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1. The purpose of this note is to present the extrabudgetary activities
i mpl enented by the secretariat. It covers the period from m d-February 1998 to
the end of February 1999.

2. The UN/ ECE Trade Division is currently inplenmenting the extrabudgetary
activity “Capacity Building to Inprove Trade Finance and | nvestnment Prospects for
the Russian Tinber Sector”. The purpose of this activity is to inprove the

ability of participating enterprises to obtain trade finance and to attract

i nvestment. The long-termobjective is to inprove the trade perfornmance of the
Russi an forest sector by contributing specific trade facilitation, export finance
and i nvestnment components for the devel opnent of the sector

3. This activity was initiated at the request of the Russian Federation and
is in response to the general request by the nmenber countries to extend UN ECE
expertise to the private sector. Private sector and government organizations
partici pate actively.

4, The focus is on contact pronotion activities such as expert neetings and
foruns designed to benefit the private sector in the Russian Federation by
extendi ng UN ECE norns, standards and recomendati ons for the benefit of the

ti mber export industry.
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5. The main activities are:

- sustai nabl e managenent practices at the enterprise |eve
- inproved trade procedures in the tinber industry

- innovative trade finance techniques

- capacity building for inproved foreign investnent

ti mber port operations.

The project is open to participation fromgovernnent institutions and private
sector enterprises who want to share their expertise with the Russian tinber
sector.

6. The expertise of the UNVECE Trade Division is actively dissemnated to the
project participants through the sections as outlined bel ow

7. The Trade Facilitation Section assists in the inplementation of inproved
trade procedures. UN CEFACT experts have contributed to the establishment of a
wor king group in St. Petersburg that exam nes existing trade procedures in the
export of tinmber and mekes recomendations to sinplify these procedures.

8. The Trade and I nvestnment Pronption Section extends its expertise on trade
fi nance and investnent.

9. The Ti nber Section contributes expertise on best practices in the tinber
i ndustries of menber countries.

10. The Enterprise Devel opment Section gives gui dance on aspects of small and
medi um si zed enterprise devel opment in the tinmber industry.

11. The npst recent activity was a Forumon “Inproving Trade Fi nance and

I nvestment for the Tinber Sector in Russia and the CI'S” held at the Palais des
Nations on 26 February 1999. The Forum brought together high-Ieve
representatives fromfinancing institutions and the private sector and laid the
basis for a new approach to financing the trade activities of nediumsized tinber
enterprises in the north-western region of the Russian Federation. At the request
of the participants, followup activities will be organized in St. Petersburg and
Ar khangel sk.



