessn.onal f‘ommittee I. took note of the note by the UNCTAD secretariat

’ ~'~(mD/Bfaoh)

rsecm }3)‘ .

E.' Conference resolution 128 ( V)

(J.n‘Efen.uc.Lonal monetary’ réfu:m;

' ‘.1201. Tms subltem iras ”consz.dered in conjunct:non ‘with item 9 (see chap., VI,

2 F Conference resolutlon 13“ ( )

(Protect:;omsm and structural adjustment)
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General of UNCTAD said that, as shown in the report by the UNCTAD secretarist
entitled "Structural adjustment related to trade: issues and policies® (TD/B/805),
the share of developing countries in the over-all production and exports of
manufactured goods had been and continued to be very small. Although the growth
retes for these countries had been faster than those of the developed countries,
they were not fast enough to reach the desired goal. The period 1960-1978 had been
characterized on the whole by a rapid cxpansion of world industrial producticn and
there had been impressive industrial growth in a limited number of developing
countries. However, owing to existing or new obstacles to trade, the developing
countries had been prevented from expanding the profitable production of a wide
renge of goods, particularly products based on the processing of domestic raw
materisls. The developing counvries enjoyed their main comparative advantage in
lsbour-intensive products, yet these were the very products that were traditionally
protected areas in the developed market-economy countries.

203. He said that the process of industrislization of the developing countries.
should not be 'seen as exclusively associated with a pattern of restructuring in
which they industrialized simply by "teking over® the production of goods

hitherto produced by the developed countries. With the increased availability

of advanced technologies, the shortening ¢f development stages and even qualitative
and quentitative jumps had become possible under certain conditions. This might
meke change in comparative advantage more dynamic, more complex and also less
predictable, thus requiring a quicker and more flexible response in trade and
industrial adjustments. : »

o04. Given the tendency of developed market-economy countries to regard the growing
menufactured exports of the developing countries as & potential threat to their
prevailing industrial structures, their domestic industrial policies had been a
mixture of forward-looking adjustments and of defensive domestic measures. There
was @ need to define in more precise terms the concept of positive adjustment
policies and the relationship of the latter with trade policies, in particular

the possible effects of various lines of positive adjustment action on the trade
and development of the developing countries.

205. Referring to trade with the socialist countries of Eastern Europe members of
Group D, he said ‘that, in parallel with their efforts to intensify East-West trade,
those countries had been endeavouring to develop trade and co-operation with
developing countries, in particular in the industrial field. So far, the trade-
creating effect of such co-operation had not been the same &s in the case of
Bast-West trade, but with the experience acqnired in East-West trade, industrial
collaboration arrangements could =1lso become a powerful instrument in East-South
trade in manufactures, provided that adaptations were made to meet the conditions -
and requirements of the developing countries. o ,

206. He felt that the main conclusior which emerged from the secretariat report was
that structural adjustment should be seen &s intimately linked not only with trade
policies, but also with ‘the elaboration of a coherent world trading system. In
such & framework, the growing export capacity of the developing countries could be
accommodated through a 1ively process of dynamic adaptetion in the economies of
industrialized countries. - : B : v e : S
207. Referring to the secretariat ‘review of developments involving restrictions of

= trade (TD/B/805/Supp.3)., ‘he said that much of the pertinent material was not

- " publiely available.  Consequently, “if ‘the review highlighted the measures of ‘some-

countries more than those of others , this should not.be tsken.as an indication of .

e . =45~
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the relative degree of restrictiveness of their trade régimes. In view of the fact
that at the end of 1979 a variety of non-tariff barriers were still in cperation
affecting a number of products, both agricultural and industrial, of export interest
to the developing countries, the review stressed the need for some guidelines to
facilitate the liberalization of such measures, taking into account, inter alia,
(a) the need for a well-defined time frame for the elimination or reduction of
trade restrictions; (b) the modalities for the removal or phasing out of such
restrictions; (c) pending the final elimination of trade restrictions, measures for
growth of existing quotas in favour of developing countries, including new and
small developing country suppliers; and (d) the need for removal of discriminatory
aspects of trade restrictions.

208. Referring to the secretariat report entitled "A case study approach to trade-
related structural adjustment” (TD/B/805/Supp.l), he said that experience had
clearly shown that reduced trade barriers had led to an expansion of trade through
greater intra~-industry specialization, and not to the elimination of whole
industries. as might have been predicted by the traditional explanations of
international trade. In addition, the short-run costs of intra-industry structural
adjustments might be considerably reduced (because of the increased possibilities
for redeployment of cepitsl equipment and labour, as well as the lower labour
retraining costs within an industry) compared with the costs of structural changes
thet required substantial shifts of factors from one industry to another, possibly
also involving geographical relocation. In the light of these considerations, the
UNCTAD secretariat was undertaking further research into intra-industry
specialization as a means of expanding the industrial exports of the developing
countries, and as & possible way of bringing sbout greater compatibility between
‘the dynamics of industrial growth in both developed and developing countries. This
‘research effort would include a series of case studies on the linkages between
trade-related structural adjustment, protectionist trends and intensified
intre~-industry trade between developed and developing countries in specific
industrial contexts. In short, the case study approach was meant to contribute to
the provision of better information on, and some insights into, future industrial
developments for decision-makers in govermnment, labour and industry concerned with
~ policies that affected industrisl structure. In this connexion, he said that the
. secretariat report entitled "Intra-industry trade and international sub-contracting”
- (TD/B/805/Supp.2) should be viewed as a complement to the case study approach. . Tt
would seem thet international subcontracting and similar arrangements had-
considerable potential as a means of ensbling developing countries to participate
in intra-industry trade with the developed countries.

209. The spokesman for the Group of 77 said that, although a good deal of attention
had been focused on protectionism in recent years, very 1ittle had been done in
concrete terms to ‘combat the problem. . Even though. protectionism had been generally
affecting the trade of all countries, it was egainst the exports of the developing
couritries - both manufactured goods and agricultural products - that the trade -
restrictive measures were being increasingly applied. Because of their inability to
-diversify their products, the developing couvntries depended upon a very few export
‘products  for expanding their export earnings and it was precisely those sectors

" whidh were coming under incressing curbs in the developed countries. The Group

of TT expr'eé.sg}éd' its grave concern at the intensification end expsnsion of

. (3

‘restrictive measures in the develcped countries which had hamstrung the exports of

«__L'dévelcpiﬁgc@uﬁtries - and. posed aus'griou's;}threat to their economies.
'?fér‘i‘ih’g- ft-'o", the 'ﬁs‘.riﬁfa’ctuﬁng sector, he said +that if the developing c_o.imt__x_fies

o attain the target of a 25 per cent share in world industriel production by




the year 2000, as sgreed upon in the Lime Declaration and Plan of Action, and a
corresponding share of 30 per cent of world trade in manufactures, both the
production and exports of the developing countries would have to expand faster.

Tn spite of an expansion of manufactured exports of developing countries, they had
accounted for a share of only 8.36 per cent of world exports in 1978. A large
pumber of developing countries still depended largely on agricultural products. for
their exports. Unless those trade and economic policies in the industrialized. .
countries that inhibited growth of production and exports from devéléﬁingxéoﬁntries
in the sectors where the latter had a potential advantage were modified, and uriless
conscious efforts were made to encourage the production and exports of developing -
countries, the economic development of the developing countries would remain
uncertain.

211. He considered that the major argument often advanced in justification of
protectionist policies - namely, the need for job protection - could not be
sustained. Studies by the ILO had indicated that total elimination of trade
barriers on imports from developing countries would cause only a 1.5 per-.cent
decrease in manufacturing employment in developed countries over a 5 to 10 year .
period, whereas the annual displacement of labour as & result of technological
change amounted to 3 to U4 per cent. ~ ISR R

212. He said that both developed and developing countries had a cdmmén:iqtérést in
overcoming protectionism. The exports of manufactures from developed mérkéﬁ}
economy countries to developing countries in 1978 alone had amounted to about

$170 billion, or 25 per cent of their total exports to the world of these products.
Tn contrast, trade in the opposite direction had amounted to only $43 pillion.

The sizeable market provided by developing countries for the products of developed
countries had been a significant factor in helping the latter in the recessionary
period since 1973. If the developed countries agreed to contain protectionism and
liberalize trade in products of interest to the developing countries, they would
not only be helping to stimulate the development process of the developing countries
but would also be helping themselves to tide over the recessionary situation that
continued to afflict themn.

213. In lsbour-intensive and low-technology items the developing countries were
beginning to be competitors and important exporters, and the emerging comparative
advantage in their favour had to be responded to through appropriate structural
changes so as to derive the maximum benefit from the international division of
labour. Structural adjustment was the durable solution to the protectionist
pressures. Tpade-restrictive measures would only obstruct the process of structural
adjustment and adversely affect the expansion of world trade and production. In
past discussions everyone had condemned protectionism and there was no disagreement
on the need for adopting appropriate structural adjustment measures. ~Conference
resolution 131 (V) had reaffirmed the importance of structural adjustment for the
containment of protectionism, for an effective division of labour, and for the
development objectives of the developing countries, but so far the question of a
concrete plan of action to deal with the problem had not been seriously addressed,
in spite of the common objectives that were shared by all. '

21k, The Group of 7T regretted that, despite the commitment undertaken by the
developed countries in regard to the observance of the standstill provisions,
several new restrictions continued. to be applied against imports from developing
countries. The Group of T7 wished to reiterate that the standstill provisions must
be strictly adhered to. Where departures from the standstill provisions could .10t
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be avoided for compelling and unforeseen reasons, such departures should be subject
to consultations, multilateral surveillance and compensation in accordance with the
internationally agreed criteria and procedures.

215. Some of the barriers to trade maintained by the developed countries on imports
from developing countries had continued for so long that they sppeared to have
become part of the international trading system. Removal of such barriers to trade
must receive priority attention. It should be possible to work out modalities for
phasing out those barriers within a time-bound programme.

216. In considering policy measures to deal with protectionism, it was important to
go to the root of the matter and to deal with the underlying structural problems.
The Group of 7T believed that, for a meaningful dialogue on structural adjustment to

take place, it was necessary flrst to work out and establish a framewcrk of
negotiations and then to hold consultations on the problems and possibilities for
structu“al adjustment in specific sectars.

21"(. The syokesman for Group B said that his Group agreed w:.th the view expréssed .
by the Qec:retary"--Gene:r:a.l of UNCPAD in his opening statement to the Board that
proteet:xonlsm and structural adjustment constituted one of the four. prlorlty ‘areas
for cons:.dera:blon at the present session. The countries in his Group. had studied
the secretamat repox‘t -entitled "Structural adjustment related to trade: isdués and
;pol:.cles" (TD/B/805) with great interest and felt thet it was a thoughtful and
useful piece of work, even if they did not necessarily agree with all the
gsgessments and conclusions therein. He agreed that there was a continuing and
growing need to pursue positive adjustment policies. His Group's position in this
respect had been <:J.ea.r13,t expressed in the conclusions of the OECD Council held at

- ministerial level in 1978, which were extensively reported in the secretariat
‘report, and on',meny- other occasions. A major problem with the secretariat report,
however, was that it tended to minimize the significance of the structural changes
in production zynd trade in manutfactures that had actually taken Dlace over the years
and continued to take place. An illustration of these changes was contained. :
in the factual sect:.on of the report, from which it appeared that . real growth

in manufacturmg productlon had been 1.k times h1gher in the developing countries -
than in the developea. market-economy countries in the perlod from 1960 to 1977.

: Developmg conntmes' exports in manufactures had grown in the same perlod by

11 per cent per year in terms of volume, which was more than the world average of
8.8 per cent. The aevelopmg countries® share in world trade in menufsctures had
‘grown cons:.derably over the same per:.o& and. the proportion of manufactures.in the

- .exports of deve;oplng countmes had r:Lsen from 1k per cent in 1960 to 23 per cent

in 1978. -

'218. There was. no cause for complacency sbout these developments however,
ya:z‘tlcularly in view of the fact that the advantages resulting from the struectural
ehanges in world productlon -and trade were digtributed very unevenly among the

e &evelopmg countrles. A dlalogue in UNCTAD on facilitating structural adjustment

was therefore a.ppropmate.‘ In this connexloh.. he noted that the industrial exports
of developxng countries to the socialist countr:.es of Eastern Europe members of
o Group D remained at an- extremely low level. Group B agreed with the view expressed
in the secretarlet report that the latter countries had not contnbuted to the
_extezrt expected to the grow’ch of 1ndustrlal exports of developing countries. He =
o i k1) noted'ﬂ(om the repdrt ‘that trade in ‘manufactures among developlng countries
i snt yeals had- ‘stugnated oz*—even——shghtlrﬂeeimed. A relatﬂre terms and ~azd
is. \eui\\ woulc‘i velcome efforts to reverse thls trend. R
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219. With respect to the problem of protectionism, which was closely linked to the
question of structural adjustment, he n. ed that, although there was general
agreement on the negative aspects of protectionism, assessments of the present
scope and impact of protectionism differed. While it must be admitted that
protectionist measures existed in a number of countries in these economically
difficult times, Group B could not subscribe to the view that present~day trade
policy among the developed countries was characterized by a pervasive trend towards
protectionism. TIn fact, the OECD countries had agreed at their ministerial meeting
in June 1980 to a Declaration on Trade Policy, covering both industry and
agriculture, in vhich they had declared their determination to avoid restrictive
measures in trade. Group B thought it should be recognized that, during a period
of unprecedented economic difficulties and widespread unemployment -in the developed
countries, it had essentially been possible to maintain the open trading system that
had been developed in the years following the Second World Wer. Moreover, it had
been possible to conclude the most comprehensive round of trade negotiations ever
undertaken in GATT. In Group B's view, the secretariat greatly underestimeted the
potential vole of the agreements reached in the multilateral trade negotiations and
the machinery now set up in GATT for their implementation. The fact that several
developing countries had acceded to those agreements would help to make the
implementation machinery an effective weapon in the fight against protectionism.
That effect would be further strengthened by a meximum possible adherence to the
agreements by developing countries.

220. He added that a committee had been established in GATT to pursue the safeguards
negotiations .and GATT had responded to the invitation contained in Conference
resolution 131 (V) to establish a body for the examination of future protectionist
action against imports from the developing countries. He recalled that the
significence of the GATT work programme adopted in 1979 was that it aimed =
essentially et maintaining and strengthening the open trading system. Finally,
referring to the respective roles of UNCTAD and GATIT in the trade field, he said

it was Group B's expectation that the efforts of those two bodies would be mutually
supportive and not unnecessarily duplicative. : ‘ ‘ -

201, The representative of China, stressing the importancé of the issues, said that
in recent years the developed countries had intensified their protectionist -
measures, which impeded the normal development of international trade. The
developing countries were naturally concerned to find that their exports of certain
traditional produets were seriously affected and that their export earnings had
follen. The continuous expansion of exports of the developing countries was of .
great importance to their industrialization, the diversification of their economies,
and their rapid economic development. - At present, the developing countries had
only a small share of the world trade in manufactures, and that share was =
distributed unevenly among the various developing countries. The volume of exports
from most developing countries was either very small or nil. Yet even t_he‘exliort
of this small volume was restricted by the developed countries. . Exports of
agricultural and processed products from the developing countries were also.
restricted. At the same time, the developing countries were major markets for the
exports of memufactures from the developed countries. While the total volume of the
developing countries' imports of menufactures frcm the developed countries was
gradually inereasing, their small volume of exports of processed products and

‘manufactures was subject ‘to more and. more restrictions. This had placed the

developing countries in an extremely unfavourable position in world trade in .
manufactures = & situation which not: only-affected their economic :development bub . .-

~ also impaired their ability to pay for imports of menufactures from ‘developed

. countries. SRR
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282, Acccrdingly, China considered that the international community snould take
effective measures to put an end to protectionism and try to reform the present
unreasonable and unjust economic structures. The developed countries should
implement fully and adhere strictly to the standstill provisions they had

accepted, and a time frame should be set for phasing out the restrictive mesasures
that hindered the exports of developing countries, especially the discriminatory
restrictive measures, so that the products of the developing countries could gain
access to markets and their industrial development in the area of processed products
and manufactures could be =zccelerated. China was of the view that a halt to
protectionism and further progress for developing countries were not only in the
interest of the developing countries, but also conducive to the better growth of the
world economy. The developed countries should therefore adopt a positive attitude
and take appropriate practical measures.

223. In conclusion, he said that the Board and its subsidiary orgens should
strengthen their monitoring functions with regard to trade-restrictive measures,

as well as study and work out measures to weaken and eliminate protectionism. The
Board should also put forward proposals and recommendations on structural adjustment
through its annual review on world production and trade patterns with a view to
solving the problem of protectionism.

22k, The spokesman for Group D said thet the countries of his Group were deeply
worried sbout the increase and intensification of protectionist measures, because
these messures seriously affected their export interests, restricted their access
possibilities, and threastened international trade as a whole. Group D was
concerned not only at the growth in the number of protectionist measures taken but
also st the increasingly sophisticated forms of such measures. On the one hand,
otherwise legitimate trade policy instruments such as anti-dumpirg and
countervailing procedures had been abused for purely protectionist purposes; on the
other hand, there had been a spread of such measures as orderly marketing
arrangements and voluntary export restraints, which were used outside the scope of
gpplication of the basic trade policy rules. - Group D noted alsc with a certain
- doncern thet politicel considerations were playing an ever-growing role in
motivating protectlonlst measures and the dlscrlmz.natory elements of these measures
,were on the increase.

225. Group D was of the view that, by Conference resolution 131 (V), UNCTAD had
made a prom:.slng step in the right direction. The task before the Board was to seek
ways end means to implement the recommendations of that resolution. Group D
considered that UNOTAD activities should be further intensified and extended to all
the a;spects of the problem of protectionism as it related to trade in manufactures
and trade in basie commodities, 1nc1ud1ng the agricultural sector. In this
exercise, due account should 'be taken of the fact that protectionism was a general
problem that called for general solutions. It was the f1rm bellef of hlS Group
that parblal approaches would not 1ead very far.

. 226, Finsally, respondlng to & reference made by the spokesman for Group ‘B to the low
- share occup:.ed by the markets of the socialist countries of- Fastern Europe members
of Group D in the exports of the &év =Xoping countries in manufactures and

seml—manufactures, ‘he recalled the reply which the Group D countries had already

made on_ this very point at the fifth session of the Conference (TD(V)/NG.II/CRP.1T7),

- _namely- that two basic considerations were neglec’ced in comparlng the figures for

trade in menufactures. The Tirst consideration to be borne in mind was of an
econonic na.ture.‘ A 1a.rge or versr large part ‘of the exports of manufactures from the
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developing countries to the developed market-economy countries was constituted by
intra-company transactions of the transnational corporstions. The benefit of this
particular kind of trade in manufactures to the national economies of the
developing countries was highly debatable. The second consideration related to the
historical/political aspects of the question. It was only in recent yeaxs that the
socialist countries of Eastern Furope members of Group D had maintained trade
relations with the developing countries, which was in sharp contrast with the
long-standing traditional trade links which existed between the majority of the
developed market-economy countries and the developing countries. This time factor
must be taken into account in evaluasting the performance of the Croup D countries
in this area. Citing the particular case of his own country, he said that in the
past 10 years it had trebled its imports of manufactures from developing countries
and in the total imports from the developing countries the share of manufactured and
semi-manufactured products was about 20 per cent, which he considered to be a fair
share in view of the present economic and trade possibilities of his country.

297, The representative of the Union of Soviet Socialist Republics said that the
spread of protectionist measures in a number of developed market-economy countries
was causing serious demege to economic relations between States and was arousing
justified alarm over the immediate prospects for development of the world economy.
The new protectionist measures were, inter alia, restricting and placing
difficulties in the way of a number of exports from the Soviet Union. Conditions
for arranging industrial co-operation and implementing large-scale co~operation
projects had deteriorated. Sporadic trade restrictions were widening the gap
between declared trade rules and those which were applied in practice; they were
leading to the abandomment of agreed trade principles, in particular the most-
favoured-nation principle; and they represented a threat to international norms
which formed the basis for the establishment of relations on an equal footing.
Since the adoption of Conference resolution 131 (V), events had tsken place in the
development of international trade which demanded fresh initiatives on the part of
UNCTAD and a shift from general discussion to more concrete action asgeinst the
spread of protectionist measures. 1In 1979, and during the first three quarters of
1980, there had been an increased and more diseriminstory asppiieation of such
measures. A greater number of goods had been affected and the range of such goods
had become more varied. Research done at certain national institutes in Western
countries and by international organizations showed that the growth of protectionist
trends was due not only to cyclical but also to structural factors, and indicated
that snch trends in the developed market-economy countries would probably become
more intensive in the first half of the 1980s than in the preceding decade.

228, Referring to the special GATT sub-committee on protectionist measures in
respect of developing countries, set up in November 1979, he said that many States
which suffered detriment as a result of the growing application of import
restrictions did not participate in GATT and could not thérefore defend their
interests. Moreover, the trade barriers which had become most widespread in the
second half of the 1970s did not form part of those regulated by GATT rules, and
the new sub-committee proposed to concern itself with only a limited range of
traditional protectionist measures. ' : '

229, He stated that it would be appropriate to define the contribution which UNCTAD,
the most representative international trade crgenization, should meke towards. the

common struggle sgainst the intensification of protectionist trends. In this
connexion, he recalled the detailed Jjoint statement submitted by the socialist
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countries at the fifth session of UNCTAD (TD/25T7) which set forth their position of
principle an the question and called for the agreed steps against the spread of
protectionist measuyes., 11/ Scme of the proposals from the joint declaration had
found reflection in Conference resolution 131 (V), which could be regarded as a
first and necessary step in the struggle against the intensification ot
protectionist trends.

230. He considered that, in the struggle against protectionism, UNCTAD's task should
consist in activating and co-ordinating the struggle and thereby raising it to a
higher level, The following elements of a programme of action within the framework
of UNCTAD could provide the necessary fresh impulse for anti-protectionist activity
at the world level: first, the struggle against the spread of protectionist
measures adopted by a number of market-economy countries should be directed to

all mutually-connected flows of international trade, since to confine the struggle
to only one of those flows would encourage the application of such measures to other
trade flows. The result would be greater arbitrariness, inequality and
diserimination on the world market. Secondly, there should be a mobilization of
forces, in particular against the most widely and discriminatorily used measures
thaet were not regulated by existing standards of international law. As an example
of such protectionist methods he mentioned so-called "voluntary export restraints™
in a1l their multiple forms. The third element would be a concretization of the
most urgent tasks of anti-protectionist activity within the framework of the general
international strateszy for development in the 1980s, with a view to a more
purpose-oriented elaboration of measures ageinst the growth of restrictions in
international trade. As an example, he pointed to the need to investigate the
growth -of se~called anti-dumping procedures, which often reflected a deliberately

- biased attitnde on the part of their initistors, especially in cases where
a.ccusa:b:.ons of- dumplng vere levelled simultaneously at all suppliers of the same

. category of goods from one group of countries and where the basis for comparison

of prices, arbitrarily selected to confirm the accusation, was the one most
fa.vourable ‘to the mportlng country. In order to carry out such an extensive and
1mportant progremme of action in UNCTAD, it would be necessary to implement as soon
as possible the recommendation contained in Conference resolution 131 (V) concerning
“the compllatmn ‘of an inventory of spreading protectionist measures in recent years,
and glso to work out objective criteria and methods for assessment and comparison -
“in other words, to undertake & series of fundamental concrete research projects on

- the growthg causes ‘and consequences of protectlonlst measures and on ways of

, overcomng the cont:.nulng unfavourable trend in trade policy.

231. In con.clusn.on, he sald that his country, like other socialist countries,

adopted 3:1 posrblve attitude towards the structural adjustment of the world economy;

. its position in the matter ‘had been stated in detail, more particularly in the

declaratlon made by the spokesman for ‘Group D. However, in meny cases, under the

- guise of structural adjustment, the large transnational corporations of some

- developed market-economy countries were fighting the transnational corporations

of other such countries for a dominent position in the world economy. The

: ac'b;w:.tles of transnational corpora:bmns, pursuing sbove all their own narrowly
selfish ends, dlsorganlzed 1nternal merkets, caused demage to other companies and
mvokef' defens:.ve measures 'by governments. In the second half of the 1970s

PR ll/ Pmc:eed:o. £2s of the Um.te& Nat:.ons Conference on Trade and: Development,
L Fif;h Session; vol. I, Report and Annexes (Unrbe& Netions publ:.catlon Sales -
Nu.,E 79 II.D. llt), annex VII, B. \
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“tyade wars" had become considerably more frequent and had assumed new forms, giving
rise to a continuous series of economic conflicts among the developed market-
economy countries themselves. That aspect of the problem should not remain outside
UNCTAD's field of vision and efforts to curtail the spread of protectionist

measures should be directed not only to problems of structural adjustment of the
world economy but also to the establiskment of stricter international control over
the activities of transnational corporations.

232, At the 3rd meeting of Sessional Committee III, on 19 September, the spokesman
for the Group of 77 introduced a draft resolution submitted by Indonesia on behalf
of the States members of the Group of T7 (TD/B(XXI)/SC.IIT/L.1 and Corr.l), drawing
attention to & correction that should be made. Commenting on the draft resolution,
he said that the Group of 7T had tried to put forward very specific proposals for
countering the evils of protectionism and for furthering the cause of structural
adjustment. The Group of TT7 f:lt that concrete action was called for, and it was

this process which it sought to initiate through the draflt resolution.

233, At the Wth meeting of Sessional Committee III, on 22 September, the spokesman
for Group B, introducing a draft yesolution submitted by Denmark on behalf of the
States members of Group B (TD/B(XXT)/SC.III/L.3), said that in view of the
difficulties that Group B would see in negotiating solely on the basis of the draft
resolution submitted previously by the Group of T7 (TD/B(XXI)/SC.III/L.1

and Corr.l), Group B had felt that it would be useful to present its own draft text
on protectionism and structurel sdjustment. The text submitted by his Group placed
emphasis on the need for further studies and proposals by the secretariat for
studies, since Group B felt that the report prepared by the secretariat for the
present session of +the Board could be improved for the purposes of future reviews
as called for in Conference resolution 131 (V). 1In the view of his Group,
documents TD/B/805 and Supp.1-3 did not fully meet the requirements of Conference
resolution 131 (V) because they concentrated too heavily on the measures and
policies of the developed merket-economy countries. Group B felt that, if further
reviews were to have full velue, the secretariat should slso desl in depth in its
documentation with the policies of the developing countries regarding protectionism
snd structural adjustment. The documeriation could also deal more extensively with
the policies and measures of the socialist countries of Eestern Europe. One
particular concern regarding the secretariat documentation was that it aid not
cleariy distinguish between threats of protectionism and actual protectionist
measures. That distinction was important because there were frequently instances
where investigations in industrialized countries led to requests for protectionist
measures being dismissed by the authorities. Group B had also found & number of
inaccuracies in the compilation of restrictive measures teken and omissions as far
as sebion on liberalization was concerned. Tndividual members of his Group would
probably contact the secretariat directly in this connexion. Finslly, he reiterated
the view of Group B that such trade measures as countervailing and anti-dumping
-quties did not in themselves constitute protectionism when the requirements for
such action were fulfilled.

234, At its S5th (concluding) meeting, on o) September, Sessionel Committee 111
decided to comtinue within the Sessional Committee the informal consultations on the
two draft resolutions submitted and agreed that the final result of the informal
consultations would be reported directly to the Bosrd in plenexry. '



e countrles on the other.

-7’absorb1ng increasing amounts ‘of imports from the developed countries to meet thelr

Consideration in plenary

235. At the Shlith meeting, on 27 September 1980, the Chairman of Sessional
Committee III, reporting on the informal consultations, stated that, in the absence
of agreement on the two draft resolutions, it was the consensus that they should be
annexed to the report of the Board and that the issue should be considered again at
the twenty-second session.

Action by the Board

236. At the same meeting the Board agreed that draft resolutions
TD/B(XXI)/SC.ITI/L.1 and Corr.l and TD/B(XXI)/SC.III/L.3 should be annexed to its
‘report for further consideration at the twenty-second session (for the texts of the
twe draft resolutions, see annex IT).

237. The spokesman for the Group of 7T said that his Group was disappointed that the
draft resolution submitted by his Group could not be adopted because of the lack of
an adequate response frcm developed market-economy countries. The draft resolution
was an endeavour to move towards concrete measures to combat protectionism and to
facilitate structural adjustment so that the objectives sought and the commitments
undertaken by all States members of UNCTAD under Conference resolution 131 (V)
could be fulfilled. . During the course of the negotiations on the draft, the

Group of TT7 had made comnsiderable efforts to close the wide divergence between their
initial position and that of Group B by showing willingness to agree to compromise
texts. Group D and China had also shown a co-operative attitude, but Group B had

- not shown the least movement. The reluctance of Group B to take effective measures
to implement resolution 131 (V) in the near future had been disappointing.

238. The Group of 77 had also been deeply concerned at the attempts being made to

- deflect attention from the spirit of Conference resolution 131 (V). "It had been
surprlsed to hear arguments that protectionist measures were adopted by developing
countries also. It had also been told by some of the developed market-economy
countries that structural adjustment had relevance for all countries and that
measures- 1n this’ regard were rot to be taken by developed countries alone. Such
arguments 1gnored the realities of the wide gulf that existed between the stages of
economic growth reached by developed countries on the one hand and developlng

239 It was wellpknown that import restrictions in developing countries were
applied because of balance-of-payment difficulties or the need to protect their
infent industries.  Such restrictions were therefore not only justified but also
had been accepted by the international community. It was also a fact that, in spite
~.of the balance-of—payments difficulties of most developing countries, they had been

' developmental needs. Tt was therefore not meaningful to talk of protectlonlsm 1n
- developing countries, and any such move was an attempt to shift the focus of
attentlon from ‘the real problem.

‘g2h0. He stressed that developlng countrles which accounted for almost two~thirds of

. the world populathn, had a share of only 8 8 per cent in the world production of
manufactures ‘and 8. 3 per cent in the vworld exports of manufactures in 1978. What
~was even more dlsturblng was that the wor1 economic system was not moving towards

vv,correctlng the .mbalance ‘and brlnglng about greater equlty. .
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ol1. In spite of the staggering imbalance, the international community had yet to
respond effectively in concrete terms to improve the situation. The increasing
protectionism in the developed countries would further aggravate the imbalance and
inequity. The inability of the developed countries to facilitate structural
adjustment was rendering the process of industrialization and development in the -
developing countries more difficult. Developed countries had to show the necessary
political will for participation in the process of removing inequity by making a
conscious effort to facilitate structural adjustment and to eliminate protectionist
measures. While the system of a free market economy was taken as an excuse for the
inability of governments to take any action, the same handicap was not noticed at
all when it came to taking regulatory measures in trade which curbed imports from
developing countries.

o2, Tt was in that perspective that the need for action on Conference resolution
131 (V) had to be seen. Developed countries were committed to implementing fully
and adhering strictly to stendstill provisions and to moving towards the reduction
and elimination of quantitative restrictions and measures having similar effect,
particularly in relation to products exported by the developing countries. Those
commitments were yet to be fulfilled.

ol3. Tf he had elaborated on resolution 131 (V), it was to underline that there was
no ambiguity about that resolution with regard to obligations that devolved on
developed countries in respect of protectionism and structural adjustment. There
was a noticeable hesitation among the countries members of Group B even to prepare
for the implementation of a programme of action for structural adjustment and for
the elimination of protectionism, as called for in the resolution. Though it had
not been possible at this session to adopt a resolution on this subject, it was the
hope of the Group of TT that during the discussion on it at the next session of the
Board there would be a greater awareness of the problems he had referred to and of
the need for urgent and concrete action.

ohli, The spokesman for Group B said that what she was about to say was not what she
had hoped to say at the closing meeting of the session. Group B had entered :
discussions with the hope that their closing statement would have been able to
welcome the agreement by all States to steps which would have set in motion the
programme of action to which all had agreed in Conference resolution 131 (V).
Throughout the present session Group B had sought to work in a positive and
constructive manner towards giving form to the understanding reached at Manila.
That it had not been possible to give form to the understanding was a very real
disappointment to the members of the Group. '

245, The common problem for all groups was that the issues dealt with in
resolution 131 (V) were complex and difficult. There was no appreciation of them
which was yet common to all countries. The agreement reached at Manila had thus
been a major achievement, and Group B would continue to seek to find common ground
at the next session of the Board on the basis of that resolution.

oW, From the discussions and efforts to find a solution, Group B had the impression
that pathways were beginning to open up.. It regretted that no agreement had been
reached, all the more so sihce they had been quite close to agreement at the end.
With more discussion and a fuller exchange of views it might have been possible. to
reach agreement at the present session. Group B hoped that the Board would be able
to build upon the start made, in order to arrive at an understanding at the next
session of the Board. ' S o '
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247, The spokesman for Group D, speaking also on behalf of Mongolia, expressed the
serious concern of those countries at the absence of any real progress in
implementing Conference resolution 131 (V), which was a very important one. At a
time when the recourse to protectionist measures that affected the vital interests
of all participants in international trade was becoming more prevalent in the
developed capitalist countries, UNCTAD, whose sphere of competence directly
presupposed the elahoration of measures to combat obstacles to trade, found itself
deprived of the chance of making its contribution to the solution of either the
urgent problems created by the growth of protectionism or the problems of
strugtural adjustment.

2h8. The countries for which he spoke had been prepared to take a decision at the
present session on the basis of the proposals advanced by the Group of T77. However,
it had proved impossible to meke progress on this matter during the session because
of the attitude of the delegations of Group B countries. It was imperative that, at
the Board's next session, & way be found out of the deadlock on the gquestions of
protectionism and structural adjustment within UNCTAD and that there should be
movement in this important sphere of work from general discussions to concrete
action.

G. Conference decision 132 (V)
(Multilaberal trade negotiations)

Considerationk in Sessional Committee I

249, The r'epresentatlve of the Secretary-General of UNCTAD in his introductory
statement” pointed out that the report prepared by the Secretary-General of UNCTAD
(TD/B/778 and Corr.l and Add.l and Add.l (Summery) and Corr.l) and the supplementary
'report by the Director-General of GATT on the Tokyo Round of Multilateral Trade
Negotiations had been ‘circulated +o the members of the Board (the latter under cover
of TD/B/788) for some time previously. The report by the Secretary-General of
 UNCTAD had been iwtroduced in some éctail during the twentieth session of the Board
and again at the nirth session of the Committee ‘on Manufactures and some
preliminary dlscussmn had also %aken Pplace on the basis of the reports. He further
~ pointed out that those discussions had revealed that, in the view of the members of
~the Group 6f 7T, the ovéer-all results of the multilateral trade negotiations (N‘I‘N)
had fallen far short of their expecta’clons when seen in the context of the

Tokyo Declaratlon. 12/ They had felt particularly disappointed over the lack of
_ agreements on safeguards “to Whl"h thev attached spec1a1 importance, and on )
: quantltatlve restrlctlons as well as over limited concessions on uroplcal products,
‘continued escalation of tariff régimes, erosion of benefits under the generalized
; system of, preferences, etc. They Would therefore 1like intensive and urgent efforts
to be made to fulfil the objectives of ‘the Tokyo Declaratlo*a, partlcularly as they
rela:ﬁed to the deVelop:Lng; countrles. ;e

'250 Group B ccn:Lntr:Less on the other hand had expressed the view that while no one
was completely ‘satisfied with the results of the MIN, they nevertheless represented

- an important landmark in ‘the efforts to maintain and improve the system of open

:‘"world trade and, on: 'balance, therefore, the results had been quite satlsfactor,[,
:nartlcularly when one recalled the comprehen51ve and complex nature of the ‘
’ negotlatlons cdndueted 1n ‘a pers1stently unfavourable econom:.c env1ronment They’

gt Geners.l Agreement on. Tamffs and Trade, Bas1c Ins‘bruments and Selected
: 'Documents Twentleth Supplement ( Sales No.: GATT/19"(1L—1) . p. 19
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251. He suggested that, while the Board might usefully analyse each element of the
results of the MIN, it would seem that the real implications could be evaluated
only on the basis of their implementation. All agreements on non-tariff measures,
except on government procurement and customs valuation (the United States of
America and the European Economic Community had implemented the latter agreement
also), had come into operation. The arrangements on bovine meat and on dairy
products had also been enforced. Similarly, tariff reductions had been implemented
as agreed. The number of developing countries which had adhered to the various
agreements still remained insignificent. However, a number of them had been
attending, as observers, the meetings of the various committees established under
the MTN agreements.

252. The Board, in its decision 21k (XX) had requested the competent committees of
UNCTAD to examine, within their competence, developments in international trade
arising from the implementation of the results of the MTN, in particular its impact
on the trade of developing countries, taking into account the need to further the
interests of those countries.

253, He pointed out that an important issue in connexion with the implementation of
the MIN results was whether these agreemenss would be applied on & most~favoured-
nation basis. The wording of the agreements would seem to indicate thec the
benefits flowing from them would accrue only to the parties to the agreements. The
Contracting Parties, on the other hand, had noted &t their thirty-fifth session,
held in November 1979, that the existing rights and benefits under the GATT of
contracting parties nct being parties to those agreements were not affected by
those agreements. The effectiveness of that decision, which- apparently contradicted
the "conditional” provisions of the agreements sud some national legislations
implementing the MIN results, would be known only as snd when specific issues arose.

o5l, He further recalled that in its agreed conclusions, the Committee on
Menufactures; at its recently concluded ninth session, had urged all countries
concerned to work, through a spirit of flexibility, towards achieving the goal of
meximum possible participation in the MIN codes and agreements, in particular by
facilitating accession by developing countries. and by ensuring the proper
implementation of codes and agreements in letter and spirit. In this connexion,
the Committee had also confirmed the importance of the most-favoured-nation
principle. The Committee had stressed the importance of ensuring maximum possible
transparency in the working of the Committees/Councils which were responsible for
the. detailed implementation of the individual codes and agreements. The Committee
had further urged all countries concerned to work on a priority basis in areas of
interest in particular to developing countries, already identified in the GATT work
programme. The Committee had particularly emphasized the importance of the 7
implementation of the work programme of the GATT Committee on Trade and Development
in giving momentum to trade liberalization in the post-MTN period. In pursuing
this work, special attention would be given to the problems of the least developed
countries. . S S A

255, He stressed that faithful implementation of the results of the. MIN, both in
letter and in spirit, particularly the provisions relating to the differential and
more-favourable treatment for the developing countries and -continued, intensive and
sincere efforts at resolving the outstanding issues of particular interest to .the
developing countries, as already identified, such as safeguards, would seem to be
the twin objectives to be vigorously pursued by all- concerned in a co-operative and

undérstvanding‘.spi'ri'b.; ‘The UNCTAD secretariat, for its part, would, in.accordance
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with Boord decision 214 (XX)., continue to follow closely the work in GATT in the
post-MTN framework and assist developing countries in the consultations and
negotiations on unresolved and outstanding issues.

256. The spokesman for Group D stated that the position of his Group in respect of
the multilateral trade negotistions, as expressed at the ninth session of the
Committee on Manufactures and at the nineteenth and twentieth sessions of the
Trade and Development Board, remeined valid. He stressed that the present state
of international trade required the intensification of UNCTAD's activities in
examining current trade policy problems, inter alia, measures aimed at the arrest
of the growth of protectionism, the discriminatory spplication of trade barriers,
new forms of international trade restrictions, and the implementation and
interpretation of new rules which had come into being as a result of the
multilateral trade negotiations.

257. He pointed out that although the report by the Secretary-General of UNCTAD
contained some important information, it had been prepared almost half a year
earlier and did not reflect the latest developments concerning the implementation
of MTN agreements since January 1980. It was therefore UNCTAD's task to continue
the evaluation of the MIN sgreements and their implementation in the interests of
all participants in international trade, especially because the process of
elaboration and adoption of nationsal legislation was still going on in countries
which had become parties to the agreements. Such an evaluation should give
answers to the question of how the implementation of the MIN agreements by a
number of couritries would influence the trade interests of all countries and all

" trade flows; whether it would lesd to an erosion of the most-favoured-nation
principle and to increased discrimination snd selectivity in international trade;
and whether the agreements might not be used by some countries to further their own
interest rather than the interest of the liberalization of trade-and creation of a
favourable trade climate for its expansion. He hoped that the secretariat would

~ provide answers to these questions in any further documentation it prepared.

258. He further stated that the first steps in the implementation of the MTN
‘agreements and subsequent developments in national legislation in signatory
' countries supported the approach of the countries of Group D in the evaluaticn of
the MIN as set out in their joint statement at the fifth session of UNCTAD: and
at the nineteenth and twentieth sessions of the Board. There was a danger that,
in the process of the implementation of the MIN agreements and in the course of the
work of the new committees, the decisions taken by the limited number of
signatories would divert +the MIN agreements further from the goals of the Tokyo
' Declaration. He stressed that the implementation of the MTN agreements should not
‘lead to the erosion of the MTN principle. He therefore suggested that UNCTAD
" should focus its attention on the implementation of the agreements and on the work
of the new MTN committees on a universal basis. He further suggested that this
- ‘activity should become one of the main directions of UNCTAD's future work and that
further evaluation of the MTN should remain an agenda item of future regular
‘sessions of the Board and of the relevant connn:.ttees. - The protectionist measures
-of the developed market-economy countries, in, inter alia, the agricultural sector

S had not. been reduced as a result-of the MIN. In conclusion, he stressed that

" decisions 201" (XIX) ‘and 21k (XX) should be 1mp1emented from the sta.ndpomt of all
,par*mzpants in m‘bema.tlonal trad.e. AR _

O ‘1’:259. The spokesman for Group B pcmbed out that decls:.on 211L (xx) requested “the ,
o compeuent comm::btees of UHCTAD to exam1ne PN develomnents in m'bernatlonal trade
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arising from the implementation of the results of the multilateral trade
negotiations”. His Group believed that part of that exercise had been completed
since the Committee on Manufactures had undertaken its examination. The exercise
would be completed when the other competent Committee - the Committee on
Commodities - had undertaken its review in the weeks following the Board. He saw
no need to reiterate the views of Group B countries on this subject, which had
already been expressed in detail, whether individuelly or as a group, in statements
at earlier sessions of the Board.

260. Tt was a very positive sign that several developing countries were already
participating in the MIN codes and asgreements. His Group believed that the widest
possible participation in these codes and agreements was desirable for the world
trading system. The countries of Group B remained committed to work on a priority
basis in areas of interest in particular to developing countries alreedy
identified in the GATT work programme.

261. Tn conclusion, he agreed that developments in international trade arising from
the implementation of the results of the MIN, in particular the impact on the

trade of developing countries and the need to further their interest, should be
kept under regular review in the appropriate forums.

262. The representative of China pointed out that, although his country had not
taken part in the MTN, it was concerned with the results of the negotiations. The
outcome of the negotiations had brought positive results in some areas and a lack
of agreement in others, such as safeguards, tropical products and quantitative
restrictions. He stated that some of the MIN agreements in the area of non-tariff
barriers were to be operated on a bilateral basis, which was a clear deviation
from the most-favoured-nation principle; the most-favoured-nation principle should
be observed and the MTN agreements should be implemented on & most-favoured-nation
basis. He further stressed that the multilateral safeguard code under negotiation
should provide for more strict discipline and equitable rules for its application,
that the generalized system of preferences should be improved end that measures
should be taken to reduce or eliminate quantitative restrictions and other
non-tariff barriers. In conclusion, he stated that UNCTAD and its subsidiary
bodies should continue the evaluation of the MTN.

263. The spokesman for the Group of TT introduced draft resolution
TD/B(XXT)/SC.I/L.3 on the multilateral trade negotiations which had been submitted
by Indonesia on behalf of the States members of the Group of TT.

26h. The spokesman for Group B pointed out that, at its ninth session, the
Committee on Manufactures had adopted agreed conclusions on the MIN. The countries
of Group B had endorsed these conclusions and were willing to do so again at the
current session. Those conclusions had been agreed upon after considerable debste
and he stressed that his Group saw no point in opening negotiations on the issue

at the current session of the Board. He expressed doubts that these issues or the
basis for consensus on them had changed in the last two months. He further pointed
out that the position of his Group was that this exercise had been partly

completed in the Cormittee on Manufactures and would be completed when the other

~ competent Committee, the Committee on Commodities, undertook the review in the
weeks following the current cessien of the Board. He also recalled that Group B
had. stated that it agreed that the developments in international trade arising from
the implementation-of the results of. the MTN, in particular the impact on the trade
of developing countries and the need to further their interest, would be kept under
regular review in the appropriate forum.

o
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265. The spokesman for Group D said that his Group had exemined with great interest
the draft rescolution submitted by the Group of 77 and had fow.d that on the whole
it reflected the main issues outstanding in connexion with the results of the MTN
and their implementation. His Group considered that this work had not been
concluded and it should be continued on a regular basis as was in fact stated in
baragraph 1 of the agreed conclusions of the Committees on Manufactures » where the
Committee had agreed to examine developments in international trade arising from
the implementation of the results of the MIN. He further stated that his Group
would like to have a reference to the continuation of this work reflected in the
resolution to be adopted by the Board on the proposal of the Sessional Committee.
He stressed that the acute outstanding issues that had not been resolved in the
MTN, which were stated in the draft resolution, would be of great interest to many
countries of Group D and other countries and that his Group would like to abide

in operative paragraph 3 of the draft resolution by the text accepted in
paragraph 3 of the agreed conclusions of the Committee on Manufactures. In
conclusion, he said that the draft resolution was an important step for
strengthening the work on the evaluation of the MIN, which should be a separate
issue in the future work both of the Board and of the Committee on Manufactures
and the Committee ¢n Commodities.

266. The representative of China said that his delegation had studied the draft
resolution submitted by the Group of T7 and noted that it reflected the concerns of
different parties in the MIN. He expressed the hope that negotiations would be
continued in unresolved areas. He pointed out that the agreed conclusions of the
Committee on Manufactures and the draft resolution now before the Board were

basically the same, and supported the proposals submitted by the Group of 77 for
d_iscussion. e

- Considerstion in plenary

Action by the Board

267, At its Shlitk meeting, on 2T September 1980, the Board noted that it had not
been possible to reach agreement in Sessional Cormittee I, one of the factors -
being a lack of time, and decided, bearing in mind Board resolution 21k (XIX), to
deal further with the question of multilateral trade negotiations at its twenty-
second session (see annex I, Other decisions (e)).

268. The spokesman for the Group of 7T said that the draft resolution symbolized an
initistive taken by his Group in the context of Conference decision 132 (V), calling

- upon the Board to make a global evaluation of the multilateral trade negotiations.

' He regretted that it had not been possible to adopt a resolution on this subject.

The disappointment of developing countries with regard to the results of those

. ‘negotiations was too well known to require repetition. Although the individual

agreements and tariff concessions exchanged in the Tokyo Round were a modest advance

~ towards the gosl of liberalization, thay fell far short of the commitments under the
- Tokyo Declaration, particularly the aim of securing additional benefits for the

internationsl trade of developing countries, taking into account their trade,

.. development and Tinsneial needs, and their small share in world trade. The concerns

expife\ggsed;fby his Group at Menila thus remained largely unaccommodated. Even though

' the nefotiations had been concluded, he hoped and expected that implementation of
“ their results would be reinforced, strengthened and expanded to meet the crucial’

HE

7 concerns of developing countries, so that they éould together .create a trading
o osystem more ‘xjespOnS'iVe%o;the needs of the developing countries. S '




269. In the post-Tokyo round period, the area of work which first and foremost
required priority attention from ell was the task of ensuring the proper and
effective implementation of the MTN agreements, in letter and in spirit, so that
vhatever achievements had been made, meagre as they were, could be preserved,
particularly when they pertained to modest special and differential treatment for
developing countries.

270. As regards participation by developing countries, he noted that in crucial
areas, like the right of developing countries to use export and other subsidies

to diversify their economies, in order to achieve their socio-economic objectives
of development and to overcome the structural disadvantages from which their
economies and export sectors suffered, such right, though preserved in the relevant
MIN agreements, had already tended to be affe~ted through arbitrary and unilateral
action in some quarters outside the scope of the agreement itself. It seemed
somewhat anomalous that, while the developed countries spoke of maximum
participation by the developing countries in the agreements, one developed country
had announced a policy decision whereby it would not extend to developing country
signatories the benefits of one of the agreements unless they undertook obligations
additional to what the agreement enjoined. Attempts had been made to obtain such
commitments from a number of developing countries and in this process the measures
adopted had already seriously affected the exports of those countries in some
sectors. The Group of 77 deeply regretted this development.

271. He added that the other priority areas in the post-MIN period were also well
known. It was essential that negotiations in these areas should commence, on the
basis of an agreed time frame, so that the momentum of trade liberalization was
sustained and increased. The areas already agreed in the programme of work were
W®Rﬂpmm@maghﬂmmlmwmm,@mﬁﬁﬁwr%uhﬁm&tuﬁf
escalation, advance implementation of tariff cuts wherever appropriate, structural
adjustment, and others. It was also essential that negotiations pertaining to a
multilateral safeguards system be concluded as soon as possible, so as to lend
greater discipline, objectivity, transparency and better surveillance to the
international trading system. to further trade liberalization and pursue its
results, and to provide smooth structural transformation in such a way as to enable
the developing countries to develop and diversify their economies.

272. The Group of T7 also expected that the rules of world trade would take into
account the need for an accelerated growth of trade of the developing countries
so as to move forward towards bridging the gulf between the developing and the
developed world. S

273. The spokesman for Group D, speaking also on behalf of Mongolia, pointed out
that the soeiazlist countries had often expressed their attitude on the importance
of UNCTAD's role and task in connexion with an evaluation of the multilateral -
trade negotiations, which should take into consideration the interests of all.
participants in international trade. The socialist countries would have been
ready to vote in favour of the draft resolution submitted on behalf of the

Group of TT and were greatly disappointed at the position of those countries which
had blocked its adoption. The countries of his Group intended making the necessary
effort in order to ensure that UNCTAD would have the possibility of continuing its
fruitful work on the evaluation of the multilateral trade negotiations.

274. The spokesman forvGroup B said that he would not comment on the substance of
developments resulting from the multilateral trade negotiations since the views of
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his Group had been made known at previous sessions of the Board, as well as in
Sessional Committee I of the current session and at the recently held ninth session
of the Committee on Menufactures. Those views were already on record. TIndeed, it
was only a few weeks ago that the Committee on Manufactures had negotiated snd
adopted agreed conclusions as part of the exercise arising from Trade and
Development Board decision 214 (XX). The exercise would be completed when the
other competent committee - the Committee on Commodities - had undertaken its
review imnediately after the curremt Board session. Group B believed that the
agreed conclusicms reached in the Committee on Manufactures were balanced and
eccurately reflected their assessment of the current situation in that area. They
were therefore disappointed that it had not been possible at this session of the
Board to agree on & resolution on the basis of those agreed conclusions.

H. Metters remitted to the permanent machinery of UNCTAD:
© - draft resolution TD/L.195 entitled 'Transnabional
corporations and international commodity trade”

. Consideration in Sessional Committee I

275. The Chairmen recalled that this draft resolution had been remitted by the
nlneteen’ch and twentieth sessions of the Board.

276. ‘I'he spokesman for Group D stated that the socialist countries attached
.spec:.al importance to the activities of transnational corporations in the sector
‘of production and foreign trade in. ccmmochtles of developing countries and for
that reason they had submitted dreft resolution TD/L.195 at the fifth session of
- UNCTAD. At the Conference and at the last session of the Board, the developing
‘countries on the whole had expressed the opinion that the adoption of the draft
- regsolution. would be in keepmg with their interests. The Secretary-Genersl of
‘UNCTAD -at the current session had quite rightly and timely drawn attention to the
-fact: that- special consideration should be given to the acute problems of the
process:mg and marketmg of commodities. The Group D countries had many times
.indicated that due consideration of the activities of transnational corporations
within UNCTAD's work- on commodities would facilitate deeper and fuller

- identification of the ex:.st:.ng p“o'blems and adopt:.on of effective:decisions 1n
o thz.s mportant fleld. :

' ‘277. ‘I'he spokesman for Group By in reply, recalled that’ Econom:.c and-Social
“Couneil resolution 1913 .(ILVII) stated that the Commission on Transnational

- Corporations would assist the Economic and Social Council in fulfilling its:

responsibilities in the field of transnational corporations by acting as the forum
_for the eomprehens:.ve and 1n-depth consideration of issues rela'hmg to ,
transnational corpora:hlons. . He felt that the main responsibility in dea.llng with
,transnatlonal corporations, which could be private, co-operative or State-owned
: en‘berprlses, lay with the Commission on Transnational Corporations and that this
- question should be: referred to that Commission through the Economic and Social
“-Council. The matter had slready been discussed at the twentieth session of the
" Board- and his Group had not “c¢hanged its conviction since then. It disagreed with
“l Group D ‘hha.t the ‘.tssue should be referred to the Comm:Lttee on- Commodrbles.




Consideration in plenary

Action by the Board

o78. At its 5uLlth meeting, on 27 September 1980, the Board decided, upon the
proposal of the President, to remit the consideration of the draft resolution
entitled "Transnational corporations and international commod;ty~tradevk(TD/L.195)

to its twenty-second session (see annex II).
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CHAPTER IV

FHMPURMENTATION OF TRADE AND DEVELOPMENY 30ARD RESOLUTION 165 (S-IX)
ON THE DEBT AND DEVELUPMENT PROBLEMS OF DEVELOPING COUNTRIES

(Agenda item 5)

279. For the consideration of this item the Board had before it pursuant to its
decision 209 (XX), the draft resolution on debt problems of developing countries
(TD/L.196) which had been submitted by the Group of 77 at the fifth session of

- UNCTAD and the report of the Intergovernmental Group of Experts on Debt and
Development Problems of Developing Countries, which met in October 1978
(TD/B/T30). In addition, a note by the UNCTAD secretariatv (TD/B/810 and Corr.l
and Add.1l) contained the substance of replies received to a questionnaire
addressed by tae Secretary-General of UNCTAD to d-nor countries on debt relief
measures taken pursuant to Board resolution 165 (S-IX).

280. The representative of the Secretary-General of UNCTAD stated that decision
209 {XX) of the Board called for a thorough analysis of the action taken under
section A of resolution 165 (S-IX). However, in view of the lateness of the
replies received, the secretariat had been unable to prepare a comprehensive
report for the present session. It hoped tc be able to do so for the next
session of the Board. In addition, the secretariat would make available to the
Board the results of the consultations initiated by the Secretary-General of
UNCTAD. :

281. The spokesman for the Group of T7 emphasized that the debt problems of
developing countries had been a matter of growing concern for several years,
as had been highlighted by the focus on these problems in current discussions
in international financial circles. The total external indebtedness of
developing countries, which stood at $87 billion in 1971, had soared to ‘
$451 billion in 1980, and debt~service had increased from an annusl figure of
$11 billion to $88 villion during the same period. The present international
economic situation had led to the deterioration of economic conditions in meny

' developing countries, for whom declining terms of trade, poor export prospects

and growing protectionism in developed countries were expected to lead to even

: wider peayments deficits. The level of concessional financial flows had either

stagnated or declined, and the external debt of developing countries was
inereasingly constituted by short~term, non-concessional debt, bearing high
- interest rates.

282, While seversl developed countries had fulfilled their obligations under
section A of Board resclution 165 (S-IX), concerning the retroactive adjustment
of terms, some had taken measures which (a) were very restrictive in coverage and
~limited to a few countries, thus falling short of full implementation in letter
and spirit of the resolution adopted by the Board meeting at Ministerial level;
(b) were inadequate in terms of geographicsl coverage; (c) varied considerably
. from action taken by creditor countries which had implemented the resolution; and
- (d) were mesgre in relation to gction taken by other creditor countries.
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283. He therefore wished to recall that ministers of develcping countries at

the Fifth session of UNCTAD had called on developed countries to take the necessary
steps to implement fully section A of the resolution by extending its benefits
without discrimination. The Group of 77 understood that, because of the lateness
of replies from developed countries, a thorough analysis of the action taken

was not possible, but a preliminary analysis indicated that developed countries

as a whole had yet to fulfil their obligations under the resolution.

o8, In view of the serious situation facing developing countries, thorousgh
consideration would have to be given to widening the coverage of developing
countries covered by section A of the resolution. Many developing countries

which did not fall within the substantive category of “poorer developing countries”
were expected to experience higher deficits, of which debt-servicing obligations
would constitute an important part.

285. So far as section B of the resolution was coucerned, the Group of TT shared
the general sentiment regarding progress made on the elaboration of detailed
features relating to future debt operations of interested developing countries.
However, it was disappointed that no agreement had keen reached on the
establishment of an operational framework for implementing the agreed features.
Tt therefore hoped and expected that at the current session the Board would
reach agreement on this matter. He referred in this connexion to some of the
principles which must guide the objectives of the detailed features: 13/

(a) Measures to redress acute and longer-term balance-of-payments problems
must be taken in the framework of the over-all development objectives and
addressed to the underlying structural characteristies of the country in question;

(b) Arrangements must enhance the developing country's capacity to mobilize
additional international resources:

(¢) The machinery to implement these measures should be organized and
administered in a manner so as to enjoy the confidence of both creditors and
debtors;

(d) The machinery should be guided by development considerations enabling it
to arrive at policy recommendations supportive of the country's own efforts to
further its economic and social progress;

(e) It should provide arrangements for appropriate expertise which is
respected by all parties and designed to ensure timely action with the assistance
of the international institutions such as the International Monetary Fund, the
World Bank and UNCTAD;

(f) It should be multilateral in character and organized in a manner which

would encourage debtor countries to involve the institution long before their
debt burdens assumed crisis proportion;

13/ See Official Records of the Trade and Development Board, Tenth Special
Session, Annexes, agenda item 3, document TD/B/730 (Report of the Intergovernmental
Group of Experts on Debt and Development Problems of Developing Countries),

annex 1. ' S

~65.-



(g) The mechinery must have continuity and permenence in order to ensure
that the detailed features guiding debt reorganization were applied fairly and
that implementation of the arrangements could be monitored, thus taking fully
into account and safeguarding the interests of creditors as well as debtors.

286. He added that the Group of T7 welcomed the recognition on the part of most
developed countries that the present ad hoc arrangements were deficient in many
respects, and expected that, with the necessary political will on their part,

the negotiations on draft resolution TD/L.196 would now be formelly concluded at
the present session of the Board.

287. The spokesman for Group B stated that there were two aspects to the debt
problems of developing countries. With regard to section A of resolution

165 (S-IX), Group B was concerned by the difference of opinion on the nature of
the agreement that had been reached at the ministerial session. In its view,
section A did not call for supplementary agreement; furthermore, paragraph 5

of the resolution gave each donor country the flexibility to decide on the nature
of the debt-relief action taken. So far as section B was concerned, the Board
had come relatively close to an agreement at its previous se551on, and Group B
would be pleased to finalize agreement at the current session.

288. At the 5hlith meeting, on 27 September 1980, the President introduced draft
resolution TD/B/L.580 and Corr.l which he had submitted as a result of informal
consultations, and draft resclution TD/L.196 was withdrawn.

Actlon by the Board

289 At the same meeting the Board adopted the draft resolution submltted by the
President  (for the text, see annex I, resolution 222 (XXI)).

290. The spokesman - for the Group of TT said that, collectlvely, the membership of
UNCTAD had talken an 1mportant step forward in addre551ng --by all accounts - one
of the important problems in international economic relations. At the same time,
he would be less than candid if he did not put on record that the scope of the
resolution just adopted fell considerably short of the expectations of his Group
andg 1ndeed, of the far-reaching solutlons warranted by the gathering debt crisis.

291. At 1ts mlnlsferlal (ninth special) session, the Board had adopted, in a
spirit of’ compromise, resolution 165 (S-IX), even though the policy measures
envisaged in that resolution fell far short of the objectives of the developing
countries. At that time, it had been understood that the implementation of the
resolution would be comprehensive in coverage. equitable, and non-discriminatory
in scope and timely in application, so as to provide swift relief to developing
countries affected by the resolution. In the light of subsequent developments,
"the ‘developing countries had learned with dismay that the implementation of the
resolution in respect of retroactive adjustment of terms had tended to vary as
regards both beneficiary countries and the degree of adaustment accorded by
individual creditors. Thus, whilst some had taken action in favour of the most

- seripusly affected countries, others had restricted their coverage to the least
,developed countrles only, while yet others had taken no action whatsocever. In
the llght ‘of this varying performance, the Mlnlsterlal Meeting of the Group of T7T
'held at Arusha in FEbruary 1979 had. concluded that developed donor countries which
had granted relief measures to only a limited group of countries could not be
V,consldereu as having implemented resolution 165 (S-IX). '
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292, In the view of the Group of TT, section A of the resolution just adopted
provided further impetus to what ought to have been done soon after the adoption
of resoiution 165 (S-IX). He was hopeful that it would provide concrete guidance
to policy mekers in some developed donor countries in continuing to adopt
retroactive adjustment of terms or to take equivalent measures in accordance with
section A of resolution 165 (8-IX). In that connexion, he stressed the request
to the Secretary-General of UNCTAD to keep this matter under close and continuous
review and assessment and looked forward to the report that was to be submitted
to the Board at its twenty-second session. Consequently, the Group of T7 attached
great importance to that part of the resolution which called upon all developed
donor countries to make available to UNCTAD the data necessary for that review.

293. In conformity with the view of the Group of 7T most recently expressed at

the eleventh special session of the General Assembly concerning the coverage of
developed donor countries, he deemed that the measures called for under the
resolution just adopted applied equally to developed market-economy countries

and to socialist countries of Eastern Europe. His Group had in the past expressed
its disappointment that socialist countries of Eastern Europe had not taken the
necessary steps to implement any part of resolution 165 (s-IX). While it fully
understood and appreciated the differences between the economic and social systems
of the socialist countries, on the one heand, and those of the developed market-
ecoromy countries, on the other, he nevertheless stressed that the socialist
countries had assumed, and rightly so, an important role in international economic
affairs and hed become important trading partners and sources of long~term
finance for developing countries. Developing countries had reported a volume of
debt outstanding to centrally planned economies at the end of 1979 which, while
small in relation to their total debt outstanding, amounted to adout $16 billion;
associated with this debt was an annual debt service payment from developing
countries to socialist countries of close to $1.6 billion per anmum. His Group
was aware that debt relief granted by socialist countries in individual cases had
frequently been innovative and far-reaching, and that led him to hope that the
soci?list countries would take the necessary measures to implement resolution

165 (sS-IX). '

29k, With respect to section B of the resolution, he said that while it
constituted an important step forward, it reflected a mejor compromise by his
Group, since it fell far short of the expectations of ministers, who, in the
Arusha Programme, had called for the establishment of an independent institutional
machinery in this area. In that context, the present decision was only a modest
step forward. Its importance lay in the fact that for the first time the
international community had agreed on the detailed features for future operation
in relation to the debt problems of developing countries. Those features
embodied the objectives of debt relief and outlined an operational framework
consisting of proeedures for initiation, the analysis of debt problems and the
action to be taken. Thus, the resolution provided for a first effort at placing
debt-relief operations in a coherent and mutually beneficial framework of a
creditor and debtor relationship. The Group of TT hoped that the operational
features would go some way towards harmonizing and improving present ad hce.
arrangements ; at the same time, it intended to assess vigilantly and examine

the application of the agreed features.as they unfolded in practice. -Indeed,

it had agr=cd to section B of the resolution principally because it viewed it

as an effort to see if the existlngﬂinstitutibnal,framework,would succeed in
adapting itself to the requirements of an effective debt-relief machinery. -It
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therefore looked forwerd to a comprehensive and thorough examination of the
entire range of issues relating to section B at the twenty-sixth session of the
Board and to seeing if its faith in the effort to reform the existing machinery
was Justified.

295, He noted that it had taken some time for the recommendation in Board
resolution 132 (XV) that the Secretary-General of UNCTAD be invited to
partic’pate in meetings of the Paris Club on the same bagsis and terms as the
other internstionsl organizations participating to be implemented. Now that the
role cf the Secretary-General of UNCTAD in the existing forums for multilatersl
debt reorganization had been clearly defined, the Group of TT expected him, on
behalf of the Trade and Development Board, to ensure that the agreed features
were fully and effectively implemented.

296, The spokesman for Group B stated that, in joining the consensus, Group B
countries placed the following interpretation on the resolution and, in relation
to (b) below, he strongly endorsed the appeal that had just been made to socialist
countries by the spokesman for the Group of TT:

() Section A of Trade and Development Board resolution 165 (S-IX) called
for developed donor countries to seek to adopt a retroactive adjustment of '
terms or equivalent measures in respect of existing outstanding official
development assistance debt at that time. Group B interpreted paragraph T of
section A of the resolution just adopted as pursuing the implementation of
resolution 165 (S-IX).

(o) In the view of Group B, developed donor countries mentioned in section A,
paragraphs 6, T, 8 and 9 of the present resolution included all developed
countries, irrespective of their economic and social systems.

(¢) While a number of Group B countries had already submitted replies
directly to the UNCTAD secretariat, paragraph 9 of section A of the resolution
did not preclude the submission of the requested data by members of the
Development Assistance Committee of OECD through that Committee,

- (a) Section B of the resolution did mot imply any afreement that UNCTAD
hed responsibility for overseeing the activities of organizations outside of its
formsl structure. ’ ) ‘ '

(e) Group B countries considered that debt, as a financial issue, should,
within the United Nations system, continue to be within the competence of the
_fBrgtton Woods institutions. S

‘ (f)"Group'B'noted that there existed relationship agreements between the
Bretton Voods institutions and the United Nations, and considered that these
- should guide the actions of the Secretary-General of UNCTAD,

. 297, Furthermore, it vas the opinion of Group B that all donor countries should
undertake similar commitments to those contained in Board resolution 165 (8-IX).

298, The spokesman for Group D, spesking also on behalf of Mongolia, said that the
" resolution just adopted was a natural development of Board resolution 165 (S-IX),
_'When that"resolution had ‘been adopted, the Group D countries had clearly stated
* their'position with regard to the debt and development problems of developing
countries. They maintained that position in respect of the present resolution.
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CHAPTER V

TRADE RELATIONS AMONG COUNTRIES HAVING DIFFERENT ECONOMIC AND
SOCTAL SYSTEMS AND ALL TRADE FLOWS RESULTING THEREFROM

(Agends, item T)
299, 1um1s item was referred to Sessional Committee II for consideration and report.

Consideration in Sessional Committee II

300. The representative of the Secretary-Ceneral of UNCTAD introduced agenda

item T. The documents prepared by the secretariat for this agendes item, in
particular the one entitled "Review of trends and policies in trade between
countries having different economic and social systems" (TD/B/808), showed that,
despite the deterioration in the international economic situation, trade between
the socialist countries, on the one hand, and the developing countries and
developed market-economy countries, on the other, had expanded at a high rate

in 1979, as a result of the spread of long-tern trade agreements, the
intensification of economic co-operation and the adoption of trade-creating policy
measures aimed at developing new export and import opportunities.

301, He noted that trade between the developing countries and socialist countries
of Eastern Furope had been characterized by the further widening of its
geographical basis and the establishment of more sophisticated forms of economic
relations, such as co-operation and specialization in production, joint ventures
and co-operation in third countries. Slow but definite progress had also been
made in diversifying the commodity structure of their mutual trade, with
increasing imports of sophisticated industrial and investment goods from some
developing countries. It was to be expected that the implementation of the
agreements signed during the last few years would give a further impetus to the
development of this trade and economic co-operation. East-West trade had increased
in 1979 at a faster rate than in 1978, although the increase in the value of

the exports of socialist countries to the West could be, to a great extent,
attributed to the rise in prices of certain raw materials and fuels. The
jmbalance between exports and imports had resulted in the growth of indebtedness
of socialist countries. High rates of trade progression with both developing
countries and developed market-economy countries, as compared with the growth
rates of industrial production in socialist countries, could be expected in the
period 1981-1985.

302, He drew attention to the two draft resolutions (TD/L.189 and TD/L.190),

which had been remitted to the Board at its present session. THe also mentioned
that, as in previous years, the secretariat would provide substantive and
organizational assistance to interested countries in holding bilateral or
multilateral consultations within the consultative machinery established in UNCTAD
for this purpose.

303. With regard to the technical assistance provided by the UNCTAD secretariat

for the development of trade between gsocialist countries of Eastern FEurope and
developing countries, he reported that a UNDP/UNCTAD comprehensive programme was
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being implemented at the interregional, regional and national levels, in close
co-operation with the United Nations regional commissions and the International
Trade Centre UNCTAD/GATT, An ipterregional workshop and two seminars - one for
Iatin America and the other for Asia and the Pacific countries - would be held
before the end of 1980, and two interregional workshops and two seminars for the
African countries were being planned for 1981. The programme included the
provision of practical informetion and advisory services to interested countries,
at their request. The implementation of this programme was expected to assist
the competent authorities in the developing countries to improve their
knowledge of the ways aud means of increasing trade and diversifving economic
co-operation with the socialist countries of Eastern Europe.

304, There was an intensification of co-operation with the United Nations
regiconal commissions and specialized agencles under this work programme. Thus,
a joint research project with ECDA was veing completed and arrangements were
being made at the secretarist level to undertake similar activities with ECA and
ESCAP, The close co-operation with the Economic Commission for Europe would be
continued. ’

305. The spokesmen for the regional groups underlined the interest taken by
their respective groups in this item and the importance they attached to its
consideration. They stressed the important role which UNCTAD was playing in
promoting and facilitating the adoption by member countries of measures and
actions designed for the further development of trade relations among countries
having different economic and social systems. They expressed their readiness
to consider in a constructive spirit the two draft resolutions remitted by the
Board. The representatives of the developing countries and of the socialist
countzies of Eastern Rurope commented favourably upon the technical assistance
activities of the secretariat designed for the further development of trade
vetween these two groups of countries and expressed the hope that they would be
continued and reinforced. ‘

306. The spokesmen for the Group of 77 seid that the subject of trade relations
among countries heving different economic and social systems and all trade flows
resulting therefrom was of importance for the developing countries, and he
believed that the promotion of such flows, both between developing and socialist
countries and between socialist countries and developed market-economy countries,
would be beneficial., He reiterated the position of his Group, as stated at the
539th plenary meeting (see para. 50), when the hope had been expressed that

the present session of the Board would give s further impetus to trade among
countries with different systems through the adoption of multilateral action to
supplement the appreciable relations existing between developing countries and
socimiist countries on a bilateral basis. The Group of 77 was grateful to the
UNCTAD secretariat for its considerable technical assistance activities for

the developing countries, in the form of workshops, seminars, study tours,
advisory services, and the 1ike, and requested not only the continuation but
also the reinforcement of those activities in the future., His Group considered
the two draft resolutions remitted to the Board at its present session as the
eoretof the work of Sessional Committee II. He recalled that it had been
impossible to dgree, at the fifth session of the Conference, on an acceptable
solution and to arrive at an agreed text, and gave an assurance that his Group

_ was ready and willing to negotiate on the two drafts and to be flexible. Tt
had po-?;bblemsvwith_the,p;eamble and had no objection to including East~West
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trade in the eventual resolution. Moreover, the sections which dealt with
relations between socialist and developing countries in the two drafts were not
far apert, so it should be possible to reach an agreement, He stressed the
importance for the Group of TT of the request that 0.7 per cent of the gross
national product should be devoted by the socialist countries of Eastern Europe
to financial assistance to developing countries, as well as of the other
provisions contained in the draft resolution submitted by the CGroup of TT.

307. The representative of a developing country, commenting on the studies before
the Board under this agenda item, thanked the UNCTAD secretariat for its work and
the account given in the document entitled "Trends, policies and prospects in
trade and economic co-operation between Argentina and the socialist countries

of Fastern Burope" (TD/B/80T) of his country's trade and economic reletions with

those countries, which was useful in giving incentives to economic co-operation
and to the expansion of trade between the countries analysed.

308. The representative of another developing country, referring to the study
entitled "Trends, policies and prospects in trade and economic co-operation
between Colombia and the socialist countries of Fastern Furope" (TD/B/8B1k),
expressed the appreciation of her Government to the UNCTAD secretariat. She
pointed out that, while the economic co-operation durnig the last decade had been
strengthened as a result of endeavours by both sides, and trade between her
country and the socialist countries of Eastern Europe had increased, this
particular trade had remained marginal in guantitative terms. She thought that
this was due, among other reasons, to the differences in economic structures
and systems which, in her view, made it difficult for countries with planned
economies to penetrate the markets of other countries. In that respect, such
aspects as the quality of the trade representation, the supply of spare parts
and financial facilities played a very important role in determining the
importer's preferences., For that reason, it would have been desirable for the
study to consider those aspects in greater depth. She noted that commercial
relations with some of the socialist countries were based on the system of
compensation which, in some cases, had resulted in the relative freezing of her
country's trade surpluses. She suggested that the secreteriat include in the
relevant study figures on her country's positive trade balances, as well as an
analysis of them. Furthermore, she felt that secretariat studies of that kind
should be oriented towards the formulation of suggestions and concrete measures
to promote the establishment of closer co-operation, and that the secretariat,
before finalizing the studies, should seek the views of the Governments of the
countries dealt with in them.

309. The representative of China supported the statement by the spokesman for
the Group of TT and the araft resolution sponsored by that Group as a basis for
discussion, because the draft resolution set forth some practical and reasonable
measures and demends with a view to improving the economic and trade position
of the developing countries, taking as the point of departure the objective of
establishing the new international economic order. ‘The‘Group's demands included
extension and improvement of the schemes of generalized preferenées, the
improvement of payments arrangements, the development of the export potentials
of developing countries, and the achievement of the 0.T per cent target for
official development assistance. He believed that if the countries of Group D
showed goodwill, those demands could be met.
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310, The spokesman for Group B expressed the readiness of his Group to participate
constructively in the discussion and elsboration of & resolution. Although

Group B firmly maintained that Fast-West trade problems had no proper place in
the resolution, it was prepared to consider accepting a reference to Fast-West
relations in it with a view to contributing suhstantially to the work of the
Sessional Committee.

311. The representatives of the socialist countries of Eastern Europe stated that
they attached greast immortance to the activities of UNCTAD in the field of

trade among countries having different economic and social systems. They
stressed that this subject should be considered in its entirety, and include all
trade flows, namely, Fast~West trade and trade between the developing countries
and the socialist countries of Fastern Europe, as had been the case so far,

and as provided for in Conference resolutions 15 (11), 53 (III) and 95 (IV).

312. They described recent events in trade and economic co-operation with both
developing and developed market-economy countries, noting that this co=-operation
had been growing steadily in spite of the diffiecult world economic situation.
Trade among countries having different economic and social systems had become

one of the most dynamic flows of world trade. A particularly positive role in
the furthering of this process was played by long-term intergovernmental trade
and economic co-operation agreements and programmes, as well as by the functioning
of the existing intergovernmental institutional machinery, including mixed
commissions. ‘

313. They noted with satisfaction the growth of new forms of co-operation with
the developing countries and developed market-economy countries and, in
particular, industrial co-operation, co-operation in third markets, joint
ventures, and-scientific and technical co-operation. They considered that these

forms of economic relations could play a greater role in the promotion of trade
between partners from countries with different economic and social systems.

31k, At the same time, they expressed concern over the discriminatory measures
‘“taken by some developed market-economy countries against goods from the ‘
gocialist countries of Eastern Europe and the growing protectionism which
“hampered the efforts.of the latter countries to expand and diversify their
exports to the developed market-economy countries. They also noted that trade
with the West could be facilitatéd through the removal of the existing
imbalsnce of trade flows and through the further diversification of its
commodity structure. :

315.° The representative of a socialist country of Eastern Durope stated that in
the 1970s the progress in détente, the measures on limitation of the arms race,
the improvement of the international political climate and the growth of
eénfidence among countries had contributed to the increase in world trade and
the expansion of ‘economic, scientific and technical co~operation among all groups

. of-countries. However, he noted with regret the worsening in recent years of

the world political environment as a result of the attempts of certain circles

‘to revive the “cold war" policy, to accelerate the arms race and to try to solve

- problems of intérnational relations, including those in the economic field, from
& position of strength and diktat by the use of unlawful boycotts and blockades.

oe——————

~ ‘These pegative developments, which constituted a thréat to the policy of détente,

“could fiot only adversely affect Fast-West trade but could also create additional
 obstecles to the restructuring of international economic relations as a whole.
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That was 8lso true of the proctectionist tendencies and discriminatory measures
in trade policy of some developed market-economy countries, which were
incompatible with the principles of a new international economic order, and with
the aims of just and mutually beneficiel international trade and economic
co-operation in the interests of all countries. In the prevailing circumstances,
the principles and basic provisions of the Final Act of the Conference on
Security and Co-~operation in Europe lﬂj were of growing importance for
international economic relations. IHe stressed that his country continued to pay
serious attention to the development of mutually advantageous relations with
the developed market-economy countries and developing countries. In the first
six months of 1980, trade with the West had increased by almost one third as
compared with the same period in 1979, in spite of the decrease in trade with
the United States as a result of the embargo placed by the United States
Administration on the delivery of many products to his country. The
quantitative growth of trade with the developed market-economy countries had
been accompanied by many qualitative changes, by the strengthening of its legal
and institutional basis, and by the development of new forms of co-overation.
While noting the expansion of East-West trade relatiomns, he pointed out that the
volume of co-operation achieved did not reflect the economic potentiais of the
partners.

316. He added that great importence was attached by his country to the expansion
of trade and economic co-operation with the developing countries. In 1979,
trade with those countries had more than doubled by comparison with the average
level achieved in 1971-1975. He stressed that his country paid particular
attention to trade with the least developed countries, with which the volume cf
trade was expected to increase three-fold by the end of 1980 as compared with
1975. In recent years, his country's imports from the least developed countries
had been growing faster than its exports to them. The expansion of trade with
the developing countries had been accompanied by an increase in economic and
technical co-operation with those countries on the basis of more than ’

70 intergovernmental agreements. The volume of this co-operation was expected to
increase two-fold by the end of 1980 as compared with 1975 and three-fold in
the case of the least developed countries. The implementation of new forms of
co-operation with the developing countries was facilitated by the growing practice
of concluding long-term agreements for 10 to 15 years, compensatory arrangements
and industrial co-operation, as well as by co-operastion in planning. The
further expansion of his country's trade with the develoning countries would be
promoted through measures aimed at increasing imports of both traditional goods
and manufactures and semi-manufactures, and at deepening the division of labour
between the partners. He believed that co-operation between the State planning
committees of his country and the planning bodies of developing countries would
play an increasing role in that respect.

317. The representative of another socialist country of Fastern Burope pointed
out that trade between socialist countries of Eastern Furope and developing
countries and East-West trade were closely interrelated, and said that UNCTAD
should therefore continue to consider both flows of trade. She noted that trade
with the developing countries, which had augmented more than three times since
1970, was now the most dynamic element of her country's foreign trade as a result

1ik/ Circulated to all Member States under cover of a note verbale dated
2l September 1975. ’
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of the introduction of new and more sophisticated forms of economic co-operation.
Through the delivery of complete plants and other capital goods, her country

wag providing considerable technical assistance to the developing countries.

Tn the future such assistance might be expanded by setting up agro-industrial
projects, which could contribute to the solving of food problems in some developing
countries. Trade and economic co-operation between her country and the Vest

had also been intensified, as a result of the growth of her country's economic
potential, as well as of the intensive use of various forms of economic
co=operation. The recent legislative measures adopted by her country created
additional possibilities for such co-operation, However, her country's trade

. ‘with the West was hindered by the protectionist measures adopted by some of the
developed market~economy countries. The inclusion of her country in the
generalized system of preferences of the Furopean Economic Community would

have a pasitive influence on its trade. She pointed out that her country had
recently hosted a seminar for trade representatives of developing countries
under a UNDR/UNCTAD programme, and was ready to contribute to the implementation
of similar activities in the future.

318. The representative of another socialist country of Eastern Europe pointed
out that more than 40 per cent of his country's foreign trade involved developing
countries and developed market-economy countries and that his country was
interested in furthering this trade. While it had no major d@ifficulties with
the mejority of its partners in the two groups, trade with some developed
merket-economy countries was seriously hindered by the proliferation of
protectionist'meaSures in old and new forms applied in those countries in a way
that was incompatible with international rules. He suggested that discussion
at the present session should concentrate on this subject with a view to _
contributing to the solution of such problems. Of particular concern to his
country was the tendency to apply restrictive measures on a so-called selective
basis, in other words, in a diseriminatory way, against exports from the ;
socialist countries, He regretted that the multilateral trade negotiations,
in which his country had perticipated, had failed to improve conditions for the
access of agricultural goods to the Western markets and had not made significant
progress in eliminating a number of non-tariff barriers. His country continued

_to~facekdifficulties when exporting such goods as agricultural products and
‘textiles to the West, and perticularly to the European Economic Community.

319.jThe,representative of‘another‘sogialist country of Eastern Europe said that
his country's trade with the developing countries had been growing over the
1970s more rapidly than its foreign trade as a whole, and that during the first
half of 1980 it had increased by 38 per cent compared with the corresponding
period\of‘1979.‘,His ecuntry favoured establishing long-term relations with its
partners on the basis of intergovernmental agreements on trade and on economic,
ccientific and technical co-operation. Between 1970 and 1979, his country had
concluded more than 140 such apreements with 59 developing countries, In his
‘yiew, such relations constituted for the developing countries a safe basis for
the imp;ementationvof‘their long-term development plans. During the same pericd,
his country had more than 650 projects in the developing countries. Tt was also
- promoting the diversification of the exports of developing countries. Thus,

‘the share qf'semiemanufactures,aud manufactures in his country's imports from.
rthsf&eveloping,countries had reached 35 per cent, In the case of trade with the
,,'develope&Emarket-economy'cduhtries, although it had been expanding rapidly,
v;‘there,vere‘stilliserious‘ébstécles to ‘such trade, which had been outlined by

_ r@Prgsentatives~cf other socialist countries. B . A
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320, The representative of another socialist country of Eastern Burcpe underlined
that in the past decade his country had increased its involvement with the
international division of labour, in an endeavour to make its economic relations
an active factor in the process of economic development. This policy had
resulted, in the initial stage, in a considerable growth of imports, which had
surpassed that of exports. In recent years, efforts had been made to reverse
that trend in the trade of his country with the developed market-economy countries,
but various obstacles had hampered these efforts, among others, the different
protectionist measures applied in some of the developed wmarket-economy countries.
Trade with the developing countries had been characterized by rapid growth, which
had been achieved first of all through an accelerated expansion of the imports
into developing countries from his country. Various forms of economic
co-operation, including industrial co-operation, joint ventures and tripartite
co-operation, were increasingly applied, In his view, interested developing
countries also needed to make an effort to draw on ex1st1np reserves and to
utilize more fully the meny unexploited possibilities for the further expun51on
of such co-operation.

321, The representative of the Council for Mutual Economic Assistance (CMEA)
said that, in view of the continuing economic crisis of the world capltallst
econonmy , Whlch gravely affected the whole structure of international economic
relations, UNCTAD, as the prlnc1pal universal economic organlzatlon, was called
upon to play an important role in the search for ways of improving international"
economic relations. The meeting of heads of Governments of CMEA member countries,
held in June 1980, had reiterated the readiness of CMEA and its member countries
to further the development of co-operation with third countries in the interests
of deepening the international division of labour on a just, equitable and
mutually beneficial basis. Through their economic activity, the CMEA mermber
countries were actively contributing to the solution of the global problems of -
energy, rav materials and food. The deepening of integration among them created
additional prerequisites for co-operation with other countries. The CMEA

member countries were contributing to the restructuring of the whole system of
international economic relations on a democratic and just basis, and siood for
the elimination of all forms of exploitation, inequality and discrimination.
They opposed the protectionist and discriminatory measures practised by some

of the Western countries,

322, He noted that the over-all trade turnover of the CMEA member countries had
increased by almost 13 per cent in 1979 and exceeded $US 300 billion, while

the trade turnover with developing countries had risen by more than 17 per cent.
The member countries of CMEA continued to expand and strengthen their economic
and technical co-operation with developing countries., In 1979 they had concluded
more than 100 long-term agreements on economic and technical co-operation with '

39 developlng countries. The year 1980 ended the recurrent five-year period of
economic co-operation, and the member countries were currently engaged in
co-ordlnatlng thelr development plans for 1981-1985,

323, The CMEA secretariat took an active part in the Implementatlon of the
UNCTAD/UNDP technical assistance project on co-operstion between the developing -
countries and the socialist countries of Eastern Europe, and in partlcular Would
be hosting a seminar for Latln Amerlcan experts on 1nteﬂratlon among the CMEA
member countrles. ‘
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32k, The representative of a developing country spoke of his country's

experience in expanding trade and economic co-operation with the socialist countries
of Fastern Furope. He particularly stressed the fact that, in the last few years,
the trade turnover had increased at & high rate and that the share of maenufactured
goods imported by his country from the socialist countries of BEastern Europe

bad exceeded the share of this group of products in his country's total imports.
He felt that the partners should meke more efforts to diversify their imports

from his country, which had so far consisted mainly of petroleum. He hoped

that in the years to come the socialist countries would participate more actively
in the industrialization of his country, and believed that many more opportunities
existed for greatly expanding and improving their present relations.

325, The representative of another developing country, referring to the bilateral,
and multilateral consultations organized during the present session of the

Board, expressed his satisfection that, despite the late announcement of the
consultations requested by his Government, the representatives of the seven
socializt countries of Eastern Europe had responded positively and agreed to
participate in these consultations. He considered that the consultations had
been very useful in the sense that the participating parties hed been able to
exchange views regarding trade and economic relations between his country and
the socialist countries, as well as on the prospects, ways and means of expanding
them in the future. Tn this connexion, he also expressed his thanks to the
UNCTAD secretariat for having organized and sssisted in these consultations. He
emphasized the need for consultations to continue in the future, given the
important results gained by bath groups of countries and particularly by the
developing countries in this respect.

326, The spokesman for Group D stated that the constructive approach shown by
many delegations to the issues discussed underlined once again the role of
UNCTAD in the field of trade among countries having different econcmic and

- social systems, as it had been formulated in basic UNCTAD documents. He suggested
thet the UNCTAD secretariat should prepare a review of the status of the question
of trade among countries having different economic and social systems in various
bodies of the United Nations system, including GATT, and of the progress made in
this respect, in order to exclude misinterpretation of the role of UNCTAD in

this field.

327. He noted that the discussions in the Sessional Committee had made it
‘possible for the viewpoints of various groups of countries on the issues before
the Bosrd to be brought closer together. The countries members of Group D
‘tyusted that all States members of UNCTAD would continue to make efforts aimed
at the further expansion of trade among countries having different economic and
socisl systems in the interests of all participating countries, while bearing
in mind the necessity of promoting the economic developmert of developing
countries, in particular the least developed among them.

328, The Sessional Committee appreciated the present technical assistance
sotivities in trade between developing countries and socialist countries, and
‘considered it important for the UNCTAD secretariat to.continue them with a
Soview to ensuring support for technical assistance projects, including the
" Comprehensive Programme for the next UNDP cycle, 19821586, to be implemented
~in co-operation with the United Netions regionsl commissions and the International
S Tespade Jentre UNCTAD/GATT, particularly by expanding and improving advisory
gervices to the developing countries. ® L , P
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320, At the 5th (closing) meeting of the Sessional Committee, the spokesmen for
all regional groups expressed their wish and readiness to continue working
constructuvely so as to arrive at a resolution ontrade relations among countries
having different economic and social systems and all trade flows resulting
therefrom that would be acceptable to all, and they underlined the need for
goodwill to be shown by all groups in order to achieve that result.

330. The Committee decided to continue its consideration of draft resolutions
TD/L.189 and TD/L.190 in informal consultations, and that the results of the
consultations should be reported by the Chairman of the Committee wo the plenary.
For the action by the Board on this matter, see paragraphs 340-346,

Consultations on trade and economic relations

331. The Chairmen reported that, during the present session of the Board, member
countries had availed themselves of the opportunity provided by the machinery
established within UNCTAD for holding bilateral consultations on issues of mutual
interest. Those consultations, as provided for by the respective decisions of
the Trade and Development Board, were confidential, voluntary and non-committal
in character and, pursuant to Conference resolution 95 (IV), the UNCTAD
secretariat was required to participate both in the technical preparation of the
consultations and in their various subsequent stages and to report to the Board
on the substantive results achieved.

332. He had been informed by the secretariat that, at the request of interested
parties, it had orgenized 17 bilateral consultations between six develoning
countries and seven socialist countries of Fastern Europe. The UNCTAD secretariat
had given substantive support in the preparation of those consultations and had
provided, in some of them, concrete assistance in this respect.

333. Concerning the substantive issues discussed during the consultations, the
interested member countries had exchanged views on ways and means of expanding
bilateral trade relations, including new forms of economic co-operation, In some
cases, where trade agreements between counterparts had already been concluded,
the parties had noted the suggestions mede on the possibilities of taking full
advantage of available legal and institutional frameworks (such as the existing
mixed intergovernmental commissions and the establishment of trade
representations of socialist countries in developing countries) for the full
utilization of existing instruments for promoting mutual trade and economic
relations, and had promised to transmit them to their respective competent
authorities for consideration snd possible action.

334, In some cases, the possibilities had been reviewed of setting up joint
ventures in agriculture, fishing and mining, as well as the transfer of technologv
in these areas. TIn other instances, lists of export products had been presented
during the consultations and discussed with a view to diversifying trade.

335. Some countries had said that there was a lack of informgstion on trade
possibilities and economic and financial assistance, e.,g. of credit and payments
modalities as well as trade practices and financing for the construction of
specific infrastructure projects. The necessary clarification had been given to
them in this respect. Some consultations had concentrated on the future
prospects for trade and economic relations between the parties concerned.
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336, In some consultations, suggestions had been made by the representative of

a developing country on the possibility of establishing direct contacts between
the two countries through such means as economic missions, trade fairs and
national economic days. This suggestion had been appreciated by some socialist
countries, which considered it as an excellent additional means for promoting
and expanding trade and economic relations, In other cases, it had been decided
to follow up the achievement of these goals through contacts between the missions
in Geneva und the diplometic representations of sociglist countries in the
developing countries. '

337. The bilaterél consultations had enabled the respective parties to exchange
views on mutual trade as well as to take notes on the various suggestions made
by them, :

338. In the course of these consultations, the delegations from both groups of

" couatries had expressed their appreciation of the technicel assistance programme
of UNCTAD, considering it as an efficient instrument for disseminating practical
information and training officials from developing countries with a view to
remedying the lack of information in this field. Some of the developing countries
participating in these consultations had requested the secretariat for
clarification regarding the various activities envisaged within the above-

" mentioned programme. The countries participating in the consultations had

expressed their appreciation of the role and usefulness of this UNCTAD
_consultative machinery. ’ '

339. In,@onclusion; tﬁe.Chairman,again.drew’aﬁtenﬁion to the possibility of
‘conducting consultations outside the sessions of the Board, as provided for in
'Conference resolution 95 (IV). The UNCTAD sécretariat was ready to continue

to organize such consultations at the request of States members of UNCTAD.

Consideration in plenary

340, Bt the Shlith meeting, on 27 September 1980, the Chairman of Sessional
:Commi%te¢¢11_int;pduggd;the:drafthréSOlution,which.he had submitted as a result
" of the informal consultations that had continued after the close of the

Sessional Committee (TD/B/L.581), and dreft resolutions TD/L.189 and TD/L.190
were withdrawn, RS . o ‘ R Lo :

.Lvﬂﬁctioh‘by'the»Board ;ﬂ

“fkll‘Ax the same ﬁééﬁiﬁg'thé“Béa#dVaddptéd;the draft resolutidn‘submittgd'ﬁy "
_the Chairman of Sessional Committee IT (for the text, see anmex I, resolution
220 (XXI))e' = . - S o RN

342, The spokesman for the Group of 77 seid his Growp considered that
-~ ‘considerable progress:.had been achieved on agenda item T. Section II of the .
uted an agreed text except for

‘text annexed to the resolution adopted constit

“two outstanding points, which his Group regarded as capable of being resolved. -

Group of 77 was concerned with the difficulties which remained to be .
ciglly in the preamble and section I of the annex, it felt. that..

outstanding in the preemble did not present irreconcilable

* the problens

. differences and were also capable of being resolved. The'Grcup;¢ff77fu?geﬁ.th§ff

- groups directly involved to show the necessary goodwill to arrive at an agreed . -
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text at the twenty-third session of the Board. However, his Group was
particularly concerned at the lack of progress on section I, relating to East-Vest
trade, which gave rise to conceptual difficulties between the two groups
primarily concerned. The Group of T7 sincerely hoped that the difficulties

would be settled as soon as possible, as their settlement would have beneficial
effects for the vital trade and development interests of developing countries

in the context of an eventual resolution.

343, The spokesman for Group B said that agenda item T was one that her Group
considered to be of great significance, as it regarded the improvement of trade
relations among countries having different economic and social systems as a
highly important factor in the achievement of more harmonious and expanding world
econcomic relations. Group B was fully aware of the need for the international
commmity as a whole to co-ordinate policy measures more effectively so as to
improve the tunctioning of the world economy, with the aim of establishing a more
equitable international economic structure. Accordingly, it believed that all
developed countries, be they market-economy countries or countries with centrally-
planned economies, should be actively involved in substantive trade and aid
measures to help the developing countries to achieve real economic progress.,

34k, Group B had approached the work of the Sessional Committee in & positive
spirit and with the definite intention of contributing to schieve constructive
results. It was therefore glad to see that some progress had been made,

and hopned it would prove useful for further progress on the subject when it was
taken up again at the twenty-third session of the Board. On the Past-West
issue, to which the spokesman for Group D had referred, the position of her
Group had been clearly defined and was well known. Group B hoped that there
would be a further clarification of the different p01nts of view on the subject
in the future so as to arrive at the right approach in the light of UNCTAD's
role as a leading United Nations organ for discussing ways and means of
furthering the economic advancement of the developing countries.

345, The spokesman for Group D, speaking also on behalf of Mongolia, underlined
the positive contribution made by Group D to the work of Sessional Committee 1T,
which showed its understanding of the interests and positions of other groups,

of countries. His Group appreciated the efforts made by the Group of T7 with

a view to achieving progress on this issue. The discussion on agenda item T had
demonstrated once again the important role of UNCTAD in considering various
aspects of trade among countries having different economic and social systems,

as reflected in the resolution just adopted. He suggested, with a view to
avoiding possible misinterpretation of the role of UNCTAD in this field, that the
UNCTAD secretariat should prepare a review of the status of the problems of trade
among countries having different economic and social systems in various bodies

of the United Nations system, including GATT, and of the progress made in this
respect. The resclution adopted by the Board and the text annexed to it
represented a definite step forward in the cons1deratlon by UNCTAD of these
problems. :

346, In the view of Group D, the text annexed to the resolution provided basic
elements for an eventual broad and comprehensive resolution on the subject
covered by agenda item T. The agreed provisions in the text demonstrated the
-significant progress that had been made in trade relations between developing
countries and socialist countries of Eastern Europe, At the same time, Group D
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felt that an acceptable solution could be found on the problems of East-West
trade, as well as on the preamble of the eventual resolution. In order to
achieve this goal, its partners and, in particular, certain countries of Group B,
should show & minimum of goodwill. He regretted that although, at the beginning
of negotiations, Group B had promised to adopt & constructive approach to the
issues of East-West trade if there was progress in other areas, it had not taken
any steps in that direction. Group D was ready to continue its efforts to bring
nearer the positions of various groups at the twenty-third session of the Board,
and possibly during the period before that session.
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CHAPTER VI
MATTERS REQUIRING ACTION BY THE BOARD ARISING FROM OR RELATED
T0O REPORTS AND ACTIVITIES OF ITS SUBSIDIARY AND OTHER BODIES
(Agenda item 9)

347. This item was referred to Sessional Committee I for consideration and report.

A. Manufactures and semi-manufactures
(Agenda item 9 (a))

1. Manufactures

Consideration in Sessional Committee I

348. Introducing the report of the Committee on Manufactures on its ninth

session, 15/ the chairman of that Committee said that conclusions had been agreed

to on each of the four substantive items of the Committee's agenda, namely, the
review of rccent trends and developments in manufactures and semi-manufactures,

the multilateral trade negotiations, international co-operation for industrisl
development and trade and the effects of environmental policies relating to trade in.
manufactures and semi-manufactures.

349. He stated that, in the agreed conclusions concerning the review of recent
trends and developments in trade in manufactures, the Committee had, inter slia,
reaffirmed the provision of Conference resolution 131 (V) on protectionism and
structural adjustment. The Committee had noted that there was an urgent need for
concerted efforts to increase the production as well as the export capacities of
developing countries in the manufactures sector. The UNCTAD secretariat was
requested to continue to study international trade in manufactures, particularly
in areas with dynamic export prospects for developing countries, including
petrochemical products and fertilizers, taking into account work being done in
other forums. That work should also cover the problems of international trade in
textiles, in particular the problems faced by developing countries, taking into
account work being done in other forums and the results of the studies submitted
to the Committee for further consideration.

350. As to the multilateral trade negotiations, the Committee in its agreed
conclusions had, inter alia, recalled Board decision 214 (XX) and had agreed to
examine developments in international trade arising from the implementation of the -
results of the multilateral trade negotiations, in particular the impact on the

trade of developing countries and the need to further their interests. The

Committee had also urged all countries concerned to work, in a spirit of flexibility,
to achieve the goal of securing the maximum possible participation in the codes and
agreements resulting from the negotiations, in particular by facilitating accession
by developing countries and by ensuring the proper implementation of the codes and

15/ TD/B/822-TD/B/C.2/207 (provisionally circulated as TD/B/C.2(1X)(Misc.3)).
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sgreements in both letter and spirit. The Committee had agreed that negotiations
should be intensified as a matter of urgency in the important area of safeguards.

351. As to international co-operation for industrial development and trade, the
Committes had noted the report of the Group of Experts on that subject (TD/B/TTh)
and welcomed the joint efforts by UHCTAD and UNIDO in this regard. The Committee
had also noted that the Group of Experts would be mceting again to consider the
subject further and had agreed to consider, if possible, the final report of the
Group at its tenth session.

352, Finally, as regards the effects of environmental policies relating to trade in
manufactures and semi-manufactures, the Committee had noted the various studies
undertaken and welcomed the joint efforts of UNCTAD and UNEP in this regard. The
Committee had also agreced that this effort should be continued, taking into account
the continuing work in this respect in other forums, and that the results should be
presented for detailed examination by the Committee at its tenth session.

353. The spokesman for Group B stated that he welcomed the report of the Committee
on Manufactures for three separate reasons. First, the report indicated the
reactivation of the work of that Committeec; secondly, it was a result of the
participants having worked in a spirit of co-operation to reach agreement in a
nunber of very important areas; thirdly, general analysis of trade in manufactures
helped to understand significant developments in world trade and to direct attention
o problem areas. Trade played an essential role in bringing about economic growth
and development and all countries shared an interest in encouraging its expansion,
_which could be achieved by the maintenance and improvement of the open and

- multilateral trading system. That was one way to ensure economic growth, and for
benefits to accrue to all countries. He observed that some of the issues dealt
with in the report were being discussed more fully in Sessional Committee III.

354k, The spokesman for Group D said that the most important result of the work of
the Committee on Manufactures was that the Committee had paid great attention to
crucisl trade policy issues. Its report reflected the positions of members of
UNCTAD on the problems under discussion, inter alia, the position of Group D. The
Committee could have achieved more substantial results in its agrced conclusions on
" protectionist measures in international trade in the assessment of the multilateral
trade negotiations in the framework of GATT. In this respect, he referred to the
draft decision sutmitted by Group D (TD/B/C.2/L.94), which was annexed to the
report of the Committee. He noted that the Committee on Manufactures had much
~dimportant work to do in the future and wished it success in all its tasks.

~Qonsideration'in‘blenary

. Action by the Board

”[355;i£$vits?5hh€h:meetiﬁg,7dn'27'Septeﬁber 1980, the Board, in taking note of the

" veport of Sessional Committee I, took note of the report of the Committee on

jfffﬁnﬁﬁhbﬁureé‘bniité‘ﬁinth session5and‘éndbrséa the agreed conclusions of thab

| comtten. |
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2. Prefercnces

Consideration in Scssional Committee T

356. Introducing the report of the Speeial Committee on Preferences on its

ninth session, 16/ the Chairmen of that Committee stated that it had successfully
accomplished the task remitted to it by the Conference at its fifth session and

by the Board at its ninctecnth session, namely, that of carrying out a comprchensive
review and cvaluation of the first 10 years of opcration of the generalized system
of prefercnces (GSP) with a view to rcaching agreement regarding its future.

357. He drew attention to the main areas of agreement reached by the Spceial
Committec, as cmbodied in resolution 6 (IX) adopted by the Committee. First, the
importance of a gencralized, non-reciprocal and non-discriminatory system of
prefercnces for the expansion and diversification of the export trade of developing
countries and for the acceleration of the rates of their economic growth had been
reaffirmed. The resolution also recognized that the GSP had played a positive role
in improving the access of developing countries to the markets of preference-giving
countrics and had thus contributed to progress towards this objective. Tt
recognized that the objectives of GSP, as set out in Conference resolution 21 (II),
would not be fully met by 1980 and called thereforc for the extension of the

system beyond the initial pcriod of 10 ycars and for a comprehensive review of the
system in 1990. HMoreover, the preference-giving countries had reaffirmed their
conmitment to a continuous improvement of their schemes, and in such improvement
higher priority would be given to products of interest to the least developed
countries. The resolution confirmed that the prefercnce-giving countries would
continuc their efforts to provide technical assistance to the beneficiary countries
to enable them to draw maximum advantage from their schemes. In that connexion,
the Committce had unanimously recommended that the UNCTAD/UNLP technical assistance
project should be extended beyond 1980.

358, He pointed out that the Special Committec's ninth session had provided the
first opportunity for putting into practice the new improved consultation
procedures vhich the Board had prescribed in its decision 179 (XVIII) of

'17 December 1978. In effect, concurrently with plenary meetings in which issues
of a general character had been discussed, a number of informal consultations had
taken place between interested preference-receiving countries and individual
prefercnce-giving countries regarding specific and concrete improvements to be
made in the various schemes. In that connexion, the Special Committee had agreed
that the introduction of these plurilateral and confidential consultation
procedures in UNCTAD marked an additional step forward in enabling preference-giving
countries to arrive at a deeper understanding of the specific needs of individual
beneficiary countries, and in enabling bencficiary countries to exploit better
the possibilitics offered under the various schemes.

359. Finally, the resolution recommended that the Wbrking_Groﬁp on Rules of Origin
should be reconvened in early 1981 to continue its work regarding harmonization and
simplification of the rules of origin under GS8P. '

360. As ‘o developments since the Spceial Committee's ninth»session, he drew
attention to the report of the Secretary-General of the United Hations on programme

’ ;é/ TD/B/802-TD/B/C.5/T0 (provisionally circulated as TD/B/C.5(IX)(Misc.2)).
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cvaluation in the field of manufactures. 17/ That report, vhich covered, inter
clia, UNCTAD activities on GSP, had been cxamined by the Committee for Programme
Co~ordination (CPC) and also by the Working Party on the Medium-Term Plan and the
Programme Budget. The report of CPC contained a mumber of comments and
recommendations. Paragraph TO of that report 18/ stated that "the Committee
endorsad the recommendetion to expand the capacity of UNCTAD for tcchnical
assistance activities in that area, especially to enable poorer developing countries
to benefit more fully from the potential schemes of the several generalized system
of preference schemes and as a means of more offectively channelling information

on the scheres to all potential uscrs in the export sector of developing countries®.
He asked the UNCTAD secretariat whether arrangements had been made for continuation
and possible cxpansion of the UNCTAD/UNDP project on GSP. He also invited the
UIICTAD secrctariat and representatives of developing countries o express their
views as to the ways by which more effective channelling of information on GSP
schenes could be achieved.

361. A reprcse_ntatlvc of the UNCTAD secrctariast replied that UNDP had indicated
that it would provide continued financial support for the project, at least until
the end of 1981, and that a formal decision in this respect was expected in the
near fuburc. He added that the issue of channelling information on the GSP schemes
had always figured prominently in the national seminars organized by the UNCTAD/UNDP
project. Recommendations made in this respect were of two kinds, namely,
institutional and informational. The institutional aspect concerned the
establzslnnent of foeal points for the collcctlon, analysis and dissemination of
information on the GSP schemes. Meny beneficiary countries had already established
such foeal poznts but many others for various reasons had not been able to do so.

362. The second aspect concerned. the dissemination of up—to—datc, information on the
schemes.  The -handbooks prepared by the project and a number of preference-giving
countrics had been very useful in that respect, and the problem remained how to
ensure thabt they reached the greatest number of exporters and end-users.  The °
handbooks provided information on the opportunities offered and the conditions for
claiming prefcrential treatment, but perhaps more important was the timely
dissemination of information on the actual operatlon of the schemes. In the case of
schemes: whlch applied a priori limitations im the form of quotas, ceilings and
naximum country* amounts, it was mportant for beneficiary countries to receive

- immediate information on the closing of such quotas. For that purpose, it would be
useful if- preferenee—-gn.vmg countries notified, on a regular basis, their diplomatic
missions in bencflcz.ary countries and the UNCTAD secretariat on the status of the
utilization of the quotas which, in turn, could be given wider dissemination by the
foesl po:mts in beneficiary countries and, to the extent possible, by the UNCTAD
secretariat. "That type of early varmng system had already been instituted by one
major prefc,rence—gn‘lng country.

‘ »363. The Chairman of the Special Committee on Preferences cxpressed satisfaction at
- tho willingness of UNDP to continue to support the GSP project on technical .
ass:zstance un'lnl a:b least 'hhc, end of 1981 and recallea that, at the Speecial

i{ ﬁ/AC 51/1980/2 transm:.t‘bed to the Work:mg Party on the Medmm«tcrm Plan

2 an& %he Progranmle Budget under cover of a note by the UTICTAD secretariat

s QTDIBAIP/G) ‘

: e 8/ Off:;,cz.al Recerds of the izeneral Assem'blv, Th:.rty—flfﬁh Sess:.orv
8w pplement Ho. 55 (A/35f38) , S
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committee's ninth session, meny delegations had expressed sabisfaction with the
technical assistance activitics of the UNCTAD secretariat with respect to GSP.

364. The representative of Bulgaria veferred to the particular situation of his
country, which was both a prefercnce~giving and a preference-receiving country
under GSP. The nature and scope of his country's schemc of generalized
preferences vere well known. His country was grateful for the preferences it
received from those preference-giving countries hsving a higher level of economic
development than Bulgaria. However, it wished to receive preference also from EEC
and had made repeated requests to that effect. In bilateral contacts, including
high-level governmental meetings, almost &1l EEC countries had promised to support
the Bulgarian request in the Council of the Communities. However, the Commission
of the Buropean Communities had for a nurber of ycars been postponing the
presentation of the respective proposal to the Council of the Ccmmunitics, using
different pretexts. Much to his regret, the Commission had sgain taken the
decision not to make a proposal for the inclusion of his country in the 1981 1list
of beneficiaries under the Community scheme of generalized preferences. He was
puzzled at the attitude of the Commission in ignoring his country's request vhile
at the same time granting preferences to other European countries having a level
of economic development higher than that of Bulgaria. He wondered whether that
attitude was not politically motivated, and expressed the hope that his country's
request would be duly considered and resolved in the spirit of the Helsinki
Agreement and in conformity with the aims and objectives of GSP.

365. The spokesman for Group D said that the preference-giving countries members of
Group D had peid great attention to the activity of the Working Group on Rules of
Origin and had conducted intensive work to harmonize such rules in order to make
them simpler and more suitable. Thet work had been completed and the rules of
origin currently applied by Bulgaria, Czechoslovakia, Hungary, Poland and the

Union of Soviet Socialist Recpublics now provided for (a) value-added criteria

at a level of up to 50 per cent of imported value; (b) the use of f.0.b. velue as
the single measure of export price; (¢) full global cumulation; and (4) a uniform
certificate of origin. ~ ‘

366. The spokesman for Group B stated that his Group considered the comprehensive -
review of GSP at the ninth session of the Special Committee on Preferences ‘0 be
an importent landmark in the history of GSP. Tt noted with satisfaction that the
session of the Special Committee had ended on a positive note shared by everyone,
in that a brain-child of the first Secretary-General of UNCTAD, Mr. Rafil Prebisch,
conceived of as a pragmatic policy instrument: to promote trade for development,
had been growing steadily and could be expected to grow in full confidence.

367. At that session, the preference-giving countries members of Group B had
reported on the operation and positive cffects,of their GSP schemes and on a
number of improvements they had made to them. Indeed, the positive effects of
their schemes were amply demonstrated by the significant growth of preferential
imports, which had generally increased st a.much higher -rate than that of other
categories of imports from beneficiaries. In effect, during the seven years of-
its operation for vihich statistics were available, preferential imports by OECD
preference-giving countries had grown by ‘a factor of 15, while their total imports
from developing countries had grown five times. Furthermore, preferential -imports
by these OECD countries had grown from.azbout $1 billion in 1972 to approximately -
$18 billion in 1979. Lo Do e ST P
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368. He recalled that the improvements introduced during the first 10 years of
operation of GSP included not only the widening of product coverage and the
granting of greater tariff cuts but also special bomefits to the least developed
countries and the harmonization, simplification and liberalization of rules of
origin.

369. Recognizing the importance of the generalized, non-reciprocal and
non-discriminatory system of prefercnces for promoting the trade and development
of developing countries, Group B countries hoped that preference-giving countries
and beneficiaries would join in efforts to ensure a more effective and broader
utilization of the schemes. As agread in paragraph 4 of the Committee's
resolution 6 (IX), the preference-giving countries of Group B remaincd committed
to a continuous improvement of their respective schemes in the light of experience
- gained, and in such improvement due emphasis would be given ta the nceds of those
countries which had so far derived relatively little benefit from the preferences.
His Group felt that the beneficiary countries, for their part, should continue to
inform their producers and exporters about the possibilities offered by the system
and help them fulfil the administrative rcquirements. In that respect, his Group
noted with approval that the Special Committee had recommended a further extension,
beyond 1980, of the UNCTAD/UNDP technical assistance project on GSP, whose
achievements had been widely recognized. ; : ‘

370. He concluded that, slthough his Group recognized the importance of bilateral
~consultations on GSP matters in capitals of preference~-giving and beneficiary
“countries, it hoped that the new system of plurilateral and confidential

- consultetions introduced at the ninth session of the Special Committec would in

~ the future be utilized with the participation of a larger number of countries.

371. ffhe‘épokesm -fof‘ti;e. Grbup of TT recalled thet, at the last scssion of the

" Special Committee, his Group had made a comprehensive statement, which was.

~reflected in cxbenso in paragraphs 19-29 of the Committce's report. His Group

attached great importance to the recommendations made in that statement. Moreover,

it considered that an important step forward had been taken at the last session

~ ‘of the Special Committee in pursuance of Board decision 179 (XVIII), according to
which informal plurilateral consultations could be organized on individual schemes

_during the annual sessions of the Special Committee. Mis Group considered that
- there vas scope for strengthening those plurilateral consultations further and to
. that end he urged that necessary preparations should be made by the UNCTAD
secretariat and the proference-giving countries. P -

' 372, The ropresentative of China recalled that at its last session the Special

L Committee had recognized that the objectives of GSP, as specified in Conference

- expanded coversge and deeper tariff cuts.

- resolution 21 (II), had not yet ‘heen fully achieved. Hovever, agrecment had been

- reached to extond it and to conduet another comprehensive review in 1990. It was

- particularly gratifying to note that the Special Committee had spelt out the
further improvements necded in the system so thet its objectives could be achieved.

. Those improvements included the enlargement of the list of beneficiaries, an. .

co | ¢ tariff cuts., He hoped that both the preference-giving
‘countries and the UNCTAD/UNDP project would continue in tieir efforts in helping

) - heneficiary countries to derive full benefits from the system. He also hoped that
the, S OF, :

o8 origin, which were quite complex and difficult to apply, would sontinue
‘gimplified; in thet connexion, he supported the reconvening of the Working -
Group on Rules of Origin so that it could continue its task of further o
harmonization and simplification of origin rules. IO : e
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Consideration in plenary

Action by the Board

373. At its 54lth meeting, on 27 September 1980, the Board, in taking note of the
report of Sessional Committee I, took note of the report of the Special Committee
on Preforences on its ninth session and endorsed resolution 6 {(IX) adopted by the
Committee.

B. TFinancing related to trade
(Agenda item 9 (b))

1. Report of the Committee on Tnvisibles and Financing related to Trade
on the first part of its ninth session

Consideration in Sessional Committee T

374. Introducing the report of the Comittee on Invisibles and Financing related to
Trade on the first part of its ninth session, 19/ the representative of the
Secretary-Gencral of UNCTAD stated that the Committee had dealt with four major
items: international monetary reform; financial resources for development,
focusing particular attention on the general review and monitoring of specifie
policy measures adopted pursuant to the recommendations contained in Conference
resolution 129 (V); establiskment of an export ecredit guarantee facility: and the

requirements of an effective system of international Pinancial co-operation.

375. As regards the question of jnternational monetary reform, he stated that the

Committes had reviewed, in a general way, the main developments in the area of -
international monetary issues. ’ ‘

376. As regards the gencral review and monitoring, the Committee for the first time
had engaged in an in-depth examination of policy measures taken in response to
resolution 129 (V), and the broad agreement which had resulted from such a review
was contained in paragraph 46 of the Committee's report. The agreed conclusions
reflected the fact that only a few devcloped countries had fully implemented the
measures recommended by resolution 129 (V); on the other hand, the Committee had
recognized that several Governments had not had enough time to consider the
proposals made and to apply the appropriate measures required. The Committee had
agrecd to continue its review on the basis of more comprehensive information and
had rccomm@nded the establishment of a sessional committee at its next session for
that purpose. : ' :

377. On the question of enhancing the access of developing countries to »
internationzl capital markets,he stated that the Committee had dealt with a proposal
to establish multilateral guarantees to promote their access to private capital
markets. In its decision 16 (1X), which requested the Secrctary-General of UNCTAD
to prepare and submit the necessary studies with recommendations, the Commitiee
agreed to continue its deliberations on this matter. e

19/ TD/B/B21-TT/B/C.3/1T2 ,',('prévisionauy circulated ‘as.TD/B/ c..'S(Ixr’}_(m'sg. 3)).
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378. The third substantive item, on export ercdits as a means of promoting exports
from developing countries, had been before the Committee and the Board for a number
of years and a specific proposal, namely, the establishment of a multilateral
export credit guarantee facility, had been examined in depth by experts and an
intergovernmental group. The Sessional Committee vhich had examined the proposal
had raiged a number of technical issucs and the Committee had concluded that the
matter should be examined again at the technical level before a political decision
canld be taken. In decision 17 (IX) the Committee had requested the Secretary-
General of UNCTAD, with the assistance of financial experts, to present possible
detailed opcrat:.onal features of a proposcd export credit guarantee facility for
consideration by an intergovernmental group of experts to be convened by the Trade
and Development Board.

379. With regard to requirements of an effective system of international financial
co-operation, the Committee had considered a number of reports prepered by the
UHCTAD secretariat and by experts which elsborated on certain ideas and themes
that had been introduced for the first time at the fifth session of the Conference.
In particular, the Committee had examined work relating to the interrelationship
 between capital flows from developed to developing countries and levels of economic
activity snd employment in developed countries. It had also examined the longer-
term capital recquirements of developing countries in the context of alternative
~assumptions about domestic performance and the external enviromment and, finally,
it had considered a number of proposals and ideas relating to possible
international measures-for more eutomatic mobilization of international resources
for development purposes, including the question of establishing an international
tax for development finance. The Committee, which did not complete its
deliberations on this item, agreed in resolution 18 (IX) that a major part of its
future work should be devoted to further consideration of this subject-matter.

 '380. In conclusion, he referred to the view taken in the Committee that the time
allocated to it had been too short to complete deliberations in- depth on all items
" before it and its request to the Board at its twventy-first session, when considering
. the calendar of meetings, to set a date for the resumption of the Committee's work
. as early ag" poss:.ble‘g preferably in 1981.

»381. The spelxesman for the Group of T7 referred to 'naragraph T of Conference

- resolution 128 (V), on international monctary reform, in which the Conference

 invited the Secrctary-Genersl to meintain contact with the lanaging Dircctor of.

- the Internat:.onal Monetary Fund and to report on the progress mede in this area
for the consideration of the Trade and Development Board on the earliest possible

. occasion. -He requested the secretariat to provide the Committee with the report

" ecelled for in-that resolutioni in his view, the report could be taken z:p under that
o pard of agenda. item 9 dea:lmg with mternatlonal nmonetary issues. : ,

'382. As t;o “{:he annata.ted agenda for the resumpt:.on of the work of the Committee on

-Invisibles end Financing related to Trade, it was his Group's understonding that
the Committec would resume, prefersbly in 1981, on the basis of the work it had

. begun but not’ completed. His Group wished to have it clear bexond doubt that the

" session which had been: tentatwely scheduled by the secretariat in the calender of
meetings in document ‘I’D/B/L 567’ for 29 June—lo July 1981 would be a resumptlon of

: . the nmch ‘session.

- ,333 Turmng to resolutz.cn 18 (IX) acIOptecI by the Comm:.ttee, on thc requlrements of
Peotive. sysf;em ‘of intornetional financisl co—ogeratlon, ‘he stated that his

' Group*&Etached  very great: importence to continuing urgent work on this matter and

kx.b ha& been m.th bhab m mnd that there was agreement in the Comm:.tf.ee for a =
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resumption of the session. He also referred to General Assembly resolution
34/189, of 18 December 1979, which requested a report on the progress mads on
this item.

38k, With repard to decision 16 (IX), on access to capitel markets, he expraessed
the hope that at its resumed session the Committee would be gble L0 make Progress
on this subject.

385, On the basis of deeisicn 17 (IX),which csteblished an intergovernmental group
of experts on an export credit guarantee facility, he said the Secretary-General

of UNCTAD should prepare, with the assisbance of financial experts, detailed
operational features of the proposed facility for consideration by the
intergovernmental group of experts. His Group wished to place on record its
appreciation to Group B on the undcrstanding and the agreement to move expeditiously
to a solution of this matter.

386. As to the provisional agenda, it was his Group's viev hat the agenda in the
report would be the agenda for the resumed ninth session.

387. He felt that thc agreed conclusions of the Committee on general review and -
monitoring required no further elaboration.

388. Referring to paragraph 49 of the Committec's report, and in the light of
discussions which had been taking place in other forums, he said that the Group
of 77 considercd that, consistent with the understanding reached in his Group,
references to developed creditor countries were without distinction as between
developed market-economy countries and socialist countries of Eastern Iurope. ’

In other words, his Group made no distinction on the applicability of the official
development assistance (ODA) target of 0.7 of GNP as between Group B and Group D
countries.

389. Comcluding, he stated that the analytical report on the transfer of real
resources prepared by the UNCTAD secretariat and presented to the cleventh special
session of the General Assembly (A/S-11/5/Add.2) should be referred to the
Committee on Invisibles and Financing related to Trade when it resumed its work.

390. The spokesman for Group B welcomed the efforts of developing countries that
were now in a position to assist the poorest among them and hoped that there would
be an increase in the volume of aid and a constant improvement in its quality.

His Group also wished to see the socialist countries of Eastern Europe make an
increased effort that was expocted from them under Conference resolution 129 (V).
In this respect, he welcomed the statement by the spokesman for the Group of TT
that his Group made no distinction between the developed markct-economy countries
and the socialist countries of Eastern Europe with respect to the 0.7 per cent
official development assistance target. '

391. Concerning the proposal to establish an export credit guarantee facility for
the benefit of all developing countries, he said the discussions at the first part
of the ninth session of the Committee on Invisibles and Financing related to Trade
had helped to clarify a number of points on which there was a measure of agreement
in respect of certain objectives and attributes of a proposed facility. However,
a number of tcchnical problems remained to be resolved which Group B considered
"essentigl before any decision on the guestion of principle could be made. He ,
stressed that the proposed intergovernmental group of experts should be open t0
participation by all States members of UNCTAD. He also welconed the agreement

_reached in the Committee to the effect that the Committee should examine on an
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over-all basis the dlffcrent financial flows of decveloping countries, and recognize
the importance of those flows for the growth of inbernational trade and development
of those countries. That cxamination would also facilitate the preparation of
studies on the mobilization of an increased flow of resources to developing
countries in which proper account would be taken of the stimulus vhich such a flow
could provide to world economic activity. He added that the question of scheduling
the next session of the Commitiee required further consultations among the

regxongl groups.

392. The spokesman for Group D, in cornexion with the agreed conclusions on
financial rcsources for dcvelopmcnt (agenda item 4 of the ninth session of the
Commlttec), referred to paragraph 4T of the rerort of the Committee and to
paragraph 131 of part two of the report of the Confercnce on its fifth session, 20/
which reflected Group . 's position on targets for the volume and conditions of
assistance. :

393. The rcpresentative of China said that his country supported the developing
countries in thoir dewsnd that all the developed countries increase their transfer
of real resources to developing countries pursuant to resolution 129 (V). It was
necessary tc cstablish an equitable international system of co-operation on
finence. That would contribute to co-operation between the developing and the
developed countries :in irternational trade and to co-ordination among the parties
concerned. - As ‘o expovt credit = a means to promote tk + exports of the developing
countries, he hoped that the Secretary-General of UNCTAD, assisted by financial
experts, would =t an early date present a detailed report on the export credxt
guarantee fac111tlcs to be examlned by the expert group.

394. At the c1031ng meetlng, on 25 Septenber, the Chalrman said that a question
had been raised about the interpretation of paragraph 148 of the report of the
Committee on Invisibles and Financing related to Trade. After ilscus31ng the
question with all.groups, it was his understanding that the next session of that
Committee dovoted to money and finance would be the tenth session and would be
‘scheduled in 1981, as requested by the Committee in the report on the first part
of its ninth session. Tt was ‘also his understandlng that consideration would need
- to be glven both-to the date of the next session of the Commlttee, as shown in the
- calendar of meetings for 1981, and to thz agenda as set out in anncx IV of the
. ‘report of the Committce. Thé agenda of the tenth session would have to take into
account the fact that it had not been possible to' give detailed consideration to
agonda ‘item 6 of the ninth session (Reqplrements of an effective system of :
- international fvnanclal co-operation). It would also be necessary to take account
. of the work: donc under Conference resolution 1283 (V). The changes in qucstLon
 ‘would be discussed in the course of normal consultations within UNCTAD in
preparation for the next session of the Committee. At an appropriate +time, the
‘:Trade and Development Foard would also dec1de vhether or not the Committee would

‘*=f*nucu~5u~nv1u -5 fcsumeu %é“%n’SéSSion,ln LJOC, in order to compLene itb work

QQL Proceedlnqs of thﬁ Uhlted Natlons Gonfercnce on . Lraae and Development

"7i :Fif%h sésslon, vol. I, Beport and,Annexgs (Unlted Natlons publlcatlon, Sales -

D.\ll}l)._ \




395. On the basis of that understanding, the Sessional Committee took note of the
report of the Committee on Tnvisibles and Finencing related to Trade on the first
part of its ninth session and endorsed resolution 18 (IX) adopted by the Committee
(Requirements of an effective system of internationasl financial co-operation),
decision 16 (IX) (Access to capital markets) and decision 17 (IX) (Export credits

as a means of promoting exports from developing countries). The Sessional Commit™=e
also took note of the finencial implications of decision 17 (IX), as contained in
annex II of the report of the Committee.

Consideration in plenary

Action by the Board

396. At its Silith meeting, on 27 September. the Board, in taking note of the
report of Sessional Committee I, took note of the report of the Committee on
Tnvisibles and Financing related to Trade on the first part of its ninth session,
endorscd decisions 16 (IX) and 17 (IX) and resolution 18 (IX) adopted by the
Committee and noted the financial implications of decision 17 (IX). TFor the
statement of financial implications, see annex IV. :

2. Report of the Ad hoc Intergovernmental High-level Group of Experts .on
The Evolution of the International Monetary System

Consideration in Sessional Committee I :

'397. Introducing this item, the representative of the Secrctary~General of UNCTAD
stated that the Ad hoc Intergovernmental High-level Group of Experts established
under Conference resolution 128 (V) to examine fundamental issues in that area
had convened in’ Geneva from 28 July to 5 Avgust 1980. That explained why the
Committes on Invisibles and Financing related to Trade, at the first part of its
ninth session, had not discussed monetary issues in any detatl. These issues. ‘
were now before the relevant organs of the Tnternational Monetary Fund and the .
World Bank and would be discussed shortly by them. ‘

398. The Chairman of the Ad hoc TIntergovernmental High-level Group of Experts,
introducing the report of the Ad hoc Group (TD/B/823), drew attention to the
absence from its session of the countries of Group B {(with the exception of Norway,
present as _observer), which the experts had unanimously regretted. He appreciated
the presence of an expert from China, as an observer. The experts had been greatly
impressed by the considerable ‘amount of work already done in this field. " He & = .o
mentioned in particular the document entitled "outline for a Programme of Action -
on Tnternational Monetary Reform", prepared by the Group of 2k on International - -
Monetary Affairs of the Group of 7T, the report of the Meeting of Experts of .
Developing Countries on the Reform of the International Monetary System, held din -
Abu Dhabi, United Arab Emirates, in June 1980, and the position paper presented .-
+0 the Ad hoc Group by the experts from Group D. The Group of Experts had also
made referende to the report of the South-North Conferencs on the International
Monetary System and the New ‘International Economic Order hell at-Arusha, ‘United .-
Republic of Tanzania (the Arusha Tpitiative)e L omeeso oo D

399. There had been agreement among. the experts-on the following: (i) the present
international monetary system as inequitable and inefficient and its radiecal ...
. peform was urgently néeded; (ii) a reformed international monétary system should be
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gupportive of world trade, economic development and should ensure an adequate
transfer of resources to developing countries; (iii) it should be characterized
by universal participation; (iv) it should be based on internationally-created
liquid assets and no national currency should be used as an international asset;
(v) a reformed system should slso redress the neglect of the needs of developing
countries, as well as of the socislist countries, vhich characterized the present
systenm.

400. The Group of Experts had recognized the existence and gravity of the special
problems of the ieast developed countries, which should be adequately taken into
consideration. The cxperts had emphasized the problem of the maintenance of the
real value of finencial assets of developing countries. He also mentioned the
following issucs for priority comsideration, as stated in the report: (i) balance-
of-payments swpport; (ii) increase in the capital base of multilateral financial
institutions; (iii) the creation and distribution of international liguidity;
(iv) transfer of real resources to developing countries. He recalled that the
experts from socizlist countries by and large had agreed with most of the points
sbove, but felt that the proposals were addressed to the IMF-centred monetary
system and to the developed market-economy countries. He considered that the
meeting of the Group of Experts had been a very useful one and he looked forward
to its consideration by the General Assembly. He hoped that the further studies
requested in paragraph 102 of the report would be carried out expeditiously.

401. The spokesman for the Group of 77 noted the secretariat's suggestion that a
second session of the Group of Ixperts be scheduled for 23-2T7 February 1981 and
asked for the precise date to be decided and included in the calendar of meetings
to be adopted by the Board. The countries of his Group abttached the greatest
importance to the participation of the countries of Group B in the discussion of
the monetary issue. He hoped that the further studies requested in the report
would be prepared expeditiously and would contribute to the elaboration of the
programme adopted by the Group of 77 and known as the "Blue Book™. When it had
heerd from the countries of Group B, the Group of TT would add further comments
tg/bessubmztted to the General Assembly, in pursusnce of Assembly resolutlon
34/21

402, He sdded that his Group took note of the report of the Group of Experts with
apprecm*bmn. e

l&03. The spokesman for Group D shared the concern expressed by the spokesman for
the Group of TT regarding the adverse effects of the present international.
capitalist monctary system on international economic relations. In the discussions
in the General Assembly, it had been emphasized that the present system was
basically conceived in the interest of the countries of Group B and their
transnational corporstions and that a radical reform was urgently needed in order

- to eliminate all forms of inequality in international economic relations. He
~emphasized that-the world -economy was facing very serious prcble_ms, such as

" rempant inflsSion, ever-growing balance-of-payments imbalsnces and the increasing

external :Lndc,btc.dness of developing countries. The countries of Group D believed

that UNG'I‘AD, as ‘the universal international organization, should deal with monetary
. problems in relation to traditionel trade and development issues. They also

‘believed that all countries should participate in the discussion of monetary
B | -within the Ad hoc Intergovernmental ngh-level Group of Experts.on the

188N

Evolu 1011 of thc, In‘!:emaumnal Monetary System convened in the framework of-
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4Ok. Replying to the spokesmen for the Group of 7T, the rcpresentative of the
Secretary—General of UNCTAD stated that the UNCTAD secretariat had maintained
contact with IIF in pursuence of Confercnce resolution 128 (V). That resolution,
inter alia, asked the Fund to consider the UNCTAD proposals concerning & longer-—
form maturity facility designed to provide balance-of-payments support required
for the prograrming of adjustment over longer periods. Those proposals were
contained more specifically in the report by the UNCTAD secrctariat submitted to
the fifth session of UNCTAD 21/ and the UNCTAD/UNDP study on balance-of-payments
adjustment in developing courbries. 22/ The latter had been examined by the
Group of 24 and the Interim Committce of IMF.

405. Following the adoption of resolution 128 (V), the Group of 2k had produced &
document cnbitled "Outline for a Progremme of Action on International Monctary
Reform", which had been endorsed by the Group of TT ab Belgrade (the "Blue Book™).
That document had been submitted to the United Nations and other organizations,
jncluding IMF, and the rccommendations of resolution 128 (V) were included in it.

406. He added that the recommendations contained in those documents concerning the
longer-term financial facility had been examined by a number of organizations and
were the subject of study by the International Monetary Fund. The UNCTAD
recommendations concerning a longer-term financial facility dealt more specifically
with the following questions: (i) the lengthening of the maturity; (ii) the
modification of restrictions of the availability of the faciliby: (iii) the
setting of conditionality criteria having regard to the causes of external
jmbalences; (iv) the reform and increasc of the compensatory financing facility:
(v) the establishment of an interest subsidy sccount for developing countries.

The report of the IMF staff on these and related issues would be submitted to the
Tnterin Committee and to the Development Committee. Prior to this, the Group

of 24 would meet and consider these issues. The Secretary-General of UNCTAD
would attend these mcetings and report to +he Board. :

407. The representative of Qatar said that, in spite of the fact that his country
had not taken part in the Ad hoc Intergovernmental High-level Group of Experts on
the Evolubtion of the International Monetary System, his country endorsed fully

the position of the Group of TT as spelled out in the report of the Group. The
absence of an expert from his country at that meeting had been due to lack of L
documentation prepared by the UNCTAD secretariat, in particular as regards the
question of the maintenance of the real value of the financial assets of develcping
countries. The latter question was mentioncd in Conference resolution 128 (V) and
he was confident that the UNCTAD secrctariat would co-operate in undertaking a
study and submitting a concrete reconmendation on this issue in order to ensable
his country-to take part in future meetings within UNCTAD on monctary and
financial issucs.

A3 .. TTRTAET

21/ "International monetary issues: report by the UNCTAD secfetariaﬁ“ ,
(TD/233), reproduced in Proceedings of the United Nations Confercnce on Trade and
Development, Fifth Session, vol. III, Basic Documents | UInited Nations publication,
Sales No.:B.79.1L,D.16). T T N ‘
: 22/ The balance-of-payments adjustment process in developing countries:

Reporrto"the Group of Twenty-four (Wew York:- 'PergamOnv'Press;'~l980). P
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408. The rcpresentative of China stated that the reform of the international
monctary system was a questlcn of great concern to many countries. Great changes
had taken ploce 1nternat;onally in the political and cconomic fields since
Bretton Veods. Having gained their political independence, the third world
countrics had dedicated themselves to developing their national economies and had
played an increasingly important role in international cconomic affairs. Those
countries had hecome an importasnt force in the esteblishment of the noew
international economic order. The international monetary system set up more than
30 years earlicr no longer reflected the changed combemporary situation; nor did
it meed the necds of the third world countrics in developing their economies. Tt
was therefore necessary to reform the present international monetary system so as
to facilitate the development of the world economy and tradc, particularly that
of the developing countries.

409, I his. viow, the stability in the international financial situation had an
important bearing on world economié and trade development. The current instability
in that arva had had extremely adverse effects on the international cconomy and
trade and had caused great difficulties to the developing countries. In order to
roform the international monetary system, it was nccessary to establish a
reletively stable international monetary system which reflected the changed global
economic situzation and which was in conformity with the establishment of the new
international economic order. The creation and distribution of liquidity should
serve to meet dovelopment necds and provide more funds for assisting and
facilitating the development of the developing countries.

k10, The democretization of the decision-making process in the international
finaacial institutions was an important issue. The present process of decision-
melking in this regard did not reflect the current situation. In his view, all
important issues relating to internmational financial and monetary problems should
be discussed and decided on by all countries concerned, on a mubual basis of
equality. The unreasonable rules and regulations of international financial
institutions should be changed and the developing countries should fully
partmclpete in thc declslonrmaklng in thl% regard.

hll. The rcprescntatlvc of Saudi Arebia said that hlS country had not taken part
~in the intergovernmental group of cxperts. It had been hoping for a study on the
malntenance of the real velue of financial assets of developing countries, but
that’ study had not been provided. He asked the UNCTAD secretariat to prepare such

-8 stu&y 1n pursuance of paragraph‘lOE (iii) of the report of the Group of Dxperts.

hlE‘ The‘spokesman for the Group of 77 expressed appreclatlon of the oral report
by the representative of the Secretary—Gencral of UNCTAD in pursuance of
resolution 128 (V). He hoped that in future such a report would be provided in
writing and c;rculated before the session of the Board, together with the
s&cretarlat s own analysis of the situation.

h13~'A¢»lL3,clﬂs_ﬂE mLetlna_ the,Sess;gg Comm;ttee took note of the report of

the Ad hoe: Inhcrﬂovernmental ‘High-level Group of Experts on the Evolution of the

: Interneﬁaanal Lonetary System.(TD/B/823) which, in accordance with General Assembly
- resolutions 31/196 and 34/216, was o be uransmrbte& ‘to the Genefal Assembly at -

1ﬁs thlrty-flfth sesslon.» S

hlh The spokesman for Group B~reca11ed that when resolutlon 128 (V) had been
aﬂoptcd at Manlla, refcrence had becn made to the Ad hoc Intergovernmental High=




levol Group of Experts in a statement on behalf of the majority of countries
rembers of Group B, as well as in statements by some individual Group B countries.
The positions of the members of Group B had been reiterated at subsequent UNCTAD
meetings end remined essentielly unchanged. ‘'lost merbers of Group B considered
the resolution to call in question, in certain of its provisicns, the autonomy,
compctence and statutes of IMF. lost members of the Group would not be able

ecither to support the continuation of the work of tha Intergovernmental Group of
Experts or to participate in it. Most members of Group B also doubted the
ascfulness of studies by the UHCTAD sceretariat on the international monetary
system, and in particular on such topics as the role of gold in the international
monctary system and the usc of the special drawing right as a reserve asset. Those
matters were, in their view, outside the mandate of UNCTAD, and duplicative of

the work of the Committees of IMF and the World Bank. Group B recalled in that
connexion that the problems of special interest to the developing countries in

that field were under active consideration in the competent institutions. The
Development Conmittee and the Interim Committce, which were to meet in the week
following the currcent session of the Board, would deal with a progress regort on

an examination of the Group of 24 programme of immediate action. It was accepted
that certain monctary questions, as they rclated to trade and development, would
continue to be dealt with in UNCTAD. A fov members of Group B, however, pointed
to the intimatc relationship between many aspects of international economic issues,
including monetary questions, and the usefulness of further consideration in UNCTAD
of those broader aspects while respecting fully the role of IMF.

415, The spokesman for the Group of TT7 sald that the statement by the spokesman for
Group B had given his Group cause for great regret. The Group of TT was deeply
sorry that Group B's position remained essentially unchenged, and regretted that
most members of Group B would not be able to support the continuation of the work
and to participate in it. His Group had hoped that Group B would have left the
door open for further reflection, and did not accept the view that the studies
requested by the Intergovernmental Group of Experts would not be useful.

416. His Group believed that, while problems of special interest to developing
countries were under active consideration in the competent institutions, it was in
UNCTAD that the broader aspects must be examined and, in that respect, it shared the
view expressed on bchalf of a few members of Group B that therc was an intimate
relationship between many aspects of international cconomic issues, including
monetary and financial questions, and the usefulness of further consideration in
UNCTAD of these broader aspects of trade and development vhile, at the same time,
fully respecting the role of IMF in its ophere of competence.

417, The Group of TT was thus looking forward to the consultations within UNCTAD on
the calendar of meetings with respcet to the resumptior of the work of the .
Intergovernmental Group of Experts, and it was confident that the report of that
Group, when completed, would make a significant contribution to structural changes
in the global economy and to the important part that monebary and financial
questions pleyed in such structural reforms. ‘ ,

418. He recalled the testimony in the United States Congress in 1964k by an eminent
person in the United States, now a senior member of the Government, with regaird-to
the establishment of a group of experts on international monctary reform within
' UNCTAD. “He noted that this officialk at that time had felt that a carefully ,
conceived study by representatives of developing countries and developed countries-
together, under the auspices of the Trade and Development Board, could be very
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helpful in guiding anything that a more limited group of countrics undertook,
whether through Working Party Mo. 3 of OICD or through the Group of Ten. The

same person had also stated that he could accept a preparatory commission for an
international monctary confercnce and that UNCTAD could serve as the basis for that
preperatory work. He had drawn attention to those remarks becausc the Group of TT7
felt that the countries referred to as “most members of Group B" had perhaps
misunderstood the thrust of the Group of TT within UNCTAD. His Group was secking
a brosd ranzo of referms in the aress of trade, money, finance and development,
and it felt thot UNCTAD ought to discharge those responsibilities within its
sphere of competcnce.

419. He sdded that, since the inception of UIICTAD, international monetary issues
had been part of its deliberations. In 196k, the Conforence had adopted General
Principle Eleven which stated, inter alia, that international financial and
monetary policies should be designed to take full account of the trade and
development nceds of developing countries. At that time, a number of
recommendabions had becn made on international monctary issues, the compensatory
credit system of IIF, supplementary financial measures, and the participation
of developing countries in the activitics of the international, financial and
 monctary institutions; moreover, it was recognized that the deliberations in UNCTAD
. had contributed to ‘the evolution of the international monctary system and the way
that systom opcrated. He rocalled that, at its tventy-first session, the General
Asscmbly had adopted unanimously resolution 2208 (XXI) of 1T December 1966 on
international monctary rcform. Among other things, it had requested the Secretary-
 Genoral-of UNCTAD to ccnsult with the Managing Dircctor of IMF on the progress
. -of activity related to intornational monetary reform and to report to the Trade
" and Development Board. He also recalled the resolutions adopted at other sessions
of the Conference on verious monetary and financial questions. At its second
" session, the Confercnce had adopted resolution 30 (II) on supplementary financial
meéasures end resolution 3L (II) on a compensatory financial facilibty. Subsequently,
the Board at its eighth session, by its resolution 55 (VIII) of T February 1969,
 requested the convening of a group of experts in their personal capacity on issues
- relating to dovelopment finance and trade of developing countrics. Such a group
" had met in 1969 and prepared a report on international monetary reform and ,
co-operation for development. 23/ At its third session the Confcrence had adopted
. resolution 84 (TIII) of 21 May 1972 on the international monetary situation, which,
- 'smong other things, introduced the concept of interdependence and requested the
- goeretary-Genoral of UNCTAD to consuld the Managing Dircctor of the International
. Monetary ‘Fund and the Director-General of GATT on ways in which problems in the
monetary, trade, and finance spheres could be resolved in a co-ordinated mannexr..
Also' st its third session the Conference had adopted resolution 58 (III) of ~
19 May 1972 on compensation for losses occasioned by the realignments of major
 eurrencies. He also recalled that & number of draft resolutions had been submitted
by the Group of T7 et the fourth session of the Conference for negotiations on’
. monktary issues, including one entitled "The exceptional balance-of-payments .
Gefictt 'of developing coundries” (TD/L.126) and another entitled "International.

mqne;r&’érf‘f&f&irﬁi,fvtiﬁh‘ particiilar reference to developing cowsries” {TD/L.22T )

' On that oeccasion, Group B hed &lso submitbed. a draft resolution, entitled “Measures

| o improve the international financial and menctary situation" {TD/L.13%).

operation for. development. Report
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Unfortunatoly no agrecment had been vreached on that occasion. g&/ e » aaldy
recalled that at its fifth session the Confercnce had, under its «gonde item 12
("Vonetary and financial issues™), adopted resolution 128 (V) on internaticpal
monctary reform which, among other things, had set up an Ad Hoc Tntergovernmental
High-level Group of Experts on the Evolution of the Imternational lMonetary System.
iiore recently, the General Assembly, in its resolution 34/216, had asked for work
to be complcted on the study of the Intergovernmental Groun of Experts.

420. He assured Group B that the door was always open for a full &and Irank
exchange of vicws within the Tntergovernmental Group of Experts. Tt could only
be to the benefit of the international community if that group had the benefit
of the participation of experts from Group B countries. :

Consideration in plenary

Action by the Board

4o1. At its Silth meeting, on 27 September 1980, the Board, in taking note of the
report of Sessional Committee I, took note of the report of +he Ad hoe
Tntergovernmental High-level Group of Expcrts on the Evolution of the International
lonctary System (TD/B/823) which, in accordance with Genersl Asscmbly resolutions
34/196 and 34/216, was to be transmitted to the General Assembly at its thirty-
fifth session. ; '

C. Shipping
(Agenda item 9 (c)):

Consideration in Sessional Committee T

420, The Chairman of the Committee on Shipping described the heavy agenda of that
Committec at its ninth session, which had just concluded. The agenda comprised

1k items, dealing with subject-matters of a complex, diverse and intricate nature.
The Committec had ncvertheless been able to take positive steps in a number of
arcas of major concern to developing countries. Five resolutions and two decisions
had been adopted by consensus. A further decision, on port problems (decision

35 (IX)), had becn adopted by a vote, in which only one country had ‘abstaincd,

for a reason that could be considered a technical one, and none had voted against.
He drew attention to the note by the UNCTAD secretariat (T0/B/1..568) on matters
arising from the Committee's ninth session which required action by the Board.

L23, The Séss‘biona.l Committee took note of the note ‘by the UNCTAD secretariat
(TD/B/L.568) and endorsed the resolutions and decisions adopted by the Committee on
Shipping at its ninth session which were annexed to ‘it. 25/ The Committee also

' 2h/ For the texts of these three draft resolubions, see Proceedings of the
‘United Nations Conference on Tradc and Development , Fourth Session, vol. I,
Report and Annexes (United ‘Wations publication, Sales TYo. E.T6.II.D.10 and
corrigendum), annex I. T S R T DT

.. 25/ Resolution hl (IX) on opem-registry fleets; resclution 42 (IX) on merchant
flect development; resolution 40 (It) on elections to membership of the Working

‘Group on .International Shipping Legislation; decision 36 (TX) on multimodal ~~ = -
transport. : : . : : T s e
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took notc »f the financial implications of two of the resolutions (annex V of the
notc). The Committee noted that the report of the Committee on Shipping on its
ninth scssion would be available to the Board at its twenty-second session. 26/

Considerstior in plenary

Action by the Board

hak, At its 5hhth mecting, on 27 Septcember 1980, the Board, in taking note of the
report of Scssioral Committee I, endorsed resolutions 40 (IX), 41 (IX) and k2 (IX)
and decision 36 (IX) adopted by the Committee on Shipping at its ninth session,
" noted the rolevant financial implications (see annex IV), and noted that the
roport of the Committee on its ninth session would be available to the Board at
its twenty--sccond session.

D. . Bconomic co-operation smong developing countries
(Agenda item 9 (4))

Cbnsi&eraﬁion in Sessional Committee T

hes, In the abscnce of the Chairman of the Committee on Economic Co-operation among
Devcloping Countries, the report of the Committee on its first special session 27/
was introduced by the representative of the Sceretary-General of UNCTAD. He
recalled that the first special session of the Committce had been convened, in
accordance with paragraph 12 of Conference resolution 127 (V), to examine the
stud:.es carried out by the UNCTAD secretariat pursuant to the Committee's
resolut:.on 1 (I) and to assess the work, in particular, on the priority areas
~referred to in paragraph 13 of resolution 12T (V), to consider the proposals of
the deve1091ng countries in those priority areas and to take appropriate action

in keeping with its mandate. He drev attention to the draft decision submitted

by the Group of 7T and the draft resolution subm:.tted by Group B which were annexed
to the roport of 1; ‘Committee.

526 He also arew a.ttentmn to paragraph 15 of Conference resolution 127 (V) which,
inter alia, requested the Board to decide on the convening of future meetings of

- governmental experts of developing countries, as well as of other countries, if
they so wished, on speczfa.c ‘aspects of cconomic co-operation among developing
countr:.es.

h27 In the &1scussz.on of this 1tem, the spokeswan for the Group of 77, while
referring to the report of the Committee on Ecoromic Co-operation among Developing
Countriecs and . its annex, drew attention to the recognition accorded in General
Assembly resolution 34/202 of 19 December 1979 to economic co-operation among
devcloping countries as a key element in ‘the strategy of collective self-reliance.
. Hg_emphasmzed the mportance attached by States members of the Group of 77 to
A_;égeaomc cer‘egez&tmn ‘among developing countries as a basic compunent of their
: efforbs t*owaxfds th,e estgbl:.shment of a new internaticnal economc order. He

26/ The renort of the Commz.ttec on Shlpplng on its ninth session (TD/B/825-
TD/B/_CQLIQIG) will be circulated in provisional form as TD/B/C.A(IX)/Misc.3.

")(l mnfsjals-mls/c.'r/hh (pronsmnany czrculated as r1:1)/13/0 T(S-I)/M:Lsc.Q and
Ccsrr.l gala : e RO . »
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reiterated the highest priority accorded by the Group of T7 to Tulfil thoroughly
the goals of such ecconomic co-operation based, inter alia, on the Mexico City
Programme, the Arusha Programme for Collective Self-Reliance and Framework for
legotiations and the rertinent General Assembly, Conference and Board resolutions,
in particular Confercnce resolution 127 (V), Board decision 1k2 (XVI) and
resolution 1 (I) of the Committee on Economic Co-opcration amonrg Developing
Countries.

428. He noted that the first special scssion of the Committee on Economic
Co-operation among Developing Countries had been convened to examine the studies
carried out by thc UNCTAD secrebtariat pursuant to resolution 1 (I) of that
Committee, to consider the proposals of developing countries and take sppropriate
action in kceping with its mandate. The relevant proposals and recommendations
of the Group of 7T, as contained in chapter II of the report of the Preparatory
Meeting of Governmental Experts of Developing Countries on Econamic Co-operation
among Developing Countries (TD/B/C.T/39), had accordingly been put before the
first special session of the Commitice with a view to enabling it to draw up a
set of specific recommendations for further implementation in the three priority
areas, namely, the global system of trade preferences among developing countries,
co-operation among State~trading organizations of developing countries and the
establishment of multinational marketing enterprises among developing countries.
The reports of the African, Asian and Latin American regional meetings, which

had preceded the preparatory meeting, provided the basic background material.

429, As reflected in its report, the preparatory meeting had concentrated on the
three priority areas as well as on the support measures required for the
implementation of the programmes on cconomic co--operation among developing
countries. On the matter of institutional arrangements, the preparatory meeting
had agreed on the establishment of a committce on the global system of trade
preferences and had requested the UNCTAD secretariat to continue providing studies
and action-oricnted suggestions, as well as technical support, including conference
and secretariat facilities, for the implementation of the global system of trade
preferences and the establishment of State-trading organizations and of
miltinational marketing entcrprises. Information had been given to the Committee
at its special session about the establishment of a committee on the global system
of trade preferences, its terms of reference and its schedule of meetings, and,

in that context, a request had also been made for technical support from UNDP,
UNIDO, GATT, the International Trade Centre UNCTAD/GATT and other organizations,
within their recspective areas of competence. ' ' '

436. The Group of 77 had also emphasized at the special session that, although the
preparatory meeting had concentrated mainly on the three priority areas, that
could not be interpreted to the detriment of rigorously pursuing the work being
carried out by the UNCTAD sceretariat in other areas of economic co-operation-among
devcloping countries, as outlined in Committee recsolution 1 (I), as well as in.
Confercnce resolution 127 (V), paragraph 16. Ic reiterated the satisfaction
expressed by his Group at the preparatory meeting at the adopbtion of Board
resolution 216 (XX), which decided ‘that a total of up to four weeks of meebings -
be allocated to cconomic co-operation among developing countries in order to -
convene and organize between the twentieth and:tventy-first session of the Trade . -
and Development Board, as required, future mectings of governmental experbs of
regional groups, in particular of developing countries”, which would be used to:
injtiate the implementation of the measures related to the establishment- of the
global system of trade preferences. ~
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431. He furthor reiteratcd the views expressed by his Group at the first special
scesion of the Committce that, since the adoption of resolution 1 (I), the UNCTAD
secrotariat had undertaken a comprehensive programme of studies in the fields of
the global system of trade prefcrences, State-trading organizations and
miltinational marketing enterprises which had been cxtremely useful and had made

a major contribution to the claboration and elucidation of the issucs involved and
ta the formulation of ideas on the basis of which econcmic co-operation among
developing countries conld procecd. The significant advances which the developing
countries had becn eble to make in the formulation and implementation of their
progremmes of economie co-operation had been due in no smell measure to the
comprchensivencss and soundness of those studies.

432. He recallud that, while the Group of TT had expressed its appreciation for
the very valusble and comprehensive studies by the UNCTAD secretariat, it had also
stressod that the UNCTAD secretarist had fully responded to the requests made in
resolution 1 (I) of the Committec, Conference resolution 127 (V) and relcevant
resolutions of the General Assembly. He reiterated the acknowledgement then
expressed by the spokesmen for the Group of 7T to UNDP for its fimancial support
for consultants' studies, which constituted a valueble contributicn to the
programme of studies in the priority areas of economic co-operation among

. developing countries, and the readiness expressed by his Group to participate in
a constructive spirit in the deliberations of the Committee, as well as to welcome
any contribution that the developed countries were willing to provide in support
of economic co-operation asmong developing countries. He recalled the deep regrets
expressed by his Group at the closing meeting of the Committee, since the
deliberations of the Committee had cnded in failure. :

%33, Referring to the events following the first special se~~ion of the Committee,

he deeply regretted the postponement of the mecting schedulux to take place from

18 %o 29 Ausust 1980, which had been due to the fact that the documentatiou which

~ the secretariat had undertaken to prepare for that mecting had not been available
“at the proper time; the Group of 77 had attached great importance to that

" documentation and to its aveilebility in capitals before the meeting. He indicated
that, at the request of the Group of 77, the UNCTAD secretariat had agreed to
reschedulc the four weeks af meetings in the calendar of meetings, subjeet to

- approval by thc Board et the current session. - ’

434, He further stated thet the Group of T7 did not wish, for the time being, to

" request additional support from the Board, since Conference resolution 127 (V) and

“other pertinent General Assembly and Board resolutions and decisions, particularly
General Assembly resolution 34 /202, had granted wide and thorough support to the
~Group of 77 to implement fully its programme on economic co~operation among
developing countries. As ‘soon as the Committee on the global system of trade
- preferences vas established and the ‘necessity of new specific support arose for

" the implemcntebion of selected parts of the global system of trade prefcrences
‘programme, the Grouwp of f{ would ask for additional assistance from the Board.
; nngg:tmf__:_,g_f;qrgjmgmtione&_;hgsis; ‘he expressed the confidence of his Group for a

positive response. |

 435. Ab its closing mecting, the Scssional Committee took note of the report of
S the Committee on Economic Co-operation among Developing Countries on its first
= sgpeciel sessiom. o AR e Tel L ;
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436. The spokesman for the Group of T7 stated that his Group's position on the
question of ecconomic co-operation among developing countries continued to be as
set out in Daragraphs 427-434k above and roquested that this position be taken
into account in any further consideration of the gquestion.

437. The spokesman for Group B, speaking on behalf of all Group B countries

except Turkcy, said that the countries of his Group had noted with great interest
the statement by the Secretary-Gencral of UNCTAD, in his opening address at the
current session, that he expected cconomic co-opcration among developing countries
to be a priority field of work for UNCTAD over the coming years. Members of his
Group agrced that this was indeed an arca of work vhich should receive major
attention. It was a ficld which held considerable promise for the development

of the developing countries and which needed the active support of all members

and groups in UNCTAD. It was on that point, however - the need for support from
all members and groups - that Group B had found difficulty with developments to
date. Tt had noted beforc the present session that its support for further work
on economic co-operation among developing countries in this respect must proceed
on the basis of the participation of all Statcs members of UNCTAD, and their
association in the decision-making process. Group B could not agree to procedures
vwhich would attempt to limit the discussion of and documentation on the substantive
issucs involved to the menbers of one caucus group, or to make participation by
developing countries subject to the definition of that group. His Group must
stress its firm attachment to the principles of sovereign equality and universality
on which all activities of UNCTAD must be based. It regretted that problems
regarding thosc basic principles had rccently hampered the substantive work on
economic co-operation among developing countries on a universal basis; with
appropriate respect for those basic prineciples of the United Nations, work on
cconomic co-operaticn among developing countries should be able to resume.

Group B therefore proposed that the Committee on Economic Co-operation among
Developing Countries should hold a regular session before the end of 1981.

438. The rcprosentative of Turkey said that his country’s position on econonmic
co-operation among developing countries had been stated on several occasions
during earlicr work by the UNCTAD secrebariat on the subject. He wished to make
it clear once again that his country attached special importance to such
co-operation and would like to continue to contribute actively to it. In that
spirit, his declegation was prepared to support any proposal that was in accordance
with Confercnce resolution 127 (V), which had been adopted by consensus. In that
connexion, he drew special attention to paragraph 2 (b) of the resoclution, which
stated that economic co-operation should be devised and implemented by the
developing countries, and paragraph 15, vhich provided for the convening and
organizationr of future meetings of governmental experts of developing countries.

439. The svokesman for Group D recalled that during the past three years the UNCTAD
secrctariat had carried out extensive research in such areas as the establishment
of a global system of trade preferences, co-operation among State-trading
organizations and the establishment of multinational marketing enterprises. That
research was gratifying. Although at the special session of the Committee on
Economic Co-operation among Developing Countries there had been certain differences
of opinion concerning the prospects for development of economic co-operation -
among developing countries and its various elements, and although at that session
it had proved impossible to adopt an agrecd decision on the problems considered,
work in this avea could be continued because, in the opinion of Group D, the
expansion of thce developing countries' possibilities of participating on an equal
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footing in the international division of labour, benefiting from its advantages for
their economic development, effecting socio-economic changes, developing mutually
profitable co-operation in foreign trade, and so forth, depended to a large extent
on finding favourable solutions to the problems of economic co-operation among
developing countries within the United Nations system.

L%0. He added that the countries of Group D had already expressed their positions
on all the questions considered and once again confirmed that the socialist
countries had slways supported and continued to support the developing countries

in their activities towards the strengthening of their mutual economic co-operation,
including the progressive orientation of the integration processes taking place
among them, on the understanding that those processes must not result in the
self-isolation of the developing countries and that trading conditions for the
socialist countries must be no worse than for third countries.

¥41. Recognizing the need to continue the search for new forms of eccnomic
co-operation among developing countries, the countries of Group D nevertheless
considered it necessary to carry out this activity within the context of already-
established organizational structures, strictly respecting the principle of

‘the universality of the United Nations, and avoiding an unjustified increase in
UNCTAD's budgetary expenditure. '

4L2. The representative of Israel said that, as a developing country, Israel's
position in support of economic co-operation among developing countries was well
known. It maintained that activities and programmes on economic co-operation
" among developing countries within the framework of UNCTAD should be open to
- participation by sll developing countries on the basis of the principles of
' sovereign equality end wniversality. ”

Consideration in plenery

Action ty the Ecerd

Bh3, At’it5~5hhth meeting, on 27 September 1980, the Board, in taking note of the
S report of Sessional Committee I, took note of the report of the Committee on
*.EcgnomicaCo4qperation among Developing Cowntries on its first special session.

> f_ E.. Médium—térm plan and programme budget
: (Agenda item 9 (e))

Conéideréiiéh.in.SeSSional Committee I
“}hhh;~ThélChairman of thé Wbrking'Party'on_the Medium~term Plan and the Programme
Budges introduced the report of the Working Party on its second session

(Tp/B/WP/L.3, as amended and. completed by TD/B/L.570). 28/ He noted that the
Working Party had for the first time studied the feasibility, as well as the.

s <fw fg§]f¢£§ gé§§fg,¢f'EhéVWthing Qarﬁy ¢n,ité'seébﬁd»sessionvwillfbe,circulated
5 in~prqvi5ional'ibrm;as;TDlB/WP(II)/Misc.Q‘and subsequently printed as part of the
- _Officiel Records of the Bosrd (TD/B/826).. . .~ e |
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procedural and methodological aspects, of programme evaluation in relation to the
work of UNCTAD. In its consideration of this subject the Working Party had
henefited from the partic.pation of the Chief of the Evaluation Unit, Office for
Programme Planning and Co-ordination, =% United Nations Headquarters and of the
representatives of the UNCTAD secretariat. Since it had not been possible to
prolong further its session, the Working Party had decided to ennex to its report
the draft conclusions submitted by Group B (TD/B/WP/L.h) and the draft conclusions
submitted by the Group of 77 (TD/B/WP/L.5).

L1h5. He personally thousht that the time had come for the Working Party to deal
with the question of programme evaluation with a view to ensuring a rational

and proper use of resources. While he recognized that there was no generally
accepted methodology for programme evaluation and that the UNCTAD secretariat
lacked experience in this field, he felt that the Working Party could benefit
from the relevant experience of the Evaluation Unit and of certain organizations
such as the International Labour Organisation. Prograrme evaluation was an
activity that should be developed throughout the United Nations system.

Lh6 . Referring to item 4 of the Working Party's agenda, which related to future
medium~term plans, he said that the Working Party had examined the recommendations
made by the Committee for Programme and Co-ordination (cPc) on the basis of the
model plan on commodities. Although it had not been possible in the time available
for the Working Party to reach over-all agreement on this item, there had been

some agreement regarding the principles and guidelines for medium~term planning
established by the General Assenbly in resolution 34 /224, The Working Party had
also considered that the CPC recommendations, if applied, would strengthen the
UNCTAD medium~term planning exercise.

4hT. The spokesman for Group B stressed the general agreement reached by the
Working Party on the importance of further development of programme evaluation

as an integral part of programme management by decision-making bodies and the
UNCTAD secretariat. Members of Group B had drawn the attention of the secretariat
to the views expressed by members of CPC and the Working Party on the co-ordination
within UNCTAD and between UNCTAD and other United Nations bodies of the activities
of the Manufactures Division:; on steps to be taken to develop an internal
evaluation system for UNCTAD; and on guidelines for future medium-term plans, in
which a close link with the programme budget and priorities should be clearly
established and activities of marginal utility should be identified.

448, With regard to the draft conclusions, he said his Group believed that there
were only minor differences between the versions submitted by the Group of TT

and by Group B. Furthermore, it understood that the views of Group D and China

were also very close and that a consensus had been emerging towards the end of the
session of the Working Party. He therefore hoped that it would be possible for the
Sessional Committee to prepare a draft decision for adoption by the Board by merging
common elements in the two draft conclusions. :

449, The spokesman for the Group of T7 said that he appreciated the sﬁggestion for.
pursuing negotiations relating to the matters which had been considered by the
Working Party.

450. The spokesman for Group D stated that the methods usad in the report on

programme evaluation which had been reviewed by the Working Party seemed rather
to be those of a programme review, indicating the need for further improvement in
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methodology, though evaluation activities in UNCTAD should continue meanwhile.

That would include close co-operation with the Office for Programme Planning and
Co-ordination in New York in further improving the methodology of programme
evaluation for certain types of programme activities. He added that in programme
evalvation particular attention should be given to the balance between costs

and results, and to evaluating the effectiveness of the translation of the decisions
of intergovernmental bodies into programme activities.

I51. With regard to the model plan on comnodities, he reiterated that each text

at the programme level should begin by setting out the general orientation and main
features of the programme; that the subprogramme structure should be based on the
objectives of the programme, end not the administrative structure of the
‘gecretarist; that objectives for intergovernmental action and for secretariat
action should be clearly distinguished, concrete and time-limited; that there shouid
be a close link between the medium~term plan and the programme budget; and that
subprogramme planning priorities should be clearly established. He stressed that
more -attention should be given to indicating the main directions of work, for
example, in the field of menufactures, to the elimination of trade obstacles and
protectionism and the removal of restrictive business practices. Group D regretted
that the session of the working group had taken place so late, immediately prior

to the opening of the twenty-first session of the Board. That had unfortunately
prevented a thorough examination of its report in the respective capitals. It was
ready t6 co-operate in seeking to reach agreement on a single text for the draf
conclusions. o

452, At its closing meeting the Sessional Committee took note of the report of the
Working Party on the Medium-term Plan and Programme Budget on its second session.

453. The spokesman for the Group of 77 said he wished to emphasize the importance
attached by his Group fo the subject and regretted that it had not been possible
 to make more progress in the Working Party. VWhile some advances had been made,
the subject was a relatively new one and a great deal still remained to be done.
It was desirable for delegations to strengthen their participation in considering
it. The Group of 7T had approached the siubject with an open mind and in a keen
spirit of co-operation. Its position had been set out in document TD/B/WP/L.S5,

" which was being annexed to the report. ' '

45h. The spokesmen for Group B stated, in reply to. the spokesman for the Group cf
77, that the countries members of Group B fully concurred in the hopes expressed

- that further work ou programme evaluation would have a successful outcome and in
~the importanéa‘attached‘to this exercise by the Greup of T7. He observed that

the question of programme evaluation also fell under item 6 of the Board's

‘agenda, which was being considered by the Working Group on Rationalization, and

- Greup B hoped that & useful agreement would be reached on the paragraph relating
.'tq'prOgramme'evaluation. ‘Depending on the results of the work being carried out on
" the rationalization cf UNCTAD's machinery; &hd particularly the question of

o programme~evaluation; Group B might revert to the question, in consultation with

~other regional groups, when the report of Sessional Committee I was considered
by the Board'in‘plenary.,;He~hoped that the matter would be settled in a
‘satisfactory"manner’in the working group. : -
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Consideration in plenary

Action by the Board

455. At its Skbth meeting, on 27 September 1980, the Board, in taking note of the
report of Sessional Committee I, took note of the report of the Working Party on
the Medium~term Plan and the Programme Budget on its second session.
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CHAFTER VII
OTHER PARTICULAR MATTERS IN THE FIELD OF TRADE AND DEVELOPMENT
(Arenda item 10)
A. Export promotion: report of the Joint Advisory Group

on the Internstional Trade Centre UNCTAD/GATT on its
thirteenth session

(Agenda item 10 (a))

456, The report of the Joint Advisory Group on the International Trade Centre
UNCTAD/GATT on its thirteenth session (TTC/AG(XIIT)/68 - circulated under cover of
TD/B/819) was introduced by the representative of Norway, in his capacity as
Chairman of the Joint Advisory Group. He stated that during the first year of
the Centre's first medium-term programme (1979-1981), the global targets for
programme,implementation for 1979 had been exceeded, actual delivery having
emounted to $13.6 million, as against the target of $13.3 million. Of that amount,
trust funds had accounted for $10.3 million and UNDP funds for $3.3 million.
Technical co-operation with all remions had shown an increase in 1979. Europe,
‘the Mediterranean and the Middle Fast showed the largest growth, followed by
Africa, Iatin America and Asia and the Pacific.

457, The share of UNDP in the %total programme %aS growing, but the bulk of

- getivities were still financed from trust funds. The principal donor countries
* had urged the Centre to seek increased UNDP financing and suggested that it take
g more active part in programming missions for the next UNDP programming cycle.
‘Tt was therefore important to the Centre to know to what extent Governments of

" developing countries, when planning the utilization of UNDP resources at their
disposal, considered trade promotion among their priorities.

458, The Centre was continuing its efforts to assist export marketing in the least
developed countries through its special programme for those countries. Its
programme of technical co-operation with national chambers of commerce after the

. preparatory‘work;uhdertaken in 1979, which included an Tnternational Symposium in

New Delhi jointly sponsored by the Centre and the International Chamber of Commerce,
had been endorsed by the Joint Advisory Group, and the Centre was continuing to
follow up the proposals emanating from the symposium. 1979 had seen the

‘reactivation of a programme on import operations and techniques, which the Centre

- hoped. to develop~during'the coming years. It did not include assistance on the
importation of bulk commodities, but was intended to give guidance on import

procedures and techniques; strengthen institutions dealing with imports; train
frrelevantfstaff.and’piovidé information on sources of procurement of products of

* import interest to developing countries. ’

459, The‘éentre,haa‘secured the:séfviées of nev advisers in trade fairs, exhibitions
' ‘and export publicity, expert costing and pricing and quality control. Based on the

: “1warkfunésrtakenfinfeennexionﬂwizhﬁthe”maigmtppicﬁforvdiscussion at the ninth

“session of the Technical Committee (menmpower development), the Centre's Office



for Training Activities had developed a new strategy in research and developing,
approved by the Joint Advisory Group, which involved a switch from direct training
activities towards research and development in training methods and materials. The
Centre continued to work closely with United Nations bodies dealing with
complementary activities, in particular FAC and UNIDO. Contacts established in
1978 with the Commission of the European Communities were being pursued in order to
ensure better co-ordination of technical assistance activities of the two
organizations.

460, The spokesman for the Group of TT7 noted that the Centre had been successful
over the past several years in assisting developing countries to build up their
export infrastructures and hoped that those activities would continue to expand,
In particular, he saw merit in up-dating its guides and studies on export
possibilities for developing countries in the markets of developed countries.

461, The representative of Finland, speaking also on behalf of Denmark, Norway

and Sweden, said that the Nordic countries recognized the critical importance of
export growth for developing countries and believed that trade promotion activities
were an essential complement cf trade policy measures for export expansion. He
stressed the Centre's focal role in technical co-operation in trade promotion within
the United Nations system, and expressed satisfaction with the increasing priority
given to the least developed countries, including the programme on import
operations and techniques, Stating that the least developed countries were still
failing to draw full benefits from trade liberalization, he referred to the
training courses offered by GATT with the participation of the Centre, which were
helpful in this regard. He also referred to the joint training events, organized
yearly by the Centre in co-operation with the import opportunity offices in the
Wordic countries, for commercial attachs accredited in those countries, as & means
to remedy that situation,

462, He added that the Nordic countries were satisfied with the increasing share
of UNDP in the finencing of the Centre's programme, particularly since they were
the largest trust fund contributors to the Centre and also major contributors

to UNDP., He hoped, however, that the result would not be a declining interest

of trust fund contributors in the financing of the Centre's programme, but an
over-all strengthening of its financial position in order to enable it to
discharge more effectively its responsibilities as the United Nations focal point
for technical co-operation in trade promotion,

Action by the Board

463, At its 542nd meeting, on 19 September, the Board took note of the report of
the Joint Advisory Group on the International Trade Centre UNCTAD/GATT on its
thirteenth session, as well as of the comments made thereon,

B, Progressive development of the law of international trade:
thirteenth annual report of the United Nations Commission
on International Trade Law )

(Agenda item 10 (b))

464, For the consideration of this item the Board had before it the report of the
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United Nations Commission on International Trade law (UNCITRAL) on the work of its
thirteenth session, 29/ which had been circulated under cover of TD/B/82k.

Action by the Board

465, At its 543rd meeting, on 2l September, the Boari took note of the report of
UNCITRAL on its thirteenth session.

C. Trade and development aspects of disarmement

{Agenda item 10 (c))

466. Opening the discussion on this subitem, the representative of the Secretary-
General of UNCTAD recalled decision 170 (XVIII) of the Trade and Development Board
in which the Board recommended that the Secretary-General of UNCTAD should establish
as soon as possible close working contacts with the United Nations Group of
Governmental Experts on the Relationship between Disarmament and Development.
Pursuant to that decision, the secretariat had initiated and maintained contacts
with the Group of Experts, and had been represented at sessions of the Group.

The UNCTAD secretariat had also perticipated at the Ad hoc Interagency Meeting on
Co-ordination of Disarmement-related Activities withiu the United Nations system.
The Group of Govermnmental Experts was currently holding its seventh session in
Geneve and was considering a draft of the preliminary outline of its final report
on the relationship between disarmement and development. It intended to discuss
‘some 24 out of 45 commissioned research projects, which would serve as a basis for
its final report for submission to the General Assembly at its thirty-sixth
session. The UNCTAD seeretariat would continue to participate in the Group's
seasions, three more of which would be held in 1981, and would report to the Board
as appropriate. ’

467, The spokesman for the Group of TT said that in conformity with the Charter
of the United Nstions and the interest of international peace and security, it

was the task of the United Nations to provide a speedy solution of the question of
_disarmament; The General Assembly should express its concern over the growth of
. world military expenditure, which hampered the development process of developing
countries, - Furthermore, international peace and security could not be secured
without & considerable improvement in the world economic situation. At its tenth
.-gpecial session, the General Assembly had indeed recognized the relationship between
the arms race and economic development, but enormous sums were being spent on
* armaments, which was totally incompatible with the establishment of a new
international economic order. Tn sccordance with General Assembly resolution
~32/88 A, the primary aim of the Group of Governmental Experts was to obtain results
© thet took into account the‘socio—economic consequences of military expenditure,
disarmament and the reduction of the military budgets of States permanent mewbers
of the Security Council, The resources thus released would be channelled %o
_developing countries. The General Assembly had not formulated a mandate concerning
. the. chennelling of released resources to developing countries, and such a mandate
should be formulated and implemented fully. UNCTAD had an important role in
assisting the Group of Experts with particular relevance to the establishment of a

.7f§2!*Forfthé printed text, see Official Records of the General Assembly,

 mnirey.rifth Session, Supplement No. IT (A/35/17).
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new international economic order, Consequently, the UNCTAD secretariat should do
more than simply attend sessions of the Group and report to the Board, It should
play =2 more active role and co-operate with the Group of Exper+t: in owder to
contribute to the achievement of its goals.

468, The representative of China said that his country was a developing socialist
country and had always opposed all forms of hegemony and aggression. Genuine
disarmament would help to safeguard international peace and security, which was
necessary for development; and resources released from the arms race should be
used for the benefit of developing countries. The super-Powers would have to take
the initiative by reducing their military expenditures, but one of them, which
year after year proclaimed its support for disarmament, was wontonly speeding up
the arms race. It had invaded one sovereign State, which was a grave threat to
international peace and security and an obstacle to the establishment of a new
international economic order,

469. The spokesman for Group D said that it was well known . :t the arms race
absorbed huge financial, material and intellectual resources and was & heavy
burden on the peoples of many countries, including developing countries. It
worsened inflation in capitalist countries, generated tax increases and reduced
the living standards of the masses. Increases in military expenditure hampered
the socio-economic development of all countries. The arms race was inconsistent
with the restructuring of international economic relations, hampered the
development of foreign trade and contributed to balance-of-payments difficulties.
Transferring resources from military expenditure to productive uses would create
favourable conditions not only for strengthening peace and international security,
but also for the more rapid socio-economic development of 211 countries and, in
particular, developing countries. It would also create the necessary conditions
for solving problems connected with the radical restructuring of international
economic relations and a substantial expandion of world trade.

470. He added that the Soviet Union and other socialist countries attributed
great importance to the problem of disarmament and had persistently sought
adoption of measures that would halt the arms race, Tt was on their initiative
that the question of the socio-economic aspects of disarmament had become g
subject of discussion in different United Nations forums.

471, Noting that the UNCTAD secretariat had =stablished contacts with the Group
of Experts and participated at sessicns of the Growp, he said it was the view of
Group D that the UNCTAD secretariat should participate st the further sessions of
the Group and should make important contributions to its work, especially in the
area of research into trade and economic aspects of the problem. He was confident
that UNCTAD, as an important organ of the General Assembly in matters relating

to trade and development, would continue to pay due attention to the trade and
development aspects of disarmament, and that the Board would continue to consider
this important problem at its regular sessions.

472. The observer for the World Federation of Trade Unions said thei his
organization had always considered the arms race a heavy burden wnich aggravated
economic difficulties, had impeded the development of nroductive forces and
inereased inflation, Annual arms production absorbed 5 to 10 per cent of world -
production of the most important and scarce raw materials, and about 60 million
peonle in the world were employed in the military sphere. - Experience showed that,
given an orgunized and gradual implementation of disarmament, difficulties of ‘
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reconversion of industry to peaceful uses could he overcome and resources

released could be used for economic development and improving the socio-econonmic
conditions of the working masses. According to estimates by United Nations experts,
the equivalent of 10 per cent of world military expenditure would provide

sufficient resources to do away with hunger, disease and illiteracy. At its
twenty-eighth session, the General Assembly, on the initiative of the Union of
Soviet Socislist Repubiics, had adopted resclution 3093 (XXVIII) of T December 1373
on the reduction of the military budgets of States permanent members of the Security
Council by 10 per cent and utilization of part of the funds thus saved to provide
assistance to developing countries. That.constituted a good beginning., He was
confident that UNCTAD would play an important role in drawing the attention of the
international community to the necessity of promoting disarmament as a beasis for the
solution of the most important socio-economic problems in the interests of mankind.

Action by the Board

473. At the Shlith meeting, on 27 September, upon the proposal of the President
(TD/B/L¢578), the Board took note of the progress report by the Secretary-General
of UNCT4D on the meeting of the Group of Governmental Experts on the Relationship
between Disarmement and Development, at which UNCTAD was represented as an
observer. It requested him to continue to follow carefully the work of the group,
as it bore on the objectives of UNCTAD, and to provide it with appropriate
assistance. (see annex I, Other decisions (f)).

D, Progreas in ther1mglementat10n of specific action related

to_the particular needs and problems of developing island
.. countries and land-locked developing countries

(Agenda iﬁem'lo (a))

1. Developlnp 1sland countrles

LTk, Introducxng the note by the UNCTAD secretarlat on the progress in implementing
specific action related to the particular needs and problems of developing island
countries (TD/B/811), which contained a full statement of the work in progress in
the UNCTAD secretariat, the representative of the Secretary-General of UNCTAD ’
recalled that UNCTAD had ploneered work in this area, The secretariat was in touch
_w1th the regional commissions and preliminary approaches had been made to UNDP and
other donors to fund possible 1nterreplonal or regional projects.

' hTS. The snokesman for the Groun of T7 noted that Conference resolutions 98 (IV)
and 11l (V) stressed the particular needs of developing island countries, especially
v{those hendicapped by smallness, remoteness, low resource endowment and a shortage

of administrative personnel, - Because they were so small, developing island
countries had difficulty in making their needs felt in. 1nternat10nal forums. ' The
Prade and Development,Board.should therefore be particularly alert. to the views

of those countries, and mens should be found to implement the UNCTAD work
programme in thls area rapldly and efflclently;

o h76 The representatxve of Malta, regrettlng the lack: of ettention devoted to

developing -isladd countries, said he felt that adequate support had not been glven

‘o 1mplement1ng the resolutions of -the General Assembly and of the Conference. at -
© its fourth and fifth sessions. Only one meeting had been held, and that was in

.1977. Mbreover, 1t ‘had dealt. W1th.only one of the topies in Gonference C e
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resolution 98 (IV). UNCTAD should meke greater efforts to disseminate its work on
developing island countries among all such countries and generally among its members,
He considered that the study mentioned in paregraph 4 of document TD/B/811 should
not be restricted to smell outer islands; no such subgroup had been distinguished
by the Conference or by the General Assembly. He inquired how many developing
island countries had been consulted concerning the study and what the secretariat's
procedure was in such cases, He further inquired what follow-up was envisaged to
paragraph 9 of Conference resolution 111 (V) and urged the secretariat to increase
the efforts and resources devoted to following up the recormendations of the

Group of Experts on Feeder and Inter-island Services by Air or Sea for Developing
Island Countries, 30/ Referring to paragraph 9 of TD/B/811, he conpratulated

the secretariat for having embarked on a study of commodity export earnings, but
urged that it include the effects of imports as well., In-depth studies of ;
developing island countries should take account of non-natural disasters, such as
animal diseases or desertification, which spread quickly in developing island
countries because of their smallness.

47T, Noting that technical assistance by UNCTAD to developing island countries

was very limited, he expressed appreciation of the support received from the
Shipping Division of the UNCTAD secretariat and from the International Trade

Centre UNCTAD/GATT, The Centre should receive additional help from UNCTAD, GATT
and other donors. In general, however, it was profoundly unsatisfactory that the
UNCTAD programme in favour of developing island countries was being hindered by the
need to rely on extrabudgetary funds., In his view, the funds needed for the
programme were not large and should come primarily from the regular budget.

478, The representative of China expressed appreciation for the secretariat's
efforts in favour of developing land-locked and island countries, in view of their
specific geographical and economic problems, which required the help of the
international community. It was a matter for satisfaction that the Preparatory
Committee for the New International Development Strategy had been able to reach
an early consensus on the sections of the draft strategy relating to these two
groups of countries. )

479, The representative of the Union of Soviet Socialist Republics said that his
country was developing trade, scientific and technical co-operation with developing
land-locked and island countries on the basis of equity, respect for national '
sovereignty, mutual benefit and mutual understanding, It had agreements,

including the provision of development assistance with 10 developing land-locked
and six developing island countries, The Union of Soviet Socialist Republics was
co-operating also with the island and land-locked developing countries, He briefly
described the assistance provided to many of the least developed countries and

the training facilities offered, noting that most of them were also either
developing land-locked or island countries, ' He noted that its co-operation was most
active in the fields of trade and economics, public health, education and
vocational training. The Union of Soviet Socialist Republics intended to strengthen
further its trade and economic co-operation with the developing countries, including
developing island and land-locked countries, B

§9j See‘Official Records of thg Trade and Development Board., Ei
Session, Annexes, agenda item 6“ ¢)§fd9cument>TD/B/‘87. ;
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480, Replying to the representative of Malta, & representative of the secretariat
indicated that the study mentioned in TD/B/611, peragraph 4, was intended to
contribute to meeting the requirements of Conference resolution 98 (IV),

paragraph 6l. He confirmed the secretariat's understanding that UNCTAD's programme
of specific action related to the particular needs and problems of developing
island countries was concerned with those countries as a whole, He added that, as
regards the study called for in paragraph 9 of Conference resolution 111 {(V), the
Conference had addressed itself to the International Civil Aviation Organization.

481, At the 543rd plenary meeting, on 24 September 1980, the representative of the
Secretary-General of UNCTAD, replying to the question raised by the representative
of Malta, stated that the studies mentioned in paragraph 4 of TD/B/81L were
intended as a pertial execution of the mandate given to the secretariat by the
Conference in paragraph 61 of resolution 98 (IV). Informel consultations on this
subject had taken or were taking place with a number of developing island countries,
and there would be further consultations if the project came to the point of
execution,

482, The representative of the Philippines referred to the special case of
archipelagic islands such as the Philippines and urged that they be given due
attention. The representative of the Secretary-General of UNCTAD responded that
this matter had indeed been given attention by the Group of Experts on Feeder and
Inter-island Services by Air or Sea for Developing Island Countries that had met

in 197T end thet the secretariat was ready to respond to any request for assistance
from individual developing island countries.

483, At the seme meeting, the representative of Malta introduced the draft

resolution on progress in implementing specific action related to the particular

needs and problems of developing island countries which had been submitted on behalf

of the Group of 77 (TD/B/L.57T3). He noted that it drew attention to the need to

implement the work prograrme contained in Conference resolutions 98 (IV) and

111 (V), and in particular paragraphs 4, 5 and 6 of the latter-resolution., Since

_ the specific problems of developing island countries had now been partly identified,
but not examined, the draft resolution called for an intergovernmental group of

experts to be convened in 1981, ‘

L84, Axﬂ%ﬁevshhth meeting, on 27 September 1980, the President introduced draft '
resolution TD/B/L,5T9, which he had submitted as a result of informal consultations,
and draft resolution TD/B/L.5T3 was withdrawm.

Action by the Board

485, At the seme meeting, the Boavd adopted the draft resclution submitted by the
President (see annex I, resolution 223 (1)),

. 2. _Land-lockéd deVeléping:couptries 31/

‘hBG.}Tbr fhe;éonsidera£idn>of this item the Boerd had before it a note by the UNCTAD

”ZSécretariat on progress of wcrk in UNCTAD on the particular needs and problems of

land-locked developing countries (TD/B/812) and a note (TD/B/B13 and Corr.l) drawing

. attention to the report of the .Administrator of UNDP on the activities of the United

; ‘_Nations;Spe¢ial:Fund for Land-locked Developing Couﬁtries‘(DP/hSS).

: 1_‘k>§;fdeﬁE délegafionS“madeg:éference«toi1and—locked developing countries in
statements covering both developing island countries and developing land-locked

. countries. These statements are reflected in paragraphs 478-4T79 above.




487. In an introductory statement, the representative of the Secretary-General of
UNCTAD recalled that UNCTAD had pioneered work in this area. He referred to the
integrated planning approach as the essential means for solving the transit-
transport problems of the land-locked developing countries. The approach aimed at
promoting co-operative arrangements between land-locked developing countries and
their transit neighbours, and he noted that arrangements in this regard related,
inter alia, to the development of a new 1nfrastructure, the streamlining of
documentation procedures and management and pricing in the transport sector. He
noted further that UNCTAD's work was carried out in close co-operation with the
land-locked developing countries and their transit neighbours. Technical
co-operation activities in this regard included a series of regional prcjects in
Africa, Asia and Latin America., The report of the Administrator of UNDP (DP/458)
outlined how the resources of the Special Fund for Land-locked Developing
Countries had been utilized. He noted that the Administrator had urged Govermments
to contribute more generously to the Fund at the next Pledging Conference,

488, The spokesman for the Group of TT stated that his Group endorsed the policy
of UNCTAD towards the solution of the transit-transport problems of the land-locked
developing countries which laid emphasis on an "integrated planning approach" and
essentially aimed at promoting and consolidating co-operative arrangements

between land-locked countries and their transit neighbours. He noted that UNCTAD
had expanded its programme on land-locked developing countries considerably, in
collaboration with UNDP, His Group appreciated the vo-operation of UNDP and urged
the international community to reinforce its support to land-locked developing
countries in the solution of their particular problems, as called for in

Genefa% Assembly resolution 34/198 of 19 December 1979 and Conference resolution
122 (V).

489, With regard to the Special Fund for Land-locked Developing Countries, he
said that the Group of TT apprrciated the report of the Administrator of UNDP

and commended the work being done by UNDP in close collaboration with UNCTAD in
order to ensure the effective use of the Fund's resources, Deploring the limited
contributions made to the Fund, he said his Group wished once more to urge the
international community to contribute more generously to ut.

490, Recalling Conference resolution 110 (V) concerning the particular problems
faced by Zaire relating to transport, transit and access to foreign markets, he
called for its full implementation, including the elaboration of the appropriate
studies on those problems and on practical measures to be suggested in favour of
that country, aiming at a reduction of the high transport costs involved in its
foreign trade.

491, The representative of Zaire noted the complete similarity between paragraph 10
of Conference resolution 123 (V), which requested the Secretary-General of UNCTAD
to continue further the work programme of UNCTAD in relation to the special
problems of land-locked developing countries, and Conference resolution 110 (v),
which referred spec1f1cally to the special problems facing Zaire, Referring to
the descrlptlon given at the twentieth session of the Board of the work being
undertaken in pursuance of resolution 110 (V) 32/ he requested that Zaire, which
was included in the technical assistance tran51t-transport project covering East
and Central Africa, should alsoc be ineluded among those countries covered by the
similar project for southern Africa.

32/ See Official Records of the General Assemblv, Thirty-fifth Sess1on,
Supplement No. 15 (A/35/15), Yol. T, part two, para. 247,
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CHAPTER VIII

IMPLEMENTATION OF THE DECLARATION ON THE GRANTING OF INDEPENDENCE
TO COLONTAL COUNTRIES AND PEOPLES BY THE SPECIALIZED AGENCIES AND
THE INTERNATIONAL INSTITUTIONS ASSOCIATED WITH THE UNITED MATIONS

(Agende item 11)

492, For the consideration of this item the Board had before it a draft decision
submitted at its twentieth session by the Group of TT (TD/B/L.562) which the Board
hed remitted to its twenty-first session.

493. The representative of the Secretary-General of UNCTAD, referring to the report
which was before the Board at its twentieth session (TD/B/789), and which was
available for its continued consideration, said that., within the framework of the
UNDP-financed Nationhood Programme for Namibia, UNCTAD was the executing agency for
a project on external economic sector planning and policies of that country. That
project, together with the study on assistance to the peoples of Namibia and South
Africe mentioned in TD/B/789, and with other United Nations efforis for Namibia,
provided an important opportunity for the United Nations system to contribute to the
apalysis of the problems which would face Namibia after independence, as well as to
the formulation of possible recommendations on solutions to those problems. Once
the selection of experts for the project had been approved by the United WNations
Council for Namibia and the United Nations Commissioner for Namibia, representing
the South West Africa People's Organization, the project would get under way.

Lok. He confirmed that, pursuent to General Assembly resolution 3280 (XXIX) of

10 December 19Tk, notificaticns of sessions of the Conference and of the Board, as
well as of other meetings held under the auspices of UNCTAD, were sent to the
national liberstion movements. Provision was made for the payment of travel costs
and per diem for the representative of each national liberation movement to each
meeting in accordence with the existing procedures established by the United Nations.
Invitations to national liberation movements were issued after confirmation by the
Office of Legal Affairs of United Nations Headquarters as to which movement was
recognized in the region by the Orgenization of African Unity (OAU) at any given
time. .

‘ 495, The representative of Madagascar stated that his country had always given
assistence to national liberation movements strugeling against racism and apartheid,
and would continue to do so.. ‘ ’

196, The representative of China stated that his country had always supported the
national liberation movements and their mounting struggle for independence against
‘the vicious rule of the South African régime over the peoples of Azania and Namibia.
. The racist régime of South Africa must be terminated and all forms of intervention

stopped. As regards UNCTAD's contribution, the implementation of General Assembly

‘vesolution 34/L2 of 21 November 1979, and, in this connexion, a programme of

. assistance to national 1iberation movements, should be given high priority and UNDP

r‘s.houl?i provide necessary-resources for implementation of the programme of assistance.

' LoT. :‘.kf.he]spb'ke'smai‘l; for Group D stated that, in the context of General Assembly

L resfql_;ztidn’Sh/hagf'Grcjnp'D‘ appreciated and viewed positively the report by the =
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Secretary-General of UNCTAD and considered that implementation of the proposals
ia that report, in consultation with OAU, would constitute a useful step forward.
Group D had no objection to the adoption of the draft decision submitted by the
Group of 77, on the understanding that the necessary resources for inplementing
the proposals contained therein would be provided by UNDP. He stressed that the
vestiges of colonialism were still a dangerous source of tension and conflict,
and reiterated the firm position of Croup D in support of the colonial peoples
in their struggle for national and social liberation.

498, At the 5LLth meeting, on 27 September 1980, the spokesman for the Group of TT
urged that action be taken at the present session on draft decision TD/B/L..562.

He noted that it had been remitted from the twentieth session of the Board because
on that occasion Group B had requested more time to consider it. Group D and
China had indicated their readiness to adopt the draft decision at the present
session and his Group appreciated their support. It was regrettable that Group B
had not found it possible to agree to the text even at the present session and was
asking for it to be remitted, once more, to the twenty-second session. The Group
of 77 felt that there were no convincing reasons for acceding to that request and
he therefore formally proposed that the draft decision be put to a vote by roll-
call.

Action by the Board

kg9, At the same meeting, the Board adopted the draft decision by a roll-call vote
of 6L votes in favour, 1 against and 22 abstentions 33/ (see annex I,
decision 224 (XXI)).

500. Explaining his vote, the representative of the United States of America stated
that, irrespective of the liberation movements involved, his Government did not
believe that the resources of the United Nations, especially voluntary
contributions, should be used in support of or to provide assistance for these
organizations.

33/ The result of the vote was as follows:

In favour: Mgeria, Argentina, Brazil, Bulgaria, Burma, Byelorussian Soviet
Socialist Republic, Chile, China, Colombia, Cuba, Czechoslovakia,
Dominican Republic, Ecuador, Egypt, El Salvador, Ethiopla, Gabon,
German Democratic Republic, Ghana, Honduras, Hungary, India,
Indonesia, Iraq, Ivory Coast, Jamaica, Jordan, Kenya, Kuwait,
Lebanon, Libyan Arsb Jamahiriya, Madagascar, lMalaysia, Mali,
“alta, Mexico, Mongolia, Morocco, Nicaragua, Nigeria, Pakistan,
Panama., Peru, Philippines, Poland, Republic of Korea, Romania,
Saudi Arabia, Singapore, Sri Lanka, Sudan, Syrian Arab Republic,
Thailend, Trinidad and Tobago, Tunisia, Turkey, Ukrainian Soviet
Socialist Republic, Union of Soviet Socialist Republics, United
Arab Emirates, United Republic of Tanzania, Uruguay, Venezuela,
Viet Nem, Yugoslavia.

Against: United States of America.

Abstaining: Australia, Austria, Belgium, Canada, Denmark, Finland, France,
Cermany, Federal Republic of, Greece, Guatemala, Ireland, Israel,
Ttaly, Japan, Lukembourg, Netherlands, New Zealand, Norway,
Spain, Sweden, Switzerland, United Kingdom of Great Britain and
Northern Ireland.
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501. The spokesmen for the Africen Group said that General Assembly resolution
24742 called for the formulation by various agencies and organs of the United
Netions of specific prograrmes of assistance to colonial territories and peoples
and their national liberation movements. The African Group attached great
importance to this matter, and considered that the implementation of measures

such as those proposed in document TD/B/789 constituted a positive contribution

+o the struggle of the peoples of colonial territories for their full political
and economic independence. Those vho continued 40’ oppose the implementation of
resolution 34/42 must be seen for what they were and what they stood for. They
vere enemies of freedom and peace. Despite the adoption of General Assembly
resolution 151k (XV} nearly two decades ago. colonialism, zapertheid and racist
oppression continued to thrive, particularly in the African .continent. However,
the recent triumph of the people of Zimbabwe over colonialism and racist oppression
was en eloguent reminder that, once a people tock up arms to fight for their
freedom and dignity, no power could overcome them. The members of his Group were
strong in their conviction that colonialism and racist oppression would eventually
be eliminated.

502. The representative of the United States of America stated that his delegation
could not but interpret the statcment by the spokesman for the African Group to

be criticel of its vote. In that connexion, he emphasized that the United States
had been considerably involved in assisting the people of Zimbabwe, during that
country's struggle for independence. The Prime Minister of Zimbabwe himself

had recently called on the President of his country and had expressed appreciation
for the assistance given by the United States.
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CHAPTER 1IX

RATIONALIZATION OF THE PERMANENT MACHINERY OF UNCTAD
(Agende item 6)

503. This item was referred to the sessional Working Group for consideration and
report. -

Consideration in the sessional Working Group

50k, Opening the discussion, the Chairman of the Working Group expressed the hope
that the working group would succeed in fulfilling its mandate of producing & common
araft incorporating the three draft resolutions before it, which were annexed to the
report of the Board on its twentieth session. 34/ Since the respective views of
each of the Groups were now fully known there was no need for general discussions.
The Group should proceed in a business-like manner and set an example of
rationalization in UNCTAD. He drew attention to the suggestions made on that
subject by the Secretary-Ceneral of UNCTAD in his introductory statement at the
opening (537th) meeting of the Board (see paras. 22 to 24) and hoped that members

of the Group would express their views on those suggestions. :

505. For the consideration of this item, the Working Group had before it, in
addition to the three draft resolutions submitted at the twentieth session, the
following documents: the report of the Ad hoc Intergovernmental Committez on the
Rationelization of UNCTAD's Machinery on its first session (TD/B/AC.30/R.1 and
Add.l), the report on its second session (TD/B/AC.30/L4), circulated under cover of
TD/B/T786, 35/ "Rationalization of the permanent machinery -of UNCTAD": Note by the
UHCTAD secretariat (TD/B/L.569) and a comparative table of the draft resolutions
submitted at the twentieth session, prepared by the UNCTAD secretariat
(TD/B/L..569/Add.1 and Corr.1l).

506. The spékésman for the Group of 7T noted that, since the estabplishment of
UNCTAD, there had been a rapid growth in its tasks and responsibilities, and its
permenent machinery had correspondingly evolved. The number of main Committees,
in which all States members of UNCTAD were able to participate, had grown, and
_various intergovernmental groups had also been set up to deal with particular
subjects. The scope of activities undertaken by these bodies was reflected in the
wide-ranging competence of UNCTAD; UNCTAD had been the source of many bold and -
innovative ideas in the field of trade and development. Many basic concepts that
had been embodied in the International Development Strategy and in the Declaration
and the Programme of Action on the Establishment of a New International Economic
Order had first been mooted in UNCTAD. . Apart from being a source of new thinking
it had slso provided a forum for deliberation, negotiations and review in the field
of trade and development and had gained extensive experience in that respect.

507. The Group of 7T had always considered UNCTAD as a principal instrument of the
General Assembly for negotiation on internetional trade and development, particularly

~—
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in the contexi of negotiations on the establishment of the new international
economic order. That point required emphasis, as experience had shown that the
strengthening of the negotiating capability of UNCTAD required a political
willingness on the part of all developed countries to mske full use of this United
Nations forum as a place in which broad policies and guidelines should be translated
into specific agreements which all countries undertook to implement.

508, The rationalization of UNCTAD had become an urgent and very acute problem,
particularly if UNCTAD was to play its role in international co-operation for
development., There was provision for UNCTAD itself to evaluste its role under
paragraph 30 of Generel Assembly resolution 13995 (XIX). Hardly a year has gone by
since its establishment without certain institutional changes in UNCTAD. It had

to be recognized, however, that its present institutional set-up was more the product
of ‘various circumstances than of a rational design. The failure of UNCTAD to
realize certain objectives could certainly be attributed to some of its institutional
weeknesses, It should therefore be borne in mind that efforts to increase the
effectiveness of UNCTAD through its rationaslization could not by themselves produce
desired results, but must be coupled with strenuous efforts to solve substantial
trade and development problems, -

509, In spite of these, and other, limitations, the evolution of UNCTAD had
nevertheless been linked to changes in world econcmic relgtions and to the manner
in which the international community had responded to those changes. Until the
early 1970s, however, the international economic system had not been seriously
questioned snd there had been no need for deeper changes in UNCTAD's permanent

‘machinery or methods of work. However, the international economy, since the events
“of the early 1970s, had been in a state of fundamental disequilibrium and crisis

which was not a phenomenon of a cyclical nature, but stemmed from underlying
gtructural maladjustments. The failure of the existing economic order to promote
adequate and equitable support to the international development process had prompted
the internetional community to decide to work for the establishrent of a new
international economic order and also to initiate a new process of restructuring of
the economic and social sector of the United Nations system, 2o as to make it more
capable of dealing with the substantive issues of international economic ‘
co-operatién, UNCTAD's adeption to these developments had neither been sufficient
nor had it been made in the requisite direction. In fact, only since the Manila
Conferenceé, with the establishment of the Ad hoc Intergovernmental Committee on
the Rationalization of UNCTAD®s Machinery, chaired most ably by Mr. Oreibi- of the

Libyan Arsb Jameshiriya, had useful and detailed work been performed in this respect.

He expressed his Group's gratitude to the personal contribution made by Mr. Oreibi.
The Group of TT fully shared the assessment contained in the final report of the
Ad hoe Intergovernmental Committee that, while it had not been able to agree upon

@ single text covering asll the issues involved, its work had had a positive outcome

in two respects: (i) the three regional groups had produced draft proposals and
(ii) these proposals contained in a number of respects common ideas representing a
convergence of views. His Group expected the Board at its present session t6 ddopt

@ text setting out the consolidated views of all Groups. Although very appreciative

of the work that had been done, bearing in mind the complexitv as well as the
importance of the issues involved, the Group of 77 was fully aware of the fact that
the consolidated text, if adopted, would be just one step in the continuous process
of retionalization, which should remain on the agenda of the Board.

510, He concluded by expressing the deep apprecistion of his Group to the
" Secretary-General of UNCTAD for his very valuable end comprehensive contribution
*to the elaboration and elucidation of the issues involved and to the formulation

of ideas which had been examined by the Ad hoc Intergovernmental Committee. He

‘also expressed thenks and sppreciation to other members of the UNCTAD secretariat:

for their valueble advice and assistance.
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511. The representative of China said that the rationalization of the permanent
machinery of UNCTAD was a question of great concern to the majority of States
members of UNCTAD., China supported the continued review of this question by the
Working Group. Her delegation had listened with interest to the opening statement
made by the Secretary-General of UNCTAD at the 53Tth plenary meeting. It had been
pleased to note that the secretariat had already taken some action in the iight of
the draft resolutions submitted or the rationalization of the permanent machinery
of UNCTAD. China had always maintained the view that the jnstitutional structure
should be rationalized, and that emphasis should be laid on efficiency. At the same
time, UNCTAD's effectiveness and negotiating capability should be strengthened, so
as to make a significant contribution to the establishment of a new international
economic order.

512, She noted that most of the draft proposals before the Working Group were, to a
large extent, positive ones. It was her belief that, through full consultations, a .
draft resolution acceptable to all parties could be found. The Chinese delegation
was prepared to co-operate with all other delegations in an effort to make the
present meeting a success.

513. The spokesman for Group B noted that, upon its establishment in 1964 as an
organ of the General Assembly to promote international trade and to deal with the
related problems of economic development, UNCTAD had become a leading United Natioms
organization in the study of problems related to trade and the needs of the
developing countries. The world had significantly changed since UNCTAD's
establishment and, in recent years, the General Assembly and other forums had
become increasingly involved in North-South deliberations and negotistions, as all
countries had become more aware of the vital importance of economic co-operation
among nations at all stages of development. ’

514, Today, UNCTAD and related institutions faced growing challenges in assisting
developing and developed countries to deal with increasingly complex problems in

the world economy. Now, at the beginning of the 1980s, all were fully aware of the
growing importance of North-South economic relations. There was a need for
international institutions that were effective, dynamic, and capable of fostering
greater understanding and co-operation between developing and developed countries.
Such institutions had to be responsive to the needs of countries =zt all stages of
development, particularly to those of developing countries, in order to inspire
confidence and to assist member States in finding ways to accelerate development and
to revitalize the world economy as a whole. '

515. It was Group B's belief that UNCTAD, within its well-established mandate, had
the resources and potential to play an important role in international efforts to
deal with the challenging trade and development issues of the 1980s. It believed
that UNCTAD's capacity to fulfil its role in the future would be shaped, to a large
extent, by decisions taken on retionalization and other important questions: at the
current session of the Board. It had been recognized at the fifth session of UNCTAD
that after 15 years of operation it was time to examine UNCTAD"s institutional
machinery and working methods with a view to making it a more effective and
efficient organization. Conference resolution 11k (V) had established an Ad hoc
Intergovernmental Committee on the Rationalization of UNCTAD's Machinery, which
had submitted its final report to the Board at its twentieth session. As a .
result of the work done in that Committee, the regional groups had reached a
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number of common conclusions, which were contained in the three draft resolutions
that had been remitted to the present session of the Board. Group B hoped it would
be possible to conclude successfully the work on rationalization by including the
common elements of those draft resolutions, as well as some other non—agreed
188\1683 in a resolution to be a.dopted by the Board et its present session,

516 ‘I‘hroug'h the past year «. effort all groups had reelized that rationalization
“was the primary responsibility of the member States of UNCTAD, working in close
»co-operatn.on with the secretsriat. The spokesman expressed Group B's appreciation

for the assistance provided by the secretariat during the past year and for the

documentation which it had prepared. Her Group had listened with interest to

the opening statement by the Secretary-General of UNCTAD at the 537th meeting,

and would study his ideas. Tt was pleased to note, from document TD/B/L.569,
that the secretariat had already taken steps to implement some of the common

recommenda.tlons contained in the draft resolutions submitted by the three groups.

Vhile some useful steps had been taken, the decisions reached by member States
" at the current session of the Board would largely determine the degree of success

of the rationalization efforts, which should have a major impact on UNCTAD's

effectlveness in the 1980s. ’

517. Refernng; to the work on ra.tlonal:.zatlon in the General Assembly 1tse1f, as
‘reflected in the General Assembly decision 34/401 and continuing efforts in this
regard, she suggested that the work done in New York could have valuable lessons
for the Board. Ultimste success in rationalization would depend on whether the
Bcard was prepared; to adopt a series of measures to deal with the full range of
: 1mprovements that were needed in UNCTAD today. Group B viewed rationalization
a8 9. multlfaceted effort with the following five major objectives:

(a) To streamllne the 1ntergovernmental machinery and make the methods of
vwork m meetmgs more eff:.c:t,errt and economlcal-

(b) ‘To consz.der further "UNCTAD procedures for programme evalua.t:.on, taking
a :Lnto account those already aspplied elsewhere in the United Nations system, which
would enable the secre’ce.rlat and member States to deterrine the degree to which
B UNCTAD was accompllshlnsr the established objectives; ;
(c) 'I'o mprove communlca.tlons between the secretariat and the member Statess

(d) »T,o »1mprove the qual;rby and to fac:.lrbate the tlmely production of.
~ \documentation in all working languages;

(e) To streng,then managemen‘b and co-—ordn.natmn within. the socretariat.

) 518 In 1ts draft resolutlon submltted at the twentieth session, Group B had
proposed measures designed to help accomplish each of the above o’b,ject:wes. It

S believed it was essential at the present session to agree on measures in each

. of ‘these areas im order to achieve successfully the ratlonallzatlon goals and
- to prepare UNCTAD for the challenges of the 19805. .

E 519. The spckesman for Group D gtated tba.t hls Group felt that the stage of ,
‘exshanging views on. rationalization was past and was in full agreement with the
R Chairmen's appeal . to beg:m work on a common text of & draft resolutlon, on the.
- bas:.s q'g the three dra;ft resolutzons rem:.tted from the twent:.eth session of the
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Board. His Group had repeatedly stressed its wish to see UNCTAD work in the most
efficient way and to exercise a real and growing influence on the development of
just and mutually advantageous trade and economic relations among all countries,
irrespective of the differences in their socio—-economic systems. It therefore
attached great importance to the attainment of real progress and concrete results
in rationalizing UNCTAD's activities. In its work, the Working Group should adhere
strictly to the mandates given in Conference resolution 114 (V) and Board decisions
194 (XIX) and 210 (XX) and aim at ensuring that UNCTAD's mendate as set out in
General Assembly resolution 1995 (XIX) could be fully and effectively implemented.

520. He referred to the strongly-held view of Group D that the rationalization
exercise should not lead to additional financial implications, and asked the
secretariat for clarification concerning the budgetary implications of the
additional documentation services outlined in document TD/B/L.569. Group D had
repeatedly expressed its concern that the financial and human resources of the
UNCTAD secretariat and other organs of the United Nations system had not always been
used in the most effective manuer.

521. In the view of his Group, solutions to this problem shculd be achieved by the
following methods: ( i) rationalizing the structure of the permanent machinery and
inereasing the efficiency of existing bodies which had proved their worth:

(ii) using available resources in the most effective way; (iii) avoiding duplication
and overlapping of work within UNCTAD and with other United Nations organs by
rationalizing the programme of work; (iv) upplying the most efficient work methods
and (v) guaranteeing an appropriate representation of countries with different

socio-economic systems at all levels in the secretariat.

502. The concrete proposals of Group D on such questions as improving the
co~ordination and control of UNCTAD's activities, strengthening the main Committees,
reducing the number of expert g.soups and the duration of meetings, and ensuring the
timely availability of documentation, were contained in the draft resolution
currently before the Working Group.

523. Group D had listened with interest to the suggestion by the Secretary-General
of UNCTAD in his opening statement concerning consecutive sessions of the main
committees of UNCTAD, preceded or followed by a session of the Board, and it felt,
as he did, that the idea needed further examination and reflection, in particular
with regard to its compatibility with the provision in paragraph T (a) of Conference
resolution 11l (V) that the Board should pursue its objectives whenever possible by
means of its permenent main committees.

52l, In concluding, he expressed his appreciation to the secretariat for its
assistance and documentation, and said that Group D would do its utmost to help
achieve concrete results.

505, The representative of the Secretary-General of UNCTAD drew attention to the
suggestions that had been made by the Secretary-General of UNCTAD at the second
session of the Ad hoc Committee on Rationalization of UNCTAD's Machinery and

which he had recalled in his opening statement at the present session of the Board.
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The Secretary-General of UNCTAD had studied carefully the views of the three
regional groups as contained in the three draft resolutions remitted to the present
gession. His idea of holding annuslly a concentration of meetings of main
committees directly prior to a session of the Board was intended to meet the
concerns expressed by all regional groups for grester co-ordination among the main
committees through the exercise of stronger guideance by the Board; for s mechanism
vhich took into account the irnterrelated and cross-sectoral nature of the issues
facing UNCTAD and for the plemnning of UNCTAD activities, including documentation.

~ The agendas for the main committees under such an arrangement would be co-ordinated
to promote the discussion and review of interlinked problems and to contribute to
the Board's own deliberations. On the logistical side, the secretariat had
determined that, subject tc certain operational assumptions, the proposal was
practicable, as the Secretary-General of UNOTAD had indicated in his opening
statement to the Board. He now hoped to receive reactions to his ideas from

_Governments.» He and the secretariat would be happy to reply to any guestions.

506. The representative of Madagascar, referring to document TD/B/1.569/Add.1 and
A3d.1/Corr.1l containing a comparative table prepared by the secretariat of the texts
of the three draft resolutions submitted to the Board at its twentieth session,
asked why it had been reproduced in English only, expressing his strong
dissatisfaction with this procedure. The representatives of Argentina, France and
the Union of Soviet Socialist Republics also expressed the view that the docvment
should have been issued in all working languages. The representative of Frar.ce
emphasized that the trenslation services would not have been involved as the texts
had already been translated. ~ ’ o SR

527. In reply, the representative of the Secretary-General of UNCTAD said that the
secretariat’s decision to meke the document available in English only had been taken

in the light of the heavy burden already imposed on the typing end reproduction
" services and in view of the fact that the texts of the three draft resolutions
‘(vhich were annexed to the Board's report on its twentieth session) had been made
availéble in all langueges in & conference room paper. He regretted that the
document was not available in languages other than English and noted that this .
situation was a symptom of the larger problem of documentation which had been the:
subject of intensive examination in the Ad hoc Tntergovernmental Committee and had-
-several times been brought to the attention of the Board. : o E

528, The representative of Madagascar stated that he was not sstisfied with this -
eyplanation. Previous discussions on rationalization had emphasized the importance
of improving the aveilebility and timely issuance of documentation. The Lo

- non-availability of documents. in all working languages severely hampered the ability

of delegations to play their rightful part in deliberstions and decision-taking.

Vhat delegations were looking ‘for from the secretariat was technical support, which

included transleticns of drafts of resolutions or declarations issued by drafting -

committees for consideration by the regional groups. Only thus could delegations
_bring their full contribution to UNCTAD meetings and ensure their success for the
benefit of all mankind. His delegation consequently could not accept a proposal to
~ use TD/B/L.569/Ad8.1 and Add.1/Corr.l.as a working document. o % :

509, The Working  Group 'a_'cycép‘bad‘the‘z Chéirm'an'sv proposal that, in the light of the
. Views expressed on the issuance of TD/B/L.569/A4d.1 and Add.1/Corr.l in English
only, the Group. should conduct its work on the basis of the three texts of the draf™

. _resolutions as reproduced by the. secretariat in a conference room paper.




530, The representative of France inquired whether the special services for priority
in-session documentation referred to in paragraph 6 of TD/B/L.569 and its annex had
ceased to operate since the end of the period from 1 April to 30 June as stated in
the document.

531, The representative of the Secretary-CGeneral of UNCTAD stated that those
services had continued in July, had been suspended in August, when there were no
UNCTAD meetings, and had been resumed in September.

532, With respect to the budgetary implications outlined in document TD/B/L.569,

the representative of the United Statec of America asked whether the secretariat had
made sn estimate of the total costs involved in providing the services and had
evaluated their effectiveness. Had alternatives to an extra shift been considered
before instituting the present services - for example on an ad hoc or stand-by
basis, and had any effort been made to cost such an alternative? It seemed clear

to his delegation that if this new service was placed on a permanent basis, it would
give rise to extra costs.

533, In reply to those questions and to that put by the spokesmarn for Group D, the
Chief of the Administrative Service noted that the UNCTAD costs directly
attributable to the special documentetion service as a result of night and weekend
meetings were negligible in comparison with other costs incurred in helding night
or weekend meetings. As the staff operating the special services in the evening
were fully engaged with regular work whenever there was no priority in-sessicn
meterial forthcoming, it was difficult to assess, for the brief period from 1 April
to 30 June, the element of additionality involved in the provision of their services
under the time-table of the evening shift. An accurate picture of any extra costs
involved would only emerge from the next over-all budget exercise conducted by the
United Nations. ' : ~

534, In establishing the special service of a skeleton staff for the translation,
typing, reproduction and distribution of UNCTAD in-session documentation,
consideration had been given to alternatives such as a second shift or a forward
echelon. The skeleton staff alternative was selected for a number of reasous,
including the fact that it was the least costly. ‘

535, At its concluding meeting, upon the proposal of the Chairman, the Working Group
agreed-to-recommend £o the Beard for adoption the following: o E

I

Mo take note with appreciation of the concrete steps taken by the -
United Nations Office at Geneva, in consultation with the Secretary-General
of UNCTAD, to improve certain elements of the conference services for UNCTAD,
as described in document TD/B/L.569: Dl oo
_ To request that the supplementary conference services referred to in
the above-~mentioned document continue to be made available to UNCTAD on-
a trial basis; ' o C R S
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To request the Secretary-General of UNCTAD to submit a ryeport on the
results and consequences of the above-mentioned services, including all
logistical as well as financial implications, to the Board at its
twenty-second session for its consideration and decision. This report
should also deal with the feasibility and financial implications of
establishins a task force of transletors who would be assigned specifically
to work on UNCTAD meetings, while remaining under the control of the
United Nations Office at Geneva.

IT

To take note with appreciation of the suggestions concerning the annual
concentration of sessions of the main committees of the Board made by the
Secretary-General of UNCTAD in his statements to the second session of the
Ad hoc Intergovernmental Committee on Rationalization and to the twenty-first
session of the Board;

To invite the Secretary-General of UNCTAD to elaborate further, in the
light of consultations to be held under Board decision 143 (XVI), the
substantive and logistical implications of his suggestions, taking into
account any other decisions having a bearing on them.

536. The representative of the United States of America said that her delegation
wished to reserve its position on the financial implcations of the provision of
supplementary evening translation services. It was fully aware of the benefits
which the additional evening translation services could provide to member States,
especially non-English-speaking members, in the efficient hendling of the subjects
before various UNCTAD bodies. It hoped that the prompt availability of documents
in all languages would facilitate more effective utilization of meeting time and
reduce the number of night meetings. It was her delegation'!s position, however,

that resources for these services must come from the reprogramming and re-allocation
of existing UNCTAD resources.

537. The spokesman for the Group of 77 stated that his Group supported the draft
decision and that they would be ready to consider the report that the Secrestary-
Generel of UNCTAD would submit to the Board. They wculd discuss the two proposals
which would be the subject of that report on their merits and if they found that

the two proposals would contribute to the strengthening of UNCTAD and the efficiency
of their work, they would accept the financial consequences that would flow from
those considerations. They also supported the proposal in section II of the text.
His Group took note, with appreciation, of the suggestion put forward by the
Seeretary—General‘of UNCTAD and would be ready to participate in the consultations
enviseged in the draft decision. ' ;

538. The representative of Spain said that his delegation considered that the
decision that the Working Group hed decided to recommend to the Board was a
positive one, in that the continuation of the existing special services could help
to. alleviate the problems that many delegations had encountered in the past

. because they had not had official documents available to them in good time, except

" in only one of the working languages of UNCTAD.
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539, The positive elements of the draft were not, however, sufficient for his
delesation to be able to =say that it was satisfied. In the period gince the
adoption by the Board at the second part of its nineteenth session of resolution
207 (XIX), it had not proved possible to f£ind a final solution to the probiem to
which the draft provided but a partial response.

540, His delegation was fully aware of the fact that the General Assemly was the
competent forum to take final decisions on budgetary questions, on the basis of the
Fifth Committee's consideration and possible recommendations. But it had always
understood that in consequence neither financial implications nor reservations
entered in advance could be taken as prejudging the final decision that in the end

was that of the Assembly.

541, He added that the point at issue was to ensure that the secretariat was capable
of complying with the rules of procedure of the Board, its main committees and other
bodies. If complying with the rules of procedure had financial implications, his
delegation believed that States members should f£ind no difficulty in bearing them.

542, The Chairman suggested that the Working Group should recommend to the Board
thet it take note of the work done by the Working Group.

543, The spokesman for the Group of 7T proposed that the Working Group agree to
recommend to the Board that it taeke note of draft vesolution TD/B{XXTI)/WG/L.2 and
Add.1-3 submitted by the Chairman of the Vorking Group and continue and conclude
negotiations on the issue of rationalization at the twenty-second session of the
Board.

5k, The Chairman stated that the document in question had been circulated but not
introduced.

545, The Chairmen closed the meeting at 1.15 a.m, on 27 September 1980 because of
the lack of interpretation.

Congsideration in plenary

546, Introducing the report of the Working Group at the S5klhth meeting on

o7 September, the Chairman of the Working Group said that there had been intensive
negotiations on the three draft resolutions remitted from the Board's. twentieth
session, but in spite of real advances in the negotiations, the Working Group had
been unable to finalize agreement on the Chairmen's proposal (TD/B(XXT)/WG/L.2 and
Add.1-3), submitted as a result of his informal consultations, For that reason

he had not introduced formally his proposal in the Working Group. Failure to
finalize agreement on his proposal had been due above all to the complexity of

the issue and the limited time available.

54T, The Working Group had also been.unable to reach agreement on any further

course of action concerning negotiations on the three draft vesolutions. It had,
however, agreed to recommend to the Board action concerning supplementary conference
services, described in document TD/B/L.569, and concerning the proposals of the
Secretary-General of UNCTAD relating to the annual concentration of the sessions

of the main committees of the Board.
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548, He trusted that the efforts of the Working Gruup would not have been in vain
and hoped that the intensive exchange of views and negotiations that had taken
place in the Vorking Group would help member Stat=s, the regional groups snd only
them, to finalize at the next session of the Board the task with which they had
heen entrusted,

549, As a result of informal consultations with delegations and regional
co~grdinators since the Working Group!s final meeting, he proposed that the Board
decide to take note of the work of the Working Group and to continue to deal with
this issue at its twenty-second session. It was also his understanding that the
Board wished to annex to its report both the draft resolutions submitted at the
twentieth session and the draft resolution which he himself had submitted at the

present session.

Action by the Board

550. At the same meeting, upon the proposal of the Chairman of the Working Group,

the Board took note of the work of the Working Group and adopted the text recommended
by it., It decided to deal further with the question of rationalization of the
permanent machinery of UNCTAD at its twenty-second session and to annex to its

report on its twenty-first session both the draft resolutions submitted at the
twentieth session and the draft resolution submitted by the Chairman of the Working
Group at its present session, 36/

551. The spokesman for the Group of 77 recalled that in his opening statement he
had indicated that the three draft resolutions formally introduced at the twentieth
seszion of the Trade and Development Board by the three regional groups on the issue
of rationalization confirmed in a number of respects common ideas representing a
convergence of views. On the same occasion, he had emphasized the complexity as
well as the importance of the issues involved. One assessment was that the views
referred to had been fully confirmed in the course of the long negotiations at the
present session of the Board.

552. It was his feeling that the Working Group had been able to agree on a great
number of important issues, while on a number of others, due to the complexity
of the issues as well as to the lack of time, agreement had not been reached. The
Group of T7 hed given serious consideration to document TD/B(XXI)/WG.L.2 and
Add.1~3 submitted by the Chairman of the Working Group and concluded that it was
in a position to agree with most of the paragraphs contained therein. They had
had no difficulties with meny sections of the document, among which were such
1mportant issues as the Conference, the Trade and Development Beard, documentation,
p051ng serious difficulties in terms of the eff1c1ency of UNCTAD's work and the
calendar of meetings.

553. Explalﬁlng the difficulties his Group had regarding the remaining sections,

he said that in the section on consultations they would like to have seen the
reglonal co-ordlnators among those who were indicated as participants., In the
subsection on translation, there was one problem, relating to inclusion of the
words “to the extent possible". In ‘the important section on the main committees,
which included five paragraphs, his Group had one problem, relating to the reference
to the expert groups or other subsidiary bodies of UNCTAD. They had a number of
”problems w1th the sectlon on expert EYOoups.

36/ See annex I (declslon 221 (XXI)), for the draft resolutions remitted to

o Jthe twentyusecond.sesszon, see annex II,
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554, He had mede this brief review in order to explain the reasons for his Group's
possible assessment of the results of the negotiations on rationalization.
Unfortunately, the complexity of the issues had not permitted the Working Group
to finalize negotiations either on the few points to which he had referred or on
a number of other issues which had not been mentioned in the document submitted
by the Chairman of the Working Group.

555. It was for these reasons that the Group of T7 had proposed in the Working Group
that negotiations be continued at the next session of the Board, and his Group
sincerely believed that the regional groups would be able to conclude them to the
satisfaction of all member States.

556. He expressed his pleasure that the Working Group had been able to adopt two
important decisions on the issue of rationalization. His Group believed that the
supplementary conference services and the establishment of the task force of
translators would be of great help to the smoother functioning of the entire UNCTAD
machinery and hoped that a positive decision would be taken on those issues at the
next session of the Board. So far as the second decision was concerned, he wished
to assure the Secretary-General of UNCTAD that the Group of 7T would participate
fully in the consultations envisaged. He expressed the deep appreciation of his
Group to the Secretary-General of UNCTAD for the suggestions he had been kind enough
to put to the Board and regretted that luck of time had prevented them from giving
those proposals the attention they deserved.

557. The spokesman for Group B said that the members of her Group were very
disappointed that it had not been possible to reach agreement at the current session.
During the past two weeks, Group B had worked diligently with the other groups and
the Chairman of the Working Group. Their objective had been to reach ggreement on

a series of measures which would have streamlined and strengthened the
intergovernmental machinery, improved methods of work, made needed improvements in
the documentation and translation services and promoted greater efflclency in the
utilization of UNCTAD's resources.

558. The work had been based on three draft resolutions submitted by Group B, the
Group of TT and Group D respectively at the twentieth session of the Board. In
view of the many common elements in those draft resolutions, Group B had been
optimistic that it would have been possible at the current session to agree on a
resolution., On the basis of those draft resolutions and extensive discussions and
negotiations at the current session, the Chairman of the Working Group had prepared
a draft resolution which he had planned to introduce if the regional groups found
it acceptable. While that draft resolution had not fulfilled all Group B's
objectives and contained some points of dﬂfflculty for them, they believed that it
represented a reasonable and constructive compromise, and other groups had been
informed that Group B was prepared to accept that text if it had been acceptable

to them., When they later learned that the Group of 77 wished to make some changes
in that text, Group B had found ways to accommodate most of the changes they sought.
They could not agree, however, to reopen negotiations at such a late stage to
discuss possible changes which, in the view of Group B, would have significantly
weakened and upset the delicate balance in the Chalrman s text. They had therefore
viewed that text as an acceptable compromise which balanced the interests of all
groups, but they did not consider it as a basis for further negotiations.
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559, Given the lack of results in the Ad hoc Tntergovernmental Committee on
Rationalization and at two Board sessions, Group B had begun to question the utility
of continuing work on rationelization. However, in view of the importance of that
effort, they were prepared to continue in the hope of reaching agreement. But
Group P believed that any further work on rationalization should be on the basis
of the three draft resolutions submitted at the twentieth session of the Board.
They also believed that, in view of the lack of egreement, all groups should use
the time before the Board's next consideration of that item for reflection and
informel consultstions. In the meantime, they hoped that the Secretary-General of
UNCTAD would continue to carry out the measures outlined in document TD/B/L.569,
which all groups favoured as positive first steps.

560. She added that, in considering how and when to resume work on rationalization,
Group B would remain ready to consider any new ideas which might be put forward

by other groups or by the Secretary-General of UNCTAD. They had already given
careful consideration to the proposal of the Seeretary-General of UNCTAD to
concentrate annually sessions of the main committees, and were prepared to discuss
that proposal in informal consultations. Members of Group B, however, had serious
doubts about the feasibility and practicability of that proposal. They believed
that & preferable way to proceed would be to schedule main committees dealing

with related subjects in a six-month period prior to the same Board session, as
they had proposed.

561. In consideriag what the next steps should be, she suggested that all member
States should not lose sight of the basic objectives of rationalization.
Rationalization would strengthen UNCTAD as an organization and enable it more
effectively to fulfil its role. True rationalization should - as the term implied -
enable the member States and the secretariat to make the most rational and effective
uge of available resources. Such resources included the time devoted to meetings,
translation and interpretation services, documentation and the assistance of the
gecretariat. It was a common conviction that those resources were not being used
. in the most effective manner, and that had inspired them to embark upon the present
" rationalization effort. True rationalization, therefore, could not be achieved

" ‘unless everyone was committed to these common objectives.

562, The spokesmen for Group D, spesking also on behalf of Mongolia, said that
there was universal sgreement that the question of rationalizing UNCTAD was one of
the key decisions tsken at the fifth session of UNCTAD. Much had been done within
‘the organization in the past year and a half, The approaches of the regional
groups to the problem had been outlined, and the points of convergence between
their positions had been revealed. Until the very last moment, the socialist
countries had been convinced that definite progress had been made.

563. Unfortunately, it had turned out that the results achieved amounted, in their
agreed form, to no more than the text recommended by the Working Group for adoption.
Furthermore, the measures recommended in that text were not entirely clear. He
‘noted that section I of the text 37/ conmtained measures that could be applied

experimentally, and that further explanations would be provided concerning the
‘proposals contained in section II, 38/ ’

31/ SéCt.:IIiof decisiog 221 (XXI) in anmex I.
38/ Sect. III of decision 221 (XXI) in anunex I.
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564, Referring to the draft resolution submitted by Lhe Chaiwman ol Lhe Working
Group, he drew attention to the considerable amount of work that had gone into its
drafting arni to the efforts and personal contribution in that respect of the
Chairman himself. Group D would have been willing to join in a consensus on the
text in question, although it did have comments and observations to make concerning
various of its provisions., It did not fully understand the reasons why, at the
very last moment, there was no agreement. In the circumstances, it was prepared

to accept the procedural proposals that had been made by the Chairman of the Working
Group.

565, The position of Group D countries and Mongolia on the question of
rationalization of the permanent machinery of UNCTAD remained unchanged. They
considered that it was necessary and entirely possible to complete the work on
rationalization quickly on the basis of what had already been done and of the texts
that already existed,
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CHAPTER X
CLOSTIIG STATENEETS

© 566, At the Shlth meeting, on 2T September, statements concerning the outcoue of
the session were nade by spokesmen for the regional groups and by the President.

567. The spokesman for the Group of TT said that the Board had had to address itself
to o great nuaber of substentive issues. -Some progress had been achieved in certain
areas. —xanples were debt, vhere there had been some advance on features,
eloborating on section B of Board resolution 165 (S-IX): trade relations among
countries having different economic and social systems, vhere there had been
progress in the identificotion of areas of mutual agreement; and developing island
countries. It was also encouraging that a very fruitful dialogue had been
initiated under agenda itens 3 and L.

568. In a number of important areas. however, either no progress had been made at
all or even, in some cases, a number of countries had stepped back from their

~ earlier agreeuents or positions, vhich was a natter for regret. In the area of

' debt, there had not been full implementation by some donor countries of section A
of Toard resolution 165 (S-IX). During the session it had not been possible to
launch e serious process of negotiations on protectionism and structural adjustment.

569. The Group of 7T fully understood the current problems facing developed
countries. but fron whatever point one began to analyse the situation in those
countries, vhether it be inflation, protectionism, international monetary disorder.
deelining productivity, excessive consuption or sluggish investment, it all
ndded wp to a recognition of the structural rigidities and imbalances within their
econoniies. It should also not be overlooked that the problems of developing
countries were of an even larger magnitude. It was evident that no awount of
short-term policy :leasures could resolve these fundamental problems and it was

for that reason that the Group of T7 had consistently called for major structural
reforns, including greater participation of the developing countries in decision-
neling in the international institutions so as to share in the making of and to
influence lon ~teimy polieies.

570. It was in that context that the Group of 77 had attached great importance to
the consideration of dissues relating to protectionism and structural adjustment.

The feilure to reach agreenient on this subject at the current session should not in
any way prevent the UICTAD secrebariat from undertaking the necessary studies called
for in Conference resolution 131 (V) in order to facilitate the work of the Board

ot its twenty-second session. The Group of TT hoped that the Board at its
twenty--second session would be able to have a more productive discussion on this

importent issue.

571. As regards the multilateral trade negotiations and the debt and development
problems of developing countries, he referred to the statements made by the
spokesman for the Group of 7T on the adoption of decisions on those subjects (see
parss. 268..272 and 290-295).
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572. Another important aspect of structural change in the world economy wes ralated
to the fundamental veformn: of the internaztional monetary system. Iis CGroup snsved
the viev expressed during the session that there was an intimate relationship
between nany asnects of international economic issues, including monetary and
financial questions, and on the usefulness of consideration within UIICTAD of these
broader aspects of trade and development. It hoped that all countries shared the
viev that the studies requested by the Ad Iloc Intergovermmental High-level Group

of Exnerts and the discussions in that Group would be & useful input for the Board's
consideration of the fundawental and broader aspects of the required reforir of

the international wonetary system.

573. As he had noted, sone progress hed been achieved on agenda item 7. Ie helieved
that the problems outstanding in connexion with the presmbular part of the text
vhich was being transmitted to the twenty-second session could be resolved and

he therefore urged the groups directly involved to show the necessary vwill. so that -
an agreed text could energe at that session. Such an agreement would contribute

to the evolution of multilateral mechanisms for promotln" trade and economic
co-operation among countries having different economic and social systems, in
particular between developing countries and the socialist countries of Bastern
Turope.

5T4. In the area of shipping, it should be emphasized that there was an urgent
need for Future work to concentrate on policy measures in order to increase the -
share of the developing countries in world shipping, particularly in the bulk
sector.

575. In the light of the detailed consideration that the Board had given at the
present session to the important issue of rationalization of the permanent machinery
of UNCTAD, he stressed that, while it was important to improve the methods of work
and to provide better logistical support to UIICTAD's machinery, that should not be
done in a manner which might weaken the organization itself, either at the
intergovernmental or at the secretariat level. The Board should agree to adopt
measures which, while improving the methods of work and logistical support, would

at the same time strengthen and enhance the negotiacing capaclty as well as the
deliberative functions of UNCTAD.

576. As he had said in his opening statement, negotiations had recently been
successfully concluded in o nuwber of areas which would fundamentally lead to the
adoption of legal or quasi-legal instruments in the area of international economic
co-operstion. That had demonstrated the negotiating capacity of UNCTAD. Iliowever,
there remained some negotiation exercises launched at Ilairobi which had yet to be’
completed, and in the immediate future it was therefore important to aim at
completing those negotiations. In that respect the Board should enrage as a natter
of high priority in intensive work in order to carry out the five tasks enumerated
by the Secretary-General of UIICTAD in his opening statement, so as to implesient the
Integrated Programme for Commodities in all its aspects. Efforts should also be - -
directed tovards reaching an agreement on an international code of conduct on the
transfer of technology at the next session of the United Nations Conference on that
subject.

577. The spohesman for: Grouv B said ﬁhat the wvay- in vhlch the work of the Torking
Group on Rationalization of the Permanent ‘Machinery of UICTAD had proceeded clearly
indicated the aiffieult nature of the task of rationalizing the permanent- machlnery
of UHCTAD.- He apnealed o all concerned that they should not wait wntil a
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comprehonsive agreenent was finalized hefore putting into nractice steps possible
even ot the present stose. Group B had no intention of wezkening the machinery of
UNCIAD, ita primery aim being to avoid a waste of resources. It would keep that
npoint elecrly in ndnd. especially vhen dealing with the organization of work of
future weetings. In thot comnexion, it had been encouraged by what had been said by
the representative of the Secretary-General of UICTAD. Progress was always slow in
the eyes of those who awaited it. Mevertheless, tangible progress had been made in
" immortant areas Guring the session. and that certainly included the adoption of the
wescolution on the debt and development nroblems of developing countries.

576. It was elso a tengible cchieveuent that lively and active discussions had been
conducted on agenda items 3 and k. CGroup B was convinced that the participation of
individual delegotions in that exercise had contributed teo activating greatly the
consideretion of the substontive issues by the Board. It looked forward to o
Purther ond constructive continuation of the trend in a practical manner.

57¢. The spokesman for Group D, speaking also on behalf of Mongolia , stated that
those counbtries would continuve at fubure sessions to show the maximum possible
amount of noodwill and readiness for active and constructive co-operation in order
%o -solve the difficult and often increasingly couplex problems that faced UNCTAD.

560. The representative of Chine noted with satisfaction that the Board had reached
arrectient on the subjects of the debt and development problems of developing
counbries, the reverse transfer of technology, developing island countries and the
inplenentation of the Decleration on the Granting of Independence to Colonial
‘Countries ond Peoples, and had decided on action to be teken in the future. Its
decisions on those and on other agende items were conducive to future work.
However, it was regrettable that no progress had been made on the problems of
protectionisn and structural adjustment.

581, It was evident that provectionisn vas a key issue in international trade and a
problert of concern t¢the nuerous developing countries. Hor could developed
countries renain indifferent to it. On this question. UICTAD should not stay at
+the ‘stoge of maling reviews and evaluations; instead, it should base itself on the
resolutions adonted, find o solution acceptable to all and take effective actions.
firmly reviewing this problem was tantamount to conducting idle talk. Ilany
problens in the internstional economic field involved the relationship betveen
Tiorth and Sowth, and delegations should ponder seriously on whether they wished to
make progress or to stend still. The international situation called for & global
approach so as to nake a breakthrough in the Horth-South dialogue, promote genuine
eéconoric co-operstion; reform the existing inequitable economic structure, and
irprove the unfavourable position of the developing countries.

502, Hoting that agends iters 3 and i, as well as item 6, on the rationalization of
the permanent machinery. or UICTAD, with which all States members of UNCTAD were
goncerned, were ineluded in the provisional agenda adopted for the next session, he
stabed that-his delegation hoped that the group of countries concerned would
approach these issues with vision and create favourable conditions for the Board
o take steps towards the esteblishment of & new international economic order.

. 553, The Presidenmt noted that the topics discussed at the session were important
and éssential, especiclly in the present crucial situation, and covered most of the

mejor probleus facing the world economy, for vhich the international community vas
endecvouring to find effective solutions in various forums. The so-celled

Horth South or Bast-Bouth dislogue was s serious attempt to confront these problens

- with a reglisn, awvareness and maturity commensurate with the level of human progress
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achieved and with the international commnity's awvareness of these problems and of
the need to solve then.

50, As an international forun, UJCTAD perhaps enjoyed a special status. being the
oldest forun to concern itself with such problems and to bring sbout an awareness
of then. One dele~ation had likened the inception of UHCTAD in the early 1960s to
o nerrow, bumpy road that had now become an active and crowded highway.
Circunstances had proved that UNCTAD continued to be the most important element
noving along that highway, and continued to play a highly significant role in the
diclozue between the various groups which formed humen society.

565, Hovever, at its present session the Board had adopted too few resclutions, and
nany matters had simply been referred to future sessions for further consideration.
Yet that aid not mean that the Board had failed in its task, for it had adopted

a number of inportant resolutions and had also made some progress on other matters,
clarifying the various positions and narroving the gap between them. Thus, the
session could be considered as another link in the continuing dialogue. It would
not have been reasonable to expect a solution to all the problems before the
session, since some of the agenda items covered topics which in one form or another
had been tackled by WICTAD since its establishnent. Ie was confident that more
progress would be achieved, if only as a result of the optimism that prevailed in
inbernational forums and of the personal human relations and friendships which
bound the various delegations and reflected their understanding of the problems.

lle wvas convinced that all wished to continue the dialogue, for it was only thus that
the problems would be solved and difficulties overcome.
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CHAPTER XI
- INSTITUTIONAL, ORGANIZATIONAL, ADMINISTRATIVE AND RELATED MATTERS

(Agenda items 1, 8, 12 and 1k)

A. Opening of the session

586. The twenty-first regular session of the Trade and Development Board was opened
by the outgoing President of the Board, Mr. J. Nyerges (Hungary).

B. FHlection of officers (sgenda item 1 (a))

587. At its 537th meeting, on 15 September 1980, the Board elected the following
officers: :

President: ~ Mr. M. Oreibi (Libyan Arab ‘Jamshiriya)

 Vice-Presidents: Mr. A. Al-Noaimi (United Arab Emirates)
R ‘ Mr. B. Ekblom (Finland)
Mr. B. Hartantyo (Indonesia)
Mr. A. Hill (Jamaica)
Mr. K. T. Kekwaka (Zeire)
Mr. D. Laloux (Belgium)
Mr. A. Liontas (Greece)
Mr. J. Pasquier Romero (Nicaragua)
Mr. J. Stracar (Czechoslovekia)
Mr. F. Suzuki (Japan)

Ré.pmrteurt Mr. A. Horn (German Democratic Republic)

¢. Announcement of changes in the membership of the Board
(agends item 12 (b)

 583. At the 53Tth meeting, on 15 September 1980, the President of the Board
- announced that, in accordance with paragraphs 5 and T of General Assembly
resolution 1995 (XIX), as amended, Democretic Yemen had communicated to the
Secretary-General of UNCTAD its intention to become a member of the. Board.
Accordingly s Democratic Yemen was now a member of the Trade and Development
Board. 39/ ” ‘

D. T‘reé.‘bnieht_ “of new States members of UNCTAD_for_ purposes of elections
i '___—_—————_———_—-’(agenda Ttem 12 '(a.)_‘ —— : : ; ,

589, 'A.t‘ité{537th‘jm¢étiﬂg,‘ on 15 September 1980, the Board decided that, pending
acjt‘.’iqn. '8 the Conference at its sixth se‘ssion in pursuan’ce of paragraph 6 of :

- ;9_/ ;Fd‘r ;thé membershlp of 'the Board at the close of the twenty-first session,
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General Assembly resolution 1995 (XIX), as amended, Zimbabwe, which had become a
Menber of the United Nations on 25 August 1980, should be associated with the group

of countries listed in part A of the annex to General Assembly resolution 1995 (XIX)
(see annex I, Other decisions (a)).

500. At its 540th meeting, on 17 September 1980, the Board decided that, pending
action by the Conference at its sixth session in pursuance of the same resolution,
Seint Vincent and the Grenadines, which had become a Member of the United Nations
on the previous day, should be associated with the group of countries listed in
part C of the annex to that resolution (see annex I, Other decisions (a))}).

591. Spokesmen for the regional groups and other representatives welcomed Zimbabwe
and Saint Vincent and the Grenadines as members of UNCTAD and referved in particular
to the liberation of the people of Zimbabwe from colonial rule.

592. The spokesman for the African Group stated that the admission of Ziwbabwe as
the 153rd Member of the United Nations was a tribute to the efforts of the United
Nations in the field of decolonization and the struggle against racism. He had no
doubt that Zimbabwe would become an active and influential Member of the United
Nations and its organs. The African Group was indeed happy that, despite the
stubborn and awesome resistance of the colonialists and racists and their wicked
machinations aimed at prolonging the life of the racist minority régime, the people
of Zimbabwe had brought about the establishment of its own free and independent
State. While rejoicing, however, over the new victory of 7imbabwe, it was difficult
for Africans to forget that their continent was not yet entirely free from
colonialism, apartheid and racism. Namibia and South Africa were still subject to
brutal, racist and oppressive humiliaticn, bub Zimbabwe's vietory and independence
was a cause for hope that colonialism, spartheid and oppression would £inally be
eliminated in all parts of the world in compliance with the Declaration on the
Granting of Independence to Colonial Countries and Peoples, adopted by the United
Nations nearly two decades ago.

593. He added that the impending total collapse of colonialism reminded African
countries of an equally formidable task confronting the continent, that of economic
1iberation. That was a task they shared with other parts of the developing world
and in the solution of which the United Nations system had a vital role to play.

504 . The spokesman for the Group of 77 said that his Group was unanimous in
supporting the statement just made on behalf of the African Grgup.

595. The spokesman for the Latin American Group said that his Group would have
friendly collaboration with Zimbabwe in the Group of 7. A cquntry's accession to
independence was always a cause for rejoicing, and that was especially the case for
Zimbabwe, which had obtained its freedom at the cost of heroic struggles and
sacrifices on the battlefield and extended and fruitful negotiations which the
developing countries had followed with keen interest. The independence of Zimbabwe
was one more victory in decolonization, which had begun in 1947 with the
independence of India. ‘

506. The spokesman for Group D said that the countries of his Group were in complete
agreement with the views expressed by the spokesman for the African Group and the
Latin American Group. Everyone knew that the victory of the people of Zimbabwe was
the result of the Patriotic Front's fight to lead the country to independence. ‘But
colonialism and its vestiges were still a serious source of conflict in ‘Africa
because of the policy of the Pretoria régime. The countries of Group D reaffirmed
their strong and unchanged support for peoples struggling,for indepgndénce;‘
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597. The spokesman for Group B said that the way in which Zimbasbwe had entered upon
the international scene had made a considerable contribution to international peace
and co-operation. The international community could and must do much to help
Zimbabwe.

508. Speaking at the 539th meeting, on 16 Septewber, the representative of China said
that the birth of the new Republic of Zimbabwe had ended the ruthless rule by
colonialism for nesrly one century. Its hard-weon independence was the result of the
protracted and heroic struggle waged by its people, whose victory was a telling blow
to the forces of gpathy in the whole of South Africa, and an immense encouragement
to the peoples of Namibia and Azania, who were fighting for their national
liberation.

599, Speaking at the 54lst meeting, on 18 September, the representative of Malta
said that, although small, his country had co-operated with the people of Zimbabwe
well before its attaining independence. It had extended its helping hand to the
liberation omovements of Zimbebwe and this assistance would continue in the years to
come. He also welcomed Saint Vincent and the Crenadines as the latest addition to
the list of developing island countries members of UNCTAD.

®. Adoption of the agenda and organization of work of the session
(agenda item 1 (b)) ‘

600. At its 53Tth meeting, the Board adopted as its agenda for the twenty-first
‘session the provisional agenda approved by the Board at its twentieth session, 40/
as adjusted by the President of the Board in consultation with the Secretary-General
of UNCTAD (TD/B/80L and Add.l), introducing a uwumber of subitems into item 9. The

agenda as adopted was thus as follows (TD/B/827):
1l;bv Procedural matters:
(é) Election of officers;
":T »k‘ (v) kAdoption'of the agenda and organization of the work of the session;
‘(é)' Adoption of the report on credentials;

~ (d) Provisional agenda for the twenty-second regular session of the
Board and organization of the work of the session.

 2." ‘Specifié»matters arising from the resolutions, recommendations and other
decisions adopted by the Conference at its fifth session requiring
attention or action'by the Board at its twenty-first session.

- '3, " Evaluation of the world trade and economic situation and consideration of
“. . issues, policies and appropriate measures to facilitate structural changes
in the international econony, taking into account the interrelationships
.of problems in the areas of trade, development, money and Tinance with a
wview to attaining the establishment of a new international economic order

iland“bearing~inﬂmihd‘the‘furtherfevolution that may be needed in the rules

.- and principles governing international economic relations.

‘fIﬁtéraébeﬁdeﬁée7dfyéroﬁlems‘of tradégldévélopment‘fihance and the
;jinternationa;.mpnetary‘system., Cosn

P Egj:dffiéiéi Records of the General Assembly, Thirty-fifth Session,

e ———

,fjj u'Sﬁ§2lémént’Nc2515'(A/35/15),‘vol.‘1, part two, annex III.-
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10.

11.

12.

Implementation of Trade and Development Board resolution 165 (S-IX) on the
debt and development problems of developing countries.

Rationalization of the permanent machinery of UNCTAD.

Trade relations among countries having different economic and social
systems and sll trade flows resulting therefrom.

Sixth session of the United Nations Conference on Trade and Development:
place, date and duration.

Matters requiring action by the Board arising from or related to reports
and activities of its subsidiary and other bodies:

(2) Manufactures and semi-manufactures;

(p) Finencing related to trade;

(c) Shipping;

(d) Economic co-~cperation among developing countries;

(e) Medium~term plan and programme budget.

Other particular matters in the field of trade and development:

(a) Export promotion: report of the Joint Advisqry Group on the
International Trade Centre UNCTAD/GATT on its thirteenth session;

(b) Progressive development of the law of international trade:
thirteenth annual report of the United Nations Commission on
International Trade Law;

(¢) Trade and economic aspects of disarmament;

(d) Progress in the implementation of:

(i) Specific action related to the particular needs and problems of
developing island countries;

(ii) Specific action related to the particular needs and problems of
land-locked developing countries.

Tmplementation of the Declaration on the Granting of Independence to

Colonial Countries and Peoples by the specialized agencies and ‘the
international institutions associated with the United Nations.

Institutional, organizational, administrative and related matters:
(a) Treatment of new States members of UNCTAD for purposes of elections;

(b) Announcement of any changes in the membership of the Board and
election to membership of main Committees; :

(c) Designation of intefgpvernmental bodies for the purposes of rule T8
of the rules of procedure;
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{3) Designation and classification of non-governmental orranizations
for the purposes of rule T9 of the rules of procedurej

(e) Review of the calendar of meetings;
(f) Financial implications of the actions of the Board.
13, Other business.
1k, Adoption of the report of the Board to the General Assembly.
601. Also at the 537th meeting, the Board broadly endorsed the suggestions made by
the secretariast (TD/B/801/Add.2) for the organization of work of the session,
including a tentative time-table of meetings. Accordingly, four sessional bodies

were established as follows:

Sessional Committee I

To consider and report on agenda item 2 (Specific matters arising from the
resolutions, recommendations and other decisions adopted by the Conference at its
 fifth session requiring attention or action by the Board at its twenty-first
session) 41/ and agenda item 9 (Matters requiring action by the Board arising
from or related to reports and activities of its subsidiary and other bodies).

Sessional Committee IT

‘ Td_cbnsider and report on agenda item 7 (Trade relaticns among countries
haeving different economic and social systems and all trade flows resulting
therefrum)g_

Sessional Committee IIT

. To consider and report on agenda item 2 with respect to Conference
- resolution 131 (V) (Protectionism and structural adjustment).

:.Wbrking Groub on Rationalization of the Permanent Machinery of UNCTAD

. To consider and report on agenda item 6 (Rationelization of the permanent
machinery of UNCTAD) and the related question of Conference resolution 11k (V),
section II, paragraph k.

‘Sessional Committee I
’j602;¥SéSSibnal Cémmiiteeflvheld eight meetingé,”from 16 to 25 September 1980.
' ,*603.'At*iﬁs 6pening méeting; on 16 September, it elected as its Chairman
. Mr. A, Harris (United,Kingdom of Great Britain and Northern Ireland) and as its
- Vice-Chairman-gum-Repporteur Mrs. C. Sellami-Meslem (Algeria).
 6¢¥;fA£ it;f¢16singjm§éﬁing;.éﬁi26 September, the Sessional Committee considered

. %:“_{:,éijfﬁxéépgfﬁith‘réspééftto'Cdﬁferencé resolution 131 (V) and Conference
' yesolufion 1ik (V), sect. II. para. b, : '




its draft report (TD/B(XXI)/SC.1/L.l and Add.l) and adopted it with a number of
amendments.

605. At the Sklith meeting of the Board, on 27 September, the Chairman of
Sessional Committee I introduced the report of the Committee (TD/B(XXI)/SC.1/L.1
and Add.l, as amended and completed by TN/B/L.5TT). At the same meeting the
Board adopted the report of the Sessional Committee for incorporation, as
appropriate, in its own report. Eg/

Sessional Committee II

606. Sessional Committee IT held five meetings, from 16 to 24 September 1980. In
addition to the deliberations in Sessional Committee IT, bilateral and multilateral
consultations were held during the session of the Board between interested
countries, in accordance with the relevant decisions of the Conference and the
Board. At the closing meeting of the Sessional Committee the Chairman, on the
basis of information provided by the UNCTAD secretariat, reported on the
substantive results achieved during those consultations. 43/

607. At its opening meeting on 16 September, the Committee elected as its
Chairman Mr., A. Saker (Syrian Areb Republic) and as its Vice~Chairman-cum-Rapporteur
Mr. W, JéZwiak (Poland).

608. At its closing meeting, on 24 September, the Sessional Committee considered
its draft report (TD/B(XXI)/SC.II/L.1 and Add.l and Add.l/Corr.l) and adopted it
with a nurber of amendments.

£09. At the 5hlith meeting of the Board, on 27 September, the Chairman introduced
the report of the Committee (TD/B(XXI)/SC.II/L.l and Add.l and Add.l/Corr.l as
amended and completed by TD/B/L.575), indicating that he had obtained the agreement
of the co-ordinators of the regional groups to the addition of a final paragraph
to the report as adopted by the Sessional Committee, which he then read out.

610. At the same meeting, the Board adopted the report of the Sessional Committee,
as amended, for incorporation, as appropriate, in its own report. Ll/

Sessional Committee IIT

611, Sessional Committee ITI held five meetings, from 16 to 24 September 1980.

612, At its opening meeting, on 16 September, the Committee elected
Mr. F, Jaramillo (Colombia) as its Chairman end Mr. D. A. Roberts (Canada) as
Vice-Chairman-cum-Rapporteur.

613, At its closing meeting, on 24 September, Sessional Committee III considéredA
its draft report (TD/B(XXI)/SC.III/L.2), and adopted it with a number of amendments.

614. At the Shlbth meeting of the Board, on 27 September, the Chairman of Sessional
Committee IIT introduced the report of the Committee (TD/B(XXI)/SC.III/L.2, as

b2/ The substance of the report of the Sessional Committee is incorporated in
chapters III and VI. o : :

43/ cf. Conference resolution 95 (IV), subpara.llol
44/ The substance of the report of Sessional Committee II is incorporated in

chaptE;'V.
o =139~ -
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as emended and completed by TD/B/L.5Th). At the same meeting, the Board adopted the
report of Sessional Committee III for incorporation, as sppropriate, in its own

report. 45/

Working Group on Rationeslization of the Permanent Machinery of UNCTAD

§15. The Working Group held four plenary meetings, from 16 to 26 September 1980,
as well as a number of informal meetings.

616. At its opening meeting, on 16 September, it elected as its Chairmen
Mr. S. Simon (Hungary) and as its Vice-Chairmen-cum-Rapporteur Mr. E. Cornell
(Sweden).

617. At its 3rd meeting, on 25 September, the Working Group considered its draft
report (TD/B(XXI)/WG/L.1) end adopted it with a number of amendments. It decided
to hold a final meeting the following day in order to conclude its work and
authorized the Rapporteur to submit an account of the proceedings at its final
meeting directly to the Board in plensary.

618. At the 5Wlth meeting of the Board, on 27 September 1980, the Chairman of the
Working Group introduced its report (TD/B(XXI)/VG/L.l, as amended by TD/B/L.5T6
end completed by TD/B/L.576/Add.1). 46/ At the same meeting the Board adopted the
report of the Working Group, for incorporation, as appropriate, in its own

report. U1/ o ‘ '

F. Adoption oi the report on credentials (agenda item 1 (e))

619. At its Shk3rd meetihg, on 2l September 1980, the Board adopted the report of the
Bureau on Credentisls (TD/B/828).

G. Membership and attendance L8/

620. The following States members of UNCTAD members of the Board were represented
at the session: ‘ : : 3

“Algeria _ .- Burundi ’ Czechoslovakia
Argenting . - Byelorussian Soviet - Denmark
Augtralia ‘ ‘ - Socialist Republic Dominican Republic
- Austria i Canada " Ecuador '
Bangladesh R Chile Egypt
Belgium = China = _ - El Salvador
‘Bolivia - R ~ Colombia o Ethiopia
 Brazil =~ T ‘Costa Rica : - Finland
Bulgeria l S . Cuba . France

Burma . Cyprus T ‘ ~ Gabon

L _l_ﬁf The substance of the”zv'e;p_oryt of Seési.oxial Comnitteé IIT is incorporated 1n
- chepter III, section F. e T DT » o
L6/ For substantive remarks 'by the Chairman on the report, see paras. 5-&6—5&9.

47/ The substance of the report of the Working Group is econtained in chapter IX..
&gf ?@r‘ the ,ﬁvst of participants in the session, .se,e:",T_D/_B/,I'HF. 103. =
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German Democratic Republic Malaysia Sudan

Germany, Federal Republic of Mali Sweden

Ghana Mslta Switzerland

Greece Mexico Syrian Arab Republic
Guatemala Mongolia, Thailand

Honduras Netheriands Trinidad and Tobago
Hungary New Zealand Tunisis

India Nicaragua Turkey

Indonesia Nigeria Ukrainian Soviet Socialist
Iran Norway Republic

Iraq Oman Union of Soviet Socialist
Ireland Palristan Republics

Israel Pananma United Areb Emirates

Italy Peru United Kingdom of Great
Ivory Coast Philippines Britain and Northern
Jamaica Poland Ireland

Janan Portugal United Republic of Cameroon
Jordan Qatar United Republic of Tanzania
Kenya Republic of Korea United States of America
Kuwait Romania Uruguay

Lebanon Saudi Arabis Venezuela

Liberia Senegal Viet Nanm

Libyan Arab Jamahiriya Singapore Yemen

Liechtenstein Somalia Yugoslavia

Luxembourg Spain Zaire

Madagascar Sri Lanka

621. The following other State member of UNCTAD was represented at the session:

Hely See.

622. The following United Nations bodies were represented at the session: the
Economic Commission for Europe, the United Nations Industrial Development
Organization, the United Nations Development Progremme and the International Trade
Centre UNCTAD/GATT.

623. The following specialized agencies were represented at the session:

International Labour Organization

Food and Agriculture Organization of the United Nations
World Bank

International Monetary Fund

Inter-Covernmental Maritime Consultative Organization
World Intellectual Property Qrganization

The General Agreement on Tariffs and Trade was also represented at the session.
62&4 The following intergovernmental organizations were represented at the session:

. Arab Federation of Shipping
Commonwealth Secretariat
Council for Mutual Economic Assistance
European Economic Community
Eurcpean Freeé Trade Association
International Bank of Economic. Co-operation
Organisation for Economic Co-operation and Development

-1L1-



Organization of African Unity
Organization of American States
Permanent Secretariat of the General Treaty on Central American

Beconomic Integration

625, The following non-governmental organizations were represented at the session:

General category:

Afro-Asian People's Solidarity Organization
“Christisn Demoeratic World Union .
International Bar Association
Internaticnal Chamber of Commerce
International Christian Union of Business Executives
International Confederation of Free Trade Unions
International Co-operative Alliance
Tnternational Foundetion for Development Alternatives
Women's International League for Peace and Freedom
~ World Confederation of Labour.
World Federa.tion of Trade Unions

Sgecx.al cauegog

Council of European and Japanese Na:bzone.l Shipowmers' Associations
Internatmnal Organization of Consumer Unlons

626 The African National Congress of South Africa and the Pan Africanist Congress of
Azania participeted din the session pursusnt to General Assembly resolution

3280 (XXIX); the Palestine Liberation Organization participated in the session
,pursuant to General Assembly resolut:.on 3237 (XXIX)

H; Des:.gnatmn oi‘ ergovernmental bcdles for the purposes
of rule 78 of the -rules of procedure (egenda item 12 (c))

' 62'( At its 51&31'& meetmg, on 24 September 1980 the Board decided that the following
body which had spplied for designation under rule 78 of “the rules of procedure of the
Board ‘and rule 80 of ihe rules of procedure of the Conference should be so
designated __9_/ (see apnex I, Other decisions (b)) :

Internatlonal Tes Promatlon Association.

Designation and classmfmatlon of non-governmental organizations for

z’.’
the purposes of rule 79 of the rules of procedure (agenda 1tem 12 (d))

o 628‘ A‘t its 5h3rd mee’cmg, on 24 September 1980 ‘the Board approved ‘the applications
'bur ’c"le follom.ng non—gcvernmental orga.nlza.t:.ons 50/ for des:.gnatmn under rule 79 of

: _Qj The applma.tlon by thxs mtergovernmental body, together with information on
iﬁs h:.stovry, aims and structure, is contalned in docmnent TD/B/R 23 (derestrlcted)

. 2_/ The appl:.ca.t;.ons by these non-govemmental organz atlons, together with
% ,mfams:bmn on their history, strveture ana ﬁmc‘!;:.emng, ,are conta:mea. in. documents
‘I‘D[B[R&Ez ami Ad&.l—“j (derestr:.cte&) " S - -

1
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the rules of procedure of the Board for the purpose of that rule and rule 81 of the
rules of procedure of the Conference and decided, in accordance with the
recommendations of the Secretary-General of UNCTAD (TD/B/81T), that they should be
classified as follows (see annex I, Other decisions (c)):

General category

Society for International Development

Special category for the UNCTAD organ (other than the Board) indicated

Arab Federation for Committee on Shipping

Engineering Industries Committee on Transfer of Technology
latin American Federation of Committee on Shipping

International Transport Committee on Transfer of Technology

Users' Councils

J. Election to membership of main committees (agenda item 12 (b))

629. At its 543rd meeting, on 24 September 1980, the Board confirmed the membership
of its main committees as listed in its report on its nineteenth session 51/ and
declared Nicaragua and Democratic Yemen elected to the Committee on Commodites, the
Comnittee on Manufactures and the Committee on Transfer of Technology, bringing the
membership of those committees to 97, 92 and 89 respectively; Cyprus and Democratiec
Yemen elected to the Committee on Shipping, bringing the membership of that committee
to 93; and Democratic Yemen elected to the Committee on Invisibles and Financing
related to Trade and the Committee on Economic Co-operation asmong Developing
Countries, bringing the membership of those committees to 96 and 97 respectively. 52/

K. Sixth session of the United Nations Conference on Trade and
Development: place, date and duration (agenda item 8)

630. The General Assembly, in paragraph 26 of its resolution 34/196 of
19 December 1979, requested the Board, at its twenty-first session, to recommend the
place, date and duration of the sixth session of the Conference, bearing in mind the
offer made in this regard by thé Government of Cuba. :

631. At the 5Lk3rd plenary meeting, on 2l September, the representative of Cuba
confirmed the offer of his country to host the sixth session of the Conference in
Hevana at a date and with a duration to be determined by the Board. He stated that
his Government's offer was made in the spirit of international co-operation that
should prevail in the work of UNCTAD. In addition to offering all the guarantees and
security necessary for the work of the sixth session, his Government was ready to
receive a team from the UNCTAD secretariat which could familiarize itself with the-
available facilities and infrastructure; it was also ready to consider appropriate
recommendations regarding all the facilities required for holding the sixth session
of the Conference in Havana. x

- lglj’Official’RecOrds of the General Assembly, Thirty-fourth Session, Supplement
‘No. 15 (A/34/15), vol. II, part one, amnex VII. o A :

' 52/ For the complete list of Staﬁes'mémbers‘of;the main committees, see
- annex VI. ‘ o ‘ )
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Action by the Board

632. At the same meeting, upon the proposal of the President, made in the light of
consultations with regionasl co-ordinators and with the representative of Cuba, the
Board decided that the matter of its recommendation to the General Assembly
regarding the holding of the sixth session of the Conference in 1983, including the
place and duration thereof, should be deferred to the twenty-second session of the
Board. In making this recommendation, the Board would take into account the offer
made by Cuba during its tenth special session to host the Conference, which had
‘been reiterated during the fifih session of UNCTAD, as well as the statement by the
representatlve of Cuba reported in the preceding paragraph (see annex I, Other
decisions (d)).

L. Review of the calendar of meetings (agenda item 12 (c))

633. The representetive of the Secretary—-General of UNCTAD drew attention to a
nunber of changes vhich should be made in the annex to the draft calendar contained
in TD/B/L.567 in the light of the Board's discussions at its current session. He
also drew attention to the statement of financial implications of the proposed
_celendar of meetings, contained in TD/B/L. 567/Add.2, noting that the financial
implications of the one addition to the calendar not covered in that document,
nomely the corsultations on the United Nations Conference on an International Code
of Conduct or, the Transfer of Technology, were estimated at $13,000. He added
that, in the light of discussions at the twentieth session of the Board, 53/ the
secretariat had endeavoured to draw up the calendar in such a way as to avoid as
far ag pcsa:.ble scheduling more than two UNCTAD meetings at any one time. The
revised calender for 1981 contained only three short periods in vhich there were
- three simultaneous meetings (19-20 February, 23-2h February and 11 May). However,
~,_the addition of any further meetmgs to the calendar would meke it more difficult
“ta observe ‘that rule.

63h He also sta.ted tha.t the proposed calendar had been prepared on the assumption
B that the Genersl Assembly would decide that the tenth session of the Third United
“Nations Conference on the Law of the Sea would be held in New York in
- March/April 1981 and thet the consequence of that decision would not be the
' shifting to Geneva of meetlngs currently scheduled to be held in New York.
However, there was some causeé for caution, first because the General Assembly had
not yet come to a final decision in that respect, and secondly because, if that
" Conference was held in New York, the guestion of the detailed re-schedullng of
_-'meg*b:mgs currently due to be. held in New York would arise. In that connexion, -
e represen‘tatlves might wish to eall to the attention of their colleagues attending
- the current session of the General Assenbly the need to avoid strains on the
.+ Geneva ‘cenference fac:.lltles which might put into jeopardy the 1ntegr1ty of the .
i hgg.v%ly :;.oaded calenaar of UHCTAD meetings, in conformity with Board resolution
S XIk).o . o ,

635. sub*e k. of the serv:t.cmg of meetlngs, he noted that the current session
~af the. Board had involved the servicing of plenary meetings and of four sessmnal

'-‘ .; bod:.es. As one sessional body could generate up to five meetings of regional and
. contact groups req,mrmg services, the Board might wish to bear the experlence of

its pfesent session - in mind when deciding on the organlzatlon of its sessions in the

iy ﬁr&ure Re;fs‘errmg to one of the points of convergence in the three draft resolutions

i ‘which had been discussed in the Working Group on Rationalization, namely the precept
~ '-that week—end. and mght meeft:mgs should bé held only exceptlonally, he observed that

53{ Offieial Records. af the General 11 Assembly, Thlrtv—f:.fth Session,
,Su lemen‘ t No. 15 (A/?,S[ls), vol. I, part two, pares. 131-135.
e R 1} '




the secretariat had pressed for the present (closing) meeting of the session to be
held on Saturday evening - apparently in defiance of that precept - because it
believed that, unless the calendar of meetings was respected, there could be no
orderliness in UNCTAD's work. If the Board could not keep its own house in order
in that respect, the secretariat would have no precedent to invoke when lesser
bodies sought to follow the Board's example and extend their sessions beyond their
scheduled completion dates, thereby disrupting other scheduled UNCTAD meetings. The
key to this problem was the setting of a deadline of Thursday evening for the
completion of the substantive work of bodies due to close on Friday, & point which
he was pleased to note had, belatedly, been in the minds of delegations when the
time~table for the conclusion of the present session had been reviewed.

636. The spokesman for Group D, spesking also on behalf of Mongolia, said that, if
the Board could not keep its own hcuse in order, it could not expect to bring
improvements to the work of UNCTAD. The question of the calendar of meetings was
linked with the problem of the rationalization of UNCTAD's machinery. However much
each meeting could be considered justified in itself, the excessive growth in the
total number of meetings could hardly iead to the increased effectiveness of the
work of UNCTAD. It also entailed increased expenditure, which was a matter of
particular concern to his Group.

637. He then referred to the timing of the sessions of the Board in relation to the
sessions of the Working Party on the Medium~term Plan and the Programme Budget. The
example of the most recent session of the Working Party showed that its meetings
were not being prepared as well as they might because the necessary documents had
not been available in gocd time. Moreover, in order to complete its work, the
Working Party had had to borrow facilities from the present session of the Board,
thus virtually depriving the Board of the possibility of considering and assessing
in a business-~like fashion the report of the Working Party. Thought should be given
to the timing of sessions of the Working Party so that delegations would have enough
time to prepare themselves for the discussion of its report at the Board.

638. The spokesman for the Group of T7 recalled that the Fifth Preparatory Meeting
on Cotton had suggested that the Sixth Preparatory Meeting should be held in the
second half of 1980. The Group of 77 now recommended, after consultations with a
number of producing countries, that the meeting should be held in the first quarter
of 1981, the exact date to be established by the Ad hoec Intergovernmental Committee
for the ‘Integrated Programme for Commodities at its fortheomiag tenth session.

639. The President, referring to the points made by the spokesmen for Group D, said
that those points should be raised in the context of the consultations of the
Secretary--General of UNCTAD held pursuant to Board decision 143 (xvI).

Action by the Board

640, At the same meeting, the Board, having taken note of the financial implications
thereof, Sh/ approved a revised calendar of meetings for the remainder of 1980, a
calendar of meetings for 1981, and tentatlve schedules of meetings for 1982 and
1983 (see annex I, decision 225 (xxX1)).

641. The spokesman for Group B said that, in accepting the calendar proposed

by the secretariat, it did so without prejudlce to its well-known position with
respect to the MEetlngs of Governmental Experts of Developing Countries on '

54/ See annex IV.
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Economic Co-operation among Developing Countries and the second session of the
Ad hoe Intergovernmental High-level Group of Experts on the Evolution of the
International Monetary System contained therein, Its position on these matters
had been expressed in detail during discussions at the present session of the
Board (see paras. 414 and 437).

M. Provisional agenda for the twenty-second regular session
of the Board =nd organization of the work of the session
(agends item 1 (d))

6h2, The draft provisional agenda for the twenty-second regular session of the
Board was before the Board in a note by the UNCTAD secretariat (TD/B/L.5T1).

643, The President drew attention to three items which would need to be added in
+he light of dscisions adopted at the present session - "Evaluation of the world
trade snd economic sitaution ..." (see para. 160), "Rationalization of the
permanent machinery of UNCTAD" (see para, 550), and "Progress in the implementation
of specific action related to the particular needs and problems of island
developing countries" (see para. 485 above and annex I below). In addition,

the wording of proposeé agenda item 5 in TD/B/L.5T1 required modification.

" Action by the Board

ouli, At itse 5hlhth meeting, on 27 Septewber 1980, the Board approved the

" provisional agende for its twenty-second regular session (see annex III),
authorizing the President, in consultation with the Secretary-General of UNCTAD,
to adjust it in the light of developments. The Board also requested the
Secretary~General of UNCTAD to consult with delegations regarding the organization
of the work of the session and to circulate his suggestions thereon.

N. TFinancial implications of the actions of the Board (agenda
item 12 (f))

645. In connexion with the calendar of meetings and the endorsement by the Board
of certain resclutions and decisions adopted by its subsidiary bodies, the UNCTAD
gecretariat submitted, under rule 31 of the rules of procedure, statements
concerning the financial implications of the actions proposed. 55/

' 0.' Adoption of the report of the Board to the General Assembly
(agenda item 1k)

..6h6 At its Shhth meetln@, on 27 September 1980, the Board adopted the draft
* ‘report on its twenty-first session (TD/B/L.572 and Add.1, Add.2, ard Add.2(A) and
zAdd.3-6), with one amendment, and authorized the Rapporteur to complete the

- report as appropriate and make any necessary editorial changes. In so doing it

adopted. 1ts sixteenth annual. -report. to the General Assembly, cons1st1ng of the

L renorts. gn.its el pv‘pn-t‘h Qgecla"_ sas:.'x on ('1). and 20 March 1980; , its twentieth

session . (17-26 N;rch 1900) and its twenty—flrst session (15-27 September 1980).

. P. Closure of the session

. ”,GHT.,Ax the Shhthtmeetlng, the Pre31dent declared closed the twenty-flrst se55¢on
. of the Trade andﬂDevelopment Board. S ‘ R

mhe’statemenbs of flnarc1al 1mpllcat ons relating to the actions}efkﬁhé
'reproduced 1n/annex IV ¢ T ' . E '



ANNEX T

Resolutions and decisions adopted by the Trade and Development Board
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RESOLUTIONS AND DECISIONS ADOPTED BY THE TRADE AND
DEVELOPMEWT BOARD AT ITS TWENTY-FIRST S#SSION

RESOLUTIONS

219 (XXI). Development aspects of the reverse transfer
of technology

The Trade and Development Board,

Recalling that the General Assembly, in its resolution 34/200 of
19 December 1979 on development aspects of the reverse transfer of technology,
inter alia requested, in paragraph %, that the Trade and Development Board, as
envisaged in paragraph 6 of resolution 102 (V) of the United Nations Conference
on Trade and Development, should proceed at its twentieth session with the
consideration of appropriate arrangements, including the necessity of convening
a group of experts to examine the feasibility of measuring human resource flows,

Recalling further its decision 212 (XX) of 25 March 1980 to remit to its
twenty-first session the request made by the General Assembly in paragraph b of
its resolution 34/200,

Avare that the question of appropriate areas of competence with respect to
co-ordination of treatment of this issue, pursuant to paragraph 6 of Conference
yesolution 102 (V) and to paragraph 3 of General Assembly resolution 34/200, is
under consideration within the United Nations system,

. 1. Expresses the hope that, on the basis of the consideration of the

question of appropriate areas of competence with respect to the co-ordination of

treatment of this issue within the United Wations system, the Secretary-General of

 the United Nations will soon take the necessary measures with respect to the
 co~ordination of the treatment of the question of reverse transfer of technology

 within the United Nations system, as requested by the General Assembly in
paragraph 3 of its resolution 3L/200: : ‘

© 2. Decides to refer to the Committee on Transfer of Technology at its
third session the notes by the UNCTAD secretariat on development aspects of the
reverse trensfer of technology;‘g/ : : .

) 3.  Regquests the Committee on Transfer of Technology at its third session to

S gonsider appropriate arrangements, ineluding the necessity of convening an
.‘Eﬁtéfgévernmenﬁaihgroup~of experts to examine the feasibility of measuring human

; résourca,flows; and to make<appr09riate recommendations to the Trade and
f‘DevelOPMent'Board at its twenty-second session. :

5hlith meeting

27 September 1980

“5--:’ . &/ ‘TH/B/L.55k end Aad;l,'reprdducedvih'dffiéial Records of the Trade znd
';ngvelgpmenbaBoard Twepty-first Session, Annexes, agenda item 2, - ¢
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220 (XXI). Trade relations among countries having different
economic and social systems and all trade flows
resulting therefrom

The Trade and Development Doard,

Recognizing once again the great importance of trade and economic co-operation
smong countries having different economic and social systems and all trade flows
resulting therefron,

Reaffirming resolutions 15 (II) of 25 larch 1968, 53 (III) of 19 May 1972 and
95 (IV) of 31 May 1975 of the United Nations Conference on Trade and Development,
and considering it necessary to make efforts to continue to implement these
resolutions,

Bearing in mind the provisions of the draft resolutions on trade relations
amony countries having different econocmic and social systems and all trade flows
resulting therefrom submitted at the fifth session of the Conference by the States
members of Group D b/ and by the States members of the Group of 77, ¢/ and the
useful discussions on those two draft resolutions at the twenty-first session of
the Trade and Development Board, which enabled the member countries to define more
clearly their positions and to draw nearer their points of view on a number of
issues, a/

1. Requests States members of UNCTAD to continue efforts aimed at the
further expansion of trade relations among countries having different economic and
social systems, bearing in mind the necessity to promote the economic development
of developing countries: '

2. Decides to this end, bearing in mind the progress reached at its twenty-
first session on this subject, to continue at its twenty-third session the
consideration of the above provisions on the basis, as appropriate, of the text
annexed to this resolution.

" 5klth meeting

27 Sephember 1980

b/ TD/L/189, see Proceedings of the United NMations Conference on Trade and
Development, Fifth Session, vol. I, Report and Annexes (United Hations publication,
Sales flo. E.79.11.D.14), annex I, A :

c/ .LD/L/19O 1b1dg.
d/ See. paras 300~339 above.
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ANNEX

Informal text on agenda item T resulting from discussions held
in the Contact Group of Sessional Committee II during the
tventy-first session of the Trade and Development Board

ihe Trade and Developuent Board,

/Convinced that disarmement and arms limitation, particularly in the nuclear
field, are essential for the prevention of the danger of nuclear war and the
strengthening of international peace and security and for the economic and social
advancenent of all peoples, thus facilitating the achievement of the new
international economic order,/

/Convinced that disarmament and arms limitation, particularly in the nuclear

. field, are essential for the prevention of the danger of nuclear war and the
strengthening of international peace and security and for the economic and social
advancenent of all peoples, thus facilitating the achievement of the new
international economic order: that the dynamic development of détente, encompassing
all spheres of international relations in all regions of the world, m.th the
participation of all countries, would create conditions conducive to the efforts of
States to end +the arms race vhich has engulfed theworld, thus reducing the danger
,of war:; and that progress on détente and progress on dlsarmament mutually
ecomplemen’c a.nd st:.engthen each other,, 7

‘Noting that, although /e cons:.c‘lerablgj progress has been made in economic and
- trade relations between countries having different econcmic and social systems,
‘those relaticns cquld nevertheless be further increased and improved,

. Recalling the importance and relevance of resolutions 15 (II), 53 (III) and
L 95: {IV}) of the ‘United Hations Conference on Trade and Development to this agenda
Cdiben 'andthe need to implement them,

- /Con\rlnced“hat rele.tlons hetween countries having different economic and social
‘ systems should be developed on the basis of equality and mutual advantage and should
be f‘ree of chscrlmlna.’clon and artlf:.cn.s.l barriers,/

, /Stressing the 1mportance of ensuring appropriate conditions for the conduct of
. ‘nomal econonic relatlons a.mong all States, irrespective of differences in economic
,and soca.al _systems _,_/

: Referr:.ng to the relevant proposals of c‘[eveloplng, countries members of the
“Group of TT as contained in +the Arusha Programme for Collective Self-Reliance and

Framevorlk for ‘Iego*bla:b:.ons > e/

L e/ See Proceechng_s of the Unltecl Natlons Conference on Trade and Development
, I’lf‘bh ‘Seséion, vol. I, Report and Annexes (United Nations publication, Sales:

Mo, E.79.II.D. 14), gnnex VI, sect. III "I’cem 1T of the D’“ov1s.1onal agenda for the
3 i‘n.i‘ﬁh sess:.on of t,he COnference". L , ,
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Considering the urgent and important need for the developing countries to
diversify. increase and improve their over-all econowic and trade relations, and
tekin~ into account the present situation of the international economy, as well as

the /groving protectionisg]‘L§}otectionist measure§7-[§iotectionist pressures/, it
is necessory for the economic and trade relations between countries having different
econonnic and socisl systems to be developed and strengthened in conformity with the

objectives of the nev international econoric order,

Calling upon all countries to play an increasingly more active role in bringing
about the early establishment of the new internmational economic order,

Tnphasizing that among the elements vhich would econtribute to the achievement
of a greater and better economic relationship between developing countries and
socialist countries of Zastern Burope are, inter alia:

(a) The need for plenning trade by means of long-term anreements and
contracts:

(b) Consideration of comprehensive approaches to economic relations:

(c) The greater capacity of the developing countries to formulate policies
for foreign economic relations and to achieve their implementation:

(a) llutual expansion of trade based, among other measures, on the extension
to the developing countries of non-reciprocal tariff preferences, and a
greater impact of multilateral approaches:

I

/1. Calls upon the partners in Dast-West trade to endeavour to imbensify and
expand co-operation further on the basis of equality and mutual advantage, to
promote the elimination of discriminatory economic, administrative, commercial and
political obstacles in economic relations between these groups of countries, and
not to permit the introduction of new restrictions or an inecrease in protectionism:

2. Recommends to the partners in this area of international economic
relations that they should make greater use of such nev large-scale forms of
co-operation as long-term agreements and programmes of comnercial , economic,
industrial and scientific and technical co~operation, and in so doing ensure that
the implementation o such asreements and programmes has a stimulating effect on
the developnient of trade and economic relations of both groups of countries with
developing States; : :

3. Recommends that steps should be taken to develop tripartite co-operation
and to embark upon tripartite projects with the participation of the socialist
countries of Fastern Europe, the market seonomy countries and the developing
countries in the fields of industry. energy. agriculture, infrastructure and other

sectors; o -

k. - Calls upon the partners in East-West trade to make efforts to diversify
trade flows in both directions in order to-elifiinate the unbalanced nature of ’
export~import patterns -as well as the-growing iwbalances in such trade, which might,
in e number of instances, constitube an obstacle to an expansion of imports from
the developing countries:/ S _ -

. o
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@@gﬂﬁmarkghheconomj‘cquntrles to continue to 1mplement
2}, 53 (IIT) and 95 (IV) with the aim of intensifying
xeL&,Lors;

oped market*economy countrles to expand multllateral forms of
. and to continue to study the possibilities of, and thereafter

Y

30 andﬂlndustrlal co~operat10n in the flelds,

d&velgylng countrles the socialist countries of Eastern
a4 market-economy countries, paying particular attention to

counxrles of Eastern Europe and the developlpg
lowing provisions :

g~term intergovernmental agreements

ade -development with the developing

the field of manufactures and semi-manufactures,

o t ose countries® traditional exports; in this manner
ikl She -awsare of the: potential that the socialist

pmld hawve ior thelr exports, with a view to

- of sectors, défine projects to be carried out,
1d forms of co—operatlon in addition to




(¢) Ixpansion of assistance to developing cc  .i... - in the exploitation of
their natural resources under con”’.ions vhich guarantee genuine
sovereignty and respect for the legitimate rights of the co-operabing
parties:

(g) Encouragement , on the basis of measures ranging from extension to the
developing eountries of non-reciprocal tariff preferences to preferential
duty~free entry, of purchases of the manufactures and semi-manufactures
produced by the national industries of those countries; and continuation
of efforts to improve and perfect the systems of preferences in the
socialist countries of Eastern Europe, particularly through the
application of the unified rules of origin in respect of goods from
developing countries;

(£) (i) Payments between the developing countries and the sccialist countries
of Eastern Furope should be effected, vhere appropriate and agreed
upon, in convertible currency:

(ii) 1If a clearing agreement is discontinued. settlement by the
developing countries of credits foreseen to be effected in products
should be made at mutually agreed /terms and prices/ /equitable and
remunerative prices/;

(iii) TImprovement in the payments arrangements between the developing
countries and the socialist countries of [astern Europe by ., inter
alia, the use of transferable roubles: /so that developing countries
if they wish can use their surplus balances in transactions with
other countries members of the Council for lutual Tconomic _
Assistance, or transfer such balances into convertible currencies/;

(g) (i) Vnere parties to co-operation consider it advantageous, joint
ventures should be promoted and established, particularly in the
fields of industry, agriculture and trade; such joint ventures
shouid be based on effective participation of nationals of developing
countries and greater utilization of local materials;

(ii) The objective of such joint ventures should be to promote the
industrialization of developing countries and to increase exports
of manufactured and semi-manufactured products from those countries;

/3. Financial assistance

(a) The socialist countries of Fastern Furope should accelerate their
financial assistance to developing countries with a view to meeting the target
of 0.7 per cent of official development assistance set out in the International
Development Strategy for the Second United NMations Development Decade before the
end of 1980: :

(b) The socialist countries of Fastern Durope should adopt the necessary
measures which would make the Special Fund of the International Investment Bank
effective, so that its available resources would be provided to developing
countries for the identification ‘and financing of national, subregional and
regional projects directly or through the regional development banks:
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(e} Through this bank, the socialist countries of Zastern Eurcpe should
arrance and improve the use of resources earmarked for financial assistance to
develoning countries by, inter alia, increasing the share of convertible currencies
therein and lowering the rates of interest levied on borrovwings in convertible
currency by developing countries; /

/3. (a) Uotes the readlness of the socialist countries of Eastern Europe to
develop further economic and technical co- -operation with the developing countries
which is aiued at the development of their national economies and the enhancement
of their industrial, scientific and technical potential, and which alsco contributes
to the further expansion of commercial and economic relations with the socialist
countries of Eastern Durope on a long~term, stable and rutually beneficial basis:

(b) Reconmends the continuation of the practice of including in agreements
and comtracts, when this is mutually acceptable and feasible, provisions on the
repaynent of loans by deliveries and the purchase on commercial terms of the
output of enterprisen which are built in developing countries with the assistance
of the socialist countries of Eastern Europe:

(c) Further'recommends that, when specific problems arise, a search for
_muﬁually acceptable solutions should be conducted, on a bilateral basis, to
aquestions of the volume and conditions of economic and technical co-operation and
the releted credlts lncluelng the repayment of such credlts)/

“hy Reccmmenas also the econtinuation of efforts to 1mprove the work of
hilateral intergovernmental commissions {cormittees) of the socialist countries of
-Bastern Furope and the developing countries on commercial , economic and scientific
and technical ‘co-operation, with a view to further enhancing their role in the
organization and administration of co-operation and in the determination of
prospects for its development; adjustment and expansion of contacts between the
planning orgens of the ‘socialist countries and the developing countries and

Cbekweern their chambers: of commerce: and the provlslon to interested developing
‘eountries of assistance in the preparation of economic development plans and
o plrogramies , 1nter alia, in the fore:gn trade sector;

; B rges that encouragement shcul& be given to multllateral approaches in
relaxlons between the socialist countries of Eastern Iurope and the developing
‘countrles, which will rieke possible further relations between one or several

- pountries of one group and one or several countries of the other group, inter alia,

throush the corresponding secretariats of their econonic groupings:

| IIT
I Requesﬁs the Secretary—-(}eneral of U“fCTAD

;;(a) To. 1ntenszfy the exzstlng technlcal assxstance activities of UNCTAD in

cAtm 'g 'gé;;p: af gn. Au-anu'i"tn.tr sgenoy af the [nited Hat'lom: Davelopment Programme., in

‘grosE” ccioperatlon,W1ﬁH the United Hations regional commissions; in order to respond

. pore effectively to the requests and needs of the ‘developing countries in this

field, by orpanizing more speeific training courses, by providing wider
ﬁlssemznatlon &f: pr&etlcal trade and economic information and by expending and
»1m@rev1ng auymsory services Lo the developing countries when so requested, in

_"-\erder to assigh ther in the Fformulation and implementation of specific policies
o aimed st prﬂmotlng and develeping trage and,economlc conoperatlon with the
j.seelallsﬁ countrles cf Pastern ”urope? - :
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(b) To take steps to strengthen the services of the UNCTAD secretariat with a
view to ensuring support for the technical assistance projects, including the
UIIDP/UBCTAD comprehensive programme for the next cycle, 1982-1986 of the United
lations Development Programme, to be implemented in co-operation with the United
Nations regional commissions and the International Trade Centre UNCTAD/GATT:

(¢) To continue to orgenize bilateral and multilateral consultations on
specific issues not only at reguler sessions of the Board but also outside its
fromewvork:

(¢) Pursuant to Trade and Development Board decision 186 (xIX), to report
to the Board on action undertaken in implementing the various recommendations
and requests contained in this resolution;

2, Requests the United Hations Development Programme to inerease its support
of the activities mentioned in this resolution;

3. Calls upon the socialist countries of Eastern Burope and the developing
countries to take an active part, and upon the United Nations Development Programme,
UIICTAD, the United Hations regional conmissions and the International Trade Centre

UNCTAD/GATT to provide all possible assistance, in the execution of the technical
assistance activities mentioned in paragraph 1, subparasraph (b), of this section.

202 (XXI). Debt and development problems of developing countries

The Trade and Development Board,

A

1. Welcomes the announcement by the States members of the Development
Assistance Committee regardins measures taken in pursuance of section A of Trade
and Development Board resolution 165 {s-IX) of 11 March 1973, and their affirmation
to implement fully section A of that resolution; o

2. Takes_note of the nature, scope and coverage of the measures announced
so far by different developed donor countries in relation to the provisions and
decisions of resolution 165 (S--IX) and the resultant variation in their
inplenentation:

3. Notes thot the Finance Ministers of the Group of 77, at their meeting in
Belgrade on 29 September 197%, reiterated the position expressed in the Arusha
Prosraime for Collective Self-Reliance and Framework for Wegotiations that
developed countries which grent relief measures to only a limited group of poorer
developing countries should not be considered as having implemented fully
resolution 165 (s~-1X); £/ : '

£/ See Proceedings of the United fations Conference on Trade and Development ,
Fifth Session, vol. I, Report and Annexes (United Mations publication, Sales

To. E.79.11.D.1k), annex VI, sect. III, "Ttem 12 (a)(i) of the provisional amenda
for the fifth session of the Conference, para. (a7,
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k. Hotesg also the appreciation expressed by the Group of T7 of the action
teken by some developed donor countries which have interpreted and applied the
retroactive adjmstmerrt of terms in a menner which has met fully the expectations of

- develaping countries in respect of the i .mplementa‘clon of section A of
resolution 165 (S~IX):

e Takes note of the statement by States members of the Development
Assistance Committee that they are fully implementing section A of
resolution 165 (S-IX), teking into account paragraph 5 of that resolution:

6. Urges all develoned donor countries which have not done so to take the
necessary steps to implement fully and immediately section A of resolution
_165 (S-»IX)» regarding adjustment of texms on past official development assistance
debt

‘7.  Aprees that developed donor countries should seek to continue to adopt
rebroective sdjustment of terms or equivalent measures in accordence with section A
-of resolution 165 (8-IX), so that the improvement in current terms can be apnlled to
-eutstanulng offzc:.al develonnent assistance debt; |

- 8. Invxtes the Secretary-General of UNCTAD to keep 'bh:.s matter under close
and continuous review and assessment and to report to the Trade and Development
Board at its twenty-second session on the coverage and the degree of retroactive
adjustment of terms and equivalent measures taken by developed countries in
pursu&nee of sec'b:.on & of resolution 165 (S-IX);

: 9. ' Further invites a.ll developed w:untrz.es to make avallable to UITCTJ\_D data
: necessar‘,y‘ for- thls rev:.ev‘

EN

, '10. L’ndcr&es the agreed detailed fea.tures contained in the annex to this
«resalutlon, which ela.borate the bagic concepts contained in section B of
“resolution 165 (S-IX). and agrees that States members of UNCTAD be guided by these
agreed features in future operations relating to debt problems of interested
developln:-; countmes~ o

7 v 3.1.' Ae:reese\ ft_lrther that, whenever a developing country believes it faces.

o difficulties Inwlving debt, it may initiate considerstion of a debt operation in
the context of sppropriate miltilateral forums agreed upon by debtor and creditors;
“this ,Q;)eration witl bé guided by and consistent with the agreed feuture5°

iz, Dec:.&es 'bhafc ‘such a L,Ountry should be able to a.va:v.l itself of the expertise
of appropmate international . mstltutl,ons which could provide, in consultation with

ity an objeetive and comprehens:.ve anglysis of its economic situation. taking into

account its economieand-soecial ohjectives and development 'omSPec‘bs to this enrl.~

e Board invites the President of the World Bank and the ifanaging Director of

.. ~bhe Intez*aatmnal Imn&tary Tund, in consulta.tmn with the Secretary-General of -
UICTAD, to consider as soon as possible effective procedures for responding in a

: ,,ccx-m&mated manper to requests for analys:Ls from developing countries, and requests.

L dher S&creta.ry@mgeral of UHCTAD ta. ‘report. on the cansultatlons to the Trade and.
iDevel@pment Bqar& at 11:3 *&wentv-‘secon& sessions
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13. Agrees also that, only at the request of the debtor country concerned.
appropriate international institutions would provide the multilateral forum with
the sbove-mentioned and other relevant snalyses in order to aid the forum in
arriving at satisfactory and equitable results:

1Lk. Welcomes, in the context of Trade end Development Board
resolution 132 (XV) of 15 August 1975, the invitation by the Chairman of the
Paris Club to the Secretary-General of UNCTAD to participate in the meetings of
that creditor group on the same basis and terms as the representatives of other
international organizations participating and agrees in this context that the
Secretary-General of UNCTAD would have a particular interest in the agreed features;

15. Agrees to revisw at its twenty-sixth session the arrangements agreed to
above in this section, and to this end requests the Secretery-General of UNCTAD,
and invites the heads of concerned multilateral institutions and forums, to
provide all relevant information and documentation.

54lhth meeting
27 September 1980

ANNEX

Detailed features for future operations relating to the debt problems
of interested developing countries -

: I, PREAMBLE

1. In pursuance of Trade and Development Board resolution 165 (S-IX), and taking
into account the work of the Intergovernmental Group of Experts on Debt and
Development Problems of Developing Countries, g/ the following features for future
operations relating to the debt problems of interested developing countries are. .

agreed upon..

‘2; Tt was further agfeed that finding a means through which debt-servicing

difficulties could be avoided was one of the most important tasks facing the
international community. The avoidance of debt-servicing difficulties under
conditions that are consistent with an orderly development process in developing
countries is in the interest of both creditor and debtor countries. :

3, Nevertheless, it was recognized that problems could arise and that it was

imﬁortant to have agreed arrangements for timely action.

IT. OBJECTIVES

b, International action, which may vary according to the nature of-the problem

of the debtor country: . .

v ;g/;See-VReport'of thejIntengﬁgrnmental,Groupwcf Experts on Debt-and ' -
Development PBroblems..of Developing Gountries" {(Official Records of the Trade and
DevelbpmentﬁBoarﬂ; Tenth Special Session,: Annexes, agenda item 3, document. -TD/B/730) .
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(a) Should be expeditious and timely:

(b) Should enhance the development prospects of the debtor country, bearing
in mind its socio-economic priorities and the internationally agreed
objectives for the development of developing countries;

(g) Should aim at restoring the debtor country's capacity to service its debt
in both the short-term and the long-term, and should reinforce the
developing country's own efforts to strengthen its underlying balance-of-
payments situation;

(a) sShould protect the interests of debtors and creditors equitably in the
context of international economic co-operation.

ITT. OPERATIONAL FRAMEWORK
Tnitiation

5. . International 8?n31derat10n of the debt problem of a developing country would
be 1n1tlated only at'the specific request of the debtor country concerned.
Accordingly, the country concerned may request such consideration at an early
stage, when, in its Judvement the problem involving indebtedness exists or is

likely to emerge.
Analys1s

6. ~ The nature of the problem may vary from acute balance-of-payments difficulties
requiring immediate action to longer-term situations relating to structural,
finaneial and transfer-of—resourpes problem requiring appropriate longer-term
measures.

jl?. - In all cases the following elements would be con51dered in determlnzng
) ayproprlate international action:

(a) FExamination of the domestic economic situation of the country, including
an analysis of its use of both domestlc and external resources for safeguardlng

v ;1ts development process;

(b) Impact of external factors on the developmental and financial problems
f the debtor country;

- (c) ‘Estimates of . short-term.and long-term developmental capital TGQU1rements
and progected avallabllltles.»a , 7

: o (d) Projectlon of debt-servicing requirements and review of measures adopted
. bv the country concerned to avoid debt-servicing difficulties;

e (e) Particular consideration of the structure and PTOSPEC*S cf
”‘all items of the balanc—of—payments, exchanpe rate and monetary

73'r011c1es. -

:f é:ffiﬁ:  cas of" acute balance—of—payments dgifficulties, the analy51s would
. give special- attentlon to the:debtor country's short-term economic -and Financial. -
'i“pollcles, prospects and requlrements.w In. the case of longer=term problems, : the
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analysis would give special attention tec the financing of long-term investment
and associated resource transfers.

Action

9. In the light of the analysis described above, a comprehensive programme of
action will be agreed upon aimed at meeting the objectives described in section IT
above. The action programme, which will include both domestic and international
measures, will vary from case to case depending on the nature of the problem at
hand and the development prospects of the debtor country.

10. International measures to be implemented by bilateral and multilateral sources
would vary from debt reorganization to the provision of additional financial
resources on appropriate terms and conditions.

11. In the case of acubte balance~of-payments difficuvities, in which debt servicing
payments play a major role and which require immediate action, the debtor country
will undertake an economic programme designed to strengthen its underlying
balance-of-payments situation, having regard to its development prospects. This
programme would be supported by interested parties. This support would, where
necessary, include the reorganization of debts owed to or guaranteed by creditor
Governments.

12. In the case of longer-term problems which require appropriate longer-term
measures, the debtor country concerned will undertake viable domestic policies,
supported by donor countries and aporopriate international institutions, which
would endeavour to increase the quantity of aid in appropriate forms and improve
its quality. '

13. In cases where both types of problems are present, action involving both
types of measures may be required and would have to be taken in a manner which
ensures that they are consistent and mutually reinforecing.

14, Tn the multilateral forum agreed upon by the debtor and the creditors, the
Chajirman would conduct the debt operation in a fair and Iimpartial manner, in
accordance with the agreed objectives, so as to lead to equitable results in The
context of international economic co-~operation.

223 (XXI). Specific action related to the particular needs
. and problems of developing island countries

The Trade and Development Board,

Recalling resolutions.98 (IV) of 31 May 1976 and 111 (V) of-3 June 1979, of
the United Nations Conference on Trade and Development and the relevant follow-up
as contained in General Assembly resolution 34/205 of 19 December 1979,

Noting the repdft by the UNCTAD secretariat on progress in the implementation
of specific action related to the partlcular needs and problems of developing
island countries, h/ ‘

n/ TD/B/811.
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1. Reiterates the decision of the Conference, in paragraph 4 of its
resolution 111 (V), that, in the context of the preceding paragraphs of that
resolution, UNCTAD, in co-operation with regional and other competent institutions,
should carry out in a co-ordinated manner, and taking into account the work already
done in that field, in-depth studies to analyse the common problems of island
economies and the coastraints inhibiting their economic growth and development, in
particular the role of the economic and geographic factors in the problems of
developing island countries, their distance from market centres, the smallness of
their economies and markets, their low resource endowment and their heavy
dependence on low commodities and services for foreign exchange easrnings;

2. Requests the Secretary-General of UNCTAD tc ensure that the implementation
of the work programme related to thz particular needs and problems of developing
island countries, as contained in Conference resolutions 98 (IV) and 111 (V), be
carried out rapidly and efficiently;

3. Reguesfs UNCTAD and the International Trade Centre (UNCTAD/GATT) to
continue and increase their technical assistance programmes in respect of the
special neéeds and problems of developing island countries;

L, ‘ﬂrgesbthe United Nations Development Programme, international development
institutions and bilateral assistance institutions to give full support to UNCTAD
in strengthening its technical and advisory services on behalf of developing island

countries:

5.  Recommends that, on the basis of consideration by Governments of the
studies referred to in paragraph 1 above, the Board at its twenty-second session

should consider future action, including the convening of an intergovernmentsal

group of experts in 1981, to examine the specific problems of developing island
countries. '

5Lhkth meeting
27 September 1980

DECISIONS

221 (XXT). Rationalization of the permanent machinery of UNCTAD

The Trade and Development Board;1”i
I

1. Decides to take note of the work of its sessional Working Group on the

MJLRétifﬁalizaﬁion of the Permanent Machinery of UNCTAD and to deal further with this
o matterfét,i§$:§Wenty—second session; ' R ‘ -

’,;E;JEMFﬁrther'de@ides to annex to'ihe report on its twenty—first_session, the
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three draft resolutions submitted cn this subject at its twentieth session, ij
together with the draft resolution submitted by the Chairman of the Working Group
at its present session; j/

1T

3. Takes note with appreciation of the concrete steps taken by the United
Nations Office at Geneva, in consultation with the Secretarv-General of UNCTAD,
to improve certain elements of the conference services for UNCTAD. as described
in the note by the UNCTAD secretariat; k/

b, Requests that the supplementary conference services reférred to in the
above-mentioned note continue to be made available to UNCTAD on a trial basis;

5. Requests the Secretary-General of UNCTAD to submit to the Board at its
twenty-second session, for its consideration and decision, a report on the results
and consequences of the above-mentioned services, ineluding all logistical as well
as financial implications; this report should also deal with the feasibility end
financial implications of estrblishing a task force of translators who would be
assigned specifically to work on UNCTAD meetings, while remaining under the control
of the United Nations Office at Genevas;

6. Takes note with appreciation of the suggestions concerning the annual
concentration of sessions of the main committees of the Board made by the
Secretary-General of UNCTAD in his statements at the second session of the Ad hoc
Intergovernmental Committee on Rationalization of UNCTAD's Machinery 1/ and at
the twenty-first session of the Board; m/ : : L

7. Tnvites the Secretary-General of UNCTAD to elaborate further, in the
light of consultations to be held under Board decision 143 (XVI), the substantive
and logistical implications of his suggestions, taking into account any other
decisions having a bearing on them.

Shlith meeting
27 September 1980

i/ Draft resolution submitted by the United States of America on behalf of the
States members of Group B (TD/B(XX)/SC/L.1/Rev.1l), draft resolution submitted by
the German Democratic Republic on behalf of the States members of Group D and
Mongolia (TD/B(XX)/SC/L.2), and draft resolution submitted by Ethiopia on behalf
of the States members of the Group of TT (TD/B(XX)/SC/L.3 and Corr.l). For the
texts of these draft resolutions, see Official Records of the General Assembly,
Thirty-fifth Session, Supplement No. 15 (A/35/15), vol. I, part two, annex II.

3j/ TD/B/(XXI)/WG/L.2 and Add.1-3. For the text, see annex II below.

k/ TD/B/L.569. ‘ _ » L )

1/ See "Report of the Ad hoG»Intérgovernmental-Cdmmittee on Rationalization
of UNCTAD's Machinery,on;its,secon&gsessipnﬁ;(TD/B/AC.SO/A), annex IV (reproduced

' in Official Records of the Trade and.Development Board,:Annexes,gagénda item 7,
document TD/B/T86). ' ~ ‘ ‘ SR s

g/ See para. 525 above.
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o2k (¥XXT). Implementation of the Declaration on the Granting of
Independence to Colonial Countries end Peoples by the
specialized agencies and the international
institutions associated with the United Nations

The Trade and Development Board,

Recalling General Assembly resolution 34/42 of 21 November 1979,
1. Takes note of the report by the Secretary-General of UNCTAD: n/

2. Recognizes the importance of the proposals contained in that report on
assistance by UNCTAD to the peoples of the colonial Territories and their national
liberation movements recognized by regional intergovernmental organizations;

3. Recommends that these proposals be given high priority and that the
necessary resources, particularly from the United Nations Development Programme,
he made available to UNCTAD for the implementation of the proposed programme.

54lith meeting
27 September 1980

225;(XXI).‘ Review of the calendar of meetings

The Trade and Development Board,

Apgroves the calendar of meetings for the remainder of 1980 and for 1981 and
the tentatlve schedules for 1982 and 1983 annexed to the present decision.

54hth meeting
27 Septemter 1980

e j—

Calendar of meetings for the remainder of 1980 and for 1981
and tentative schedules for 1982 and 1983%

A. Calendar for the remainder of 1980

: Date Duration -
~IPC o/ Ad hoc Intergovernmental Commlttee for 29 September- 3 days
the Integrated Programme for Commodltles, 1 October

' tenth se531on

* Uhless otherw1se 1nd10ated, all meetlngs w1ll be held at Geneva.

'“"(EEDfB/?89. i il .
S o/ Meetings. in. connex1on w1th the 1ntegrated Programme for. Commodltles are
preceded by the notatlon "IPC" R
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1980 (continued)

Committee on Commodities, ninth session
Committee on Invisibles and Financing related
to Trade, ninth session (second part)
Preparatory Committee for the United Nations
Cenference on the Least Developed Countries,

second session

Preparatory Commission for the Common Fund
for Commodities, first session p/

IPC - Second Preparatory Meeting on Manganese
United Nations Cocoa Conference, 1980

Meetins, of Governmental Experts of Developing
Countries on Economic Co-operation among

Developing Countries, first session

TInternational Natural Rubber Council,
first session g/

Committee on Transfer of Technology,
third session

Working Group on International Shipping
Legislation, seventh session r/

United Wations Tin Conference, 1980,
resumed session

Date

29 September-
T October

29 September-
3 October

9-17 October

20-2L October

27-31 October

27 October-
T November

3-14 November

17-21 November

17-28 November

1-19 December

1-19 December

Meetings for which dates are to be determined

United Nations Conference to Negotiate an International Arrangement
to replace the International Wheat Agreement 1971, as extended,

fourth part (if required)

Committee on Tungsten, thirteenth session (if required)

IPC - Preparatory Meeting on Bauxite

D/ For information only.

Duration

1 week
1 week

1 1/2 weeks

1 week

1 week

2 weeks

2 weeks

1 ﬁeek
2 weeks
3 weeks

3 weeks

Duration

Up to It weeks

i week

1 week

q/ Depending on the entry into force of the International Pubber Agreement

1979, on 1 October 1980 or shortly thereafter.

r/ The first two weeks to be devoted to work at the expert level on marine

hull insurance.
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1980 (continued)

Duration
IPC ~ Third Preparatory !leeting on Iron Ore 1 week

IPC - Third Preparatory Meeting on Phosphates (if required) 1 week

IPC -~ Seventh Preparatory Meeting (third part) or Eighth 1 week
Preparatory lMeeting on Copper (if required)
E
Other commodity conferences and commodity meetings As required
(Up to 7 1/2 weeks)
Other working parties, study groups and expert groups As required

(Up to 7 1/2 weeks)

B. Calendar of meetings for 1681

Date - Duration
United MNations Conference on Jute and Jute 5-23 January 3 weeks
Products, 1981 »
Grouvy of Governmental Experts on the Concepts  20-27 January 1 week
of the Present Aid and Flow Targets, fourth
session {Board decision 197 (XIX))
Technical Committee of the Joint Advisory 9-13 February 1 week
Group on the International Trade Centre
UNCTAD/GATT, tenth session
IPC ~ Intergovermmental Group of Experts 16-20 February 1 week
on Tea, third session
Second Meeting of Multilat :ral and Bilateral 16-24 February 1 1/2 weeks
Financial and Technical Assistance Institutions
with representatives of Least Developed
Countries (Board resolution 171 (XVIII),
para. 2)
Consultations on the United NMations Conference 19-20 February 2 days
on an International Code of Conduct on the
Transfer of Technology
IPC - Third Preparatory Meeting on Tea 23-27 February 1 week

Ad hoc Intergovernmental High-level Group 23-27 February 1 week
: of Experts on the Evolution of the :
- - International Monetary System, second session
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1981 (continued)

IPC - Fourth Preparatory Meeting on Vegetable
0ils and Oilseeds

Group of Experts on the Problems faced by the
Developing Countries in the Carriage of Bulk
Cargoes, first session

Trade and Development Board,
twenty-second session

United Nations Conference on an International
Code of Conduct on the 'ransfer of Technology,
fourth session

Joint Advisory Group on the International
Trade Centre, UNCTAD/GATT, fourteenth session

IPC - Intergovernmental Group of Experts on
Research and Development fo Tropical Timber

IPC - Intergovernmental Group of Experts on
Improvement of Market Intelligence on Tropical
Timber

Working Group on Rules of Origin,
eighth session

Intergovernmental Group of Fxperts on an
Export Credit Guarantee Facility, first
session

Working Party on the Medium~term Plan and the
Programme Budget, third session

Trade and Development Board, resumed.
twenty-second session

Special Committee on Preferences, tenth session
Meeting of Governmental Experts of Developing
Countries on Economic Co-operation among

Developing Countries, second session

TPC - Fifth Preparatory Meeting on Hard Fibres
Committee on Shipping, third special session

Committee on Invisibles and Financing related
to Trade, tenth session
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Date

2-6 March

2-6 March

9-20 March

23 March~-
10 April

30 March-
3 April

21-24 April

27 April-
1 May

27 April-
1 May

L-8 May

4-8 May
11 May

11-22 May

11-22 May

25 May-
5 June

27 May-
5 June

9-19 June

Duration

1 week

1 week

2 weeks

3 weeks

1 week

1 week

1 week

1 week

week

’_l

.1 week
1 day
2 weeks
2 weeks
2 weeks
1 1/2 weeks

2 weekS 



1981 (continued)

Governments on bulk cargo shipments
(Conference resolution 120 (V), para. 5)

Date Duration
IPC < Group of Govermmental Experts on Bananas 22-26 June 1 week
Ad hoe UNCTAD/UNIDO Group of Experts on Trade June (Vienna) 2 weeks
and Trade-related Aspects of Industrial
Collaboration Arrangements, second session
Inteyrgovernmental Greup .of Experts on an Export 20-24 July 1 week
Credit Guarantee Facility, second session
IPC - Sixth Preparatory Meeting on Tropical 20-24 July 1 week
Timber
Working Party on the Medium—~term Plan and T-11 September 1 week
the Programme Budge®, fourth session
Trade and Development Board, 14-25 September 2 weeks
twenty-third session
IPC ~ Third Preparatory Meeting on Meat 5-~0 October 1 week
Working Group on International Shipping 5=16 October ‘2 weeks
‘ Legislation, eighth session
Intergovermmental Group of Experts on 19-28 October 1 1/2 weeks
Restrictive Business Practices, first )
session g/
Committee on Economic Co-operation among 2<13 November 2 weeks
Developing Countries, third session
“ Group of Experts on the Froblems faced by 16-20 November 1 week
the Developing Countries in thée Carriage
-of Bulk Cargoes, second session ‘
Mééting of‘governmeﬁtal experts on the role To be determined 1 week
~of the industrial property system in the
transfer of technology to developing countries
(decision 4 (II) of the Committee on Transfer
. of Technology)
Meeting of re@resehtatives of interested To be determined 1 week

- - s/ Assuming that the Board in line with Conference resolution 103 (V), and
*,subject to adoption by the General Assembly of the Set of Multilaterally Agreed
Equitable Principles and Rules for the Control of Restrictive Business Practices,
. decides to establish the institutional arrangements recommended by the Unlted )
~k tlons Conference on Restrlctlve Bu31ness Practlces. : c
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1981 (continued)

Date Duration
Preparatory Committee for the United To be determined 2 weeks
Nations Conference on the Least
Developed Countries, third session
United Nations Conference on the Least To be determined 2 weeks
Developed Countries
Committee on Tungsten, To be determined 1 week
thirteenth session (if required)
Permanent Group on Synthetics and To be determined 1 week
Substitutes (if required)
TPC - Sixth Preparatory Meeting on Cotton To be determined 1 week

® ¥ %

Other commodity conferences and commodity As required
meetings (up to 35 weeks)
Other working parties, study groups and As required
expert groups (up to 2 weeks)

C. Tentative schedule of meetings for 1982 and 1983

Date and duration
Technical Committee of the Joint Advisory Group January
on the International Trade Centre UNCTAD/GATT, (1 week)

eleventh session

Joint Advisory Group on the Tnternational Trade Centre February/March

UNCTAD/GATT, fifteenth session (1 week)
Working Party on the Medium~term Plan and the 1-5 March
Programme Budget, fifth session (1 week)
Trade and Development Board, twenty=fourth session 8-19 March
(2 weeks)
Committee on Shipping, tenth sessicn March/April
(2 weeks)
Special Committee on Preferences, eleventh session April

(1-2 weeks)

Working Party on the Medium-term Plan and the ‘ 6-10 September
Programme Budget, sixth session (1 week)
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1932 (continued)

Trade and Development Board, twenty-fifth session

Working Group on International Shipping Legislation,

ninth session

Intergovernmental Group of Experts on Restrictive
Business Practices, second session

* % %

Trade and Development Board - special session at
ministerial level preceded by meeting of senior

officials (Conference resolution 90 (IV), sect. IT,

para.2)

Sessions of two or three main committees
Committee on Tungsten

Permanent Group on Synthetics and Substitutes
Commodity conferences and other commodity meetings

Working parties, study groups and expert groups

[

983

Date and duration

13-24 September
(2 weeks)

October/November
(2 weeks)

October/November
(1 1/2 weeks)

If required
(1-2 weeks)

Throughout the year

(1-2 weeks each)

To be determined
(1 week)

To be determined
(1 week)

As required
(up to 40 weeks)

As required
(up to 16 weeks)

Technical Committee of the Joint Advisory Group on the January
International Trade Centre UNCTAD/GATT, twelfth session (1 week)

Joint Ad#isbry Group on the International Trade Centre February/March
- UNCTAD/GATT, sixteenth session _ (1 week)
Working Party on the Medium~term plan and the Programme T-11 March
 Budget, seventh session (1 week)
Tréde-and'Development Board, twenty-sixth session 14-25 March
‘ ) ‘ (2 weeks)
Special Committee on Preferences, twelfth session April

(1-2 weeks)

o ‘Wbrklng'Party on the Medlum—term.Plan and the Programme 3-T October
»Budget, elghth ses51on o Lo (1 week)
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1983 (continued)

Trade and Development Board, twenty-seventh session

Intergovernmental Group of Experts on Restrictive
Business Practices, third session

* % ¥

United Nations Conference on Trade and Development
Pre-Conference meeting
Sixth session

Sessions of two or three main committees
Committee on Tungsten (if required)

Permanent Group on Synthetics and Substitutes
(if required)

Comnodity conferences and other commodity meetings

Working parties, study groups and expert groups
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Date and duration

10-21 October
(2 weeks)

October/November
(1 1/2 weeks)

To be determined

Throughout the year

(1-2 weeks)

1 week

1. week

As required

(up to L0 weeks)

As required
(up to 16 weeks)



OTHER DECISIONS TAKEN BY THE BOARD
AT ITS TWENTY-FIRST SESSION

(2) Treatment of the Republic of Zimbabwe and of Saint Vincent and the
Grenadines for purposes of elections t/

Pending action by the Conference at its sixth session in pursuance of
paragraph 6 of General Assembly resolution 1995 (XIX), as amended, and for purposes
of elections, the Board decided at its 53Tth meeting, on 15 September 1980, that
Zimbabwe should be treated as if it were in the group of countries listed in part A
of the annex to that resolution, as amended. At its 54L0th meeting, on
17 September 1980. it further decided that Saint Vincent and the Grenadines should
be treated as if it were in the group of countries listed in part C of the annex
to that resolution.

(b) Designation of intergovernmental bodies for the purposes of rule T8 of the
rules of procedure of the Board u/

At its 543rd meeting, on 24 September 1980, the Board decided that the
following body which had applied for designation under rule T8 of the rules of
procedure of the Board and rule 80 of the rules of procedure of the Conference
should be so designated:

International Tea Promotion Association.

(g) Desighation and classification of non-governmental organizations for the
purp05e3~ofbrule T9 of the rules of procedure of the Board v/

At its 543rd meeting, on 24 September 1980, the Board approved the applications
by the following three non-governmental organizations for designation under rule 79
of the rules of procedure of the Board for the purpose of that rule and rule 81 of
the rules of procedure of the Conference, and decided that they should be classified
as follows:

General category

' Society for International Development

Special category for the UNCTAD organ indicated
(other than the Board)

UNCTAD organ

’ Arab‘Federaiion for ‘ Committee on Shipping

~.Fngineering Industries Committee on Transfer of Technology
‘V‘Latin American Federation Committee on Shipping

of International Transport Committee on Transfer of Technology
»szSprs' COUHCIls : :

%/ See paras.. 589 and 500 above.
‘fﬂ‘u/ See para. 627 above. EE '
' =‘;Ijmsee para. 628,above.
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(Q) Sixth session of the United Wations Conference on Trade and Development:
place, date and duration w/

At its 543rd meeting, on 24 September 1980, the Board decided that the matter
of its recommendation to the General Assembly regarding the holding of the sixth
gession of the Conference, in 1983, including the place and duration thereof,
should be deferred to the twenty-second session of the Board. In making that
recommendation, the Board would take into account the offer made by Cuba during
its tenth special session to host the Conference, which had been reiterated at the
fifth session of the Conference, as well as the statement by the representative of

Cuba at the twenty-first session of the Board. x/
(e) Multilateral trade negotiations y/

At its 5Llth meeting, on 27 September 1980, the Board noted that it had not
been possible to reach agreement on the question of the multilateral trade
negotiations, one of the factors being a lack of time, and decided, bearing in
mind Board resolution 21k (XIX), to deal further with the question at its twenty-
second session.

(£) Trade and economic aspects of disarmament z/

At its 5LLth meeting, on 27 September 1980, the Board took note of the Progress
report by the Secretary-General of UNCTAD on the meeting of the Group of
Governmental Experts on the Relationship between Disarmament and Development, gg]
at which UNCTAD was represented as an observer. It requested him to continue to
follow carefully the work of the Group as it bore on the objectives of UNCTAD, and
to provide it with appropriate assistance.

e —————

~w/ See para. 632 above.
x/ See para. 631 above.
y/ See para. 267 above.
z/ See para. 4T3 above.

aa/ See para. 466 above.
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OTHER ACTIONS TAKEN BY THE BOARD

1. At its 542nd meeting, on 19 September 1980, the Board took note of the report
of the Joint A&v1sory Group on the International Trade Centre UNCTAD/GATT on its
thlrteenth session. bb/

2., At its 543rd meeting, on 24 September 1980, the Board took note of the
report cc/ of the United Nations Commission on International Trade Law on its
thirteenth session,

3. At its 54lth meeting, on 27 September 1980, the Board took note of the
following reports:

(g) Progress report by the UNCTAD secretariat on the implementation of an
examination and analysis of the effects of the discriminatory and unfair civil
aviation practices employed by the developed countries on the growth of air
transport, including air cargo and tourism, in developing countries; ggj

(b) Prograess report by the Secretary-General of UNCTAD on assistance to
national liberstion movements recognized by regional intergovernmental
organizations: studies in the context of the international development strategy
for the Third United Nations Development Decade; ee/

(c) Report of the Ad Hoc Intergovernmental High-level Group of Experts on
the Evaluatlon of the Internatlonal Mbnetary System; ff/

(d) Report of the Committee on Economic Co-operation among Developing
* Countries om its first speclal session; gg/

(e) Report of the Working Party on the Medium~term Plan and the Programme
* Budget on its second session. hh/

‘R; Also at its Shhth meeting, on 27 September 1980, the Board:

(a) Took note of the report of the Committee on Manufactures on its
ninth session and endorsed the agreed conelusions of that Committee; ii/

hb/ ITC/AG(XIII)/GS distributed under cover of TD/B/819 (see para. 463 above).

cc/ Qfficial Records of the General Assembly, Thirty-fifth Session, Supplement
No. 17 (A/35/l?§, distributed under cover of TD/B/BZM (see para, k65 above).

aa/- TD/B/BOh (see para. 200 above).

ee/ TD/B/820 (see para. 197 above).

- ff/ TD/B/823 (to be issued as g Unlted Nations publlcatlon) (see para. ko1
,a.Qve.

‘ pg/ 0ff101al Records of the Trade and.Development Board Twenty-flrst SeSSIOn,
,Sugplement Ho. 4 (TD/B/818) (see para. 443 above),

fhh/ Ibld., Sugglement No, 2 (TD/B/826) (see para. 455 above).

3

"&&j Ibld., Sugnlement No. 6 (TD/B/822) (=ee para. 355 above).

[N
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(p) Took note of the report of the Special Committee on Preferences on its
ninth Session and endorsed resolution 6 (IX) adopted by the Committee; Jji/

(g) Took note of the report of the Committee on Invisibles and Financing
related to Trade on the first part of its pinth scssion, endorsed decisions 16 (IX)
and 17 (IX) and resolution 18 (IX) adopted by the Committee and noted the financial
implications of decision 17 (1X); kk/

(d) Took note of resolutions 40 (IX), 41 (IX) and k2 (1X) and of
decision 36 (IX) asdopted by the Committee on Shipping at its ninth session,
noted the relevant financial implications and noted that the report of the
Committee on its ninth session ;}j would be available to the Board at its
twenty-second session.

i/ Inid., Sugglemeni No. 3 (TD/B/802) (see para. 373 above).
kk/ Ibid., Supplement No. 5 (TD/B/821) (see para. 396 above).

11/ Ibid., Twenty-second Session, Supplement No, 4 (TD/B/825) - (see para. Lol
above). ’ o » : = ,
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ANNEX TI

Texts remitted for further consideration at the
twenty-second session of the Board

; Intefﬁe“endence of problems of trade, development finance
w - and the international monetary system a/

Draft resolution submitted by Ethiopia, Gabon, Ghana, Kenya, the
Libyan Areb Republic, b/ Madagascar, Mauritius, Nigeria, Rwanda,
Senegal, the Sudan, Uganda, the Upper Volta, Zaire

/T/B/1.3607

" Transnational corporations and international commodity trade g/

Draft resolution submitted by the Cerman Democratic Republic on
behalf of Bulgaria, the Byelorussian Soviet Socialist Republic,
Czechoslovakia, the German Democratic Republic, Hungary, Mongolia,
Polend, the Ukrainian Soviet Socialist Republic and the Union

of Soviet Socialist Republics

/(11957

Rationalization of the permanent machinery of UNCTAD a/

Draft resolution submitted by the United States of
America on behalf of States members of Group B

1TD/B(¥X)/SC/L.1/Rev.17

&/ See para, 161 above, The text of this draft resolution is contained in
the report of the Board on the first part of its fourteenth session, Official
 Records of the General Assembly, Twenty-ninth Session, Supplement No. 15

- (A/9615/Rev.1), annex IT. . ’ T e »

‘ b/ Now _Libyax;; , Arab J amahiiriya.

: ¢/ See para, 278 above. The text of this draft resolution is contained in
- Proceedings of the United Nations Confererice on Trade and Develo ment,
.+ - Fifth Session, vol. I, Report and Annexes (United Nations publication, .
- . Sales No. E.T9,II.D.1k},-annex I, D, P sl el

- - 4f See para. 550 sbove., The texts of these draft resolutions are contained
. in the report of the Board on its twentieth session, Official Records of the ..
- General Assembly, Thirty-rifth Session, Supplement No. 15 (A/35/15), Vol, I,

. “k-—klﬂ‘;.. ) R



Rationalization of UNCTAD's mechinery and improvingz its
effectiveness d/

Draft resolution submitted by the German Democratic
Republic on behalf of States menbers of Group D and
Mongolia

JTD/B(XX)/SC/L.27

Rationalization of the permanent machinery of UNCTAD a/

Draft resolution submitted by Ethiopia on benalf of
States members of the Group of TT

/TD/B(¥X)/SC/L.3 and Corr.l/

Rationalization of the permanent machinery of UNCTAD gj

Draft resolution submitted by the Chairman
of the sessional Working Group

/TD/B(XXT)/WG/L.2 and Add.1-3/

The Trade and Development Board,

Recalling General Assembly resolution 1995 (XIX) of 30 December 196k,

Recognizing the major and evolving role of UNCTAD as an organ of the General
Assembly for deliberstion, negotiation, review and implementation in the field of
international trade and related issues of international economic co-operation,

Recognizing further that UNCTAD has a major role to play in the achievement
of the objectives of General Assembly resolutions 3201 (8=VI) and 3202 (S-VI)
of May 1974, 3281 (XXIX) of 12 December 1974 and 3362 (S-VII) of 16 September 1975,
and in the periodic evaluation of progress accomplished in this regard, and that
appropriate steps should be taken to improve its own effectiveness in order to
enable it better to fulfil this role, :

Confirming the importance that all States members attach to the
responsibilities flowing from the mandate of UNCTAD,

'Reaffirming that appropriate steps should be taken to improve UNCTAD's
effectiveness and responsiveness in order that UNCTAD should more effectively and
effiqiently fulfil its important role, :

Aware of the urgsnt need to take measures for harmonization, rationalization
and co-ordination in a systematic manner so as to meximize the effectiveness of
UNCTAD, , o

Recalling in this connexion Conference resolutions 90 (IV) of 30 May 1976
and 114 (V) of 3 June 1979 and Board decision 19k (XIX) of 20 October 1979,
resolution 207 (X;X) of 23 November 1979 and decision 210 (Xx) of 25 March 1980,

"gj See para. 550 above and also paras. 543, 54b and 5uU6.
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‘Recalling also General Assembly resolution 32/197 of 20 December 1977 on
restructuring of the economic and social sectors of the United Nations system, as
well as General Assembly resolution 33/15k of 20 December 1978 and decision 3h/L401
of 21 September, 25 October, 29 November and 12 December 1979,

Havi considered the reports of the "1 Hoc Intergovernmental Committee on
the Rationalization of UNCTAD's Ma.chmery, f/

I. ORGANIZATION OF THE SESSIONS OF THE CONFERENCE

Bearing in mind the functions of the Conference as laid down in General
Assembly resolution 1995 (XIX), .

: 1. [Imphasizes the following main tasks for future sessions of the
Conference:

() To prcmote, dzrec“ a.nd fa.c:.llta.te the work of the permanent UNCTAD
machmery,

(b} To achieve solutions in negotiations facing deadlock within UNCTAD;3

(c) To review recent developments and long-term trends in international
trade end related areas of international economic ~co-operation;

~{(d4) To act on such recommendations as are made to it by the permanent
machinery;

;,‘(e‘)' To generate new ideas;
(f). To ‘set !iéw guidelines and/or to launch new programmes;

(g) To assess the progress reached in 1mplement1ng the recommendatlons,
E deela;ra.tlons, resolu'bmns and other decls:mns of‘ the Conference;

e Reaff:.ms that very thorough preparation and tmely avallab:.llty of
documents is a .prerequisite to the success of the Conference, and that adequate
- consultations and preparetion among the regmnal groups before the opem.ng of the
: Conferenee ‘should take: place;

' 3. - Degeides that the Trad.e and Development Board, when acting as a
preparatory committes for sessions of the Conference, should, inmter al:.a., make
Lo propriate recomendstions concerning the organa.zatlon of these sessions and
~on the utllma.t:.on of the presence of ministers in the most effective manner. To
‘thig effect, the Trade and Developnent Boa.rd should take mto account, inter alla.,
the follom.ng a.lternatlve proposals' , . ,

L (a) 'l‘he flrst week or da.ys of the Conference should he glvem to h1gh—leve1
L ot‘f.u:lals who would, on ‘bhe 'bas:.s of the preparatory work done as set out in the

R ‘I’D/B/AC"_’,O/R.l and Add.l and TD/B/AC.30/h clrculated under cover of
m!sf’&s. Por the printed text see Official Records of the Trade and Developmen‘b

= Board, Twmt:e.eth Sesszdki, Annexes, agenda. item 2,



preceding paragraph, prepare a technically sound negotiating document incorporating
the major political and economic issues requiring ministerial decision. Ministers
might therefore wish to make their policy or other relevant statement bearing in
mind the document prepared for them by the meeting of high-level officials or
experts, on which they might wish to negotiate among themselves and thus might
enable the session of the Conference to be concluded by the Ministers themselves;

(b) The Conference should be carefully prepared by the Trade and Development
Board, which would prepare & technically sound negotiating document incorporating
the major political and economic issues requiring ministerial decision. At the
Conference, ministers might wish to make their statements bearing in mind the
issues outlined in the above-mentioned document.

II, TRADE AND DEVELOPMENT BOARD

L, Stresses that the Trade and Development Board, which acts for the
Conference between sessions of the latter, has the role of monitoring, guiding and
supervising the Organization's activities as one of its main functions;

4, Reaffirms that the Trade and Development Board has & major and evolving
role to pley in fulfilling the mandate of UNCTAD as the main organ of the
Conference, for deliberation, negotiation, review and implementation in the field
of international trade and related issues of international economic co~operation;

6. Decides that, in the exercise of its decision-making functions, the
Trade and Development Board should, with a view to achieving solutions, deal in
perticular with issues where ongoing negotiations in subsidiasry bodies and/or
ad hoc bodies created by the Conference or by the Board have reached an impasse:

7. Decides further that the co-ocrdinating funetion of the Trade and
Development Board should be strengthened in order to give its subsidiary bodies
more effective guidance and ensure an over-all coherence among their varied
activities; : o ' '

8. Decides also to consider, taking into account where appropriate the
views and experiences of relevant bodies of the United Nations system; evalustion
procedures and mechanisms in UNCTAD and to decide on ways and means as to how
effective evaluation could be achieved and strengthened, taking into account the
special responsibilities of UNCTAD, such as negotigtions; :

9. Decides in addition: -

(a) That the first few days of the first of the two regular sessions of the
Board each year should be used for housekeeping and customary review of routine
recurrent agenda items, The remaining part of the first session and the second
session of the Board should be used for deliberation and negotiation of a few and

carefully selected substantive issues; '

(b) That sgenda items which dre to be considered annually by the Board should,
to the extent possible, be evenly alloeceted between the first end second sessions’
each Yyear:; : ' ' :

" (e) That agendas for each reguler session should be more selective in order
+to deal with key issues in particulsr, as well as with important cross-sectorial
issues. o
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ITI. WORKING PARTY ON THE MEDIUM~TERM PLAN AND
THE PROGRAMME BUDGET

10. Decides to request the Working Party on the Medium~term Plan and the
Programme Budset:

(2) To examine ways and means of improving its effectiveness and to prepare
recomuendations to that effect for submission to the Board st its twenty-fourth
session;

{b} To consider an annual report prepared by the Secretary-General of UNCTAD
summarizing all the technical assistance activities of UNCTAD and their financing
from all sources;”

1l. Requests the Working Party on the Medium-term Plan and the Progranmme
Budget to consider the desirability of including programme evaluation in its
functions;

12. Considers that evaluation in selected fields of UNCTAD could be pursued
while at the same time further efforts should be made to develop operational
systems for programme evaluation. Consequently,

13, Recommends:

(a) That the UNCTAD secretariat gives its support to the current efforts
undertaken by the United Nations Office for Programme Planning and Co-ordination
to develop a more satisfactory approach and methodology for programme evaluation,
taking into account the particular charscteristics of the activities and, in
rarticular, negotiations of UNCTAD;

(b) That it is necessary for the United Nations Office for Programme Planning
and Co-ordination to submit to the Working Party at its fourth or fifth session
a progress report on the results achieved, in particular regarding the operational
modalities for applying programme evaluation.

IV. MAIN COMMITTEES

1k, ‘Decides,tn,strengthenAthe main Committees, including their negotiating
function; - :

15, Decides to request the main Committees to review regularly the
-elaboration of their work programmes and the implementation of their decisionsy

16. Decides further that detailed discussions and negotiations should be
_pursued by the main Committees and, pursuant to. paragraph 7 (a) of Conference
resolution 11k (V), consideration should be given to the reduction in the number
- of ad hoe groups, expert groups or other subsidiary bodies of UNCTAD. When it is
-not-possible to reach a decision a% the committee level, problems should be passed
to the Board for further consideration and negotiation and for achieving

 solutionsi |

17+ Decides also that issues relating to the least developed countries should
be,dgaltywithrby all the committees end programmes, within their competence;
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18. Decides:

() That main Committees dealing with interrelated questions should, when
possible, be scheduled in the six-month period prior to the same Board session, in
order to facilitate the consideration by the Roard of and, where appropriate,
decision on, any outstanding issues arising from the reports of the Committees;

(b) To hold, vwhen viewed as appropriate by the Board, joint meetings to
focus on specific cross-sectorial issues within their fields of competence.

V. SUBSIDIARY BODIES

19, Decides that the main Committees should review their respective
institutional machinery with a view to promoting their efficiency, including the
consideration of a possible reduction in the number of their subsidiary bodies,
and should report to the Board the results of their reviews.

VI. EXPERT GROUPS

20. Decides that when expert groups are to be convened preference should be
riven to intergovernmental expert groupss

21. Decides further that less use be made of expert groups financed by UNCTAD
and chosen by the Secretary-General of UNCTAD to serve in their personal capacity,
and that relatively greater use should be made of expert groups financed by UNCTAD
whose members are appointed by the Secretary-General of UNCTAD from candidates
nominated by Governments;

20, Decides also that expert groups should be created under the following
conditions:

(a) That the terms of reference, including the issues, are well-defined;

(b) When the existing sub_idiary permanent bodies of UNCTAD need special
expertise,

VII. CALENDAR OF MEETINGS

23, Decides to adopt the following principles concerning the calendar of
meetings, with a view to making meetings more productive and allowing sufficient
time for preparations; »

(a) No more than two simultaneous UNCTAD meetings should be held, save in
exceptional cases and upon an explicit request by the bodies concerned for
consideration by the Trade and Development Board;

(b) Once a calendar of meetings has been approved, every effort should be
nade *+o adhere to it;

{¢) A suitable schedule of meetings in UNCTAD éhould be re-established and

the calendar of meetings for the coming year should be adopted at the second regular
session -.ch year of the Board; . co R . o g -
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Bl

(&) Appropriate steps should be teken in order to use the time allocated for
UNCTAD meetings in the most efficient way, including the scheduling of meetings.

VIITI., INFORMATION

Bearing in mind that a greater distinction should be made between information
for the public and for the more practical work of delegations,

2k, Decides to request the Secretary-General of UNCTAD to prepare a
fea=1b111ty report, including financial implications, on producing a daily bulletin,
in all the official languages of UNCTAD, briefly summarizing the work of the
Trade and Development Boerd, the main Committees and major UNCTAD conferences

at the public meetings held the previous day, and to submit the report to the

Development Board at its twenty-second session for its consideration and decision;

25. Requests also the Secretary-General of UNCTAD to issue to member States
in Geneva a periodic listing of all personnel vacancies, including also those for
short and fixed-term app01ntments. Such a listing should be issued at least twice
a year.

IX. CONSULTATIONS

- Noting that there is a need for greater automaticity and transparency in
consultatlons,

26, Decides to strengthen and further improve the existing consultations

referred to in Trade and Development Board decision 1432 (XVI);

27+ Decides also that an informel consultative mechanism should be built upon
the existing consultations referred to above to facilitate contact among
representatives of interested member States, and possibly among available office-
bearers, or between them and the Secretary-General of UNCTAD. In addition, these

‘consultations should be held preferebly once a month aend would, to the extent

possible, cover meetings taking place within the following month. The agendas of
these consultations should be determined at least two weeks in advance, if possible,.
Such consultations should be scheanled g0 &8s not to conflict with other meetings.
They should aim at:

(a) Obtalnlng more informetion on, and 1nforma11y d15cusszng, where

‘.approprlate, substantlve matters on forthcoming meetings;

(b) Exchenging views on specific problems arising from the negotlatlng

'process conducted w1th1n ﬁhe competence of UNCTAD;

(c) Preparing house—keeplng matters regardlng the scheduling of meetings,
€e8sy election of officers, documentatlon, and so on, in order to secure a
smoother start to meetlngs.

X. RESEARCH

28 Requests “the Secretartheneral of UNCTAD to take measures within the
awalldble resources to strengthen research cn long-term issues and to develop new

vldeas that fall w1th1n the. eompetence'of UNCTAD, with a view to enabllng the

| -180~ :



intergovernmental machinery of UNCTAD to deliberate and/or negotiate on them as
approprigte.

XI. DOCUMENTATION, TRANSLATION AND INTERPRETATTON

Documentation

2y, Recuests the Secretary-General of UNCTAD to give priority attention to
solvir growing difficulties in producing and distributing documentation
suff_ .cntly in advance of UNCTAD meetings in accordance with rule 29 of the rules
of procedure and other relevant decisions of the Trade and Development Board;

30, Calls for essential improvements to be made at each stage of the
documentation process;

31, Recommends, in particular, that the following measures be implemented
as soon as possible:

(a) That the Secretary-General of UNCTAD strengthen the monitoring,
co-ordination and control function of the Office of the Secretary-General of
UNCTAD and other units of the secretariat in the field of documentation. This
monitoring function is both substantive and technical;

(b) That the Secretary-General of UNCTAD improve arrangements, inter alia,
for:

(i) Monitoring divisiéns in the drafting ‘of documents;

(ii) Monitoring the state of preparation of documents at each stage of the
chain of production, and intervene where necessary to speed up the
process;

32. Requests the Secretary-General of UNCTAD to make a statement, upon the
adoption of the calendar of meetings, confirming or otherwise the availability of
the documentation for the meetings as scheduled in the calendar, observing the
relevant rules releting to the timing, languages, as well as length, nature and
content of the documents;

33, Decides that consultations on the calendar should be planned with the
documentation issues clearly in mind. If it is clear that documentation cannot
be made svailsble partially or totally, meetings should be held only exceptionally
and upon consultations between the Secretary-General of UNCTAD and the regional
co-ordinators;

34, Decides that documentation should be requested when necessary and should
be compatible with the efficient conduct of work and the efficient utilization of
secretariat resources;

35. Decides that attempts should be made in all UNCTAD forums to identify
documentation which has become redundant, or could be issued at less frequent
intervals; : _

36, Decides that documents éhbﬁld be action-oriented and éoncise, and that
historical introductions should be minimized. Documents should contain a succinect

~
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indication of points for discussion and/or action suggested, and paragraphs of
specific lmportance should be highlighted. All documents should iaclude a summary,
as requested in paragraph 10 of Couference resolution 114 (V)3

37T+ Decides that delegations should reach early decisions on provisional
agendas; :

38. Requests the Secretary-General of UNCTAD:

(2) To circulate the ammotated provisional agenda in all official languages
of UNCTAD eight weeks before the opening of the meeting concerned;

(b) To review, in conjunction with parsgraph 31, sub-paragraph (b) (ii)
above, before notifications of meetings are sent out, whether the necessary
documentation is in a sufficiently sdvanced state of preparation to warrant the
holding of the meeting on the planned date and to consult with the regional
co-ordinators in this respect;

rTranslation

39. Requests the Secretary-General of UNCTAD to ensure, to the extent
possible, that documents needed during preparation and in the course of official
UNCIAD meetings be trarnslated into all relevant official languages expeditiously
and delivered simultaneously, so as to assist regional groups in reaching
agreement on issues before them;

40, Reaffirms Trade and Development Board resolution 207 (XIX);

- 41, Requests the Secretary—General of UNCTAD to ensure the rapid delivery
of translatlon services in all official languages;

h2. Decides that weeksend and night meetings of UNCTAD should be held only
exceptlonally. If "'such meetings are unavoidable, interpretation and translation
should: be available and flexible, and rapid delivery of translation services in
all languages should be ensured'

k3. Stresses once ggain that pre-session documentation in all official
" languages should reach Governments six weeks before the relevant mseting starts,
as provided for in the rules of procedure of the Trade and Development Board;

':_hh. Recommends that. the Sscretary~General of UNCTAD indicate, if possible
. and feasible, the date or approximete date of distribution of a document, as
well as the date on which the document was submitted to the United Natlons
Offlce at Geneva,

‘ h5. Recommends to the Secretary—General of UNCTAD to invite, when he deems
- -necessary, the unit responsible for translation and interpretation to take
'_Ipart regularly 1n the consultatlons on UTCTAD's calendar of meetlngs.

'.~Integgretatlon fl,i

h6 Reguests the Secretary—General of UNCTAD to give con31deratlon to
S ;en;urang th&t, over'tlme, sufflclent conference rooms are equlpped to handle six
1,“;Iaﬁguages. L , .

-
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Protectionism and structural adjustment g]

Draft resolution submitted by Indonesia on behalf of the
States members of the Group of TT

/TD/B(XXT)/SC.III/L.1 and Corr.l/

The Trade and Development Board,

Recalling Conference resolution 131 (V) of 3 June 1979,

Noting with concern the intensification and entrenchment of protectionist
measures in developed countries,

Further noting in this connexion the facts provided by the report by the
UNCTAD secretariat, "Review of developments involving restrictions of trade", h/
which refers to the increase in pressures for protection in the late 1970s in many
developed market-economy countries,

Reaffirming that protectionist measures have very adverse implications
for the world trading system and serious consequences for world trade, particularly
the exports from developing countries,

Reiterating that protectionist measures are obstacles to the process of
structural adjustment,

Noting with regret that, in spite of repeated declarations of standstill
commitments, protectionist measures applied by the developed countries on exports
of developing countries have continued to multiply,

Recognizing the importance of structural adjustment for the containment of
protectionism and for the attainment of the development objectives of the
developing countries,

~ Recognizing the urgent need for the formulation and adoption of appropriate
industrial, agricultural and other domestic policies in the developed countries
to facilitate adjustments to the dynamics of comparative advantage of developing
countries and to improve the access of their products,

Recognizing the need for a concerted approach to the problem of protectionism
and structural adjustment,

Noting in this connexion that agreement was reached at the fifth session of
the Conference on the programme of action for structural adjustment related to
trade and policies and measures to deal with trade snd protectionism,

Recalling Conference resolution 131 (V) in regard to the organization of an
annual review of the patterns of production and trade in the world economy and
which states that such reviews should take into consideration the relevant available

g/ See para. 236 above.
h/ TD/B/805/Suppl.3e
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information, including geperal policies, in order to provide factual and analytical
background to the global trends of production, imports and exports with a viev to
identifying elements or problems most relevent, in the iight of the dynamics of
comparative advantage, to the attainment of optimum over-all economic growth,
including the development and diversification of the economies of developing
countries and an effective international division of labour,

1. Resolves that, in pursuance of Conference resolution 131 (V) and Trade and
Development Board decision 217 (XX), a sessional committee shall be established at
the second regulser session of the Board every year to deal with protectionism and
structural sdjustment. The sessional committee shall, inter alia:

() Prepare a time-bound programme for phasing out all barriers to trade
affecting imports from developing countries imposed by developed countries and
undertake monitoring and evaluation of action taken in this regerd;

(b) Prepare ﬁrogrammes of action for structural adjustments in specific
product sectors and undertake monitoring and evaluation of action teken in this
regard;

2. Decides that the Trade and Development Board at its twenty-second session
shell consider and finalize a framework of negotiations within UNCTAD in
collaboration with the United Nations Industrial Development Organization, the
Food and Agriculture Organization of the United Nations, the International Labour
Organisation and the General Agreement on Tariffs and Trade for structural
adjustment relaeted to trade;

3. Requests the Secretary-Gemeral of UNCTAD to submit suggestions for a
. framework of negotiations with reference to paragraph 2 above, including proposals
for specific sectors. Further requests the Secretary-General of UNCTAD to convene
‘8 group of governmental experts to assist him in this regard and in the work to be
carried out under paragraph 4 below; , . :

» L, Requests the Secretsry-General of UNCTAD, in collaboration with other
c¢oncerned international organizations, to undertake asnalytical studies of the
“various sectors of production and trade where protectionist trade measures exist
or are likely to arise in developed countries. Buch studies would, inter alia,
“examine ‘for each sector the existing trade policies, including the restrictions
‘maintained, the trend of production, competition from developing countries,
employment, degree and cost of protection, and adjustment assistance measures
adopted in developed countries end possible practical measures to facilitate
elimination of trade restrictions and to improve access for the products of
developing countries.
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Protectionism and structural adjustment i/

Draft resolution submitted by Denmark on behalf of the
States members of Group B

/TD/B{XXT}/SC.III/L.3/

The Trade and Development Board,

Recalling Conference resolution 131 (V) of 3 June 1979 on protectionism and
structural adjustment, in which agreement was reached on & programme of action for
structural adjustment related to trade and policies and measures to deal with
protectionism,

Recalling Trade and Development Board decision 217 (XX) of 25 March 1980
to carry out annually a review of the patterns of production and trade in the

world economy,

Recognizing with concern that the economic difficulties of recent years have
in all countries led to increased pressures for protectionist measures which would
interfere with the openness of the world trading system,

Recalling the importance to all countries of work with respect to reducing

global protectionism and facilitating structural adjustment,

Noting the reports prepared by the UNCTAD seeretariat in connexion with these
issues,

Further noting the work programme in these areas in other organizations, such
as the General Agreement on Tariffs and Trade and the United Nations Industrial
Development Organization,

A. Structural adjustment related to trade

' 1. Reaffirms that the annual review of the patterns of production and trade
in the world eccnomy should consider relevant available information, including
general policies, in order to provide a comprehensive factual and analytical
background of global trends of production, imports and exports, with s view to
identifying elements or problems most relevant, in the light of the dynamics of
comparative advantage, to the attainment of optimum over-sll economic growth,
inciuding the development and diversification of the economies of deveioping
countries and an effective international division of labour,

2., Requests the Secretary-General of UNCTAD, in this context, to put
forward specific proposals, including detailed terms of reference, for studies to
form the background for this annual review.

B, Protectionism

3. Regquests the Secretary-General of UNCTAD, in collaboretion with other
international organizations concerned, to undertske such factual and balanced
studies involving restrictions of.trade in all countries as may be required for the
review called for in paragraph 5 of Conference resolution 131 (V). ’ '

i/ See para. 236 above.
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1.

2,

3¢

8.

ANNEX III

Pravisional agenda for the twenty-second session
of the Board a/

Procedural matters:

{a) Election of officers;
{b) Adoption of the agenda and organization of the work of the session;
(e) Adoption of the report on credentials;

(d) Provisional agends- for the twenty-third regular session of the Board
and organization of the work of the session.

Specific matters arising from the resolutions, recommendations and other

.decisions adopted by the Conference at its fifth session requiring sttention

or action by the Board at its twenty-second session.

Evalugation ef the world trade and economic situation and consideration of

: 1ssues, policies and appropriate measures to facilitate structural changes

in the international economy, taking into account the interrelationships of
problems in areas of trade, development, money and finance, with a view to
a$taining the establishment of a new internstional economic order and
bearing in mind the further evolution that may be needed in the rules and
prxnclples governlng 1nternatlonal economic relstions,

Inxerdependence of problems ‘of trade, development finance and the -~ - .-~
1nternat10nal monetary system,. o : . .

Implementatlon of Trade and Development Board resolution 165 (S-IX) on the
%debt and deVelopment problems of developing countries, :

.‘Slxth se351on of the Uhlted Natlons Conference on Trade and Development'
: place, date and duratlon. :

:‘R&tlenallzatlon of the permanent machlnery of UNCTAD,

J:MEtters requlrmng actlon by the Board arlslng from or related to reports
] and activities of 1ts sub51dlary and other bodies,

Progress in the: 1mp1ementat10n of specific action related to the particular

needs and,problems of developlng island countries,

Instltutlcnal, organlzatlonal admlnlstratlve and related matters'

. a[ As approved.by the Board at 1ts Shhth.meetlng oh 27 September 1980

(séé pur&s. 6&2—6&& above).



(a)
(v)

(c)

(a)

(e)
(£)
()

Treatment of new States members of UNCTAD for purposes of elections;

Announcement of any changes in the membership of the Board and election
to membership of main Committees;

Designation of intergovernmental bodies for the purposes of rule 78 of
the rules of procedure of the Boardj;

‘Designation and classification of non-govermmental organizations for the

purposes of rule T9 of the rules of procedure of the Board;
Review of the calendar of meetings;

Financial implications of the actions of the Board;

Zib be completed, as necessari?

11, Other business.

12, Adoption of the report of the Board to the General Assenbly. .
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ANNEX IV

Financial implications of the actions of the Board

In accordance with rule 31 of the rules of procedure, the Board was advised,
in the course of its discussions, of the administrative and finencial implications
of any proposals that involved expenditure. The substance of the statement
circulated by the UNCTAD secretariat (TD/B/56T7/Add.2) and of an orasl stetement
in this connexion are summarized below,

1. The calendar of meetings for 1980-1981 proposed in document TD/B/L,56T
contains several new items submitted for approval by the Board, which emanate
either from recommendations of its subsidiary bodies or from United Nations
conferences. The related detailed finenciel implications were submitted to the
body or conference concerned or to the Board at the time the related decision
was taken, and are summarized for the Board's convenience below,

2. The United Nations Conference on an International Code of Conduct on the
Transfer of Technology adopted at its third session, on T May 1980, a resolution
(contained in TD/CODE TOT/L.9) requesting the Secretary-General of UNCTAD to
consult the regional groups for the purpose of deciding the date of a reconvened
session of the Conference. For planning purposes, a period of three weeks in
2981 has been retained in the calendar. The financial implicetions of reconvening
the conference are comtained in TD/CODE TOT/L.9/Add.l, and are estimated to

be $515,000, - ' '

3, Vhen setting the dates for the fourth session of the United Nations
Conference on an International Code of Conduct on the Transfer of Technology in
March/April 1981, the Board considered holding consultations in anticipation of
the ccaference for two days. On the assumption that these consultations, which
would be held in Geneva in February 1981, would require one conference room,
interpretation in six languages and altogether 10 pages of documentation. the
dirvect conference-servicing costs are estimated to be $13,000.
ks By its decision 17 {IX), the Committee on Invisibles and Financing related
.%o Trade recommended to the Trade and Development Board the convening of en
- intergovernmental group of experts oa an export credit guarantee facility. The
related financial implications were estimated to be $160,000 for conference
services for a total of two weeks of meetings, and $30,000 for travel expenses,
as detailed in annex II of the report of the Committee on the first part of its
ninth session. , :

5.,  Consequent upen the resolution adopted by the United Nations Negotiating
Conference on a Common Fund under the Integrated Programme for Commodities at

_ -its fourth session, in June 1980, the first meeting of the Preparatory Commissicn
" for the Common Fund for Commodities has been listed (for information purposes) in
~the draft calendar from 20 to 24 October 1980. rollowing the adoption by the

-..* General Assembly of decision 34/Lli6, the required advance of $1.8 million is

" being sought from the General Assembly to finance the interim arrangements
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designed to tring the Common Fund into operation. Similarly, an advance of
$200,000 is being sought from the General Assembly to finance on a reimbursable
basis the activities required to be undertaken for the establishment of the
International Natural Rubber Organization following the conclusion of the
Internetional Natural Rubber Agreement in October 1979. These activities

include the first session of the International Natural Rubber Council, which is
listed (for information purposes) in the draft calendar from 1T to 21 November 1980.

6. The Committee on Shipping concluded its ninth session on 13 September 19803
natters requiring action by the Board are summarized in TD/B/L.568, which also
contains, in annex V, the relevant statements of the adninistrative and financial
implications. They relate to resolution 41l (IX) ccncerning the convening of a
special session of the Committee to deal with the question of open-registry fleets,
the financisl implications of which were estimated at $176,000, and

resolution 42 (IX), requesting the Secretary-General of UNCTAD to convene two
sessions of a group of experts on the carriage of bulk cargoes, the financial
implications of which were estimated at $129,000 ($69,000 for conference-servicing
costs and $60,000 for travel and per diem of experts).

7. In order to fit into the over-all time-teble for the preparation and review of
the 1982-1983 programme budget, the third session of the Working Party on the
Medium-term Plan and the Programme Budget, originally proposed to be held from

2 to 6 March 1981, would need to be rescheduled for the first week of May. This
would necessitate a one-day resumed session of the Board in order to consider and
adopt the report of the Working Party. The financial impliecations of a one-day
Board session are estimated to be $10,000.
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ANNEX V

Membership of the Trade and Development Board a/

Afghanistan

Algeria

Argentina

Australia

Austria

Bangladesh

Barbados

Belgium

Benin

Bolivia

Brazil

- Bulgaria

Burma,

Burundi

Byelorussian Sov1et
Socialist Republxc

Canada

Central African Republlc

Chad

‘Chile

China

Colombia-

Costa Rica

Cuba

Cyprus

Czechoslovakia

Democratic ‘People's
Republie of ‘Korea

Democratic Yemen

Denmark

-Dominican Republ *

... Ecuador

Egypt
~El Salvador
Ethiopia
Finland -
France
Gabon , Sl
' 'German Democratic Republlc
_Germany, Pederal Repﬂbllc of
Ghana -

 Gustemsla

 f:§/;Sée Paraa'SGB above.

Guinea
Guyana
Haiti
Honduras
Hungary
India
Indonesisa
Iran

Irag
Ireland
Israel
Italy
Ivory Coast
Jamsaica
Japan
Jordan
Kenya
Kuwait
Lebanon
Liberisa
Libyan Arab Jamshiriya
Liechtenstein
Luxembourg
Madagascar
Malaysis
Mali
Malta
Mauritania
Mauritius
Mexico
Mongolia

Moroceo

Netherlands
New Zealand
Nicaragus
Wigeria
Norway

“'Oman
" Pakistan
"~ Panama

Papua New Guinea
Peru

Philippines
Polend
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Portugal

Qatar

Republic of Korea

Romenia

Saudi Arabia

Senegal

Sierra Leone

Singapore

Somelia

Spain

Sri Lanka

Sudan

Suriname

Sweden

Switzerland

Syrian Arab Republic

Thailand

Togo

Trinided and Tobago

Tunisia

Turkey

Ugenda

Ukrainian Soviet
Socialist Republic

Union of Soviet
Socialist Republics

United Arab Emirates

United Kingdom of
Great Britain and
Northern Ireland

United Republic of
Cameroon

United Republic of
Tanzania

United States of
America

'Upper Volta

Urugusy
Venezuela
Viet Ham
Yemen
Yugoslavia
Zaire
Zambia



ANNEX VI

Membership of the main committees of the Board g/

Committee on Commodities

Algeria

Argentina
Australia

Austria
Bangladesh
Belgium

Bolivia

Brazil

Bulgaria

Burundi

Canada

Central African Republic
Chad

Chile

China

Colombia

Costa Rica

Cuba,
Czechoslovakia
Democratic People's Republic of Korea
Democratic Yemen
Denmark

Dominican Republic
Ecuador

Egypt

Fl Salvador
Ethiopia

Finland

France

Gabon

German Democratic Republic
Germeny, Federal Republic of
Ghana

Greece

Guatemala

Guinea

Honduras

Hungary

India

Indonesia

Iran

Iraqg

Ireland

Israel

a/ See para. 629 above.

-191~

Ttaly

Ivory Coast

Jamaica

Japan

Jordan

Kenya

Liberia

Libyan Arab Jamahiriya

Madagascar

Malaysia

Malta

Mauritius

Mexico

Morocco

Netherlands

New Zealand

Nicaragua

Nigeria

Norway

Pakistan

Panama

Peru

Philippines

Poland

Qatar

Republic of Korea

Romania

Rwanda

Saudi Arabia

Senegal

Spain

Sri Lanka

Sudan

Sweden

Switzerland

Syrian Arab Republic

Thailand

Togo

Trinidad and Tobago

Tunisia

Turkey

Uganda

Union of Soviet Socialist Republlcs

United Kingdom of Great Brltaln and
Northern Ireland



United Republic of Camerocon Venezuela
United Republic of Tanzania Viet Nam
United States of America Yugoslsavia
Upper Volta Zaire
Uruguay
Committee on Manufactures
Algeria Japan
Argentina Jordan
Australia Kenya
Mugtria Liberia
Bangladesh Libyan Arab Jamazhiriya
Relgium Madagascar
Bolivia Malaysia
Brazil Mali
Bulgaria Malta
Canada Mauritius
Centrsl African Republic Mexico
Chile Morocco
China Netherlands
" Colombia New Zealand
Costa Rica Nicaragua
Cuba, Nigeria
Czechoslovakia Norway
Democratic People's Republic of Korea Pakistan
Democratic Yemen Panama
Denmark Peru
Dominican Republie Philippines
Ecuador Poland
Ezypt Qatar
- El Salvador Republic of Korea
-~ Ethiopia Romania
Finland Saudi Arabisa
France . Senegal
German Democratic Republic Singapore
Germany, Federal Republlc of Spain
Ghana Sri Lanka
Greece Sudan
.. Guatemala Sweden
‘Honduras Switzerland
- Hungary Syrian Arab Republic
© India - Thailand
.- Indonesia Trinidad and Tobago
Tran ' Tunisia
o Irsq Turkey
~Ireland Union of Soviet Socialist Republlcs
. Israel- United Kingdom of Great Britain ‘and
oL Tkaly o Northern Ireland
'jj,Ivnry Coast United Republic- of Cameroon
"”Jamalea

United Republic of Tanzania
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United States of America Viet Nam
Upper Volta Yugoslavia
Uruguay Zaire
Venezuela
Committee on Invisibles and Financing related to Trade
Algeria Ivory Coast
Argentina Jamaica
Australia Japan
Austria Jordan
Bangladesh Kenva
Belgium Kuwait
Bolivia Lebanon
Brazil Liberia
Bulgaria Libyan Areb Jamshiriya
Burundi Madagascar
Canada Malaysia
Cenbial African Republic Mali
Chad Malta
Chile Mexico
China Morocco
Colombia Netherlands
Costa Rica New Zealand
Cuba Nicaragua
Czechoslovakia Nigeria
Democratic People's Republic of Korea Norway
Democratic Yemen Pakistan
Denmark Panama
Dominican Republic Peru
Ecuador Philippines
Egypt Poland
Bl Salvador Qatar
Ethiopia Republic of Korea
Finland Romania
France Saudi Arabia
German Democratic Republic Senegal
Germany, Federal Republic of Spain
Ghana Sri Lanka
Greece Sudan
Guatemala Sweden
Guinea Switzerland
Honduras Syrian Arab Republic
Hungary Thailand
India Trinidad and Tobago
Indonesia Tunisia
Iran Turkey
Irag Uganda
Ireland Union of Soviet Socialist Republlcs
Israel United Kingdom of Great Brltaln and
Ttaly Northern Treland
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"~ Cuba.

S India

lighe

United Republiec of Camercon Venezuela
United Republic of Tanzania Viet Mam
United States of America Yugoslavia
Upper Volta Zaire
Uruguay
Committee on Shipping
Mgeria Jamaica
Argentine Japan
Australia Jordan
Bangladesh Kenya
Belgium Kuwait
Bolivia Liberia
Brazil Libyan Arab Jamahiriya
Bulgaria Maedagascar
Canada Malaysia
Central Afr:.can Republic Malta
Chile Mauritius
China Mexico
Colombia Morocco
- Gostg Rica Netherlands
Wew Zealand
Cyprus Nicaragua
.~Qzechoslovakia = ligeria
Democratic People's Republic of Korea Norway
- Democratic Yemen " Pakistan
- - Denmark Panama
- Dominican Republic Peru
Ecuador Philippines
Egypt - Poland
- El Salvador " Portugal
- Bthiopia . . Qatar
" Finland Republic of Korea
 France - Romania
. Gabon Saudi Arabia
~ . Cermen Democratic Repu'bl:.c Senegal
. Germany, I‘ederal ‘Republlc of Spain
.- Ghana .- Sri Lanka
. Greece_ ; - Sweden
- _Guatemala Switzerland
" Guines ' Syrian Arab Republic
Honduras Thailand
: Hungary Trinidad and Tobago
_ ; ~ Tunisia - '
" Indonesia . Turkey
~Iran: - Uganda

- Union of Soviet Soc:.allst Republlcs

Unlted Kingdcm of Great Brrbaln and
Northern Ireland’ S

Unrbed Republie of Cameroon



United Republic of Tanzania Venezuela

United States of America Viet Nam
Upper Volta Yugoslavia
Uruguay Zaire

Committee on Transfer of Technology

- Liberia

Algeria Libyan Arab Jamehiriya

Argentina Madagascar

Australia Malaysia

Austria Malta

Belgium Mauritius

Bolivia Mexico

Brazil Morocco

Bulgaria Netherlands

Canada Vew Zealand

Chile Nicaragua

China Nigeria

Colombia Norway

Costa Rica Pakistan

Cuba Panama

Czechoslovakia Peru

Democratic People's Republic of Korea Philippines -

Democratic Yemeu Poland

Denmark Qatar

Ecuador Republic of Korea

Egypt Romania

E1l Salvador Saudi Arabia

Ethiopia Senegal ’

Finland Sierra Leone

France Spain

German Democcratic Republic Sri Lanka

Germany, Federal Republic of Sudan

Ghana Sweden

Greece Switzerland

Guatemala Syrian Arab Republic

Honduras Thailand

Hungary . Trinidad and Tobago

India Tunisia

Indonesia Turkey

Iran Union of Soviet Socialist Republics

Iraq - United Arab Pmirates

Ireland United Kingdom of Great Britain and

Israel Northern Ireland :
. Ttaly United Republic of Cameroon
- Tvory Coast United Republic of Tanzania

Jamaica : United States of America

Japan Upper Volta

Jordan Venezuela

‘Kenya Viet Nam

Kuwait Yugoslavia

Zaire
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Committee on Eeonomic Co-operation among Developing Countries

Algeria

Argentine

Australia

Austrie

Bangladesh

Belgium

Bolivia

Brezil

Bulgarisa

Canada

Central Africen Republic
. Chile

China

Colombia

Costa Rica

Cuba

{zechoslovakia
Democratic People's Republic of Korea
Democratic Yemen
Denmark

~ Beuador
Bgypt

El Salvador

Ethiopia

Finland

- Frence
"~ Gabon

German Democratic Republlc
Germany, Federal Repunllc of
Ghana
' Greece

‘Guatemale

Guyana

Honduras

. Indis

" Indonesia -
Iran
SIrag o

- Ireland =
~ Israel

ja;Jamaica*:_:Q
. Japan

3Jurdan

-anfﬁrdb Jamahzrzya P

Madagascar

Maleysis

Malta

Mauritius

Mexico

Morocco

Netherlands

New Zealand

Nicaragua

Nigerisa

Norway

Onan

Pakistan

Panama

Peru

Philippines

Poland

Qatar

Republic of Korea

Romania

Saudi Arabia

Senegal

Somalia

Spain

Sri Lanka

Sudan

Suriname

Sweden

Switzerland _

Syrian Arab Republic

Thailand

Togo

Trinidad and Tdbago

Tunisia

Turkey

Uganda

Union of Soviet Soeialist Republics

United Areb Emirates

United Kingdom of Great Britain and
Northern Ireland

United Republic of Cameroon -

United Republic of Tanzania

United States of America

Uruguay

Venezuela

Viet Nam

Yugoslavia
Zaire :

Zanbia
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HOW TO OBTAIN UNITED NATIONS PUBLICATIONS

United Nations publications mey be obtained from bookstores and distributors
throughout the world. Consult your bookstote or write to: United Nations, Sales
Section, New York or Geneva.

COMMENT SE PROCURER LES PUBLICATIONS DES NATIONS UNIES

Les publications dea Nationa Unies sont en vente dans les librairies et les agences
dépoaitaires du monde entier. Informez-vous auprds de votre libraire ou adressez-vous
A : Nations Unies, Section des ventes, New York ou Gengve,

KAX TIONYYHTHL H3TAHWH OPTAHH JAIIMH OB LEJJMHEHHDIX HAIITMHA

Haganug Opranusanuu O6beaunennbsix Hamult MoxHO KYMHTHL B KHHXHBIX MAra-
AaKHAX H ACeHTCTH&X BO BCeX palioHax MHpa. HasBogHTe cOpaBKH o6 H3IZ&HHAX B
BaIleM KHHXKHOM MArA3IHHE HJH IHIOUATE N0 ajpecy: Oprannsanug OO0 beAHHEHHLIX
Hau#t, Cekqusa no npofgamxe nafannl, Hero-PMopk niaH enena,

COMO CONSEGUIR PUBLICACIONES DE LAS NACIONES UNIDAS

Las publicaciones de las Naciones Unidas estin en venta en librerfas y casas distri-
buidoras en todas partes del mundo. Consulte a su librero o du-ijase a: Naciones
Unidas, S8eccién de Ventas, Nueva York o Ginebra.

Litho in United Nations, New York Price: $17.8. 14.00 02121-February 1981—3,825
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