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IT;'TT~"R2 OF Tl'l'.i'~ln'TTAL

S ~pril 19':0

Pursuant to financial r e-ul.at i on 11, L: J I have t~'e honour to submit t he
annual accounts of t.lie Un i t ed :.Tations Institute for Trainin~ and fteseerch as r.t
31 Dec embe r 1975', vh i ch I hereby approve.

Copies of these financial stotements are also beinr. transmitted to tIle
Advisory Comni t t.ee on AcL1inistrative and :3udgetary (~uestions.

Accept, Sir) the assurance of ~y hiGhest consideration.

(Sip:ned) Davi dson /'I(:OL
"Sxecutive Director of t1'e TTniteo Pations

Institute for Traininf and Research
UnJcr-n~crftary-Gcneral

The Chairman of the Board of Auditors
New York
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I have the honour to t.r-an srvi t to you the financial s t.e.t ement.s of the
Un i t e d "at i ons Iris t i t ut.e for 'I'r a.i n i np 2nd Re s ear-ch for t.r.e year ended
31 December 1979, rrh i ch -lere submitted by the Txecut i ve Director. r::'hese statements
have been exanine d and. include the audit ouinion of the Poe.rd of Auditors.

In addition to the above, I have the honour to present the reuort of the
Board wi t.h respect to the accourrt s of the United. =cations Institute for Traininc;
2nd Resee.rch for the year ended 31 December 1979.

Pccept. 0ir, the assurances of ~y hi~hest consideration.

(Sip.:ned) J. ,..1. r,1ACI:CNELL
Auditor General of Canada

and
Chairman of the United Nations

Board of Auditors

The Pr-e s i.derrc of the General Assembly
of the United Nations

New York, N.Y.
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Introduction

1. The .2xecutive :,)irector has the honour- to subrri t her-ev i th the financial report c

toe-ether wi t h the audited accounts for the year ended 31 Decer-be.r 1979) of the
United .iat i ons Institute for 'Iraininc arid f:esearch (IF'ITPJ\). 'I'hi s report is
nresented in accordance vith subparapraph 3 (i) of article IV of the ~tatute of the
Institute.

Ui~hlights of sipnificant ite~s

2. Sta~ement I gives the status of apnronrietions for the year ~ded

31 T)ece~ber 1979. The or i gi.na.L approp;'iation Has 0;1,835,140. whi Le the revised
appropriations amounted to:2,272;760. Total expenditures amoul1ted to ~2)159,022.

3. An amount of 0:1,895,985 "TaS pledged by Governments ps contributions to the
General Fund for 1979 (schedule 3.1). In pddition an anount of A66,410 H&S
received as other income bringing the total income for the year to 81,962,404
(statement 11). The expenditures for the year amounted to t2 9159,022. After
t~(inv into account the adjustment of C9,814 for the prior period there was a
net excess of expenditure over inco:rr.e of (;186,804 (statement II).

4. State~ent HI reflects the assets and liabilities ('f the General Fund as
at 31 Decemher 1979. The assets, t.ot.a'ILi ng 0~676 ,810, consisted of plede;ed
contributions unpaid in the amount of t570,636, accounts receivable of ~103,019;

and deferred charges of :3,155.

5. 'The L'iab i Li t i e s of the General Fund amourrt ed to "518,570. Of this, ':,46,061
Has for accounts payable, $110,947 for unliquidated oblig~tions (statement I),
~a09 ,459 vas due to the Special Purpose Grants Fund (statement V) 9 ~'60 ,442
was due to the United Nations General "Fund and (~lSn ,661 vas recorded as deferred
income.

6. The General Fund balance on 31 December 1979 was $158,240.

7. The leasehold and building shown in statement IV at 0465,000 represent the
amount paid for the leasehold located at 805 First Avenue, United 0ations Plaza,
at the time of its as s i gnmerrt to the United Nations. Of this; c~l~50;000 was
donated to the Uni t ed nations by a f'ouridat i on for use by the Institute. The
leasehold "Till expire in the year 2035. The leasehold collateral of t55,000,
deposited Hith a bank, was released on 31 October 1979 and has been credited to
the General Fund (statement Ill).

8. Statement V ShO"TS the income and expenditure of the 8pecial Purpose Grants
Fund. A total amount of $2,436,624 was received durine; 1979 as grants. After
adding interest income of ~45,388 and gain on exchange of ~8]q49? the total incoroe
in tnis Fund I!gS ':;2,490,961. The expenditures dur i nz the year amounted to
$1,469,808.
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,"") :::tJ.te:~'2!,t \' ::'ls0 r'-.::'lec'ts t:'t' :lssc·ts :':-'cl li,,1'ili~i,,:s ,1:~ the: :" i ci:',L ; 111':
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Li ab i Li t i e s ef _.1'.~-~'"" :-'Y":-' f\.,::'r _:~-'liG~tiJ:"-~l~cd i...'~~li"~ti·,'!--:

11. :~:e si ...~~.i:ic2!~T _~.CCC~,Elti!':.:'" ;'-'0] icit:<~ ~"'i' '1""~~'--'j~: ~~r~.. C'.:-:-.lir:~,,-: IV> +-:~ . ~n(;:,~

notes to t~~e _i~:2nci21 3t3te~e~tsJ

12" ~o11o\·T-.1J.."": sc t i on l.as Geer:. t.al.er; er: t l;e rcco~~:~e~cations !:.a(~.'~· :--ii tl:e ~ on r d et'"'
I'llditors il: its r er-cr t cm the 8CCOUr;.ts of' T,; rrrs T~C'r t;~p V22r encl'T"
31 Jeeemter lC)7G. 1/ ~l:e r-ec or-rri t i cn of ccnt r i r-rt i on i!ico:::,c is nov in Li n e "it:'. - ~

c'enerallv a cc errt ed accour.t i ng practices. ':"':':e reco~-:-,'~enr~2tions of the :::o~rc1 v i ti,
reEsrd to CQsh ~anare~ent tave ~een followed. 12vcst~ent Qccounts ~lon~ wit~

interest Lnc ove on sue:', icvestrt:nts have been refJ0ctecL in the stat.ener.t.s c f t>(;
~-';recial Pur-pose Grants Fund . ":'he utilization of c:en-·cor.vt:rtj,ble currencies h"s
ienroveo considerably and nror-rs:rrl'les fer f'ur't he r ut .iLi za't i or: e r e aLr e adv in
operat i on , The contributions .in the amount; of . -20,000 vrich he d relY2i"e'l ur r-ei r.

for several years have teen adjusted in the accounts for l~nS'.

13. The '=xecutive :'irC'ctor voul d like to exur-cs s to the ::o?rd of r':ll~itors 8nc1

its staff the appr-ec i at.i or of the Institute for t l;e t.l.cr-cuoh exami nr-t i on of t he
U:'HTAR ac count s 2W' the con s t ruc t i ve COT":!:1.eYlts 8Dr~ reCQ!"Y10nG.,e>tions r.·ade t.her con .

1/ ~.rfici8.1 Gecorrl.s of the General rs:;err1'lv; rr'r,irty· fourtl"_:,('.~!,io~)

SUDnleT'F:nt :TC2_,_~Q (rJ34/5/ t-:«. L)Sect:'I\~-------'-------
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Introduction

1. ;s reQuire~ by 2rticle VIII, paracraph ~: of the statute of the United ~ations

Institute fOl'::-r3.inin@; am; Besearch (UT"ITAR), t he 30ard of Pu(litor~ hes auc i t ed tr.e
accounts of U.. 1T1>1; for the year ended 31 December 1?79.

2. r'.'he e.carunat i on was rade in accordance ~vith article XII of the Financial
;:le ulations of the Un i t ed .lat i ons and the annex thereto and ,.rith the COT'1J'1.on
aud i t i r.- s t anc ards adopt.eel by the Panel of Fxt e rna.l Auditors of the United =:ations>
the ;:']Jecie.lizeCi l.:;encies end the Irrt er-riat i o-v-L .tetonic "ner;:,"" f!.;-:ency. The
e::aI'lino.tion ','.'2S conducted et the Institute' s teadnue.rters in 'TeH Yor'k ,

Over e.ll observation

:3. Our exemi nat i on .ind.i c at er' that internal controls ann account inp- pr-ocedur-es
are r;enerallv satisfo.ctory. ~'m.,ever, ,.re noted areas in the accourrt i ng for
contributions and eXDerts and consultants where policies neede~ to be clarified
and controls and procedures strengt:1ener'l. These r-at.t.er s Here dr-awn to the
attention of the j',CLl"linistration '.rhich was in a,'Treement wi t.h our observations and
has taken ac t i on to irrpler:lent our r-ecommenda.t i ons ,

Hatters affectinr; financial statenents

4. The ~oerd's opinion on the financial statements is subject to the ultimate
utilization or realization of t he f'o Ll.ow.in.r assets;

(cc) ~'on,-co'1vertible currencies

The value of non-convertible currencies ~'l ,130,519 at 31 December 1979 as
compared to Sl,165:277 in 1978, depends upon their ultimate utilization. The
Poard notes: hovever , that successful efforts were made by the Administration
during 1979 to provide for the expenditure of these funds and to reverse previous
unfavourable trends of increasinc the accmnulation of non-convertible currencies.

(b) ?led~e0 contributions un~aid

Included in tloe financial stateI'lents at 31 DeceIPber 1979 are pledged
contributions from prior years of ::;(,8 ;165 representing amounts due from donor
countries that "rere net supported by firm pledges.

COFJEl.ents on matters dealt uith in the 1978 r-epor-t

5. The Administration has t aken appropriate action on all matters raised .in
the 1978 report vri t.h the exception of the est.abLi shnerrt of a separat e bank account

-3~
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for s~ecial pur~ose ~rants. Conseouently these contributions continlle to be
used to fin~nce General Fund activities on ~ te~nOrRry basis. l~ hRve 3~ain

r-ecommended t;::J.t action be taken to correct t~~is situation.

;' cknowledrement

6. The _:00.1'(1 of Auditors '-rishes to exnre s s its ar-or-ec i at i on for the co-oper-a t i on
and assistance extended by the Executive Director, h i s officers and member-s of
their staff,

(Sii2:ned) J. LT. pTJ\.CTOIjELL
Auditor General of Can~da

(Sirned) Ahenkora O~~I

Auditor General of Ghana

( S . d ) 0 Chan i T(H fI Nlpne_ SJ"1.an, ian i _

Comptroller anr'l J'uditor General
of T'anlJ'ladesh



Pe have exarri ried the f'o.l.Lowi ng appended f'Lnanc i s-I s t a t er-errt s numl.e red I to "
pronerJ,.v iJentified, and relevant schedules of the United "at i ons Ir s t i t.ut e for
C'rainin:,'1nd ~;esearch for the year ended 31 Dece~ber 1?70 • Our exami nat i on
included a c,··ncre.l review of the acc ount i n-t procedur-es aClc' suc r tests of the
~ccountin~ records and oti,el supportine evide~ce as ~e ccnsidereC necessar~ in
the c i r c uns t anc cs . I'.s a result of our cxami.nat i on , we ar e 0: t:oe co i n i on that
tl!e financi~l st2terents properly reflect the recorded financi~l tr2Clsactions
i'or the vear trh.i ch transo.cticns Here in accor-dance ~'i tr. t::2 :::-inancial ~e["ulations

~nd lc~islo.tivc nuthority, and ~resent fairly the finencial position as at
31 -\.Ct::lr')E:c' 197'''''. sub j e c t t c t r e observations container' in :::rrqCT?Dh L. ef our
'ludi t n::!.Ccrt,

(2irne.Q,) .r , J. l'_'"_CI'O~T:'::LL

f.~ditcr General of Canada

(2i~ned) Phenkora 0SII
Juditcr General of Chnna

(Si:'ned) Osr-an Chan.i IC..:fN'
Corrpt r-o.lLe r and Auditor General

of ~anr:ladesh

June 19[,0
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IV. l\CCOUT"I: .?!JP THE YEAR ENDED 31 D:::rLiB.ER 19r'Y
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STATEMENT II

UNITED NATIONS INSTITUTE FOR TRAINING AND RESEARCH GENERAL FUND

STATEMENT OF INCOME AND EXPENDITURE FOR THE YEAR ENDED 31 DECEMBER 1979
(EXPRESSED IN UNITED STATES DOLLARS)

-

a/ Comparative figures reclassified to conform to current presentation.
)
\

Income
Government contributions for the current year
Interest income
Rental income
Miscellaneous income
Refund of prior year's expenditures
Sale of publications
Dividends on collateral on leasehold
Royalty

Total income

Expenditure
Salaries
Ancillary allowances
Travel
Communications
Premises
Printing
Miscellaneous services and supplies
Honoraria, fellowships and special

services agreements
Hospitality
Education
Home leave
Income tax refunds
External Auditor
Others

Total expenditure (Statement I)
Excess of expenditure over income

for the above period
Less: Adjustments for prior period

Net excess of expenditure over
income (Statement III)

1979

1 895 985

19 500
22 690

455
14 663

2 774
6 337

1 962 404

948 822
176 610
136 469
III 644
231 523

29 676
31 941

277 554
13 985
12 460
45 705

124 446
18 000

187

2 159 022

196 618
9 814

186 804

1 839 770
43 557
20 100

107
37 932

4 238
3 443
7 342

1 956 489

925 762
183 195
109 519

68 671
203 758

23 830
34 730

387 956
9 930
4 830

136 477
152 455

8 900
2 659

2 252 672

296 183

20 196

275 987

CERTIFIED CORRECT

(Signed) Patricio RUEDAS
Assistant Secretary-General

for Financial Services
31 March 1980

-9-
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STATEMENT III

UNITED NATIONS INSTITUTE FOR TRAINING AND KESEARCH GENERAL FUND

STATEMENT OF ASSETS AND LIABILITIES AS AT 31 DECEMBER 1979
(EXPRESSED IN UNITED STATES DOLLARS)

70
57
lO
)7

32
38
13
12

39

i2
15
,9
71
i8
10
10

;6
10
10
17
is
lO
i9

'2

13

16

Assets
Cash
Pledged contributions unpaid (Schedule 3.1)
Accounts receivable
Deferred charges

Total assets

Liabilities

Accounts payable
Unliquidated obligations (Statement I)
Due to Special Purpose Grants Fund (Statement V)
Due to United Nations General Fund
Deferred income

Total liabilities

Fund balance
Balance available 1 January 1979
Add: Reallocation from Special Purpose

Grants Fund (Statement V)
Collateral on leasehold released

(Statement IV)

Subtotal
Less: Net excess of expenditure over

income (Statement II)

Balance available 31 December 1979

Total liabilities and fund balance

1979

570 636
103 019

3 155
676 810

46 061
110 947
109 459

60 442
191 661

518 570

269 405

20 639

55 000

345 044

186 804

158 240

676 810

418 455
622 597

98 855
1 370

1 141 277

31 157
50 347

439 988
145 823
204 557
871 872

535 392

10 000

545 392

275 987

269 405

1 141 277

=
l.

a/ Comparative figures reclassified to conform to current presentation.

CERTIFIED CORRECT

(Signed) Patricio RUEDAS
Assistant Secretary-General

for Financial Services
31 March 1980

-10-
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STATEMENT IV

UNITED NATIONS INSTITUTE FOR TRAINING AND RESEARCH CAPITAL ASSETS FUND

STATEMENT OF ASSETS AND FUND BALANCE AS AT 31 DECEMBER 1279
(EXPRESSED IN UNITED STATES DOLLARS)

1979 1978
Assets

Capital assets
Leasehold and bu i Ld i nq 465 000 465 000
Collateral on leasehold 55 000

Total capital assets 465 000 520 000

Fund balance

Donated funds 1 January 1979
Less: Collateral on leasehold released

Total fund balance

520 000
55 000

465 000

520 000

520 000

Note: The leasehold and building shown at $465,000 represent the amount
paid for the leasehold, located at 805 First Avenue, United Nations
Plaza, at the time of its assignment to the United Nations. Of this,
$450,000 was donated by a foundation to the United Nations for use
by the United Nations Institute for Training and Research. This
leasehold will expire in the year 2035. In accordance with the terms
of the leasehold agreement, the collateral of $55,000 was released
by the bank on 22 January 1980 and transferred to the General Fund
(see statement Ill).

CERTIFIED CORRECT

(Signed) Patricio RUEDAS
Assistant Secretary-General

for Financi~l Services
31 March 1980

-13-



STATEMENT V

UNITED NATIONS INSTITUTE FOR TRAINING AND RESEARCH SPECIAL PURPOSE GRANTS FUND

I. STATEMENT OF INCOME AND EXPENDITURE FOR THE YF.~R ENDED 31 DECEMBER 1979
(EXPRESSED IN UNITED STATES DOLLARS)

Income

Grants (Schedule 5.1)
Interest income
Gain on exchange

Total income

Expenditure

Salaries
Ancillary allowances
Travel
Communications
Printing
Hospitality
Miscellaneous services and supplies
Honoraria, fellowships and

special service agreements
Premises
Home leave
Others

Total expenditure

Excess of income over expenditure for
the above period

Add: Adjustments for prior period

Net excess of income over expenditure

-14-

1979

2 436 624
45 388
8 949

2 490 961

395 290

284 465
16 562

1 463
32

116 629

649 154
109

5 638
466

1 469 808

1 021 153
16 990

1 038 143

851 502

86 604

938 106

55 486
908

62 804
23

52 029

13 929

3 002

488 181

449 925
11 298

461 223

Ass
C

C
A
D
D

Lia

U
D

Fun

B

L

B

(8



STATEMENT V (CONCLUDED)

UNITED NATIONS INSTITUTE FOR TRAINING AND RESEARCH SPECIAL PURPOSE GRANTS FUND

II. STATEMENT OF ASSErS AND LIABILITIES AS AT 31 DECEMBER 1979
(EXPRESSED IN UNITED STATES DOLLARS)

Assets

Cash
Cash (non-convertible currencies)
Accounts receivable
Due from UNITAR General Fund (Statement Ill)
Deferred charges

Total assets

Liabilities

Unliquidated obligations
Deferred income

Total liabilities

Fund ba Larice

Balan~e available 1 January 1979
Less: Reallocation to UNITAR General

Fund (Statement Ill)

Subtotal

Add: Net excess of income over expenditure

Balance available 31 December 1979

Total liabilities and fund balance

1979

1 645 959
1 130 519

122 914
109 459

27 424

3 036 275

458 663

458 663

1 560 108

20 639

1 539 469

1 038 143

2 577 612

3 036 275

1 165 277
144 080
439 988

1 749 345

45 157
144 080

189 237

1 108 885

10 000

1 098 885

461 223

1 560 108

1 749 345

a/ Comparative figures reclassified to conform to current presentation.

CERTIFIED CORRECT

(Signed) Patricio RUEDAS
Assistant Secretary-General

for winancial Services
31 March 1980

-15-
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ANNEX

Notes to the financial statements

Summary of significant accounting policies

The following are some of the significant accounting policies of UNITAR:

(a) As provided in article VIII of its statute, the united Nations Institute
for Training and Research accounts are maintained in accordance with the Financial
Regulations of the United Nations as adopted by the General Assembly, the rules
formulated by the Secretary-General as required under the regulations,
administrative instructions issued by the Under-Secretary-General for
Administration, Finance and Management or the Assistant Secretary-General for
Financial Services, and in conformity with generally accepted government account
principles.

(b) The financial period of the Institute consists of one calendar year.

(c) The income and expenditure and assets and liabilities are recognized on
the accrual basis of accounting.

(d) Translation of currencies. The accounts of the Institute are presented
in United States dollars. Accounts maintained in other currencies are translated
into United States dollars at the time of the transaction at rates of exchange
established by the Assistant Secretary-Gener3l for Financial Services. In respect
of such currencies, the financial statements prepared at such intervals as may be
prescribed by the Assistant Secretary-General for Financial Services under
delegation of authority from the Under-Secretary-General for Administration,
Finance and Management, shall reflect the cash, investments, unpaid pledges (other
than pledges for future years) and current accounts receivable and payable in
=urrencies other than United States dollars, translated at the applicable United
Nations rates of exchange in effect as at the date of the statements.

(e) Pledged contributions. Pledges are recorded as income on the basis of
a wr.itten commitment by a prospective donor to pay a monetary contribution at
a specified time or times. Pledges received for future years are recorded as
deferred income.

(f) Investments. Funds on deposit in interest-bearing bank accounts and call
accounts are shown in the statements of assets and liabilities as cash.

(g) Deferred charges.
(i) Deferred charges comprise expenditure items which are not properly

chargeable in the current financial period and which will be
charged as expenditure in the subsequent financial period.
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(ii) For balance-sheet statement purposes, only that portion of the

education grant advance which is assumed to pertain to the
scholastic year completed as at the date of the financial
statement is shown under deferred charges. The full amount of the
advance is maintained in the accounts receivable from staff
members until such time as the staff member produces the required
proof of entitlement to the education grant at which time the
budgetary account is charged and the advance recovered.

(h) Fixed assets. Furniture, equipment, other non-expendables and leasehold
improvements are not included in the assets of the Institute. Acquisitions are
charged against bUdgetary accounts in the year of purchase.

(i) Capital assets. The assets shown in the statement of assets and
liabilities of the Institute's Capital Assets Fund include the cost of a leasehold
agreement. No amortization of the leasehold is provided for. Maintenance and
repairs of the UNITAk building are charged against the appropriate budgetary
accoun t s .

(j) The expenditures do not include possible costs to cover con~~ngencies

under appendix D to the Staff Rules of the United Nations, for personnel financed
under resources obtained from voluntary contributions to the UNITAR General Fund
and the Special purpose Grants Fund. The term "expenditure" designates total
obligations incurred whether liquidated or unliquidated.

(k) Miscellaneous income.

set;
)e

te r

( i)

(ii)

( iii)

The net income reai~zed from revenue-producing activities is
reported as miscellaneous income.

Refunds of expenditures charged to prior financial periods are
credited to miscellaneous income.

Moneys accepted in respect of which no purpose is specified have
been treated as miscellaneous income.

(iv) On the closing of the accounts at the end of each financial
period, if the balance of the exchange accounts reflects a net
loss on exchange, it is debited to the budgetary account. If
there is a net gain, this is credited to miscellaneous income.

~all

er Ly

(v)

(v i)

The proceeds from the sale of surplus property are credited to the
miscellaneous' income of the respective funds.

Interest accruing from investment of idle cash contributions is
held in the respective income accounts of the Special Purpose
Grants Fund for subsequent utilization in meeting additional
requirements as may be needed.

-20-
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(1) The trust fund statements reflect the "clean surplus" theory by
processing adjustments through the current income and expenditure accounts.
Material adjustments for prior periods are, however, shown in the financial
statements below the results of the current period so as not to distort them.

-

saaehoLd
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(m) Income tax refund policy. UNITAR salaries are charged to
net basis during the year in which the services have been rendered.
refunds are charged to the year in which they are made to the staff

the budg et on a
Income tax

member.

raseho.l.d
and
y

lcies
nanced
Fund

al

is

are

d have

1
net
If

ome,

j to the

:1S is
ose
~l

(n) The obligations incurred for the Special Purpose Grants Fund are
accounted for on a project basis; therefore, commitments are recorded for the life
of each project.
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3HHax H ar-ea-rcraax BO acex paaoaax MHpa. HaBo~HTe cnpaaxa 06 H3~aHHHx B
BaweM KHHmHOM Mara3HHe HnH nHWHTe no azrpecy : OpraHH3a~HH 06"he~HHeHHblx

Ha~Hlt, CeK~HH no npozraxce H3~aHHH, HbHl-nOpK HnH iReHeBa.
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Litho in United Nations, New York
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