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4>&,FH4P46. ;@0>@ F@B@FH"&4H\ Db* &"0>ZN @F@$,>>@FH,6 A33 4 3A3: & @H:4R4, 3A3

A33 FB,P4L4R>Z *:b 8@>8D,H>ZN F,8H@D@& 4 L4D<; A33 <@(JH BD,*JF<"HD4&"H\ B,D,*"RJ

H,N>@:@(44 4 D"FT4D,>4, *@FHJB" >" DZ>@8, " 3A3 FB@F@$FH&@&"H\ "8H4&42"P44 BD@P,FF"

D"2&4H4b &>JHD,>>,(@ DZ>8" 8"B4H":"; 3A3 <,>,, FH"$4:\>Z, R,< A33; B@H@84 A33

BD,*FH"&:b`HFb *@&@:\>@ JFH@6R4&Z<4, & H@ &D,<b 8"8 @$X,< 3A3, B@ &F,6 &4*4<@FH4,
$J*,H F@8D"V"H\Fb B@* &:4b>4,< B@F:,*FH&46 >,*"&>,(@ L4>">F@&@(@ 8D424F"; & 8DJB>ZN

@$X,<"N A33 4 3A3 B@:JR"`H :4T\ >,F8@:\8@ FHD">.

C"2:4R4b 4 &2"4<@*@B@:>b`V4, 8@<B@>,>HZ A33 4 3A3 BD,*@BD,*,:b`H D"2:4R4b &

D,04<"N 4N D,(J:4D@&">4b. 94$,D":42Jb A33, FHD">"< F:,*J,H :4$,D":42@&"H\ 4 3A3.
% H@ 0, &D,<b B@:4H48J BD4&:,R,>4b 3A3 F:,*J,H BD@&@*4H\ F $@:\T,6 @FH@D@0>@FH\`,
B@F8@:\8J >,FH"$4:\>@FH\ B@H@8@& 3A3 <@0,H @HD4P"H,:\>@ F8"2"H\Fb >" ^8@>@<48,

BD4>4<"`V4N FHD">: FHD">Z *@:0>Z 4<,H\ &@2<@0>@FH\ BD4>4<"H\ <,DZ ( B@<4<@

$`*0,H>@- L4>">F@&ZN 4 *,>,0>@- 8D,*4H>ZN <,D) *:b 8@DD,8H4D@&84 BD4H@8" 4 @HH@8"

8"B4H":", F H,< RH@$Z >, *@BJFH4H\ 4N D,284N 8@:,$">46, @F@$,>>@ F F:JR", B@DHL,:\>ZN

4>&,FH4P46. 7D@<, H@(@, *:b JFB,T>@(@ BD@&,*,>4b :4$,D":42"P44 >,@$N@*4<Z BD@R>"b

>"P4@>":\>"b L4>">F@&"b F4FH,<" 4 >"*,0>Z, <,N">42<Z D,(J:4D@&">4b 4 8@>HD@:b.
E:,*J,H H"80, BD@*J<"H\ &@2<@0>@FH\ &ZD"$@H84 <,D 4 4>FHDJ<,>H@& B@**,D084 & P,:bN

D"FT4D,>4b *@FHJB" L@D<4DJ`V4NFb DZ>8@& 8 D"2:4R>Z< 8"H,(@D4b< B@DHL,:\>ZN

4>&,FH4P46, 8@H@DZ, <@(:4 $Z F:J04H\ *@&@:\>@ FH"$4:\>Z< 4FH@R>48@< L4>">F4D@&">4b.

E@*,D0">4,

AJ>8HZ

%&,*,>4, . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 - 3

I. ?BD,*,:,>4, 4 BD@$:,<Z FH"H4FH4R,F8@(@ JR,H" . . . . . . 4 - 12

II. %8:"* & BD@P,FF D"2&4H4b . . . . . . . . . . . . . . . 13 - 26
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3>@FHD">>Z,3>@FHD">>Z, B@DHL,:\>Z,B@DHL,:\>Z, 4>&,FH4P444>&,FH4P44 ( 3A33A3) 44 BDb<Z,BDb<Z, 4>@FHD">>Z,4>@FHD">>Z, 4>&,FH4P444>&,FH4P44 ( A33A33):
N"D"8H,D>Z,N"D"8H,D>Z, @F@$,>>@FH4@F@$,>>@FH4, FN@*>Z,FN@*>Z, R,DHZR,DHZ, &2"4<@*@B@:>b`V4,&2"4<@*@B@:>b`V4, 8@<B@>,>HZ8@<B@>,>HZ 44

D"2:4R4bD"2:4R4b, B@F:,*FH&4bB@F:,*FH&4b *:b*:b B@:4H484B@:4H484 44 &:4b>4,&:4b>4, >">" BD@P,FFBD@P,FF D"2&4H4bD"2&4H4b

%&,*,>4,%&,*,>4,

1. K4>">F@&Z6 8D424F, D"2D"24&T46Fb & %@FH@R>@6 !244, B@FH"&4: >" B@&,FH8J *>b Db*

&"0>ZN &@BD@F@& @H>@F4H,:\>@(@ H@(@, >"F8@:\8@ B@:,2>Z<4 b&:b`HFb B@H@84 8"B4H":" *:b

L@D<4DJ`V4NFb DZ>8@&. % D"<8"N @$FJ0*,>46, BD@N@*bV4N >" D"2:4R>ZN L@DJ<"N,
P,>HD":\>@, <,FH@ 2">4<",H &@BD@F @ H@<, 8"84, <,DZ B@:4H484 4 >@D<Z D,(J:4D@&">4b

*@:0>Z BD4>4<"H\Fb >" >"P4@>":\>@< 4 <,0*J>"D@*>@< JD@&>bN & P,:bN B@&ZT,>4b

FH"$4:\>@FH4 B@H@8@& 8"B4H":". % ^H@< 8@>H,8FH, &ZF8"2Z&",HFb <>,>4, @ H@<, RH@ $@:,,

(:J$@8@, B@>4<">4, FB,P4L4R,F84N @F@$,>>@FH,6 D"2:4R>ZN &4*@& B@H@8@& <@0,H B@<@R\ &

@P,>8, 4N 2>"R,>4b *:b ^8@>@<484 BD4>4<"`V4N FHD"> 4 & @BD,*,:,>44 BJH,6 4N

BD4&:,R,>4b 4:4 D,(J:4D@&">4b. ?F@$J` &"0>@FH\ BD4@$D,H",H ^H@H &@BD@F >" L@>,

&,*JV,(@Fb @$FJ0*,>4b H@(@, 8"84<, & R"FH>@FH4, *@:0>Z $ZH\ @BD,*,:,>4, 4 @N&"H

4>&,FH4P46 & :`$ZN *&JNFH@D@>>4N, D,(4@>":\>ZN 4:4 <>@(@FH@D@>>4N 4>&,FH4P4@>>ZN

F@(:"T,>4bN. ?> "8HJ":,> H"80, 4 BD4 @$FJ0*,>44 &@BD@F@& :4$,D":42"P44 B@H@8@&

8"B4H":": 8"84, &4*Z B@H@8@& F:,*J,H :4$,D":42@&"H\ & B,D&J` @R,D,*\ 4 8"84< @$D"2@<

BD4&:,8"H\ $@:,, FH"$4:\>Z, B@H@84 4>&,FH4P46?

2. ?H<,R",HFb, RH@ >" L@D<4DJ`V4NFb DZ>8"N D@:\ B@H@8@& R"FH>@(@ 8"B4H":" 8"8

4FH@R>48" L4>">F4D@&">4b B@FH@b>>@ &@2D"FH",H 1/. 7@D,>>Z< @$D"2@< 42<,>4:"F\ 4

FHDJ8HJD" ^H4N B@H@8@&: & F@&@8JB>@< R4FH@< @$X,<, D,FJDF@&, B@FHJB"`V4N &

D"2&4&"`V4,Fb FHD">Z, F,(@*>b BD,@$:"*"`H BDb<Z, 4>@FHD">>Z, 4>&,FH4P44 ( A33) 4

4>@FHD">>Z, B@DHL,:\>Z, 4>&,FH4P44 ( 3A3). % 1985 (@*J >" *@:` <,0*J>"D@*>ZN

$">8@&F84N 8D,*4H@& BD4N@*4:@F\ F&ZT, 50% BD4H@8" R"FH>ZN FD,*FH& & D"2&4&"`V4,Fb

FHD">Z, >" A33 - 22%, " >" 3A3 - 18%; & 1997 (@*J ^H4 *@:,&Z, B@8"2"H,:4

F@FH"&4:4, B@ @P,>8"<, F@@H&,HFH&,>>@ 8%, 43% 4 48% (@FH"&T"bFb R"FH\ BD4N@*4HFb >"

FJ$F4*44, B@:JR,>>Z, @H >,BD"&4H,:\FH&,>>ZN @D(">42"P46).

3. G"8@, 42<,>,>4, FHDJ8HJDZ B@H@8@& 8"B4H":" b&:b,HFb D,2J:\H"H@< BD@P,FF"

(:@$":42"P44 BD@42&@*FH&", 8@H@DZ6 4*,H B@ BJH4 J&,:4R,>4b @$X,<" @B,D"P46 & D"<8"N

1/ )">>Z, @ F@&@8JB>@< R4FH@< B@H@8, D,FJDF@& & D"2&4&"`V4,Fb FHD">Z,
BJ$:48J,<Z, 7@<4H,H@< F@*,6FH&4b D"2&4H4` ?D(">42"P44 ^8@>@<4R,F8@(@ F@HDJ*>4R,FH&" 4

D"2&4H4b ( ?]EC), (@&@DbH @ H@<, RH@ & 1985 (@*J >" *@:` @L4P4":\>@(@ L4>">F4D@&">4b

>" P,:4 D"2&4H4b ,V, BD4N@*4:@F\ 56% F@&@8JB>@(@ R4FH@(@ B@H@8" D,FJDF@& &
D"2&4&"`V4,Fb FHD">Z, & 1997 (@*J 0, ^H@H B@8"2"H,:\ F@FH"&4: :4T\ 23%.
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HD">F>"P4@>":\>ZN 8@DB@D"P46 ( G=7) ( RH@ FH4<J:4DJ,H D@FH A33) 4 B@&ZT,>4b FH,B,>4

" F,8\`D4H42"P44" L4>">F@&ZN @B,D"P46 ( RH@ FB@F@$FH&J,H J&,:4R,>4` HD">F(D">4R>ZN

B@H@8@& 3A3 & "8P4@>,D>Z6 8"B4H": 4 @$:4("P44) 2 /. ]H4 *&" &4*" B@H@8@& 4<,`H

D"2:4R>Z, N"D"8H,D4FH484 4 <@(JH B@- D"2>@<J @HD"0"H\Fb >" FHD"H,(4bN D"2&4H4b FHD">-
B@:JR"H,:,6. % B@F:,*J`V4N D"2*,:"N >"FH@bV,(@ *@8J<,>H" $J*JH BD@">":424D@&">Z

>,8@H@DZ, &@BD@FZ, 8"F"`V4,Fb D"2:4R46, FN@*>ZN R,DH 4:4 &2"4<@*@B@:>b`V4N

8@<B@>,>H@& A33 4 3A3, " H"80, F&b2">>ZN F >4<4 B@F:,*FH&46 *:b B@:4H484 3/.

I. ?BD,*,:,>4,?BD,*,:,>4, 44 BD@$:,<ZBD@$:,<Z FH"H4FH4R,F8@(@FH"H4FH4R,F8@(@ JR,H"JR,H"

4. ?BD,*,:,>4, 4>@FHD">>ZN 4>&,FH4P46, & @F>@&, 8@H@D@(@ :,0"H JR4HZ&",<Z, &

B:"H,0>@< $":">F, @B,D"P44 <,0*J D,24*,>H"<4 4 >,D,24*,>H"<4, @N&"HZ&",H 4>&,FH4P44

L424R,F84N :4P 4:4 BD,*BD4bH46, P,>HD ^8@>@<4R,F84N 4>H,D,F@& 8@H@DZN >"N@*4HFb >, &

H,N FHD">"N, & ^8@>@<48J 8@H@DZN @>4 4>&,FH4DJ`H F&@4 FD,*FH&" 4/. E@(:"F>@

@BD,*,:,>4` 4 8:"FF4L48"P44 & <,0*J>"D@*>ZN FR,H"N, F@*,D0"V4NFb & CJ8@&@*FH&, B@

B:"H,0>@<J $":">FJ ;,0*J>"D@*>@(@ &":`H>@(@ L@>*" ( ;%K), 4>@FHD">>Z, 4>&,FH4P44

*,:bHFb >" F:,*J`V4, 8"H,(@D44: a) BDb<Z, 4>&,FH4P44; b) B@DHL,:\>Z,

4>&,FH4P44; c) BD@R4, 4>&,FH4P44.

5. ADb<Z, 4>@FHD">>Z, 4>&,FH4P44 BD,*FH"&:b`H F@$@6 8"H,(@D4` <,0*J>"D@*>ZN

4>&,FH4P46, BD4 B@<@V4 8@H@DZN D,24*,>H @*>@6 FHD">Z BD4@$D,H",H *@:(@FD@R>Z,

4>H,D,FZ & BD,*BD4bH44- D,24*,>H, *DJ(@6 FHD">Z. A@* *@:(@FD@R>Z<4 4>H,D,F"<4

B@>4<",HFb FJV,FH&@&">4, *@:(@&D,<,>>@6 F&b24 <,0*J BDb<Z< 4>&,FH@D@< 4

BD,*BD4bH4,<, " H"80, 2>"R4H,:\>@, &:4b>4,, 8@H@D@, 4>&,FH@D @8"2Z&",H >" JBD"&:,>4,

,(@ D"$@H@6. IFH">@&:,> F:,*J`V46 8D4H,D46: " 4>&,FH4P44 8:"FF4L4P4DJ`HFb 8"8

BDb<Z, & H@< F:JR",, 8@(*" D,24*,>H @*>@6 FHD">Z &:"*,,H *,FbH\` 4:4 $@:,, BD@P,>H"<4

2/ " E,8\`D4H42"P4b" B@H@8@& 8"B4H":" @HD"0",H (:J$4>>Z, FHDJ8HJD>Z, 42<,>,>4b

>" <,0*J>"D@*>ZN L4>">F@&ZN DZ>8"N 4 B@&ZT,>4, D@:4 4>FH4HJP4@>":\>ZN 4>&,FH@D@& &

FHD">"N ?]EC. E<. *@8J<,>H _=7G!) C"FT4D,>4, &>JHD,>>4N DZ>8@& 8"B4H":", &
R"FH>@FH4 & D"2&4&"`V4NFb FHD">"N, 4 4N F&b2\ F 4>@FHD">>Z<4 B@DHL,:\>Z<4

4>&,FH4P4b<4, TD/B/COM.2/EM.4/2, 19 <"DH" 1998 (@*".

3/ % @F>@&, ^H@(@ ">":42" :,04H 8@<B:,8F>@, 4FF:,*@&">4, B@ &@BD@F"<

&2"4<@F&b24 A33 4 3A3, B@*(@H@&:,>>@, F,8D,H"D4"H@< _=7G!) *:b 7@<4FF44 B@

4>&,FH4P4b<, H,N>@:@(44 4 F<,0>Z< L4>">F@&Z< &@BD@F"<; F<. Comprehensive study
of the interrelationship between foreign direct investment and foreign
portfolio investment , 4FF:,*@&">4, F,8D,H"D4"H" _=7G!) (UNCTAD/GDS/GFSB/5),
(@H@&4HFb 8 &ZBJF8J.

4/ E<. IMF: Balance-of-Payments Manual , Fifth edition.
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@$ZR>ZN "8P46 4:4 (@:@F@& 4>8@DB@D4D@&">>@(@ BD,*BD4bH4b 4:4 4<,,H ^8&4&":,>H>@,

JR"FH4, & >,4>8@DB@D4D@&">>@< BD,*BD4bH44. %F, B@F:,*J`V4, @B,D"P44 <,0*J

F&b2">>Z<4 <,0*J F@$@6 BD,*BD4bH4b<4, 8"8 4>8@DB@D4D@&">>Z<4, H"8 4

>,4>8@DB@D4D@&">>Z<4, b&:b`HFb BDb<Z<4 4>&,FH4P4b<4". 7 BDb<Z< 4>&,FH4P4b<

@H>@FbHFb @B,D"P44 F "8P4@>,D>Z< 8"B4H":@<, D,4>&,FH4D@&">4, *@N@*@& 4 BD@R4,

@B,D"P44 F 8"B4H":@< ( 4:4 <,0L4D<,>>Z<4 *@:(@&Z<4 @$b2"H,:\FH&"<4).
7 BD,*BD4bH4b<, & 8@H@DZ, $Z:4 F*,:">Z BDb<Z, 4>&,FH4P44, @H>@FbHFb *@R,D>4,

BD,*BD4bH4b ( F&ZT, 50% 8"B4H":" 8@H@DZN BD4>"*:,0"H 4>&,FH@DJ- >,D,24*,>HJ),
"FF@P44D@&">>Z, BD,*BD4bH4b ( & 8@H@DZN 4>&,FH@DJ- >,D,24*,>HJ BD4>"*:,04H 50 4:4 $@:,,

BD@P,>H@& 8"B4H":") 4 @H*,:,>4b ( >,4>8@DB@D4D@&">>Z, BD,*BD4bH4b, >"N@*bV4,Fb &

,*4>@:4R>@< 4:4 F@&<,FH>@< &:"*,>44).

6. 7 4>@FHD">>Z< B@DHL,:\>Z< 4>&,FH4P4b< @H>@F4HFb P,:Z6 Db* 4>FHDJ<,>H@&,
8@H@DZ, @$D"V"`HFb ( 4:4 <@(JH @$D"V"H\Fb) >" @D(">42@&">>ZN 4 4>ZN L4>">F@&ZN

DZ>8"N: @$:4("P44, "8P44 4 4>FHDJ<,>HZ *,>,0>@(@ DZ>8". ;%K &8:`R",H & 8"H,(@D4`

3A3 *"0, BD@42&@*>Z, 4:4 &H@D4R>Z, 4>FHDJ<,>HZ, H"84,, 8"8 @BP4@>Z. 7">":Z

HD">F(D">4R>ZN 4>&,FH4P46 H"80, &,F\<" D"2>@@$D"2>Z: P,>>Z, $J<"(4 BD4@$D,H"`HFb 4

BD@*"`HFb <,:84<4 4>&,FH@D"<4, 8@<<,DR,F84<4 $">8"<4, 4>&,FH4P4@>>Z<4 L@>*"<4

( L@>*"<4 &2"4<>@(@ FHD"N@&">4b, >"P4@>":\>Z<4 4 D,(4@>":\>Z<4 L@>*"<4, B,>F4@>>Z<4

L@>*"<4 4 N,*0,&Z<4 L@>*"<4). 32- 2" @HFJHFH&4b *@FHJB>@6 4>L@D<"P44 @$ @B,D"P4bN

>,8@H@DZN 42 ^H4N 4>&,FH@D@& H@R>@ @P,>4H\ D"2<,D 3A3 >" L@D<4DJ`V4NFb DZ>8"N

B@- BD,0>,<J HDJ*>@.

7. EJV,FH&J`H D"2:4R>Z, 4FH@R>484 *">>ZN @ 3A3: ;%K, %F,<4D>Z6 $">8, 3>FH4HJH

<,0*J>"D@*>ZN L4>">F@&, >"P4@>":\>Z, 4FH@R>484 ( >"BD4<,D, ;4>4FH,DFH&@ L4>">F@&

E@,*4>,>>ZN SH"H@&) 4 >,8@H@DZ, 8@<<,DR,F84, 8@<B">44, F:,*bV4, 2" 4>&,FH4D@&">4,<

FD,*FH& ( H"84,, 8"8 ";"68D@B":" 8@<B">44 " EH">*"D* ^>* AJD2"). E"<@ F@$@6

D"2J<,,HFb, *">>Z, 42 D"2:4R>ZN 4FH@R>48@& F4:\>@ D"2:4R"`HFb. ;%K &ZBJFH4:

DJ8@&@*FH&@ Survey Guide , F H,< RH@$Z B@<@R\ BD,*@FH"&:b`V4< @HR,H>@FH\ FHD">"<

B@*(@H@&4H\Fb 8 BD@&@*4<@<J ;%K F8@@D*4>4D@&">>@<J @$2@DJ B@DHL,:\>ZN

4>&,FH4P46 5/. A@*D@$>Z, FH"H4FH4R,F84, *">>Z, @ 3A3 BD,*FH"&:b`H >, &F, FHD">Z.
E4FH,<" *@:(@&@6 @HR,H>@FH4 %F,<4D>@(@ $">8" H"80, BD@&@*4H D"FR,HZ 3A3, @*>"8@ :4T\

B@ D"2&4&"`V4<Fb FHD">"<. A@ @*>@6 4 H@6 0, FHD">, *">>Z, ;%K 4 %F,<4D>@(@ $">8"

<@(JH F4:\>@ D"2:4R"H\Fb 6/.

5/ % @$V,6 F:@0>@FH4 37 FHD"> &ZD"24:4 (@H@&>@FH\ BD4>bH\ JR"FH4, &

F8@@D*4>4D@&">>@< @$2@D, F D,2J:\H"H"<4 8@H@D@(@, 8"8 @04*",HFb, <@0>@ $J*,H
@2>"8@<4H\Fb & 8@>P, 1999 (@*".

6/ 3>@(*" *">>Z, @ B@H@8"N 8"B4H":", F@@$V",<Z, >"P4@>":\>Z<4 P,>HD":\>Z<4

$">8"<4, @H:4R"`HFb @H *">>ZN ;%K. E,8D,H"D4"H _=7G!) @$>"DJ04: >,F@@H&,HFH&4,
<,0*J ^H4<4 *&J<b 4FH@R>48"<4 *">>ZN B@ Db*J FHD">.
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8. =,8@H@DZ, FHD">Z, 4 @F@$,>>@ E@,*4>,>>Z, SH"HZ 4 aB@>4b, &,*JH F$@D *">>ZN @

B@H@8"N B@DHL,:\>ZN 4>&,FH4P46 <,0*J D,24*,>H"<4 4 >,D,24*,>H"<4. #">8 aB@>44

>,*"&>@ @BJ$:48@&": FH"H4FH48J bB@>F84N B@DHL,:\>ZN 4>&,FH4P46 2" DJ$,0@<, @*>"8@

@BJ$:48@&">>Z, *">>Z, b&:b`HFb F4:\>@ @$@$V,>>Z<4. ;4>4FH,DFH&@ L4>">F@&

E@,*4>,>>ZN SH"H@& b&:b,HFb >"P4@>":\>Z< 4FH@R>48@< >"4$@:,, B@:>ZN *">>ZN &@ &F,<

<4D,, ,0,<,FbR>@ BJ$:48Jb *">>Z, @ &":@&@6 FJ<<, BD4@$D,H,>>ZN 4 BD@*">>ZN

D,24*,>H"<4 E@,*4>,>>ZN SH"H@& 2"DJ$,0>ZN ( >,"<,D48">F84N) "8P46 4 2"DJ$,0>ZN

( >,"<,D48">F84N) *@:(@FD@R>ZN @$:4("P46 ( F B,D&@>"R":\>Z< FD@8@< B@("T,>4b F&ZT,

@*>@(@ (@*"). ]H4 *">>Z, BD,*FH"&:b`HFb $">8"<4, *4:,D"<4, 2">4<"`V4<4Fb P,>>Z<4

$J<"(4, 4>&,FH@D"<4 4 " *DJ(4<4 FJ$X,8H"<4", >,B@FD,*FH&,>>@ D"$@H"`V4<4 F

4>@FHD">>Z<4 D,24*,>H"<4 >" DZ>8, 4>@FHD">>ZN P,>>ZN $J<"(. % H@ 0, &D,<b HD"8H@&8"

^H4N *">>ZN 8"8 BDb<ZN 4>*48"H@D@& B@H@8@& B@DHL,:\>ZN 4>&,FH4P46 <,0*J D,24*,>H"<4

E@,*4>,>>ZN SH"H@& 4 *DJ(4N FHD"> FHD"*",H 42&,FH>Z<4 >,*@FH"H8"<4 7/:

a) F@@$V",<Z, B@ FHD">"< *">>Z, @H>@FbHFb 8 H,< FHD">"<, (*, L424R,F84

D"FB@:@0,> 2"DJ$,0>Z6 B"DH>,D, >@ @>4 >, &F,(*" F@&B"*"`H F@ FHD">"<4

$"24D@&">4b ^<4H,>H@& 4>@FHD">>ZN P,>>ZN $J<"(. 7D@<, H@(@, *4:,D B@

P,>>Z< $J<"("<, b&:b`V46Fb D,24*,>H@< E@,*4>,>>ZN SH"H@&, <@0,H

@FJV,FH&:bH\ ^H4 @B,D"P44 @H 4<,>4 D,24*,>H" 2"DJ$,0>@6 FHD">Z;

b) *">>Z,, B@- &4*4<@<J, 4F8"0"`HFb H"80, & F&b24 F H,<, RH@ $@:\T@6 @$X,<

@B,D"P46 BD@N@*4H R,D,2 <,0*J>"D@*>Z, L4>">F@&Z, P,>HDZ, (*, P,>>Z, $J<"(4

<@(JH &ZBJF8"H\Fb @H 4<,>4 D,24*,>H@& HD,H\4N FHD"> 4 BD@*"&"H\Fb & ^H4N

P,>HD"N;

c) B@ ">":@(44 F ^H4<, &ZBJF8 4 BD@*"0" *,B@24H>ZN D"FB4F@8 8@<B">46, >,

b&:b`V4NFb D,24*,>H"<4 E@,*4>,>>ZN SH"H@&, <@(JH JR4HZ&"H\Fb 8"8 @B,D"P44

F "<,D48">F84<4 P,>>Z<4 $J<"("<4.

9. E:,*J,H @H<,H4H\, RH@ ^H4 2"<,R">4b 8"F"`HFb 4 B@DHL,:\>ZN 4>&,FH4P46 &

FH"H4FH48, B:"H,0>ZN $":">F@&, F@$4D",<@6 ;%K >" @F>@&, @B,D"P46 <,0*J D,24*,>H"<4 4

>,D,24*,>H"<4. % FHD">"N, &ZFHJB"`V4N <,0*J>"D@*>Z<4 L4>">F@&Z<4 P,>HD"<4, F:@0>@

@BD,*,:4H\ FHD">J BD@4FN@0*,>4b 8@<B">46, P,>>Z, $J<"(4 8@H@DZN BD@*"`HFb & ^H4N

P,>HD"N.

7/ ]H4 >,*@FH"H84 B@*D@$>@ D"2XbF>b`HFb & *@8J<,>H, _=7G!): Comprehensive
study of the interrelationship between FDI and FPI .
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10. ="8@>,P, H"84, 8@<<,DR,F84, 4FH@R>484, 8"8 ";"68D@B":", F@$4D"`H >"

L@D<4DJ`V4NFb DZ>8"N 4>L@D<"P4` @$ 4>&,FH4P4bN & "8P4@>,D>Z6 8"B4H": 4

@$:4("P4@>>Z, 2"6<Z, 8"8 @H8DZHZ,, H"8 4 2"8DZHZ,, " H"80, F&,*,>4b @$ 4N D"2<,D,

( F H@R84 2D,>4b R4FH@6 FH@4<@FH4 "8H4&@&) 4 *@N@*>@FH4 ( *@N@*Z "8P4@>,D@&). ED,*FH&"

8:"FF4L4P4DJ`HFb 8"8 (:@$":\>Z,, D,(4@>":\>Z, 4 >"P4@>":\>Z,. =,8@H@DZ, FB,P4":4FHZ

F:,*bH 2" *4>"<48@6 B@DHL,:\>ZN 4>&,FH4P46 & FHD">"N- B@:JR"H,:bN >" @F>@&, 42<,>,>46

R4FH@6 FH@4<@FH4 H"84N "8H4&@& F B@BD"&8@6 >" 42<,>,>4, 4>*,8F@& P,> >" >"P4@>":\>@<

4:4 D,(4@>":\>@< DZ>8, 8/. ;@0>@ BD@*,<@>FHD4D@&"H\, RH@ B@ P,:@<J Db*J BD4R4>

^H" <,H@*@:@(4b FB@F@$>" &&,FH4 & 2"$:J0*,>4, 9/. %@- B,D&ZN, 4>*,8F DZ>@R>ZN P,>

>, &F,(*" @HD"0",H P,>Z "8H4&@&, & 8@H@DZ, $Z:4 4>&,FH4D@&">Z FD,*FH&". %@- &H@DZN,
P,>Z 2"8DZHZN L@>*@& 42<,>b`HFb &>, 2"&4F4<@FH4 @H P,> :,0"V4N & 4N @F>@&, "8H4&@&.
%- HD,H\4N, >,8@H@DZ, L@>*Z >, B@:>@FH\` 4>&,FH4DJ`HFb >" L@D<4DJ`V4NFb DZ>8"N, "

4>@(*" R"FH4R>@ 4>&,FH4DJ`HFb & L@D<, >":4R>@FH4.

11. 7@D@R, (@&@Db, &Z*,:4H\ 8"8@6- :4$@ @*4> 4FH@R>48 *">>ZN @ 3A3 >,&@2<@0>@, 4

BD4 ^H@< HDJ*>@ B@:JR4H\ H@R>@, BD,*FH"&:,>4, @ HD">F(D">4R>ZN B@H@8"N B@DHL,:\>ZN

4>&,FH4P46. ;%K, FJ*b B@ &F,<J, D"FB@:"(",H F"<Z<4 >"*,0>Z<4 *">>Z<4,
BD,*FH"&:b,<Z<4 FHD">"<4- B@:JR"H,:b<4, N@Hb @N&"H FHD"> *":,8@ >, B@:@> 4 H@R>@

@BD,*,:4H\ >"P4@>":\>J` BD4>"*:,0>@FH\ B@8JB"H,:b, BD@*"&P" 4:4 ^<4H,>H" P,>>ZN $J<"(

F:@0>@.

12. A@<4<@ BD@$:,<Z H@R>@FH4 *">>ZN @ 3A3, FJV,FH&J,H H"80, BD@$:,<"

" B@(D">4R>ZN" F:JR",&, & 8@H@DZN HDJ*>@ @*>@2>"R>@ 8:"FF4L4P4D@&"H\ 4>&,FH4P44 8"8

A33 4:4 3A3. % FHD">"N, (*, D,04< 3A3 :4$,D":42@&">, B@DHL,:\>Z6 4>&,FH@D <@0,H

BD4@$D,FH4 F&ZT, 10% "8P46 8@<B">44, >, 4<,b " *@:(@FD@R>@(@ 4>H,D,F"" 4:4 >"<,D,>4b

8@>HD@:4D@&"H\ ,. *,bH,:\>@FH\. G,< >, <,>,, &:@0,>4b H"8@(@ 4>&,FH@D" <@0>@

8:"FF4L4P4D@&"H\ 8"8 A33. % *DJ(4N F:JR"bN 2"DJ$,0>Z, *@R,D>4, BD,*BD4bH4b <@(JH

&ZBJF8"H\ @$:4("P44, $ó:\T"b R"FH\ 8@H@DZN BD4@$D,H",HFb <"H,D4>F84<4 8@<B">4b<4;
^H4 @B,D"P44, 8@H@DZ, B@ FJH4 b&:b`HFb A33, <@(JH D,(4FHD4D@&"H\Fb 8"8 3A3. +F:4

DJ8@&@*FH&@&"H\Fb 8D4H,D4,< 8@>HD@:b, & Db*, F:JR",& A33 <@(JH BD,&D"V"H\Fb & 3A3 &

D,2J:\H"H, D"2<Z&">4b F@$FH&,>>@FH4 4 JHD"HZ 8@>HD@:b. ="BD@H4&, 3A3 <@(JH

HD">FL@D<4D@&"H\Fb & A33, ,F:4 4>&,FH@D BD4>4<",H D,T,>4, @ BD4@$D,H,>44 B"8,H"

"8P46, *"`V4N ,<J BD"&@ &:4bH\ >" JBD"&:,>4, D"$@H@6 8@<B">44, R\4 "8H4&Z D">,, $Z:4

BD4@$D,H,>Z & L@D<, 3A3.

8/ E<.: John Rea: "United States emerging market funds: Hot money or
stable source of investment capital?", Perspective , Investment Company
Institute, December 1996.

9/ 7D4H48J ^H@6 <,H@*@:@(44 F<. & UNCTAD: Comprehensive study...
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II. %8:"*%8:"* && BD@P,FFBD@P,FF D"2&4H4bD"2&4H4b

A. M"D"8H,DM"D"8H,D 4>&,FH4P4@>>ZN4>&,FH4P4@>>ZN *@(@&@D@&*@(@&@D@&

13. AD,0*, R,< >"R"H\ ">":42 8@>8D,H>@(@ &8:"*" A33 4 3A3 & BD@P,FF D"2&4H4b

L@D<4DJ`V4NFb DZ>8@&, " H"80, 4N &2"4<@*@B@:>b`V4N 8@<B@>,>H@& ( 4 D"2:4R46),
&"0>@ B@>bH\ N"D"8H,D *@(@&@D@&, F&b2Z&"`V4N D"2:4R>Z, 8"H,(@D44 4>&,FH@D@& 4

FJ$X,8H@&/ FHD">, & 8@H@DZ, @>4 4>&,FH4DJ`H F&@4 FD,*FH&". E H@R84 2D,>4b BD"&

F@$FH&,>>@FH4, D"FBD,*,:,>4b D4F8@& 4 L@D<Z &@2>"(D"0*,>4b FJV,FH&J`H HD4 8"H,(@D44

4>&,FH4P46: A33, 3A3 4 $">8@&F84, 2"6<Z.

a) A33 BD,*FH"&:b`H F@$@6 &>JHD,>>4, 4>&,FH4P4@>>Z, B@H@84 ( & D"<8"N @*>@6 4

H@6 0, G=7), F&b2">>Z, 8"8 F 8"B4H":\>Z<4, H"8 4 F >,@Fb2",<Z<4 "8H4&"<4.
3>&,FH@DZ F@ND">b`H 8@>HD@:\ >"* F@2*">>Z< *@R,D>4< BD,*BD4bH4,< 4

B@:JR"`H @H*"RJ @H 4>&,FH4P46 ( H,< F"<Z< B@&ZT"b @$V46 D"2<,D BD4$Z:4

(DJBBZ G=7 & P,:@<) 2" FR,H:

- J&,:4R,>4b @$X,<" BD@*"0 ( :4$@ >" <,FH>ZN DZ>8"N, :4$@ B@FD,*FH&@<

^8FB@DH" >" HD,H\4 DZ>84);

- F>40,>4b BD@42&@*FH&,>>ZN 42*,D0,8;

- B@&ZT,>4b ^LL,8H4&>@FH4 BD@42&@*FH&" >" JD@&>, &F,6 (DJBBZ.

3>@FHD">>Z6 4>&,FH@D >,F,H &F, D4F84, F&b2">>Z, F D"$@H@6 ,(@ BD,*BD4bH4b.

b) 3A3 BD,*FH"&:b`H F@$@6 B@8JB8J P,>>ZN $J<"( ( "8P46 4:4 @$:4("P46),
&ZBJV,>>ZN 4>@FHD">>@6 8@<B">4,6 4:4 (@FJ*"DFH&,>>Z< @D(">@<. 3A3

@B@FD,*J`HFb L4>">F@&Z<4 DZ>8"<4, 4 & ^H@6 F&b24 HD,$J`H FJV,FH&@&">4b

*@&@:\>@ :48&4*>ZN DZ>8@& 8"B4H":" - >"P4@>":\>ZN 4:4 <,0*J>"D@*>ZN.
E H@R84 2D,>4b FHD">Z- B@:JR"H,:b, 3A3 >, &,*JH 8 JHD"H, 8@>HD@:b >"*

8@<B">4,6- ^<4H,>H@< ( 8@H@D"b <@0,H b&:bH\Fb <,FH>Z< BD,*BD4bH4,<,
B@:>@FH\` BD4>"*:,0"V4< <,FH>@<J 8"B4H":J, F@&<,FH>Z< BD,*BD4bH4,< 4:4

*@R,D>,6 8@<B">4,6 G=7). A@DHL,:\>Z, 4>&,FH4P44 >@FbH " R4FH@

L4>">F@&Z6" N"D"8H,D 4 >, F@BD@&@0*"`HFb B,D,*"R,6 >,<"H,D4":\>ZN "8H4&@&

4:4 JBD"&:,>R,F84N >@J- N"J. A@DHL,:\>Z<4 4>&,FH@D"<4 *&40,H & B,D&J`

@R,D,*\ FHD,<:,>4, 8 B@:JR,>4` BD4$Z:4 4 F>40,>4` D4F8" 2" FR,H

*4&,DF4L48"P44 B@DHL,:b.

3>&,FH@D D"FFR4HZ&",H >" B@:JR,>4, R"FH4 BD4$Z:4 8@<B">44/ @D(">" & L@D<,

*4&4*,>*@& 4:4 J&,:4R,>4b DZ>@R>@6 FH@4<@FH4 8"B4H":". % H@ 0, &D,<b

4>&,FH@D $,D,H >" F,$b 4 R"FH\ D4F8@&: ,F:4 BD4$Z:4 &ZF@84 - &ZF@8" 4

@H*"R" @H "8H4&@&; BD4 &@2>48>@&,>44 J$ZH8@& 4>&,FH@D H"80, >,F,H J$ZH84
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42- 2" F>40,>4b P,> "8H4&@&. % F:JR", @$:4("P46 FD,*FH&", & BD4>P4B,,
4>&,FH4DJ`HFb >" L48F4D@&">>Z6 FD@8. % H@ 0, &D,<b 4>&,FH@DZ <@(JH

BD@*"H\ @$:4("P44 *@ <@<,>H" B@("T,>4b. O,>@&"b BD,<4b/ F84*8" 2"&4F4H @H

8D,*4H>@(@ D,6H4>(" 2",<V48", " H"80, @H ^&@:`P44 BD@P,>H>ZN FH"&@8 >"

L4>">F@&ZN DZ>8"N. % F:JR", "8P4@>,D>@(@ 8"B4H":", FD,*FH&" 4>&,FH4DJ`HFb

>" >,@BD,*,:,>>Z6 FD@8, @*>"8@ "8P44 <@(JH $ZH\ BD@*">Z & :`$@6 <@<,>H

&D,<,>4. C4F8 4 BD@P,>H>Z, FH"&84 H"80, &:4b`H >" P,>Z "8P46.

+F:4 P,>>Z, $J<"(4 BD@*"`HFb >" <,FH>ZN DZ>8"N 8"B4H":", <"FF@&Z6 BD4H@8

4:4 @HH@8 4>@FHD">>ZN 4>&,FH4P46 <@0,H BD@&@P4D@&"H\ B@HDbF,>4b >" <,FH>ZN

DZ>8"N, " H"80, &Z2Z&"H\ 4:4 JF4:4&"H\ 8@:,$">4b @$<,>>ZN 8JDF@&; & ^H@<

F:JR", 2"DJ$,0>Z, 4>&,FH@DZ $,DJH >" F,$b &":`H>Z6 D4F8. +F:4 0, P,>>Z,

$J<"(4 D,":42J`HFb >" <,0*J>"D@*>ZN DZ>8"N 8"B4H":" ( >"BD4<,D,
"<,D48">F84, *,B@24H>Z, D"FB4F84 ( !)C), <,0*J>"D@*>Z, &ZBJF84 @$:4("P46 4

"8P46), BD4>4<"`V4, FHD">Z <@(JH $ZH\ 2"V4V,>Z @H 42<,>,>4b P,> "8H4&@&;
& ^H@< F:JR", &":`H>Z6 D4F8 :@04HFb >" ^<4H,>H" >" L@D<4DJ`V,<Fb DZ>8,.

c) #">8@&F846 2",< BD,*FH"&:b,H F@$@6 *@(@&@D, 2"8:`R",<Z6 >" @(@&@D,>>Z6

B,D4@* ( FD@8 B@("T,>4b 2"6<"), <,0*J 8D,*4H@D@< 4 2",<V48@<. 7D,*4H@D

b&:b,HFb &:"*,:\P,< ^H@(@ 8@>HD"8H" *@ >"FHJB:,>4b FD@8" B@("T,>4b 4 B@:JR",H

BD@P,>H 4 8"B4H":\>J` FJ<<J *@:(" & F@@H&,HFH&44 F JFH">@&:,>>Z< & *@(@&@D,

(D"L48@< B@("T,>4b. C"2<,D B:"H,0,6 *@ >"FHJB:,>4b FD@8" B@:>@(@

B@("T,>4b @BD,*,:b,HFb & 8@>HD"8H, 4 >, 2"&4F4H @H 42<,>,>46 &

8D,*4H@FB@F@$>@FH4 2",<V48": & ^H@< F:JR", D"FBD,*,:,>4b D4F8@& >,H.

B. AD4H@8AD4H@8 4>@FHD">>ZN4>@FHD">>ZN F$,D,0,>46F$,D,0,>46

14. EH"H4FH48" B:"H,0>@(@ $":">F" 2" B,D4@* 1990-1997 (@*@& B@ &Z$@D@R>@6

F@&@8JB>@FH4 30 D"2&4&"`V4NFb FHD"> 4 FHD"> F B,D,N@*>@6 ^8@>@<48@6 10/ (@&@D4H @

H@<, RH@ *:b *&JN HD,H,6 ^H4N FHD"> *@:b A33 & B@H@8"N 8"B4H":" & FD,*>,< $Z:" &ZT,

*@:4 3A3. ),&bH\ FHD"> 11/, (*, 3A3 BD,&ZT":4 A33, & P,:@< >"N@*bHFb &

10/ )">>Z, B@ 3A3 2" B,D4@* F 1990 B@ 1997 (@* F@@$V4:4 F:,*J`V4, 30 FHD">.
!LD48": +(4B,H, ;"D@88@, =4(,D4b, E,>,(":, GJ>4F, _0>"b !LD48"; !24b:
#">(:"*,T, 3>*4b, 3>*@>,24b, 74H"6, 7J&,6H, ;":"624b, C,FBJ$:48" 7@D,b, E"J*@&F8"b
!D"&4b, E4>("BJD, G"4:">*, K4:4BB4>Z; %@FH@R>"b +&D@B": %,>(D4b, A@:\T",
C@FF46F8"b K,*,D"P4b, E:@&,>4b, Q,TF8"b C,FBJ$:48"; 9"H4>F8"b !<,D48": !D(,>H4>",
#D"24:4b, %,>,FJ^:", 7@:J<$4b, ;,8F48", A,DJ, IDJ(&"6, Q4:4. #@:,, B@*D@$>Z6

">":42 B@H@8@& A33 4 3A3 & ^H4 FHD">Z F<. UNCTAD: Comprehensive study.

11/ C,R\ 4*,H @ F:,*J`V4N *,&bH4 FHD">"N: !LD48": _0>"b !LD48"; !24b:
3>*4b, C,FBJ$:48" 7@D,b, G"4:">*, K4:4BB4>Z; 9"H4>F8"b !<,D48": !D(,>H4>",
#D"24:4b, ;,8F48", IDJ(&"6.
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&,DN>,6 R"FH4 FB4F8" FHD"> F@ FD,*>4< *@N@*@< ( 2" 4F8:`R,>4,< 3>*44); &@ &F,N 42 >4N

N@D@T@ D"2&4HZ DZ>84 8"B4H":" ( @H>@T,>4, 8"B4H":42"P44 DZ>8" 8"B4H":" 8 %%A

BD,&ZT",H FD,*>46 B@8"2"H,:\ B@ FHD">"< F@ FD,*>4< JD@&>,< *@N@*"). E:,*J,H H"80,

@H<,H4H\, RH@ >,8@H@DZ, FHD">Z, H"84,, 8"8 !D(,>H4>", #D"24:4b, ;,8F48" 4 C,FBJ$:48"

7@D,b, BD4&:,8"`H $@:\T, 4>&,FH4P46 & @$:4("P44, R,< & "8P4@>,D>Z6 8"B4H":.

15. % 1996 (@*J *@:b A33 & &":@&@< @$X,<, &:@0,>46 & @F>@&>@6 8"B4H": F@FH"&4:" &

D"2&4&"`V4NFb FHD">"N 8,7% 12 /. E (@*"<4 ^H" *@:b &@2D"FH",H ( & 1992 (@*J @>"

F@FH"&:b:" 4.2%). G"8@6 BD4D@FH (:"&>Z< @$D"2@< F&b2"> F HD">F(D">4R>Z<4 F:4b>4b<4 4

B@(:@V,>4b<4. 3N FH@4<@FH\ B@ @H>@T,>4` 8 F@&@8JB>@<J BD4H@8J A33 ( & D"2&4HZ, 4

D"2&4&"`V4,Fb FHD">Z) &@2D@F:" F 49% & 1996 (@*J *@ 58% & 1997 (@*J 13/. ED,*4

D"2&4&"`V4NFb FHD"> @F>@&>@6 @$X,< F:4b>46 4 B@(:@V,>46 BD4N@*4HFb >" _0>J`,
%@FH@R>J` 4 _(@- %@FH@R>J` !24`, @F@$,>>@ B@F:, L4>">F@&@(@ 8D424F" 1997 (@*".
% 1997 (@*J 2>"R4H,:\>Z6 D@FH FH@4<@FH4 F:4b>46 4 B@(:@V,>46 @H<,R":Fb H"80, &

9"H4>F8@6 !<,D48, 4 FHD">"N O,>HD":\>@6 4 %@FH@R>@6 +&D@BZ, (:"&>Z< @$D"2@< & F&b24

F BD4&"H42"P4,6.

16. A@ <,H@*J R4FH@(@ BD4H@8" *:b D"FR,H" L"8H4R,F8@6 FJ<<Z *@B@:>4H,:\>ZN

4>&,FH4P4@>>ZN D,FJDF@& >,@$N@*4<@ &ZR4H"H\ 42 B@H@8@& A33 B,D,&@*4<J` BD4$Z:\.
A@ <,D, FH">@&:,>4b *@R,D>4N BD,*BD4bH46 >" >@(4 @>4 &F, $@:\T, B@:"("`HFb >"

&>JHD,>>4, FD,*FH&" *:b L4>">F4D@&">4b D"FT4D,>4b F&@,6 *,bH,:\>@FH4, B@:JR"`H &F,

$@:\T, BD4$Z:4 4 &@ &F,N $@:\T4N D"2<,D"N @HR4F:b`H D@b:H4. 7D@<, H@(@, @$D"H>Z,

B@H@84 R,D,2 <,>,, HD">FB"D,>H>Z6 <,N">42< HD">FL,H>ZN P,> B@D@6 <@(JH 4(D"H\ *@&@:\>@

&"0>J` D@:\, @F@$,>>@ & H,N F:JR"bN, 8@(*" G=7 B@:\2J`HFb 4< *:b H@(@, RH@$Z

42$,0"H\ >":@(@& 4:4 2"FHD"N@&"H\Fb @H &":`H>@(@ D4F8". 3, >"8@>,P, *@R,D>4,

BD,*BD4bH4b *:b D"FT4D,>4b F&@,6 *,bH,:\>@FH4 $@:,, "8H4&>@ BD4$,("`H 8 2"6<"< >"

<,FH>@< DZ>8,, @F@$,>>@ & JF:@&4bN &ZF@8@(@ &":`H>@(@ D4F8".

17. E *DJ(@6 FH@D@>Z, 3A3 J&,:4R4&"`H @$X,< D4F8@&@(@ 8"B4H":", 8@H@DZ6 <@(JH

BD4&:,8"H\ 8@<B">44 >" L@D<4DJ`V4NFb DZ>8"N. A@ @P,>8"<, <,0*J>"D@*>"b ^<4FF4b

"8P46 4 *@:(@&ZN @$b2"H,:\FH& D"2&4&"`V4<4Fb FHD">"<4 4 FHD">"<4 F B,D,N@*>@6

^8@>@<48@6 & 1996 4 1997 (@*"N F@FH"&:b:" B@RH4 17% @H F@&@8JB>@(@ @$X,<" FD,*FH&,

12/ ]H@H B@8"2"H,:\ D"2:4R",HFb B@ D,(4@>"<, F@FH"&:bb 7,3% & !LD48,, 12,8% &

9"H4>F8@6 !<,D48, 4 7"D4$F8@< $"FF,6>,, 8,3% & _0>@6, %@FH@R>@6 4 _(@- %@FH@R>@6
!244, 7,5% & O,>HD":\>@6 4 %@FH@R>@6 +&D@B,. E<. UNCTAD: World Investment
Report 1998 , Annex table B.5.

13/ E<. UNCTAD: World Investment Report 1998 , Chapter 1, section 3:
Mergers and Acquisitions, pp. 19-23.
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<@$4:42@&">>ZN &F,<4 FHD">"<4 >" <,0*J>"D@*>ZN DZ>8"N 8"B4H":" 14/. % H@ 0,

&D,<b & 1998 (@*J 42- 2" L4>">F@&@(@ 8D424F" D"2<,D FD,*FH&, <@$4:42@&">>ZN ^H4<4

FHD">"<4, F@8D"H4:Fb $@:,, R,< &*&@,, 4 4N *@:b JB":" *@ 7%. 7D@<, H@(@, B@DHL,:\>Z,

4>&,FH@DZ BD4@$D,H"`H 4 P,>>Z, $J<"(4, &ZBJF8",<Z, >" <,FH>ZN DZ>8"N, H,< F"<Z<

2>"R4H,:\>@ B@&ZT"b :48&4*>@FH\ ^H4N DZ>8@&. % JF:@&4bN 8D424F" 4>@FHD">>Z,

4>&,FH@DZ & Db*, F:JR",& >"R4>":4 B">4R,F84 D"FBD@*"&"H\ F&@4 "8H4&Z.

18. C"FT4D,>4, *@FHJB" 8 4>@FHD">>Z< B@DHL,:\>Z< 4>&,FH4P4b<, @F@$,>>@ & B,D4@*Z

$J<" 1993-1994 (@*@& 4 1996 - >"R":" 1997 (@*@&, F@BD@&@0*":@F\ F>40,>4,< FH@4<@FH4

BD4&:,R,>4b 8"B4H":". A@ F@@$V,>4b<, FD,*>46 FBD,* B@ >@&Z< <,0*J>"D@*>Z<

&ZBJF8"< @$:4("P46 D"2&4&"`V4<4Fb FHD">"<4 ( B@ @H>@T,>4` 8 8"2>"R,6F84< @$:4("P4b<

E@,*4>,>>ZN SH"H@& F F@B@FH"&4<Z< FD@8@< B@("T,>4b 4 8JB@>@<) F>424:Fb F

355 $"24F>ZN BJ>8H@& & 1994 (@*J *@ 258 $"24F>ZN BJ>8H@& & B,D&Z, &@F,<\ <,FbP,&

1997 (@*" 15/. A@F8@:\8J BD@P,>H>Z, FH"&84 >" <,0*J>"D@*>ZN L4>">F@&ZN DZ>8"N

$Z:4 (@D"2*@ >40, &>JHD,>>4N FH"&@8 BD"8H4R,F84 >" &F,N L@D<4DJ`V4NFb DZ>8"N, *"0, F

JR,H@< FBD,*" FH@4<@FH\ 8"B4H":" *:b 2",<V48@& >" L@D<4DJ`V4NFb DZ>8"N 2>"R4H,:\>@

F>424:"F\. !>":@(4R>@ ^H@<J 2" (@*Z <@V>@(@ BD4H@8" 4>@FHD">>@(@ "8P4@>,D>@(@

8"B4H":" (1993, 1996 4 1997 (@*Z) <,FH>Z, $4D0,&Z, 4>*,8FZ >" 8DJB>,6T4N

L@D<4DJ`V4NFb DZ>8"N, 8J*" & @F>@&>@< >"BD"&:b:4F\ ^H4 B@H@84, D,28@

&@2D@F:4 16/, RH@ J*,T,&4:@ *:b 8@<B">46 L4>">F4D@&">4, 2" FR,H BD@*"04 "8P46.

19. 7"8 4 & F:JR", A33, &ZR,H B:"H,0,6 B@ 8JB@>"< 4 *4&4*,>*@& F>40",H R4FHJ`

FJ<<J B@DHL,:\>ZN 4>&,FH4P46. % H@ 0, &D,<b F:,*J,H @H<,H4H\, RH@, B@F8@:\8J

*4&4*,>*Z 2"&4FbH @H BD4$Z:\>@FH4 BD,*BD4bH46, 4>&,FH4P44 & "8P4@>,D>Z6 8"B4H":

B@<@("`H D"FBD,*,:,>4` D4F8". A@F8@:\8J B@DHL,:\>Z, 4>&,FH4P44 &,F\<" :48&4*>Z, 4N

<"FF@&Z6 BD4H@8 4:4 @HH@8 <@0,H *,FH"$4:424D@&"H\ <,FH>Z, DZ>84 8"B4H":", >,

@H:4R"`V4,Fb @F@$@6 ,<8@FH\`.

14/ )">>Z, @ <,0*J>"D@*>ZN &ZBJF8"N "8P46 4 *@:(@&ZN @$b2"H,:\FH& BJ$:48J`HFb
#">8@< <,0*J>"D@*>ZN D"FR,H@& & ,0,8&"DH":\>@< @$2@D, Quarterly Review on
International Banking and Financial Market Developments. C"2&4&"`V4,Fb FHD">Z

4 FHD">Z F B,D,N@*>@6 ^8@>@<48@6 &ZBJFH4:4 >" <,0*J>"D@*>ZN DZ>8"N P,>>Z, $J<"(4 >"
FJ<<J & 15 <:D*. *@::. & 1996 (@*J, 29,3 <:D*. *@::. & 1997 (@*J 4 11,2 <:D*.
*@::. & 1998 (@*J; &ZBJF8 <,0*J>"D@*>ZN *@:(@&ZN @$b2"H,:\FH& ^H4<4 FHD">"<4
F@FH"&4: 88,1 <:D*. *@::. & 1996 (@*J, 89,2 <:D*. *@::. & 1997 (@*J 4 37,1 <:D*.
*@::. & 1998 (@*J.

15/ E<. World Bank: Global Development Finance, 1998, p.13.

16/ E<. International Finance Corporation: Emerging Stock Markets,
Factbook 1998.
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EE. ),:@&@6),:@&@6 8:4<"H8:4<"H

20. Q"FH@ JH&,D0*",HFb, RH@ >"Db*J F J:JRT,>4,< *@FHJB" >" 2"DJ$,0>Z, DZ>84 A33

>,FJH F F@$@6 H,N>@:@(4` 4 JBD"&:,>R,F84, >@J- N"J. G=7 42 D"2&4HZN FHD">

@FJV,FH&:b`H >,<":J` *@:` (:@$":\>ZN 4FF:,*@&">46 4 D"2D"$@H@8 ( =3?7C), 4<,`H &

F&@,6 F@$FH&,>>@FH4 4:4 8@>HD@:4DJ`H FJV,FH&,>>J` R"FH\ >@&ZN H,N>@:@(46 4 BD@42&@*bH

2>"R4H,:\>J` *@:` >@&@6 BD@*J8P44. % ^H@6 F&b24 @>4 <@(JH &ZFHJB"H\ &"0>Z< 8">":@<

B,D,*"R4 H,N>@:@(44 & BD4>4<"`V4, FHD">Z. ?*>"8@ &@BD@F B,D,*"R4 H,N>@:@(46 &,F\<"

F:@0,>. % 8"84N <"FTH"$"N G=7 B,D,>@FbH *,bH,:\>@FH\ B@ F@2*">4` H,N>@:@(46

( =3?7C 4 >@&"H@DFH&@) & F&@4 L4:4":Z 4:4 >" @F>@&, F@(:"T,>46 F 8@<B">4b<4

D"2&4&"`V4NFb FHD">, >, BD,*B@:"("`V4N JR"FH4b & F@$FH&,>>@FH4 ( >"BD4<,D,
:4P,>24D@&">4b)? EB@F@$FH&J`H :4 2"DJ$,0>Z, L4:4":Z B@&ZT,>4` H,N>@:@(4R,F8@(@

JD@&>b @H,R,FH&,>>ZN L4D< 2" FR,H BDb<ZN 4 @$D"H>ZN F&b2,6, 8@B4D@&">4b, 8@>8JD,>P44

4 @$<,>" D"$@R,6 F4:@6?

21. E *DJ(@6 FH@D@>Z, 3A3 H"80, <@(JH FB@F@$FH&@&"H\ J:JRT,>4` F@FH@b>4b *,:@&@6

FD,*Z, & 8@H@D@6 LJ>8P4@>4DJ`H L4D<Z. C">,, J0, (@&@D4:@F\, RH@ *:b B@DHL,:\>ZN

4>&,FH4P46 ( &>JHD,>>4N 4 4>@FHD">>ZN) HD,$J`HFb ^LL,8H4&>@ D"$@H"`V4, L4>">F@&Z,

DZ>84. ]LL,8H4&>@ *,6FH&J`V"b L4>">F@&"b F4FH,<" *@:0>" &ZB@:>bH\ HD4

LJ>8P44 17/:

- @$,FB,R4&"H\ "*,8&"H>J` <@$4:42"P4` F$,D,0,>46 ( & H@< R4F:, 4>@FHD">>ZN

F$,D,0,>46);

- ^LL,8H4&>@ &ZB@:>bH\ B@FD,*>4R,F84, LJ>8P44 <,0*J 4>&,FH@D"<4 4

2",<V48"<4;

- ^LL,8H4&>@ D"FBD,*,:bH\ D,FJDFZ & BD@*J8H4&>ZN P,:bN.

22. ="4$@:,, ^LL,8H4&>@ ^H4 LJ>8P44 $J*JH &ZB@:>bH\Fb BD4 >":4R44 <>@(@R4F:,>>ZN

L4>">F@&ZN JRD,0*,>46 4 4>FHDJ<,>H@& D"2:4R>ZN &4*@&, J*@&:,H&@Db`V4N D"2:4R>Z,

HD,$@&">4b 4>&,FH@D@& 8 D4F8J/ *@N@*>@FH4 4 FD@8"<, " H"80, JR4HZ&"`V4N D"2:4R4b &

@P,>8, FH@4<@FH4 4 & <,H@*"N FHD"N@&">4b, BD4<,>b,<ZN B@:\2@&"H,:b<4 FD,*FH&.
K4>">F@&"b F4FH,<" *@:0>" 4<,H\ & F&@,< >":4R44 @F>@&>Z, 8D"H8@FD@R>Z, ( *,B@24HZ 4:4

8D"H8@FD@R>Z, P,>>Z, $J<"(4) 4 *@:(@FD@R>Z, ( @$:4("P44) *@:(@&Z, 4>FHDJ<,>HZ, "

17/ #@:,, B@*D@$>@ LJ>8P44 ^LL,8H4&>@6 L4>">F@&@6 F4FH,<Z 4 D@:\ L@>*@&ZN

$4D0 D"FF<"HD4&"`HFb & *@8J<,>H, _=7G!) " 3>@FHD">>Z, B@DHL,:\>Z, 4>&,FH4P44 &
"8P4@>,D>Z6 8"B4H": & D"2&4&"`V4NFb FHD">"N: H,8JV4, BD@$:,<Z 4 B,DFB,8H4&Z"
(TD/B/WG.1/11, 26 @8Hb$Db 1993 (@*").
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H"80, D4F8@&Z6 8"B4H": ( "8P44 4 F<,0>Z, 4>FHDJ<,>HZ, J*@&:,H&@Db`V4, D"2:4R>Z,

B@HD,$>@FH4 ^8@>@<484 & L4>">F4D@&">44). ),6FH&4H,:\>@, @*>@6 42 BD4R4> >,*"&>,(@

L4>">F@&@(@ 8D424F" & "24"HF84N FHD">"N FH":" F:"$@FH\ L4>">F@&ZN F4FH,< ^H4N FHD">,
RD,2<,D>@ B@:"("&T4NFb >" L4>">F@&@, B@FD,*>4R,FH&@ $">8@&. AD,@$:"*">4, & B@DHL,:bN

$">8@& P,>>ZN $J<"( F *:4H,:\>Z< FD@8@< B@("T,>4b &Z2&":@ @FHDZ6 8D424F :48&4*>@FH4

B@F:, D,28@(@ BD,8D"V,>4b BD4H@8" 4>@FHD">>@(@ 8"B4H":". E,(@*>b ^H4 FHD">Z BD42>"`H

BD,4<JV,FH&@ F@2*">4b &>JHD,>>4N DZ>8@& @$:4("P46, 8@H@DZ, B@2&@:bH D"FBD,*,:4H\ D4F84

4 J*:4>4H\ FD@84 B@("T,>4b, B@F8@:\8J 4>&,FH@DZ $J*JH @N@H>,, FFJ0"H\ FD,*FH&" >"

*:4H,:\>Z, FD@84, 4<,b &@2<@0>@FH\ BD@*"H\ @$:4("P44 *@ >"FHJB:,>4b FD@8" B@("T,>4b.
7D@<, H@(@, FJV,FH&@&">4, ^LL,8H4&>@ LJ>8P4@>4DJ`V4N DZ>8@& 8"B4H":" >,@$N@*4<@ *:b

" J(:J$:,>4b" L4>">F@&@6 F4FH,<Z 4 D"FT4D,>4b 8@>8JD,>P44 <,0*J $">8"<4 & FL,D,

L4>">F@&@(@ B@FD,*>4R,FH&", RH@ F>424H FH@4<@FH\ 8"B4H":" *:b 2",<V48@&.

23. AD,*B@:"(",HFb, RH@ 3A3 B@<@("`H D"2&4H4` DZ>8@& 8"B4H":" 18/, B@F8@:\8J

@>4 *,:"`H <,FH>Z, DZ>84 $@:,, :48&4*>Z<4. A@<4<@ J&,:4R,>4b :48&4*>@FH4, D"FH,H

@$@D"R4&",<@FH\ 4 B@b&:b,HFb &@2<@0>@FH\ J<,>\T,>4b >,JFH@6R4&@FH4 P,>, RH@

FH4<J:4DJ,H 4>&,FH@D@& & 8@<B">44 8 4FB@:\2@&">4` DZ>8@& 8"B4H":" *:b 4>&,FH4D@&">4b 4

<@$4:42"P44 FD,*FH& BD4 B@<@V4 &ZBJF8" L4>">F@&ZN 4>FHDJ<,>H@&. 7 H@<J 0,,
4>@FHD">>Z, 4>&,FH@DZ <@(JH B@&ZF4H\ JD@&,>\ D"$@HZ <,FH>ZN DZ>8@& 8"B4H":",
B@F8@:\8J @>4 b&:b`HFb $@:,, HD,$@&"H,:\>Z<4 & &@BD@F"N 8"R,FH&" 4>L@D<"P44 4 ,,

D"F8DZH4b, " H"80, 2"V4HZ 4>H,D,F@& *,D0"H,:,6 >,$@:\T4N B"8,H@& P,>>ZN $J<"(; @>4

HD,$J`H H"80, "*,8&"H>ZN >@D< D,(J:4D@&">4b DZ>8@& 4 &,*,>4b H@D(@&:4. 3>@FHD">>Z,

4>&,FH4P44 <@(JH FB@F@$FH&@&"H\ H"80, B@b&:,>4` >@&ZN JRD,0*,>46 4 JF:J(, H"84N, 8"8

JBD"&:,>4, 4>&,FH4P4b<4 4 L4>">F@&Z6 8@>F":H4>(, $JN(":H,DF846 JR,H 4 "J*4H, F$@D

DZ>@R>@6 4>L@D<"P44 4 @BD,*,:,>4, 8D,*4H>@(@ D,6H4>(". ]H@ <@0,H FB@F@$FH&@&"H\

H"80, B@&ZT,>4` HD">FB"D,>H>@FH4 L4>">F@&ZN @B,D"P46 4 J:JRT,>4` 8@DB@D"H4&>@(@

JBD"&:,>4b.

D. %2"4<@*@B@:>b`V4,%2"4<@*@B@:>b`V4, 8@<B@>,>HZ8@<B@>,>HZ 44 D"2:4R4bD"2:4R4b

24. )&" J8"2">>ZN &4*" 4>&,FH4P46 4<,`H <>@(@ &2"4<@*@B@:>b`V4N 8@<B@>,>H@&.
%@- B,D&ZN, A33 @FJV,FH&:b`HFb G=7 4 @>4 F&b2">Z F 8@>8D,H>Z<4 L4D<"<4 4:4

F,8H@D"<4. ]H@ @2>"R",H, RH@ BD4>4<"`V"b FHD">" >, <@0,H @BD,*,:bH\ >"BD"&:,>4,

B@*@$>ZN 4>&,FH4P46. E *DJ(@6 FH@D@>Z, 3A3 <@(JH L4>">F4D@&"H\ 8"8 >"P4@>":\>Z,

8@<B">44, H"8 4 2"DJ$,0>Z, *@R,D>4, BD,*BD4bH4b, @>4 >, 4<,`H 8@>8D,H>@6 @HD"F:,&@6

>"BD"&:,>>@FH4 4, F:,*@&"H,:\>@, b&:b`HFb $@:,, J>4&,DF":\>Z<4 B@ F&@,<J N"D"8H,DJ.

18/ %8:"* 3A3 & D"2&4H4, <,FH>ZN DZ>8@& 8"B4H":" ">":424DJ,HFb H"80, & D"$@H,

_=7G!) " C"FT4D,>4, &>JHD,>>4N DZ>8@& 8"B4H":", & R"FH>@FH4 & D"2&4&"`V4NFb FHD">"N,
4 4N F&b2\ F 4>@FHD">>Z<4 B@DHL,:\>Z<4 4>&,FH4P4b<4".
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?$,FB,R4&"b L4>">F4D@&">4, 4 F>40"b FH@4<@FH\ 8"B4H":" *:b >"P4@>":\>ZN 8@<B">46,
3A3 <@(JH B@&ZT"H\ 4N 8@>8JD,>H@FB@F@$>@FH\. M@Hb B@DHL,:\>Z, 4>&,FH@DZ & B,D&J`

@R,D,*\ 4>&,FH4DJ`H FD,*FH&" & " B,D&@8:"FF>Z," 8@<B">44, @>4 >, BD@BJF8"`H H"80,

&@2<@0>@FH,6 4FB@:\2@&"H\ " P,>@&Z, ">@<":44", &8:"*Z&"b FD,*FH&" & 8@<B">44,
B@H,>P4": D@FH" 8@H@DZN BD,*FH"&:b,HFb 4< >,*@@P,>,>>Z<.

25. ;@0>@ BD,*FH"&4H\ F,$, D"2:4R>Z, F&b24 <,0*J *&J<b &4*"<4 4>&,FH4P46.
="BD4<,D, R,D,2 @$D"H>Z, 4 BDb<Z, F&b24 A33 <@(JH FH4<J:4D@&"H\ L@D<4D@&">4,

>"P4@>":\>ZN 8@<B">46, 8@H@DZ,, & F&@` @R,D,*\, $J*JH L4>">F4D@&"H\ F&@6 D@FH 2" FR,H

3A3. E *DJ(@6 FH@D@>Z, 8"8 J0, (@&@D4:@F\, 3A3 <@(JH FB@F@$FH&@&"H\ D"2&4H4`

&>JHD,>>4N DZ>8@& 8"B4H":", RH@, & F&@` @R,D,*\, B@<@0,H BD4&:,R,>4` A33.
3A3 <@(JH F@*,6FH&@&"H\ J8D,B:,>4` <,FH>@6 4 L4>">F@&@6 4>LD"FHDJ8HJDZ, @$:,(R"b

*,bH,:\>@FH\ G=7, & B,D&J` @R,D,*\ & H,N F:JR"bN, 8@(*" A33 @FJV,FH&:b`HFb & D"<8"N

F:4b>46 4 B@(:@V,>46.

26. 3A3 b&:b`HFb L4>">F@&Z<4 4>&,FH4P4b<4 4, F:,*@&"H,:\>@, @>4 $@:,,

RJ&FH&4H,:\>Z 8 42<,>,>4` L4>">F@&ZN L"8H@D@&. A@F8@:\8J @>4 >, F&b2">Z F

8@>8D,H>@6 8@<B">4,6 4:4 @HD"F:\`, & BD4>P4B, @>4 4(D"`H >,6HD":\>J` D@:\ &

D"FBD,*,:,>44 D,FJDF@&, 4 >"BD"&:,>>@FH\ 4>&,FH4P46 @BD,*,:b,HFb B,DFB,8H4&"<4 B@:JR,>4b

&ZF@84N *@N@*@&. % H@ 0, &D,<b 3A3 <@(JH JFJ(J$:bH\ L4>">F@&Z, 4 &":`H>Z, 8D424FZ,
B@F8@:\8J @04*">4, *,&":\&"P44 <@0,H FBD@&@P4D@&"H\ @HH@8 3A3. % ^H@< F<ZF:, 3A3

@8"2Z&"`H $@:,, F4:\>@, <"8D@^8@>@<4R,F8@, &:4b>4, B@ FD"&>,>4` F A33. M@Hb

8DJB>Z6 BD4H@8 8"B4H":" & L@D<, A33 H"80, <@0,H @HD"24H\Fb >" D,":\>@< @$<,>>@<

8JDF,, 2"R"FHJ` JH&,D0*",HFb, RH@ BD4H@8 A33 8@<B,>F4DJ,HFb 4<B@DH@< 4>&,FH4P4@>>@(@

@$@DJ*@&">4b 4 8@<B@>,>H@&, >,@$N@*4<ZN *:b BD@42&@*FH&,>>@6 *,bH,:\>@FH4 *@R,D>4N

BD,*BD4bH46, RH@ @(D">4R4&",H &@2*,6FH&4, >" @$<,>>Z6 8JDF. % H@ 0, &D,<b @HH@8

FD,*FH& 2" FR,H B,D,&@*" BD4$Z:,6 ( 4 HD">FL,DH>ZN P,>) <@0,H F4:\>@ @HD"24H\Fb >"

F@FH@b>44 B:"H,0>@(@ $":">F". 7D@<, H@(@, "8H4&>"b 2",<>"b *,bH,:\>@FH\ *@R,D>4N

BD,*BD4bH46 G=7 >" <,FH>@< DZ>8, RD,&"H" @B"F>@FH\` " &ZH,F>,>4b" <,FH>ZN 8@<B">46 F

>"P4@>":\>ZN DZ>8@& 8"B4H":". E *DJ(@6 FH@D@>Z, A33 <@(JH @8"2Z&"H\ F4:\>@,

&@2*,6FH&4, >" <48D@^8@>@<4R,F8@< JD@&>,, L@D<4DJb BD@42&@*FH&,>>J` FHDJ8HJDJ &

BD4>4<"`V,6 FHD">,.
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III. ?BD,*,:b`V4,?BD,*,:b`V4, L"8H@DZL"8H@DZ 44 D"2:4R>"bD"2:4R>"b FH,B,>\FH,B,>\ FH"$4:\>@FH4FH"$4:\>@FH4

27. 7"8 A33, H"8 3A3 & D"&>@6 FH,B,>4 F8@>P,>HD4D@&">Z & >,F8@:\84N FHD">"N-
B@:JR"H,:bN 19/, 8@H@DZ,, 8"8 BD"&4:@, >"N@*bHFb & &,DN>,6 R"FH4 FB4F8" FHD"> F@

FD,*>4< *@N@*@< 4 4<,`H *4&,DF4L4P4D@&">>Z, ^8@>@<4R,F84, 4 L4>">F@&Z, FHDJ8HJDZ.

A. K"8H@DZK"8H@DZ, @BD,*,:b`V4,@BD,*,:b`V4, A33A33

28. K"8H@D"<, @BD,*,:b`V4< A33, B@F&bV,>Z <>@(@R4F:,>>Z, 4FF:,*@&">4b, D,2J:\H"HZ

8@H@DZN @$@$V"`HFb >40,. A@ @$V,<J <>,>4`, *:b A33 >,@$N@*4<@ >":4R4,

@*>@&D,<,>>@ HD,N (DJBB L"8H@D@& ( 2"R"FHJ` 4<,>J`HFb ^8:,8H4R,F8@6

<@*,:\` OLI 20 /: B@* O B@>4<"`HFb BD,4<JV,FH&", F&b2">>Z, F 8@>8D,H>@6

F@$FH&,>>@FH\`, B@* L - 8@>8D,H>Z, (,@(D"L4R,F84, B,D,<,>>Z, 4 B@* I - &>JHD,>>4,

BD,4<JV,FH&"):

- >":4R4, 8@>8JD,>H>ZN BD,4<JV,FH&, F&b2">>ZN F 8@>8D,H>@6 F@$FH&,>>@FH\`

( >"BD4<,D, 2"B"H,>H@&">>"b H,N>@:@(4b 4:4 BD,4<JV,FH&", F&b2">>Z, F @$V4<

JBD"&:,>4,<);

- >":4R4, (,@(D"L4R,F84N BD,4<JV,FH& & BD4>4<"`V,6 FHD">, ( >"BD4<,D, ,<84,

DZ>84 4:4 $@:,, *,T,&Z, D,FJDFZ 4:4 &ZF@8@D"2&4H"b 4>LD"FHDJ8HJD");

- FJV,FH&@&">4, @F@$ZN &>JHD4L4D<,>>ZN BD,4<JV,FH& B@ FD"&>,>4` F

*@(@&@D>Z<4 &2"4<@@H>@T,>4b<4 <,0*J 4>&,FH@D@< 4 B@:JR"H,:,<.

A,D&Z6 4 HD,H46 L"8H@DZ @BD,*,:b`H B@H@84 A33 >" JD@&>, 8@<B">46, & H@ &D,<b 8"8

&H@D@6 L"8H@D @8"2Z&",H &"0>,6T,, &:4b>4, >" BD4H@8 A33 & BD4>4<"`V4, FHD">Z.
% F:JR", F@$:`*,>4b :4T\ B,D&@(@ JF:@&4b L4D<Z $J*JH @B4D"H\Fb >" ^8FB@DH>J`

*,bH,:\>@FH\, :4P,>24D@&">4, 4:4 BD@*"0J B"H,>H@& *:b @$F:J04&">4b 2"DJ$,0>ZN DZ>8@&.
+F:4 8 B,D&@<J JF:@&4` *@$"&4H\ HD,H\,, A33 FH">@&bHFb BD,*B@RH4H,:\>Z< FB@F@$@<

@$F:J04&">4b 2"DJ$,0>ZN DZ>8@&, @*>"8@ :4T\ BD4 >":4R44 8@>8D,H>ZN (,@(D"L4R,F84N

BD,4<JV,FH&.

19/ 7 R4F:J *,FbH4 FHD">, BD4&:,8T4N >"4$@:\T4, @$X,<Z 4>&,FH4P4@>>ZN FD,*FH&,
@H>@FbHFb #D"24:4b, 3>*4b, 74H"6, ;,8F48", C,FBJ$:48" 7@D,b, C@FF46F8"b K,*,D"P4b,
G"4:">*, 84H"6F8"b BD@&4>P4b G"6&">\, Q4:4 4 _0>"b !LD48". ?>4 b&:b`HFb 4
8DJB>,6T4<4 B@:JR"H,:b<4 A33.

20/ E<. Dunning, J.H.: Multinational Enterprises and the Global Economy
(Wokingham: Addison-Wesley, 1993).
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29. 7@>8D,H>Z, (,@(D"L4R,F84, B,D,<,>>Z, <@(JH $ZH\ F&b2">Z F ^8@>@<4R,F84<4 4

B@:4H4R,F84<4 L"8H@D"<4 21/. %Z*,:b`H F:,*J`V4, &"0>,6T4, ^8@>@<4R,F84,

L"8H@DZ: ,<8@FH\ &>JHD,>>,(@ DZ>8"; H,DD4H@D4":\>@, D"2<,V,>4, BD4D@*>ZN 4

F@2*">>ZN R,:@&,8@< D,FJDF@&; P,>Z L"8H@D@& BD@42&@*FH&", 8"R,FH&@ 4

BD@42&@*4H,:\>@FH\ HDJ*"; FH@4<@FH\ <,0*J>"D@*>ZN B,D,&@2@8 4 F&b24.

B. K"8H@DZK"8H@DZ, @BD,*,:b`V4,@BD,*,:b`V4, 3A33A3

30. %"0>,6T4<4 FH4<J:"<4, @BD,*,:b`V4<4 3A3, b&:b,HFb FHD,<:,>4, 8 B@:JR,>4`

BD4$Z:4 4 F>40,>4` D4F8" BJH,< *4&,DF4L48"P44 B@DHL,:b. C,2846 D@FH B@H@8@& 3A3

& 1993 (@*J @$XbF>b,HFb F@R,H">4,< Db*" L"8H@D@&, & H@< R4F:, H"84N, 8"8:

- (:@$":42"P4b 4 :4$,D":42"P4b L4>">F@&ZN DZ>8@&, 8@H@DZ, F*,:":4 $@:,,

F&@$@*>Z< 4 *,T,&Z< *&40,>4, L4>">F@&@(@ 8"B4H":" <,0*J FHD">"<4;

- J:JRT,>4, ^8@>@<4R,F8@(@ B@:@0,>4b >" <>@(4N L@D<4DJ`V4NFb DZ>8"N, RH@

FB@F@$FH&@&":@ B@&ZT,>4` H,<B@& D@FH" *@ JD@&>b, (@D"2*@ $@:,, &ZF@8@(@ B@

FD"&>,>4` F@ FHD">"<4 ?]EC;

- $:"(@BD4bH>"b (:@$":\>"b <"8D@^8@>@<4R,F8"b 8@>X`>8HJD", N"D"8H,D42J`V"bFb

>4284<4 BD@P,>H>Z<4 FH"&8"<4 4 &ZF@8@6 :48&4*>@FH\` <,0*J>"D@*>ZN

L4>">F@&ZN DZ>8@&;

- 4>FH4HJP4@>":42"P4b F$,D,0,>46 4 D"2&4H4, BD"8H484 BD@L,FF4@>":\>@(@

JBD"&:,>4b "8H4&"<4 ( L@>*Z &2"4<>@(@ FHD"N@&">4b, N,*0,&Z, L@>*Z 4 *DJ(4,

4>&,FH4P4@>>Z, 8@<B">44), B@2&@:b`V4, F>424H\ @B,D"P4@>>Z, 42*,D084

L4>">F@&ZN @B,D"P46 ( B@ FD"&>,>4` F 8@<<,DR,F84<4 $">8"<4);

- (4(">HF846 BD@(D,FF & 8@<<J>48"P4@>>@6 4 4>L@D<"P4@>>@6 H,N>@:@(44,
F*,:"&T46 &@2<@0>@6 @$D"$@H8J $@:\T4N @$X,<@& 4>L@D<"P44 B@ FHD">"< 4

8@<B">4b<.

31. ]H4 ^:,<,>HZ @BD,*,:b`H FHD"H,(44 *4&,DF4L48"P44 B@DHL,:b, 8@H@DZ< F:,*J`H

B@DHL,:\>Z, 4>&,FH@DZ. AD4<,>,>4, <@*,:4 D"FR,H" P,> >" 4>&,FH4P4@>>Z, "8H4&Z 8

8"H,(@D44 HD">F(D">4R>ZN "8H4&@& B@2&@:4:@ F*,:"H\ &Z&@* @ H@<, RH@ &8:`R,>4, "8H4&@&

L@D<4DJ`V4NFb DZ>8@& & 4>&,FH4P4@>>Z6 B@DHL,:\ B@2&@:4H J&,:4R4H\ *@N@*>@FH\

B@DHL,:b BD4 *@BJFH4<@< D4F8,, B@F8@:\8J *:b ^H4N DZ>8@& N"D"8H,D>Z $@:,, &ZF@84,

H,<BZ D@FH" 4 @HFJHFH&4, 2"<,H>@6 F&b24 F *4>"<48@6 FL@D<4D@&"&T4NFb D"2&4HZN DZ>8@&.

21/ A@*D@$>Z6 ">":42 L"8H@D@&, @BD,*,:b`V4N A33, F<. *@8J<,>H _=7G!)
World Investment Report 1998 , Chapter IV, Host country determinants of
Foreign Direct Investment.
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32. K4>">F@&Z6 8D424F, D"2D"24&T46Fb & %@FH@R>@6 !244, D"FBD@FHD">4:Fb BD"8H4R,F84

>" &F, L@D<4DJ`V4,Fb DZ>84 4 2"FH"&4: B@- 4>@<J &2(:b>JH\ >" H, BD,4<JV,FH&", 8@H@DZ,

@H8DZ&"`HFb $:"(@*"Db *4&,DF4L48"P44 B@DHL,:b BJH,< &8:`R,>4b & >,(@ "8H4&@&

L@D<4DJ`V4NFb DZ>8@&. AD4$Z:\>@FH\ 4>&,FH4P46 >" L@D<4DJ`V4NFb DZ>8"N @8"2":"F\

>40,, R,< >" DZ>8"N ?]EC ( 4 @F@$,>>@ >" DZ>8, E@,*4>,>>ZN SH"H@&, (*, P,>Z "8P46

BD@*@:0":4 $ZFHD@ D"FH4), " JD@&>4 D4F8" 4 >,JFH@6R4&@FH4 - &ZF@84<4. % 90- N (@*"N

D@FH F:@0>@(@ 4>*,8F" ;,0*J>"D@*>@6 L4>">F@&@6 8@DB@D"P44 ( ;K7) - @F>@&>@(@

4>*48"H@D" 8@>X`>8HJDZ L@D<4DJ`V4NFb DZ>8@& - @HFH"&": @H <4D@&@(@ 4>*,8F" " EH">*"D*

^>* AJD2" >" 43,1% ( & *@::"D@&@< &ZD"0,>44) 22 /. 7D@<, H@(@, 4>H,(D"P4b

L4>">F@&ZN DZ>8@& JF4:4:" 2"&4F4<@FH\ <,0*J L@D<4DJ`V4<4Fb 4 2D,:Z<4 DZ>8"<4.
7@^LL4P4,>H 8@DD,:bP44 4>*,8F" S&P 500 4 F:@0>@(@ 4>*,8F" ;K7 &@2D@F F 0,27 &

B,D4@* 1975-1995 (@*@& *@ 0,41 & 1990-1995 (@*"N.

33. ]H4 &Z&@*Z B@*H&,D0*"`HFb @H&,H"<4 >" &@BD@F>48, 8@H@DZ6 F,8D,H"D4"H

_=7G!) 23/ D"FBD@FHD">4: FD,*4 Db*" JBD"&:b`V4N L@>*"<4. A@ 4N <>,>4`,
@F>@&>"b P,:\ 4>&,FH4P4@>>@6 *,bH,:\>@FH4 >" L@D<4DJ`V4NFb DZ>8"N 2"8:`R",HFb &

B@&ZT,>44 BD4$Z:\>@FH4 B@DHL,:b. ?*>"8@ & B@F:,*>4, &@F,<\ :,H 4>&,FH4P44 >"

L@D<4DJ`V4NFb DZ>8"N & P,:@< JNJ*T":4 BD4$Z:\>@FH\ (:@$":\>ZN B@DHL,:,6, @F@$,>>@

B@F:, "24"HF8@(@ 8D424F", " H"80, F>40":4 4N FH"$4:\>@FH\. =@ *"0, >,F<@HDb >" ^H4

&,F\<" B@FD,*FH&,>>Z, D,2J:\H"HZ, JBD"&:b`V4, L@>*"<4 BD@*@:0"`H &,D4H\ &

P,:,F@@$D"2>@FH\ *4&,DF4L48"P44 2" FR,H BD4@$D,H,>4b "8H4&@& >" L@D<4DJ`V4NFb DZ>8"N

4 >, B:">4DJ`H BD,8D"V"H\ 4>&,FH4P4@>>J` *,bH,:\>@FH\ >" >4N >4 & 8D"H8@FD@R>@6, >4 &

FD,*>,FD@R>@6, >4 & *@:(@FD@R>@6 B,DFB,8H4&,, D"&>@ 8"8 4 F@8D"V"H\ F&@4 4>&,FH4P44 >"

^H4N DZ>8"N. ),6FH&4H,:\>@, & $J*JV,< 4>&,FH@DZ $J*JH @$D"V"H\ $@:\T, &>4<">4b >"

<"8D@- 4 <48D@^8@>@<4R,F8J` B@:4H48J 24/, 4 & B,D&J` @R,D,*\ >" F:,*J`V4,

B@8"2"H,:4: &ZF@84, H,<BZ ^8@>@<4R,F8@(@ D@FH", FH,B,>\ FH"$4:\>@FH4 &":`H>@(@ 8JDF",
JD@&,>\ &":`H>ZN D,2,D&@&, @$V"b <"8D@^8@>@<4R,F8"b FH"$4:\>@FH\, 2*@D@&\, &>JHD,>>,6

$">8@&F8@6 F4FH,<Z, 8"R,FH&@ F4FH,<Z D,(J:4D@&">4b L@>*@&ZN $4D0, 8"R,FH&@ &>JHD,>>4N

FH">*"DH@& $JN(":H,DF8@(@ JR,H"/ @HR,H>@FH4 4 FH,B,>\ 2"V4HZ BD"& 4>&,FH@D@&.

22/ E<.: Financial Times: "High risk, low returns", 21/22 March 1998
(Comments and analysis).

23/ ?H&,HZ >" &@BD@F>48 _=7G!) $J*JH $@:,, B@*D@$>@ 42:@0,>Z & (@H@&bV,<Fb 8

&ZN@*J *@8:"*, _=7G!): Comprehensive study . ?H&,HZ BD,*FH"&4:4 JBD"&:b`V4,
11 L@>*@& >" L@D<4DJ`V4NFb DZ>8"N 4 10 (:@$":\>ZN L@>*@&.

24/ 3>H,D,F>@ H"80, @H<,H4H\, RH@ (:@$":\>Z, L@>*Z & P,:@< F:,*J`H

" >4FN@*bV,6" 4>&,FH4P4@>>@6 FHD"H,(44 ( H. ,. & B,D&J` @R,D,*\ @$D"V"`H &>4<">4, >"

<"8D@^8@>@<4R,F84, JF:@&4b), & H@ &D,<b 8"8 FB,P4":424D@&">>Z, L@>*Z, D"$@H"`V4, >"

L@D<4DJ`V4NFb DZ>8"N, F:,*J`H " &@FN@*bV,6" FHD"H,(44 ( 4 & B,D&J` @R,D,*\ 42JR"`H
F@FH@b>4, 8@<B">46).
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C. C"2:4R>"bC"2:4R>"b FH,B,>\FH,B,>\ FH"$4:\>@FH4FH"$4:\>@FH4

34. % @HR,H"N @ B@H@8"N 8"B4H":" B@F:, "24"HF8@(@ L4>">F@&@(@ 8D424F" 25/
B@*R,D84&",HFb, RH@ B@ FD"&>,>4` F B@DHL,:\>Z<4 4>&,FH4P4b<4 4 $">8@&F84<4 8D,*4H"<4

B@H@84 A33 b&:b`HFb $@:,, JFH@6R4&Z<4. =" >"P4@>":\>@< JD@&>, B@DHL,:\>Z,

4>&,FH4P44, 8"8 BD"&4:@, b&:b`HFb $@:,, >,FH"$4:\>Z<4, R,< A33 ( @ R,<

F&4*,H,:\FH&J`H $@:,, &ZF@84, 8@^LL4P4,>HZ &"D4"P44). ]H@ >,J*4&4H,:\>@, B@F8@:\8J

A33 @FJV,FH&:b`HFb & H@< F:JR",, 8@(*" & BD4>4<"`V,6 FHD">, BD,F:,*J`HFb

*@:(@FD@R>Z, P,:4. 7D@<, H@(@, G=7 $J*,H *@&@:\>@ F:@0>@ 42XbH\ F&@4 4>&,FH4P44 4

BD@*"H\ F&@4 2"DJ$,0>Z, *@R,D>4, BD,*BD4bH4b, @F@$,>>@ & H,N F:JR"bN, 8@(*" @>4

b&:b`HFb ^:,<,>H"<4 <,0*J>"D@*>ZN BD@42&@*FH&,>>ZN F,H,6 4:4 8@(*" B@>,F,>Z 8DJB>Z,

>,&@2&D"H>Z, D"FN@*Z.

35. E *DJ(@6 FH@D@>Z, B@DHL,:\>Z, 4>&,FH4P44 @B@FD,*J`HFb L4>">F@&Z<4 DZ>8"<4 4

@R,>\ RJ&FH&4H,:\>Z 8 42<,>,>4b< 4>&,FH4P4@>>@6 8@>X`>8HJDZ, 8@H@DZ, & BD4>4<"`V4N

FHD">"N <@(JH $ZH\ F&b2">Z 8"8 F &>JHD,>>4<4, H"8 4 F &>,T>4<4 L"8H@D"<4. ?*>@6 42

@H:4R4H,:\>ZN @F@$,>>@FH,6 <,0*J>"D@*>ZN L4>">F@&ZN DZ>8@& & 90- N (@*"N b&:b,HFb

F@8D"V,>4, FD@8@& L4>">F@&ZN @B,D"P46. ="BD4<,D, *@:b $">8@&F84N 8D,*4H@& F@ FD@8@<

B@("T,>4b <,>,, (@*" &@2D@F:" F 45% F@&@8JB>@(@ @$X,<" $">8@&F8@(@ 8D,*4H@&">4b & 1990
(@*J *@ 52,4% & 1998 (@*J. %F, $@:,, B@BJ:bD>@6 FH">@&4HFb H@D(@&:b P,>>Z<4

$J<"("<4, 4 BD@P,FF L4>">F@&@(@ >@&"H@DFH&", F&b2">>Z6 F F@2*">4,< D"2:4R>ZN &4*@&

BD@42&@*>ZN 4>FHDJ<,>H@&, J*@&:,H&@Db`V4N D"2:4R>Z, HD,$@&">4b 8 FH,B,>4 D4F8",
BD4FJV,(@ L4>">F@&Z< @B,D"P4b<, "8H4&424D@&": BD@P,FF F,8\`D4H42"P44 B@H@8@&

8"B4H":". E@&D,<,>>Z, <,H@*Z JBD"&:,>4b D4F8@<, BD4<,>b,<Z, JBD"&:b`V4<4

B@DHL,:,6, H"84,, 8"8 8@<B\`H,D42@&">>Z, FHD"H,(44 FHD"N@&">4b/ BD@(D"<<4D@&">4b

B@DHL,:,6, <@*,:4 " FH@4<@FH\- D4F8" 4 " 8@H4D@&8"- DZ>@8", <@(JH JF4:4&"H\ 8@:,$">4b P,>

"8H4&@& 4 B@&ZT"H\ @B"F>@FH\ P,B>@6 D,"8P44. 7D@<, H@(@, <@$4:42"P4b 2",<>ZN FD,*FH&

*:b 4>&,FH4P4@>>ZN P,:,6 4 FHD,<:,>4, 8 F8@D,6T,<J B@:JR,>4` BD4$Z:4 ( RH@ FJ:4H

JBD"&:b`V4< B@DHL,:b<4 &ZF@84, BD,<44) b&:b`HFb H,<4 L"8H@D"<4, 8@H@DZ, <@(JH

B@&ZT"H\ >,FH"$4:\>@FH\ L4>">F@&ZN DZ>8@&.

25/ 3>FH4HJH <,0*J>"D@*>ZN L4>">F@& F:,*J`V4< @$D"2@< @P,>4&",H B@H@84
8"B4H":" >" L@D<4DJ`V4,Fb DZ>84: FH@4<@FH\ A33 F@FH"&4:" 111 <:D*. *@::.
& 1998 (@*J 4 103,9 <:D*. *@::. & 1999 (@*J; 3A3 D"&>b:4F\ 118,3 <:D*. *@::.
& 1997 (@*J, 50,7 <:D*. *@::. & 1998 (@*J 4 44,3 <:D*. *@::. & 1999 (@*J; " @$X,<
$">8@&F8@(@ 8D,*4H@&">4b - 121,0 <:D*. *@::. & 1996 (@*J, 24,8 <:D*. *@::.
& 1997 (@*J, -9,7 <:D*. *@::. & 1998 (@*J 4 -8,2 <:D*. *@::. & 1999 (@*J. E:,*J,H
@H<,H4H\, RH@ ^H4 @P,>84 b&:b`HFb &,F\<" >,>"*,0>Z<4. E<. Institute of
International Finance: "Capital Flows to Emerging Market Economies",
27 January 1999.
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36. AD4FJV"b L4>">F@&Z< DZ>8"< >,FH"$4:\>@FH\, B@ &F,6 &4*4<@FH4, >, F<@0,H

2"<,*:4H\ BD@P,FF F,8\`D4H42"P44 L4>">F@&ZN @B,D"P46, B@F8@:\8J 4>&,FH@DZ, 4 & B,D&J`

@R,D,*\ 4>FH4HJP4@>":\>Z, 4>&,FH@DZ, B@:JR"`H $ó:\TJ` @H*"RJ @H 4>&,FH4P46 & P,>>Z,

$J<"(4 BD4 <,>,, &ZF@84N @B,D"P4@>>ZN D"FN@*"N B@ FD"&>,>4` F B@FD,*>4R,F84<4

JF:J("<4 $">8@&F8@6 F4FH,<Z.

37. =" L@D<4DJ`V4NFb DZ>8"N BD@$:,<" "F4<<,HD4R>@FH4 4>L@D<"P44 B@&ZT",H

@B"F>@FH\ >,BD"&4:\>@6 @P,>84 4>&,FH@D"<4 FH,B,>4 D4F8@&">>@FH4 4>&,FH4P46. % F&@`

@R,D,*\ RD,2<,D>"b D,"8P4b 2"DJ$,0>ZN 4>&,FH@D@& >" :`$Z, 42<,>,>4b >" ^H4N DZ>8"N

<@0,H JF4:4&"H\ "<B:4HJ*J P,>@&ZN 8@:,$">46. !F4<<,HD4R>@FH\ 4>L@D<"P44 <@0,H

H"80, JFJ(J$:bH\ " FH"*>@," B@&,*,>4, 4>&,FH@D@&, RH@ & JF:@&4bN 8D424F" RD,&"H@ P48:"<4

" BD4:4&"" 4 " @H:4&"" 4>&,FH4P46 4 P,B>@6 D,"8P4,6 >" D"2:4R>ZN DZ>8"N 26/.

38. G"84< @$D"2@<, B@DHL,:\>Z< 4>&,FH4P4b< BD4FJV" H,>*,>P4b 8 >,FH"$4:\>@FH4.
;@0,H :4 D4F8 42<,>,>4b &":`H>@(@ 8JDF" B@&:,R\ >,JFH@6R4&@FH\ 4 B@H@8@& A33? G"8@6

D4F8 *,6FH&4H,:\>@ <@0,H FBD@&@P4D@&"H\ G=7 8 BD4>bH4` <,D, 8@H@DZ, <@(JH BD4&,FH4 8

F@8D"V,>4` B@H@8@& 8"B4H":" & BD4>4<"`V4, FHD">Z 4 J(:J$:,>4` 4N BD@$:,< & @$:"FH4

B:"H,0>ZN $":">F@& 27/. =40, BD4&@*bHFb >,8@H@DZ, BD4<,DZ H"8@(@ B@&,*,>4b:

- D4F8 FH4<J:4DJ,H G=7 8 B,D,N@*J >" L4>">F4D@&">4, & <,FH>@6 &":`H,;

- B@FH@b>>@, D,":\>@, @$,FP,>,>4, &":`HZ *,:",H BD4>4<"`VJ` FHD">J $@:,,

BD4&:,8"H,:\>@6 *:b D"2<,V,>4b BD@42&@*FH&" *:b B@FH"&84 BD@*J8P44 >"

<4D@&@6 DZ>@8 ( 4:4 DZ>@8 FHD">Z BD@4FN@0*,>4b 4>&,FH4P46) 4 & H@ 0,

&D,<b <,>,, BD4&:,8"H,:\>@6 *:b F$@D84 BD@*J8P44, F@*,D0"V,6 2>"R4H,:\>J`

*@:` 8@<B@>,>H@& 42 FHD">Z BD@4FN@0*,>4b 4>&,FH4P46 4 BD,*>"2>"R,>>@6 *:b

D,":42"P44 >" DZ>8, BD4>4<"`V,6 FHD">Z;

- 8D"H8@FD@R>Z, @$b2"H,:\FH&" <@(JH <,>bH\Fb & B,D4@*Z, 8@(*" G=7 4<,`H

&@2<@0>@FH\ 2"FHD"N@&"H\Fb @H 42<,>,>4b @$<,>>@(@ 8JDF" ( 4:4 FBD@(>@24D@&"H\

,(@); & ^H@< @H>@T,>44 G=7 <@(JH B@:JR4H\ BD,4<JV,FH&@, J*,D04&"b &

F,8D,H, 4>L@D<"P4`, 8@H@D"b B@2&@:b,H 4< @B,D"H4&>@ *,6FH&@&"H\ >" &":`H>ZN

DZ>8"N;

26/ E<. UNCTAD: "Foreign portfolio investment: implications for the
growth of emerging capital markets (UNCTAD/GDS/GFSB/3), 22 May 1998, 4
UNCTAD: The growth of domestic capital markets, particularly in developing
countries, and its relationship with foreign portfolio investment.

27/ A@&,*,>4, G=7 4 L4>">F@&Z, B@H@84 ">":424DJ`HFb & F:,*J`V,6 D"$@H,:
Richard E. Caves: Multinational Enterprises and Economic Analysis , second
edition (Cambridge University Press, 1996), Chapter 6, pp. 133-161.
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- G=7 @$:"*"`H b&>Z< BD,4<JV,FH&@< & &,*,>44 @B,D"P46 >" <,0*J>"D@*>@<

DZ>8,, B@F8@:\8J @>4 <@(JH JF8@D4H\ BD4R4H"`V4,Fb B:"H,04 & &":`H,, 8JDF

8@H@D@6, 8"8 @04*",HFb, $J*,H D"FH4, 4 2"*,D0"H\ B:"H,04 & H@6 &":`H,, 8JDF

8@H@D@6, B@ BD@(>@2"<, $J*,H F>40"H\Fb;

- G=7 <@(JH BD@42&,FH4 2"4<FH&@&">4b FD,*FH& & &":`H,, 8JDF 8@H@D@6, 8"8

BD,*B@:"(",HFb, $J*,H F>40"H\Fb, 4 FFJ*4H\ FD,*FH&" & &":`H,, 8JDF 8@H@D@6,
B@ BD@(>@2"<, $J*,H D"FH4; H"84< 0, @$D"2@< @>4 <@(JH <,>bH\ &":`HJ, &

8@H@D@6 &ZD"0,>@ @$b2"H,:\FH&@ B,D,* 8D,*4H@D"<4 4:4 *,$4H@DF8"b

2"*@:0,>>@FH\;

- @>4 <@(JH H"80, 2"FHD"N@&"H\ " *:4>>J`" 4:4 " 8@D@H8J`" B@24P4` &

4>@FHD">>@6 &":`H, BJH,< BD@*"04 4:4 B@8JB84 >" L@D&"D*@< DZ>8, 4:4 BD4

B@<@V4 *@(@&@D>@(@ " F&@B"".

IV. A@F:,*FH&4bA@F:,*FH&4b *:b*:b B@:4H484B@:4H484

39. % F&,H, 4>L@D<"P44, F@*,D0"V,6Fb & BD,*Z*JV4N D"2*,:"N, <@0>@ &Z*,:4H\ Db*

N"D"8H,D>ZN @F@$,>>@FH,6 A33 4 3A3:

- &2"4<@*@B@:>b`V4, 8@<B@>,>HZ: A33 @FJV,FH&:b`HFb 4>@FHD">>Z<4 G=7 4

F&b2">Z F 8@>8D,H>Z<4 @HD"F:b<4 4 8@<B">4b<4, & H@ &D,<b 8"8 3A3, 8"8

BD"&4:@, @FJV,FH&:b`HFb <,FH>Z<4 8@<B">4b<4 4:4 BD"&4H,:\FH&"<4 4 >,

4<,`H @HD"F:,&@6 BD4&b284;

- *DJ(4, B@F:,*FH&4b *:b D"2&4H4b: A33 &:,8JH 2" F@$@6 B,D,*"RJ H,N>@:@(44 4

D"FT4Db`H *@FHJB >" DZ>@8, & H@ &D,<b 8"8 3A3 <@(JH FH4<J:4D@&"H\ BD@P,FF

D"2&4H4b >"P4@>":\>@(@ DZ>8" 8"B4H":";

- FH"$4:\>@FH\: 3A3 <,>,, FH"$4:\>Z, R,< A33, N@Hb FHD,<:,>4, *@R,D>4N

BD,*BD4bH46 G=7 8 FHD"N@&">4` D4F8@& H"80, <@0,H JFJ(J$:bH\ 8D424F

B:"H,0>@(@ $":">F";

- JFH@6R4&@FH\: B@H@84 A33 b&:b`HFb JFH@6R4&Z<4, & H@ &D,<b 8"8 3A3 <@(JH

F@8D"V"H\Fb BD4 $@:,, 42$4D"H,:\>@< B@*N@*, B@DHL,:\>ZN 4>&,FH@D@& 8

@$X,8H"< 4>&,FH4D@&">4b;

- *@FHJB>@FH\: :4T\ @R,>\ >,<>@(4, ( 4 @*>4 4 H, 0,) FHD">Z BD4&:,8"`H

8DJB>Z, B@H@84 A33 4 3A3.
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40. 7"84, B@:4H4R,F84, &Z&@*Z <@0>@ F*,:"H\, 4FN@*b 42 ^H4N 2"<,R">46 28/?

a) %@- B,D&ZN, &2"4<@*@B@:>b`V46 N"D"8H,D A33 4 3A3 F&4*,H,:\FH&J,H @ H@<,
RH@ @>4 J*@&:,H&@Db`H D"2:4R>Z, L4>">F@&Z, B@HD,$>@FH4. QH@ 8"F",HFb A33,
G=7 $,DJH >" F,$b @B,D"P4@>>Z6 D4F8 F&@4N *@R,D>4N BD,*BD4bH46, & H@ &D,<b

8"8 & F:JR", 3A3, 8"8 J8"2Z&":@F\ &ZT,, D4F8 D"FBD,*,:b,HFb <,0*J

4>&,FH@D"<4 4 <,FH>Z<4 ^<4H,>H"<4. +F:4 FHD">" :4$,D":424DJ,H A33 BD4

F@ND">,>44 8@>HD@:b >"* 3A3, ^H@ <@0,H B@FH"&4H\ & >,&Z(@*>@, B@:@0,>4,

<,FH>Z, 8@<B">44 4 :4T4H\ 4N *@FHJB" 8 4FH@R>48"< &>,T>,(@

L4>">F4D@&">4b, 2" 4F8:`R,>4,< $">8@&F84N 8D,*4H@& ( 8@H@DZ, >, @$,FB,R4&"`H

D"FBD,*,:,>4b D4F8").

b) %@- &H@DZN, &ZF@8"b >,FH"$4:\>@FH\ 3A3 HD,$J,H $@:,, @FH@D@0>@(@ BD@&,*,>4b

B@:4H484 BD4&:,R,>4b 3A3. %ZF8"2Z&",HFb <>,>4,, & B,D&J` @R,D,*\ FD,*4

FHD">, (*, DZ>84 ,V, H@:\8@ L@D<4DJ`HFb, RH@, B@F8@:\8J <,0*J>"D@*>Z<

L4>">F@&Z< DZ>8"< 42>"R":\>@ BD4FJV" >,FH"$4:\>@FH\, " <,0*J>"D@*>@

F@(:"F@&">>ZN <,D B@ $@D\$, F H"8@6 >,FH"$4:\>@FH\` >,H, FHD">Z *@:0>Z

4<,H\ &@2<@0>@FH\ *:b <">,&D", F H,< RH@$Z 2"V4V"H\ F&@` ^8@>@<48J @H

>,("H4&>ZN B@F:,*FH&46 D,284N 8@:,$">46 B@H@8@& 8"B4H":". G"84< @$D"2@<,
FHD">"< F:,*J,H B@2&@:4H\ BD4>4<"H\ <,DZ ( B@<4<@ <,D $`*0,H>@- L4>">F@&@6

4 *,>,0>@- 8D,*4H>@6 B@:4H484) *:b D,(J:4D@&">4b BD4H@8" 4 @HH@8" 8"B4H":",
F H,< RH@$Z >, *@BJF8"H\ 4N D,284N 8@:,$">46, & B,D&J` @R,D,*\ 8@(*" D,R\

4*,H @ B@DHL,:\>ZN 4>&,FH4P4bN. ):b JFB,T>@(@ BD@&,*,>4b :4$,D":42"P44

>,@$N@*4<Z BD@R>"b >"P4@>":\>"b L4>">F@&"b F4FH,<", " H"80, >"*,0>Z,

<,N">42<Z D,(J:4D@&">4b 4 8@>HD@:b.

i) QH@ 8"F",HFb &@BD@F" JFB,T>@6 :4$,D":42"P44 *&40,>4b 8"B4H":", F:,*J,H

@$D"H4H\ BD4FH":\>@, &>4<">4, >" *&" &@BD@F" B@:4H484. A,D&Z6 42 >4N

8"F",HFb @BD,*,:,>4b 4 @N&"H" 4>&,FH4P46 & *&JFH@D@>>4N, D,(4@>":\>ZN

4:4 <>@(@FH@D@>>4N 4>&,FH4P4@>>ZN F@(:"T,>4bN. E,D\,2>@, &>4<">4,

*@:0>@ $ZH\ J*,:,>@ &@BD@FJ @ H@<, F:,*J,H :4 &8:`R"H\ &

4>&,FH4P4@>>Z, F@(:"T,>4b 3A3. )@ >"FH@bV,(@ &D,<,>4, N@Hb 3A3 4

@N&"HZ&"`HFb <>@(4<4 *&JFH@D@>>4<4 4 D,(4@>":\>Z<4 4>&,FH4P4@>>Z<4

F@(:"T,>4b<4, BD"8H4R,F84 @HFJHFH&J`H ^<B4D4R,F84, 4FF:,*@&">4b,
8"F"`V4,Fb @F>@&">46 4:4 B@F:,*FH&46 &8:`R,>4b B@DHL,:\>ZN 4>&,FH4P46

& 4>&,FH4P4@>>Z, *@(@&@DZ 4:4 0, 4N 4F8:`R,>4b 42 H"84N F@(:"T,>46.

28/ #@:,, B@*D@$>@ B@F:,*FH&4b *:b B@:4H484 D"FF<"HD4&"`HFb 4 ">":424DJ`HFb &
*@8J<,>H, _=7G!): Comprehensive study.
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AD4&@*bHFb F:,*J`V4, "D(J<,>HZ & B@:\2J &8:`R,>4b 3A3 & ^H4 *@(@&@DZ:

- 3A3 F:,*J,H 2"V4V"H\ H"8 0,, 8"8 4 A33, & B,D&J` @R,D,*\ >" F:JR"6

J$ZH8@&, 8@H@DZ, <@(JH &@2>48>JH\ & F:JR", ^8FBD@BD4"P44;

- R,H8@, D"2:4R4, <,0*J A33 4 3A3 BD@&,FH4 HDJ*>@;

- *":\>,6T"b :4$,D":42"P4b 4>&,FH4P4@>>ZN D,04<@& F@(:"F@&Z&":"F\ $Z F

H,>*,>P4,6 :4$,D":42"P44 4 (:@$":42"P44, RH@ FB@F@$FH&@&":@ $Z

^LL,8H4&>@<J D"FBD,*,:,>4` F$,D,0,>46, F>40,>4` 42*,D0,8 4

B@&ZT,>4` 8"R,FH&" L4>">F@&ZN JF:J(.

AD@H4& &8:`R,>4b 3A3 BD4&@*bHFb F:,*J`V4, "D(J<,>HZ:

- ^H@ @(D">4R4H F&@$@*J *,6FH&46 *4D,8H4&>ZN @D(">@& & BD4>4<"`V4N

FHD">"N, & B,D&J` @R,D,*\ & B:">, :4$,D":42"P44 @B,D"P46 B@ FR,HJ

*&40,>4b 8"B4H":@&;

- B@F8@:\8J L4>">F@&Z, F,8H@DZ $@:\T4>FH&" D"2&4&"`V4NFb FHD"> D"2&4HZ

*@&@:\>@ F:"$@, B@HD,$J,HFb &D,<b *:b J8D,B:,>4b L4>">F@&@6

4>LD"FHDJ8HJDZ, 8@>HD@:\>ZN 4 >@D<"H4&>ZN <,N">42<@& 4 >"P4@>":\>@6

$"2Z 4>&,FH@D@&, F H,< RH@$Z JFB,T>@ BD@&,FH4 :4$,D":42"P4` D,04<"

B@DHL,:\>ZN 4>&,FH4P46.

ii) %H@D"b (DJBB" BD@$:,< 8"F",HFb >"4$@:,, @BH4<":\>@6 BD"8H484 8@>HD@:b

8@:,$">46 B@H@8@& B@DHL,:\>ZN 4>&,FH4P46. =" <,0*J>"D@*>@< JD@&>,

#">8 <,0*J>"D@*>ZN D"FR,H@& *,:": B@BZH84 &&,FH4 8@>HD@:\ 2"

$">8@&F84< 8D,*4H@&">4,< 4>&,FH4P4@>>ZN L@>*@& F &ZF@8@6 *@:,6

2",<>@(@ 8"B4H":", " " F,<,D8"" BD4>b:" D,T,>4, @ F@2*">44 K@DJ<"

L4>">F@&@6 FH"$4:\>@FH4, F H,< RH@$Z @BD,*,:4H\, 8"84, <,DZ

>,@$N@*4<Z *:b JFHD">,>4b BD@$:,< L4>">F@&@6 >,FH"$4:\>@FH4 4

F4FH,<>@(@ D4F8".

=" >"P4@>":\>@< JD@&>,, B@<4<@ JF4:46 B@ J:JRT,>4` LJ>*"<,>H":\>ZN

&>JHD4^8@>@<4R,F84N B@8"2"H,:,6, D"2:4R>Z, FHD">Z BD,*BD4>4<"`H 4 Db*

*DJ(4N <,D: D,R\ 4*,H @ *4LL,D,>P4"P44 >":@(@& >" J&,:4R,>4, DZ>@R>@6

FH@4<@FH4 8"B4H":" & 2"&4F4<@FH4 @H FD@8@& 4>&,FH4P46; JFH">@&:,>44

<4>4<":\>@(@ FD@8" 4>&,FH4P46; @BD,*,:,>44 HD,$@&">46 8 D,2,D&"< B@

8D"H8@FD@R>Z< B@H@8"<; &&,*,>44 8@>HD@:b 2" BD"8H48@6 BD@*"04 >" FD@8 $,2
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B@8DZH4b; F,(<,>H"P44 L@>*@&ZN DZ>8@&; @(D">4R,>44 @$X,<@& 4>@FHD">>ZN

4>&,FH4P46 4 H. *. #@:,, HV"H,:\>@(@ ">":42" 2"F:J04&",H &@BD@F >"P4@>":\>@6

B@:4H484 >":@(@@$:@0,>4b, 4 >, & B@F:,*>`` @R,D,*\ & F4:J H@(@, RH@

D"2:4R>Z, >":@(@&Z, D,04<Z <@(JH &:4bH\ >" *4>"<48J B@H@8@&

8"B4H":" 29/.

c) ="8@>,P, 8"84, &4*Z <,D B@:4H484 4:4 B@**,D084 <@0>@ $Z:@ $Z
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