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The meeting was called to order at 10.05 a.m. development of countries. It was important to promote an
international development strategy conducive to world
economic recovery and sustained economic growth. In that

General debate(continueq regard, the participation of international specialized agencies

1. Mr. Valencia Rodriguez (Ecuador) said that, in involved in trade and development was indispensable.

medium- and long-term development strategies, internal agd - The servicing of external debt had a direct impact on
external adjustments must be made in order to make the mgsd current and future income of many countries, including
of the opportunities and benefits offered by globalization. Atcyador. Debt-servicing hindered domestic capital formation
the same time, it was necessary to reduce the risks and cQ§{§ depleted resources that should be allocated to economic
that that process implied for the developing countries. Th@q social development. The United Nations should try to find

efforts that most developing countries had undertaken £0yiaple method of debt-servicing that did not impinge on
ensure macroeconomic control, modernize tgewernment indepted countries’ right to development.

machinery and open up their economies should be its fi . h | v h
complemented by adjustments and changes at fle Atits ifty-second session, the General Assembly had

international level. The openness and transparency qgopted its resolution 52/200 on international cooperation to

international markets were essential for consolidating tﬁgduce _the impapt of the El Niﬁ(_) phenomeno_n. The
reforms and internal adjustments undertaken by developiﬂﬁyempmg 90“””"95 had been particularly hard hit by El
countries. Ecuador’s efforts in that area had not always {no, and in Ecuador the Qa_mage_s causet_j by_ that
with an adequate response from the developed Countrigggnomenon had reached $2.6 billion. His delegation wished

some of which continued to apply trade restrictions. As Iontg eXpress its gr{_;ltitude for the assis_tance _that had b_een
o] vided by the Office of the United Nations Disaster Relief

as the developed countries did not make sincere efforts oy di h H th onal do f |
comply with the rules of international trade, it would beC_Oor inator t roug the In_ternatlona Decade for Natu_ra
Pisaster Reduction secretariat, as well as the United Nations
programme and inter-agency group that had been established
o ) ) . _to deal with the EIl Nifio phenomenon. His delegation hoped
2. While his delegation attached importance to financingiat the outcome of the intergovernmental meeting of experts
and international cooperation, it believed that the Uniteg pe held in Ecuador from 9 to 13 November 1998 would
Nations Conference on Trade and _Development (UNCTA%Ip the General Assembly adopt adequate measures to repair
should focus on trade-related issues, such as tradeiag gamage caused by EI Nifio and develop a long-term
commodities, the outcome and commitments of thaddry  strategy with a view to preventing and mitigating its effects.
Round of multilateral trade negotiations, trade in services and

investments, trade and the environment, and protectionism. In order to' achie\{e the goals' of sustair?a.ble
Ecuador had joined the World Trade Organization (WTO) iﬂevelopment, the international community must fulfil its
1996. Almost all of Latin America was subject to theommitments under Agenda 21, as well as its commitment to
obligations and disciplines of WTO, which demonstrated thef?€ Programme to strengthen its implementation that had been

positive dtitude towards, and commitment to, gIobaIizatioﬁ7ldOpteO| at the nineteenth speC|aI. sle.ssmn. of the General
and the liberalization of international trade. Assembly. Ecuador had successfully initiated its Dialogue 21

project, sponsored by Capacity 21, the objective of which was
3. The United Nations, through UNCTAD and ing develop and adopt medium- and long-term measures to
cooperation with the Bretton Woods institutions and WTGpgtroduce the broad concept of sustainable development into
should take an active partin developing a system ohemic  Ecyador’s legal system and institutions. Ecuador hoped to

governance. With regard to the growing gap between thfare its experience with other countries of the region.
developed and developing countries, as well as imbalances i ) i
Ecuador, as a signatory of the United Nations

within developing countries, national Governments mu KC , Cli ch lled h
adopt policies to ensure an equitable distribution of incomg' 2Mework Convention on Climate Change, called upon the

For its part, the United Nations should propose alternatikusmalized countries to reduce their gas emissions to levels

with a view to increasing international cooperation to promof@at would ensure the survival of the different forms of life on

stable financial flows and the transfer of technology. THeA"th- For their part, the developing countries could achieve

implementation of the Agenda for Development was essentig}'Stainable economic growth tugh the application of new
technologies, the more efficient use of energy and the use of

4. The United Nations should encourage internationgdnewable sources of energy; that would require international
economic cooperation with a view to ensuring the harmonioggoperation. His delegation hoped that the fourth session of

extremely difficult for the developing countries to achiev
their development goals and eradicate poverty.
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the Conference of the Parties to the United Nations 12. It was essential to achieve debt sustainability for all
Framework Convention on Climate Change, which would be  developing countries. In that context, relief going beyond 80
held in Buenos Aires, would have a positive outcome. per cent should urgently be implemented by the Paris Club

9. The eradication of poverty continued to be an ethicdP 2 follow-up to the understanding reached betwgen the
and political imperative for mankind. Although humarﬁecret_ary—General and the De_velppment Assmta_nce
development was improving, such progress was characterif%?f“m'ttefe (DAC) of the Organisation for ECO”O’T"C

by great inequalities between peoples andrtries and was Cooperation and Development on 23 September 1998 in the

threatened by economic recessions, armed conflicho,meXt of the implementation of the Secretary-General’s
epidemics and natural disasters. Moreover officidfPorton the causes of conflict and the promotion of durable
development assistance (ODA) was at the lowest level e\%cl?ace r;md suste_unzblle deyelopmentlln Af”;; ( $f52"
recorded. TheHduman Development Repdr998reflected S/1998/318). His _eegatlon was also irvdar ot an
the enormous gap between the affluent and the poor, Sigergency moratorium for developing countries that were

pointed out that current patterns of growth and developmeﬁ‘?{pe”encmg payment problems as a result of the current

were harmful to the environment. Ecuador believed that ﬂq?eternational financial and economic turmoil. Over time, the
human person was the principal subject of sustainab%cesswe debt burden of those countries would also need to

development and that patterns of development a 8sharplyreduced.The international community should face

consumption that perpetuated inequality were neithme reality that the evolving international debt strategy must
sustainable nor worthy of being sustained be set in a developmental context through deeper debt

reduction and, in some cases, complete write-offs in order to

10. Mr. Muchanga (Zambia) said that his delegationenq the endemic external debt crisis and improve growth
associated itself fully with the statement made by theospects in developing countries.

representative of the Group of 77 and China. The current . " .

instability in the international economic and financial systemn Cpndmonalltles were becoming a cqmmon and
posed a challenge to the United Nations to contribute to tHbcre'gsmg. 'feature' of development 'cooperatlon.. AS such
development of an international consensus on broad-ba§@5‘d't'ona“t":“S proliferated, ownership of both thghpoal )
management and regulation of the world economy. HRyocess ?nd developmentprogrgmmes progress!vely shifted
delegation supported the view that multilateralism should B8 the aid dono'rs, gnd the nqtlon of partnership became
given a chance in the governance of the world economy. lﬂ”"rr?d' In that situation, the voices of the peoplg whom the

the short term, there was a pressing need to protect countriggpient Governmgnts re'pr'esented were also st|fled.. As the
against the destabilizing effects of vtila capital flows. For debate on capamty-buﬂ;img a}nd empowerment In t.he

the medium term, his delegation supported calls for tHgavelio'pmerjt.process continued, it was high time to reconsider
development of a new international financial system based gpnditionalities.

increased accountability and global governance arrangements  14. While world trade in goods and services had increased
that were in keeping with the needs of the current globalized considerably over the past 30 years, its benefits had not been
economy. enjoyed by all regions of the world. Africa, for example, had

A ffered an average annual decline of 1 per cent during that

developing countries that had been classified as higtﬁ riod, and the region’s share in wo.rld trade had dropped to
indebted poor countries were unable to manage their exterfRCUt 2 Per cent from 6 per cent in the early 1980s. The
debt. Africa had a massive domestic debt problem that wiEC!iN€ in éxport commodity prices by as much as 25 per cent
likely to have an adverse impact on future developmem 1998 would further weaken Africa’s export sectors and
prospects for the region. The continuing cycle of financidFVeNue bases. Against that background, there was a need to
crises was creating new liquidity problems for mosflPfove market access for developinguntries by avoiding

developing countries that had previously been able to mandggtectionism and competitive devaluations. The fate of many
their debt. As long as the debt crisis remained, efforts ffV€loPing countries rested on thélimgness of developed
reduce poverty in developing countries would be underminggPUNtries to open up their markets. Developingitries also

As long as poverty persisted and increased, the beneﬁtsr%guired support in order to diversify and_thereby reduce their
civilization would not be available to the majority of thehe"’“’y dependence on the production and export of

human race. Debt reduction leading to poverty reduction ngmmodmes.

therefore a springboard to achieving self-fulfilment by all  18vr. Aujali (Libyan Arab Jamahiriya), having endorsed

people of the world. the statement made by the representative of the Group of 77
and China, expressed concern at the worsening economic

11. The need for debt relief was as urgent as ever.
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situation in Africa. Although economic developmentwas a raw materials. Even more damage would occur unless the
weapon against poverty and underdevelopment, the developing countries devised and implemented appropriate
developing countries were often sacrificed to vitabeomic remedies, such as a review of the Bretton Woods institutions;

and political interests; in order to obtain essential finance, for the World Bank and IMF, for instanagreadothing to
instance, they were coerced into accepting unjust conditions  stop the scandal of excessive borrowing or alleviate debt-
and financial policies that disrupted their economies, such as servicing conditions. Efforts should therefore be made to
the internationally agreed objectives of ODA and the democratize such international institutions with a view to
provision of new resources in accordance with the Paris satisfying the requirements of the majority of countries.
Declaration and Programme of Action for the Leasfg_

. Lastly, having emphasized the need to strengthen the
Developed Countries. % g emp g

existing solidarity and dialogue between the developed and

16. He remarked that urgent measures should be takento  developing countries, he said that South-South cooperation
erase the external debts of the developing countries, many of was a major concern and a central strategy for the eradication
which were so crippled by debt servicing that they were of poverty, the preservation of the environment and the
unable to provide basic economic and social services. creation of effective inter-State and interregional cooperation.
Furthermore, restrictions on trade and the free movement of Dialogue with the North, however, was no less important, as
goods, individuals, capital and tecology, coupled with the its prosperity was unsustainable as long as poverty and
imposition of stiff penalties under coercive unilateral laws, deprivation continued in the South.

S‘:jCh_ as those promu(ljgatr(lad by bﬁ'hi Uniteo:c Statsy) s, Moreno (Mexico) said that globalization required
Administraion, prevented the establishment of a Jusg participants in the international economy to assume their

multilateral global system. The international Communlt}’esponsibilities. Inthat regard, her delegation hoped that the

;hourl]q s;]eekthe at_’OI't'ﬁ_n ?JSIUCh f‘?‘SC'St arr(;i gppresswg Ia"|\fT°'du.'striaIized countries would take the necessary steps to
Idn V1\‘It Ic Icqnnectm;}n és € elg:tlon Wbolu de preser;tmg event their economies from sliding into recession, and adapt

raft reso ut|c_)n'tot. € Leneral Assembly under agenda L H?eirmonetarypolicies with a view to promoting investment
51 on the elimination of coercive economic measures as, g growth. The countries responsible for the current
means of political and economic compulsion. He therefo%%onomic c.risis should take, as soon as possible, the
h?pecli that votes WO,U|d be ca;;t n its favc?ur in the 'nftereﬁji%cessary measures to address that situation. It was also
ot to, elrancfe,h c%egqstenc?,hjulthK.:e dal\rl] .respect or trﬂr‘?\portant to strengthen the capacity of the international
principles of the Charter of the United Nations. financial institutions to respond to and solve worldaomic
17. Given the international community’s responsibility for ~ problems. Meeting in Panama City on 5 SepfdaBethe
preserving the environment and halting its degradation, his  President of Mexico and the other Presidents of the countries
delegation was greatly concerned by the modest progress members of the Rio Group had made a strong political appeal
achieved in realizing the objectives of the United Nations to all countries and the international finartdiatioms to
Conference on Environment and Development concerning work together to find ways of achieving world financial
problems such as desertification, drought and its concomitant  security.

of human migration, air pollution, landmines and endem It was essential to overcome the current economic crisis

diseases, Wh|ch_were all fqrther exacerbated by IgNOTanGfy return to sustained growth and also to prevent crises in

As the .developlng countrles.also had a “?'e to play Yhe international financial system by adopting a long-term
addressing those problems, which affecteq their devel,Opmeégmprehensive approach capable of meeting the challenges

he ap_pealed to the develo.ped countries to provide n(?)\f’ldevelopment and protecting the most vulnerable social
financial resources and gnwronmentglly 39“”9' teChnOIO@f‘oups. In that regard, national and international financial

as well as the political will to fulfil their obligations underSystems must be strengthened through more effective
Agenda 21. international monitoring, which could be facilitated by

18. Today was the era of monopolization by giant trade and improving the aligylaind transparency of information
economic institutions created by mergers and sustained by the and by enhancing the role of the international financial
globalization catchphrase. Contrary to its purported benefits institutions in preventing, managing and resolving crises. Her
to the poor and needy, however, globalization was now a force delegation called upon the Secretary-General, in conjunction
that threatened both acquired freedoms and the interests of with other institutions, including the Bretton Woods
the South by turning the latter’s industries and financial titmons, to draw on the experience of otheuatries and
institutions into subsidiaries and conlfling its information seek advice on ways of strengthening global financial
technology and the pduction, distribution and prices of its  security.



A/C.2/53/SR.5

22. Her delegation welcomed the General Assembly’'s reduce, in the long term, the impact of the EI Nifio
timely initiative on the high-level international phenomenon.
intergovernmental consideration of financing for developme

d st d th | f tinuing the hiah-I . Mr. See-young Lee(Republic of Korea) said that the
and stresse € relevance ol continuing the NgN-1eVE,  ont committee session was taking place at a critical

dlalogue_ on global_ partnership for development. Tr}%ncture when the entire international community was looking
resumption of th‘f’lt dlalogue on 17 and_18 Septem_ts_é}S for ways to overcome the current financial crisis, which had
had reflected the mternatlor_]al commu_mty’s recognition thz%iruckjust as the world believed itself to be in an era of long-
the developed and developing countne_s must work togetr}%rrm prosperity and economic growth. Participants in the
to m_egt current _challenges. The United Nations and I|It§_centhigh-level dialgue on the theme of the economic and
specialized agencies, funds and programmes, the Econo%&al impact of globalization had agreed that globalization

aEd Slgual _(t:ou?hcn_, the B_retton WOOdi.ith'onj and WTOt_ could not be reversed, and therefore, efforts must be made to
should ‘unite Ineir- various capacities and compara I\(T‘:faximize its benefits and minimize risk.

advantages with a view to solving pressing internationa
economic prob'emsl In that regard' the high_|eve| po““ca? His delegation believed that the current financial crisis

dialogue between the Economic and Social Council and th@s only a temporary setback in the long-term globalization

Bretton Woods institutions should be broadened amjocess. Ifthe crisis could be overcome, a higher degree of
deepened. world economic integration would result which could be of

. . , benefit to all. Four elements were important in stemming the
2:.)" The twentleth'annlversaryofthe adopiion of the Bu?ngantagion effect of the crisis and the prospect of a world
Alres .Plan of AC“‘?” for Promoting qnd IrnIOIerT]em'ngrecession. First, efforts must be made at the national level to
Technical Co.opera.1t|0n among Developing Coluntrles WaS&structure the financial sector and improve transparency and
cause for satisfaction. _MeX|co attachegl great 'mportan,cect_grporate accountability. Second, the international community
S_OUth'SOUth c.ooper.atlon apd was tgklng concrete aCt'O,nrHﬂjst restructure the international financial system to meet the
diverse areas, In particular, in th?‘ region of Centrgl Ame”.%allenges of a changing economic environment. The Bretton
and the C.anbbe.an. In 1398, Mexico had enga.ged in teChn'Ql%ods institutions had been established mainly to address
coope_rat|on V\.”th 18 less developed)lmtnes. and 24 trade account imbalances and development aid, but current
countries ata s.|m|lf';1r IeveI. Of developmgnt. MeX|co had als(:Qconomic circumstances were radically different. Third, the
coqu_rated with mdugtnahzed _cou.ntnes In carrying OlH1ajor industrialized countries must take immediate steps to
act|.V|t|es to benefit third countries in the Latin AmerlcargIour economic growth in order to avoid the spectre of a world
region. recession caused by the credit and liquidity crunch in
24. Her delegation reiterated its willingness to contributeourttries affected by the crisis. Bgomic growth in those
to the achievement of the consensus needed to ensure countries could absorb the exports of affected developing
sustainable development at the global level and to eradicate countries, providing them with funds to ease their liquidity
extreme poverty. It was necessary to provide adequate follow-  crisis. Fourth, it was important to continue to pursue trade
up to the agreements and commitments made at major United liberalization and avoid protectionism.

Nations conferences and summits. In that regard, Mexi & With the significant changes in the realities of

;/;/]ouFI)d part|C|patef|rAtft1.e ev?ltl;llatllo? ofthtg |mylalgmefntatlon evelopment since the end of the cold war, the international
€ Frogramme of Action ofthe International L.onlerence q mmunity must foster consensus on development strategies

Population and Development and the Secqnd United Na.t|-o1%§ the coming century based on liberalization and free market
Conference on Human Settlements (Habitat II). In add'“%echanisms. The adoption of the Agenda for Development
to the useful exchange of information on national experienc\ﬁas the first step in efforts to revitalize development

it was necessary for countries to consider the progress ”?: operation, and it must be implemented in full. The basic

had made ?nd the Challenges they faced in the field 8 jective of future development cooperation should be to
International cooperation. raise living standards for all and assure sustainable

25. The current year had been particularly difficult for many development by integrating developing countries into the
countries owing to climatological developments. Mexico had globahemy.
experienced a drought that had been attributed to the El Niﬁg Turning to the issue of the environment, his

Ehe_nomenond ﬁs had _bean ”;]e devasta_tlon Wrou_ghf Q¥vernment considered the setting out of binding reduction
furricanes and heavy rains. or_t atreason, It was partlcu atrah(gets for greenhouse gas emissions in the Kyoto Protocol
important to strengthen international cooperation in order I climate change as a historic step forward and had become
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the 55th signatory to the Protocol in September 1998. It was fawdd address the systemic aspects of the international
also making efforts to support the Programme for the Further financial and monetary system. One of the Second
Implementation of Agenda 21, and planned to organize an Committee’s most important tasks would be to give thorough
expert meeting on sustainable consumption patterns in East consideration to that matter and offer proposals for solutions.
Asia during 1999. As a result of its own experience, the Some had expressed the view that the conffenelddzes
Republic of Korea remained firmly committed to the held before a possible “Bretton Woods II” conference, while
development of other developing countries, especially others believed that both niaitéddo®e combined into one
through South-South cooperation. major world conference on the international financial
d'?rchitecture. Consideration must also be given to the
?Iationship between those initiatives, the tenth session of
CTAD and the proposed Millennium Assembly. The

30. The world urgently needed a new global vision
development and a genuine global partnership 0

development cooperation. The first step towards that' >~ ™~ . . X
partnership would be a consensus on how to manage {ﬁgnallzatlon of the Economic and Social Council was closely

current economic turmoil. His Government was determiné&lated to those topics. A strong, credible, effective and

to make an active contribution to the establishment of th;iqpresentative Council would eliminate the need to establish
common vision an “Economic Security Council” or to give extraordinary

) authority to the Interim Committee of the International
31. Mr.de Rojas (Venezuela) said that many members Qfjonetary Fund (IMF).

the Committee shared his view that General Assemb] . . L
resolutions 52/179 and 52/186, on the topics of high-levé)é" Fln_ally, |t§houlq not be forgotten that th? Corttee’s
international intergovernmental consideration of financing fggeonomic d_ehberatlons must haye an ethical and mf_’fa'
development and the renewal of the dialogue on strengthenﬁfﬂnponem 'f_ they were to result in a world where social
international economic cooperation for developmenbtigh justice prevailed.

partnership, respectively, had been among the most important 5. Al-Haddad (Yemen) said that his delegation
resolutions which the Committee had adopted at its previous wished to emphasize the statement made by the chairman of
session. The recent high-level meetings on globalization and the Group of 77ndndse the views expressed in the

the discussions which had taken place in Washington among  statement of the Minister for Development Cooperation of the
the global financial institutions allamveyed the message that Netherlands, a country which embodied the spirit of true
the time had come to rethink, redesign and reconstruct the partnership for development and made an effective
global financial architecture. There was general agreement contribution to the field. He commented that the suffering of
that the financial and monetary system established at Bretton the least developed countries was an acknowledged fact and
Woods 54 years earlier notger worked, and that it had not  that sectoral and overall development risked complete failure,
been designed to withstand current problems and challenges. which would lead to political and social disturbance. The

32. It had been suggested, however, that the task _er;ljorityofresources in developing countries were ploughed

rebuilding the system should be entrusted mainly to the maj'gFo ethﬁmal debt repaymenft ?]nd serwc&ng, Wh_'le ODdA hadf
industrialized countries, although with the participation giow 1a (;an to_ 2|2 per c_ent ?Nt he gross pmesfnchpro l_l:j(_:t 0
certain select developing countries with so-called emergifigPSt Industrial countries. Without a review of that sliding

economies. That approach could have some merit, particulafig"d: thereé could be no sustainable development in such
at the beginning of the process, but sooner or later tf@untries. The international community should therefore

discussion must come before the United Nations becauseeﬂhfamipate its poI_iticaI will with a view to implementing the
its universality; the problems of globalization must b rogramme of Action for _the Least Develqped Countrles_for
addressed multilaterally. Any new structure should, of cours%‘,e,lgggs a}nd completrllnthhe pIrDeparlanor:jséor thg Umtebd
take as its foundation the experience and wisdom accumula{\é‘?i['ons onference on the Least Developed Countries to be

over a half-century by the international financial institutiond€'d In 2002.

However, universal participation in the design of such a 36. He said that the least developed countries should not
structure was essential in order to avoid past errors which had be further marginalized in the context of international
led to failure. economic reform. Instead, the relevant United Nations,

33. In its resolution 52/179, the General Assembly hdii'@ncial and trade organizations should encourage the
decided to begin preparations for a high-level internation]t€gration of the developing countries into the global

conference on the financing of development. Thus far, tff§0NomYy by strengthening their technical assistance to those
general view was that the conference should be broad in sc&9&Ntries, thus enhancing their production capabilities and
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allowing them access to the trade opportunitiesitesgifrom capacity-building in order to become viable partners in world
globalization and trade liberalization. trade.

37. Highlighting the important issues involved in 41. The prospects forthe development of Africa on the eve
addressing the ongoing decline in the internationaheeny, of the third millennium were not very encouraging. The

he said that the solutions should include the eradication ainditions to enable sub-Saharan African countries to benefit
poverty and compliance with international ODA agreements, from the advantages of globalization, including a share of
which should be increased. Secondly, regeneration of the world trade andlitiyecahbttract foreign direct investment,

drive for world economic growth was instrumental to did not exist. His delegation hoped that the efforts of African
revitalizing the international economy on the basis of fair countries to implement structural adjustment programmes
partnership and mutual reliance. Thirdly, controls should would be supported by the international community, which
operate on the financial market with a view to avoiding the  should intensify its activities to promote development on that
disastrous financial repercussions of the current ability to buy continent. His delegation welcomed the report of the
and sell colossal sums of money during a 24-hour period. Secretary-General on the causes of conflict and promotion of
Lastly, UNCTAD and other concerned institutions should durable peace and sustainable development in Africa
endeavour to ensure that the developing countries were (8743/

capable of transparency and analysis in the case of such hgrge The objectives of sustainable development, including

financial transactions and also that strict controls could l?tg économic social and environmental components, and the

enforced. implementation of Agenda 21 should remain a concern of all

38. Mr. Todjinou (Benin) said that the decade which was humanity. Development was the driving force of human
coming to an end had been marked by a greater awareness of progress, and Benin was ready to cooperate with all the
the role of the United Nations in cooperation for economicoumtries of the world towards greater solidarity among

and social development, generated by the series of major peoples so that peace and prosperity would prevail.

world conferences. The time had come, however, for
evaluation of the implementation of the recommendations a
programmes of action which had issued from tho
conferences.

. Ms. Arystanbekova(Kazakhstan) welcomed the first
nt meeting of the Economic and Social Council and the
retton Woods institutions, which had taken place in April,

as part of the effort to deal with the challenges of
39. Solidarity could no longer be considered optional, but globalization. Other significant initiatives in that regard had
had become a requirement for collective security and been the high-level segment of the substantive session of the
harmonious development. Regrettably, however, ODA, which Economic and Social Codrg&dndevoted to a discussion
was the living expression of that solidarity among nations, of market access in the context of globalization and
was currently at its lowest levels ever. Every effort must be liberalization, and the high-level dialogue in the context of
made to reverse that trend so that development could continue  the fifty-third session of the General Assembly on the theme
in the countries with the greatest need. His delegation invited of the social ambméc impact of globalization and
the developed countries to meet fully their commitments to  interdependence and their policy implications.
provide financial resources for development. The ney,

develppment partnership should be based on the knovylg_ Qrs, accorded top priority to the growth and development

that financing for develop_ment was a shared respons!bll its economy and the market system. An Economic Policy

;hatlthuld be refljected Ina b.roadEer and lrgo;e equ't_a%uncil had been established to recommend measures for
Istribution among donor countries. >§terna € trema'm:r"r(ﬁtigating the consequences of the world financial crisis on

a burden for the least developed countries and absorbed MYIE Kazakh economy. Its emphasis on the development and

thana th!rd of thelr export receipts, f,“o”gag'”g thelr fUtF"gtrengthening of national financial institutions had shielded

and slqwmg their growth. Only collective action in So"da”% from the negative consequences of the crisis in South-East

could lift that burden. Asia. Another priority was the creation of a modern high-

40. Trade had been presented to the developing countrieshnodémgy eonomy and of a favourable environment for

as a means for growth, but their marginalization in world foreign investment. Kazakhstan’'s goal was to transform a

trade remained a cause for concern. Increased market access commodities-based economy into a competitive

for their products and foreign direct investment were needed manufacturampmgy. Indeed, it ranked first among the

to stimulate the production and exportgifods and services. membership of the Commonwealth of Independent States and

In addition, those countries required ewlogy transfer and  second among the former socialist countries in terms of per

Kazakhstan, which had been independent for seven
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capita foreign capital investment. She expressed appreciation of their access to world markets. Since the socio-economic
for the assistance of the Economic Commission for Europe  problems of thosiies, aggravated by the world financial

and the Economic and Social Commission for Asia and the crisis, hampered their integration into the world economy, her
Pacific in establishing a United Nations special programme delegation attached great importance to continued cooperation
for the economies of Central Asia (SPECA), which promoted  with the United Nations and to the report of the Secretary-
mutual cooperation and economic integration in the region. General on the implementation of General Assembly

45. Asalandlocked country with large reserves of naturgiSolution 51/175 (A/53/336), which was to be considered
resources, including hydrocarbons, Kazakhstan attached gfddind the current session.

importance to the development of transport infrastructure, 49. Environmental problems were a negative aspect of
both in its own long-term development plan proposed by its globalization. In that connection, her delegation greatly
President and in cooperation with the United Nations. Indeed, appreciated the assistance provided by the United Nations and
General Assembly resolution 51/168, titled “Transit its specialized agencies in dealing with environmental
environment in the landlocked States in Central Asia and their  disasters in the Aral Sea and Semipalatinsk region. It
transit developing neighbours”, had spurred the development welcomed the adoption of General Assembly resolution
of the transit system in the region and the improvement of 52/169 M on international cooperation and coordination for
market access for goods and services from the Central Asian the human and ecologicditaBbaband economic

States. Her delegation intended to coordinate the drafting of development of the Semipalatinsk region of Kazakhstan and
a similar resolution during the current session and appealed looked forward to the report of the Secretary-General
for the cooperation of Member States. Kazakhstan also looked pursuantto that resolution. She appealed to States Members
forward to the early implementation of the Caspian Pipeline  ofthe United Nations, particularly donor countries, to provide
Consortium project with a view to exporting its mineral the necessary financial and technical assistance to Kazakhstan
resources through multiple-option oil and gas pipelines. to overcome the consequences of the environmental disasters

46. As a strong proponent of regional cooperation aﬁ'a the Aral Sea and Semipalatinsk regions.

economic integration, Kazakhstan was pleased to chair the ®0. Rahmatallah (Sudan), having expressed his
Economic Cooperation Organization, which had 10 member delegation’s support for the statement made by the
States. In that capacity, it would promote the intensification representative of the Group of 77 and China, said that he
of the activities of the Economic Cooperation Organization would focus on matters of concern to his country. In the
and stronger links with the United Nations, pursuant to developing and least developed countries, where structural
General Assembly resolution 52/19 on cooperation between reform efforts had proved insufficient, external aid remained
the United Nations and the Economic Cooperation indispensable to the achievement of development, economic
Organization. A similar resolution would be submitted during  diversification and investment in human resources. In that
the current session. The Declaration and other documents connection, he hoped that suitable recommendations for
adopted at the fifth summit of the Economic Cooperation dealing with the particular problems facing African countries
Organization, held in Almaty in May, contained excellent would be adopted at the current session.

recommendations for the creation of a favourable tradin\,)qL Despite difficult circumstances in the form of reduced

climate. ODA and continuation of the war in the south, the Sudanese

47. As Chairman of the Customs Union of the economy had recently achieved significant successes, the
Commonwealth of Independent States, Kazakhstan had details of which were contained in an IMF publication in
recently proposed the conclusion of a treaty on the A@88. Sudanese political and institutional frameworks
establishment of a unified economic space. It also supported were also being appropriately developed with a view to

a programme of joint action for harmonizing national furthering the success of the economic reform programme.
legislations, creating a free-trade zone and resolving currency The successes in question had been achieved through the long
regulation problems among the four Central Asian States toil and suffering of the Sudanese people under the unilateral
members of the Central Asian Economic Association. orexmic embargo imposed on it by a major State which

48. As a country with an economy in transitioraakhstan persisted in applying coercive economic measures in its own

had been gratified by the adoption of General Assembl\'"oW fself-in_teref]t. TT]at slame hState, qamlely thekUnitehd
resolution 51/175 on the integration of the economies M.2€S Of America, had then launched a missile attack on the

transition into the world economy, which promoteuiter Al Shifa factory, a pioneering Sudanese development project

alia, the acceleration of their market reforms and expansid{"ich supplied half of the country's basic medicine
requirements. Although the repercussions of that incident
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were for discussion in another forum, he nevertheless wished institutions, particularly the United Nations, was of
to summarize before the Committee those aspects of the paramountimportance.

!nudent_ which were Te'e"am to its mandate concemings  countries with economies in transition were feeling the
international cooperation for development. effects of the crisis while, at the same time, facing the

52. He began by reiterating the requests made by the Sudan challenges of privatization and structural and macroeconomic
and various geographical and political groupings, including reform. The efforts of those vulnerable countries to integrate
the Group of 77 and China, for investigation of the allegations into the world economy must be bolstered by the developed
that the factory was manufacturing substances other than countries and the multilateral economic organizations in
antimalarials, antibiotics and veterinary medicines. Secondly, which they were the majority stakeholders. In that context,
the factory was privately owned by a Sudanese businessman multilateral economic organizations without universal
and was unconnected with Osama Bin Laden, in which case membership should not establish unreasoditibleatity

its destruction undermined the principles and objectives of for accession.

the regional economic agreement. Thirdly, the Sudan fear§g While Croatia was among the more successful

thedne(:;at!ve effects th?t the mcrlﬁler:]tbwoulfq Za\;e on tr?e%onomies in transition — in terms of banking reform, interest
Sudan’s mvgstment cllmate, whic enefite rom. t Fates, price liberalization, enterprise restructuring and
Government's economic reform programme and policieg,oument in the non-state sector — the cost of fitasat

Fourthly, as a rgsglt of th? strike on the factory, the S”‘?a“ hﬁ‘f?e individual level had been increased poverty, particularly
lost some $4 million, while over 300 workers lost their SO'%mong the most vulnerable groups of the population. The
§ource of mcome. .Lastly,.the Suplgn was qow obllge.d eady development of the multilateral trading system, based
import the essential life-saving medicines previously provideg, . < principles of non-discrimination and predidtiy had

by the factory, and the export opportunities similarly providelqot sufficiently reduced disparities between the developed,

were now lost. developing and transitional economies. In that context,

53. Inconclusion, having affirmed the Sudan’s commitment Croatia was in the final phase of bilateral negotiations with
to international legitimacy and cooperation based on rejection  interestedrees in the hope of acceding to WTO.

ofthe use of force in international relations, he joined oth 7

delegations in their support for the statement made by t legation looked forward to participating in the discussions

Minister for Development Cooperation of the Netherlands and e Ad Hoc Open-ended Working Group established under
vL\J/e!tcoc;nel\? tthe offe(r:of:he Europeanﬂl]Jm?_n tothost thel Ne¥eneral Assembly resolution 52/179, and to the speedy
nite ations tonterence on fine Leas eve Opeiﬁ]plementation of any agreed conclusions it might adopt.

Countries.
54 Mr. Ni c i q h58. Discouraged by the lack of a substantial increase in
- M Imac ( roatia) expresse concern at easources for operational activities for development, his
pleclmmg growth in world output a}t a time when thedelegation welcomed the adoption of a new funding
international economy was characterized by unemploquﬂimework by the United Nations Development Programme
in the industrialized suntries and poverty in the developin NDP) and the United Nations Population Fund (UNFPA)
countries. Indeed, the global financial crisis had touched @l .., ive Board. It also lamented the continuing discrepancy
areas of international economic activity, rég in the onset etween ODA pledges and actual payments. With a view to
of a global recession. He stressed the need for political w tomoting sustainable development priolrity must be
in order to im.plemen.t solutions to the neggtive repercussiofs.orded to the upcoming reviews of the outcomes of major
0]; gIEballzajuo(rj\, V,\\’Ihlc.h had. aIsE had an Impfact on the wop nited Nations conferences, and of conferences of the parties
g t Ie Unite P ;\tlon-s In the areas of poverty a][\ the various environment-related conventions. In
evelopment. Perhaps it was necessary to move away "RBhclusion, he expressed his delegation’s gratitude to those

Fhelr|_g|d tgrms of the Washmgton Consen;us towqrds a MYifsteral and institutional donors that had provided assistance
individualized approach with less emphasis on capital accoypt ~.otia's reconstruction process

liberalization. In that context, States must weigh the

desirability of a new financial architecture and must consid®®. Mr.  Mabilangan  (Philippines) expressed his
whether the Bretton Woods institutions were capable #flegation’s support for the statement delivered on behalf of
designing it, or whether a new organization was necessafye Group of 77 and China. He noted that the financial
It was clear that, in any attempt to deal with the consequendggbulence in South-East Asia had affected all countries —

of globalization, the close cooperation of multilateralom those which relied on commodities exports and were
essentially marginalized from the global economy, to the

Turning to financing for development, he said that his
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developed countries grappling with serious trade imbalances.
The current financial turmoil, coming in the wake of the
Mexican crisis, had exposed the inadequacy of existing
institutions at the national and international levels,
particularly in dealing with short-term capital flows.

60. Stability could be restored

countries implemented the proper policies and t

industrialized ountries adopted a more expansionary fisc&f €V/0US year

resjlapsitas the common portfolio for international

cooperation and the global financial crisis was largely the

result of the Government sector’s inability to react to the

actions of the private sector. It was now clear that it was the
responsibility of States to protect their people and their
if the seriously aﬁecteWelfare' In that regard, despite the current global crisis, his
h%overnment had managed the country’s economy over the

with minimum international financial

policy that eased the pressure of capital outflows and hedf3>'Stance:

debt-servicing on developing countries. The developing
countries must also be guaranteed markets for their exports
and increased export credit facilities. He also recommended
stimulating domestic demand within the affected countries;
however, that would require external support. His delegation
was grateful to the Netherlands, the Nordic countries and
other developed countries for their ODA and hoped that more
resources for development cooperation would be forthcoming,
either on a bilateral basis or through multilateral institutions,
such as United Nations agencies, funds and programmes.

63. Every country and region had different circumstances
which required different strategies to achieve self-reliance.
The Government of Papua New Guinea had tried to stimulate

an entrepreneurial spirit, while slashing public expenditure
and privatizing State-owned entities. It was thus
implementing structural reforms designed to promote
sustainablenining and non-petroleum-based growth.

However, those efforts alone could not bring about drastic

improvements and provide social safety nets for the people
without support from the Bretton Woods institutions. As a

61. He called for greater transparency in reporting by bofpatter of principle, foreign financing must have a human face;

the public and private sectors in order to improve thttlz1

erein lay the strength of the United Nations as the universal

functioning of financial markets; the comprehensive an%dvocate for the world’s poor.

timely disclosure of countries’ international reserveifioas 64.
and external exposure; and increased sharing of
internationally accepted norms for assessing domestic
borrowers’ creditworthiness and sound banking practices.
Such measures would help to establish a body of knowledge
essential to finding a lasting solution to the current financial
crisis. In that connection, there was a need for institution-
building and reforms at both the national and international
levels. Institutions must be more attuned to an economic
environment dominated by the capital market, take innovative
approaches and use a new set of economic tools. It might also
be necessary to re-examine the role of the private sector in
financial markets, as recently noted at the meeting of the
Interim Committee of the IMF Board of Governors. Th
Interim Committee had also stressed the need for grea
transparency in financial markets and possible addition

He welcomed the coordinated United Nations system-

wide approach which maximized the division of labour. In
that regard, it was too soon to decide whether the United
Nations Development Assistance FraméMvkF]

would be the answer to the United Nations efforts to deliver
assistance to the poor. He expressed strong support for the
system’s natural disaster response mechanisms at the field
level. With growing concern over the El Nifio phenomenon,
natural disaster response mechanisms were a vital area of
international concern. He looked forward to transparent

deliberations on the need for a more coherent and improved
coordination among the environment and environment-related
conventions.

Ms. Corado (Guatemala), speaking on behalf of the

htes members of the Central American Integration System,
id that the Second Committee had on its agenda items which

regulatory and disclosure measures, particularly in respgiL central American Integration System deemed to be

of international institutional investors, including in highlye
leveraged operations. Such issues should be taken i
account in the work of the Second Committee, particular

i

ecially important, inasmuch as moving forward with
nomic and social integration, fighting poverty and
chieving continued progress in terms of sustainable

during the meetings of the ad hoc open-ended working groH@velopment were cornerstones for securing development

established to consider financing for development.

62. Mr. Delaney (Papua New Guinea) said that economi%6

throughout Central America.

Noting that development must be given the highest

globalization was not yet global in the sense that it had nBFiority on the United Nations agenda, she welcomed the

brought the pace and prosperity that had once bee&

tablishment of a working group to carry out a wide-ranging

promised. However, the marginalization and d'Stort'on:;‘nd comprehensive analysis of the issue of financing for

resulting from globalization were felt thughout the world
particularly in the least developed countries. Government

10

' development. It was to be hoped that the recommendations
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of the group would lead to the holding of a conference on thhe meeting rose at 12.50 p.m.
issue. Such a conference would afford a unique opportunity
to assess all the ramifications of the development financing
crisis, one of the most serious problems developing countries
were now encountering. The fact should not be overlooked
that declining development aid might have an adverse impact
on achievements already attained insofar as development,
peace, democracy and goverildapin the Central American
countries were concerned. Those countries were now in
transition from a situation of conflict towards one of
development. Without that transition to peace and democracy,
it would be impossible to achieve development.

67. The operational activities of the United Nations
required predictable and stable resources. In that connection,
the Central American Integration System welcomed the
decision taken by the UNDP Executive Board to set a target
of $1.1 billion worth of core resources for its operation. It was
to be hoped that the decision would be implemented.

68. Aunited Central America would be better able to meet
the challenges of globalization and take care of the welfare
of the people of the region. What the Central American
countries wanted above all was faccess to the world
market and the recognition of their potential as a cotitive
place to make productive investments. It was becoming
increasingly difficult to meet the requirements of international
financial institutions without sacrificing the welfare of the
people, who were already poverty-stricken.

69. The process of integration of sustainable development
in Central America reflected an effort by the Central
American countries to achieve development while conserving
the vitality and diversity of the land for the benefit of both
present and future generations. They had established a joint
position regarding environmental issues. Protected bi-national
areas and a Central American Biological Corridor had been
created. Countries of the region were getting ready to
participate actively in the fourth Conference of the Parties to
the Framework Convention on Climate Change, to be held in
November in Buenos Aires. The States members of the
Central American Integration System also looked forward to
the holding of the second Conference of the Parties to the
International Convention to Combat Desertification in Those
Countries  Experiencing Serious Drought and/or
Desetrtification, particularly in Africa, to be held in Dakar.
They also attached special attention to the Intergovernmental
Panel on Forests. They hailed the adoption by the General
Assembly of a resolution on Hurricane Georges. They called
on the international scientific community to put its assistance
and knowledge at the disposal of the people in greatest need,
in order to prevent, reduce and repair the effects of natural
disasters.
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