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1. In raragraph ll of its resolution 3\/fi9, entitled "Acceleration of thc
tTansfer of real r.esources to developing countlies", the General Assembi.y,
]Lt_ex_ a1-!_?, requested the Trade and Developnent Boarci- to report to the Assembly
at ils Lhirty-fiCLh session on prorress nade on tle reviev of rhe presenl sj,sre.r
of international financiaf co-operation in the contert of r,rcr-Lcl tirade and
devefopment and on the consideration of ways and means to make it nore --Jfectivein contributing to the development of develop-'n€i countries. The present documeni
has been prepared by the secretariat of the united. llations conference on Trade
and Developnent (UI\'ICTAD) in accordance with that reouest,

2 ' The natter r.,,'as consiclered at the ninth session of the uiilcrAD conrnittee on
fnvisrbles and Financing Related to Trade, I,rhich.-.ras held from 30 June to
11 Juflr 1980, and deal-t idith under asencla iten 5. errtirled rRequirements of an
effective syste:n of internationaf financiaf co-opera_tionr .

3. The dccunentation prepared for consideration under this item included a
policy paper entitled ;Requirerxents of a comlrehensive system of international
financial co-operation'' (TD/B/CJ/ftf) and a nurrter of supporting papers. These
vere desi€lne.L to supplenent the analysiS contained in document ID/23:-, entitfed
"?owards a.n effective systen of financial co-opera"iion". The studies addTesse.i
several technical- aspects relating to the rationale of an effective system of
international co-operation,

ii. The analysis in the rnain policy paper (ID/P,/C.3/f6i_) drev attention to the
need for a nechanism that -..rould ensure a Ilteasure of consisterrcy betlreen the
differenr. consL-iLuerrs o' financial fl o"'s ro neve-Lo1jng corn uries. second-ty_ it
argued the need to reduce fluctuations in the leve1 of financial flol,rs resultinfl

,t A/ 35 /r50.

B o*2 o\ 55



:,/75 13'-\)
lnglisn
r-';. le I

\r'') Lnii* i.I)encerLcc on L-re rnr.LaL dcuisior roakino r)r-oc -as s o'Covernments jn
oei!'1.--!-. cor r.r-:cs, dnd tc introorce Lrew nechanisms tlrar' 1r'oulC puL the provrs ion
oi (1e1,'elopment finance on ao assurecl and pred.ictable basis, l'hirdly" it
:e." "r'nd'" 1-lr:t thc rars jn the cxistin- system for neetjnl deve-opinq cou,'rtries'
trr a.r,cing r-':'1uiremen1, e shou-l-d be fiued. In the conte}lt of those gaps, the
l''oi-,l,oH1ng needs -[ere enphasized- :

(j \ -o lrcvile our-rirhl E"Tants +o counLries irlch low l-e-I- Jg:s ineomes,
es.L,ci l1l Lhe lear.. oevelcpeo counlries'

{t ) i'r ,'",'s"1 sL-crtfalls rn Lhc inport capac-ity cl developinp count:t:ies
r..cich ,esul .ed fTor lunr-tern causes sucrr as de-iciencies of a.qtegate demano
3:rscciated vith econonic rnaladj ustr,ent s in developed countTiesl

(c) To fina.nce the investments in developing cor:ntries whrch were necessary
i t.:rret s o.r str]rl-,.r.r ir rl^o r.rnr-rl 'iavd t. hc alhainr'd'uqr ir! r J

(,) To Ir rvi4e cred.its to lrorote the exnorL Lrr,oe of develonins colrn1.ries,
es:,ac-?l!J' in nanJfaclured 6oods.

5, Docu:Lent lD/l /c" j/f6f /Supp.l, entitled 'Resource bransfers) excess capacity
r.r?jr1 r^oFn^ra1-ian .r'n rl.,rol^''Fd mo1Lat eccnonies: a reviev of Some

-,rr:r'i l rlrl o .ri,lpnce: qrlr1.--d !^ t l^.^r'r 'l iol-r nr 1-hc rpl riif shins r.rhi eh exisL
betveen resource transfers, levels of demand in tile vorld econoi-,ry ard the rates of
r:rl:acity J.t-ilizar jon -in aartieular sectors in developed market econonles.
loc-rnen',. \a/R/C"1.1..5:/sut_o.2, ent-tt1ed ''uer': mechanisms for- robilizinl resources
for d.,velopnent finalcr- ', raised the question whether an effective framework for
internatiolal. financj-al co.-operation should contir,ue to depend on voluntary
rc-nlnisms 'or p.roviCinl the required level of iinareia-L llows to develoDing
countrics. The relort stressed the need for new mechanisms of a r(ore automatic
character for nobilizing development flnance and anafysed the possibility of using

i\'^ac ^f in_.v-Drional l-r]).es f.r -.'his nrrrrnsp. in rnrtic.tlar - bales on
interns.tional trade, focunent TD/B/C.3 /$f /Supp.3, entitled "Sorne aspects of the
outlook ior f,lo])al financial flows in the conterb of the llhird United ltrations
Dc-rrelopinent lecarier'., indicated that even under optimlstic assr:mptions about
('l cvel ol:nen 1; s in the worlcl econony, the r.L ba-innent by develo-oing countries of the
alroei- of a rate of -rovJ.h in the gt-oss national pl-oduct (CTIp) of 7 ner cellt a

.;.ea-r for the T'hircl United I'Tations Nevelopment DecP-de vou1d req-uire a very farge
increase 1:r international financing over recent levels. The document also
e-r: rq.sized the f.inancino. haa.lc .f Ao,,al^.ind nn|nlries in Lhe face of the uncerlain
oLt- oo-. :cr- the ',rorlJ. ecolor0l, in the I980s althou.h these consideraLions were
irnpor:tant eleine ts of the background against which an effective system of
inl,ernational financial co-operation should be formulated.

6. O:r rhe oa.js oi the di5cus::'-ons, the Corninittee adolteC l'esolubion 18 (1X) 1/
rhich a,g;::eeil that the srrbj ect-matter of the resolution was a broad and complex

.1_/ See re.oort of the ninth session of the Cormittee on Invisibles and
Finr.,ncing Relatec, to Tr3.de (TD lts/BzL-TD /B/c.3 /L72) ,
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and that il r'io-ld bc a na.iol concern or thc
Ccmrnitteels fu-ture vor1i. The Comr:iittee also agreed that such a review sboulC
incfude considerations of the 'rolume, direction and conditions of financial flows
and their jntcffelatjons ir order Lo analys- how they met lhe neFds ol developing
courr,ries, and to exarine possjb-litjes of jrprovernenr o vhe: e appror:riai.e, taking
into account policies in the interaelated areas of trade and developr0ent. The
FAcr'r.,f-i-?. ,lc^ FA.1,acr.p.l I i-A Trz,j^ Fr j nawal.r\rent B(.ard to inform the General
Assembl'; of the .'oi-k ur.r.Toj1fle of the corrunjLtec- iinally" lhe resolution reouested
-.tc S a.r6T.p -v-ncn n?51 o" il'ClA-l:n n-Fnarc 'rrd sdb'qi t to the Cornnittee the necessary
docr.mentation to pr.rrsue ils r.rork on this subject,




