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The meeting was called to order at 10.10 a.m. in an environment of world economic crisis, which naturally
had been a major focus of intergovernmental processes and
o of the Secretariat for the past year. Through those processes,
Organization of work (A/C.2/53/1; A/C.2/53/L.1/ReV.1  ne had sensed an attempt by Member States to understand
and A/C.2/53/L.1/Add.1/Rev.1) why the crisis had hit with such sudden force. The dimensions

1. The Chairman drew attention to a proposed change i®f the crisis included a drying up of capital flows to

the Committee’s programme of work (A/C.2/53/L.1/Rev.1)developing economies and a collapse in their rate of growth,
The discussion of item 94, sub-items (b), (c), (d) and (&hich had led to a decline in gross domestic product (GDP).
would begin in the afternoon of Thursday, 22 October. H&deed, according to estimates, global growth had dropped

took it that the Committee agreed to that adjustment. ~ from 3.3 per cent in 1997 to an estimated 1.9 per cent in
1998, or perhaps even lower. Those diminished expectations

of growth translated into a human crisis of rising poverty,
3. The Chairman said that themes for the discussion ofinemployment and reverse migration from cities to rural
each cluster of items had beenggested during informal areas, bringing social tensions in its wake.
consultations. Those themes in no way precluded agy
delegation from making a statement on any topic it found
relevant.

2. It was so decided.

The effects of this crisis on long-term development
rospects could be worse, as the world economy overall was
being sustained by continued growth in North America and
Europe, and some of the countries affected were beginning
to emerge from the crisis. However, the world economy could
4. The Chairman said that the current world economicnot risk much more contraction before the possibility of a
situation was generally unfavourable, and there was littheorldwide depression would arise. The remedies for the
optimism regarding the prospects for growth and developmesituation included favouring deflation over inflation,
for the majority of developing countries. The unfortunatenaintaining demand-led growth and strengthening institutions
consequences of such a situation would be seen in termdiké the International Monetary Fund (IMF) to enable them
increased poverty and the inevitable social tensions atwrespond to the crisis.

political instability. The recent high-level dialogue ory — 1pare was a disjunction between the real economy and
globalization in the General Assembly had increased t'ﬂ*?e fi

; . . . . . nancial economy, as evidenced by the fact that foreign
general understanding of its perils and of its promises, Whl%f;l(change turnover had reached 10 times the global GDP.

were yet to be realized for most of the developing Countrieﬁdthough only a small percentage of thattiover had actual

5. ltwas sobering to realize that the solution to the curretrensactions behind it, it had an effect on the global exchange
economic crisis was beyond the grasp of any one countrgte, which in turn affected local economies. In the area of
region or institution, and that any solution requiredurrent account deficits, a shift could be seen in the locus of
international collaboration on a global scale. If mutual interegtstability from the current account to capital accounts, yet

compelled countries to cooperate, recognizing their mutuiere was no predictable mechanism to monitor such shifts.
peril should prove to be a much strger motivation to work Policies must be designed to promote capital account
together. stability. Contagion affected the markets oluntries linked

6. The Second Committee represented the highéjéltborrowing,butitalso had a psychological impact: flows

intergovernmental mechanism for the formulation and €merging m'arke.ts. were drying up, whether or not those
@arkets were in crisis.

appraisal of policy in the economic and development field
It should utilize its unique position to promote constructive0. The world was being confronted by the public
dialogue and genuine partnership to the fullest possibdensequences of private-sector decisions, and policy must
extent. He saw the Chairman’s role as helping to achieteke into account the impact of financial decisions on the real
consensus on the important issues before the Committeeonomy. There was a tendency to define good policy using
Conditions were favourable for progress at the internationstandard norms, but differentiation was needed to fit the
and intergovernmental level because of the emergingalities of specific situations. The goal of economic policy
realization that solutions depended on global cooperation amdst be the public interest, not private profit. The crisis was
partnership. an outcome of outdated institutions which were unable to keep
yp with the realities of global interdependence.

General debate

7.  Mr. Desai (Under-Secretary-General for Economic an
Social Affairs) said that the Second Committee was meeting
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11. He would define globalization as the widening and While the increased emphasis on foreign development
deepening of economic, social and political transactions investment was welcome, it should not be forgotten that
across national boundaries between citizens and enterprises official development assistance (ODA) constituted the
of different countries. Globalization was taking place not just principal source of development financing for most

in the areas of trade and finance, but in other relationships as  developing countries. Regrettably, that type of assistance had
well, as manifested by the growth of transnational been an early casualty of globalization and was in sharp
corporations and the emergence of an international civil decline, for if left to themselves, financial markets would not
society. The globalization process was being questioned in  go out of their way to finance economic growth in developing
many countries on the grounds that it had not delivered on its countries. Moreover, ouartsie€s, particularly the least

promise even at the national level. There was a risk thatthe developed among them, were not able to attract private
international community would back away from globalization financial flows.

because existing institutions were not ready to handle

. E%. Compounding the lack of financial flows was the
requirements.

perennial problem of chronic external indebtedness. Many

12. Finally, in his view, the United Nations could best developing countries remained crippled by debt overhang

contribute by encouraging consensus-building and by despite years of an evolving international debt strategy. The
providing a forum where all members of the international Group of 77 had long advocated the importance of an

community could listen to one another. approach designed to reduce the overall debt burden of a

13. Mr. Wibisono (Indonesia), speaking on behalf of thountry to a level tha_t allowed for the restqration of
Group of 77 and China, said that the promise and expectati&%’elopme_nt' The Hegvny Indebted P_oor Cou_ntrles (HIPC)
associated with globalization and liberalization might still erbt Initiative was an important step in returning a number
valid, but many countries were increasingly questioning the(?lf the poorest countries to the path of_development; h0\_/vev_er,
impact on national economies, particularly their devastatit‘?éforts should be made to accelerate |ts_pace._ As g!o_ballzatlon
social consequences. While those powerful forces codigd com_pounded the effects of the fmgnmal crisis on the
unleash great opportunities, they were also blind to e(i(ternal indebtedness of many developing countries, it was

country’s interests and favoured the economically powerfﬁ'so imperative to pursue debt relief measures in that new

over the weak, resulting in growing dispié&s of income and context.

consumption. The effects of globalization felt most severely 18. He also expressed concern at the lack of market access
in the least developed countries had been virtually excluding for developing country exports and, in panticutaade-

them from the mainstream economy. Over a billion people related constraints such as the linkage between trade and core
still languished in wrenching poverty. labour standards and other extraneous issues. Owing to

14. InAsia, where the robust growth rates of past decadiggquitaple market access, developing countries had not
had transformed the region into an economic powerhou§é’bs'[amIaIIy benefited from the Uruguay Round of

many of the most dynamic economies currently lay in ruingr_\ultllateral trade negotiations and the World Trade

The painful lesson to be learned was that the market Wgéganization (WTO). He urged strict compliance with the

driven as much by sentiment and perception as by facts. provisions of the Uruguay @und and the decisions of WTO,
particularly with regard to textiles and agricultural products,

15.  Since many of the problems were global in nature, thg\d the promotion of equitable, transparent and rule-based
must be resolved globally. Likewise, since many corgyitlateral trade. He noted that the opening up of developed

development issues could be addressed successfully agdyintry markets to the pducts of the developing countries
through multilateral action, it was imperative for tilateral  couid help to avert a global recession.

cooperation to be revitalized. The United Nations provided ) )
a unique forum for renewing that dialogue. The immediatk?- The severe shorltfall' In resources to meet growing
challenge facing international cooperation for developmefiEmands on the Organization must be addressed during the

was the need to contain the spreading crisis, control tﬁgthcomlng triennial policy review of operational activities

negative effects of globalization and maximize its benefitld development. The review should be utilized to ensure

The international community should seek a new architectuf§ding for operational actities on a more predictable,

to strengthen its management role in the world economy, ofigntinuous and assured basis. While acknowledging the
that was transparent, accountable and participatory. ~ €mergence of anew development paradigm, the Group of 77
and China believed that the review should stress the original

16. Possibly the greatest factor currently inhibitingpjective of operational activities for development, namely,
development was a lack of adequate financial resources. promote the development interests of the developing
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countries; it should avoid inbducing any concept that might
interfere with traditional country-driven activities.

20.
the Parties to the United Nations Convention to Combat
Desertification in Those Countries Experiencing Serious
Drought and/or Desertification, particularly in Africa, to be
held in Dakar in December, would result in more vigourous
implementation of that Convention. The fourth session of the
Conference of the Parties to the United Nations Framework
Convention on Climate Change, to be held in Buenos Aires,

must respect the mandate of the Convention; it should not be

He expressed the hope that the Second Conference of

eradication, human rights and the participation of all countries
in international trade.

23. The European Union attached great importance to the
follow-up of United Nations global conferences and the
international development targets they had established. In that

context, he urged the Second itemto be focused and

specific in its preparations for the forthcoming reviews of the
International Conference on Population and Development, the
United Nations Conference on Human Settlements (Habitat
I1), the World Summit for Children and the Barbados
Programme of Action for the Sustainable Development of

distracted by extraneous issues. The concept of partnership  Small Island Developing States. The participation of civil

should translate into the mobilization of sufficient financial
resources, the provision of new and additional funding and
the transfer of environmentally sound technologies. |£I4

addition, the principle of “common but differentiatedthe'm

responsibilities”, as agreed under Agenda 2igudd be fully
applied.

21.
countries. The twentieth anniversary of the Buenos Aires Plan

of Action for Promoting and Implementing Technical
Cooperation among Developing Countries on 7 October

should generate renewed commitment to such cooperation.

Developed countries and international institutions had
valuable role to play in support of South-South cooperatio

society, including non-governmental organizations, would be

crucial to the success of those reviews.

A broader and integrated approach should be taken to
ultifaceted problem of poverty, taking into account its

relationship tojnter alia, social exclusion, gender equity,
democracy, human rights and conflict prevention. The

He called for an intensification of South-South European Unionwould continue to support national poverty
cooperation based on complementarities among developing

elimination strategies based on joint participation by the
respective Governments, civil society and the private sector.

High priority should be accorded to the involvement of the

poor themselves, including such vulnerable groups as older
persons, the disabled, children and indigenous populations.

35. The European Union welcomed the impact of the
§9cretary-GeneraI’s reforms on operational activities, both

which the Group of 77 and China were seeking to promo(tﬁ Headquarters and in the field. The triennial policy review

through such initiatives as the High-level Meeting o

Bt operational activities should focus on coherence among

Regional/Subregional Cooperation, to be held in Decemb&évelopment partners, the harmonization of procedures and

in Bali, Indonesia, with assistance from the United Nation@
Development Programme (UNDP) and the Government
Japan.

22. Mr. Glanzer (Austria), speaking on behalf of the

?Ilaborative programming within the United Nations
Bevelopment Assistance Frameworks (UNDAFs) and the
strengthening of the resident coordinator system. The
European Union also called for improved cooperation

European Union and the associate countries of Central and between the United Nations and the Bretton Woods

Eastern Europe, namely, Bulgaria, Czech Republic, Estonia,
Hungary, Latvia, Lithuania, Poland, Romania, Slovakia and
Slovenia, the associate country of Cyprus, and, in addition,
Norway, a member of the European Free Trade Area (EFTA)
and the European Economic Association, said that the work
of the Second Committee should be carried out within the
broad framework of globalization. National and international
institutions must be strengthened in order to meet the
challenges of globalization, which had far-reaching financial,
socio-economic and technological implications and was
influenced by both the private sector and civil society,
particularly non-governmental organizations. Within that
context, the United Nations, given its universality and the

institutions, particularly at the country level. He expressed
the Union’s concern at the declining trend in resources for
operational activities and the hope that the agreed target of
0.7 per cent of GNP for official development assistance would
be achieved. As the largest contributor to United Nations
operationatiastithe European Union was concerned that
a lack of resources was already diminishing the impact of the
United Nations system at the field level. In that connection,
it strongly supported the new funding framework recently
adoptéNdyP and the United Nations Population Fund
(UNFPA) with a view to increasing core resources and
reducing overdependence on a limited number of traditional
donors.

comprehensivg scope ofts mandgte, had_ a normative roleztg The European Union looked forward to comprehensive
playin supporting the follow-up of international conferences, ,iqeration of financing for development on the basis of

at the country level, with particular emphasis on poverty
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General Assembly resolution 52/179. The discusstooutd Second Committee would be more focused and that the
focus on diversifying sources of funding for poverty resolutions it adopted would be shorter and more current.

eradicelxtion. In_thaft c%nngction,_the EubroEele:jn_ UEiondV\r/]%_ Ms. Herfkens (Netherlands) expressed her delegation’s
currently preparing for the discussions to be held in the a gﬁpport for the statement delivered on behalf of the European

open-ended working group in early 1999. It hoped that tr]\?nion. Her delegation was alarmed at the decline in ODA in

General Assembly, during the current session, would ad tcent years, particularly since her Government was

aproced_ural re_solution establishing a sound frameworkf(%mmitted to allocating 0.8 per cent of its GNP for that

such a discussion. purpose and had met all other targets for international

27. External debt prevented poor developing countries from assistance, which it continued to expand. She urged other
reaping the benefits of reform and limited their access to wealthy nations as well as newly industrialized countries to
international capital markets. The Heavily Indebted Poor assume their share of the financial burden, based on their
Countries (HIPC) Debt litiative should be extended to capacityto give. It would be important to ensure secure and
include more countries. In addition to the debt relief already predictable funding and to seek new and innovative sources
granted within the framework of the Paris Club and through of developmedirfg, in the private and public sectors and

the cancellation of bilateral debt and debt swap arrangements, at the domestic and international levels.

the .Sjtates .members of Fh_e .Europ.ea'n Union would ful%. The development agenda and multilateral cooperation
participate in thfe HIPC Initiative. Within t.he context Of_th%vere the primary concern of the United Nations today. She
Lome Qonventlon, the Europfean Union was aCt'Velgdvocated sustainable development that satisfied basic human
supporting the economic and social devglopmgntl ofthe Ie%%teds, respected human rights, built human capacities and
F"e"e'o'?ed_ countries and accorded h|gh prlonty to the\’\gas socially responsible. Multilateral cooperation for
integration in the world economy. Accordingly, it would mak%evelopment, beyond financing, must develop the potential
every effort to facilitate agreement on the modalities of t developing countries to grow; however, that was not
Third United Nations Conference on the Least Develop ssible when the debt and int’erest pay’ments of those
C.ountrles, tq b'e held in 2001, and was prepared FO ho?’téﬁuntries ereeded the amount of bilateral assistance they
Since the majority of least developed countries were in Afr'c?eceived Although most development assistancetotries
Lhellltz)urop.ean U?'?]n aétachecli :Ar\nportalljr;ce to it1he forthcor];nlggthe South came from the private sector, the reality was that
eliberations of the General Assembly on the report o ﬂ}ffl international agencies combined could have a greater

Sfeé:retagly-General or:jthe cagseslofézonfl:ct and th_e Fjbrd?,rn()t'i%})act on the well-being of aid recipients than the bilateral
of durable peace and sustainable development in Africa. programmes of individual donor countries.

28. He stressed the need for greater coordination among gig The global conferences of the 1990s provided an

environment-related conventions. In that context, thé%(C@IIentplatformforconsensus-building; however, there had

European Union welcomed the deliberations of thEeen too many words and too little action. The developing

Commission on Sustainable Development on s”atetz%ntries must participate in the process of global integration

approaches to freshwater management and looked forw% equal terms; such equal access could only be ensured at

:ﬁ pII:)aylpg a:n t?]C“C/Je 'ZOI(T[I\? ’;he folr:thcommg Iﬁ:gnferen;;es e global level, preferably with the support of United Nations
e Farties to the LUnited Nations Framework L.onvention of encies, the international financial institutions and WTO.

Climate Change and the United Nations Convention i3

Geneva, she had personally helped to launch an integrated
Seri D ht and/or D £ cati icularlyin Afi "Wamework to assist the least developed countries in gaining

erious Drought and/or Desertification, particuarlyin AlriCay, ;o 1 world markets, with the participation of the United
As the principal source of financing for efforts to Comb""lt\la\tions Conference on Trade and Development (UNCTAD),

desﬁ rtification, tfh T European #Jnr:onsattachg%grefat mporta:(r&gro’ UNDP and the Bretton @éds institutions. Multilateral
to the successiul outcome of the Second Conierence o operation should focus on the most vulnerable countries,

s . . -Saharan African countries; and the Heavily Indebted Poor
set?lements W't_hm the United N_atlons_ system, the Europegn, ntries. In that connection, she noted that the Group of
Union would give careful consideration to the report of th%even contributed to only 17 per cent of the Heavily Indebted

Sec_retary—GeneraI on the work of the _task force %oor Countries Trust Fund of the World Bank, with the
environment and human settlements during the Curreﬁ%therlandsinthe lead
the '

session. In conclusion, it hoped that the deliberations of
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32. Inorder to ensure successful multilateral cooperation benefit the weakemeies, even under the Highly Indebted

for development, Member States must be actively involved Poor Countries Debt Initiative. The terms of the Initiative
in the reform of intergovernmental mechanisms. Inter-agency should be revised to increase itgylaxithto expand its
cooperation that built on comparative advantage and coverage. An insufficient flow of resources, particularly
complementarities throughNDAFs was equally vital, during a time of esomic uncertainty, could negate the
particularly at the field level. That effort must also include the  progress in democratization and administrative deregulation
World Bank, regional banks, such as the Inter-American that had been achieved thanks to structural adjustment
Development Bank, and bilateral donors. Of particular programmes. Nonetheless, the net resource transfer from the
importance would be the improvement of relations between  multilateral financing agencies, including the World Bank and
the United Nations and the Bretton Woods institutions, with  the regional development banks, was on the decline, even in
the World Bank serving as a powerful resource base and the nominal terms. That situation must be reversed.

United Nations system playing a normative role. Inter-ageng)é_
cooperation must also translate into improved cooperatip
among various government ministries at the national Ieve'fl/

His delegation welcomed the communiqué of the high-

el segment of the 1998 substantive session of the
onomic and Social Council, recognizing that full

33. Mr. Chowdhury (Bangladesh) expressed his implementation of the Programme of Action for the Least
delegation’s support for the statement delivered on behalf of Developed Countries fot98@s demanded greater

the Group of 77 and China. He also echoed the recent call by progress in ensuring duty-free imports from the least
Prime Minister Tony Blair of the United Kingdom for the developed countries, which, in turn, would help to ensure
modernization of the global financial institutions, whose them maa&e¢ss. In that context, his delegation urged the
inadequacy had been highlighted by the financial crisis in  full and early implementation of the decisions taken at the
South-East Asia. According to thé&brld Economic and High-level Meeting on Integrated Initiatives for Least

Social Survey 1998, even amnomically marginalized Developed Countries’ Trade Development, held under the
countries remained vulnerable to the consequences of those auspices of the World Trade Organization and a nhumber of
crises, particularly if commodity prices dropped or other agencies in Geneva in October 1997. His delegation
joblessness abroad caused a decline in workers’ remittances. was encouraged by the progress that had been made in

34. The international community must devote SIoecigfganizing the Third United Nations Conference on the Least

attention to countries that had failed to achieve satisfacto[r))f’\_’emp_ed Count_ries, to be held 2_001’ and would be
growth during the expansion of the world economy in the pa@Pt'Vely involved in those preparan_ons. It welcqmed the
decade. It Bould provide debt relief, seek to reverse thghnouncement by the representative of Austria that a

negative flow of resources and ensure market access for th&Eopean country would host the _Conference_. It atrrked )
fragile economies. His delegation looked forward tfprward to the South-South Summit, to be held in 2000, which

participating, during the current session, in the ad hoc Ope\ﬁguld be an occasion for formulating strategies for productive

ended working group in order to examine inputs angouth-South cooperation.

formulate an agenda for the high-level international 3%®s.King (United States of America) said that, in the
intergovernmental consideration of financing for contextofthe current global financial crisis, four areas were
development. That group’s agenda should take into account  of particular interest to her delegationomacricéssues,

the importance of external assistance and of United Nations  particularly globalization and financing for development;
operational activities for development. The developed sustainable development; business and development; and the
countries must reverse the decline in ODA and make every triennial policy review. The challenge was how to use the
effort to honour their commitments in that regard, including forum provided by the General Assembly to make a positive
the commitment to allocate 0.15 to 0.2 per cent of their GNP  contribution to the efforts being made by the world’s financial

to the least developed countries. In that connection, he drew leaders to strengthen the global financial system. As the
attention to the report of the thirty-first session of the Secretary-General had reaffirmed, the international
Committee for Development Policy of the Economic and commuhibykl explore how globalization could best serve

Social Council, which recommended a sustained and effective all humankind and how its unpil@glictabld be

flow of ODA over the next 10 years. That should be taken into  redressed.

consideration during the triennial policy review of operationasl&

L In its bilateral assistance programmes, the United States
activities.

supported the development of social safety nets for the people
35. Closely linked to the issue of ODA was that of debt most affected by the current crisis and assisted Governments
relief, which was currently too slow and too restrictive to  to put in place regulatory systems that improved the ability
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to manage matters soundly. In early September President the previous year. The current session of the General
Clinton had defined United States leadership in overcoming  Assembly should establish the procedures for the next phase
the crisis by highlighting the enormous successes of economic  of the dialogue.

and financial liberalization for developed and developin
countries alike, as well as the shgrtcomings .Of th_e gIobaIiZ% mmitted to the triennial policy review of operational
system and the need for addressing weak points in the SySteol ivities. That commitment was underlined by the continuing

More recently, the United States Secretary of the Treasury hIE ding role of United States contributions to the funds and

The United States was keenly interested in and

outlined two United States initiatives: a strengthened IM rogrammes. Under the review, her delegation would be

financing mechanism to respond to difficult global financia100king at results-based programming in all theds and
conditions that threatened even countries with stro ogrammes, expanding the use of a human rights based
macroeconomic policies, and a new emergency capacity proach to development by the United Nations Children’s

the Wor!d Ban'k to focus on support for the most Vumerabll@und (UNICEF) and pursuing implementation of United
groups in society and on financial sector restructuring. Nations Development Assistance Frameworks as a basis for
39. The United States had asked IMF and the World Bank improved coordination, not only of the United Nations but of
to take immediate steps to convince countries to stay engaged bilateral #ildtemal donors.

in the global economy rather than embark on exchange a}p&l
capital controls; to accelerate the pace of comprehensié/(t’;s'Si

corporate and financial restructuring in countries where the 8od governance and transparency were key elements in
was a}systemic pr.Ob"?m? t,o 'provide increased social saf tr ating an enabling environment for development. The
nets in the countries in crisis to help the least advantaggge 4tional development agencies had made enormous strides

citizens; to contltr1ue d'sﬁlﬂlss'%?] on n?W mstr;mengs f i)/roviding assistance to Governments in the areas of good
emergency assistance while adnering to sound, prudenygy,e nance and transparency, and the international financial
norms; and to reinforce good governance and transparer

. X X , . ! >dhitutions had taken their lead from the United Nations in

in both public and private sectors, including the flnancm[ at area. Her delegation believed that corruption and bribery
sector. were a critical impediment to development and that they
40. With regard to the HIPC Debt Initiative, the United should remain under active consideration by the General
States had called upon creditors to follow the example ofthe  Assembly.

quld Bank and the. Paris Club in providing int_erim deth. The largest and most important issue on the United
reliefto support ongoing reforms rather than delaying all deRfations environmental agenda at the current session was how

relief to a future completion point. to operationalize the recommendations contained in the report
41. The United States did not believe that the current ofthe task force on the environment and human settlements.
international financial system was in need of replacement. It Her delegation strongly supported United Nations activities
believed that IMF and the other Bretton Woods institutions in the fields of environment and human settlements and
were uniquely placed and uniquely empowered to deal witboked forward to working with other delegations to

the financial crisis which threatened the entire world. It did  strengthen the two key organizations working in those areas.
not beIie.ve that the Qeneral Assembly, the United Natio%_ The United States continued to believe that, taken as
Secretariat or the United Nations Conference on Trade anwhole, the outcomes of the major United Nations
Development (UNCTAD) should supplant IM,F and t,h%onferences ofthe 1990s provided an overall framework for
World Bank or that the States Members of the }Jnlted Natm%velopment. As the international community struggled to
should, as some had proposed, create a “world financ ercome the current global financial crisis, it should renew

grganlzatlond. However,- the L.Jnlted Natllons dzad s commitment to the recognition that people needed to be
emonstrate_ com_parat!ve a var}tage n - a ress,l&gced at the centre of development, since that was the key

deyelopmept ISSUES, mclydmg popglatlon, S‘?C'a" gender ay poverty reduction; that national Governments had the

children’s issues and in assessing the Imkag(_as betw imary responsibility for promoting development and for

development and peace. Its_ resolution should strive to foc&%ating both a domestic and an international environment

on such areas of comparative advantage. conducive to sustainable growth; that all aspects of

42. Financing for development was one such area. Her development needed to be considered together, since

delegation was keenly interested in the dialogue on financing whatever happened in one area affected development in

for development which the General Assembly had initiated another; and that respect for the individual and all human

Participants in the high-level segment of the 1997
on of the Economic and Social Council had agreed that
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rights, transparency and good governance were essentialto 51. One of the Committee’s main goals should be to
the success of development. contribute to United Nations efforts to activate the relevant

47. Mr. Ozugergin (Turkey) said that Coherentmechanismsdesignedtofollowuptheimplementationofthe

international cooperation was required to address the seri65§“|ts of major conferences.

economic difficulties currently affecting most countries 52Mr. Martynov (Belarus) said that most of the world’s
worldwide, although the events of the past year had called into  currembedc problems would be carried over into the
guestion the effectiveness of existing international nextcentury. The world’s optimism two years earlier about
mechanisms for dialogue and coordination. Indeed, the the opportunities for stable economic growth and social
biggest risk confronting the world was that of global progressgenerated by globalization and trade liberalization
recession. In that regard, he hoped that the international had quickly been transformed into gloom by the acute crises
finance structure would be improved in such away as to allow in international financial markets. Therefore, coordinated
its components to assume a more preventive role in addition measures needed to be undertaken to develop global
to their traditional corrective functions. mechanisms to regulate international financial markets. The

48. His delegation was encouraged by the renewed dialod?ﬂ(gtton Woods institutions and national Governmeihisisd

at the United Nations, an indication that all groups dpake joint efforts to form a structure which could react
countries had decided to reaffirm the celitsa of promptly to deteriorating situations around the world.

development and to address poverty as its most urgent 53. Notall countries reaped benefits from globalization and
component. The Committee should seize the opportunityto trade liberalization. Many developing countries, particularly
deal with the critical matters on its agenda from a “value the least developed ones, had been marginalized.
added” perspective. The Committee’s work should be Furthermore, the average level of tariff barg@rd ®from

focused, and it should use its time efficiently. It was of vital the least develamettries was 30 per cent higher than the
importance that further efforts should be exerted to enhance average world index. Unwarranted anti-dumping sanctions,
and consolidate the reform process. The United Nations had together with ecological standards and phytosanitary rules,
a clear role in revitalizing development and strengthening were being used for protectionist purposes. In that
normative, legal and institutional frameworks that wouldoniection, more than 30 countries, including Belarus, were
enable the global economy to operate more effectively and holding consultations on joining WTO so that they would be
equitably. Those frameworks were essential in order to ensure  able to take advantage of the multilateral trading system and
stability and predictability and to allow all regions of the could use the WTO dispute settlement mechanism to oppose
world, particularly the least developed countries, to benefit anti-dumping sanctions and other restrictions. It would be
from the globalized economy. helpful to have technical and advisory assistance from

49. Inrecentyears, United Nations operational activitieL:!;I\ICTADd and V:;TO n d%al:jng with (;he CV?/r'nI'pleX and
had increased in range and diversity. Its mandates and taRf@iracted procedures needed to accede to WTO.

were being implemented in a more holistic manner, as the 54. The globalization of the world economy and
linkages between various dimensions of sustainable liberalization of international trade had increased the
development became more evident. However, his delegation  vulnerability of the least develapt&ikes. The extremely

was concerned about the stagnant or declining funding trends, uneven distribution of foreign direct investment among
particularly in the area of core resources. developing counthniesld be taken into account. Seventy-

50. While some progress had been made towards achievilY§ Per cent of global investment flows went to only 12

some of the main goals of the Rio Conference, many iss&%untries. That fact showed, once again, the importance of

such as poverty alleviation, gender equality, protection gtoA for the majority of developing countries. It was
national resources and fragile environments al{aerefore imperative to reverse the emerging trend towards

improvements in health and education had by and large beae_ﬁe_duction in the volume of financi_al resources allocated
neglected. However, there was a consensus that they wi{gin the framework of ODA. Solving the external debt
worthwhile and must be pursued. It was widely recognize‘HOblem was alsp of great importance t_o sustainable
that the promotion of sustainable development should ggvelopment. That_ls_sue should be resolyed in the very near
multifaceted and should involve all the components of civiiture through the joint efforts of the creditor countries, the
society, rather than being the sole responsibility drﬁdebted States and the Bretton Woods institutions.

Governments. 55. The financial crisis that had rocked the Russian
Federation during the current year and affected the other
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countries of the Commonwealth of Independent States had that the benefits of globalization would at best be uneven, and
demonstrated the need for putting on the world agenda the at worst bypass some regions altogether unless specific
guestion of assistance to those countries in their efforts to measures were urgently adopted and implemented.

e?stabl_|sh a r_narket economy an(_j to coqnteract _the WO% His delegation agreed with other developing countries
financial crisis. Belarus had carried out its transition to fhat a reassessment of national and international economic
{Ea:ktit—onentted Ieconglmy gradualllé/.tllqts goal \IN?_S to eni”éSoperation policies should be undertaken. The South-East
tad et m:)hs ‘S? nebrlade g(rjoups ot the popula |or; SUCh &3ian crisis had called into guestion the ability of existing
students, the disabled and pensioners were Not SEVeIGH 4 ateral financial institutions to deal with volatility in
affected by macroeconomic transformations. It was seeki bal capital markets, and it was widely agreed that
to esta_bhsh :_and d(_evelop mut_ually bene_ﬂmal trade a ternational economic-policy decision-making should be
economic relations with all countries and regions of the wor ade more transparent, open and democratic. Only such
and. to resolvg difficulties toget.her with its partner; on thgctions would restore C(’)nfidence in the global economic
basis of the principles of equality and mutual benefit. system, stabilize financial markets and generate growth with
56. The country’s economy had grown substantially over equity.
the past two years, recording GNP growth of 10 to 12 P&o

cent, with many sectors growing at rates O_f 18, to 25 per Ct?"‘mtimately eradicate the negative impact of globalization on
Hoyvgyer, B'elar'us St'l_l needed cooperation in coordlnatm[ e economies of developing countries. Economies must be
gctwltlgs W't,h |ts' nglghbogrs, Egropean ;tructures aN8calized, economic power must be decentralized and
international financial institutions. Hls.delegatlon hoped th,%ternational economic relations must be democratized. The
the lessons Ieamed from the rgcent Crises quld be taken 'BRtton Woods institutions, which had been instrumental in
account by the international financial institutions. advancing economic globalization, should be restructured and
57. Belarus had recently been elected as a full member of given new mandates to enable them to promote economic
the Movement of Non-Aligned Countries. Membership would localization, which was in the best interests of both the
allow it to considerably expand its trade and economic developing and developed countries. In that regard, his
interaction with States members of the Movement. Belarus delegation agreed entirely with the Secretary-General that the
also supported the development of economic ties with the new dimensions of globalization could be addressed only
Group of Eight, the European Union and the countries of ltitaterally, by the United Nations and other international
Central and Eastern Europe. It was important not only to  institutions.
expand trade links but also to intensify investment arkgiiL
&

Measures could and should be taken to mitigate and

Assessments of the impact of globalization had tended
loss over its consequences for the fragile and vulnerable
. . - . onomies in Africa and the least developed countries.
modern technology. In line with its tradition as an aCt'V‘ilthough African countries had undertakerr-fzaching
advocate of international economic cooperation, Belarus WBSonomic reforms with a view to revitalizing and

Flaglnmlg don cotn.venlr;g(j: ar; ||nter(;1aEtlor:aI Cé)nference ?ﬁmsforming their economies, the desired outcome of such
andlocked countries ot L.entral and =astern LUrope as W, s had for the most part not materialized. Africa’s share

as of the Commonwealth of Independent States on €CONOMIGy orid trade had continued to shrink, and the prospect for

Frapsg)ohrt and gr:ylrc;nmentgl 'S;SUZS in (I;/Imsk in 1999. :}%covery was bleak, owing to internal conflicts and the
Invited the specialized agencies, funds and programmes o %urge of diseases. Moreover, the level of external assistance

‘.J”"e‘?' Nations.system as Well as dqnor countr!es to prov? as declining and Africa’s export earnings had fallen as
financial, technical and advisory assistance in 'mplemem”&%mmodityprices plummeted. Owing to dwindling domestic

that initiative. resources as well as the reduced role of Government in such

58. Mr. Acemah (Uganda) said that his delegation important areas as capacity-building, health, infrastructure
associated itself fully with the statement made by the and marketing and financial intermediation, African countries
representative of Indonesia on behalf of the Group of 77 and were unable to reap benefits from the growing global
China. Globalization and interdependence had emerged as the economy. For those reasons, Africa would continue to
most pervasive economic forces in the modern world. While  advocate reforms and globalization that witike sertise
globalization had been variously characterized as a reality, situation of the world’s weakest economies. That could be
as a blind force and as a phenomenon that brought witheitcomplished through increased and carefully targeted ODA
benefits and grave risks, it was also the result of deliberate flows, policies that opened up markets for commodities of
policy prescriptions and pursuits. Many currently believed exportinterest to Africa, and appropriate action on debt that

technological cooperation, since at its current stage
development, his country needed foreign investments ag
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would reduce poverty and improve the access of people living 65. His delegation attached particular importance to the
in poverty to productive opportunities. establishment of a working group to prepare the agenda of a

62. The Secretary-General’'s reportonthecausesofconfﬁ:&nference on the financing of development. Recent
and the promotion of durable peace and sustainatflgvelopments had clearly demonstrated the urgent need for
development in Africa (A/52/871-S/1998/318) presente%UCh a conﬂ;rer?c_e._ Tr;)e_l_Brettgn \{Vopﬁshlnstltutlﬁps hald
possible approaches to development cooperation in count (Innstrate t E:r ina II:ij to ea wit t_g South's rear\]

that were in conflict or were emerging from such situationg.eve opment problems and were in no position to meet the

It advocated a holistic approach that treated all aspe&l%aller_wges ofglot_)alization. T_he United Nations must see_k
involved in the transition from relief to rehabilitation,real universal and just alternatives to the complex economic

reconstruction and development. His delegation ful nd social problems currently facing the international

endorsed the Secretary-General's recommendations munity. The Second Committee should give serious

specific actions that must be taken at both the domestic aﬁ:]%lnsmeratlon to the proposal by the Committee for

international levels. Member States should work together IRJeveI(_)pm_ent Policy to establish a new international financial
provide the necessary mandate and resources for a Unipiganization.

Nations  system-wide implementation of those 66. His delegation was concerned at currenttrends in the
recommendations. mobilization of core resources for the funds, programmes and

63. Mr. Daus CéspedegCuba) said that his delegationage”Cies of the United Nations system. The triennial policy

fully associated itself with the statement made by thr(?Vie_W of o_perfational activities fo_r_ deve_lopment should
representative of Indonesia on behalf of the Group of 77 aﬁansmer objectively the lack of political will on the part of

China. Globalization had a direct impact on the economic aﬁartain traditional donors to reverse the decline in resources

social development of the developing countries and exposfgél development. The efforts currently being undertaken by

them to liberalizing trends and international market forces ahle boa’rds of UNDP, UNFPA and the United Nations
speculation. Those who had used the forces of globalizatigll?'lo|ren s Fund (UNIC_EF) should help mqt_)lllze resources

to impose neo-liberal doctrines were responsible for th"end not attempt to impose new conditions on scarce
current world economic crisis which. if it continued €SOUrces. Core resources were not only the cornerstone of
unchecked, would have unpredictable consequences. jted Nations deyelopment act.ivities _bUt were aI.so the
structural adjustment programmes advocated by the WOHHarant.e.e of |'ts universality, multilateralism, neutrality and
Bank and IMF had ended in complete failure. A seconignconditionality.

generation of reforms had also been useless, and a third or @7.Shen Guofang (China) said that the developing

fourth generation would not provide any relief since, althougtountries should be aware of the effects of globalization and

it appeared in many guises, the ideology of the Washington recognize their own weak points so that they could reap the
Consensus continued to be imposed on the developing benefits of that process while protecting their economic
countries. security. Liberalization measures should be taken gradually

64. Internal reformin developing countries, macroeconom'f&_the light of specific national conditions. Priority should be

adjustments and the efforts of the populations of po&’ven to .estabhshlng a healthy banking §ystem and
countries would never seeed without an international MPlémenting stable and sound macroeconomic policy.

climate conducive to development. Measures must be taken 68. Itewassary to conduct a thorough evaluation of the
to end unfair trade practices, instability of commodity prices, functions and rules, as well as contingent measures, of the
open and hidden protectionism, external indebtedness, international financial institutions. In particular, their role in
interference in the internal affairs of States, economic early warning, monitoring and handling of the crisis in
blockades, technological backwardness and povedgaBse international capital markets must be strengthened. At the
of its universal nature and the fact that it was the only forum same time, the relevant institutions should improve the
in which rich and poor had the same vote, the General effectiveness of their work in order to ensure that correct
Assembly had a special role to play in achieving universal remedial measures could be putin place promptly to halt the
consensus on values and mechanisms that could help spread of crises intime. The devastation caused by the crisis
humanity to face new challenges. Multilateralism and in Asia had reached places thousands of miles away with no
international cooperation in an era of globalization must be  respectfor national or regional boundaries. It was therefore
strengthened. North and South must work together and in the common interest of all countries to join efforts to
commit themselves to a more human form of globalization.  overcome the crisis. Countries that had a major influence on
Asia’s economic situation should take constructive policy

10
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measures immediately in order to help eliminate the lingering
impact of the crisis and promote the recovery of the countries
that had been hardest hit by the crisis.

69. The developing countries’ efforts to become part of the
globalization process were facing a number of constraints.

74.

countries to explore new ideas in that area and expand
mutually beneficial cooperation.

Mr. Kamal (Pakistan) said that his delegation

associated itself fully with the statement made on behalf of the

Group of 77 and China. While globalization had become

Protectionism under the guise of labour and environmentahorsymous with marketization, market forces had not helped

standards targeted against developing countries, as well as

unjustified use of anti-dumping and anti-subsidy measures,

developing countries integrate into the world economy. The
market had also not helped the recovery of the East Asian

had made it almost impossible for developing countries to economies, which had reinforced the widely shared

enjoy the benefits brought about by the expansion of
international trade. Many developing countries could not
benefit from the flow of international capital. ODA was
continuing to decline, and many countries were still faced
with a heavy debt burden.

70. Responsible economic and financial policies
developed countries should constitute an important part of
international economic cooperation for development.
Developed countries should not view such cooperation as a
favour to other countries but rather as an investment in a
common future. While developed countries had been the
major beneficiaries of the globalization process, they could
not hope to achieve long-term prosperity on the basis of the
unstable or marginalized economies of the vast number of
developing countries. In the globalization processyrttries
should improve efficiency tlmugh competition and promote
equity through cooperation in order to achieve the ultimate
goal of common development.

71.
for development should focus on real actions with thienate
goal of solving the practical difficulties faced by developing
countries. The Committee should focus on the respadlitséis
of Governments, in particular their obligation to honour the
commitments they had already made. The grave reality of
declining ODA should not be overshadowed by fanfare about
other sources of financing.

72. Asanimportant means of technical assistance, Unitg

The Committee’s consideration of the item on financing  76.
involved in globalization and free markets had seriously
challenged
international community had already reached a global

consensus on sustainable development and the normative

perception that the market could not solve all economic

problems. The market responded to costs and revenues, and
its central aim was profit maximization and not the

improvement of the human person. The consequences of
decisions made by profit-seekers were undermining future
b@ponomic development.

75. The situation had been further aggravated by the

increasing decline in concessional finance for development.

Development could not be left to the mercy of financial flows.
In order to ensure sustainable development, it was necessary
to set up special funds devoted exclusively to the cause of
development. Development must be viewed in the larger
context provided by the global United Nations conferences
that had been held durid®@%fis. Humanization of

globalization was a necessity and not a choice, and the
international community must look for solutions beyond

monetary and fiscal measures, macroeconomic stability and

controlled liberalization.

The increased inequalities between and within countries

the Washington Consensus. While the

framework for human-centred development, it was still far
from evolving an international policy framework to implement

those goals. The process of evolving such a framework should
a democratic, and all institutions that dealt with the

Nations operational activities for development were vital foq,con_o_mlc, financial a_nd soual_ aspects of developmeauki .
pgrticipate. The United Nations also had a role to play in

helping developing countries to achieve self-reliance af®

speed up their economic and social development. THEt@plishing the new framework.

universality, neutrality and mtilateral nature of operational
activities must be preserved. The ongoing comprehensive
reform of the United Nations should contribute to the

strengthening of operational activities for development and,
in particular, contribute to the expansion of core resources.

73. South-South cooperation had played a positive rolefi
promoting the common development of developing countrie
The new trend of economic globalization had made Sout

7.

Serious consideration should be given to the proposal
on the convening of a global monetary conference under

United Nations auspices to address the old and new problems

ofthe international finance system. His delegation proposed
that the Secretary-General should be requested to submit his

ﬂcommendations regarding the convening of such a
onference to a resumed session of the Second Committee that
fould be held early in 1999.

South cooperation more important than ever before, and Aike meeting rose at 1.10 p.m.

delegation was prepared to work with the developing
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