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LETTERS OF TRk.lsrUTTAL

30 April 1980

Sir,

Pursuant to financial rerrulation 15.1, as amended, I have the honour to
submit the annual aCColmts of the United Nations Fund for PopulaTion Activities
as at 31 December 1979. which I hereby approve.

Copies of these financial statements ere also beinf, transmitted to thp
Advisory Committee on Administrative and Budgetary QUE'stions.

Accept, Sir, the assurances of my highest consideration.

(Signed) Raf'ae.L M. SALAS
Executive Director of the
United Naticns Fund for
Population Activities

Th~ Chairman of th~ Board of Auditors
United Nations
Ne'v York

--iv-



o

zr to
~ivities

thp

the
for
es

12 June 1980

Sir.

I have the honour to transmit to you th~ financial statements of th~

United Hntions Fund for Population Activities as at 31 December 1979, whicl:
were submitted by the Executive Director. These star ement s have been examf.ned
and include the audit opinion of the Board of Auditors.

In addition to the above , I have the- honour to present. t hr- report of tlw
Board with rE'spect to the United Nations Fund for Popul.atIon Activities accounts
for the year 1979.

ACCEpt, Sir, the assurances of my hi~hE"st con~iderat~on.

(Si,:.~ed) J. J. l1ACDONELL
Auditor General of Canada

and Chairman of thE' Uni.ted NatioLs
Board of Auditors

The PrEsident of the General Assembly
of the United Nations

Npw York, N.Y.
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I. FLJAHCIAL Rr:PO~T FOR TIre YEAR E'WED 31 DFc:;::;r'4BI:" 1979

1. The Ex~cutive Director of th~ United Nations Fund for Population Activiti~s

has the honour to submit herewith the annual financial report of the Un~tpd

Nations Fund for Population A~tivities (U~JFPA) for the year ended 31 December 1979
and the reFort of the Board of Auditors. The accounts consist of four statements
supported by eight schedules accompanied by notes which are an inter,ral part of
the financial statements.

2. This submission is made in conformity with regulation 15.1, as amen~ed, of
the Financial Regulations and Rules of the Urri r e-d Nations Fund for Popu'lat Lon
Activities orisinelly approved by the Governinp Council of the United ~ations

Development Programme at its seventeenth session.

3. In accordance 1nth ill~FPA financial re~ulation 15.2, the UNFPA financial
accounts Lnc.Iude the accounts of the status of funds a.LLoc ar e d to the
participatin[" and exc-cutLng agen cies for the execution of UlJFPA activities in 1979.

As of the dat.e of this re-por-t , the fol101dn~ participatinrr and ex<"'cutinp; ap;encies
have trans~tted audited accounts to UNFPA:

International Labour Organisation (ILO)

~Jorld Health Ore;anization (mm)

The followinG participating and executinrr agencies have provided a stat ement of
their accounts as submitted for audit:

Food and Ap,riculture Organizat ion of the Un i ted Nat i ons (FAO)

United Nations Educational. Scientific and Cultural Organization (UN~SCO)

United Nations Children's Fund (UNICEF)

In respect of the following executinf, agencies, the UNFPA financial statements
incorporate- t.he information in re spe cf of the 12-month period ended
31 December 1979 which is contain~d in the financial statements of thp United
IJations for the biennium 1978-1979. 1/ as submitted for audit:

Uni tee :i.Jations

United Nations Industrial Development Organization (UNIDO)

Economic Comwission for Latin Amer:ca (ECLA)

Economic and Social Commission for Asia and th~ Pacific (ESCAP)

Should any changes be r~Forted in the audited accounts of any of t.l;e participating
and executing agencies. they will ~e reForted to the General Assembly at its next
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session aLd to the Governin~ Council. Th~ ~x~cutiv~ Dir~ctor will subwi+ to a
subsequ nt session of th0 Oovern inr; Council copies of th. audited statements and
reports, if any, of thf participatin~ and executin~ aF-2ncies and copies of any
re.Ievarrt rr-so.Lur ions adopr e d by their [;overnin:' bodies, as requir.·d unde-r UNFPA
financial r0~ulation 15.2.

Financial status of th~ Fund-------- _.. ~-~._-_ ..... ---

4. As shown in statement Ill, on 1 January 1979, the unencumbered balance of
the Fund was Q47,l07,965, l~l~ch consist~d of ~21,039,025 in unspent 1978
allocations and ;)26,068,940 in unalLocat ed funds.

5. During 1970, UilTFPA rpceived incorn of $117,081,923 and had expendtitur-s s of
~131~582J459, which r'e su.Lt ed in an excess o f expendft ure over Lncome of
$14,500,536 (statement I).

6. The balance of the' Fund at 31 December 1979 was ~jJ2,607 ,429, comprisinp;
~25, 340,305 of allocations for thf' 1979 prozr-amme , which reI'l.ainE'd unsperrt at year··
en d , and $7,267,124 of unallocated funds, wh:'ch are available to financE' thE' 1980
annual program~e (statement Ill).

7. At its t~enty-fifth SEssion, thp Governin~ Council gave to the Ex~cutive

Director an approval authority for 1979 of ~120 million and subs~quently, at
the twenty-sixth s('ssion, the Governin rr Council increas0d tho:' total approval
authority for 1979 to °;136 million to meet the Lncr-ease d proeramme demand by
utilizin~ unallocated funds available to UNFPA at' 31 D~cember 1978. Project
allocations for the year 1979 arr.ounted to Q148,964,652, which included the
car-ry-over of unspent project allocations f'rom the previous year in the amount of
~~21 ,039,025. Allocations to the United ITations for overhead charges amount ed to
;~2 ,601) 716 and allocations for the 1979 administrative and pr-ogr-amme support
budget were ~5J390JI04, in accordance with th~ budget appropriations approved by
the Governinc Council for t.he administrative and programme support budget at its
twenty-fifth session. Total allocations for th2 year 1979 werp ~1560956,472 or
34.4 per cent higher than t.hos e for 1978.

8. Lxpendft ures for 1979 totalled ~:Jl31,582,459 - an increase of 37.5 per cent
over 1978 expend.i'turr s of $95,699,314 0 r",fL-·ctin,ro th", efforts to accelerate both
proGramming and actual delivery. In 1979~ ";123,624,3Lr7 was spent on project costs
(includinG th",' cost of t he- UNFPP. fie Id co-ordinators I offices in tl:1E' amount of
$3,736,623); :~2?601,716 vas paid to thE Unitt-d nations for over-ihead charges; and
t5~356j396 was spent on administrative and progra~mp support services at
Headquarters.

9. Calculated as the ratio of proj ect expenditures to project allocations,
project implementation rose from 81 p~r cen~ in 1978 to 83 per cent in 1979.
Actual project expenditures h8d risen significantly in 1978~ after a period of
low implementation ratios in previous years, and this ratio increased again to
a lligher level in 1979.
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10. As authorized by th. Governinp- Council at its severrt eorrth and hTentl2th
sessions ~ UTJFPA rvceLved contribut:::'ons f'rot sever-al, Goverrurr-rrt s "\fhic"h \·re-re
desienated for special population pro~·ra'~I1es. As indicated in sche-dule 6 ~ in
1979 UiJFPA recedved ~)3, 777,405 frol"1 two Governrcerrt s for transfE'-r to thE'
International Planned Parenthooct FedE'rat:::'on. These transactions were- perform~d

at thE: request of the Goverrimerrt s concerned and t"h" rE's~onsib::'lity of illTFPA \'JEtS

limitt::d so.Lc-Ly to remittinp: the funds to ttE' recipient. lJo account Lnr- for the
funds was pe r-forme d by UIJFPA in 1979.

TrUST f'unds---- . ------

11. The Governing Council, at its twenty-seconr'1. s ess ior , authorized G~1FPA to
acce~t a trus~ fund established by t~e GovernvE'nt of Sweden to support a
population progr-amme in 'iexi co . At th.:' berdnnin,rr of 1979, the paid-in ba.Lance
of the Trust Fund of the Government of Sweden was $50,722, contributions received
in 1979 amounted to $606,796 and interest inco:-', to $6,234; and thus the total
funds available for prol3ramminc during 1979 were%63~ 752. The expendd't ur-es for
the year amounted to 8456,594 and the balance in the trust fund at 31 December 1979
was $207,158 (see schedul~ 7 below). The Swedish Trust Fund is in an amount of
approxi~ately ~2 million over a period of several YE'ars.

12. Schedule- 7 also shows the financial status of a trust fund established by
the Government of Norway to support basic population needs, stud~es in developinp
countries and other special population projects. This trust fund was authorized
by the Governing Council in 1977. At the beginning of 1979, the paid-in balance
of the Trust Fund. of t.he Government of Norway was 070,168, contributions receivE"d
in 1979 amounted to 81)663,544 and interest incoIDP to 048,437; thus the total
funds availablE for pro gr-ammfnj- dur-In« 1979 were $1,,782,149. The expendtit.ur-es
for the year amounted to $1~069,553 and the balance in the trust fund at
31 December 1979 was $712,596.

13. During 1979" UNFPA maintain~d a fully funded o~erational reserve of
$20 million as established by the Governin~ Council at its fifteenth session.

14. In accordance with the practice COrnIDFnced in 1974, th~ rE'sponse to the
report of the Board of Auditors on thE' 1979 UNFPA accounts and f~nancial

statements (sect. 11 belmf) is included in the- followinr: paragraphs. For e-ase of
reference~ the pertinent paragraph numbers arE' referred to in thE' same order as
they appear in the ~E'port of the Board of ~uditors.

B~dge~~ry contro~ (paras. 4-5)

15. UNFPA has agreed with the r-ecommenrtat.Lons of the Board of Auditors and
introduced a revised system with prescribed time-limits for submission of project
delivery reports. Steps have been twten to ~nsure timely submission of the reports
by the ex~cuting and participating agencies, and procedurps for tiwE'ly follow-up
and review of the reports are beinr, put into effE'ct by UNFPA.
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16. E\'f,inninr; \-Tith 1980, UHFPA co u.Ld provfde-, if required, t he vaLur of fixed
assets in a not~ to thp financial statement~ as r~commended by the Board of
Auc'itors. These figures would :nclude thp valup based on the ori~inal costs of
equipmerrt and vehi cles acqui re d by UNFPA for h£:,,[1 dguarters and f:'f'·ld co-ordinators;
offices. ThE:.' fi/jurt's wou.Ld nOT include the equi praenr cor-ponr-rrt of population
projects since, accordin~ to th~ establishEd procedures, inventory reports are
not requin d to be sent to UNFPA headquarters. Such property is de f~c1Q. under
temporar'r c ustody of th," government implement in r a.tency .

17. lli~FPA has a~reed with the comments of th: Board of Auoitors and h8s ccntinupd
to improve internal r€vi~w and monitorinp, of procuremen+ practices Rnd inventory
control. At he adquar't er-s , nPI' sys'tems have been established for control an Cl.
inventory of non-vxpendab.Le equfprnerrt . Hit}) r,':'"';ard to reports to be prepare d by
the field, steps have been taken to ens ur-e that mont.hLy rf'ports of non-expendab'Lr­
equipment and yearly inventory reports are submitted on a tim'lY bas i s .

18. As recommended by the Board of Auditors, UNFPA has continued to improvE' its
system of project managereerrt at lliITFPA headquar-ter-s and. in th field offices.
Steps have been taken to havE' a more systematic follow-up of project progress
reports to provide insi~ht into project implementation problems" tripartite
reviews) involvin~ UNFPA, th~ participatin~ and executin~ agenc:es and the
recipient Govprnm~nts, are bein~ conducted on a regular basis in many projects
for a better over-all reviEW and monitorinr of prcject activitiFs; a larger number
of country project evaluations is beinn- p.Lanne d in thE' near futl1rP:. and a freater
use of pr-ogr-amme expenditure data for budget; pE r-f'o.rmanc> analysis and provr-amms­
management is currently bein~ mad~.

19. The Board of Auditors have reviewed the var~ous financial statements which
Here prepared by the participatinr; and executinG agencies for UNFPA. All agencfe.s
provided either an audited statement or a stateBent as submi~ted for audit of th~

status of funus allocated, as required by U~FPA. The Board of Auditors reiterated
its opinion that, wi t h regard to internal audit cover-ar-e of UNFPA directly-funded
projects for fovernmEnt execution and all other U:fITFPA activities, further steps
should be taken to strE'ne;then t.he internal audit function. The Executive Din ctor
is making ar-r-angemerrt s to have adequate internal audi+ cover-a-te with proper
resources for operational eff~ctiveness.
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II. REPORT OF TI~~ BOARD OF AUDITORS

Introduction_. .-

1. As requir~d by Gentral AsseBbly resolution 74 (I) ano article A~ of th~

Financial Regulations of tho Uni+~d Nat~ons Fund for Populat~on Activities (tmIFPA),
the Eoard of Auditors has audited th~ accounts of UIJFPA for the year ended
31 December 1979.

2. The exanrin at i on "TaS made in accordance ,vith ar-t i cf,e XII of th'-"' Financial
Regulations of the' Urri.t.ed l~ations and the anne-x thereto and with the common
auditing standards adopted by the Pantl of External Auditors of th~ Unir~d Nations,
thE specialized agencies and the International A~omic Enorgy Agency. ~hE'

examination was conducted at UNrPA headquarters in New York and included a r~view

of several projects in Fiji, th? Philippines and thp R~public of Kor~R.

3. During our audits, w~ reviewed the accountinr system and financial stat~ments,

budgetary corrcro.L, procurement pra.ctices, inventory and other systems of internal
control in order to ensurr that the records and statereents wer~ reliable and
reflected proper-Ly the financial pictur-' of the organization. He also revif'·wed
thE' various cont.rol systems cur rent1y available within the organization to assess
their eff~ctiveness. The audit identified strengths and weaknesses in the
financial systems and thos~ weaknesses found to exist have been reported to the
Administration with appropriate recommendations for corrective action. The
follmdnp.: are the most significant matters arisinr: out of our examination. v!here
appropriate, the cOlrrmen~s of the Administration h~ve been taken into account in
this report.

4. UNFPA is requirEd to monitor project expenditures against bud~et a11ocat~ons

made to various executinr: agencies to ensure budget implementation up to the Leve.l
desired in the approved programme within the fiscal y~ar. Successful
impleM~ntation of this fu~ction requires tim~ly receipt and review of thE' project.
delivery reports. Effective 31 March 1979, a revised system was introduced,
prcscribine the time-limit for submission of quarterly reports ,nthin 15 days
of the close of the perioQ.

5. Since the introduction of the revised system, we have n07ed a sUbstantial
improvement in that most of the agencies arE' now submirtinr: reports on tiMe.
We recommended that UNFPA take steps to ensure tim01y receipt of th~ project
delivery reports from all the agencies, and to initiate corrective action where
necessary. UNFPA has undertaken StEPS to monitor the revised system o:f submittine
project delivery reports.

6. Every year, UNFPA procures a large amount of non-expendable property around
the world, includin~ fixtures, equipment and automobiles. A note to the UNFPA
financial statements explains t.he accountinp.; treatm(-nt of capital expenditures

-5-
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.l[:: auer itJ~l.u(dn:: t~)t. val.u. of fix(',i as se-t s in t.hr- note to the financial
~taterrcnts, beginning with the financial refort and accounTS for 1979. The valu~

1~1S not been included as a not o to t~lf f'Lnanc i nL st.at.emerrt s as at 31 December 197'""'.
;'b:.' matter is still under consideration by UHFPA authorities in consultation with
'\H1P •

7. Durinr- our over-all rt vie-v of the procurement practices for expendablr­
equfpmerrt , WE' not r d a number of weaknesses wh~ch we: drew to thf' attention of
the Administration:

(a) There vas no pr~scriced purchrse-order format ann purchases were
r.or-ma.lLy placed by means of 2 letter. He r-ecommended thAt UHFPA desia:n an
8npropriate standard purchast form, and have been advised thA~ thr n~w for~s hAve
()('en printed and art" now beinG used.

(b) Insufficient attention was bein~ placed on such other factors as pric~

c·::-··'1')Qrisons. certification of receipt of e:oods, cond i trion of foods received, ann
'it· ;"rvery dates. He proposed a number of improvements and noticed durinr our
review that the process to impl~nent them has begun.

0" Local purchases were sorrr t Imes made without prior authorization f'r'om UI~FPJ\

b0adquarters, althourh the headquarters subsequently provided post. facto
autt-ord aat.Lon . In so doine I they did not always verify the purchase or-de-r. ~!p

pointed out that this could It" ad to encour-agement of local purchases Hithou+
headquarters approval on the one hAnd, and reduce financiFtl control OV0r
expenditures on the other. Accordfnr-Ly , '.-re r.;>commenc.ed that l]J\TFPA verify th8~

field offices follow the pr~scribed purchase procedures beforp grantinr any
Dost_!~~~£ authorization of local purchases. UNFPA has assurfd us th8t, on th~

basis of our recommendations, they have improved internal controls and arp
following up all unauthorized purchases mor~ closely than before.

9. tbnthly reports of non-expendable equipment and annual inventory reports were
not sent regularly by the field officE'S. Timely submission of monthly and yearly
inventory reports, close monitoring and subsequent follOW-UTI action is essentinl
to ensurp adequate control over non-expendable property.

10. We recommended that all field co-ordinators' offices should be directed to
8ubJl'lit monthly and yearly reports on a timf'ly basis even where no chano?:es of
i:wentory have occurred. The Administrat:'on advises that it has t.aken steps to
l:n'::;'Jr<: thE' regu.lar submission of monthly and annual inventory reports, and
2ppropriate rronitoring procedur~s.

110 Ue also noted that there was room for improvement in thp inventory control
of l xpen dab.Ie property at heq dquarters. 110re d€tailpd records need to be kept in
8. mor-e appropriate and systematic marne r , and detailed procedures should be
established in order to have more effective control over the inventory. In vif'w
of this, we sur;gestf'd certain procedures which are in the process of beinrr
implen:'-'!nted.
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Project mana~ement

12. We r0viewed the over-all system of project management at UNFPA headquarters~

in New York and examined a few specific projects in several locations in the field.
Although we are pleased to note that the programme implementation rate shows an
increase to 84 per cent for 1979 as against an average of 80 per cent in previous
years, we noted a number of weaknesses in the execution of the systems that led
us to believe that considerable improvement could be achieved in the management
of lli~FPA projects.

13. Our management letters have drawn attention to particular areas of concern.
These include references to the following types of situation:

(a) Project completion delayed owing to late arrival of equipment and
major changes in work plans, indicating that improvements could be made in project
planning and appraisal.

(b) Progress reports were not prepared or reviewed on a regular basis,
indicating the need for a systematic follow-up to provide improved identification
and analysis of problems and achievements.

(c) Tripartite reviews, involving UNFPA, the participating and executing
agencies and the recipient Government, were not conducted regularly, indicating
that the over-all review and evaluation of project activities and outputs should
be improved.

(d) Comparisons of programme implementation and expenditures incurred were
not part of the review process, indicating the absence of a useful instrument
of control and monitoring device.

14. The Management agreed in general lTith otrr comments and assured us that
they would take the necessary action to remedy the situation.

Agency statements

15. The financial statements of UNFPA include amounts reported by the participatine;
and executing agencies. The Board of Auditors~ as in prior years, and in
consideration of UNFPA financial regulation 15.2, has not audited these balances
(which aggregate approximately 64 per cent of the total UNFPA programme
expenditures) and has relied upon certificates provided to UNFPA by the agencies i

external auditors.

16. As auditors for the United Hations, we have reviewed the various United
Nations entities which are participating and executing agencies for UNFPA. We
have also reviewed the audit certificates received from the external auditors
of all the other major participating and executing agencies.

-7-
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Conments on matters dealt with in the 1978 report

17. In our 1978 report, gj we expressed the view that the existing resources,
scope and organizational arrangements did not make it possible for the internal
audit staff of the United Nations Development Programme to provide adequate
internal audit coverage of UNFPA. This situation has improved slightly in the
last year with the steps being taken to strengthen the UNDP internal audit function.
The Board will continue to monitor developments in this important area.

18. other matters raised in our 1978 report have been expanded upon in the
specific sectors of this yearis report under the headings of budgetary control,
procurement practices, and inventory control.

Acknowledgement

19. The Board of Auditors wishes to express its appreciation for the co-operation
and assistance extended by the Executive Director, United Nations Fund for
Population Activities, his officers and members of their staff.

(Signed) J. J. MACDONELL
Auditor General of Canada

(Signed) Ahenkora OSEI
Auditor General of Ghana

(Signed) Osman Ghani KHAN
- Comptroller and Auditor General

of Bangladesh

2/ Ibid., Jhirty-fourth Session, Supplement No. 5G (A/34/5/Add.7), chap. IV.
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Ill. AUDIT OPINION

We have examined the following appended financial statements. numbered I to IV~

properly identified, and relevant schedules of the United Nations Fund for
Population Activities for the year ended 31 December 1919. Our examination
included a general review of the account ins procedures and such tests of the
accountin8 records and other supporting evidence as we considered necessary in the
circumstances. As a result of our examination~ we are of the opinion that the
financial statements properly reflect the recorded financial transactions for the
year~ which transactions were in accordance with the Financial Regulations and
legislative authority~ and present fairly the financial position as at
31 December 1919.

(Signed) J. J. MACDONELL
Auditor General of Canada

(Signed) Ahenkora OSEl
Auditor General of Ghana

. IV.

June 1980

(Signed) Osman .Ghani KHAN
Comptroller and Auditor General

of Bangladesh
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IV. ACCOUNTS FOR THE YEAR ENDED 31 DECE!'-ffiER 1979
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Stata1lent I

tJN1TED NATlCNS FWD FeR POroIATlOO ACTlVlTIES

Stata1lent of incare and =ture for the~ ended 31 Decanber 1979
States dcllars

1978 1979

100 875 980

836 522

811 266

102 523 768

2 526 136
1 307

(286 922)

104 764 289

m:xH:

COntributions £ran GoverrJtents
Pledges for cun:ent :rear
Mditions and cnjustments to pledges

for prior years
Exchange cnjustments en collection

of contributions

Interest i.ncane
Donations
Miecellaneous i.ncane (expense)

(SChedule 1)

1SChu.'lule 1)

(Note l(e»

(Schedule 2)

111 722 907

1 597 854

(62 114)

113 258 647

3 461 081
942

:;>61 253

117 081 923

EXPENDl'l'URE

Programre expemiture (Note 2)
77 899 920 By agencies (SChedule 3) 1U 131 887

By non~tal organizations and
13 171 775 special pqJU1ation grants (Schedule 3) 14 094 176

•
91 071 695 126 226 063

4 621 619 UNFPA aaninistrative and pxogramre support costs (Schedule 4) 5 355 396

95 699 314 131 582 459

'nle ac:x:arpanyi.ng notes are an integral part of the financial staterents.

(14 500 536)(Statanent Ill)

-12-
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1979

1978

180 028

35 050 858

35 230 886

Statement Il

lJNI'IE) NATIOOS FUND FOR POPUIATIOO ACTIVITIES

Balance sheet as at 31 December 1979
- (united States <:bliars)

cash
GcM"!rmlent letters of credit
Investments

(Note 3)
(SChedule 5)

1979

32 106
30 000 000
16 283 290

46 315 396

111 722 907

1 597 854

(62 114)

113 258 647

3 461 081
942

?61253

117 OB1 923

112 131 BB7

14 094 176

126 226 063

5 355 396

131 5B2 459

(14 500 536)

Advances am accotm.ts receivable
1 960 771 Due fron united Nations Developrent Pr<>;jlalllie

~ating funds provided to participating am
1 925 414 executing agencies, net (Note 4) 9 709 678

74 231 Accounts receivable 914 996
312 341 Deferred charges
309 484 Accrued interest 643 432----

4 582 241 11 298 106

----

Pledges receivable fran Governnents
32 669 493 For current am prior years (Schedule 1) 14 920 284

----- For future years (Schedule 1) 138 195 138

32 669 493 153 115 422

-----
72 482 620 210 728 924

._---

LIABlLITIES AND RESERVES

Liabilities
unliquidated obligations of participating am

4 986 947 executing agencies (Note 4) 12 949 632
Due to united Nations Developrent Ptograrme 5 242 607

120 890 Due to UNFPA trust furos {Schedule 7) 919 754
266 818 Accounts payable 809 095

Deferred inc:are (Note 5) 138 200 407

5 374 655 158 121 495

----
tJnencIInberErl funds (Note 6)

Balance 31 December
21 039 025 Unspent allocations for the current year 25 340 305
26 068 940 unallocated futxls for the current year 7 267 124

47 107 965 (Statement Ill) 32 607 429

2'1 000 000 ~ational reserve 20 000 000

67 107 965 52 607 429

----
72 482 620 210 728 924

-------_._-

'l1le ao:::arpanying ootes are an integral part of the f:inarx::ia1 statements.

NiBsim TAL
kting Director

Divi.si.cn of Finance
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Statanent III

UNITED NATlOOS FUND FOR roPUIATICN AC1'IVITIES

statarent of unencumbered funds as at 31 Decanber 1979
(United States dollars)

1978 1979

38 042 990

9 064 975

47 107 965

21 039 025

26 068 940

47 107 965

Balance 1 January

Add: Excess of incane over expenditure

less: Excess of expenditure over incare

Unspent allocations for the current year

Unallocated funds for the current year

(Statenent I)

(SChedule 8)

(Statenent rn

(Note 6)

47 107 965

(14 500 536)

32 607 429

25 340 305

7 267 124

32 607 429

The aCe:x:tTPanying notes are an integral part of the financial staterents.

CERI'IFIED CORRFCT

(Signed) Nissim TAL
Actinq Director

Division of Finance
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1978

Staterent IV

UNITED NATlOOS FUND FOR POPUIATlOO AcrIVITIES

Staterent of changes in finanCiafSsition for the year ende:l 31 Decenber 1979
(uni States dOllars)

SCXJRCE CF FUNDS

1979

-

104 764 289

254 204

2 737 549

107 756 0..2

95 699 314

240 976
24 667 049

2 309 166
21 250

122 937 755

(15 181 713)

50 412 599
_~181 713)

35 230 886

Total i.ncare for the year
Decrease in acoounts receivable and

deferred charges
Increase in liabilities
Increase in deferre:l i.ncare
Decrease in operatinJ furrls provide:l to

executinJ agencies
Increase in furrls provide:l by United Nations

Developnent Progrr..ame

Total funds provided

APPLICATICN <F FUNDS

Total expeIrliture for the year
Increase in furrls provide:l to United Nations

Developnent Pro]ralllle
Increase in pledges receivable fLaIl GoveLments
Increase in aa::ounts reeeivable, deferred charqes

and accrued interest
Decrease in liabilities
Decrease in deferred i.ncare
Increase in operatinJ furrls provide:l to

executing agencies

Total furrls used

IN:::REASE (DEJ:REASE) IN CASH AND INIlESINENl'S

Cash and invest:l'ients at 1 January
Increase (decrease) in cash and investJnents

Cash, Government letters of credit and
invest:l'ients at 31 Decenber

(Staterent I)

(Staterent I)

(Statatent H)

117 081 923

9 303 826
138 200 407

7 203 378

271 789 534

131 582 459

120 445 929

892 372

7 784 264

260 70S 024

11 084 510

35 230 886
11 084 510-----

46 315 396

The aCCOlpanying rotes are an integral part of the financial staterents.

Nissim TAL
Acting Director

Division of Finance

-15-
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SChedule 2

UNITED NATlOOS RJND FOR POPUIATICN ACI'IVlTIES

Miscellaneous incane for the year ende1 31 Dece:rtber 1979
. (uni€Erl States dollars)

1978 1979

99 696 savings on liquidating prior years' obliqations 4 078

Gains and losses on exchanJe am revaluation
(458 181) of currencies I net 40 162

58 780 Miscellaneous i.ncare (net) fron executing agencies 246 756

12 783 other 70 257

(286 922) Total (Statanent I) 361 253

-18-
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SChedule 5

UNITED NAT100S EUND FUR POPUIATIOO ACTIVITIES

Investnents as at 31 Decerrber 1979
(Uriit.ed States oollars)

-

Interest
rate Anount

savings acoounts United States d::>llars 5.00 2 083 290

call accxnmts United States dollars AI 4 200 000

Time-deposit accounts United States d::>llars 12.875 5 000 000
United States oollars 12.00 5 000 000

10 000 000

Total investnents (Statem3nt 11) 16 283 290

!I Fluctuating interest rate.

L_
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SChedule 6

UNITED NATIWS FUND FUR POPUIATlOO l\Cl'IVITIES

Contributions fl:an G:>ven1m:m.ts for special fOPUlation
progranUe5 in 1979

(tJnited States dollars)

unt
1978 1979

1\nDunts received

~
For International Planned Parentl'¥JOd Federation

2 000 000 Gelmany, Federal Republic of 2 400 000
..QQ.Q.

4 800 000 Japan
000

JmQ 1 208 326 Netherlands 1 377 405

000 8 008 326 3 777 405

290- ~r Inter-<:bvenlnEntal eo-<>Idinating camrl.ttee

200 000 Japan

8 208 326 'It>ta1 (remitted ) 3 777 405

-22-



S~e 7

tNl'l'ED NATIOOS FUND FUR POPUIATIGl ACTIVITIFS

SWedish and NoJ:We9ian Trust FuOOs
Stat.en'ent of account as at 31 Deoerrber 1979

(United States dollars)

1979
sweden Nonray Total

Unexpended balance 1 Januaz:y 50 722 70 168 120 890
400 000

Contributions received in 1979 606 796 1 663 544 2 270 340

Interest ina:me 6 234 48 437 54 671
377 405

777 405 663 752 1 782 149 :2 445 901

Less: prograrme expenditw:e g

including administrative
and prograrme support
cx>sts 456 594 1 069 553 1 526 147

777 405 Unexpended balance 31 Deoerrber 207 158 712 596 919 754

(Statement II)
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SChedule 8

11nspent allocatioos as at 31 DeceI!tler 1979
(united States oollars)

1979 unspent Future years 'lbtal unspent
Allocations ~tures allocations allocatioos allocations

united Nations (l'hrk ptOQlalilie) 4 717 633 3 694 616 1 023 017 4 354 174 5 377 191

united Nations (Department of Technical
o:>-operation for Developrent) 21 845 120 15 239 566 6 605 554 27 652 966 34 258 520

~ 2 786 600 2 733 878 52722 361 100 413 822

rota1
E"lCAP 767 421 678 665 88 756 1 064 967 1 153 723

n.o 6 829 806 5 965 280 864 526 8 461 665 9 326 191

FAO 4 151 011 3 605 130 545 881 3 461 491 4 007 372

120 890 UNESCO 6 058 981 4 799 451 1 259 530 9 561 679 10 821 209

270 340 lMl 21 139 145 17 162 239 3 976 906 25 438 517 29 415 423

UNIOO 34 000 (16 127) 50 127 50 127

54 671 UNICEF 10 924 408 9 761 934 1 162 474 11 400 769 12 563 243

lNFPA 52 497 466 45 905 539 6 591 927 49 113 362 55 705 289

~45 901 -----
131 751 591 109 530 171 22 221 420 140 870 690 163 092 110

N:ln-go\IeII'Iltal organizations am special
population grants 17 213 061 14 094 176 3 118 885 12 636 846 15 755 731

------ ----
148 964 652 123 624 347 25 340 305 153 507 536 178 847 841

526 147 ---- ---------- ------
(Stat:erent III)

H9 754 --- --------_.

lent II}
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Total unspent
allocations

5 377 191

34 258 520

413 822

1 153 723

9 326 191

4 007 372

10 821 209

29 415 423

50 127

12 563 243

55 705 289

163 092 110

15 755 731

178 847 841

NOTES TO THE FINANCIAL STATENErJTS

Note 1. Summary of significant accounting policies

The financial statements reflect the application of the following significant
accounting policies.

(a) Income. Under the annual funding principles adopted by UNFPA 5 income
(including pledEes from Governments~ investment income and miscellaneous income)
is recorded on the accrual basis.

(b) Expenditure. The financial statements incorporate ~WPA project
expenditure as shown in the accounts received from the participating and executing
agencies. Project expenditure is recorded at actual costs and includes
unliquidated obligations for goods and services provided for in project budgets
for 1979 and contracted for by the end of that year.

Expenditure for administrative and programme support costs is recorded on the
accrual basis.

(c) Exchange rates. UNFPA financial rule 114.6 provides that the official
par values or other appropriate exchange rates agreed between the Secretary­
General and the contributing Governments shall be used for recording voluntary
contributions. Exchange adjustments on collection of contributions arc identified
on statement I. All other transactions are recorded at the United Nations
operational rate of exchange in effect on the date of the transaction as specified
in UNFPA financial rule 114.7. Exchange adjustments on these transactions are
recorded as an offset to miscellaneous income in accordance with UNFPA financial
rules 110.1 and 114.9.

(d) Capital expenditure. The full cost of non-expendable equipment used
for administrative purposes is charged to the Administrative and Programme Support
Budget in the year in which it is purchased. An inventory is maintained of all
non-expendable equipment (defined as items of equipment valued at $250 or ffiore a
unit, and with a serviceable life of at least five years~ and items of equipment
included in any special lists, for which formal inventory records are maintained.

Note 2. Programme expenditure

The programme expenditure includes UNFPA field co-ordinator costs in the
amount of 83,736,623 against allocations of $3,808,682.

Note 3. Government letters of credit

The amount shown in statement 11 is comprised of irrevocable letters of
credit, payable on demand~ in respect of contributions made to UNFPA by a
Government.

-25-



Note 4. Operating funds provided to, and unliquidatt;'d ubligations of ~

participating and executin~ agencies

Operating funds of $9,709,G78 shown in statement I1 are made up of ~11,368.561

provided to participating and executing a~encies, less ~1,658,883 payable to
participating and executing agencies. These figures, ufter twting into account
unliquidated obligations, aGree with the operating fund balances reported by
participating and executing agencies.

The unliquidated obligations are shown separately in statement II in the
amount of *12,949,632 and consist of $10,701,755 in respect of aeencies for whom
operating funds are provided and :;;2 ,2~7 ,877 in respect of illTFPA as an executing
agency for its projects.

Note 5. Deferred income

Prior to 1979, pledges to UNFPA were not recorded in the illJFPA accounts until
the year to which they related. In Novem~er 1979, rn~FPA participated for the first
time in the United Nations Pledging Conference for Development Activities and the
pledges made have been recorded in the UNFPA accounts for 1979 and reflected in
these financial statements as deferred income, since UNFPA accounts for income on
the accrual basis and these pledges relate to future financial periods. The amount
of $138,200,407 shown as deferred income in statement II consists of pledges of
~71,500)206 for 1980 and ~G6,700,201 for 1981-1983, details of which are given in
schedule 1.

Note 6. Unencumbered funds

The balance of unencumbered funds of 032,607,429 shown in statements II and
Ill, excludes allocations for future years issued to participating and executing
agencies amounting to $153,507,536 as shown in schedule 8.
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