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LETTERS OF TRAWSMITTAL

30 April 1980

Sir,

Pursuant to financial regulation 15.1, as amended, I have the honour to
submit the annual accounts of the United Nations Fund for Population Activities
as at 31 December 1979, which I hereby approve.

Copies of these financial statements are also being transmitted to the
Advisory Committee on Administrative and Budgetary Questions.

Accept, Sir, the assurances of my highest consideration.

(Signed) Rafael M. SALAS
Executive Director of the
United Naticns Fund for
Population Activities

The Chairman of the Board of Auditors
United Nations
New York

el Ve~



12 June 1980

Sir,

I have the honour to transmit to you the financial statements of the
United Nations Fund for Population Activities as at 31 December 1979, which
were submitted by the Executive Director. These statements have been examined
and include the audit opinion of the Roard of Auditors.

In addition to the e&bove, I have the honour to present the report of the
Board with respect to the United Nations Fund for Population Activities accounts

for the year 1979.

Accept, Sir, the assurances of my hi~hest consideration.

(sifned) J. J. MACDONELL
Auditor Gensral of Canada
and Chasirman of the United Natiorns
Board of Auditors

The President of the General Assembly
of the United Nations
New York, N.Y.



I. FILIANCIAL RTPORT FOR THT YEAR EVDED 31 DECEZMBLR® 1979

1. The Executive Director of the United Nations Fund for Population Activities
has the honour to submit herewith the annual financial report of the United
Nations Fund for Population Activities (UJFPA) for the year ended 31 December 1979
and the rerort of the Board of Auditors. The accounts consist of four statements
supported by eight schedules accompanied by notes which are an Integsral vart of
the financial statements.

2. This submission is made in conformity with regulation 15.1, as amended, of
the Financial Regulations and Rules of the United Nations Fund for Population
Activities originelly approved by the Governing Council of the United FJations
Development Programme at its seventeenth sessicn.

Participating and executins agency asccour ::

3. In accordance with UNFPA financial regulation 15.2, the UUFPA financial
accounts include the accounts of the status of funds allocared to the
participating and exs=cuting agencies for the execution of UNFPA activitics in 1979.

As of the dats of this report, the followins participatins and executing agencies
have transmitted audited accouats to UNFPA:

International Labour Organisation (ILO)

World Health Organization (WHO)
The following participating and executing agencies have provided a statement of
thelr accounts as submitted for audit:

Food and Agriculture Organization of the United Wations (FA40)

United Nations LEducational, Scientific and Cultural Organization (UNTSCO)

United Nations Children’'s Fund (UJICEF)
In respect of the following executing agencies, the UNFPA financial statements
incorporate the information in respect of the 12-month period ended
31 December 1979 which 1s contained in the financial statements of the United
ilations for the biennium 1978-1979, 1/ as submitted for audit:

Unlited Wations

United Hations Industrial Development Organization (UNIDO)

Economic Commission for Latin America (LCLA)

Eeonomic and Social Commission for Asia and the Pacific (ESCAP)

Should any changes be regorted in the audited accounts of any of tlie participating
and executing agencies, they will be rerorted to the General Assembly at its next

1/ Official Records of the General Asserbly, Thirty-fifth Session,
Supplement No. 5 (A/35/5), vol. I, sect. IV, statement XIV, schedules 1L.1, 1Lk.2,
14.8 and 1k.6.
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session and to the Governins Council. The Executive Director will submit to a
subsequ. nt session of ths Governins Council copies of the audited statements and
reports, if any., of the participatin~ and executing agencies and copies of any
velevant resolutions adopted by their governins bodies, as required under UNFPA
financial regulation 15.2.

Financial status of the Fund

L, As shown in statement III, on 1 January 1979, the unencumbered balance of
the Fund was $47,107,965, which consisted of $21,039,025 in unspent 1978
allocations and $26,068,940 in unallocated funds.

5.  During 1979, UNFPA received incom' of $117,081,923 and had expenditures of
§l3l,582,h59, which result2d in an excess of expenditure over income of
$14,500,536 (statcment I).

6. The balance of the Fund at 31 December 1979 was $32,607,429, comprising

%25 340,305 of allocations for the 1979 programme, which remained unspent at year-
end, and $7.,267,124 of unallocated funds, which are available to finance the 1980
annual programme (statement ITII).

1979 programme budret and exvenditures
7. At its tventy-fifth session, the Coverninr Council gave to the Ixecutive
Director an approval authority for 1979 of $120 million and subsequently, at

the twenty-sixth session, the Governins Council increased the total approval
authority for 1979 to “136 million to meet the increased programme demand by
utilizingz unallocated funds available to UNFPA at 31 December 1978. Project
allocations for the year 1979 amounted to $148,96L,652, which included the
carry-over of unspent project allocations from the previous year in the amount of
$21,039,025. Allocations to the Unitcd lations for overhead charges amoun*ed to
$2,601,716 and allocations for the 1979 administrative and programme support
budget were £5,390,104, in accordance with the budget appropriations approved by
the Governing Council for the administrative and programme support budget at its
twenty-fifth session. Total allocations for the year 1979 were %156,956,472 or
34.4 per cent higher than those for 1978.

8. Expenditures for 1979 totalled $131,582,459 - an increase of 37.5 per cent
over 1978 expenditur:s of $95,699,314, reflsctine the efforts to accelerate both
programming and actual deliverv. In 1979, 5123,62L4,34T was spent on project costs
(including the cost of the UNFPA fi.1d co-ordinators’ offices in the amount of
$3,736,623);, $2,601,716 was paid to the United Nations for over-head charges; and
$5,356,396 was speat on administrative and prograrmme support services at
Headgquarters.

9. Calculated as the ratio of project expenditures to project allocations,
project implementation rose from 81 per cent in 1978 to 83 per cent in 1979.
Actual project expenditures had risen significantly in 1978, after a period of
low implementation ratios in previous years, and this ratio increased again to
a higher level in 1976G.



Contributions for special ropulation programmes

10. As authorized by the Governing Council at its seventecnth and *twentieth
sessions, UNFPA received contributions fror several Governrents which were
designated for special population pro-rammes. As indicated in schedule 6, in
1979 UWFPA received $3,77T7,405 from two Governments for transfer to the
International Planned Parenthood Federation. These transactions were performed
at the request of the Governments concerned and th~ responsibility of UINFPA was
limited solcly to remitting the funds to the recipient. Ho accounting for the
funds was performed by UNFPA in 1979.

Trust funds

11. The Governing Council, at its twenty-second sessior, authorized UIFPA to
accent a trust fund established by the Governrent of Sweden tc suprort a
population programme in ‘lexico. At the bersinning of 1972, the paid-in balance

of the Trust Fund of the Covernment of Sweden was $50,722, contributions received
in 1979 amounted to $606,796 and interest incore to $6,234k; and thus the total
funds available for programming during 1979 were %663,752. The expenditures for
the year amounted to $456,59L and the balance in ths trust fund at 31 December 1979
was $207,158 (see schedule 7 below). The Swedish Trust Fund is in an amount of
approximately $2 million over a period of several years.

12. Schedule 7 also shows the financial status of a trust fund established by
the Government of Norway to support basic population needs, studies in developing
countries and other special population projects. This trust fund was authorized
by the Governing Council in 1977. At the beginning of 1979, the paid-in balance
of the Trust Fund of the Government of Norway was $70.168, contributions received
in 1979 amounted to 51,663,544 and interest income to 548,437: thus the total
funds available for programming durins 1979 were $1,782,1L49. The expenditures
for the year amounted to $1,069,553 and thc balance in the trust fund at

31 December 1979 was $712,596.

Operational reoserve
13. During 1979, UNFPA maintained a fully funded operational reserve of

$20 million as established by the Goveruninc Council at its fifteenth session.

Response to_the report of the Board of Auditors for 1979

14. In accordance with the practice commenced in 1974, the resnonse to the
report of the Board of Auditors on the 1979 UNFPA accounts and financial
statements (sect. II below) is included in the following paragraphs. For ease of
reference, the pertinent paragraph numbers are referred to In the same order as
they appear in the vreport of the Roard of Auditors.

Budgetary control (paras. 4-5)

15. UNFPA has agreed with the recommencdations of the Board of Auditors and
introduced a revised system with prescribed time-limits for submission of project
delivery reports. OSteps have been taken to ensure timely submission of the reports .
by the executing and participating agencies, and procedures for timely follow-up
and review of the reports are being put into effect by UNFPA.
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bisclosure of fixed assets (para. 6)

16. Reginning with 1980, UNFPA could provide, if required, the valu~ of fixed
assets in a note to the financial statements as recommended by the Board of
Auditors. These figures would Include the value based on the original costs of
equipment and vehicles acquired by UNFPA for hesdquarters and f3e¢ld co-ordinators’
offices. The figures would not include the equipment covponent of populaticn
projeets since, accordins to the established procedures, inventory reports are
not requirtd to be sent to UNFPA headquarters. Such property is de facto under
temporarv custody of the government implementinc~ acency.

Procurement practices and inventory control (paras. T7-11)

17. UNFPA has agreed with the comments of tho Board of Auditors and has ccntinued
to improve internal revi~w and monitoring of procurement practices and inventory
control. At headquarters, new syvstems have been established for control and
inventory of non-expendable equipment. With rcesard to reports to be prepared by
the field, steps have been taken to ensure that monthly reports of non-expendable
equipment and yearly inventory reports are submitted on a tim-ly bas’s.

Project management (paras. 12-1lk)

18. As recommended by the Board of Auditors, UNFPA has continued to improve its
system of projcct management at UJFPA headguarters and in th field offices.

Steps have been taken to have a more systematic follow-up of project progress
reports to provide insight into project implementation problems- trirartite
reviews, Involving UNFPA, the participating and executing agencles and the
recipient Governments, are being conducted on a regular basis in many prcjects

for a better over-all review and monitoring of prcject activities; a larger number
of country project evaluations is bein~ planned in the near future: and a greater
use of programme expenditure data for budget pe rformance analysis and proframme
management is currently beings made.

Arency staterents and comments_on matters dealt with in the 1978 reports

(paras. 15-18)

19. The Board of Auditors have reviewed the various financial statements which
were prepared by the participating and executing agencies for UNFPA. All agencies
provided either an audited statement or a statement as submitted for audit of the
status of funds allocated, as reguired by UNFPA. The Board of Auditors reiterated
its opinion that, with regard to internal audit coverage of UNFPA directly-funded
projects for government execution and all other UNFPA activities, further steps
should be taken to strengthen the internal audit function. The Executive Director
is making arrangements to have adequate internal audit coverare with proper
resources for operational effectiveness.



IT. REPORT OF TI™ BOARD OF AUDITORS
Introduction

1. As required by General Assembly resolution T4 (I) and article XV of the
Financial Regulations of the United Watfons Fund for Population Activities (UNFPA),
the Poard of Auditors has audited the accounts of UNFPA for the year ended

31 December 1979.

2. The examination was made in accordance with article XII of the Financial
Regulations of the United Wations and the annex thereto and with the common
auditing standards adopted by the Panel of External Auditors of the United Nations,
the specialized agencies and the International Atomic Encrgy Agency. The
examination was conducted at UNI'PA headquarters in New York and included a review
of several projects in Fiji, the Philippines and the Republic of Korea.

3. During our audits, we reviewed the accounting system and financial statements,
budgetary control, procurement practices, inventory and other systems of internal
control in order to ensurc that the records and statements were reliable and
reflected properly the financial pictur- of the organization. We also revieved
the various control systems currently available within the organization to assess
their effectiveness. The audit identified strengths and weaknesses in the
financial systems and those weaknesses found to exist have been reported to the
Administration with appropriate recommendations for corrective action. The
following are the most significant matters arising out of our examination. Vhere
appropriate, the comments of the Administration have been taken into sccount in
this report.

Budgetary control

L. UNFPA is required to monitor project expenditures against budget allocations
made to various executing agencies to ensure budget implementation up to the level
desired in the approved programme within the fiscal year. Successful
implementation of this fuanction requires timely receipt and review of the project
delivery reports. Effective 31 March 1979, a revised system was introduced,
prescribing the time-limit for submission of quarterly reports within 15 days

of the close of the period.

5. Since the introduction of the revised system, we have noted a substantial
improvement in that most of the agencies are now submittinr reports on time.

We recommended that UNFPA take steps to ensure timely receipt of the project
delivery reports from all the agencies, and to initiate corrective action where
necessary. UNFPA has undertaken steps to monitor the revised system of submitting
project delivery reports.

Disclosure of fixed assets

6. Every year, UNFPA procures a large amount of non-expendable property around
the world, including fixtures, equipment and automobiles. A note to the UNFPA
financial statements explains the accounting treatment of capital expenditures

-5
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s lder incluaine the valus of fixed assets in the note to the financial
staterents, beginning with the finaneial rerort and accounts for 1979. The valur
Jas not been inecluded as a note to the financisl statements as at 31 December 197°.
The matter is still under consideration by UNFPA authorities in consultation with
"WDP.

Procurement practices

7. During our over-all review of the procurement practices for expendable
equiprent , we notcd a numter of weaknesses which wo drew to the attention of
the Administration:

(a) There was no prescribed purch:se-~order format and purchases were
rormally placed by means of a letter. Ve recommended that UJFPA desicn an
eopropriate standard purchase form, and have been advised tha* the new forms have
een printed and are now being used.

(b) Insufficient attention was beine placed on such other factors as prics
commarisons, certification of receipt of foods, condition of goods received, and
de 11 very dates. Ve proroscd a number of improvements and noticed during our
review that the process to implerment them has tegun.

&. Local purchases were sorstimes made without prior authorization from UNFPA
peadquarters, although the headquarters subsequently provided post facto
auvttorization. In so doing, they did not always verify the purchase order. e
pointed out that this could lvad to encouragement of local purchases without
headquarters approval on the one hand, and reduce financial control over
expenditures on the other. AccordinrFly, we recommended that UNFPA verify that
field offices follow the prescribed purchase procedures before granting any
rost facto authorization of local purchases. UNFPA has assur¢d us that, on the
basis of our recommendations, they have improved internal controls and are
following up all unauthorized purchases more closely than before.

Inventory control

9. Monthly reports of non-expendable equipment and annual inventory reports were
not sent regularly by the field offices. imely submission of monthly and yearly
inventory reports, close monitoring and subsequent follow-up action is essential
to ensure adequate control over non-expendable property.

10. We recommended that all field co-ordinators® offices should be directed to
submit monthly and yearly reports on a timely basis even where no changes of
inventory have occurred. The Administration advises that it has taken steps to
ensure the regular submission of monthly and annual inventory reports, and
appropriate ronitoring procedures.

11. Ve also noted that there was room for improvement in the inventory control
of ¢xpendable property at headgquarters. More detailed records need to be kent in
g more appropriate and systematic marner, and detailed procedures should be
established in order to have more effective control over the inventory. In view
of this, we suggested certain procedures which are in the process of beine
impleranted.

6.



Project manapement

lz. We rcviewed the over-all system of project management at UNFPA headquarters,
in New York and examined a few specific projects in several locations in the field.
Although we are pleased to note that the programme implementation rate shows an
increase to 84 per cent for 1979 as against an average of 80 per cent in previous
years, we noted a number of weaknesses in the execution of the systems that led

us to believe that considerable improvement could be achieved in the management

of UNFPA projects.

13. Our management letters have drawn attention to particular areas of concern.
These include references to the following types of situation:

(a) Project completion delayed owing to late arrival of equipment and
major changes in work plans, indicating that improvements could be made in project
planning and appraisal.

{(b) Progress reports were not prepared or reviewed on a regular basis,
indicating the need for a systematic follow-up to provide improved identification
and analysis of problems and achievements.

(c) Tripartite reviews, involving UNFPA, the participating and executing
agencies and the recipient Government, were not conducted regularly, indicating
that the over-all review and evaluation of project activities and outputs should
be improved.

(d) Comparisons of programme implementation and expenditures incurred were
not part of the review process, indicating the absence of a useful instrument
of control and monitoring device.
14. The Management agreed in general with our comments and assured us that

they would take the necessary action to remedy the situation.

Agency statements

15. The financial statements of UNFPA include amounts reported by the participating
and executing agencies. The Board of Auditors, as in prior years, and in
consideration of UNFPA financial regulation 15.2, has not audited these balances
(which aggregate approximately 64 per cent of the total UNFPA programme
expenditures) and has relied upon certificates provided to UNFPA by the agencies’
external auditors.

16. As auditors for the United Nations, we have reviewed the various United
Nations entities which are participating and executing agencies for UNFPA. We
have also reviewed the audit certificates received from the external auditors
of all the other major participating and executing agencies.



Corments on matters dealt with in the 1978 report

17. In our 1978 report, 2/ we expressed the view that the existing resources,

scope and organizational arrangements did not make it possible for the internal
audit staff of the United Nations Development Programme to provide adequate
internal audit coverage of UNFPA. This situation has improved slightly in the

last year with the steps being taken to strengthen the UNDP internal audit function.
The Board will continue to monitor developments in this important area.

18. Other matters raised in our 1978 report have been expanded upon in the

specific sectors of this year's report under the headings of budgetary control,
procurement practices, and inventory control.

Acknowledgement

19. The Board of Auditors wishes to express its appreciation for the co-operation
and assistance extended by the Executive Director, United Nations Fund for
Population Activities, his officers and members of their staff.

(Signed) J. J. MACDONELL
Auditor General of Canada

(Signed) Ahenkora OSEI
Auditor General of Ghana

(Signed) Osman Ghani KHAN

Comptroller and Auditor General
of Bangladesh

2/ Ibid., Thirty-fourth Session, Supplement No. 5G (A/34/5/A4a.7), chap. IV.




III. AUDIT OPINION

We have examined the following appended financial statements, numbered I to IV,
properly identified, and relevant schedules of the United Nations Fund for
Population Activities for the year ended 31 December 1979. Our examination
included a general review of the accounting procedures and such tests of the
accounting records and other supporting evidence as we considered necessary in the
circumstances. As a result of our examination, we are of the opinion that the
financial statements properly reflect the recorded financisl transastions for the
year, which transactions were in accordance with the Financial Regulations and
legislative authority, and present fairly the financisl rosition as at
31 December 1979.

(signed) J. J. MACDONELL
Auditor Genersl of Canada

(Signed) Ahenkora OSEI
Auditor General of Chana

(Signed) Osmen Ghani KHAN
Comptroller and Auditor General
June 1980 of Bangladesh
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Statement I

UNITED NATIONS FUND FOR FOPULATION ACTIVITIES

Statement of incame and expenditure for the year ended 31 December 1979
(United States dollars)

1978 1979
INOOME
Contributicns from Govermnments
100 875 980 Pledges for current year (Schedule 1) 111 722 907
Ayditions and adjustments to pledges
836 522 for prior years (Schedule 1) 1 597 854
Exchange adjustments on collection
811 266 of contributions (Note 1(c)) (62 114)
102 523 768 113 258 647
2 526 136 Interest income 3 461 081
1 307 Donations 942
(286 922) Miscellaneous incame (expense) {Schedule 2) 261 253
104 764 289 117 081 923
EXPENDITURE
Progranme expenditure (Note 2)
77 899 920 By agencies (schedule 3) 112 131 887
By non-govermmental organizations and
13 171 775 special population grants {Schedule 3) 14 094 176
- Y . .
91 071 695 126 226 063
4 627 619 UNFPA administrative and programme support costs (Schedule 4) S 355 396
95 699 314 131 582 459

EXCESS (F INCOME OVER EXPENDITURE
9 064 975 (EXCESS OF EXPENDITURE OVER INCQME) (Statement III) {14 500 536)

The accampanying notes are an integral part of the financial statements.
CERTIFIED CORRECT

{Signed) Nissim TAL
Acting Director
Division of Finance

-12-



Statement II

UNITED NATIONS FUND FOR POPULATION ACTIVITIES

Balance sheet as at 31 December 1979
(United States dollars)

ASSETS

Cash
Government letters of credit
Investments

Advances and accounts receivable
Due from United Nations Develomment Programme
Operating funds provided to participating and
executing agencies, net
Accounts receivable
Deferred charges
Accrued interest

Pledges receivable from Govermments
For current and prior years
For future years

LIABILITIES AND RESERVES

Liabilities
Unliquidated obligations of participating and
executing agencies
Due to United Nations Development Programme
Due to UNFPA trust funds
Accounts payable
Deferred income

Balance 31 December
Unspent allocations for the current year
Unallocated funds for the current year

Operational reserve

(Note 3)
(Schedule 5)

(Note 4)

{Schedule 1)
(Schedule 1)

(Note 4)
{Schedule 7)

(Note 5)

(Note 6)

(Statement III)

The accampanying notes are an integral part of the financial statements,

CERTIFTED CORRECT

Nissim TAL
Acting Director
Division of Finance

~13~

1979

30
16

283

46

11

14
138
153

210

138
158

25

32
20
52

210

32
000

315

298

920
195

115

728

949
242
919
809
200

121

340
267

607
000
607

728

106
000
290

396

678
996

432

106

284
138

422

924

632
607
754
095
407

495

305
124

429
000
429

924



1978

38 042 990
9 064 975

47 107 965

21 039 025
26 068 940

47 107 965

Statement III

UNITED NATIONS FUND FOR POPULATION ACTIVITIES

Statement of unencumbered funds as at 31 December 1979

(United States dollars)

Balance 1 January
Add: Excess of incame over expenditure

less: Excess of expenditure over incame {Statement I)

(Schedule 8)
{Statement. ITI)

Unspent allocations for the current year
Unallocated funds for the current vear

(Note 6)

1979

47 107 965

(14 500 536)

32 607 429

25 340 305
7 267 124

32 607 429

The accompanying notes are an integral part of the financial statements.

(Signed)

CERTIFIED CORRECT

Nissim TAL
Acting Director

Division of Finance

=14~



Statement IV

UNITED NATIONS FUND FOR POPUIATION ACTIVITIES

Statement of changes in financial position for the year ended 31 December 1979

(United States dollars)

1978
SOURCE (F FUNDS
104 764 289 Total income for the year
Decrease in acocounts receiveble and
254 204 deferred charges

Increase in liabilities
- Increase in deferred incame
Decrease in operating funds provided to
2 737 549 executing agencies
Increase in funds provided by United Nations
- Development Progrzime

107 756 042 Total funds provided

APPLICATION CF FUNDS

95 699 314 Total expenditure for the year
Increase in funds provided to United Nations
240 976 Development Programme
24 667 049 Increase in pledges receivable fram Goverrmments

Increase in accounts receivable, deferred charges
- and accrued interest
2 309 166 Decrease in liabilities
21 250 Decrease in deferred income
Increase in operating funds provided to
- executing agencies

122 937 755 Total funds used

(15 181 713) INCREASE (DECREASE) IN CASH AND INVESTMENTS
50 412 599 Cash and investments at 1 January

(15 181 713) Increase (decrease) in cash and investments

Cash, Government letters of credit and
35 230 886 investments at 31 December

(Statement 1)

(Statement I)

(Statement II)

The accompanying notes are an inteqral part of the financial statements.

CERTIFIED CORRECT

(Signed) Nissim TAL
Acting Director
Division of Finance

-15-

117

138

203 378

271

131

120

260

11

35
11

46

1979

081 923

303 826
200 407

789 534

582 459

445 929

892 372

784 264

705 024

084 510

230 886

084 510

315 396
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Schedule 2
UNITED NATIONS FUND FOR POPULATION ACTIVITIES

Miscellaneous incame for the year ended 31 December 1979
(United States dollars)

1978 1979

93 696 Savings on licquidating prior years' obligations 4 078
Gains and losses on exchange and revaluation

(458 181) of currencies, net 40 162

58 780 Miscellanecus incame (net) from executing agencies 246 756

12 783 Other 70 257

(286 922) Total (Statement T) 361 253
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Schedule 5

UNITED NATIONS FUND FOR POPULATION ACTIVITIES

Investments as at 31 December 1979

(United States dollars)

Interest

Type Currency rate Amount
Savings accounts United States dollars 5.00 2 083 290
Call accounts United States dollars a/ 4 200 €00
Time-deposit accounts United States dollars 12.875 S 000 000
United States dollars 12.00 5 000 000
10 000 000

Total investments (Statement II)

16 283 290

a/ Fluctuating interest rate.
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1978

2 000 000
4 800 000
1 208 326

8 008 326

200 000

8 208 326

Schedule 6
UNITED NATIONS FUND FOR POPULATION ACTIVITIES

Contributions from Govermments for special population

programmes in 1979
{United States dollars)

Amounts received
For International Planned Parenthood Federation

Germany, Federal Republic of

Japan
Netherlands

For Inter-Governmental Co-ordinating Committee

Japan

Total (remitted)

—20.

1979

2 400 000

1 377 405

3 777 405

3 777 405

———e




Sthedule 7

UNITED NATIONS FUND FOR POPULATION ACTIVITIES

Swedish and Norwegian Trust Funds

Statement of account as at 31 December 1979

(United States dollars)

Unexpended balance 1 January
Contributions received in 1979

Interest income

Less: Programme expenditure,
including administrative
and programme support
costs

Unexpended balance 31 December

Swaden

50 722
606 796
6 234

663 752

456 594

207 158

23—

Norway

70 168
1 663 544
48 437

1 782 149

1 069 553

712 596

Total

120 890
2 270 340
54 671

2 445 901

1 526 147

919 754

(Statement II)



Schedule 8

UNITED NATIONS FUND FOR POPULATION ACTIVITIES

Unspent allocations as at 31 December 1979
(United States dollars)

1979 unspent Future years Total unspent

Agency Allocations Fxperditures allocations allocations allocations
United Nations (Work progqramme) 4 717 633 3 694 616 1 023 017 4 354 174 5377 191
United Nations (Department of Technical

Co-operation for Development) 21 845 120 15 239 566 6 605 554 27 652 966 34 258 520
ECIA 2 786 600 2 733 878 52 722 361 100 413 822
ESCAP 767 421 678 665 88 756 1 064 967 1 153 723
jaie] 6 829 806 5 965 280 864 526 8 461 665 @ 326 191
FAO 4 151 011 3 605 130 545 881 3 461 491 4 007 372
UNESCO 6 058 981 4 799 451 1 259 530 9 561 679 10 821 209
WHO 21 139 145 17 162 239 3 976 906 25 438 517 29 415 423
UNIDO 34 000 {16 127) 50 127 - 50 127
UNICEF 10 924 408 9 761 934 1 162 474 11 400 769 12 563 243
UNFPA 52 497 466 45 905 539 6 591 927 49 113 362 55 705 289
131 751 591 109 530 171 22 221 420 140 870 690 163 092 110

Non-governmental organizations and special -
population grants 17 213 061 14 094 176 3 113 885 12 636 846 1S 755 731
148 964 652 123 624 347 25 340 305 153 507 536 178 847 841

(Statement III)




NOTES TO THE FINANCIAL STATEMENTS

Note 1. Summary of significant accounting policies

The financial statements reflect the application of the following significant
accounting policies.

(a) Income. Under the annual funding principles adopted by UNFPA, income
(including pledges from Governments, investment income and miscellaneous income)
is recorded on the accrual basis.

(b) Expenditure. The financial statements incorporate UNFPA project
expenditure as shown in the accounts received from the participating and executing
agencies. Project expenditure is recorded at actual costs and includes
unliquidated obligations for goods and services provided for in project budgets
for 1979 and contracted for by the end of that year.

Expenditure for administrative and programme support costs is recorded on the
accrual basis.

(c) Exchange rates. UNFPA financial rule 114.6 provides that the official
par values or other appropriate exchange rates agreed between the Secretary-
General and the contributing Governments shall be used for recording voluntary
contributions. Exchange adjustments on collection of contributions are identifi=d
on statement I. All other transactions are recorded at the United Nations
operational rate of exchange in effect on the date of the transaction as specified
in UNFPA financial rule 114.7. Exchange adjustments on these transactions are
recorded as an offset to miscellaneous income in accordance with UNFPA financial
rules 110.1 and 11k.9.

(d) Capital expenditure. The full cost of non-expendable equipment used
for administrative purposes is charged to the Administrative and Programme Support
Budget in the year in which it is purchased. A4n inventory is maintained of all
non-expendable equipment (defined as items of equipment valued at $250 or more a
unit, and with a serviceable life of at least five years, and items of equipment
included in any special lists, for which formal inventory records are maintained.

Note 2. Programme expenditure

The programme expenditure includes UNFPA field co-ordinator costs in the
amount of $3,736,623 against allocations of $3,808,682.

Note 3. Government letters of credit

The amount shown in statement II is comprised of irrevocable letters of
credit, payable on demand, in respect of contributions made to UNFPA by &
Government .

-25-



Note 4. Operating funds provided to, and unliguidat«d obligations of,
participating and executing agencies

Operating funds of $9,709,078 shown in statement II are made up of $11,368 561
provided to participating and executing agencies, less (1,658,883 payatle to
participating and executing agencies. These figures, after taking into account
unliquidated obligations, agree with the operating fund balances repcrted by
participating and executing agencies.

The unliquidated obligations are shown separately in statement II in the
amount of $12,940,632 and consist of $10,701,755 in respect of agencies for whom
operating funds are provided and $2,247,877 in respect of UNFPA as an executing
agency for its projects.

Note 5. Deferred income

Prior to 1979, pledges to UNFPA were not recorded in the UNFPA accounts until
the year to which they related. In November 1979, UNFPA participated for the first
time in the United Nations Pledging Conference for Development Activities and the
pledges made have been recorded in the UNFPA accounts for 1979 and reflected in
these financial statements as deferred income, since UNFPA accounts for income on
the accrual basis and these pledges relate to future financial periods. The amount
of $138,200,407 shown as deferred income in statement II consists of pledges of
$71,500,206 for 1980 and $66,700,201 for 1981-1983, details of which are given in
schedule 1.

Note 6. Unencumbered funds

The balance of unencumbered funds of $32,60T,429 shown in statements II and
III, excludes allocations for future years issued to participating and executing
agencies amounting to $153,507,536 as shown in schedule 8.
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HOW TO OBTAIN UNITED NATIONS PUBLICATIONS

United Nations publications may be obtained from bookstores and distributors
throughout the world. Consult your bookstore or write to: United Nations, Sales
Section, New York or Geneva.

COMMENT SE PROCURER LES PUBLICATIONS DES NATIONS UNIES

Les publications des Nations Unies sont en vente dans les librairies et les agences
dépositaires du monde entier. Informez-vous auprés de votre libraire ou adressez-vous
a : Nations Unies, Section des ventes, New York ou Genéve.

KAK HOJNYYHTH H3JIAHHA OPTAHH 3AIMH OB HEAKHEHHDBIX HAIIMH

Hspanua Opraunsanui O6beAuHeHHBLIX HalHN MOXKHO KYIIHTL B KHHXHBIX MAra-
3HHAX H AreHTCTBaX BO BCeX paffonax Mupa. HaBoAHTe CHpPABKH 06 H3JaHHAX B
BamMeM KHIDKHOM MaraliHe H/IH NHIWIHTE [0 afgpecy: OpraHusanua O6beqHHEHEHBIX
Hann#, Cexnna no npofiaxxe uafauufl, Heto-Hopk unu Xenesa.

COMO CONSEGUIR PUBLICACIONES DE LAS NACIONES UNIDAS

Las publicaciones de las Naciones Unidas estin en venta en librerias y casas distri-
buidoras en todas partes del mundo. Consulte a su librero o dirfjase a: Naciones
Unidas, Seccién de Ventas, Nueva York o Ginebra.

Litho in United Nations, New York Price: $U.S. 3.00 20373-September 1980-2,900 :
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