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GUlt@ml\.I* draft r ••olut1on

Furthering lnt~rn~tionll co-op~rltion r'9ar~ln9 th@ e~t.ernal

deht prob1em hetween develop1n; and developed countri•• ,
~~Iteral flnanclal inltitutionl ano commerolal banks

Rec.:alling it~ rt<~olutionA 3201 (~-V1) and :i202 (~-VI) o! 1 May 1974,
containing th~ !')ecol cUátion anc1 theo Prl1gramme nf ~.ctlon on the Estlbl iahmpnt of oS

Npw Intrrnat!onol F.conomie OldtH, 3281 (XXIX) oC l~ Oee.mher 1974, containing t~p

~h¡Htf>r or E'conomic IUqhtll <1nc'l [).lties of ~tates and 3362 (~-VtI) of
168t'pt f ·lTI!.>eor 1975 on d"vl"lopment anci intprnational eeonomie co-operation,

Hflatflrmiru¡ Its reFlolutlon 41/2lJ2 of R t:,)@cent'lE'1' 19E1j; on lStrf'ngt.hened
intt>rnationa1 pcnnomic ("'rJ-opNstlon Bimed ot rer.olving flx"prnal c'leht prC'lblems oí
dev~lopinq countriE'i:l,

~.!l.....!.ll.t'-~'lI?frrr'iat~the part of the rlnal Aet ('If the seventh Mlu~ion ('If
thp IJnitpd Nation~ c.'nmmi!'!\i('ln en Trade anc1 OevP1opmel'lt l?ntitled "ResC"urees for
ñ@velopment: inclllch í"'.: (j nane 1... ] and reo1 a t~c'l monl"tar y el Uf'''ü('Ine ",

* On twhalf of thr Stlltf'f'l MembE'rR el the l.Inited Nat1(')ns whieh are membf'rt'
nf thf' Group of 7' •

..l. ( 2..!fictc11 Rt'coroB oC lhp. C''''!'.~ral A~8(l1llhly, "l'hirtv-thirc1 ~elllion, SuWlemt\nt'.
~!-l~ (A/33!1 ~), vol. t, part twn, 8nntaX 1.
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Recal1ing allo Trlde Ind Oevelopment Board re.olution. 165 (S-IX) of
11 Mlrch 1978 11 and 222 (XX1) of 27 September 1980 ~/ and the relevlnt
recommendation. of the mid-term calobal review of progre.' toward. the
implementlUon of the Subltlntill New Programme of Act.ion for the 19808 fnr the
L.a.t Ceveloped Countrie., 1/

Taking not. of the reportl ot the ~ecretlry-Genlral on the international d~bt

8itu~tion in mid-1987 1/ and on th~ current international monetary eituation, 1/

Recoqni.~i'li that the llck of .. durllnle 801ution to the debt prohlAm of the
developinca countrie. ha. bIcorne a major imptdiment to th. recovery of a rea~on.h'e

rate of growth on I ,ultained balie in thOle countrie. and a lOurce ol lnlltI'Jbility
in world financial market. and that it diltortl trade flowl, negltively affeeting
th. ability of debtor countrie. tn import end Ichi.ve their development objectiver.,
as wtll al ehe ca pac ity of creditor naUon. to export and .ecure 'UBta ine~ growth
end .mployment,

Recognizing allo that in Ipite of the a.piration. of debtor d.vetnping
eountrie. to m.et their commttment. relltod to externa1 indebtedneS8, the ext~rnal

debt of developinq countri•• clnnot be serviced under pre.ent international
eondition. Ind without IUltalned economic development, including jUlt remunerative
commodity price.,

R.cognlling further that in the ab.enoe of a jointJy developed debt Atrategy,
debtor developing countrie. may be increa.ing]y forced to Busp.nd the sarvicing of
their debt termporarily in order to permit a recoverv nf the levels of th~ir

eeonomic Ictivity end of their foreign e~chanq. reserves,

Ceeply concer ned by the increasing de bt burden and r apid ly de ter ior at 1.nq nebt
aitult10n 01 Atric., which hal become a major imptd1ment to thp eoonomic recovery
end development of the continent, including the implementation of the Unit~~

Nationl Progrlmme of Action for Atrican Economic Recovery and Cevelopment
1986-1990, !/

Profoundly concerned that tremendous ettocte by the developing ceuntrles te
deal with eh. d.ht cri.ie have been seriously underm1ned by the lack of an
appropriate debt strategy jointly formulated and implemented hy thp. debtors and
credi tora,

l/ ~., ThirtY-fifth Session, SUpplement No. 15 (A/3C;¡Pi), vol. n,
enne)! l.

1/ Resolution 40/205, annéX.

!I A/42/2S 3.

~/ A/42/S55.

!/ Re.o1ution 5-13/2, Inne~.
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ceeplY conc.r~ed .bout the further incr•••• of th. ~xt.rn.l d.bt-••rvice
hurd.n .nd ita d.va.tating impact on the critic.l .oci.l .nd .conomi~ conditiona of
developing countri•• , and convinced there'ore th.t the problem of the extern.l debt
of developing countri•• require. political tre.tment and • compreh.naiv••pproach,

l. Considera that, in order to reatore the d.v~lopm.nt proc••a of developing
eountries, a compreh.nsive 9rowth Ind development-or1ented atrlteqy thlt give. ~ue

rtgard to their econ~mic and 90cill ne.de, inelud1ng th. link bttw.en debt .ervice
and their r.al capacity to pay, .hould be dee1gn.d Ind impl.mented by .11 partie.
eonclrn.(., parHcularly creditor de"eloped countr1e••nd debtor developing
eountriea, multilater.l fin.ncill inltitutions and comm.rcial bankl, on th. baeis
of Bharerl reaponBihil1ty. thi. str.t.gy .hould, inter a11l, con,i.t of the
tollowing mellur~~'

(a) The ~ebt ~urnen ahould be reduced by lowering th. debt overhang, int.re.t
payments .nd related cOlte J

(h) There ahould b. lignit.iclnt length.ning of coneolidltion, m.turity .nd
gr~ce ~eriods, as well aa reduction ol intere.t rat•• Ind .limin.tion ol b.nk
margine and eommitment t.ee., in the context ot debt reetructurin~u

(e) Governmente of creditor developed countri.e ehould introduce .ppropri.te
me~sures and regulations that would give commercial banka flexibility to re.chedule
interest paymentl on debts eontr.cted b.for. 1987 .ncl th.t would encourag. them to
provido new 10lnl ~o indebted dtveloping countrie. and to take debt-relief
meaBures, Bueh as restructuring debt to ita real valuI,

(o) Coneessional interest rates Ihould be applied in rescheduling official or
officially guaranteed loans, or alternat~v. aB.iltlnee, with en equivllent impact,
should be offered to u;pand the flow of loana and export crediU) additional
d~ht-relief meAsureA, sueh as total or partiaJ writinq off of the principal, should
hE' toJken)

(e) Inereasing oe aoce~~ nf debtor developing countries to the seeondery
mar ket so t.hat those countr ifaR ~':Il' benefi t from the d iscount prev3il i nq, re flecti nq
th~ n~w market rea1it!es)

(f) ConAideratinn by multilateral financial institutions, aB Ippropriate, of
new ways and meane of releasing quick-dilburling finlncing related to In Igreed
redllC'tion of deht-serv i el ng r Atios on lOlne from those ins ti tutions, over ¿t,n aqreed
pr~qrMmmp periad, in Accordance with each country's Ibl1ity to pay.

(q) The durAtion of drawingl (rom the Fundls re~Jl.r tranehes Ihould be
flexihle and repayment of resources 1eM by the Fund Bhould t'le rell .....d to the
mftmb~rle eapacity to repay and ehould not be lubjeet to a fixed and predet~rmined

~ehp.dule. Further, the Fund should urgently conBider rescheduling credit it has
l')( t. f' ndE'd )

(h) Establishment of an additional mechanism tor conce.Bional finaneing in
nrdE'r to compt.>nsat.e develaping debtor countries in the1r debt paymentl from the
1ncrease in interelt rates withou t increalil'l:~ ~ondition.lithtlR)

/ ...
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(i) Conditional1ty appUed oy the mu.1.tilat4ttal fi~.ncial institutions Ihould
be relponlive to the growth and development needa oi developing countries a~d that
performance criteria in the IMF p~ogrammes should be sufficiently {lexiole and
reflect those objectivee,

(j) Extension of thl' procedl:re of negotiating debt re8cheduUng of thosE'
tnterested developinq countries w;thout prior Igreement with the International
Monetary Fund)

(k) Equitable and symmetrical international adjustment and in the framework
of an ef fect ive an~ 8ttenq th8ne~ rr.ult l1ateral surveillance to cor rect present
imbalances, promote growth in the world econamy and int~rnational trade, and
rest~re growth in devalopinq countries,

(1) WorJd trade 8houl~ be e~panded an~ the partlcipation of dev~loping

countries increased, Rince debt-sf'rvicinq capacity iR seriously impaired by
protectionist and other dilruptivf' market practice. of developed countriefl and hy
depres8ed commodity marketl)

(m) There should be suhltan'dal additional financinq in order to facilitate
the efforts of developinq countri~8 to reltore growth an~ development, whl~h would,
inter alla, facilitate debt payme~t)

2. Calle \Ipon the international community to alleviate the debt burden oC
African countries, in oroer to help them resume growth, throuqh a set of measuree,
including an increase in real terms of resource flows from bilateral and
multilateral financial i~stitutions on hiqhly concosslonal terme, reduction of
intp.rest ratee, and '3tretchinq out (')f payments and grar.e perlods, and invites
developed countries to tak.e appr':¡priate measures to incre8se export credi ts and
official development assistance, ftA well as its full or partial conversion, as
approprlate, into grantsl

3. Conslñ~rs that añditional ~p~ific action~ shou]d be pursueñ in r~~pect

of the indebtedness of the l~ast developed and poorer developinq countric~,

includlng conversion oE offlcial development aAsIstance into grants, substantiaJ
increases of conccssionaJ finanee, e~sentia]ly in grant form, consolidation and
rr;!!lchedll1 ing of debts wlthin the Paris Cluh with lonqer repayment and qrace
perioda, preferahly on terms similar to lnternational Devel~pment ASRociation
cr:~dit terms, ano stabil ization programmes with & longp.r period for dp.htor
countries in the process of structural adjustmentl

4. Requests the Secretary-Gener~l to establish an indepenrt~nt hiqh-level
group of eminent persone chosen on the h~sls oC their qualifications, including a
balanced represent~tion of e~perts from dehtor developing countries and creditor
developed countries, as well as multilateral fjnancial institutions and commercial
bankl, which should prepare, in th~ light of the present resolution, an analyti~~l

and comprehensive report with proposals and recomm~ndationB for. posaible solutions
to the external debt prohlem of riev~lopinq countriey, in or~er tn enahl~ thr~ to
resume their econc)mic qrowth and development, the report should conei~cr ways and
mean. of encouraging the flow of financial r~~nur~p~ tn developinq countrias ~nd

/ ...
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Ihould be lubmitted to the General ASI.,nbly for eonsideraUon It iU forty-third
18lsion, In oral progr~B8 report on ltl pr.parltion Ihould be mide te the !eonomic
and SOCial COuncil. I:lt ite decond regular ••sRion of 1988.

S. Invites the Internationll Monetary Fund .n( ~he World A.nk, in the l19ht
of the magnitude of the rlebt prohlem of developing countri.a, tO Itep up their
efforta in arder to achieve a permanent l jUlt Ind durable eolution of thil problem.

6. ReqUestB the Secretary-Generll to include in th. agenda of the next
ses810n of the Administrative Committee on Co-ordination, lB a priority, the
question of the external debt crle1. and developm.nt.

7. Further req~ the Seer.tary-General to submit to the Gen.ral Alaembly
at its forty-third slssion In updated report on the internltional debt lituation
anrl on th. tmplementation ot the Btrategy set ou t .bove. the u[)()rt Ihoul.d inelude
an I~pend.d sect10n on debt-Ap.rvicinq ratios eonaiatent with tht attainmtnt of th.
growth target for devIloping countc 11., BIt tor th in the Inter ni tionel Development
Stntegy tor the Th i rd Un i ted Nat 1_on8 Oevelopmen t Deeade.
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