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INTRODUCTION #

In the past decade, shifts of unprecedented magnitude have been recorded
in the current account balances of developing African countries. The aggregate current
account deficit during the 1970s increased at the alarming average rate of
38.2 per cent per year, reaching a pesk of 18,319 million SDRs in 1981.

Ae the data in table 1 clearly demonstrate, oil-importing countries have
been particularly hurt by the external economic environment. The quadrupling of
the price of crude oil in 1973 ~ 1974 and the subsequent price increases in 1978 -
1980 were a substantial shock to the oil-importing African countries and aggravated
their already precarious position.

In addition to escalating import growth and a structural concentration of
imports on food and fuel, the 1970s saw a general slackening of export growth and
adverse movements in terms of trade brought dbout by rapid increases in the
price of manufactures and other basic imports. There was also a sharp rise in
interest rates. '

Even more worrisome is the plight of the least developed and land-locked
African countries, whose exports have stagnated and per capita income increased
only marginally. These countries mnot only lost development momentum in the
1970s but ended the decade with massive debt and payments obligations.

In contrast, African oil—exportihg countries have fared much better,
recording large trade surpluses throughout the period surveyed with e peak of
15,641 million 5DRs in 1979. By 1981, however, as a result of the downward trend
in oil prices, their aggregate trade surplus had declined sharply and they were
running a current account deficit estimated at around 6,900 million SDRs.

The present study has been conducted under the ECA Programme of Work and
Priorities for 1982 and 1983, It attempts to bring into focus-the predicament of
African countries faced with balance-of-payments problems, and iliustrates the
need for thought and effort to alleviate these problems.

The paper is divided into six sections. Part I dwells on the nature and
origin of the balance~of-payments problem. Part IT discusses the major trends in
African trade in goods, including the relatiomship of expcrts to economic growth.
Part III discusses trends and problems in African invisible trade. Part IV assesses
the various policies pursued by African countries to reduce their balance-of-payments
deficits while part V examines the efficacy of IMF prescriptions in an African
setting:. Part VI summarizes the conclusions and recommendations of the study.

In addition, case studies on six selected African countries, highlighting

the evolution and impact of the adjustment policies adopted and their main
effects on external accounts and overall economic performance, are presented
in Appendix A,

% We gratefully acknowledge the many helpful comments by Dr. M. Makramalla,
Chief of the Socio~Economic Research and Planning Division (ECA), Professor 0. Teriba
of the University of Ibadan and Mr. G. Gabor, Economist, in the Socio~Economic
Research and Planning Division (ECA).



TABLE T

BALANCE OF PAYMENTS OF DEVELCPINC AFRTCA: SELECTED FEATURES
(Millions »f SDRs)

* m———

1 2 e 2 . z

1970£/ 1973“/ 1976”/ 1959’/ 1981g/

DEVELOPING Trade bhalance 2 2856 2 862 4 682 10 984 Y

AFRICA Current account - 522 ~ 994 -2 594 2 664 -18 319

Overall balance 1 094 232 1 072 5 176 -9 567

NOW OIL Trade halance 220 94 =2 574 -4 577 «8 469

DEVELOPING Current account ~672 —ue$333 =3 937 -5 375 =11 420

COUNTRIES Overall balance 376 416 ~57 i3 =2 107

OT L= - Trade halance 2 066 2 768 7 256 15 641 4 192

EXPORIIHC Current account 150 ~368 10343 8 039 ~6 899

QOURTRIES Overall balance 718 ~184 1 139 5 038 =7 462

LEAST 177 Trade balance 38 102 ~155 ~T47 -] 842
DEVELOPED Current account ~102 -13 =287 ~T19 w1 367 7

COUNTRI ES Overall balanco ~6 i20 -125 ~10 B 1

Source: Balance of payments Yearbodk, 1970, 1978, 1979, 1982 and 1983

Notes: L/ Includess () Wop-oil develoving countries: Benin, Central African Bmpirc,
Chad, Congo, BEgypt, ¥thiopia, Gambia, Ghana, Ivory Coast, Kenya, Madagascar, Malawi, Mali,
Meauritaniea, HMauritius, Morocco, Niger, Rwanda, Senegal, Sierra Leone, Somalia, Sudan, Togo.
Tunisia Uganda, United Republic of Cameroon, United Republic of Tanzania, Upper Volta,
Zaire, Zamblan

(p) Oil—:xporting countriss’ Algoria, Cobon; Libya, Higcrin.

g/ mcludess (a) Non-oil developing countries: Botswena, Central African

Lo e

Repubtlic, Congo, Ethiopia, Egypt, Gambia, Chana, Ivory Coast, Kenya, Mali, Mauritania,
Mauritius, HMorocco, Rwanda, Sao Tome and Principe, Seychelles. Sierra Leone, Somalia,
Sudan, Swaziland, Tego, Tunisia, Uganda, United Republic of Cameroon, United Republic of

Tenzania, Zambia and Zimbabwe.

(b) Oil-exporting countries: Algeria, Gabon, Libya, Nigeris.

3/ Includes: Botswana, Central African Republic, Ethiopia, Gamﬁia; Mali,
Rwanda, Sudan, Somalia, Uganda, United Republic of Tanzaniae :



I. THE NATURE AND ORIGIN OF THE BALANCE-OF-PAYMENTS PROBLEM

A report on the bal ance~o£=payments problem of developing‘Africa, prepared by
the Economic Commission for Africa in February 1966 asserted that ° ‘the balance-of~
payments deficits of the maJor1ty of African countries are the result of structural
disequilibrium and hence they are persistent or chronig deficits. The shortfall in
the external seceor s current receipts is a phenomenon which-is neither temporary nor
sporadic”™, 1/~ ‘Sixteen years later, deficits have not .only bulged but are thwarting
economic growth. In some African developing countrles, the full magnitude cf the tack
has not been realised owing to the ready availability of foreign resource inflows.
Unfortunatelly, hardening aid terms are now provoking an- outflow of resources in the form
of capital repayments and interest charges. For 1nstance, the interest charged to sub-
Saharan. African countries increased from 3.7 per cent in 1970 to 10.1 per cent in 1981
at the same time average maturity periods declined from 25.2 years to 16.0 years, grace
periods declined from 6.6 years to 4.4 years and the grant element in loans was
reduced. from 46 per cent to 6 per cent. 2/ For Africa south of the Sahara, external
‘public -debt servicing payments rose from 6.0l per cent of exports of goods and services
"in 1970 to.18.8 per cent in 1981. In 1981 this ratio was 10 per cent or more in the
Congo (24.6 per cent), Egypt (22.7 per cent), Gabon (11.9 per cent), Kenya (17.9 per
cent), Malawi (24.5 per cent), Mauritania (15.8 per cent), Morocco (30.1 per cent),
Sierra Leone (24.4 per cent), Tunisia (13.9 per cent) and Zambia (24.0 per cent). 3/

Nor is this all. Aid has tended to suprlant domestic savings and .dilute e¢fforts
to mobilize domestic resources. ' Most Afr1ca1 Govermments. that have easy access to
resources from abroad (including private enterpreneurs) step up’ consumptlcn and i
refrain.from raising taxes. 4/ 1If efforts had been made to mobilize domestic resources
instead of relying so heavily on foreign capltal hlgh levels :of invastment in African
couritries would not have put so much of a strain on their balance of payments° 5/

In addition, productlve sectors such as agriculture, livestock and industry vhlch are
qulck-yleldlng in nature have been given less emphasis than infrastructure orOJects
with long gestation periods, often selected with little regard for actual need: hotels
big glamorous airports and hydro“electrlc dams (on the 7o]ta for evamvley whose waters
have not been used to anything like their full potentlal for irrigating farrlands:

Even more worrisome has been the tying of forelgn did and the relatlve ease of gsecuring
supplier credit: this not only serves tc raise capital-output ratios:but puts pressure
on developing African countries to accept technologies developed for radically
different economic conditions. A former President of the World Bank Group has put the
problem succinctly: "to the extent that (foreign aid) is tied, it represents help for
the exports in the domor country. Some countries have made it clear that they see
development finance as nothing more than a disguioed subsidy for their exporters”. 6/

Another reason for Afrlca s .external dlsequlllbrlum is to be found in changlng
terms of trade.‘ Gains from an expanded volume of exports are at times nullified by
declining prlces for the exported comnodities. Under such circumstances, .Wwhat- -
economists have called "immiserizing grewth" is not inconceivable: the gain in income



D

from output expansion can be more than offset by worsened terms of trade so that real
income is lower than previously. 7/ Worse, while “th1011a is being told to grow
more coffee; so are Uganda, the Ivory Coast and Kenya. That is to say, all the
coffee—exportlng countries are being urged to expand their output of a commodity
whose demand in the industrialized countries is notoriously ;nelastlca 8/

The' balance=of—payments troubles of developing Africa are much more deep-seated
than the above arguments have attempted to illustrate. The continent 1nhar1tod ‘an
economic strategy primarily dependent on export expansion:from the era of colonlallsﬂ
and economic dependence, and the institutional structure typical of African- ~eamrtries
continued after 1ndependence._ It was thought the ‘spill-over effect' of expanded
export production would spread into other sectors and exports would thus pull tho
rest of the economy along with them. However, as the subseouent Dararraﬂhs w111
show, it was naive to assume that expandlng the volume of a limited range of raw material
exports subject to the vagaries of the internaticnal market would alLow developmonuto
trickle down to the rural poor. In most - industrialized countries, where "a high
average level of development is’ accompanled by improved transportaticn and ccmmunlcatlons
higher levels cf education, aﬂd a more dynamic -communion of ideas and values™ @/
trade might have served as an ‘engine of growth'. However, "for the vast majnrlty
of the typical resource poor, labour surplus countries characterised by 'a large and
-stagnant subsistence agrlcultural sector, trade must be cast in a facilitating but
not 1n1t1at1ng role. Growth must be viewed as primarily a domestic problem and we
must thus inquire, first, inte the domestic forces which contribute or hinder growth.” 10/
.In other words, to the extent that fundamental structural changes have not been
made to political and econcmic institutions and the export dependent area’ hak trerely
been extended, the balance—o;-payments problem has tended to widen while un&ﬂrf.f_ _
development has tended to persist. 11/ As a recent study has p01ntealy asked: .
"What opportunlty 1s there for the export economy to initiate a a process characteriz ed

-by:” autocentric economic development, thereby achieving a transformetion of the (
Aeklstlng economic structure? The concept autocentric hds in our context two important
meaningss TFirst, it involves a development process leading towards increased
1nterdependence between the economic sectors of the national economy . Secondlyq it
involves greater participation of local capital in the productive activities of ‘each
sector.” -}_?:_/

In recent years, many African countries have been pursuing an inwaldmlooking
strategy relying on import substitution.to accelerate the pace of economic dcvelonment
and reduce the deficits in their balancevo;wpaymexts. In a large number of countries
import substitution was. attempted via direct private foreign investment, which was
offered substantial and indiscriminate Drotact10n$ local investible funds at low rates
of interest, and excessive fiscal concessions such as tax holidays and accelerated
depre01at10n allowances. Despite the;e generous incentives, however, such policies
have not resulted in the self-reliant utilisation of African resources and cepabilities
mainly because they were attempted under the inherited colonial economic structure:
instead a large number of developing African countries have ‘become heavily dependent .
in their 1mport—subst1tut10n industries on externally derivéed inputs. For 1natance,_
meat camning relies on imported tin cans; printing depends on 1mported paper, and
the food, textiles, beverages9 leather and shoes subsectors consume large quantities
of imported chemicals and spare parts. Furthermore, since these 1ndustries cperate
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in sheltered markets, investors have been able to maximize profits without rationaliz-
ing uneconomlc business structures. In brief far from alleviating the balance-of-
payments problem, the pursult of import substitution has tended to make 1t Wotr'se.

Te make our point more sharply: trying to evolve policies (for instance monetary
policies) to correct the:external paymbnts‘dlsequlllbrlum of developing Africa without
looking at the real factors responsible for the deficit is a partial and faulty
approach.

II. AFRICAK TRADE

A. Trends and ﬁroblems

African trade has grown considerably over the last thirty years. The value of
exports. has grown to nearly 30 times its 1950 level and, the value of imports has
risen by a factor of almost 22. Export orowth in Africa averaged 3.9 per cent per
annum in the 19505, 9.3 per cent *in the" 19605, 21.5 per cent in the 1970s and 11.1
per cent over the thlrtynyears faken together. Over the same periods, exports from
all developing countries were growing at average annual rates of 3 per cent, 7.2
per cent, 26.1 per cent'and 11.4 per cent respectivelY (see table 3).

The above averages, satisfactory as they seem, conceal serious disparities
in the performance of different African economic groupings. The Northern and
Western (ECOWAS) subregions achieved ave*aoe annual growth of over 12 per cent between
1950 and 1981; the Eastern and Southern (others)subregions managed 7.9 per cent
while the Central African (CEPGL) subreglon averaged only 4.7 per cent growth (see
‘table 3 and Appendix B.I).

Table 2: Fregquency dlstrlbutlon of African countrles by growth in value of exports9

1950—1980
Countries with the following percentage growth rates
1950~-1960 . 1960-1970 1970-1980-
Negative 4 ‘ b4 1
Below 5 21 15 6
5 to 10 18 ' +19¢ )
10 to 15 4 8 11
15 and over 3 4 - 26
Develbping Africa 50 50 _ ._ 50.

- Source: .UNCTAD, Handbook of International4Trade~and:DevelopmentwStatisticsg'1983.—
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Table 3: Average annual growth rates

EXPORTS 1NPORTS

1950-60 196070 1970~80 1950-81 1950-60" 196070 1970-80 1980-81

(Percentage)

Developing

Africa 3.9 9.3 21,5 111 5.3 4.9 22,2 9.5
North Africal - 2.3 - 11.5 23.6. ,.12,3.. 4.6 2.9 - .25.6 - 100
cevca? 7.2 9.8 26,70 13.07 2.9 T4 21.8 9.9
scowas® 4.8 7.5 267 125 7.9 3,9 - 2609  11.6
—— 103 6.8 12,9 9.5 12.8 280 153 . 9.1
WAEC 5/ : 4,9 10.6 ©¥20.0 °10.7  ""3.0 7.6 © 2206 " °10.7
ECOWAS (others)6/ 3.7 6.3 30,0 13.3 9.2 2.5 29.9 1203
GLEC 7/ 46 6k 1.2 47 2.4 6.7 4.075% 4.8
Others 8/ . 4.9 . . 8.2 ...10.0 . 7.9 5.5, 7.9 . 13.5 8.6
Latin America . 2.4, . 5.2 2i.2.... 8.7 . 3.3 6.1 20,0 9.4
Asia 3.1 7.8 30.0  13.0 4.5 7.0 26.9 “"11.7
All developing 4 _ ' .

countries - 3.0  U7.20007 T26.1 ¢ 11MC 4.2 6.6 24,1 10.6

Sources:s . As table 2,

1/ Algeria,.Morocco, Tunisia; Egypt, Libyan Arab Jamahiriyd; Sudan.

2/ Customs:gnd Economic Union of Central Africa, prior to 1966 known as Equatorial Customs
Union, -comprises the-Central African Republic, Congo, Gabon, beginning 1960, United
Republic of Cameroon and prior to 1969, Chad.

3/ EconomlcﬂCommunlty of West African States (4%5+6),
4/ Mano River Union, Liberia and Sierra Leome.

5/ West African Economic Comm.unlty9 Ivory Coast, Mali, Mauritania, Nlrerg Senegal
Upper Volta.

6/ ECOWAS (others), Bemin, Cape Verde, Gambia,-bﬁéna, Guinea, Guineé.uBissau9 Nigeria, Togo.
7/ Great Lakes Economic Community; Burundi, Rwanda, Zaire

8/ Others9 Angola, Botswana, Chad, Comoros, Djibouti, Ethiopia, Kenva, Lesotho,
-‘Madagascar, Malawi, Mauritius, Mozambique, Reunion, Sao-Tome and Principe, Seychelles,
Somalia, Swaziland, Uganda, United Repukllc of Tanz:mla9 Zambia, Zimbabwe.



=5 -

_ Of the 50 countries for which datsa-are given in table 2, 21 countries showed an
increase of less than 5 per cent in their exzport: -growth rates from 1950 to 1960 compared
with 15 in the 1940s and -6 in the 1970s. Africa's export performance gained momentum
in the 1970s and the number of countries revlsterlng growth rates of above 15 per cent

increased to 26 in the 1970s compared with only 3 in the 1950s,

Increasing export volume in the 1560s had a profound 1n£1uonce on the pattern
of the value of African exports. Table 4 revealq that while the volume of Africa’s
exports grew at an average annual rate of 11.5 per cent between 1960 and 1970, the unit
value of those exports was declining by 1.5 per cent. Over the same period, the volume
of exports of ‘déveloping countries as a whole grew at 6. 8 per cent per annum while
unit values increased by a mere 0.6 per cent per annum.

Table 4: Annual changes in terms of trade and export trends

Purchasing Sxport Terms of

power of § ':ggu;es tr;a; s Unit value of
exports i | ' exports

1960~ 1970~ 1960~ 1970~ 1960- 1570~ 1960- 1970~

1870. 19806 . 1970 1980 1970 1980 - 1970 - 1980

: {(percentage) :
Developlng Afrlca 12.0 6.8  1l1.5 -1.9 0.6 = 8.5 . -1.5.. - 23.5
Oll-exportlng Afr;can :;3:3-' o SO L - -

countries. . . *»ngyw13,9 T R T cen 1705 = 32.5:
Non—011-export11g . ;:-“» ' i . v', '.:;..“ R :dé :
African’ countrles oo -0.1 . - 0.2 - .=0.3 i 13.7
Developlng countrles 6.2 9.4 6.8 - 3.6 - 0.7 5.8 0.6 20.9

. .Source: ECA.secretarlat calculations based on IMF Internatlonal Financial
Statlstlcs Yearbook 1681.

In the 1960s, declines: in the.prices of tea, sugar, crude petroleum, phosphate :and
iron ore were largely neutralized by the increase in the prices of copper, cocca, cotton,
groundnuts and, tlmber (see table’ 5). As:table 4 shows9 the purchasing power of exports
therefore grew. at:an. average of 12. per cent annually in:the 1960s: 0.6 per cent
attributable to improving terms of trade and 11.5.per cent to increasing export volumes. -
For a large majority of African developing countries (with the possible exception of '
Mauritius which has te :»'untend with an adverse income terms of trade of -1.6 per cent
per annum between 1967-1970) the incom terms of trade improved considerably in the 1960s.
(see Appendix B.II).
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Table: 5. Average ‘annual growth rate of leading exports by ‘sub-Saharan
African countries: volume and prices (196021979

Volume S ~ Price
1960-1970 1970-1679 ~ 1960-1970  , 1970-1579
Coffee L.k 0.4 0.3 3.9
Cocoa 0.8 =1,1 3.5 7.5
Cotton 6.6 ~5.0 0.1 -2.2
Groundnuts -5.5 8.4 0.1 -3.5
Tea 9.3 5.0 -4.0 -2.8
Sugar b4 =257 =3,7 =1.3
Wood (timber) bk -0, 4 1.0 0.4
Crude petroleum 42.1 7.1 -2.2 18.2
Copper’ - 2.3 -0.3 8.8 -18.7
Phosphate 20.2 6.7 ~2.0 1.5
Iron ore 25.6 =3,9 -3.9 =13.0

Source: World Bank

In the 1970s developing Africa had to contend with stagnant or dec11n1ng export volumes,
However, the 1.9 per cent annual decline in exports volume between 1970 "and 1980 was
more than compensated by the increase in the unit value of exports which grew at an
average of 23.5 per cent annually over the same period Of the leading eleven export
items cotton, groundnuts9 sugar, timber, conper and iron-ore reglstered substantial.
declines ‘but these were partly offset by the increase in the prices of coffee9 c0ﬂoa,
phosphate, timber: and crude petroleum (see table 5). &8

'The two large oil price rises (1973-1974 and 1978~1980), the boom in cocoa and
coffee prices. and ,the sharp declines in the prices of copper and iron ore played an important
part in influencing the shift in the terms of trade in the 1970s, The purchasing power
of exports by the oil-exporting countries increased at an annual rate of 13.9 per cent
between 1970 and 1980, and that of the non-oil exporting countries declined by 0.1 per
cent :over the same period. Comsequently, the oil-exporting African countries saw their
terms. of trade improve by an average rate of 17.5 per cent between 1970-198C while
the terms of trade of the non-oil exporting countries declined by 0.3 per cent over'the same
period. The decline was particularly marked in countries such as Benin; Burundi, Chad,
Ethiopia, Ghana, Liberia, Madagascar, Mauritania, Slerra Leone, Sudan, Tanzanla9 Uganda9
Zalre, and Zambia. (see Appendlx B. ITI) - 2

Between 1970 and 1979 most of these countrlfs registered declines in export
volumes by 3.4 per cent yearly in the case of Chad, 1.1 per cent in Mauritania, 2.1
per cent in Ethiopia, 11.4 per cent in Benin, 16.6 per cent in Mozambique, 6.5 per cent
in Sierra Leone, 4.4 per cent in Sudan, 7.2 per cent in Ghana and 7.9 per cent in
Angola. 13/ The deterioration in the terms of trade for these countries and the
reduction in export volume have occurred at a time when their need for imported supplies
to speed economic development has increased.
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B, Structure of exports

Table 6 provides data on 12 leading African exports. It reveasls that
these 12 commodities accounted for 55.6 per cent of total exports in 1960, 66.3 per
cent in 1970 and 84.7 per cent in 1980, or 15.8 per cent of total African GDP in 1970
and 26.5 per cent in 1980. The total value of African exports accounted for 23.8
and 31.3 per cent of regional GDP in 1970 and 1980 respectively. Individual country
reliance on exports varies but tends to be higher for oil-exporting than non-oil
develcping African countries. The ratio of exports to GDP for the oil-exporting
countries was 42.6 per cent in 1980, compared to 19.5 per cent for the non-oil countries.

The structure of African exports is characterized by the predominance of primary
commodities, concentration on a smail number of commodities, and concentration of the
leading commodities in a limited number of countries. ‘

The concentration of African exports in primary products brings peculiar difficulties.
More specifically, prlmary products which have highly inelastic.supply functions
contribute to both price and revenue instability. In addition, many such products are
facing mounting competition from substitutes such as synthetics for cotton and aluminium
for copper. It has often been contended that commodity agreement could extenuate .
these problems. However, the power of such agreements to regulate prices im: recent
years does not suggest that they would be an adequate solution to Afrlca s problams
of economic development. Co

The most significant development in the pattern of African primary product exports
over the last two decades has been the rapid increase in earnings from crude petroleum
exports,which roseé from Just over $200 mllllon in 1960 (3.8 per .cent of total African
exports) to $67.4 billion in 1980 (about 73.5 per cent of total exports). This is
the result of over a 20~fold increase in export volume and a quadrupling of oil prices
since 1973. The expansion of production in Libya and Nigeria has been particularly
spectacular. ' : 2 "

The shifts:in import: demand in Africa’s traditional trading partners, the
industrialised countries in the West and the centrally planned economies is illustrated
by the performance of cocoa, coffee, cotton, copper and petroleum exports - the products

that dominate Africa's external rrade.

(a) Cocoa

As table 7 reveals, world production of cocoa increased faster than world imports, and
output in developlng Africa has increased comnsiderably faster than exports. . Consumption
of raw cocoa in: Droduc1qz countries hasz rlsen_very sharply in the last three decades, imply
ing 1ncreased proce351nc of the commodlLy th1n the producing countries themselves,

1

Domestlc absorptlon rose faster st111 in dcvelonlng Afrlca but whether this is
the result of domestlc proce581ng or increased consumption 1s dlfflcult to say.

The patterns of production of African cocoamproduc1ng countries reveals marked
contrasts. .Ghana’s share of develop1ng Africa's total“iocoa ocutput declined from 51.6
per cent in 1950-51 to 27.3 .per cent in 1%79-80. 1In contrast, the Ivory Coast's share
rose from 11 per ‘cent to 37.6 per cent over the same period. Nigeria's share declined
from 21.7 per cent to 16.8 per cent while that of Cameroon 1ncreased merginally from
9.3 per cent to 12.3 per cent: (see Apnendlx B- IV)
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Table 6: Leading African exports, 1960~1980

1960 . 1970 F ¢ - 1980

T - Value $US - Percentage - Value $US .. . .Percentage Value 4US Percentage
Commodity, . . billion Rank - share of "billion Rank share of. billion Rank  share of
ST o n = total exports total exports ) total exports

Crude petroleum. (.200 5 3.8 4,304 1 32.64 67.352 1 73.47
Coffee ©.361 N 6.9 0.666 3 5.05 . 2,542 2 2.77
Copper 0.516" T2 9.9 1.473 2 - 11.17 - 1.927 3 2.1C
Cocoa . ¢ 0,393 3 7.5 0.660 4 5.01 ©-1.506 4 1.64
Phosphates - 0.109 a/ ¢ 2.1 Cc.129 2 1.05 - 0,865 .5 0.94
Cotton - s 0.641 1 12.3 0.654 5. 4,96 - 0,840 6 0.92
Wood - o C 0,149 7 2.9 0.187 7. 1.42. $0.691 7 0.75
Sugar 0.092./ 11 1.7 0,080 11 - 0.61 0.568 3 0.62
Diamonds 0.143 — 8 2.7 0.150 8 1.14 0.517 9 0.56
Iron Ore 0.098 ¢/ 10 1.9 0.253 6 1.92 -7 C.461 10 0.50
Tea : 0.040 4/ 12 0.8 0.064 12 "0.49 - 7 0,206 11 0.22
Ground-nuts 0.160 6 3.0 0.117 . 10 - 0,89 0,134 .. 12 0.15
A. Total exports. 5.220 13.185 - < 91,874

B. Total listed T T S

items '2.902 c 8747 77.609
C. -B as percent- R .
' age of A 55.6 66,3 . 84,7

Source: ECA, Surygyfof»Economic.Conditions,inyAfriéa¢ 1968;’p,55'
EQAV-Survey of Economic and Social Conditions in Africa, 1980-1981, p.46

a/  Ranked eleventh in 1960 and tobacco ranked nineth.
b/ . Ranked fourteenth in 1960 and phosphate eleventh,
¢/ Ranked thirteenth and palm-nuts and kermels.tenth.
d/ Ranked twentieth in. 1960 and “rubber twelfth. . .
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The general decline of cocoa production in Nigeria is too well known to need
description here. With the advent of petroleum—led grewth, traditional sgricultural
exports such as cocoa. seem to have been scomewhat overlooked.

The steady decline of cocoa preduction in Ghane {416,000 tons in 196%/79 t
275,000 tons in 1975/8G) is ascribed to the heavy tax imposed on farmers by Lhe
Government through the Cocoa Marketing Board’s price policies. The data provided in
table 8 are even more revealing. Producers prices in Ghana declined qteadlly through~-
out the 1970s. A Ghanaian farmer got 60 per cent less for his produce in 1980 than
1970. Besides low producer prices; the declining effective exchange rate for cocoa
over most of the decade explains the reluctance of farmers to step up production.-

Table 7. Cocoa

1950/51 1959/60 1969/70 1975/80
(Thousatds of tons)
World production of o
raw cocoa 800 1,044 1,435 0 T 1613
World imperts 1/ - 0 654 : 854 . 1,097 - 1,006
World experts 1/ , . . 651 737 1,113 957
Consumption in : . _ ' o
preducing countries 2/ 146 1990 338 607
Africas
- Production . - .508 652 1,013 © 1,008
- Domestic- sbsorption A ' 96 . 154 o 297
- Export .. 464 ss6 0 859¢ L
Share of Africa (per cent) in: : . -
- World production ,, - 63.5 62,5 70.6 62.5
74.3

- World exports . - .. 70.2. . 75.4 - 77.2

Source: Compiled frém”Cill & Duffus, Gocoa Statistics, May {982
Notes: 1/ ar1tlﬂs between world 1mports and exports are to
b ted to gtatrierdiral Taoce

2/ .Derived by subtract

From third place in cocoa production in the 19505 and 1860s the Ivery Coast rose
to first in the latter part of the 1970s. Unlike Ghana, farmers in the IvoT} Coast.
are provided with a series of incentives. For instance, apart from revising producer
prices from time to time, the Govermment offers premiums for the replacement of
cocoa plants and assistance in introducing hybrid varieties.
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Between these two extremes (Chana, Ivory Coast) is Cameroon. The Covernmernt
of Camercon appers tc have realised 'the importance of increased producér prices .
as evidenced by the increases startlﬁg in 1978,

‘Table 8: 1Indices of producer prices al
(1373 = ]“m

Year Ghana Nigeria Ivory Coasf Cameroon
1970 100 100 100 100
1972 96 80 107 94
1974 L - 80 Coo 103 113 - 86
1876 ‘ 56 83 135 38
1978 &3 - , 62 122 186

1380 40 98 101 1237

-

Source: Compiled from Gill & Duffus, Cocoa Statistics, May 1982, p. 22.

a/ Historical prices have been adjusted by local food inflation indices
to put them on a comparable basis in terms of the leccal currency.

Table 7 further rev»a] that in vclume terms dev010pin? Africa’s share in world

experts of cocoa rose h“lv? from 70.2 per cent in 1951 to 74,3 per cent in 1980.
Over the same period, Ghana s share of exporis by developing Africa declined rrom
49,6 per ceunt to 30.8 per cent, while that of Ivory Coast increased “frow 11.9 per
cent to 32.8 per ceut. Nigeria's share declined from 26.1 per cent to 18.& per cent
and Cameroon’s increased from 10.3 per cent to 11i.3 per cent.

In: contrast o the 1950s and 19508 United States demand for co¢oa has been = -
rather weak and the United States share of world imports plummeted to am all-time

low of "15.6 per-cent ‘in 1980 compared with 37.6 per cent in 1951, 29.6 per cent in

1960 and 29.1 per cent im 1970. The demand for cocea in the Western European countr
has remained more or less steady while in Eaatern Eurcope it rose sharply from a
mere 3,1 per cent of total world imports im 1950 to 21.7 per cent in 1980 (see
Appendix B.IV), ’ ' B

Cocoa consumption has been checked ccnsidpvably by the introduction of sub-
stitutes. The cocoa been contains a large amount of fat which can be ‘replaced by
fat from palm oil, shee butter or many other vegetable fats. Ia the United States
and some parts. of Burope, there are products which look like cbocolate and faste
like chococlate but contain no cocoa at all. 14/
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(b) Coffee

World coffee production has risen faster than total coffee imports in the last three
decades, while consumption in producing countries has increased more than three-fold.
Production in developing Africa rose dramatically, from a yearly average of 0.3 million
tons in 1948-1952 to about 1.3 million tons in 1971-1975.

Developing Africa’s share of wcrld coffee production has remained more or less
steady, accounting for 22.2 per cent in 1948-1952, 23,5 per cent in 1961-1965, 27.9 per
cent in 1971-1975 and 24 per cent in 1979-1980 (see table 9). In contrast, the share
of the major African coffee producers (Angola, Cameroon, Ethiopia, Ivory Coast, Kenya,
Madagascar, Uganda and the United Republic of Tanzania) in the total output of developing
Africa increased from 40.5 per cent in 1943-1952 to 96 per cent in 1961-1965 and 87.3 per
cent in 1971-1975. Among the factors influencing this substantial increase are the
gains made by Angola, Uganda and Madagascar. Between 1948-1952 and 1971-1975m Angola's
. share in the total for developing Africa rose from 1.8 per cent toc 14.5 per cent; that

"of Uganda increased from 1.3 per cent to 15.6 per cent, and that of Madagascar from 1.2
per cent to 7.1 per cent. In the latter half of the 1970s, however, production in both
Uganda and Angola was drastically curtailed (mainly as a result of the hostilities:

in Angola it declined from 183,000 tons in 1971/1975 to a more 50,000 tons in 1979/80,
‘bringing the country's share of total output by developing Africa down from 14.5 per cent
in 1971/75 to 4.3 per cent in 1979/80. Over the same period, output in Uganda declined
from 196,000 tons to 122,000 tons, and the share of Uganda in the total output of
developing Africa declined from 15:6 per cent to 10.4 per cent (see Appendix B.V).

Table 9: Coffee (in thousands of tons)

1948-528"  1961-653' 1971-75¥  1979-80%/
World productig? 2 222 4 256.2 4 521.3 4 868.0
World imports 3/ 1 896 -2 B891.5 3 503.6 3 849.0
World exports 2 1 939 2 861.5 3 509.7 3 776.7
Consumption in producing ‘
countries 326 1 364.7 1 017.7 1 019.0

Africa:

-~ Production : 272.1 998.3 1 261.3 1 166.5

- Exports . 282 765.4 1 109.0 260.3

- Domestic absorption - 232.9 155.3 206.3
Percentage share of Africa
Africa in:
-~ World production 22,2 23.5 27.9 24.0
- World exports 14.5 26.7 31.¢ 25.4

Source: 1/ FAO, Trade Yearbook and Production Yearbook, 1971, vol. 25
' 2/ FAO, Trade Yearbook and Production Yearbook, 1967, vol. 21
3/ FAO, Trade Yearbook and Production Yearbook, 1973, vol.27 and 1975, vol.2!
4/ FAO, Production Yearbook, vol. 34
a/ The disparities between world imports and exports are to be attributed
to statistical lags.
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~ As can be seen. from the data (see table 10) below, world coffee
consuzption doubled between 1950 and 1980, from 30 million’ to 61 mllllon bagso
The growth in coffee consumption that has been so marked elesewhere, '
partlcularly in Western Europe; has passed the United States by. Consumption -
there is no higher today than it ' was in 1960, despite more ‘than a 20 per cent
increase in the: population over that period. 15/ Per capita consumgt;on of
coffea in the United States reached a peak of 3.12 cups per. day in 1962
according to the Pan American Coffee Bureau. By the time of the great frost
in 1975, it was down to 2.20 cups per day. This is'a 30 per cent drop in the per
‘capita consumption of coffee in 13 years. 16/ : .

Table 9 also reveals.that'developing Africa’s share of world coffee.
exports rose from 14.5 per cent in 1948-1952 to 26.7 per cent in 1961~-1965,
and 31.8 per cent in 1971-1975 but declined to 25.4 per cent in 1979/80.

The nine major African coffee-exporting countries listed in Appendix B.V
increased their share of total African-exports from 62.1 per cent in 1948-52.
to 81i.4 per cent in 1979/80.

Table 10. World coffee consumption
(millions- of bags)

1950 1980

Urnited States of America 18.4 18.7
Europcan Economic Community v 6.0 22.0
Cther Europe ) 3.0 11.0
OLL ) . ) 2.6 903
Total 30.0 61.0

. Source: Tea andﬁcoffee,rTrade Journal, January 19819 p, 32.°
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(c) Cotton

World production of cotton increased from 38.7 million bales in 1951/52 to 53.7 million
bales in 1968/69, or an average of 1.9 per cent per annum. In the ensuing decade, that is
between 1971/72 and 1980/81 production 1ncreased by an average of 1 per cent yearly from
59.8 million to 65.6 mllllon bales, A

Meanwhile, cotgon productlon in develonlng Africa 1ncreased from. 3.1 million. bales in
1951/52 to 5.5 million bales in 1968/69, or an average annual rate of 3.4 per cent. Con=
sequently, Africa's.share of world cotton production rose from 7.95 per cent to 10, 2 per:‘cent
over the same pericédé(see table 11).  Egypt, the major cotton producing country in Africa,
attained a growth rate of 1.1 per cent between 1951/52 and 1968/69 while in the Sudan
production grew by an average of 8.4 per cent rer annum, Between 1971/72 and 1980/81, by
contrast, cotton productlon in develcping Africa as a whole declined at an average rate of
1.4 per cent each year;in Egynt production grew by 0.4 per cent, and in the Sudan it
declined by 9.8 per..cent over the same peridd:(see table 13)..

Table 1T, Cotton
(thousand "'6F bales)

3 A
1958/591/ . 1968/69% 2/ ae71/72Y 1080781%
World production 44,535 53,666 52,759 65,633
a 3,364 7,18 8,484 20,56
World imports ¥/ 13,364 17,185 18,484 20,562
World exports a/ 13,013 16,737 18,651 20,020
Consumption in 5/ o B o '
producing countries < 31,171 36,481 41,275 45,071
Africa :
- Production 4,039 5,456 6,045 5,331
- Domestic absorptionE/ 548 1,985 2,006 2,381
- Exports 3,391 3,471 4939 2,450
Share of Africa
- World production (percentage) 9,07 18.2 - 10}}_1,, __R 1
- World exports (percentage) 26.1 08 276 T 12,2

Source: Cotton World Statistics, Quarterly Bulletin cf the InteruatLonal
Advisory Committee,

Notes: 1/ October 1959
2/ July 1970
3/ Apil 1972
4/ April 1981
5/ Derived by subtraction.

a/ The disparities between world imports and exports are to be
attributed to statistical lags,



in the Sudan, the production of cotton fluctuated widely, and productivity .
plummeted from an average of 4~5 kantars/feddan {cr 1360-170C kg/ha) ‘in 1071/7? to
only 2.1 kantars/feddan (or 715 kg/ha) in 1980/81. Yields were affected by the
delay in sowing, 1nadnqu3tn irrigation," deterloratlng seed quall\"y9 insect
infestation and a shortage of labourers during picking seasons. Consequently, the
Sudan now exports less than half as much cotton as imn 1970/71. 17/

In Egypt, productlon is concentrated in the long staple varieties. The modest
galns in production in the latter half of the 1970s are ascribed partly to increases
in yieldss -In 1979, cotton yields 1ncreased by 9 per.cent, comnared with 8. 5 per cent
in 1978 .and 1.3 per cent in 1577. 18/

Teble 12, Comparative prlces of - 1mp@rted #heat ‘and exported
cotton in Egypt, 1960-1576

1960/70 - 1873/74  1974/75 1975/75
Wheat price (c.i.f./ton) 25 79 112 88
Cotton price (f o.b./ton):
=~ Menoufi (extra long) 530 1,200 1,068 829
- Giza 67 410 1,100 844 677
Menoufi cotton/wheat 21 15 9.5 9.4
Giza 67/wheat ‘ .16 14 7.5 7.7

Source: Egyptian Ministry of Supply and Technical Secretariat for Cotton Sector.

Wary of Govermment controls and reductions in earnings, farmers are shifting
from cotton to more rewarding crops. Egypt's ability to use cotton exports tc
finance wheat imports is also being eroded hecause the price of raw cotton has not
kept up with wheat prices. Table 12 shows that the revenue from onme ton of Mencufi
extra-long staple cotton bought 21 tons of wheat in 1569 but only 9.4 tons in 1975; .
a ton of Giza 67 long staple cotton was worth 16.4 tons of wheat in 1969 and 7.7 Lo1a
in 1975. 19/ ‘

World cotton exports grew by an-.average of 1.8 per cent annually between 1952
and 1969 but by a mere 0.8 per cent between 1972 and 1981. Over the same ﬂeriodsg
cotton exports by developlng Africa grew by 2.7 per cent and declined by 5.4 per
cent respectively, giving Africa 17.8 per cent of world exports of cotton in 1952,
20.7 per cent in 1969 and 12.2 per cent in 1981 (see table 11). Egypt's share of o
Africa’s total declined from 41.7 per cent in 1952 to 3] 5 per cent in 1969 and 29.6 :
per cent in 1981. :The Sudan's share stood at 18.2, 24.5 and 16.3 per cent respectivel y
(see Appendix B.VI).:

There continues  to be only a sluggish increase in cectton consumption, reflecting
both the slow demand for textiles and the increasing challenge of synthetics. -
Demand is dropping more markedly in the developed world, where changing consumer
tastes and expectations have led to a rapid intrusion of the new, non-cellulosic
fibres. 20/ '



Consequently, world cotton consumption increased from 35.2 million bales in
1952 to 52.9 million bales in 1969 an average annual growth rate of 2.4 per cent,.
between 1972 and 1981, however, the rate fell to a mere 1.4 per cent annually A4S consump-
tion rose from 58 6 million bales to 66.3 m1lllon bales.,

: Table 13 reveals ;hat wqud cotton 1mports 8rew at an average annual. rate: of. 2. 0
per cent between 1952 and 1969 but only 1.2 per cent between 1972 and 1Q81 .Ih

decline in imports has been particularly marked in Eastern Zurope and Japan. Develop-

ing Africa (apart from Egypt) has only small-scale industries and import demand

on a world-wide basis is relatively insignificant.

Table 13. Selected economic indicators - cotton
(Average annual growth rates in’ ‘volumes)

1951-52/1968/69  1971-72/1920~81
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(d) Copper

World refined copper production increased from 5 million toms in 19g1 to 7 million
tons in 1971 cr by an average annual rate of 3.9 per cent. In the ensuing dacade,
(between 1271 and 1980) producticn increased at an sverage antual rate of 2.7 per
cent from 7 millicn tons to 9 million tons. Regionally and netlonally9 however there are
substantial differences, Iu aeveloolng Africa as a whole, production increased at
an average annual rate cf 3.7 per cent between 1961-1271 but by a mere 0.8 per cent
yearly in the period 1971-1%30 (see table 14). In contrast, production rose at the
remarkable rates of 7.1 per cent and 8.6 per cent over the same veriods in Latin
America (see Appendix B.VIL).

Table 14. Refined copper; production .and consumption

1961 S 1971 1880

{Thousands of tons)

World refined production 5,032.9 . 7,33%.0 9,365.7
World import (1) ‘ = 2,205.9 3,089,.2
World export : R N : 2,300.4 3,001.5
World refined covsunpflon - 4,932.8 7,220.6 0,520.8
Africas

Production 588.8 845.8 908.6

Domestic consumption - , - 84.6 82.1

Exports o : = 761.2 826.8
Share of Africa in world export (%) - _ - 23,1 - 27.5

Source: World Bureau of Metal Statistics, World Metal Statistics, January 1967,
February 1973, May 1976, January 1982, s

Notes: (1) The disparities between world imports and exports are to be attributed
to statistical lags. R , .

In Zaire, production increased at an average of 3.4 per cent per year hetween.
1961-1971 but declined by 0.4 per cent annually between 1971-1%80. The respective:
growth rates of Zambla over the same periods were 2. 6 and 1 ,-a@r ‘cent (see fbcenulx
BYID. "0 e e :

In Zaire, the copper industry contains a preponderance of foreign persomnel. The
introduction of Zairian staff at the State.copper enternrise has been painfully slow,

and Zairisan nationals are being trained as administrative ‘staff rather than skilled

technical persomnel. Hor is this all, Out of Gecamines®’ effective annual capacity of
470,000 tons of ore per year, only 220,000 er 46.0 per cent is refined in Shaba., The



remainder is refined in Eelgiuna 21/ Zambian production has been declining since
1975, The operations of the mining companies have been cut back owing to low metal
prices, limited exploitable ore reserves, a scarcity of skilled manphver'anff trang-
portation botLlenecks° The combined share of Zairc aﬂd. mbia,. which acucunted

for 55.7 per cent of total production by the member countries of the: Inherggvernmcntal
Ccuncil of Copper Fxnortiné Countries (CIPEC) in 1969.had declined to ‘35.¢ per

cent in 1980 while the share of other CIPEC member countries rose from-44.3 per cent
to 64.4 per cent over the same period (see Appendix B.VII). Loy ' -

morld W]de Consum tisn of refined copper increased by an average of 2.5 per cent
per year between 1961 and 1980; in the OFCD and nom“FEuP member countries it Lﬁcreaspc
by 4.7 and 7.8 per cent respectively. Copseauent1y the QECD member countries
share of total refined copper consumpflon in the non-socialist world declined from
94.9 per cent in 1961 to £7.9 per cent in 1580, and that of the non-CECD member
countries rose from 5.1 per cent to 12.1 per cent. The prowing demand for copper in
the non-0ECD develoning countries in the last two decades is attributed to extensive
investment in-infrastructure - particularly in electrification schemes which require
substantial quantities of copper for cable and wiring, transformers and other
equipment. 22/ o

Werld exports of CO“per rose from 1.9 million teoms in 1965 te 3 million tons in 1980,
an annual increase of 3,1 per cent. Over the same period; exports from Africa
increased from 690,500 tonu to 826,800 tons; zn annual average of 1.2 .per cent, but
Africa's share of total copper exports declined from 36.2 per cent to 27.5 per cent.
Zaire and Zambia, which accounted for 16.3 and 54.4 per cent respectively of total
CIPEC exports in 1965, accounted for 3.4 and 33.4 per cent in 1980

o B _ . L YA
Table 15. Average tariffs for unwrought copper and copper manufactures -~

Average tariff for - Tariffs apslied to

unwrought conper copper manufactures
United otate" 2.7 .2
Japan . L6 7.0
European Ecomomic ColnunlLy " 6.0 5.2
Austria 0.3 5.8
Finland 0.0 2.¢
Norway 0.0 2.7
Sweden " 0.0 2.5
Switzerland 0.1 -

— — ~: ) —— i . — ,
Source: Intergovermmental Council of Copper Exporting Countries {CIPEC), Quarterly
Review, January = March 1982.

1/ Refers to. simple average tariff for uawrought and-manufactured coppper.
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World imports of refined copper increased from approximately 1.8 million tons
in 1965 to 3.1 million toms in 1980; an annual increase of 3.7 per cent. Europe's
share in the total declined from 85.1 per cent in 1965 to 66.3 per cent in 1980;
that of the U.S. rose from 7.1 per cent to 14.8 petr cent cver the same period
(seé’ Appendlx B.VII}), Table 15 shows that in addition to restrictions on import
volume and other non-tariff increases the industrialized countries are applying a
trade policy to manufacturéd copper 1tems . that is designed to protect ;halr own
manufacturing 1ndu°tr1es S C '

(e) :Petroleum

World crude petroleum productlon increased by an average of 5.3 per cent per
year from 1.1 billion tons in 1960 to 3.1 billion tons in 1980. Over the same period,
crude oil production in developwng Africa rose by an annual average of 16.5 per
cent, from 13.7 million tons to 293 million toms, brlnglng the continent’'s share
of world crude petroleum production from 1.3 per cent in 1960 to 12.9 per cent in
1970 and 9.6 per cent in 1980 (sece table 16). By 1982, production had declined
by 30.4 per cent from its 1980 level, to 204 million tons. The loss in production
was the result of the: woerld-wide glut on the 0il market caused by recession in
the.industrialized economies together with the rise of over 100 per cent in oil
prices in 1978-1980, African exports also fell sharply, to $36.4 billionm in 1982 from
$46.6 billion in 1981, the drop being espec1a11y severe for LhC leyan Arab
Jemahiriya (24.1 per cent) and ngerla (25.3 per ‘cent).

- The productlon of crude petroleum'ln-develcplng Africa started to gain momentum
in the 1970s. Nigeria, for example, almost doubled its output from 54 million tons in
1870 to 102 million tons in 1980, increasing its share nf total production by develop-
ing Africa from 18.4 per .cent to 34,9 per cent. In 1959, when exports of crude petroleum
were just beginming, oil contributed about 1.65 per cent to the total value of the
country's exports;this.share had risen to 97 per cent in 1981.. In contrast, the
contribution of the traditional non-oil sectnr has become m1n1m11 For instance, by
1981, groundnut-and palm products of which Nigeria has formerly been leading eéxporter
accounted for orly 0.1 per cent (N.5.3 million) of total export 'earnings. 23/

Table 16, Crude oil production.
" (Thousands of tons)

1960 1970 -7 1980

World production 1,054,000 2,275,000 3,065,625
Africa:. , - o

- Nigeria . S .. 850 54,203 102,204

- Libyan Arab Jamahlrlya ‘ B - 156,709 86,124

- Algeria - 8,632 . . 48,790 47,424

- Gabon 300 5,423 8,904
Other countries e ‘ 3,438 - 25,819 42,217
Total developing Africa ) 13,720 : 293,944 292,873
Share of Africa in world productlon L . .

(percentage) B " , , 1.3 : 12,9 : 9.6

Sources For 1960 and 1970 The World in Figures, (The Economist Newspaper
Limited, London, 1981) p. 29. For 1980, ECA secretariat estimates and Petroleum
Economist. ‘
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In Algeria the commerc1al production. of crude oil had began by the end:of the
1950s.. 'From 1960 to 1980 output volume increased at an. average rate of 8.9 per cent
annually, reachlng by 1980 the level. of 07 4?4 000 tons. .

Petroleum exports have caused a huge shift in the country s \xport -structure.
Exports of crude oil represented 92 per cent of total exports in 1981 as against-
54 per cent in 1964, Previously the export structure was based on mineral and
agricultural products such as w1ne9 citrus fruit and iron ore, but growing oil exports
caused the share of these items in total exports to shrink rapldly By 1979, exports ..
foodstuffs and tobacco. accounted for a mere 1.1 per -cent of total exports, and .
beverages (including wine) represented 0.8 per cent.. . The corresponding figures
for 1970 were 5 und 14.7 per cent regpectively, 24/

leyan 0il was first exported in the autumn of 1961. By 1970 exports totalled
$2,823 fmillion, reaching the level of $22,59% million in 1980, Since 1961, o0il has-
accounted for almost 99 per cent of Libyanm exports. Until production of oil began,
Libyan exports were based on agricultural products. Since the early 1960s non-oil’
exports such &s hides and’ skins, groundnuts5 almonds and metal scrap have represented
only a mlnute proportlon of total expolts 25/ :

From 1960 to 1980 the volume of Gabon 5 crude 011 productlon 1ncreased at an.
average rate of 14,1 per cent per year, reaching by 1980 the level of 48.2 million
tons. Over this period the structure of the country'’s earnings has undergone dramatic
changes.. During the 1950 timber products accounted for about 70 per cent of total '
export: earzlngsu.’lhereafter‘the share of petroleum in total exports rose from
16.3 per‘'cent in 1961 to 77 per cent in 19805 while by 1980 earnings from timber
_.had become relatively unlmportant (around 9 per cent of merchandise exports) and -
 other crops, such 4= cocoa’, coffee and palm 0il, contributed 2 mere 1. per cent of
total export earnings.26/

Cln’Concentration of'exporrs'Bytcommodity and country~'

A second aspect of the export structure of African countries is the high
proportion of total exports accounted for by one or two. commodities in each country.
In 1980 petroleum accounted for all the export earnings of the Libyan Arab Jamahlrlya,
95 per cent of ngerla s and about 92 per cent of Algeria's. Copper brought in
83 per cent of Zambia's total. export earnings and 43 per cent of Zaire's. Coffee
provided 89 per cent of Burundi'’s total cxport earnings and 64 per cent of Ethiopia's.
Cotton represented 45 per cent of the total value of exports from the Sudan and 54 -
per cent of the value of exports from Chad. Cocoa was responsible for 63 per cent
of Ghana’s total exports. Iron ore accounted for 78 per cent of the export earn1ngs:
of Mauritania and 52 per cent of Liberia’s, Diamonds earnt 81 per cent of Botswana's
-export income and about 59 per cent of Sierra Leone‘s. Uranium represented 74 per
cent of the export earnings of Niger, while sugar was responsible' for 68 per cent
of the total value of exports from Mauritius.

This means that whole African economies depend on the export of a few
commodities to a limited number of markets. A sharp fall in international prlces or
a fluctuation in external demand have severe consequences for a country's foreign.
exchange earnings, import capacity, level of employment and, indeed, development
process at large. This situation of dependence has to be con31dered ‘part of the
colonial legacy of unbalanced development.,
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The concentration of each of the leading export commodities in a small
number of countries is another feature of African exports., A large proportion
of African crude petroleum exports come from Algeria, Gabon, The Libyan Arab
Jamahiriya and Nigeria. ' Copper is -exported largely from Zaire and Zambia;
cotton from Egypt and Sudanjceffee. from Canernon, Ethiopia, the Ivofy Coast,
Kenya, Madagascar Uganda - and the United.Republic of Tanzania;cocoa from
Cameroon, the ‘Ivory Coast, Ghana and Nigeria, - Other commodities which are
heavily concentrated in-a few countries 1nc1ude wood and timber from the: Congo
Gabon, Ghana_ and the Ivory Coast;iron.ore -from Liberia and Mauritania;
phosphates from Morccco, Senegal and Toge;diamonds from Sierra Leone and anre
aluminium and, baux1te from Ghana and Guineajcobalt from Zaire and Zambia;tin from
Nigeria and. Zalre citrus fruits from Algeria and Morocco;sugar from Mauritius
and Swazlland groundnuta and groundnut oil from the Niger, Nigeria, Senegal.
and the Sudan;tea from Kénya, Malawi and Uganda;rubber from Liberia, Nigeria
and Zaire;wine: from Algerla and palm kernels from ngprla. 27/
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D. Direction of trade

L Table 17 sbows that African eX“OItS to the developed market. economies
have grown.at an. average annual rate of 15.4 per cent inm the last two
decades ‘and accounted for 80,2 per. cent’ of the total value CE such exports
in 1960 and 82.1 per cent in 1980. _QOver the _same period emports to the
centrally-olaqned and developlng econnmlos grew by an annual average of
13.1 per cent and 16.2 per cent respectively.

‘Table 18 provides further data on Africa’s exports to the rest of the.
world, It reveals that the share of African exports taken by the European
Economic Community rose from 44.2 per cent in 1960 to 60.1per cent. in 7;76
but declined to 48.1 per cent in 1975 and 41.5 per..cent in 1980. Exports to
the United States showed a marked improvement, dincreasing from 9.8 per cent .
in 1960 tc 30 per cent in 1980. In contrast, exports to the Bastern European
countries declined from 4.3 per cent of the total in 1560 to 3.5 per cent in
1980. WNor is this all. The share of African exports geing for inter—African
trade has declined in recent years. Ianter-African trade accounted for
4.3 per cent of the total value of African exports in 1960 and 6.4 per cent
in 1970, but 6 per cent in 1975 and only 3.5 ver cent in 1980, The reasons
include limited production capacity; inadequate transport and communications
systems and unsatisfactory payments arrangements and credit facilities
whithin the continent: old established trade links with the develcped countriess
tariff and non-tariff barriers;and inadequate trade information and promotion
facilities,

African earnings from primary commodity exports could be increased significantly
if the commodities were to undergo more processing before export. Unfortumately,
developing Africa still process very little of the raw material it produces

compared with other developing countries {see Appendix B.VIII). This is

partly a question of domestic policy, but te a large extent it is alsc a matter of
tariff policy in the developed market economies,

With the onset of the econcmic recession in the 1970s the industrialized
countries have had increasing recourse to protectionist measures as a means of
dealing with fundamental domestic economic problems such as grcw1nw unemp loyment
It has been estimated that in the course of harely three years, from 1975 to
1977, import restrictions introduced or threatened by developad market economny
countries affected between 3 and 5 per cent, (roughly from $30 billion to $50
billion-woth) of international trade. 28/ The European Economic Community
maintain  yery high internal prices in order to have seif~sufficiency in
some products and exportable surpluses in others. Sugar is one such instance.
Chiefly because of its pricing policy end surplus disposal Programme the EEC
has become the world's leading exporter of sugar after Cuba. What is more,
with the entrance of the Mediterranean countries, a significant share of the
EEC's consumption of olives; wine, fruit and vegetables will be produced
internally and protected frem competititon from North Africa and other developing
countries., Although the EEC surpluses are earmarked for food aid,
intermittent sales of surpluses are bound to depress world prices and displace
established exporters. 25/
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Table-17: Destination of ‘African exporis

Average annual

Value f.o0.b. ($ million) * " Share in percentages growth rate
i eis L

1960 1965 197C 1875 ?ﬁ980 1960 1965 1970 1975 1980 1960~ 1970~

Destiflation {(exports) ‘ & 2 - . 1970 198C
World} 5239 7 770 12 164 33 960 90 209 10C.0 100.0 100.0 100.0 100.6 &.8 22.2
Developed: adrket economies 4 200 6 200 9 757 26 510 74 040 80.2 79.8 80.2 7&.1 82.1 &.8 22.4
Develdping economies 620 920 1 427 4 964 12 417 ©11.8 11.8 11,7 14.6 '13.8 8.7 24.2
Centrally planned econiomies 295 570 - 896 Z 252 ;3 445 5.6 7.3 7.4 G.6 3.8 11.7 14.4
Sources (1mports) ' = . . _ o ‘

Worlg' 6 270 8 150 11 977 41 022 85 156 "100.0 16C.0 100.0 100.0 100:0-6.7 21.7
Deve@oned market economiesr_ 5 170. 6 210 9 153 32 460 @6 238 82.5 76.2 . 76.4 79.1 - 73.1 5.3 ~1¢.7
Developing economies o 280 670 1 6727 6 089 13 €39 4,5 8.2 ~17.0 14.8 --16.0 13.6 -23.3
Centrally plahned economles? 820 "1 270 1 147 2 473 (5279 13.1 15.6 6.0 ... 6.7 3.4 16.5

© 9.6

T Car 7 i ) - § ¢

Source: ~ Uniteéd Nations, Monthly Bulletin of Statistics (June 1967 and July 1981). - -
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Table 18: African exports (f.c.b.) %o riﬁcipal markets, 1960-19280

(percenteages)
%fstern& . : Eogt ¢f
urope Lol L -
Y | y < 3 . .
ear  World ~ USA  Japan. EEC EITA U,5.5.R. - LAFTA  Developing Africa Developing Asia the world
1960 100 9.8 1.5 4.2 22.1 4.3 0.8 4,2 4,2 8.9
1965 1 7.6 2.1 44,9 19.9 - 5.9 0.5 3.6 3.6 119
1970 100 6.6 b 50 60,1 4.2 . 6.4 0.6 . - 6. 3.1 8.3
1975 1000 19.0. 3.4 48.1  2.3°- 6.0 - L7 | 5.7 : 2.4 11.4
168 0.0 9 415 © 3.5 1.5 % B D31 10.4
1ss0 100  30.0 1.9 &5 34 50 0 7 ML S SRR

Source: As table 17.
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As Apnendlx B.I¥ reveals, import tariffs in the United States are still
3.8 per cent on cotton clothing, 14.4 ner cent on leather goods and 18 per
.cent on urmanufactured tobacco. uapav Has‘*arlffs of 1745 per . cent on corfee
'extvactsﬁ47 4 per cant om chocolates 13.2 par cent on clothing:11.7 per cent om
wrought aluminium and 55 per cent on ummanufactured tobtacco. The European: ‘Economic
Community has tariffs of 18 per cent on coffes "Lracts 1i.7 per cent on leathex

goods°11 7 per cent on siszl cordauge..and 12.7 per ceut Ou»votaon clothing.

E.. The relaticnship of exportg to economic growth

~In recent years there has been a lively debate among economists as to
whether trade should be at the centre of efforts to accelerate economic development
in the less developed countvies. ' For instance, one irfluential statement asserts
that, "In most less developed countries, exports are the most important active
factor in generating ecomomic activity. The slow growth of their exports, if not
,accompanled by Lhn deveTODment of the home sector would mean a slow economic
growth in general.’ ' 30/ On the other hand, FCA challenges the notlon that
export— Lead growth is critical to African developmenb and avers that “a .development
strategy based on such principles as self-reliance, self~sustaimment, the
democratisation of the development process and the fair and just distribution
of the fruits of duvelonment, calls 1:oL a complete ﬁe“aLture from the past.
it is inward, 100kth rather than externally criented. It does not make a
sacred cow of foreign exchange earnings and therefore doea not attach much
importance to foreign trade, particularly the type of foreign trade with
which we are familiar in Africa as the basis for initiacing development. It
puts domestic market; includimg subregional and regional markets, tather
‘than external.fereign markets at the heart of the development effort. And
when it emphasizes indigeneous factor inputs, it means African scientists and
tecbnoloolsL59 African entrepremeurs, indigeneous markel anmalysts:and distributors
and 1ndf.ﬂneous technoTOg}f° In thc new development strategy, external trade is
.Seen as being . malnly supplementary 11 character and nct constituting '
‘the heart'of our development effort”. 31/

- What follows is cu atcewpt.to analyse the relaticmship between exports and
économic growth, at least as far as developing Africa is concerned.

Data on .treal per capita GDP and exports were compiled for 34 African
developlna countries. fo the period 1970-197%. Average annual rates of growth
ere then calculdto for all data, gepprally for the period 1870-1279.  'The

GDP data were then coave”fe £to, .a per capita basis by gubtracting annual

rates of ponu1atlon growth f*om the GDP growth rates. This was dome on the
assumutlon ‘that population growth in-developing countries has an important.
bearing on the rate of growth of GDP. Since differences in rates of population
growth are marked between ccuntries, it was found necessary tc use a growth
raLe.that ex¥cluded the influence of a change in sopulation size. Export data
were ‘not 51m11¢r1y treated hecause there is much less reason to believe that
'ex'ort arowth retlecc increases in pepulation, €SPeCl2MLY yhare agriculture is
redo] art tyne of econcmic activity, 6 A rising population msy even result
in ‘declining exp horts, as more of the ‘country's agricultural land is.devoted

to the productlon of focd for domestic consumption. - An expanding populaticn
can on occasion contribute to export expansion, but is neither a necessary nor
a sufficient condition for exports tc increase. 32/
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' In selecting the thirty-four  countries, care was taken to-make the sample
cover the ' egport items of developing Africa. As a result the list
includes, netance, Benin, Chad, Egypt, Sudan and Upper Volta (for cotton):
‘Zaire and { Angoliz, Camevoon, Bthiopiz. Ivory Coast Kenya . and
Rwanda {(cof . Kenya, Malawi and Uganda (tea); Mali and Senegal (groundnuts):
Morocco, Togo and Tunisia (phosphate) Angola, Central African Republic, Congo
and Sierrs Leone (diamonds); Liberis {rubber); Central African Republic and

the Congo {woo&) '

Only “Tp orts were considered in the regression exercise. The service
-aceount wag deliberately omitted mainly because efforts to establlsh prlmurlly Africar
‘services zuch as shipping, insurance and banklng have been painfully slow in
Lany developing African countries.,

ed regression equation was calcul ated using real per capita GDP and
i [

2 rate3z. The results reveal that there is no high degree of correlation
b api a GDP and exports. The coefficient of determination is quite

low 1 tne t-value is ctatlstﬂcally 51g11t$cant at the 5 per cent level.
This.wuulu mean that for every 1 percemtage point increase in exports, GDP

per capits will increase by .28 per cent. ~Put dif fere1t1y9 the contribution

of exports o economic growth is about 24 per cent while the remaining 76
per; cent growth in GDP per capitz must be explained by factors other than
2Xports. . : : S C c

alculations taking the. opposite assumption (to 'see the extent

£o wnkch eco?omlc 9rOWLF cai bocst exportsy led to the same results ( ee Appenst
_5(), B B ¥ : : B

Bin

her exnlor tion of the relationship of 2Xports to economic growth,
28510 w*loﬂ wag cale L1aued by sub—grouping countries. As ean be seen
ppendix As Lhe results btﬂlnea tend to confirm that expctts growth is not 2
factor in the level of economic activity in developing Africa. -

major

?ha data provided in t
~ring can be idemtified.

st group of countries arve those with declining exports and declining
P. They includes Angola, Chad, Ethiopia, Ghana, the Libyan Arab
Madagascar Mauvitania, Mozambique, Senegal, Uganda, Zaire and Zambia,
ce of these countries has been rather mixed. Both Zaire and

fenced borh a fall in the rate of growth of -exports and adverse
4Lt the end of 1979, Zaire had accumulated $1 billion of

long~term public debt alone, and had additional arrears of about

on on short-term public and private non“guaranteed debt. Public

rvﬁce payments jumped from $168 million in 1979 &6 about:$330 million, or
O.per cent of the country's estlmated export earnings, in 1980. Failing
g‘ V¢1F‘ov of foreign aid Zaire's exports will soon completaly mortaged
creign debt servicing and repayments, In both Zaire and 7ambia the industrizl
actox's share of total GDP dwindled between 1960 .and 1979, from 27 to

24 avd 63 to 41 per cent respectively. ’




Table 19: Seclected growth rates for 34 developing African countries 1270-1979% 1/

(percentage)
Average annual Average annual Average annual Average annual Terms of trade
population real GDF per capita GDP export growth in 1879
growth rate gyrowth rates growth rate ‘rate (1879=100)
Group T countries
Avgola 2.3 ~0.2 -11,2 =7.9 17
Chad 2.0 ~0,2 ~2.2 =34 157
Ethiopia 2.1 1.8 -0,2 =2.7 25
Chana 3.0 -0, 1 ~3.0 =7.2 118
Libyan Arab Jamshiriya 4.1 1.9 -2.1 “§ .5 37¢
¥rdagascar 2.5 G.3 -2.1 ~1.0C °1
Souritania 2.7 1.8 ~0.5 -1.1 20
zambigue - 2.5 2.9 ~5.3 =16.6 84
2.6 2.5 =0,1 =C.3 97
2.5 1.6 ~0.9 ~6.5 79
3.0 =0.4 -3.3 =7.0 104
2.7 -0,7 -3.3 =1.1 , 46
3.0 1.5 ~1.5 ~C.7 44
2.9 3.3 0.4 =11.4 76
2.2 3.3 1.1 =0,5 52
2.6 7.6 . 5.5 ~2.1 86
3.4 6.5 3.C =(,5 91
2.5 7.5 4,9 =0 .3 356
2.6 4.3 1.7 =4 .4 23
Topo 2.4 3.8 1.2 -2,5 ‘ 139
" -ited Republic. of Tanzania 3.4 4.9 1.5 =66 .. 100
¢ oup IIL ccuntries S ' ,
L. seria 3.3 5.8 2.4 ‘0.0 345
Comeroconm 2.2 5.4 3.1 - C.5 12z
ngo 2.5 - 2.9 0.4 8.2 101

A£11 data computed from World Development Report 1981, except the terms of trade data from UNCTAD Handbook of
international Trade and Development Statistics, 1980 Supplement.




Table 19 -’(cont'd). '

Average annual Average annual Average .annual Average ‘annual Terms of trade im

population real GDP growth per capita GDP  export growth 1676

growth rate rate zirowth rate rate (1979=100)
Group I1I countries
Ivory Coast 5.5 6.7 1.1 5.2 121
Malawi - 2.8 6.3 3.5 4.6 56
Mali = 2.6 5.0 2.3 6.7 81
Horoccd 2.9 6.1 3.1 1.3 86
Figer 2.8 3.7 G.9 11.7 83
Twands 2.3 4.1 1.3 1.6 - 116
Somalia 2.3 3.1 0.8 5.6 71
Tunisia. 2.1 7.6 /s 4,8 131
Group IV countries
Liberia 3.3 1.8 ~1.5 2.3 58
Uoper Volta 1.6 -0.1 1.7 3.1 81




+

Tanzania /3y

8

'@Sud’a‘n

e,

gL

Ethiopia

st

,¢7

O &,

' Séng&g] ;

er capita GDP growth rate 1970-197% (average annual,

v
percent)

5 .
@ N.’:i_g;_er'ié';

{4
Camefroon:

_ 3:-:} @?‘Mofbcco:
(Pargeria

1 2
: ?Rv‘?‘fmda-
4 1

@ Tuni sia

C:) Malawi
_ (\ Mali
. J‘./

iyory-coast
Y Somalia,

Q Niger
%G‘ongo T

. . boelusid i PRI . N

5
1
L

N L
5 -=14 -13

@ Mozambique

12 -

11

Sy N R

S ierra-LéQn

4

CLibya

: @Angola

-3

ERGS el MY
Maurfi;taniﬁa);
_Cha"d Zvamﬁi’é

Madagastar

,Zaire@

Yiberia.

2 g

O (Dtpper-olta

ST6 7 8 9 lo 11 12

Growth:rate of éxports
1970-1979 (average annual,
percent)




- 28 =

These figures should be interpreted w1th caution: 51nce they reffect
the combined effects of price and structural" changes, ”he problems facing
Ghana were inflation, unemployment, budgetary:deficit and structural rigidity
associated with overdependence on a few unstable ekport products. At the other
end of the development spectrum are countrids such as Ethiopia and the Libyan
Arab Jamahiriya which have embarked upon structural changes to cope with
adverse trends and fluctuations in their forelgn trade. These changes include
land reform, educational advance and the radital reform of social structures
based on unequal distribution of propertys restrlcted educational gportunities
and regressive tax systems, Madagascar's achlevemeﬂt in changing *ts structure of
production must not be underrated; Ugada's pprformance has been rather dismal.

The second group comprises countries such as Benln, ‘the:Central African
Republic, Egypt, Kenya, Nigeria, Sudan, Togo and the United Republic of Tanzanie,
which have had declining exports but growing per capita GDF.- ‘The majority hav;
benefited from large inflows of official amnd private camltal T "
which have helped to sustain their economic growth, However, service naynents on
external public debt have been rising as a- propor*lon of-‘the goods ‘and services
exported by this group. Structural changes in some of thiese countries mayi.
eventually reduce their depenaence on exports. For instance; in Egypt the share
of the industrial sector in total GDP increased from 24 per cent in 1960 to 35
per cent in 1979 while that of agriculture declined from 30 per cent to 23 per
cent over the same period. Between 1960 and 1979 the 1pdustr1al sector s share
of the Nigerian GDP rose from 11 per cent to 45 per cent while that of agriculture
declined from 63 per cent to 22 per cent. Over the same perlod Kenya, the Sudan

and the United Republic of Tanzania have done little to change thée structure of
production. Benin's poor export performance can.be ascflbed to worsenlng terms
“6F trade andinadequate. ocutpug. of export. crops. of Benln s major ; txport cross
palm. ;zx:_q,du_gg;s9 cotton and groundnuts) 'only the output! iof groundnuts has:
increased steadlly since 19757 Palm productlon hae- been severely aifectgd by
insufficient rainfall; palm oil sales’ hava ‘declingd sharply and sales of palm

kernels have remained stagnanta

The third group of countriés experlenced an® 1ncrease in both exports .and
per capita GDP. They include: Camercmn9 the: Conoo“ the “Ivory Coast, Malaw19
Mali, Morocco, Niger, Rwanda, Somalia and Tunlslaa " The’ cxpan51on of experts by
the Congo, the Ivory Coast, Malaw1 Mali nger and Somalia is the more remarkable
because these countries have not experlenced -as great an improvement in their
terms of trade as Camerocn, Rwanda and Tunisia. :”he efforts by the Ivory Ceast,
Malawi and Tunisia at changing the structure of their productlon have also been
substantial: between 1960 and 1979, the 11dustr1a1 sector's share of total GDP
increased from 11 to 20 per cent in Malawi, from 14 to 23 per cent in the Ivory
Coast and from 18 to 33 per cent in Tunisia. Oq the other hand, in both Angola
and Mozambique the transition from .the colonlal ‘era has proved economlcally
constricting. An exodus of expatrlates caused the.total breakdown of commerc1al
agriculture and the -distribution’ systen in both countrzeoz and a large proportio
of government expenditure has goné to deLenCG father than productives sectors of
the eccnomy such as industry and agrlculrure. For instance, the Angclan
Government has spent $10,000 million on defence since independence - the
equivalent of $200 per capita per annum. (Per cavlta GNP was estimated at
$470 in 1980). More than half of the 1981 State budget was spent on defence.
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. The fourth group of countries -are those with an increase in exports but

- a decrease in per capita GDP. These include Liberia and Upper.Volta. Liberia‘s
external public .debt uﬂderwent significant changes between 1970 -and 1979 in terms
of both volume and structure. : By June 1980 external public debt outstanding
amounted .to $520.5 million, three times the 1973-level. Most external. credltors
have frozen credit lines to the country, while the current attitude of

foreign investors is one of wait-and-see. The set-back to prlvate borrowing

has made more official borrowing necessary, and this has led to rising debt
service payments.,’ ‘Upper Volta remains dependent on external a1d and the
difficult climate and’ relatlvely poor soils over nost of the country make :

it difficalt to achieve rapid economic growth, '

F, Conclusion - Exports

By now the fut111ty of develoPment 9011c1es which rely heav11y

- on export expansion must be obvious. The demand in developed countries for

food items such as coffee and tea either has stagnated or has been

per51stent1y decllnlng, For instance, COnsumptlon of coffee in the United
States of America is no h19her today than it was in 1950, despite an increase

of more than 20 per cent in the populatlon in the 1nterven1ng period. The
demand for cocoa between 1950 and 1980 grew by a mere 1.4 per cent per’ ‘annum.
Offering more of the same things to people who do met’ want more of them has been
one of the major shortcomings of-developing Africa‘’s export pollcy over the

last three decades. - : :

Rapid export expansion is cbﬁstrained by the increased:production of
substitutes. The current sluggish”deﬂand for totton mirrore both the natural
veakness of demand for textiles and the increasing challenge of ‘synthetics.
Moreover, ‘cotton ‘is fast losing ground in the developed world, where changing .
consumer tastes and expectations have led to 2 rapid 1ntru51on of. the new,
nonwce11u1031c fibres. The demand for copper in the 1ndustr1allzed countries
has increased at'a dismal 3.8 per cent per yedr over the last fifteasn years,
and -copper is now coming under 1ncrea°1ng threat from substitutes: aluminium
‘Eor e1ectr1ca1 conductors, “fibre optics for telecommurvlcat].onc system, titanium
-.for heat exchangers9 and plastlc and a1um1n1um for cdr radiators and other
components,f S

» Tarlffs and quotas have. been used by developed countries to restllct
1mports of trad1t10na1 Afriecan products9 especially since the onset of the - e
economic rece551on An the 1970s - Increasingly, the tariffs are conming to
penalize products ‘that have undergone any substantial degree :of processing.
Quantitative restrictions are uelng put on 1mports of cereals, textiles, leather
products and the industrialized COuntrles are using guaranteed Prices to

support their own production-of .beet sugar9 soya beans and 011 seedsn

Worse still, with the developed world‘s markets nearly saturatea w1th

consumer goods and population growth virtually halted, it seems there are

limits to the growth of exports to the industrialized countries. African
exports to Eastern Europe are actually declining. At the same time there

has been little expansion of intra-African trade: the continent's limited

production capacity is gcared to the productvon cf commeodities for ‘the

foreign rather than the ‘domestic market; transport and communlcatlon systems

between African countriés‘are inadequate and payment arrangements and. ¢redit

facilities unsatisfactory ‘dnd tariff and non-tariff barriers, 1nadequate

trade information and poor promotion facilities are further impediments.
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The degree of concentration in African trade is another cause for
concern. Most African countries depend on only two or three products for the
bulk of their export earnings; and the markets for these products are subJect

" to violent fluctuations which can cause instability in export receipts.
This may be considered part of the colonial legacy, perpetuated by Afr:can
economic structures and 1nst1tut10ns whlch have "hardly changed since .~
:l.ndependence°

In short, not only is the relatlon hip between exportSnendieconcmic :
growth obscure, but heavy reliance on the export sector is. umnlikely to:
promote developing Africa‘’s soc1o~econcm1c transition to self-sustained
growth,

Gé, Structure of imports
(a) aeneral

Between 1950 and 1980 the value of Afrlcan 1mports has risen by a
factor of almost twenty-two from its 1250 level. The rate of growth of
imports . to developing Africa averaged 5.3 per cent. in the 1950s, 4.5 per
cent.in the 196Q0s; 22.2 per cent in the. 1970s and 9.9 per cent overall for
those thirty years (see &ppendix B. XI),

The upward trend in both the volume and value of imports to most =
African countries is a result of the agricultural and industrial growth
ensuing from development programmes, which has created new demands for
.. consumer, intermediate and capital goods. Table 20 reveals that the pattern
of African imports has been changing. Traditionally important imports 1like
 textiles have been losing ground to categories such as fuel, food, beverages
and tobacco. Textiles declined from 6.6 per centvof'the;totalavalue of
African imports- 1n 1970 to 3.7 per cent in 1980. The decline in textile.

- 1mports can be Dartly attributed to increasing domestic prcduction of textiles

in many African.céuntries. In-contrast, fuel imports rose from 4.7 per cent

of the total in 1970 to 9.4 per cent in-1980 -and food imports from 12.9 per cent
to 14.3 per cent.. The surge in the value of fuel imports is mainly the result
of the almost five~fold increase in petroleum prices (in real terms) which

took place in two distinct stages, in 1973 and 1979/80. As vegards food,
population growth and chenges in the eating hablts of the urban populace have
tended to helghten demand for imported suppllesu ‘Part of the blame for
increéased food imports must also be attached to the pollcles pursued by
natlonal Covernmentso

On the whole,  however, table 20 shows that:import patterns.in.the
1970s either stagnated or changed only:slightly, suggesting that the”
productive. structure of a large number.of countries remained more or
less static. - e o L

t(b)J -Eoed»imports

Between 1970, and 1980 (the latest year for which data are available),
the value of major cereal imports to developing Africa increased at an - '
-anmual rate of 25.1 per centy; while the volume increased by 12.2 per cent-
annually (see tables 21,22, 23, 25)., A significant proportlon of the rise
in value thus stemmed from increased prices.: - . S



Table 20% Commodities imported by developing Africa

Total

imports Tood, 3 Textiles _ -Machines and

{(billions bLeverages, Basic Mineral . yarns - transport
o of US tobacco materiais  fuels Chemicals  fabrics fetals  equipment Other
Year dclia¥s :

{(percentage)

1270 11 83 12,9 4.3 4,7 2.1 6.5 €. 31.6 17.9
1975 40 232 13.8 3.6 7.5 © 7.1 3.0 5.7 41..8 15.%
1976 42 234 12.4 3.4 7.4 .5 4.G 5.2 4&.1 15.0
1977 52 374 2.4 3.8 7.2 5.8 3.6 5.0 46,8 1&6.1
1978 57 5.5 13.2 - 3.6 6.9 6.9 3.9 5.2 43.5 16.8
1479 &4 23C 13.4 &o.2" g.1. 7.4 3.8 5.5 35.0 17.6
1220 34 352 14.3 C A3 94 8.0 3.7 5.7 37 .4 17.2

Source: United Nations, Momthly Bulletin of Staristics, vel. XXRVi, No.5 (May '1982), p. xxxii.
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Table 21: Value of cereal imports to developing Africa

(millions of US dollars)

Average annual
growth rates

{percentage)
1270 1975 1980 19701986
Cenitral Africa a/ 59.3 157.7 314.3 18.1 .
Eastern Africa b/ 111.3 378.6 8§28.1 22.2
Horth Africa 211.7 1 731L.1 2 €17.4 28.6
West Africa 146.8 387.7 1 228.9 23.4
Developing Africa 532,12 073.1 & 938.7 25.1

Source: FAQO secratariat.
a/ Excluding Equatorial Guinea

-

E/‘ Excluding Diibouti, Lesotho and Seychelies.

.

{

Wheat retained its domlnant position, although it declined from 66.3
per cant of total volume in 1970 to 64.1 ner cent in 1980, This was due to
the rapidly increasing volume of maize imports, which rose at an annual
rate of 20,1 per cent between 1970 and 1980, increasing maize's share in
the total voiume of cereal imports from 9.1 per cent in 1970 to 18 per cent
in 1980, Rice irperts stagnated at 16.6 per cent of total volume. '

£

In many paris 0f developing .’&frlca9 the production of certain ce eals

a hampered by ecological factors. For instance, except in parte of Nerth'
Afrluas the East 4frican highlands. Ethicpia and the Sudan, wheat can be
grown only at prohibitive cost. Consequently, Africa is by far the least -
self-sufficient region in wheat, producing only about 11 mper cent of the
wheat it consumes. Rice can be grown in a wider range of ccuntries, but
nevertheless requires large irrigation schemes tco supplement rain-fed
cultivation. :

In a large number of African countries, irmports of food grains have
been rising at an alarming rate - a trend which goes against the notion of
self-reliance enunciated in the Lagos Plan of Action. At one ‘end of the
development spectrum are countries such as Egypt and Mozambique, which in
1880 devoted over a third of their export earnings to cereal imports
when in 197C they had spent 9.2 and 5 per cent respectively. Somalia's
position is even more frightening: cereal imports were equivalent to over
two thirds of its total merchandise exports in 1980. In Benin, Ethiopia,
Guinea, Madagascayr, Morocco, Senegal and the United Republic of Tanzania,
cereal imports accounted for 23, 14.7, 17.5; 18.1, 14.&, 28.3 and 18.7 per cent
of total merchandise exports respectively im 1980. Not only did these countries’
cereal import bills rise rapidly, but the rate of growthiof‘their exports
lagged considerably behind that of their cereal imports (see table 24).
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Table 22: Cereal imports to developing Africa, 1280

Volume Share of total
(tens of tons) (percentage)

Central Africa 102 240 ' 4,90
Angola : . 30245 1.45
United Republlc of Cameroon 13 390 0.64
Zaire. 40 500 1.94
Others - 18 105 0.87
Eastern and Scuthe¥n Af¥ica 336 397 16,11
Ethiopia 42 623 2.04
Kenya . . 38 811 1.86
Mozancbique 41 273 1.98
United Republic of Tanzania . 38 639 1.85
Zambia® » 4% 900 2.39
Others © 125 149 5.99
North Africa 1 270 516 _ 60,83
| Algeria ., 202 178 13.99
Egypt - 602 277 _ 28.86
Morocco . 182 084 8.72
Others 183 477 9.26
West Africa 379 523 18.17
Ivory Coast 42 030 2,01
Nigeria 176 190 . 8.44
Senegal _ 42 G55 , 2.01
Others 119 248 5.71.
Developing Africa 2 088 676 100.00°

Source: FAO Trade Yearbook5z1980 (Rome, 1981).

At the other end of the spectrum are countries such as Botswana, Chad,
Guinea-Bissau, the Libyan Arab Jamahlrlya9 Malawi, Mauritius, Nigeria, Rwanda,
Swaziland, Tunisia and the Unlted Republic of Cameroon, whose cereal.imports
accounted for a smaller percentage of total merchandise exports in 1980 than
in 1970. 1In general a moderate increase in cereal imports was offset by a much
larger rise in export income.



Table 23: Indexes of food imports intc African developing countries

Average anmual
growth rates

1570 .. 1975 - 1940 1970“1980"

- (percentage).
Value 09 371 655 - ' 20.8
Volume 101 131 227 8.4
Unit value 98 283 289 11.4

Source:

Table 7&:

TAOQ secretariat.

African cereal imports amd total exports, 1970-1980

(percentage)

Ratic of cereal imports
to total merchandise

Average annual growth
rate in 1970-1980

exports ,
1970 1950 Cereal Total
importe exXports
Group I:@ -
Algeria 2,74 3.35 37.4 28,3
Benin 5,19 23.00 28.2 1¢.5
Egypt 9.2 37.42 32.2 14.9
Ethiopia 4,86 14,63 27.8 14.4
Guinea 8.91 17.52 26.7 18.4
Kenya 0,86 0.60 43,0 15.6 .
Madagascar -~ 3.16 18.10 32.4 11.1
Morocco 6.03 14.63 28.1 17.3
Mc zambique 4,99 31,27 27.8 6.4
Senegal 13.91 28.03 17.6 9.6
Somalia . 18.82 67.67 30.0 14.4
Sudan - 5,68 11.54 16.5. 8.5.
United Republic-of Tanzania:2.35 18.72 33.0. 8.1 .
Zaire _ : 2,40 5,50 17.7 8.3
Group 1T '
Botswana 21,19 3.38 8.2 34.6
Chad 3.79 2.35 11.5 14.4
Guinea-Bissau 58.90 43,45 8.1 11.5
Libyan Arab Jamahiriya 1.22 0.33 20.6 25.3
Malawi ' 13.77 10.36 14.0 17.3
Mauritius 16.43 12.92 17.2 20.0
Nigeria 2.14 1.20 34.4 35.9
Rwanda 6.93 6.54 10.9 11.6
Swaziland 1.64 1.12 10.6 15.2
Tunisia 19.91 7.92 16.9 28.3
United Republic of
Cameroon 3.79 2,35 14.4 19.0

Seurce: FAO Trade Yearbcok 1972 (Rome, 1973): FAC Trade Yearbook 1980

{Rome., 1981): FAO secretariat.
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Table 25: Volume of major cereal imports to developing Afrlca a/
{(thousands of tonnes)

Average annual growth rate

g R T 1970-1980
1970 1975 - - 1880 - (percentage)
Wheat 2 872 5 221 8 506 7 11.5
Rice 698 586" 2 201 12.2
Maize 384 ‘856 2 391 20.1
Millet 167 136 83 6.7
Sor ghum €1 28 ' 68 . 1.2
Barley 25 s 3000 28.2
Total & 207 7 7000 13 250 12,20

Source: TFAO, The State of Food and Agriculture 1986 (Rome, 1981) and
FAD, The State of Food and Agriculture 1982 (Rome, 1982).

O')

a/ Excluding Egypt, the Libyan Arab Jamahiriya and the Sudan.

Even in those countries where sufficient resources are available, very
"little investment has been earmarked for the development cof the agrlcultural
sector. 1In Nigeria, for instance, development priorities became urban— and
elite-oriented after the c¢il boom and the decline in domestic feood production
was made up for with imported food items. Agricultural development in Algeria,
has been somewhat overlocked since the 0il boom of the early 1970s. Although
planned investment in agricultufe in:1980-1984 wasz almcst double the amount’
projected under the previcus plan, in terms of total irvestment it shrank from
11 per cent to about 5 per cent. In the ILibyan Arab Jamahiriya, the share of
governmental resources allotad to agriculture declined towards ‘the end of the
1970s and the 1981-1985 Devel opment Plan gave priority to 1ndaqtr1a1
development. A large share of the additional resources resulting from ocil’”
exports in Gabon, has been devoted to economic infrastructure, but agriculture
has not benefited in the same proportion. Only about 1 per cent of the
funds available under thie second five-year plan were.zssigned to agrlculture9
although some increases weré made in subsequent plans,

(¢) ° Fuel imports

affected both by-thé increased

Developing Africa’s energy situation een
1's limited reserves of this

» has
cost of oil since 1973-197%, and by the regi

resource. Nevertheless, liquid and oil-deriv ed els provide the oberwhelming-
bulk of the continen*’¢ energy. According to daf ta on cowmerc1al energy for
1979, they accounted for 73.8 per cent of total consumption, compared ‘with

8.3 per cent for solid fuels, 11.4 per cent. for natural gas and 5.8 per cent’
for hydro-electricity. 33/ h

bee
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Table 26: Fuel déﬁéAdﬁ'sdme‘Africéhﬁdeveloping countries

-Fdeli- 1mports as share of total- value of 1mports 'Fue}—! 1mports as share of total value of éxports

(percentage) (pegcenuepe)

1970 1972 1974 - 1976 ° 1978 1980: 1970 1972 1974 1976 - 1978 1980
Camerocn 5.4 6.0 8.7 2.¢ 7.2 11.7 5.6 8.2 2.5 3.9 . 9.5 13.5
Ethiopia . .~ 7.8 - 8.3 14,2 15.1 - .11.9 - 19.4 a/ 10.7 9.6 14.9 1.3+ 20.9 - 26.3 a/
Ghana - 5,8 - 11,5 16.6 14,9  13.8 - - 5.2 7.8 “18.7 15.2 12.5 =
Tvery Coast 4.8 - 6.4 14,2 - 12,8 9.6 11.47a/ 4.0 5.3 11.3 10.2 9.6 -
Kenya “18.3 . - 11.5 23.1 . 25.7 -18.0 33.¢ ~  12.0 ?.J17¢1 35.9 30.3 30.0 56.9
Liberia 6.4, 6,7 .19.6 14.9 - 17.6 20.4 a 4.5 4.9 14,1 i2.9 16.8 - 15.2
Madagascar = 7.4 . 8.6 8.1 . .19.9 13.9 14.6 8.7 +°10.6 - .20.8 . 20.6 ;. .15.9 21.8
Malawi 5.5 8.9 10.4 '13.5 11.9 15.3 9.1 14.4 6.3  16.8 21.7 22.8
Morceco 5.5 7.2 13.6 - 11.4 i4.5 T 23.8 7.7 8.7 15,2 - 23,7 - 28.6 41.2
Tanzania 3.6 9.4 i8.5 18.6 11.1 21.0 10.7 11.7 34,6 24,2 ¢ 26.7 44,9
Tunisia 4.8 7.5 12.3  11.7 11.0 20.7 8.1 11.1 15.1 22.7 20.6 33.3
Zambia 10.3 . 6.6 12,1 415.5 17.7 - 5.4 . 5.9 . 8.3 11.9 15.3 T

1/ 1International Financial Statistics, Supplement on Trade Statistics, IMF, Supplement Series No.

Source?

45/ -ﬁelétes to 1979,

4, (1982),
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, The impact of higher oil prices on developing African countries
‘withotit 611 of their own has been-substantial, . Their oil import bill ros=
from $0.8 billion im 1973 to about $8.4 billion in 1980, an’average annual-
rate of growth‘of about 40 per cent. As a proportion of their total export
proceeds, it increased from 8.2 per cent in 1973 to 29.2 pér cent in 1980
when it was equivalent to 25.5 per ceht of their expenditure on.imports,

1 per cent of their GDP and 27.4 per cént of their fixed capital formation. 34/

o Table 26 .is even nore revealing. 1In couﬂtrles such as Kenya9 oll imporis
sbsorbed over half of total exzport earnings in 198C:in Morocco and the United
Republic of Tanzania, over two fifths, and in Tunisie, over a third. They
accounted for 26.3, 22.8; 21.8 and 1%.2 per cent in Ethiopia, Malawi,
Madagascar and leerld respectively. ' : '

Fuel. 1mports rose sharply as a vroportlon of GLP for -most of, ‘the non-.
oilwexportlng African countries in the 1970s. By 1980 they accounted for
2.8 per cent of GDP in Cameroon, 3.1 per ceut in the Ivory Coast, 11, 2
per cent in Kenva, 1i7.% per cent in Liberia, 4.4 per cent in Malawi, 5.7
per cent in Morocco, 8.5 par cent in Tunisia and 5.4 per cent in the United
Republic of Tanzania. In the 1970s energy consumption in the non-oil~
exporting countries grew faster than GDP and judging from the fast rising energy
demands of such major sectors as transport, agriculture, manufacturing and
mining. There is little scope for these¢ countries to curb consumption withecut
affecting growth in the 1980s. '

Higher oil prices have prov1dea a strong incentive to 1ntene1fy The
search for new cil deposits. Important discoveries occurred in- 1981 ar
©1982, some of which have completely changed the energy prospects .of tbe
countries concerned. The Ivory Coast, for example, will become self~sufficient
in energy in the short term, and may eventually become a. net exporter., 0il
-production.in Cameroop will soon exceed 7 million toms, for a 30pu1ation of
less than 2 million. The vprospects in Morocco, Ghana and the Sudan are reported
to be bright. For most of Africa’s developing countries, however;—the immediate
prospects are not -encouraging. They will need to. maeke vigorous efforts to
substitute indigeneous energy for imported oil, and to incorporate comservation
measures and a strategy for energy use into their overall planning framework.

(a) Livestock and livestock products

At the .end of 198C. it is estimated that there were 157.4 million cattle,
151.9 million sheep and 141.€ million geats in Africa. According to the
International Livestock Centre for Africe (ILCA) an eizhth of the world's.
cattle are raised in the region, which provides a twentieth of the world's meat.
Despite its vast herds, however, Africa imports quite a 1arge proportion of the
meat and milk it consumes . ’ : '

Over the: perlod 1977-1980, the yearly average consumptlon of meat in‘
Afrlca was 5,692,250 tons. The average growth rate in consumption was abou
4.8 per cent, comnaved with population growth of 3.0 per cent a year. Per capita
consumpticn, at less than 13 kiloecrams, was for be;ow the world average.
Imports accounted for an average of 9.4 per cent of the meat consumed.
(see table 27).
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Between 1977 and 1980 African 1mports of livestock products .and by-products
averaged $1, 659 mililion a year; with milk maklﬂg up more than, 43 per cent:
of the total. Between 1878 and 1980, 63 per cent of all meat 1mﬂor-s went
to four major cattle importing countries (thn Ivory . wO@St chotho, the Libyan
Arab Jamahiriya and Nigeria); three of these (the Ivory Coast the Libyan
Arab Jamshiriya and Nigeria) acrounted ror more than 79 per cent of Africa’s
live imports of sheep and goats. About 72 per cent of the slaughtered meat
(fresh, chilled or frozen) was imported by six countries (Algeria, Egypt, the
Ivory Coast, the Libyzn Areb Jamahiriya, Nigeria and Reunion). :

Most tramsactions in livestock occur between African countries themselves.
Only Botswana and Zimbabwe export significant amounts of meat outside the
vegion. On the other hand, the import bill for livestock products, DartlbulaV1y
frozen meat and milk, from the rest of Ehb werid has been increasing: steadily
(see table 28). ~ : o oo

Table 27: Total African productiom, export, import and consumption
of ‘meat 1977-1980-° - o

1977 1878 % 1879 1980

Production (000 mt) ' - 5098 5 344 5 .702 5 795
Export (7000 mt) : : 265 33 C 372 345
Import (000 mt) C 474 522 =: 505 - 652
Consumption ('000 mt) - o 5 209 5 533 5 835. . 6 102
Per capita consumption (kg) ° - 12.3 12.5 12.8 - 12.6
Imports as share of consumﬂtlon 8.9 9,4 ‘8.7 - © 10,7

(Percentage)

Sogices Fau Production Yearboo& 1580 (Rome, 19blT*,

o FAQ Production Yearbock 1981 (Rome, 1982): FAO Trade Vaarbook
1979 (Rome, 1980): FAO Trade Yearbook 1380 (Rowme, 1981):XECA
secretariat.

Recent studies by FAQ have shown that an increase of only 1 to 2 per cent
in ‘the: proportion.¢f herds sent to s]augﬁter each year would not only raise the
continent’s degree of self-gufficiency in food but alsc lay a wider basis for
export; '

Obvicusly the cverall strategy for the lievestock sector in Afrieca should
aim at rationalizing the composition of herds and raising livestock produﬂL1v1Lv
without endangering the ecological balance. This will require improved
technclogy, the adaptation of management systems to local conditioms, price
incentives for herdsmen and more commercial bre;dwngS with the use of fattening
yards and disease contrcl centreés. - -
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Table 28: Imports of livestock and by-products
{Thousands of US dollars)

'

1977 1873 i879 1980 Average  Growth rate
(1977-80). (1977=80)

‘Cattle . © 229 608 3377561 2358 909 431 201 339 494 3.4
Sheep and goat 90 712 121 388 142 489 161 254 129 336 21.1
Pigs 53 162 29 n.a. 88 -
Meat, fresh, chilled 283 801 349 741 357 €93 546 225 384 365 24.4
Dried meat & 261 g 286 18 220 12 32% . 11 524 25.3
Canned meat ' 68 610 72 380 - &7 48¢ 94 534 75 752 11.3
Milk "rfl - 507 7722 667 792 735 631 S6% 251 718 099 123.7.

Total ' 1 186 767 1 558 830 1 681 457 2 .207 494 1 658 658 "23.0

Source: FAO secretariat.

{(e) Capital goods imports

Capital goods imports play a key role in the development of African
countries. From 1965 to 1980 the value of imports of capital equipment from
industrialized countries grew at an average of 16 per cent per year at
current prices, in spite of a 4.4 per cent decline in the volume of capital goods
imported by sub-Saharan African countries between 1975 and 198C. : Such- 1mports
accounted for 30.3 per cent of the total value of imports to 29 countries in
the region in 1965, and for 32.83 per cent in 1980 (see table 29). There are,
however ,marked differences between oil-exporting and non—oil=-exporting African
countries. Capital goods imports increased as a proportion of total merchandise
imports to the oil-exporting countrieg from27.4 per cent in 1965 to 37.9 per
cent in 1980. For the ncu-0il developing African countries the propertion
decreased from 31.5 per cent to 27.9 per cent over the same pericd. Evideuce
covering the non-ocil-countries is rather patchy, but it appears that they

. were having to set ascide a larger share of their foreign exchange earnings -
.for fuel and food imports, 1eav1ng a relatively small amount for the import
" of capital goods. '

Imported capital goods in- developing African countries typicaliv
represent a sizeable proportion of total domestic investment. From
1965 to 1980, however, the share of capital goods imports in gross fixed
capital formation has tended to decline, from 35.4 per cent in 1965 to 33.7
.per cent in 1970 and 29.3 per cent in 1920. This has heen particularly true of
‘the non-oil developing African countries, whose imports of machinery and
equipment declined from 392.2 per cent of the value cf gress fixed capital
formation in 1965 to 29.8 per cent in 1980.
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Table 29: Machinery and equipment imports as a proportion of Machinery and equipment as a proportion
total imports of goods : of total fixed capital formation
(Percentage)
1965 : 19790 1980 1965 1970 1980

hlgeria 15,1 37.1 36.9 .. 20.7 30.2 - 26.9
Burundi o 14,9 19.4 . 20.0 " 53. - 44.3 26.1
Cape Verde - 17.4 8.1 14.0 ' . n.a. 29.9 43,8
Central African Republic 29.4. 35.8 33.9 : 26.5 33.3 26.7
Congo : . 34,2 33:1 . 22,5 - , 58.9 = 22.7 16.7
Egypt : ‘ 23.3 25,6 - 27.3 0 - “51.9 - 25.8 . 21.0
Ethiopia C T 37.4 . 34,8 27.9° . . - 3L.4 27.1 39.0
Gabon 37.5 . 38.8 .38.5 1/ , 45.6 32.9 23.9 1/
GChana . 32.7 © 25,8 32.8 2/ . . 38.5 39.7 ' 83.5 2/
Ivory Coast - , 28.3 32.9 21.5 3/ :37.5. 42,1 33,7 1/
Kenya fo .7 25,8 34,2 28,06 . - 49.3 43.0 45,8 T
Liberia ' 33.4 35.5 . 28.0 , 70,3 ©o66.1 76.2
Libya 36,3 © 29,6 38,0 ’ 28.3 24,1 33.9
Madagascar 25.2 230.1 33.8 : 53.3 39.0 3G.7
Malawi 20.€ 30.1 33.7 . 43.4 . 35.3 46.3
Morecceo 18.4 31.7 . 21.2 28,9 36.7 24 .G
Wiger , S 21 26.4 T 26,7 25,2 o 56.7 22.3
Nigeria , - 336 . 3.4 38,81/ . 30.0 32.5 29.6 1/
Rwanda 27.7 . 17,6 36,7 2/ 34,2 32.4 ‘ 53.8 ~
Senegal 15,1 5 24,7 23.3 25.5 44,0 47.1
Somalia , 23.6 . 16.5 35.3 46 .6 21.8 ¢ 36..0
Sudan - 32.4 22.2 28.7 S 29.1 32.0 25,9
Togo 32.4 - - - 22,2 22.8 " 43,5 41.1 37.9
Tunisia ‘ 31.3 ° - 26.3 S 23.3 27.3 27,7 33.4
United Republic of Camerocn 28.2 31.8 34,2 33.4 42.3 25.1
United Republic of Tanzania 29.6 40.3 35.4 40,7 41.6 43,2
Upper Veolta - 192.4 27.3 29.3 25.3 47 .4 45.4
Zaire 33.0 34,2 ©33.6 22.6 45,1 14 .5
Zambia - 33.0 . 38.7 .. 34,0 57.7 35.8 35.7
Developing Afrlca 30.3 31.5. - 32.8 35.4 33.7 : 29.3
Jil~exporting Afrlcan - Ce : o : - . R

countries S v 27.4. 7 " 35.,8. . 37.9 - 27,6 © 29,9 28.0
Hon=-o1l developlng T o T ‘ I

African countries ° 31.5 - . 293 27.9 c 39.2 36.3 29.8

Sources: UNCTAD Handbook of international trade and development statistica; estimates based on ECA secretariat
statistics, Notes 1/ 1979. 2/ 1978, 3/ 1981.
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i, Conclusion - imborts

Imports of goods to develonipo Africa have been growing fast in the past
three decades, in vparticular during the 1970s, This has nartiyv been the result
of sharn increases in the nrice of many imnnrted items and partly of domestic
developfient urogrammes which have created damand for additional irmmort, During
the ‘period surveyed the commodity natterns of African immorts have been under-
going 'snme change:traditional 1mnnrts like textiles have heen 10n51np ground to

categories such as food and fuel.

~ Food imports have been growing st an alarming rate, and despité its vast
livestock wealth Africa 'still imports quite a large proportion of its ™29t and
milk. -Sustained population growthand changes in the eating habits of the
‘urban population have tended to heighten demand” for imported supplies. Part of
the blame of incredsed food imports.must alsc be attached to the policies pursued
by'governmants° ever where resources have been available, very little has
‘heen ‘invested in the ‘development of the agriqultural sectonaA_Tn a_number
of cases, also, foreign exchange has been squandered on 1mported 1uxury goods.

"In the case of p@troleum9 ‘the imfact of “higher prices on 011—1uport1ng
‘developing African countries has been substantlal .0il imports in most African
countries absobed a large and growing share of total export earnings during the
period surveyed. ' It has, however, to be noted that the price increases have
-provided a strong incentive to. 1nten51Ly the search for new oil -deposits in
some African countries - : : o

Capital goods have tended to decline as a tétél”prouortion of’imports in a
number of African countries, not because of hlgher prodyction levels in
developing Africa but because the oil~importing countries in partlcular have
had to spend more of their foreign exchange earnings on fuel and food imports. Thi:
will inevitably affect the future growth of the African economies.

In conclusion, African countries have become increasingly dependent
on imported food and fuel over the past thirty yeara° Thle makes them more -
vulnerable to external FluctuaLlono, and limits thelr opportun1t1es for
sustained and rap}d econcmic development. All 1ndlcat10ns are that they
urgently need vigorous and comprehensive food ‘and” enerpy ‘strategies aimed at
reduc1ng thelr dependence on 1mportsg and that their future import policies will
have to be rlgorously selective, giving priority to 1mports of capltal Ooods that

w111 help them produce capital goods - of their own.
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IIT. INVISIBLE TRADE

A. General remarks

.In 197Q invisible trade accounted for 16,4 per cent of Africa‘s current
account operations 35/. 1In Vlrtuallv every country in the ‘region it contributed
substantlally to the balance of payments deficit: on average9 invisible trade
brought in 10.2 per cent of current account recelpts but was respon51b1e
for 22.6 per cent of current account débits by 1979, and theé deficit ‘had been
-growing at over 18 per cent annually for the past six years-in every country
surveyed. Deficits were shown on all the main categories of invisible trade, the
only exception to the trend being private unrequited transfers to a very few
. labour—-exporting countries:such as Egypt and Upper Volta. Africa-is faring
notlceably worse ln this. respect than other developing reglons.-«

In 1980, the der1c1t on invisible trade accounted for 8.9 per cent of total
merchandl e ‘export earnlngu by non-African developing countries but 15.3 per cent of-
such earnings by developing Africa as a whole. In 1981, the ratio of invisible trade
deficit to merchandise exports fer-developing Afri &n coungg}es was 19,3 per cent

compared with 11.8 per cent for other-developing countries.— .1In other words,
sibl tmad. -is on xtrpordinory dredin on African @xptrk-lnomn ba

Table 30 shows the comtributions of the various invisible accpunt items
to Africe's total deficit on services for the period 1972-1980. - Shipping was
the most important single item throughout the period, increasing its share
of the invisibles balance from 30.1 per cent in 1272 to 36.1 per cent in
1980, while: the thre due to earnings on direct investment: in the region
decllned from 47.3 per cent to 18.8 per cent over the same period.

B. Shipping57 freight and insurance

. Some 95 per cent of AFrlcan forelgn trad¢ is seaborne. African fleets
transport only 2.5 per cent of that amount. Iun 1980, developing Africa operated
only 1.2 per cent of the world merchant fleet although it accounted for over

8 per cent of world maritime trade. And in 1980, shipping costs amounted

to. 13 per. cent of the total value of Africa’s imports of goods, . while in the
other devcloplng and 1rdustr1a1 countries they a accounted - for 10 and 6.3 per

cent respectively. : :

The costs of shipping grew more slowly in 1976-1980 than in 1972 1976
On average, the amounts spent by African countries on shipping increased 111rough1y
+he same &t as the value of the goods they Imported over those eight years
(see table 31). The proportion of total import costs which shipping expenses
represented varied widely, however, from under 10 per cent in countries such
as the Sudan and Tunisia to around 30 per cent in the Central African Republic
‘and Rwamda. More significantly, table 31 also dccuments the sharp rise in
shipping costs as a proportion of the revenue from merchandise exports by non-oil
‘African countries. In the Central African Republic for instance, they grew
from 5.3 per cent of export income in 1972 to 37.6 per cent in 1980. In contrast,
the relation has been declining for . oil—exportino countries such as Nigeria and
Gabon which have experienced a huge increase in the value of their exports.

Variations in the ratic of shipping costs to import values may be partly
explalned by geographical factors. North Africa, for instance, which has the
lowest ratio of shipping costs to merchandise imports, buys most of what it
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Contribution by indvidual services to the totsl

Table 30: invisible
deficit for Africa a/’
{percentage)
1972 1973 1974 1975 © 1976 1977 1978 1979 1330 Average
Shipment 30,1  27.0  37.7 43,7  30.4  36.5 39,7  31.1 35,1  34.7
Other transportation 2.1 2.0 c.0 3.4 2.7 1.7 - 2.8 0.8 2.1 1.7
Travel =0,7 ~0.9 2,0 1.1 2.5 1.5 0.2 2.0 2,3 . 1.3
Direct investment imcome 47.3 43,2 28,8 - 26.0 20.5 26.6 21.8 14.8 13.8 © 27.6
Other investment 5.9 6.4 4.2 0 0 1.1 5.0 . 7.9 15.4 28.4 . 22.0 10.7
Other services b/ 7.3 22.8 27.1 32.8 43.2 29,2 26.0°  24.0 | 27.3 25.8
Private unrequlted ’ '
transfers 7.1 -1.4 0.0 -8.0 K] -3.5 -5.8 ~1.,3 -6.6 ~2.6
Notes: a/ Includes Algeria, Nigeria, Botswana, Cameroon, the Central African Republic,

‘the Congo, Ethiopia, Gabon, the Gambia, Ghana, the Ivory Coast, Kenya, Mali, Mauritania, Mauritius,

Morocco, Rwanda, Sao Tome and Principe, Seychelles, Sierra Leone, Somalia, the Sudan, Swaziland,
Togo, Tunisia, Uganda, the United Republic of Tanzania, Zambia and Zimbabwe.

For the years 1972,

1973 and 1974 it also includes the Libyan Arab Jamahlrlya and Benln but excludes Botswana, Swa4113nd and,

Zimbabwe.

b/ Miscellaneous services that cannot be classified under the other peadings, plus.

official service and transfers

Source{f IMF, Balance of Payments Yearbook,:(1979 and 1982).




Table 31: Shipement: Freight and insurance

.,.44...A

Payments as percentage of

merchandise imports

Net shipment costs as percentage

of merchandise export receipts

1972 1976 11980 1972 1976 1980
Central Africa 16.¢ 16.2 23,3 oo oo
Central African Republic 21.1 32.0 - 29.2 5.3 15.0 37.6
Chad 26.0 32.0 - - - -
Congo 16.4 23.6 c22.7 e.7 13.0 8.1
Gabon 14.6 16.1 24.9 10.1 8.0 6.1
Rwanda 25.0 18.8 - 30.6 32.2 17.2 40.0
United Republic of Cameroon 23.6 19.9 8.3 1/ 24.0 12.4 3.9 1/
Fastern Africa 15.0 15.7 5.5 .
Botswana - 5.0 .4 - - -
Ethiopia 19.3 19,2 - 16,2 17.6 22.4 245
Kenya 12.7 12.8 12.3 16.6 8.0 20.6
Madagascar 16.8 1%.0 .o - - -
Malawi 11.7 1.3 . - - = -
Mauritius 16.5 15.3 T 17.8 - 18,4 20.6
Somalia 15.6 15.1 A 14,9 17.3 23.5 4£5.0
Swaziland - 3.2 . 1.5 - - -
Uganda 15.1 15.1 14.5 9.9 3.6 14.7
United Republic of Tanzania 10.5 13.3 . " 17:6 7.2 7.3 31.0
Zambia 18,2 19.9° ° 18.2 12.0 9.0 10.8
North Africa 9.4 7 10.1 . 10.2 oo oo
Algeria -10.7 10.0 - . . 10.7 9.2 7.0 6.3
Libyan Arab Jamahiriya 11.0 11.1 . - 5.7 - L=
Morocco "8.3 12.7 12.6 5.4 20,9 16.2
Sudan 9.9 9.4 9.¢ " 9.0 9.2 4,1
Tunisia 6.9 6.4 5.9 5.9 7.5 4,1
West Africa 10.4. - 11.6 10.9 s oo
Gambia 10,4 - 17,0 16.7 10.6 22.5 47.7
Ghana 14.1. 14.0 8.9 - 5,5 3.1
Ivory Coast 9.2, 16.2 15.4 1/ 3.6 7.4 12.6 1/
Mali 24,0 38.4 e 31,2 57.3 85.7
Mauritania - 17.1 . 12.5 - 25.0 20.5
Nigeria 9.7 11.4 . 11.0 5.5 8.0 3.8
Senegal 11.0 10.5 ~ - - -
Sierra Leone 10.1 10.¢ - 10,8 - - -
Tcgo - 16.8& == - - -

Source: IMF, Balance of Pé}ments Yearbook, vol. 31 (December 1980} and vol. 33,
Part I, {1982), :

IMF, Balance of Payments Statistics, Supplement to vol. 3C (December 1979}

and Balance of Payments Yearbook, Part 2, Vol. 33 (1982).

Notes: 1/ 1979.
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imports from Europe and for practical purposes lies on the European and .
Medlterrane;n shlpplng routes; the cost of freight is, therefore, lower n
. than elsewhere in Afrlraa _Land -locked countries con31"tent1y pay high .
shlpplng charges° But vari ions ‘can a]so be due to the nature and value
of the commodltles t;ansported, According to UNCTAD, the percentage of
frelght “costs in relation to the price of cocoa in 1978 on the Ghana Europe
route was 1.7 per cent, while:that for sisal on the West Africa-Europe
route was 17.4 peri cent. Furthermore, the relation of freight costs’ to’
the price of godds. traded may vary from one period to the other. From
1970 to 1978 it nearly doubled for palm oil cn’ the nger1a~towEurope route
{(from 8.8 to 15.1 per cent). :

Until 1975, freight rates were established by ' marlflme conferences” 37/
in accordance with the interests and strategies of the shipowners. Whether
this situation can be changed will depend on the success of the limer-sharing
code elaborated by UNCIAD in April 1974 with the aim of regulating the
behaviour and pouer of such conferences. At the regional level Afrlcen
countries have sought to co-ordinate their strategies for negotiating with
the conferencesc In 1975, for instance, the Ministerial Conferepnce on Maritime
Transport of West and Central African 5tates (Cameroon, Ivory Coast Gabon,
Ghana, Upper Voltagingerla, Senegal and Zaire) set up a commlttee to
nenotlate freight rates with the British "UKWAL" conference. :

Payments for shipment increased at an average rate of 17.2 per ccnf per

- year from'1972.to 1980. They also increased ds a share of the total

service balance, from 30.1 per cent in 1972 t6 36.1 per cent in 1980; TFaced
with such burdens as these, African developing countries clearly need to
improve their harbour infrastructure and natlonal fleets in order to.be

able to handle a larger share of their foreign trade, For instance,- bulk
transport accounts for 1ough1y 70 per cent of Afrlcan ‘shipping,. but in..the
past developing African countries have concentrated rather on regular liners
which move only abeut 20 per cent of their traffic. This is partly because
cargo movements are primarily controlled by transnational .corporations which
operate if not own the fleets transportlng the commodities.they process,
leaving the African counfries as passive suppllers of raw, materials.  Even
where transnational Fornoratlons are not engaged.in such "vertically"
integrated" cperations, bulk shipping is dominated by traditional maritime
-countries because of the close relationship between shipowners and shippers
and the concentration of bulk shipping activities in a few cities. 38/

But the ownership of regular liners by African countries in fact dates back
to the colonial period when the quantities exported were insufficient to
'Justlfy shlpment by bulk carrlers, and the aaoptlon of more economical bulk
,transport requires not only a modification in shipping technology but a .
change in the systems of commerCJallzatlon and distribution inherited from
the colonial past. .39/ '

It is very dlfflcult to-gauge the impact of insurance on the bﬂlance of’
payments of African countrle : statistice a2re mot available. In‘most cases the
cost of insuraice on foreign trade  is aggregated with impblt costs and
freight payments. 40/ " The African insurance industry is- certalnly
undeveloped .comparad with. that existing in other developing regions of the-
-worid.. In the last two decades, however;, a largé number of national insurance
markets have been éstablished where before the industry was dominated by
-the British or the French, according to’ Lhe colonlal history of the countrles
-concerned,
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This change has come about in a number of‘ways. Some Govermments have
nationalized the insurance industry: this is the case in .Angola, the
Central African Republic, the Conge and Ethicpia. In.other countries the
markets are conLrolled by domeqt;c interests (i, e, the majority of shareholders
are nationals) as in the case of Cametroon, Chana, Kenya and Nl?erluu A third
group - of countrles has markets in which only a few domestic ccmpanies
operate, ;he r est being foreign owned, as in Gabon, the,Gambla.and Libexia.

. Insurance portfolios tend to be unbalanced in Africa because most
African insurance markets are- relatively small and the insurance trade itself
is concentrated in very limited-activities. The bulk of the business ccmes
from automobile insurance in many countries. 41/ Because of *hTSs nelr -
general lack of know-how and their close links with foreign insurance
holdings, most Afvican insurance companies have to rely heavily on reinsuran
abroad, The associated outflows of capital vary from country to country -
depéndlng on the struc;ure and size of the market and cn the tjpes gr risk covered.
In countries where car 1nourance represents the bulk of insurance bu51ness,
reinsurante- p;emlumo’ re only a small percentage of orLglnaL receipts-
Where mariné ‘cargo 1nsurance is expanding rapidly as foreign trade dﬂvelops,
as in the caSe of N!gerla, insurers tend fo reinsure heavily because their
risk involves much 1axger sums. Currency con51deratlonq may also explaln
the need for forelgn relnsurancen - In Morocco, for 1nstance_, the
domestic companies devote about 30 per. cent of thelr premiums toc the ourchase
of foreign reinsurance. 42/ In the early 1970s, however, Morocco tock drastic
measures (withdrawing authorization te operate from insurance companies with
an annual turnover of less than four million dirham) tco enable the domestic

.

legs foreign,reinsurance would. be necessary. o : :

‘Several African countries have est b11ohed natlonal reinsurancg companies
with compulsory or agreed cession: Toral ingurers, cede a stlpul ated, portlon
of each risk or surplus to a centtral, domevflc' 1nsurance cnm.pany° Thls

‘18 now the ¢ase in Lenyan Moroceo, Nloerla9 the Sudan and Tunisia. , Others

haveé been able to build up international portfollos through Lhelr coptactb

“with international markets and neighbouring’ countrles, and some Afr"can

companies have set up cffices in internationa al reéinsurance centres. - The
majority of Alrlcan markets have joined the African Reinsurance Cor oratzon,
a regional 1ntergovernmenta$ body established id 1976 under the aqulces of
CAU 2nd the African Development Bank, which operates from Lagos, ngexla 43/

C. Direct investment income

Table 32 shows the net cutflows of‘iﬂcom on direct lnvestments in a number
of Afr1can countries for two dleerenu oellods (1974-1976 and 1977- 1380)
can be 'seen from the tables these outflows 1ncreasad or remained more or- 1ess
unchanged between the twc periods execept in whana, Nigeria and Zambia. The decline
in outflows fpop Nigeria accompanied an increase in the ownershlp of the
nations assets by Nigerian natiocnals and companies and this process of
1nd1g9nlzat1on was, hastened by the Nigerian Enterpxlsek Promotion Decreb of
1977, which classifies enterprises into’ three groups. The first® group of
enterprises (including commercial transportetion, estate agenckesv ‘marmerit
manufacture) are exclusively reserved to Nigerians, while in the second group
(including boat building, the constructicn industry, commercial, merchant and
develupment banking) Wigerian participation must not be less than 60 per
cent. 1In cther enterprises, including the manufacture of drugs, medicine, and
motor vehicles, 4C per cent Nigerian particpation is required. 44/ VFurthermore,
the repatriation of dividends and profits abroad may not exceed 30 per cent of
2 company's capital stock. 45/
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Tahle 32. WNet outflows of direct investment income

(millicns of SDR;
wwerage 1972~1976~ hyerage 1977-1980
Algeria ' T 18,2 580.2
Nigeria . ' ‘ 651.0 487.5
Camerocn , 20.2 36.2 1/
Gabon 38.8 123.2
Gambia ¢.8 ¢.9
Ghana 14.4 7.3
Ivory Coast 64.2 . . 113.4 1/
Kenya 685 2/ 108.7
Mauritania 21.0 3/ 19.5
Morocco 29.6 41.5
Rwanda 2.0 . 6.7
Sierra Lecne 4,6 5.7
Swaziland - 23.7
Tunigia 24.6 4.7 .
Zambia 36,4 28,7 l/

'

Notes: 1/ 1977-1979% 2/ 1975-1376% 3/ 1973-1976.

s Gource: IMF, Balance of Paymeﬂtﬂ Yearbook for 1972-1979 and 1982
(Pact ?)qg so the supplement to the Yearbook. wel: 30,

The Investment Policy Decreee and the Ghanaian Enterprises Development
Decree (National Redemption Couneil ‘Decrees Nos. 329 and B"Q of dpril 24, 1975)
strengthened and extended:Chanaian participation id CGhanais economy.’ All
trading and eight industrial éntérprises, including bakeries, printing of
books and stationary, were reservid exclusively for Ghenaians, while
ancther category of Z agriculturaland 38 industrial enterprises such as
shipping, motor wovkshops and footwear manufacture were parfly resarved to
Ghanaizns. The Investment-Policy Decree also made a specified level of State
participation mandatory in certain enterprises, 46 / Hon-resident compsanie
other than those financed with local CaDltrl are allowed to transfer profits
and dividends after taz, bu* at present profit trazmsfers ave-being ;ufhori ed
ouly on a limited basis., éz/

U’J

Indigenization has had a limited impact in other countries, however.
It Kenya, despite the adoption of measures in both the 1970-1%74 and the
1974-1978 development plans to bring about a higher degree of ecoromic
independence, govermment policy in the field of industry and commerce has
not extended to the gradual take-over of foreign-cwned enterprises. Direct
investment from abroad increased sharpiy in the 1970g(at an apnual rate
of 25.7 per cent from 1975 to 1981), and so did the related ouiflow of
profits and dividends. 48/
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In other countries direct investment has been encouraged by liberal
legislation. In Morocce, for instance, new foreign investment in specificed
sectors of the economy may benefit under the investment code of August
15, 1973, which grants tax concessicns and cther incentives and guarantees
the transfer of dividends distributed to non~residents. In Algeria the
investment code of September 15, 1966, guareniees transfer of the proceeds
of liquidation of invested foreign capital. Tax concessicns may be granted,
and investments of more than 5millionmay be given exclusive rights in a
specified geographic arca and may be accorded tariff protection. 49/

Although it is difficult to quantify with precision, the level: of direct
investment in some of African developing countries is likely to. Have been
influenced by political factors.

D. Other investment incom

5]

Th@ headlng "other investment income” covers the various earnings on
and payments for portfolis investment, exchange reserves and international
loanss',The African develcoping countries have experienced growing deficits
under this items from 1975 to 1981 net ocutflows increased . at an annual rate of
35 per cent to & level of 1,870 million 8DRs. 5G/ This increase is mainly
due to the rapid deterioration in loan terms in the 1970s and to growing
public debt. 4n examination of the problem of "other investment.income” therefore,
has' to go beyond the.invisible account, to tha. reasons -for the nge and the
magnitude of external borrowing, which are tc be found in the capital account
of the balance of payments. a : o

Accordlng to the World Banmk 51/ the outstanding disbursed debt (public
and" nrlvate) ‘6f developing African countries increaséd between 1971 and 1980
at an average annual rate of &2 per cent, reaching $40.4 billion in 1980. 52/
Private lending increased from 32 per cent of their total public debt im
1971 to 41 per cent in 1980. BRetween 1976 and 19020 interest rates cn
private loans-nearly doubled (from 7.2 to 13.7 per cent) on officiel creditors’
loans (bllateral and multilateral) they increased only sllghly9 from 3
to 3.7 per cemt. The’ proportion of loans carrying variable interest rates grew,
over the four yeaxs~in<quest10n from 15 to 21 per cent. However, the most
unfavourable trend has been the detrease in the grant component of lcams
by both'oFfic?al and private creditors. In the case of private loanms,
the grant Plcﬂont {in the Worid Bank definition) has been uegative since
1979. l'*3/ '

Because of these changes the financial po
countrles has seviously aggravated. The estimat
the countries surveyed deubled from 1977 to 1880,

P
nc
‘J‘
[
t
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1t10n of developing African
ted debt-service ratlo for
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E. Private unrequited transfers

Private unrequlted transfers hnve agyravated the balance—of—pﬂyments
position of 1abour=1mport1ng countries such as the Congo,’ klgerla and Zambia
whlle reduc1ng the def1c1ts of countries that tend to exporr labour (e. 8o Bgypt,
the Ivory Coast9 resotho Malaw1 and Morocco).

Since worker & ‘remittances cannot:be dlrectly controlled the labour=
exporting countries. have introduced incentives such as favourable exchange
rates and liberal legislation on capital inflows tc emcourage workers to
remit their foreign earnings. Egyptian nationals, for example, have been
authorized to retain their earnings in foreign exchange, in free or

" special ‘accounts. 54/ "These incentives have had the effect of boosting
worker's remittances to Egypt from 223 millicn SDRs in 1974.tc 2,071 million
SDRs in 1980.-

Table 33: Ratio of inflows of worker’s remittances to
merchandise exports in sclected African countries 1967,
1973, 1979 and 1981

{percentage)
1967 1873 1979 19381

Algeria _ 25.4 18.2 6.9 -
Benin ' 5.4 7.1 16.6 -
Botswana _ &,7 8.1 =
Egypt _ bot 11.7 88.3 54
Lesotho ' 78.1  83.0 oo -
Morecco 12,4 1/ 27.4 51.3 Y
Sudan : 0.5 1.2 12.2 , i
Tunisia . S 13.3 1/ - 22.8 24,6 17

T 8044 59.6 -

Upper Volta . - 56.6

Sourcen Based on G, Swamy, "InternAtlonal Mlﬁrant Worker s Remittances,
- Issues and Prospects”; (World Bank Staff Working Paper No. 481,
August 1981, Table 3)\ror 1981, United Nations Department of -
International Economic and Soc1a1 Affairs, calculetions based
on International Monetary Fund, Balance of Payments Statistics,
vol. 33 (1 82) .

‘Notes:, 1/“ 1968,

Moroccan natlonals work1ng in France are bntltled to a nremlun on. savznga
repatrlatnd in convertible currency, 55/ while Sudanese workers are allowed to
oben accountsg denominated in Sudanese I Dounﬁa by. remitting. foreign. eycbanga
which is ccnverted at the free market rate, Thnse remittances are freely
reconvertible and the:foreign exchange may be utilized for: purchases in
duty—free sheps in the Sudan.

Lesotho has become increasingly dependent on worker's remittances. Jn
1973, they were the equivalent of 83 per cent of the countries merchandls@
‘exports; they accounted for 40 per cent of the country s receipts from thc

Southern African Customs Union in 1979/80. A floating rate for. the rand
usually at a discount from the commercial rand rate, is applied to caﬂ1tal
remittances by emigrants.
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As table 32 shows, by the end oF the 39705 workers remittances had
comg to represent a considerable prnport1on of the total value of merchandise
exports. Over the perlod surveyed the ratio 1nf10w of worker’s remittances
to merchandise exports" has been steadily 1ncrea¢11p for Benin and Sudan
while for the other counteries listed in the table it has shown an
irregular trend. In the case of Algeria and Upper-Volta, the declinme in the
ratio recorded in 1979 is mainly attributable to the sharp growth of exporits by
these countries during the 1970s. Egypt has been supplying a steadily:
increasing rumber of migrant workers to most of the oil-exporting countries;
particularly during the second half of the 1970s:the inflow of ruwlttances shrank
in 1981 following cutbacks in investment programmes and goyernment “expenditure in
many oil-exporting.countries, 56/ In addition, it has been Government nolicy
to regulate emigration and seek to induce emigrants tc return home for
short periods or indeed, for good. 57/

¥. Foreign travel.

Travel includes expenditure on trips effected for tourist, business,
educational or medical purposes, and is thus partly related to income and
leisure and partly to trade and production trends. In order to control this
expenditure, which is often considered a luzury, meost African countries have
introduced regulations, the severity of which varies substantially from
.country to. country. S . - . e e -

In one group. may be c1a551f1e6 thosn‘couﬂtrlns that have adoptea
liberal legislation‘on the matter, such as Liberia and the Seychelles. In
the Seychellesg travel debitg grew at an annual average rate of 34.7 per cent
from 1976 to 1981 and thier share in the total current account debit more than
doubled (from 3 to 6.3 per cent) over the same pericd.

The countries of the West African boﬂetary Union also have liberal
legislation for resident travellers to. France, Monaco and the Operation
Account countries.  'In their case there i§ no limit in the export of BCEAQ bank
notes. 58/ Resident travellers to countries other than theose of the French
' Franc Area must maké = declaration to the customs if. the exported amount of
BCEAO bank-notes is beyond-a certain-limit. In these countries travel debits
did nct have a significant impact on the current account balance in the 1270s,
stagnating or decTining as a proportion of the current account debit between
1972 and 1978 except in Upper Volta, where thC] reglstered a modest increase
(from 0.6 to 2.5 per cent) o . :

Other countries have completely suspended féféign exchange allocations for
leisure travel., This is the case of Uganda, the United Republic of Tanzania
and Zaire. In the United Republic of Tanzania excepticns may be esranted by
the Central Bank on a case-by-case basgis. In Zaire foreien exchange allocations
for travel and for medical eY"eﬁuestneva'been suspended and all official
travel abroad must be authorized by the Govermment Commlcsarlat In Uganda
no foreign exchange is provided for tnurlst travel,

In other countrl'eu9 such as Algerwaq Kenye and the qudan .allocations are
permitted only on a limited basis. The limits imposed are rometimes
unrealigtic, and for this reason illegal transactions are often carried
out with national workers residing abroad. This is frequently the case in
countiies with a large number of natiomals working abroad and where the gap
between black and official market rates is cmnojstently hlgher than the
premium granted to workers' remittances.
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Foreign travel credit is mainly made up of the receipts from tourism.
Tourism has been one of the fastest growing industries in developing countries
in the last two decades. Tourism.receipts by.the non-cil-producihg African
countries in 1979 azmounted to $2.3 billion which represented 12 per cent of
export earnings and 7 per cent of all credit items in the cufrent account. 59/
It must be pointed out, however, that these veceipts were concentratéd in ‘the
few countries that have developéd a consistent tourism 1nfrastructure9 such'as
Kenya for which tourism is one:of the main sources of foreign exchange.

G. Other services

This item comprises a large number-of unrelated servicés ranging from
traditicnal items such as non-merchandise insurance, réinsurance and banking
(including financial services paid by banks, underwriters and finance houses)
to more modern items such as consultancy, leasing, engineering and'construction.
A substantial share of profit transfers by ‘the transnational corporations '
usually comes.under this category in the guise of transfers of management,
accounting and kindred services to a branch or subsidiary by its parent.

Other geods and. services -represent a sizeable proportion of the current
account debit in oil exporting countries such as Algeria, Gabon and Nigeria
which depend on foreign technical know-how for their petroleum sector. The'
insi”nificant magnitude of this item in the case of the other African countries
has to be attributed to.the difficulty of.collecting data on’ forelgn exchange
movements taking under this heading. '4/

IV. POLICIES TO REDUCE THE BALANCE OF PAYMENTS DEFICIT

A. The export sector.

(i) Export pdlicy

As shown above, the fortunes of the tradltlonal export sector in developlng
Africa are not obv1ously linked to the success of the development process m. -
general. - What is more, 'the experience of the late 1970s suggests that currert
export promotion policies are doing little to further industrial development,

With many developlng countries seeking to beost their exports to the ‘industrialized
world there is a very real, danger both that protectionist measures will be
introduced or extended and' that the target markets will become completely
saturated. 61/

While the long-erm obJectlve of developing African countreis is to reduce
their dependence on foreign’ trade, some means of escaping the prevailing
impasse also has to be devised. To begin with, African countries will have
to coordinate’their development plans, in particular as they relate to
export~oriented industriés. TFuture development policy needs to be tailored to
changing the commoaltj composition of exXporis and maximizing export éarnings.
At present the main obstacle to an expori-oriented strategy is the high cost of
Afrlcan products resulting from low preductivity and relatively high wages.

It is true that vigorous and efficient industries cannot be created overnight.
However9 export markets must begln to be cultivated as soon as possible if
they are to be fully exploited .in due course. Incentives for the export
industries in the initial stages are therefore imperative.



Intra=African trade is, as stated earlier, constrained by limited
production capacity, inadeuate transport and communications systems,
unsatifactory payment arrangewmente and credit facilities, cld established
trade. links with developed countries, tariff and nnnmtorlff barLlers “and
inadequate trade information and promoticn facilities. Efforts are gradually
being made, however,to change this situation.In accordance with the Lagos
.Plan of Action, sub-regional and and regional ecconomic co—operation are being
intensified. Many inter-govermmental co-operative arrangements have been
established or.strengthened, generally with the aim of enhancing subreglonal
economic co~operation and trade. The treaty esLabllshlng the Economic Community
of West African States (ECOWAS) which was signed in 1975 provides for the
liberalization of trade with other subsrégions, the abolition of all barriers to
the free movement of persons, the progressive elimination of tariff

and non-tariff barriérs to the movement of goods and the joint exp101tat10n of
natural resources in fields such as agrlculture9 transport, forestry and mlnlng.
Another example of economic co-operation is prov1ded by the West Africen
~Economic Community (CEAO), whose founding agreement provides for the free movement
of goods which have not undergone industrial processing, a preferentlal scheme
for industrial goods and.common external tariffs besides- co-cperation and
integration-in such areas as industry, transport, agriculture and tourism.

Serious. efforts have also been made to enhance 1ntergovernmenta1
collaboration in other subregions. ECA provided extensive assistancé in the
establishment of the Preferential Trade Area (PTA) for Eestern and Southern
. African States. The PTA Treaty in fact goes far heyond the promotion of
intra-regional trade and. aims at enhancing co-operation and specialization on.
a multinational basis in strategic and basic industries, agriculture and the
exploitation of natural and human resources. 62/

Unfortunately9 intra~regional co-eneration has been: hlndered by. economic,
institutional and political obstacles. FEven when tariffs have been reduced
and inter-country transpore links opened, the cost of transport between the
countries forming a union has tended to. be excessively high. Furthermore,
the elimination of trade barriers has not always led to an equitable distribution
of trade: in some cases it has encouraged a polarization of developmént among
the members cof the system concerned. As regards institutional and political
obstacles, it must be noted that the.administrative and instituticnal apparatus
"of most African countries has ﬂroved unable to reconcile resolutions taken at
the sub-regional level with measures adopted at the national onme..  Further -
difficulties stem from differences in ideclogy and political orientation. 63 /

In spite of the divergencies among African countries, “there is bound to be
some convergence in policies, strategies and instruments, ‘and this should
constitute the basis of cooperation.” 64/ In fact, the essential purpose of .
African economic integration at the regional and subreglonal levels is
to promote the coordinated development of resources and make structural changes
which cannot be carrled out by smaller econcmic units.65/ In. order to
achieve subrerlonal integration in the spirit of the Lagos Plan of Action 66/
therefore, Governments will have to identify the roots of the problems indicated
above and adopt the joint p011t1ca1 and economlc measures needed te solve them,

s

New directions in trade and economic relations also need to be v1govously
pursued Practlcally the whole of the developing African countries’ current balance-
of-payments deficit is with the industridlized countrias of the West. Africa
dces very limited trade with other aevelop1nc countries although the potent1a1
for expansion here. is enormous. 67/ Inaddition, Africa has a persistent deficit
in its trade with socialist countries: in 1978 it stood at $1,497 million and .
constituted 11.1 per cent .of Africa's total deficit of $13,496 million. There
is therefore an urgent need to find new forms of trade and economic co-operation
that will enable the two sides to eliminate this persistent imbalance.
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At the country level, there have been recent new developments in
industrial policy. 66/ Mauritius has been. partlcularly successful with its
Export Processing Zoneé’- Through thorougn restructuring it has progressed
from over—dependence on sugar exports to a diversified pattern of exports
which include more menufactured goodso The Government’s declared objective
is to d1vers1fy the country s econom1c ‘base so as to ensure rapid and sustained
economic growth together with productlve employment for the 1arge number of
Mauritians ‘unemployed at- presenf,' its stratogy calls, for maximum use of
national resources; the’ creation of new linkages and effect1ve use: of -

"human resources to mahlmlse the beneflts of 1nternatlona1 trade. In. 1981,
investment in the Expo#t Processing Zomes stood at, R '62 million.  In addition
to offering incentives. for potential investors, the Govermment has increased
its investment promotion campaign overseas and is puttlng heavy emphasis on
the diversificaticn of exports to non-traditional markets. .

In ngerla9 despite the constrelnts imposed by the world recession, the
plan for 1981-1985 prov1des for large-scale industrial development.  Several
'nrOJects each costlng more than $1 billion are under way: the Bonny.~liquified
natural gas - scheme9 for example, is expected to cost $8 billion. -In the
Ivory Coast, the 1981m1985 development plan is less ambitious than past
experience would warrant, though 1ndustr1a1 development is expected ito
proceed at a ra{id rate, Encouragement of local entrepreneurs. ig -given
particular promlnence9 and the Government is engaged in a determined drive
“to- promote expo*ts fo neighbouring Afr1ca1 markets.

Cameroon S flfth five-year plan (1982-1986), under whlch 1nvestments have
been greatly increased because of oil revenues, provides for investment in
manufacturing totalling CFAF 175.6 billion or 7.6 per ceut of the total. A
further CFAF 8.4 billion is to be invested in the promotion of small-seale
industry and :large petrochemical projects. The plan puts strong emphasis on
the use of local resources and on giving the private sector more room for
manoeuvre. In Zaire, the Government's main objective is to reorganize and
stimulate the manufacturing sector3 Wthh has ‘been badly affected by the
country's economic crisis.:t.

The sixth development p.an in Tunlsla (1982 1986) allocated 1, 600 million
dinars for manuracturlng out of a total of 8,200 million (19.5 per icent). This
is a slight increase over the £ifth planA when the figure was 18. per cent.
Labour-inten sive projects will receive 60 per cent of the allocation,
Investment has been allocated in the light of the need to create JObSq
develop exports (Whlch are a key element in the plan) and promote industrialization
and 1ntegratlonn Large prOJects under the srxth plan include a cement unit
with a capacity of 2 mllllon tons and several chemlcal plants. In Algeria,
the investment programme for 1980-1984 allocates.lndustry 211.7 - billion

+dinars:out of a total of 560.5 billion (37.8 per cent),E Mining-based
industry and heavy 1ndustry have. been. glvcn high priority, and a: large steel
complex which will produce 2.4 nillion tons of liquid steel yearly has
already been comnleted 4 second steel factory was. completed in 1981,
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'B. Tariff and import $ubstitution policies

In view of uncertain demand for and slow growth in exports, and
the-large competltlve risks in the export of manufacturesq many African
~countries have adopted an 1nward—1ook1ng strateyv ' geared to import
substitution, which in some countries has becéme a full-fledged strategy and
the linch-pin of their industrial development Unfortunately, the
substitution process hag sither been poorly nlanned or. hastlly carrled out.
Post=colonial Africa’s inherited market forcés and 1nst1tut10ns largely
sdetermined what investments could be made where and how. At the time
+of political independence, the “structure of the Afr1Can economy was .
flrmly set and could not be easily chadged. The ecbnomy Africa inheriteéds;
in othet words, imposed a ce¥tain logid and rigidity oh the future path of
.economic development. 69/

Attempts at import substitution under these circumstances only DerDetuated the
dependence of ‘the African economy on imports. Industrlallzatlon in Afr1C¢ came
about through either inherited or new (and grow1ng) llnks with' the colonlal
economies (foreign industrial sub51d1ar1esa 301nt ventures, Dubllc and prlvate
foreign financing, foreign aid, foreign loans, etc.). Most 1ndustr1a1 operations
were started through the agency of foreign firms which 1mported not only.

.physical capital but also the requisite technical know-how. Evén today, the
demystification of technology is palnfully slow. "Transferred technology”
often takes the form of a "black box",. which the buyer:;learns to use
w1thout understandlng 1t.

“He presses “the buttons,‘but fails to understand the secret

“of the process. As a mere operator9 he must revert to the:
technology supmller for slgnlflcant repairs, and, when the

time comes,for replacement of the equipment and the technology.
'In the extreme ‘case, the positive effects of imported technology
dlsappear9 or indeed turn out to be negative, to the extent

that the illusion of galnlng access to technological solutions
that have been tested in the industrial countries has the

effect of blocking the will to conceive original solutlons more.
suited to local condltlons ; 70/

In brlef attempts at’ tarlff protectlon and import substitution that
dlsregarded a country's overall development were based oh a failure to”
understand the nature of the process. In Nigeria, for eyample, the .
tarlff protection policy pursued.-by the Government was largely limited o
to stop—-gap measures te reduce balance"of=pa]ments problems rather than almlng
at long-term industrialization. Thus9 ‘the decline in the country s
external reserves from N406 million in 1965 to W86 million in 1967 was
accompanled by an unparalleled rise in the level of tarlff Drotectlon°
the effective rate of protection for the manuracturlng sector as a whole
rose from 147 per cent in 1965 to 299 per cent in 1970. As the strain on
the balance of payments eased in the early 1970s, the Government embarked
upon an import liberalization policy which led tc a great increase in
the import cf consumr goods. The unprecedented increase in the country's
external reserves, from N160 million in 1970 to N3,315 million in 1975,
assisted not only to liberalize imports but also served to contain the
1ncregs%?7 rate of nrice inflation that prevailed during most of this
period,—~
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In many other developlng African countries, the domlnatlen of a few
enterprises in various production lines has resulted in nr1ces &3, .
high as rariff protection will permit. The oonopollstlc manipul ation of
costs and prices has led to such high rates of return in some cases that
foreign investors have been able’ to malntaln reinvestment and remittance
rates without a concomitant lncreaoe in the capital invested.

African countries have often been -criticised for d1531pat1ng hard-
earned foreign exchange by pursuing import substitution strategies that
do not make éptimial use of financial and human resources. For instance,
many African development plansiafford protectlon te 1nduetr1es in their
infancy but say very little abgut how many “infants" should be artificially
nourished how soon and in what sequence. Restrictions on the import
of luxury items are sometimes followed by domestic. production of the same
items, and taxes on domestically produced 1Lxur1es are generally only a
fraction of the duties .to which they would have been subject if imported,
Often the domestic manufacture Drev1ously import ed goods is manufacture
only in name, in the sense that the bulk of the components are imported
ready-made and the aasy profits made in a sheltered market represent an
additional burden on the balance of payments. 72/

The failure of import substitution in Africa alsg shows the neglect
of the maJorlty of parastatals to cut oporﬂtlng costs, instead of putting
pressure on Governments to obtain a series-of privileges: 's0 that ‘they
can show higher earnings (profits). Mcore often’ than not, parastatals are
required to hire more: people than they‘needgato provide services without
payment, or tc hold down the prices of the gcods and services they sell.
These" problems have been particularly typlcal of Angola, the Congc, Ethiopia,
the Ivory Coast, Mali, Mozambique, Senegal, the United Republic of Tanzania
and Zambia. Parastatals are rarely locked on as commercial eunterprises which
should deploy thelr Human and physical resources with the least cost,
although efforts to save a large number of these institutions are ncw being
made. In the Ivory Cpast, measures are being taken to reduce spending
by public corporations and some are being turned over to private enlerprisea
In the Congo, some public—owned firms have been closed and others put under
private manageméernit. In Mali, whére the State-controlled enterprises have
been in deficit for many years, government measures have led to an increase in
prices and a reduction in manning levels. In Senegal, a system of contracts
between the privaté and public corporations has heen initiated under
which the corporations obtain considerable autonomy in return for the
attainment of definite objectives.

In most-cases, efforts to limit imported intermediate inputs have
affected domestic production and the utilisation of productive capacity.
Little savings in foreign exchange have resulied, certainly, from the
introduction of foreign-owned "finishing touch” processing or assembly operaticns.
Furthermore, the extension of import substitution to intermediate and
capital goods has been affected by the "rzal” price of foreign exchange,
which is determined by the system of tariffs and import levies, import bans
and licences as well as the exchange rate. And in many countries the
maintenance of too low a real price for foreign exchange is inhibiting the
development of domestic capital goods industries, thus increasing the
deficit in the balance of payments. 73/
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African Govermments clearly need a more flexible and balanced tariff system
in helping with their industrialization plans.” This would entail the
careful selection and development of those’sectors which have low import
coefficients first and foremost, 1ndustr1es that can eventually become
more self-reliant by using inéxpensive domestic raw materials. Much as
tariff protectlon deserves comsideration, it'is 1mportant that tariff walls
are not kept up indefinitely but gradually revised in response to the
‘domestic industrial effort. - The costs of import substitution throuén
protection must also be comnared to its beneflts5 not merely in ralslng foreign
exchange as is customary in the literature, but in effecting desired structural

changes.

‘The slow growth of Africa’s exports suggests that domestic output of
capltal goods will have to be raised much faster than consumer goods if investment
is to assure economic growth. Import p011c1es will therefore, have to be
~strictly and rigorously selectlve9 glVlng prlorlty to 1mports of capltal
goods that can be used to produce canltal QOOLSo o ‘ .

V. THE 'EFFICACY ‘OF THE IMF PRESCRIPTION'IN AN AFRICAN SETTING

‘A, The balance-of-payments problem and IMF activity

. At no time since the Great Depression has the external liquidity position
of developing African countries been sc severely strained as between 1979
and 1983, WNot only have these countries had to contend with detériorating
. terms’ of ‘trade;they have also had to pursue adjustment measures in respcpse
to the. real increases in petroleum prices in 1979/80 and *he concomm1ttant
'rece331on in the industrialized countries.,

N Developlng Africa benefited barely at all from the two pr1nc1[al sources of
1ncrea51ng international liquidity in the 1970s: the enormous increase
in the price of gold and the exapnsion in commerical bank lending. It possessed
little gold, and had only limited accéss io commercial sources of flnance
because of the strlngent conditions attached.

Increasing dinterest rates alone have 1mposed very heavy costs on.the
‘developing countries. ' For example, from 1578 tc 1981 the London Interbank
offered rate (LIBOR). roughly doubled and interest rate payments by the non~
0il developing countries just on. their long-term forelgn debt rese, Ly some
$23 billion. 74/ : :

Apart from cutting back sharnlv on their lending to courtries tha- have
run into debt financing problems in recent years, the commercial banks have
tended to "regionalize” their reactions by cutting back also on their lending
to neighbouring countries or even by reducing their overall international
exposure, Lacking ready finance and faced with the high cost of bortowing,
developing countries have been forced .to make massive cutbacks in imports
of essential manufacturing materials and spare parts. In some instances,

a lack of fuel and vehicle spare parts has limited their ability to move
potential foreign-exchange-earning export products to the ports. Thus

the "import -strangulation” associated with deteriorating terms of trade has
caused the substantisl underutilization .of existing capacity.

OQut of 32 developing countries reported to be in arrears on external
payments in 1981, 20 were in the African region. African countries accounted
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Table 34: IMF financial facilities (197°m198 ) .
o o (Nllllons of S5DRs) 1/
Country Higher credit tranche Compensatory . £inancing
1979 1980 1981, 1982 1983#* 1979 1980 : 1981 . 1982 1983%#%
Busundi - - - - 9.5 - - - -
Central Afr1can _

Republic - ' - 4,0 10.4 ~ 18.¢C - - 9.0 ~- -
Chad - - - - = - - 7.1 = =
Congc 4,0 - = - - o= - - - =
Ethiopia - - 67.5 - - 18.0 18.0- . 18.0 - -
Equatorial Guinea - 5.5 - - - - 6.4 D= - -
‘Gabon - - - - - - - - - -
Gambia 1.6 - - 16.9 = - - 9.0 fo o
Ghana 53.0 - - - - - - - e -
Guinea - - - 25.0 - - - - - -
Guinea-~Rissau - - - - e - - 1.85 o -
Ivory Cecast = - - - - - - 114.0 - -
Kenya 122548 - - 151.5 175.95 69.0 =0 - 60.38 -
Liberia e 65.0 55.0  55.0 - - 20.5 - 34.7 -
Madagascar -  64.45 109.0  51.0° - = - 29.2 . -~ 21.8 -
Malawi 26,34 49,8 - 22,60 = 19.0 - 12.0 - 12.2
Mali - - - 30.38 = - 5.1 - - -
Mauritania - 29.70  25.8 " - - - - - -
Mauritius 73.0  35.0 - 30.0 49:5 - - 40.5 - -
Morocco e - - 281 25 - - - - 236.4 -
Niger - - - - - - - - C - 12.0
Rwanda 5.0 - - - - - - - - -
Senegal - - . 63.0 47.25 - - - 42.0 ~ o
Sierra Leone 17.0 - - - - - - -~ - 20.7
Somalia - il.5 53.13 - 60.00 - - - - - -
Sudan - = - 188.0 170.G 36.0 21.8 45,7 - 39.1
Swaziland - - - - - fo- - - - 9.0
Tanzania - 179.6 - - .- 20.25 15.0¢0 15.9 - -
Togo "15.0 - 47.5 - 21.38 - ~ - - -
Uganda - 12.5 112.5 °"112.5 - 5.0  25.0 45.0 - -
Zaire 118.0 - - B - - C - - 106.9 -
Zambia - - - - - . = - 59.3 - 131.2
Zimbabwe - - 37.5 - . .300.0 - - - - 56.1

Total q435 42,457 13 571,33 1080078* 734,83 176.75 141.0 419.35 460.18 280.3

Source: Conpllcd from IMF Survey . (various issues).

L)
Sgele

1983 data cover only January-July.

1/ No country got extended facilities in 1979, 1982 or the first seven months of

1983,

million ancd 427 million respectively.

912.0 million and 800 million respectively.

In 1980, Gabon, Senegal and Sudan got an extended facility of SDRs 34.0 million, 184.8
In 1961, Ivory Coast, Morocco, Sierra Leone, Zaire and
Zambia received an extended facility of SDRs 484 5 mllllon, £17.05 million, 163.7 million,
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for three (Sudan, Togo, Zaire)“out of fOurffé§chéduling'in11979;twb cut of
three (Liberia, Sierra Leone) in 1980 and six out of seven (Liberia, Madascar,
Senegal, Togo, Uganda, and Zaire) in 1981. 75/

The extent of the export collapse in developing Africa may be gauged
from the first two years of application of the ‘Lomé II Treaty's STABEX com~
pensation scheme for export earnings. In 1980, the aggregate "amount of
‘admissible requésts (ECU 261.1 million) exceeded the funds available
(ECU-138-milliocn) by ECU 123.1 million, with the ¥esulf that the overall
cover rate was only 52.8 per cent. In 1981, the difference between admissible
requests and funds available totalled ECU 341 million - nearly three times
the preceding year’s - which meant a nominal overall;cover rate of only 24.7
per cent. 76/

Consequently, there has been a marked increase of IMF activity in
developing Africa in the last four years. The African countries' share of
total Fund assistance offered under stand-by and extended arrangements’
in 1979 and 1980 rose to 38 per cent from only 1 per cent in 1970-1978.

As a ratio of the total number of stand=by and extended arrangements
approved, Africa’s share rose tc 53 per cent in 1979 and 1980 from an
annual average of 20 per cent in 1970-1978. 77/

Table 34 provides data on the financial facilities of the Fund made
available to Africa under higher credit tranches and the compensatory
and extended .facilities. 1In 1982, the number of stand-by arrangements
(under the higher credit tranche) approved by the Fund stood at thirteen,
valued at $1.1 tillion, compared toc ten, valued at $571 million, in 1981.
The compensatory financing facility approved by the Fund rose from
$419 million in 1981 to $480 million in 1982.

In 1980, extended facilities together with $645 million were approved
for three countries (Gabon, Senegal and the Sudan). 1In 1981, the number
rose to five (Ivory Coast, Morocco, Sierra Leone, Zaire and Zambia) with
a total value of $3.2 billion. -

Drawings for buffer stock financing were made by Malawi ($922,000)} in
1982 and Mauritius (3.6 million) and, Swaziland ($975,000) in 1983, Between
1 July 1976 and Z8 February 1981, developing African countries received from
the Trust Fund loans amounting to $1.1 billion or about 37.6 per cent of
all disbursements made to 104 developing countries. Out of a total
of $1.28 biliion realized from gold sales over the same period, developing
Africe .received $260 million or 20.2 per cent of the total proceeds
transferred directly to 104 developing. countries. e

By 1981/82, Tiff was generating a much larger annual net flow of medium-
XermAFrgd%ﬁ for sub-Saharan Africa than the World Bank or iPA (see table 35)
t $1.,7 billion SDRg, however, credit still fell far short of official

development assistance to Afric Ly
: - AL a which in 1980 totall ¢ P
all sources, $6.8 billion of that from OECD 78/ ed $9.9 billion from
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‘Table 35: New flow of World Bank/IDA/IMF credit flows to
' 'Sub-Saharan Africa, 1978-1979 to 1981-1982

1679 23880 7 1981 1982
World Bank ($US bllllon) ' H N
(year endlng June 30)% 449 0o 373 .t =206 265
IDA ($S billion)® ’ . e ' :
(year ending June 30) 2921 388 . . 281 689
IMF (SDR billion) S N o :
(year ending April 3@)** ~131 350, . 591 1 667

% Difference between disbursed loans outstanding atﬁsuécessive year ends
w% Purchases less repurchases from IMF, exclualnp SDRs°

Source: Annual Reports of IMF and the World Bank.

BTN

As the payments imbalance of the developing countries worsened in the 1970s,

the Fund came to see that new blends of adjustment’ and finance were needed along with
assistancé of greater magnltude and longer duration. ’Lbnsequentlys in additiom

to hlgher credit tranches, the Fund revised the provisicns cof the compensatory
Pinancing Facility in 1875, 1979 and 1981 it also creéated:the 0il Facility
(1975) 5 the Trust Fund (1976): the nxtanded Facility (1974)7 the Supplementary
Financing Fac111ty (1979) and*the Enlarged Aceess:Policy (1981). 79/ 4An
important event in the evolution -6f ‘tha' Fund s pélicies occurred in 1980,

when grbss assistance to’ IMF menmbérs frdm its owh aiid borrowed resources was
raised to 150 per cent per year of present quota {excluding purchases under. .
the compensatory and buffer stock: f1na1c1ng facilities), or'a total of 450 per.
cent of quota over three years. Other changes have alsc been made in the policies
of the Fund, although of limited usefulness,

B. The Compensatory and Extended Fipancing Facilities

The limit on Compensatory Financing Facilities (C¥F) which stood at 25 per
cent of quota under the 1963 decision, was raised to 50 pér cent of quota in 1966
75 per cent of quota im 1975, and 100 per cent of guota inm 1979. In 1931, the
limit on drawings for creal import excésses was set at 100 per cent of quota
(the same as the limit on drawings for:export shortfalls) with a joint limit of 125
per cent of quota for creal import excesses and export hortralle together.

The' progre531ve relaxation ‘of quota limitations on CFF draw1ngs during the
1970s has in fact been more than compéhsated for by the dramatic rise in both
trade flows and in particular, pajyments’ ‘imbalances. 80/ CFF supplied only about
one twenty-fifth of the finance which would hava been - required to offset the
impact of the deteripration of.sub-Saharan African terms of trade in 1980-1931. 21/
Furthermore, the Fund has been unw1111ng to. authorize dLaw11 gs under CFF beyovﬁ 56
per cent of quota in the absence of suff1c1ent evidence that What it regards as
appropriate policies have been pursued.
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Repayments of Compensatory Financing Facility drawings are "made in equal
quarterly instalments during the period beginning three years and ending
five years after the date of purchase unless the Fund approves a different
schedule.” Such inflexible scheduling poses considerable difficulties for
low=income ccuntries. The rationale for flexible repayments (linked to good
export performance) is nct hard to discern. Unless repayments are made by a
particular country only when export excesses occur, they may coincide with
further shortfalls and thus limit the net benefits of drawings from the
facility. It would be logical to restructure CFF repayments so that. they fell due
as the shocks compensated for were overcome, rather than on a fixed schedulen'

The Extended Facility established in 1974 to overcome structural balamece of
payments maladjustment, -~ has had its limitation. The fact that the deficit
in the balance of payments of nearly all developing ooun®¥iesis of a structural
nature, continuing from year to year without spontaneous adjustment, has long been
recognized: It has been admittéd. ~that * the roots of these problems are deep and
go back over a long period of time... and cannot be removed by a wave of an
economic wand”. 82/ One wonders, therefore, why the Extended Facility was
introduced as late as 1974. And apart from ite late coming, the conditions
attached to the Extended Facility are quite as siringent as those applied to drawings
from upper credit tranches.

The case of Zambia: is instructive. The EF programme was made souec* to
performance criteria which had to be met bafore addltlonal 6r9w1nvs could be
made, but. some of these could not be attained. ,To start w1th9 Dayment arrears
were not reduced to the agreed level, mainly becausm the collapse of copper and
cobalt prices meant that Zambia could not earn enough foreign exchango to pay .
for imports whilst reducing payment arrears.. SecondLy, the pre-agreed llmits .
on borrow1ng - not by Government but by the rest .of the economy ~ were exceeded
The break in the credit ce111nr was largely because the depressed mbtal nrlces forced
the mining industry, to rely heavily on bank eredit , particularly from th _
Bank of Zambia. 5o the Extended Facility was. ancellGd, and negot;atlons for .
a new stand-by facility began. B ‘ -

In brief, the Fund should make an '‘effert to make performance criteria contingent
on the state of the world, rather than fixed requ ir ments.

IMF programmes usually invelve devaluation, credit restriction and fiscal
retrenchment. These stereotyped prescriptions have to be adhered to regardless of
the origin of the payments difficulty. 1In years of such stereotype demands not .

a single country that has followed the Fund's prescriptionms. has experienced
a long-term improvement. The Annual Report of IMF for 1979 asserts that :

... of the $22 billion rise implied by the estimates shown... some

$16 billion would be attributable to deterioration of the terms of trade
of these countrles9 whose export price did not keep pace with prices

of thelr imports in 1978 and are expected to lag again in 1979, while
about 6 billion would reflect 1ncrease in net payments of interest and
other forms of investment income." 1/

The balance~of=ﬁaymentq difficulties of LhC great najorltv of developing
Afrlcan countries in the 1970s were mainly the product of external disturbances,
aggravated by the two oil price hikes in 1973 and 1979, protectionist measures
imposed by the industrialized countries detericrating terms of trade, and the
protracted world recession.

Yet the Pund continues to prescribe programmes based on the premise that any
individual country's deficit is due to excessive money surnly and an over-valued currency.
It is little wonder that developing countries avoid the Fund's conditional credit
facilities in spite of their growing payment difficulties.
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C. Devaluation

Amonp the rund”s pollcy prescriptions, no other issue has aroused so much
controversy as devaluation. Other things being equal, the basic argument. .

' for devaluation is that it will stlﬂulate export productlon and thus increase
foreign exchange earnings, while raising the domestic price of imports and.
hence helping to curtail demand for imports. The effectiveness of devaluation
in correcting bnlance”ofunaymcnts deficits very much depends, therefore, .
on the elasticity of foreign demand for a country’s exports and of domestic
supply of exportable items. Similarly, on the import front, the usefulness
of devaluation as z policy tool will very much depend upon the elasticity of
domestic demand for imports and the elast1c1ty of forelgn supply of 1mports,v

 In most developing African countries the output of primary. preducts is fairly
inelastic and ‘insensitive to changes in export prices. With an inelastic supply
of goodc to export, tbelr earnings from export could generally.be expected to
rémain uncha nged. In the long rum, however, an excessively overvalued .currency
may damnen the 1ncent1ve to raise, for example, agrlcultural production since:
the prices ‘Feceived by, farmers become so unremmnerative that it is no 1onper worth
their while to Sﬂend tlme on cash crops and they revert to subsistence farming.
'*Thls is what ‘has happened to Ghana s cocoa farmers. The supply,responseée for-
many prlmary commodltle in developlng Africa is so slow (coffee needs to be
cultivated for a number of years befecre production increases)- that-the
lmnedlate impact of devaluﬂtlon is negligible. Expanding exports often raquires
the ‘reorganization of existing capacity and the development of new markets., .All
these adjustments take time, Financial and technologlcal bottlenecks, such as
the chronic shortage cf investible funds and skilled manpower and the inadequacy
of existing techniques of production, limit Africa’s ability to cope with
rapid expamsion. : :

Everywhere in Africa there are ambitious programmes of economic development
{as spelled out in naticnal development plams): to.sustain their development
tempo countries are stepping up imports of certain vital factors of production
such as capital and intermediate goods. .In. additiom, the continent's food import
bill has reached alarming proportions.. In other words, the demand for imports
in developing Africa is quite insensitive: to pnrice .changes. Devaluation will
reduce the quantltv of imports suff1c1bnt1y to correct the balance of paymonts*

it will 1ncrease the total foreign exchange cost of imports.
|

Furthermpre,.devaluatlon nay sellously*worsen a country‘'s balance of payments
if, in addition to permitting the eliminaticn of Tndesirable balance.of payments
controls, it induces a larger net inflow of capital from abroad. 84/ This
additional capitel inflow is likely to cause a sizeable outflow of foreign
exchange in the form of profits and dividends that are not reinvested in the host
country. What is more, in developing countries devaluation is normally
accompanied by domestic credit expansion tc compensate for its immediote
deflationary effects, This expansion is likely to nullify the beneficial effect
of depreciation on the balance of payments. 85/
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In Africa, large over-valuation of currencies has occurred as a result of
prolonged inflation, which is generally due to structural causes. BDevaluation
cannot provide a 1aat1ng solutlon in those cases; since it. doés nof deal with the
underlylnp factors revpons1ble for the external 1mbalances namely the structural $actoms

1nvolved 86/ Furthermore glvcn the 1mDortance of capital goods in the .
early stages of develonment a case can be made for raintaining a -slightly
over-valued currency for some period, especially if the 1nternal tax transfer
system is not adequﬂtely develoned 87/ :

Oﬁe‘final pointrunder this heading. " After almost. three decades of independence,
the franc zone in develcping Africa has still not managed to get 'its own’
internationally~recognized currency. The currency in use is the CFA (Communaute
Francaise Africaine) franc; which has an international status. in as much. as
it is- freely convertitle against the French franc.’ (To enjoy this dubious
status the franc zone cpuntries have to keep some deposits w1th the French Lreasury)
This tie to the French Franc Drecludes an 1ndependent monetary pollcy stance.

It means that the franc zone countries are vulnersble to having their ‘currency
.devalued by France, ‘since if is fixed at parlty w1th ‘the French franc.

It has on occasion been observed ‘that France exploits such ties to her advantage,
According to ome source, also, "there is ev1dence to suggest that in the last,

two years the French have considered monetary p011c1es without adequately
consulting the Franc zone members. A French devaluation influences the

balance of payments of ‘the Franc zone developlng countries by increasing the1r
‘already considerable external debt. 88/, .

- D. Fiscal adjustment

In general IMF performance cr1ter1a are 11nked to budgetary celllngs on
.expan51on in the public sector. '

S Government can comoly with the 11m1tct10n on credit by 11crea51ng 1ts
revenue or decreasing its outlays so as to reduce the deficit. The choice of
‘the policy instruments will be influenced by a number of factors such as the
authorities’ appraisal of the roots of the balance-of-payments problem, the
probable effects of the measures considered for' 1mpiemenratlon and, last .
but not least; ‘the political power of the various income grouns..u9/ Governments
tend to favour the introduction of additional taxes because of the ease Wlth
Jhlch they can be raised and collected. In most cases, however; taxation
cannot be con51dered an effective way to meet the IMF prescription, and it ‘may
bring problems of its cwn.
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Fiscal systems in most African countries rely heavily on indirect taxes bgcagse

of faulty administration, evasion and the narrow tax base. Consecuently, the
burden of additional taxes tends to fall always: on the same categories oOf
contrlbutors, whose disposable income and savings are seriously curtailed. Import
taxation in pari-lcula:c is the basis of the fiscal system in many African countries.
The consequence has usuzlly been an excessive emvhasis on the ravenue functi igR B/

of tariffs ratner than their sultability for protecting domestic production.~~

As regards fiscal adjustment through control of qovemmt experditure, it must
be pointed ocut that stabilization proorvarmes often ewvhaslﬁ'frducrw the govermment
deficit without distinguishing hetween diffevent types of expenditure and their
impact on the preductivity of the econamy, and cuts have often been made to reduce tne
deficit in the shortrun without taking into CO‘?’IS.Ld’D"‘?thD the. possible consecuencas. for
the medium-term growth capacity of the economy.—~ It is, therefore 2, Gancoerous to
insist (as the International Vonr‘fary Fund does on indiscriminate financial
restraint. The result can be a sarious check to growth in that there is no reagy to
aexpect the ensuing level of investmont to be compatable w:e_rh develorment naads .~

E. Price policies

comtries, IMF has a built—-ln ’"xrofr:r@rc for using t?"e mark:ct rethar than the
power of the State to attain certain socio-economic chiectives,  The favourite
prescription of the Fund's economists is a correction of the nrice system, partlnxiavlv
exchange ratss, interest rates, the texms of trade hﬁtweﬁn agriculture and

industry and the prices of all factors of production. However, the limited efifectiveness
of the price mechanizm as a device for allocating and directi ing resources in

countries where there is a largs subsiste ence’ sector neads no restating, Hénce, the
choice of technigues is essentiall "¥33 B politicel one, and onlv the Coverrment can

take reS@O'lalbll'Lwy in this field.~~ ' C o

F. Distribution of the burder! of adjustman t

The main pre’ow, ration of the und is to secure a nayments ~i:km‘1=-r:m':1.1_rL ~ It téends to
ignore the long-tearm goals of growth, develomment and social equity. This tendency
is no where more glaring than in the Fund'd attitude towards subsidies on basic
foods and: other items. In Africa, whers the great majority of the wopulation are engagerd
in agricultural pursuit, trade unions in the modern sector are weak and account for a
snall share of the labour force. Consequently, wages do not kesp vace with
abrupt price increasca, and the lot of the less privileged strata of the pomulation
~tends to worsen. - The subsidies tc which IMF obiects are intended to alleviate the
worst effects of this process. :

The dlstrlbutlon of the hurden of adjuqt:ﬂent under current I prescrintions is not
equally shared among the various seoments of the porulation. A tight monetary L
rolicy tends to favour those who are in a rosition to obtain loans abroad. Mot only
may such fortunate individuals virtually ascare the impact of the tighteninc of
credit, they may alsoc make large profits by taking adventage o; % ? interest rate
differentials asscdateq with a Steep increase in domestic rates.—
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G. Corclusion

In gencral, IF ad"pustment prograrmes operate in the short run without
sufficient consideration of the consequences on long-term zcvalommt agrowth, There
.is no doubt that there are cages in which a substantial dearez of adiustment may
be effected in the short run. More freguently howswver, the imbalancas which lead ,
countries to seele IMF assistance, are large and persz_stem:, and the remsdies apelied
should be concerned with long-term structural change. That apart, current adjustment
prngranm:_g are based on policic that tend to produce cereral =ffects on the :
econany' to be effective, the adjustment process nesds o be based on more selective
instruments. The attainment or non-attainment of a target for domestic credit expansion,
for instance, has only a limited meaning in a f*ourt‘rv whf‘ e the primary sourcs of
‘econcmic difficulty is sectoral rather than global, :

The most important limitations of T analytical approaches to Txfrlcar‘ county i
are paerhaps best mt in "Ezhe ollowing sta*banmt - ' oo

"The trad:.bona;. '"blunt instruments® o*c IMF-recommended MAcro=—econcmic
stabilisation wolicy - monay and credit restraint, devaluations, and
liberalisation, 211 purwed within a fairly short space of time = camot
ke Pxpocfpﬂ to be very effective in the typical African countr Iin Africa, short-
term adjustment capacity is constrained by (i) limited econcmic F1 lexibhility
and limited short-term re sponswenm'» 0 QrJ.ccs mcant‘a vess. :

(ii) low and recently fallinc vnls of per capita income ard urban raal w:scvmc--
(1ii) limited technical and administrative capacity within govermmental econamic
policy-making institutions: (J..V) frml.hl ty of pelitical suprort for many
goverm n’cs of the 6ay. " S

"Wlth concantrated r*csn.rmdlty m{mrts,,- most of which are mt com,amed
locally, and imports already vared well below 'minimm essantial’
requirements, thsre; is very little room in Africa either for suoply or
demand adjustments in the short-term, With real incomes (particularly urban
incomes) alresdy low and heving already fallen so far, and with the political
fragility characteristic of most African states, there is a seridus political
constraint on further sharp cutbacks in real levels of consimption,
a*:g:loyfrwt, or the provision of scrvu,@s.,” E_/

At the twenticth v e@tlnq T the Interim Committee of ths Fund’s Roard of

Governors on the International | 'Eonetary Svstem, v.'hlch was held in Washington on

10 and 11 February 19%3, an agreement to increase Mund quotas from sbout

SPR £1.03 billion to-5DR 20 billion was reached. Wwhile this develomment shoulé be
welcomed, it should be pointed out that additional resourdss alone will not improve the
efficiency and equity of the adjustment process in develoving countries. The rules -
and practices followed by IMF in the use of its rescurces need to bz changed
“to achieve that aim. 2t the mement the M"i'@ nditions are used as a lever to

cpen third world countries to private capital ' :

\O
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1. .as highlichted several times in this paper, the need to restructure the

African economy and reduce its dependence cn exporis has become more wrgent than
evar. Africa needs development strategies directed to achiswving intermally
integrated, balanced national econcriies in which increased productivity in every
sactor is matched by expanding internal demand. Indeed, the econcmic

transformaticon of Africa is inconceiveble without concomitant changes in the structure
of trade: The contimmption of policies "with little effect on the structure-of trade”
would mean that developing African countries must continue to export coffee,

bananas and citrus fruit. The entire institutional structurs ivherited from the
colonial ara, which hinged Africa's cconomic wall-being on the world export

market, needs to be carefully resxamined, This is not to suggest that exports .
should play no role in Africa's development stratecies, but to indicate that
agricultural development should not necessarily sedl: to increase +the cutput of

export crops. Instoad,. the funds allotted to the farm sector should reflect the

developments plannad in the industrialized sector as part of an agriculture-led
industrial strategy.. . :

2, The import svbstitution process has either been attempted on the basis of
excessive and indiscriminate protection or has developed inedvertently following
the imposition of import controls in response to a halance-cf-payments prcblam, .

hs long as ewports were beoming it mattered little ©o what happensd to the
volume of imports. Covernmént's tariff volicies were largely limited t6 stop-gap
fund-raising measures aimed at essing balance—rf-payments problams rather than
achieving long-term industrialization goals. Rare are the cases vwhere the cost of
import substituticn through protection has been camared to its benefits, not werely
-in saving foreign exchange but in effedting desire’ structural change. Indead,
industrialization has done little to aid the structural transformation of many

: ;&gé:égg% sconcmies . { Conseguently, a re-examination of tariff and import sulstitution
L PLRALEELEE 18 urgently needed., .

3. ' Most developing African countries have made consistant efforts to reducs

foreign exchange cutflows relating to the different tyres of services. Tn the field c
'Shlpplng; for instance, some have invested inthe devel?_)mnent of nétioﬁﬂ fleezs - ,
rz?ga;lizftg;ir %rzfga@?rud:uraac & number of national insurance markets ha‘;; heen

es ished in Africa in the last - Yecad i : i

by most. Aericas Governinte in srior to SLaniRL L e oalations bave boen adoptad
‘ African ! T rder o dis ne and o . =219n exchange
Cutflows under the headings of direct investment income and foreign travel, -

=

x5

ot .sz s§:'.1tc;'.~;. of Ehege ‘e.ffort_s, however, develgping Africa has experienced growing
©L1Cl1CS in 1ts service balance. As many service transactions.are trade~-dependent
the develomment of services appears to ke closely linked +0 chances in the R
structure and direction of trade. But in most African countriesJ as ;ta’*éd above, th
pattern of trade today i3 not significantly diffarent from that inhoritod o e
at J;i}r.ilepenclencec Thus Africesr countsi ) *?-::""“*Trfnc;ﬂ -ﬁ@.,i‘klm:t oﬁ‘ +?.zew'c‘3ﬁ\‘felo*\cd-'
world for most services, and their econcmics have been samer.? k;v H’x@h-r@? a;eﬂ’ "
financial cutfiows. They have not been helped by the oligj "'OllS'C.ZC st}.:aci:u;e of the




world market: afew cartels of forgign companies Jdominate the international
service business,

In order to change this situation, African countries must work tocether at
creating a common base sC az.to give thon creater contractual power :Qﬁ:g‘:__\_{ﬁ_fi__ :
the existing foreion cartsls. Their wain goal showld be to be able to offer -
African sexvices. The African barking system, which wuntil now has been
oriented towards traditional foreign trade activitias, should promote and
initiate investment activitizs in other sectors. 2Additional efforts
nead to be made to bridge the gap of management capabilities and kncw-hcw, which
has hithertc been ons of the major impediments to the develomment of African services.
Great importance will alsc have to be attached to future internaticnal agreements
regulating the structure and development of the service industries.

4. WMany African countries have worked hard to increase focd production, but

food imports still account for a larce share of their total expenditure, ,

While no one disputes the usefulness of food aid in an emergency situation, it is

alzo true that sericusagverse effacts have resulted from food aid. Inmany
countries it has displaced fammers from lccal markets, since they are reluctant

to preduce more than their own requirements for o market which has made
unpredicatable massive injections of food 2id.  The lesson to be drawn from recent
fluctuations in axport income is that self-sufficieoncy in food iz still an

chiective of overriding importance. Scme of the oil producing countries (Nigeria for
one) not ordy invested in wassive industrialization programmes in the 1370s but
actively diverted humen and other resources from the countryside to the new

industrial schemes. Mow the sliding oil prices have brought many of these schemes to

a | virtugl halt for lack of funds. Nigeria finds itself with a recently .
urbanised; semi-industrial population that no longer grows its own food but cammot enns
encugh to buy it. This is ancthér area where a thoroyeh re-examination of agricultucal
develomment nclicies is oallzd for, : . '

5. The pergistent balance-cof-payments deficits of most develcoping African countries

are partly the fault of the curient international trade and payments mechanism,.

The current structure of internaticnal trade, which has an important bearing on.supolyv
and demand patterns in the less developed countries. has no hiltein merhanign either
to boost these countries® export carnings -or to ircroass foreion rescureg HHH-0WS OF
other means. Exgort-led gréwth or "transformition throuoh trade”is made 1:"79035.}31@ by
unfevourable price ard income trends, unstable expart -demand and trad: barriers. e

a-result, neither deflationary monstary and €iscal polacies nox. =9}@en&1.;z.me~sw1tc._11?..:.:;
policies are effective in eliminating the continent's <hronic balan_c&o&paymaxts

_problems. ' 7

Unfortunately, the adjustment pracesses urged if not imgosed on‘é}frican c.,ou:nt:r:iesz
by I to date have been based on the restriction of imrort growth L?.n:i Sconcmic
.development, which are not liksly to lead towards African econcmic. independence.

S an econcmist has most anpropriately stated, "In fact, the develcped countrias,
with strong econcmies, less:dependent on international inflows, and easy fraternal
relations between central bankers, could get along fairly well without an
international monetary institution; and having one, could menage guite well if its
function was confined to discussing changes in exchange rates. 7o the L9Cs; on

the other hand, an institution which did not look beyond exchinge rates to the wider



context which determines international monetary flows cotld be a menace rather than
a help."2%/ 1f developing Africa-is to meet the challenges of develomment in the
1980s and 1990s it will-have to hope for a more anlichtened 1tt1i-udc> on the part of
an organization which has- hitherto lived in its own world and sat in “udcement

on its. own. effectiveness, .. This-issue is one which the Association of African
Central Bankars should seriously consider, ' ' '

6. After fi;early two-.and a-half decades of political independence, the gquiding
principle of economic Uolicy in developing 2frica is still that crowth can be
maximized by ever increasing doses of foreicn aid. Tt is impossible te €ind a
development plan-or, for that matter, a develorment budaet that has been framed
without anv mention of foreiom resource inflows., In other words, growth will fall
well short of the targets: set’ unless money is obtained from cutside sources, and what
matters most is not how Africans per ceive their plamned cbjectives, but how
outsiders do. -Mo:wonder, then thet Africa is vastly more aenendert on tm Guts ige
world today than it was; two decades ago.

Developing Africa has been trying to invest tco much in relation to domestic
savings, Its reliance on foreign aid has become deep-seated, and has led it to
relax its own resource mobilization efforts. o country is too poor to save if the
available potential is effectively harnessed. Everywhere in Africa, however, the
burden of taxation falls on the subsistence sector and Goverrments' increasinaly
tailoring, their policies to favour the modern sector with strong rlqc:al
and monetary incentives, Worse, the proceeds of taxes on farmers are often
used for urban-coriented infrastructures rather than the oromotion of agriculture.
Nowhere in the world have-the urban sectors been fed such larce chunks of - "meat"
at the expense of the subsistence sector. The urban porulaticn has easy access
to clean drinking water, healt_fl services, modern education and other public
utilities;its food and fuel imports are h@avLy' subsidized, In contrast, the
peasants still live at subs istence levels B; in conditions that stagger the
imagination. They are dispersed, unorganized, unschroled, ill-ecuippad, ill-
nourished. Yet they are made o bear a disproncrtionate tax burden in the nafie
of develognent.

This is as dangerous as it ig shortsichtad, The sooner this built-in inequity
is corrected and the domestic rescurce mobilization effort stepn pred up, the less”
will became Africa'’'s external dcn@nﬂe ca, I account is taken of the crrown.nq signs of
aid-weariness among donors and the h'ardnnlrg of aid terms, it must be obvious that
Africa's salavation cannot be won By rroxy. Ner should it be. Economic -
develorment is basically a national’ enterr‘rlsra and develomment beains -in the:
hearts and saule of those who aspire to grpa.tw mastexy of their own.destinv.

7.  To conclude, the balance of nayrents Oroblan of developing Af frica is baSJ.callv a
structural one, requiring d(‘me*"t.uca*lv 1_n1tlatc<l arovth and funﬂc’mer'tal -
structural change.. There must ba a shift in emphasis, from the mroduction of a
narrow ranore of primary cmnhm ties destined for caxpcrt- to the use of dawestic:
energies- to bring about domestic growth. ‘How is this shift to be attained?



First, available resources must be irnvested in basic industries that will mai:

. for an integrated econcmy, create internal demand and minimise the derendence of the
periphery on the center. The accent must be put on the develcorment of acro-

. industry and other. baav* industries (cement, iron and steel, metallurgical

chemical, mechanical and electrical) which promote self-reliance by using domestically
available materials and lessen the rresent dependcnce on -imported industrial |

inputs. This doss not wmean thaot acricultural developmert should b2 ionored. Nne

way of overcoming Africa’s vulnerability is to see to it that acriculture produces

materials and food that can be disposed of on the domestic market, so that

rﬂllnnce on exports is kept to.a minimma,

‘Secondly, full use wmust be made of regicnal co~overation and intra-African trade,
and development plans must be drawm up with this end in view. The creation of
co—operatlve arrangements without customs and trade barriers, the harmonisation of
tax fzyf-'tems in order to facilitate industrial co-operation and the local nro-
cessing of raw materials fox rarketing within the Region should be vigorously
j ircaed. It is only through intra-regional trade and other types of aconomic co-
operation that African industries can bmefl’c from the econcmies of scale vical
for their development. This co-operation may take the fom of joint ventures for
the sstablishment of multiiateral i m:mstrte egpecially in such basic areas as
steel,” nqn—fe*rom metaly and chemicals;the. creation of industrial’ financing
institutions;the shared use of existing trainino facilities; or joint research
intonew sources of enerqy, to nention only a few. And as stipulated in the Lagos
. Plan of Action, all food nroducts orlormatmc: from African countries should he =~

exempted from tariff barriers, e

Thirdly, Africa's physical and service -infrastructure, originally designed to
cater to the needs of the colonial vowers, .must he radically modi Fied., JThe
recorientation of the txansport network, banking, insurance, - anlpmnc and other 'mf*llllary
services to enhance the dcmmtz.c ‘arcwth @r‘cm:t is r*f D:a_rarroun "mmrtance. ‘

The hard options before devaloplng A-;E:c:tcsm comtxies ' :hav.e ably been 'oiitiined by the
Executive Secretary of FCA : T : o '

Mt cescrasee, FiTstly we must accept the inevitsbility, for some time, of
delinking cur economies from that of the international aconany if we were able to
undertake the kind of fundemental restructuring which would enzble us to cope
with the evolving crisis as W"'U as 1l 2y down a firm foundation for natiohal ‘and
- collective self-relience as envisaged in the Tagos Plan of Action. ueccmdlv, we mast
declare -a war for economic survi val in each mamber State and.adoot a sma@ -amnroach
to development by which we will, mobilise our entire. resources. (natural resources and
raw materials;entreprensurial tal@nts andi cmablllfloswbubu ', vrivate and dcmmunal
research. and éxperimental develomment, instit u«_:mna_] infrastructures, vhysical
infrastructures, stc), turn cur backs against import of luxuries and non—egqontlal
and strive with all the powers at our command to produce essential goxds™ :
demestically at national and. Wmtz.notlonal levels, A pericd of murpusefull
development oriented austcer ity ig tﬂe:refnrm 11‘19\71t2}.1‘:\ Thirdly, we must intensify: our
effort to strengthen intra-Af; r‘lf"a co~oparation and in particular ‘intra-African
trade..... The reduction of trade barriers sroona African countries which places
emphasis on the exchange of essential ccods while ensuring that no undue advantage is



+aken of the liberalization process must be reqardad as one of the essential
instruments for waging the econcmic war.... We also need to accelerate the
implementation of all those measures designed. to advance the process of

achieving an increasing measure of self-reliance and give a filline to intra-
African trade which are contained in the Lagos Plan of Action., T have

particularly in mind the establishment of camedity exchange markets, the
establluhment of an African deeratlon of cr zml.er of Ccmneru_ , the establmhment- of

1nsurances, consultancy and otner critical serv:i_ces the sm:u_nq up of
multilateral clearing and payment arrangements where they do not ﬁlreac?y

exist and the establishment of the African 'V’onotarv Fund which “sct as a
countervailing force to the ort} Sdoxy of the IMF.- ... For all this we need fim
and total political ccomitment.Z 93/
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APPENDIX B.I (Cont'd)

.Annual average growth rates-of. exports. . .

1970~

1970- 1974- 1876< 1977- 1978~ 1979~ 1980-

Regions, Countries 1650- 1950- 1960~

and territories 1981 1960 1970 198C . 1974 1981 1977 1978 1979 198¢ 1981
Kenya ..coo.. . 11.0 8.0 6.8 17.3 22.7 10.5 44.8 -14.5 2.3 25.5 -17.6
Lesotho ...... 10.2 9.1 4.8 26.1 27.3 27.3 -17.6 40.6-28.9 -12.1 -2.0
Madagascar ... 5.8 0.4 5.5 12.3 14.6 6.5 22.2 l4.2 2.1 2.0 -12.3
Malawi cooecovon- 10.2 4.4 9.9 16,7 18.8 13.5 20.5 =-7.5 25.9 26.6 =3.7.
Mauritius 7.4 2.5 2,1 21.5 45.8 5.1 17.0 5.2 15,6 23.6 -24.0
Mozambique .. 5.0 6.2 7.0 -4.0 17,7 =7.7 -14.0 -14.7 =9%.1 80.0 -16.7
Reunion ...... 5.1 3.7 3.2 12.3 13.2 10.3 21.3 1.8 20.7 -7.1 =17.7
Sao Tome and

Principe .... 3.8 -0,5 3.8 15.2 23.7 17.7 187.5 8.7 §&.0 11.1 -16.7.
Seychelles .... 6.7 =0.6° 3.9 26.2 33.8 20.8 -33.3 225.0 15.4 33.3 -25;0.
Somalia ...... 9.5 15.2 2.4 15.5 20.0 14.7 -33.7 69.8 3.7 27.0 41.8
Swaziland . . 14,3 16.2 11.3 15.4 24.2 11.5 -5.8 5.0 206.6 49.1 20.6
Uganda ..cocooa 4,9 3.1 7.1 2.9 4.9 0.2 57.9 ~46.7 2.3 11.7--10.1
United Rep. of A ‘ '
Tanzania 5.8 3.5 5.0 7.5 12.2 4.8 10.8 -13.8 . 9.2 -0.6 11.4
Zambia ..e.....* 6.9 6.6 13.4 3.3 12.8 1.5 -13.7 -3.1 58.5 =9.9 -~11.4
Zimbabwe .. 9.2 5.3 12.9 27.6 7.9 '~1.2 C.% 36.6§ 16.9 3.3

Source: UNCTAD, Handbook of International Trade and Development Statistics

1983 (TD/STAT.1.1).
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Develorments in the forsiom trade of Africa

Index myrbers (1275 = 170)
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countries - - 54,0 100.0 118.0 139,60 .°185.0 - - 45,0  100.5 .137.0
. Developing countries ' '33.0  3Z.0 0 35.0 100,0 120,0 155,03 213.0 42.0 43.0 47.0 109.9 118.0

Ve lue
M veloning Africa : 15,0 23,2  38.2 109.0 136,1 194.2 285
Oil-exporting African

19.6 21.0 28,8 100.0 149,

Yo

countiies ) Lo - 27.6 100.0 142,7 223,27 334.1 - - 18.6 100.8 157.3
Hop-oil-exporting African

countries - = 50.3 100.0 128,6 1£0.9  187.0 - - 3.8 102.0 132.9
Developing countries— : - 3450 18,00 28,0 109,0 145.0 200.¢  263.0 6.0 26,0 31.9 100.0 '150.0

r".nb.-no&wrg-..a'.QQ..ODI"DQQ...IOOOO.QNOUOO"'QG.‘.‘9"59‘
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Arpendix B IT (cont’d)

[4
EZPQORTGS ™
-1966. 1965 1979 1975 1878 19279 1980 1960 1865 1979 275
“Terus of t1ade
Devalrging Africa '~ 61.0 54.1 65,0  100.0 99,0 110.0  147.)
O_L' uao:ca ngy African } o . . A '
. countries - 34.0 106.9 e8,0 115.¢ 170.0
Hon-oil-exyorting African :
- covmkries - = i - ~ 117.0 160,0  16l.0 101.0- 113.9.
Devel ping countries 79,0 74,00 74.0 0 00,0 102.0 110,00 130,0

Purchaaing power exporis

Developirg Africa

3o
[BH
0y
Y
D
b}
-
Ww
L ]
<
L
faol
D
s
<
]
Lot
;,.
o
foet
ot

J1
]
]
L
n
iy
(-3
o

O:L}.=-r\.por ing African . ‘ .
countrias - - 51.9 00,0 118.0 144,99 138.0

Mon= o031 Ex;ortxng African . B
oounicries - C - - 10%.0 8000 110.0 117,00 108.n

Develo~ing c,om‘-_trles 3.0 42.8 §69.0 ing.0 123.0 141,90 147.0

hook,, 1981,

cf'»{

Sonre e ECA secretariat estimates based on data from International Financial Statistics, Vo




APPENDIX B.ITI

. Page
APPENDIX B.IIL

Terms of trade

Average apnual growth rate

Net barter Income terms of Net barter Income terms
terms of trade - trade terms of trade of trade
(1975 = 100)"- -~ (1975 = 100) , .
1960 1970 1979 1960 1970 1979 1961~70 1970-7% 1961-70 1970~
1979
Low~income countries 110m 117m 97m 62m 1li6m 105m -.0.%m 0.8m ~ 5.lm =-0.8m
Low-income semiarid- 104m 117m 94m 38m J8m 82m - ~0.Im -1.3m 4.8m  3.0m
1. Chad - 98 93 100. . 62: 116 78 -1.0 1.6 2.9 ~1.7
2. Somalia . 145 135 97 59 .71 a2 o=1.6 ~2.7 0.5 2.2
3. Mali . 107 117 "85 55 122 148 7.0 ~0.6 4.5 5.7
4, Upper Volta 88 117 94 .20 78 105 3.5 -1.3 15.6 6.2
5. Gambia 104 109 93 38 73 81 ~0.1 ~1.3 - 5.4 3.0
6, Niger - 98 109 90 32 63 150 0.5 -2.2 4.8 - 9.0
7. Mauritania 149 133 78 3 102 77 -2.1 5.2 38.5 -6.1
Low=-income other - 1ldm 118m 104m. 39m 140m 108w . 0.8m O.7m 5.5m --1.3m
8. Ethiopia 143 151 142 75 112 113 ‘0.5 2.4 3.3 -0.7
9. Guinea-Bissau oo e 111 oo os 119 .o coe cos .o
10. - Burundi - oo oo .o . .o -0.2 . =0.9 . 4.7 ~19.9
11, Malawi 115 99 84 40 - 83 112 . ~=3.0. . -0.5 7.9 3.5
12, Rwanda 111" 125 145 2 115 140 0.8 6.3 15.1 . 7.2
13. Benin 114 129 97 127 208 84 1.2 -~2.8 8.7 =14.5
14, Mozambique 9. 88.. 75 89 167 32 . o U A
15, - Sierra Leone 121 136 108 146 158 75 ‘1.5 -1.6 2.4 ~6.5
16. Tanzania 98 103 102 118 152. 104 0.2 0.7 3.8 ~4.4
17. Zaire 122 200 a1 137 192 30 7.7 ~7.8 7.2  -8.7
18, Guinea - oo o o o - e oo oo
19. Central African
Republic 109 118 108 64 124 113 0.9 1.3 8.0 1.1
20, Madagascar 136 115 105 64 111 89 -0.3 ~0.9 4.1 ~1.3
21, Uganda = 123 130 136 119 211 158 1.3 3.1 55 -0.8
22. Lesotho . . oo .o .s .a o ons eve oo
23. Togo 56 59 82 27 89 110 2,2 9.0 11.3 6.0
24, Sudan a3 83 78 96 140 105 0.8 1.4 2.1 =-2.8
Middle~income oil .
importers 112m 120m  105m 60m 119m 104m 1.6m 2.5m 5.4m  0,5m
25, Kenya 133 119 110 67 120 113 ~1.6 2.2 4,8 0.9
26, Ghana 111 121 144 o 125 144 2.3 6.9 1.5 =0.8
27. Senegal 71 79 76 52 71 46 1.3 1.4 1.3 0.2
28. Zimbabwe oo oo . oo o oa coe eos esa .a
29. Liberia 255 131 88 52 118 94 -h,7 ~4,1 12.6 -2.2
30. Zambig 115 227 100 99 238 a1 1¢.0 -9.C 12,3 -~9.7
31. Cameroon 106 117 144 90 125 144 1.9 6.1 8.0 6.7
32. Swaziland - oa s oe oo - coe soon s
33. Botswana oo o e oo .o oa oo cae con oo ..
34, Mauritius 57 47 .. 49 30 48 8% ... =-3.3 - 3.7 ~-1.6 . 8.6
35. 1Ivory Coast 113 127 129 31 35 38 2.0 3.0, 9.2 8.2
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APPENDIX B.IIIL (Cont‘d)

Terms of trade

Net barter  Income terms of Average annual growth rate

terms of trade - trade ., - RNet barter Income terms
(1875 = 100) - (1975 = 100) terms of trade of trade
1960 1970 1979 1960 1970 1979 1961-70 197079 .1961-7G 1970~
A 4 1979

Low-income countries 110m
Middle-income oil . :

T

exporters . 56m 55u 109w 18»m  32m.. 113m  1.0m - 12.9m  7.0m  12.8m
36. Angola 60 - 68 113 30 93 . 102 1.7 . 8.5  10.2 - 0.3
37. Congo. 87 .89 S1” 23 34 . 76 0.1 1.0 2.5 . 8.6
38. Nigeria 32 32 119 13 30 143 1.0 17.2 7.0 - 16.9
39. Gabon © 47 42 105 1l 25 . 124 1.0 17.2 7.0 17.0
SubaSaharan Africa h 108m 117m 100m 57m 1lé4m 105m 0% - 1.2m -Sm’ 0.6m

.Soutce:'“World Bank
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APPENDIZ 3.1V
Cocoz
, Tndex No.1950/51 = 100
1950/51 1959/60  1969/7C 1979/80 -1959/60 1969/7C 1979/80
World production of raw .
cocoa (1000 tons) 800 1 044 5 1.613 131 179 211
World imports ('000 toms) 654 8564 1097 1 006 131 16 154
Consumption in producing ' ) )
countries a/ ('000 tons) 146 190 338 - 607 130 232 416
Africa production (*000 tons) 508 652 1 013 1 002 128 189 198
Domestic absorptlon—/ :
(7000 tons) 44 96 154 297 218 350 675
Export ('000 tons) 464 556 859 711 120 185 153
Share of Africa in world
production (7) - 63.5 62.5 70.6 $2.5
Share in total production
~of Africa: (%)
Ghana 51.6 48.6 41.1 27.3
Ivory Coast 11.0 9.4 17.9 37.6
‘Nigeria 21.7 23.8 22.0 16.8
Cameroon G.3 9.7 1¢.7 12.3
Other Africa 6.5 8.6 8.4 6.1
S : 2 -
1951 1960 1570 1950
VWiorld exports of cocoa
('000 tons) _ 661.0 737.0 1 113.0  957.0
Share of Africa of world
exports (%) 70.2 75.4 77.2 74.3
Share in total exports of
Africas (Z)
Ghana 49.6 54,5 £2.7 30.8
Ivory Coast i1.9 11.2 © 16,6 32.5
Nigeria 16.1 28.2 22.8 18.8
Cameroon 10.3 b/ 8.4 11.3
Other Africa.’ , 2.2 6.1 9.4 6.6
Share of world imports of cocoa: (%)
Western Europe, ¢ 52.1 53.6 46.9 55,3
Eastern Europe & USSR 3.1 11.1 17.7 21,7
_U.S.A. ) 37.6 29.6 29.1 15,6
Others 3 7.2 5.6 5.4 7.5
‘Source: - Compiled from Gili & Duffus, Cocoa Statistics, May 1982 and varions issues.

al Derlved by substraction.

b/ No exports effected in 1960.
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Coffee

(In 000 mt tonnes)

1948 a/ 1961 b/ 1971 ¢/ 1979 4/ 1961~ Index Ho. 1945-52 = 100

1952°7 1965 - 1975 . 1980 1958 197175 1979-80
" World production T 2222 0 4 256.2 4.521.3 4 868,00 152 5203@ 219
World imports ‘ 1 896 2 891.5 3 503.6 3 845.0 153 :185, 203
Consumption in P :
producing coutitries 326 1 364.7 1 017.7 1 019.0 419 312 313
Africa: Production 272.1 998.3 1.261.3 1 166.5 367 463, 429
Exports 282 -, 765.4 1-109.0  .960.3 271 1383, 341
Domestic absorption ' 232.9 155.3  -206.2
Share of Africa in
world production (%) 22.2 23.5 27.9 24.0

Share in total production
of Africa: (7

Ivory Coast 18.4 20.6 20.8 22.3
Ethiopia - 8.9 14,2 12.7 7 1E.3
Madagascar 1.2 5.3 7.1 6.9
Kenya p 4,0 4.0 5.6 7.1
Tanzania | 0.5 3.2 4,2 4.4
Angola 1.8 18.5 14.5 4.3
Cameroon C 3.4 5.1 6.8 3.7
Uganda 1.3 15,1 15.6 , 10.4
Other Afrlca , >5905, 14.0 12.7 19.6
World exports of Coffee 1 936.0 2 861.5 3 50%.7 3 776.7
Share of Africa 'in world
exports (%)} : 14.5 26.7 31.6 25.4
Share in total export of
Africa: (2) .
Ivory Coast’ N.A. 22.8 i2.9 24.0
Ethiopia 7.7 8.8 6.4 9.1
Madagascar 11.5 6.0 5.5 6.3
Kenya 7.0 . 4.8 6.0 8.3
Tanzania 5.3 3.6 A 4.8
. Angola 17.7 18.6 17.3 5.2
Cameroon 2.9 5.6 7.3 10.0
Uganda 10.0 15.2 18.2 “13.7
Other Africa 37.9 14,6 15.0 . 18.6

. i
Source: a/ AO Trade Yaarbook and Production Yearbook, Vo] 25, (1971)
b/ EAO Trade Yearbook and Production Yearbook, Vol.21, (1967). .
¢/ FAO, Trade Yearbook and Production Yearbook, Vol.27 (1973) ind Vol.29 (1975).
d/ FAO, Production Yearbook, Vol.34, (1980).
e/ FAO, Trade Yearbook, Vol.34, (1900)
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(APPENDIX B VII CONTINUED)

) Y . o (. ) " ! Crowth Rates

1961 1965 1969 1971 1973 1975 1977 i979 1980 ! 1965-71 1971-A0

Share of Zaire of CIPES (g) - 16637 14620 16,0 16.4  14.8° 5.5 4.0 8.4
Share of Zambia of CIPEC () - Sheds 476 468 44149 40.6  39.6 ., 36,0,  33.4,
World imports (:000 tons) - 1762.8 218.4 2203.9 2618.3 2326.2 2840.1 2370.1 3089.2 3.8 368
Purope total imports (1000 tons) - 1499.3 175244 174864 19406 18404 1999.3 2005.5 20477 2.6, 1.8
UoS Ae - 12467  119.0 148.6  182.8  132.4 3545 215.2  458,1 3.0 1343
Japan - 6405 199.6 152,7 314.0 168,0 205.2 305.4 227.7 15.4 N;
Others - The3 110s4 156.2 180.,9 185,4 281.1  344.0  355.7 13.2, 9,97

Share of Rurope in world
total impprts -~ (%)
Share of USA in world (%)

(65.1) (80.3) (79.3) (T461)  (79.1) (7004 (69.9) (66.3)

. MR RS B 4 G s e R D e W D e D W D e W) D e kO > W b ¥

total imports - (1.1)  (5+5) (6.7)  (7.0) (5.7 (12.5) (7.5) (14.8)
Share of Japan in world
total imports (%) - (3.7)" (9.2) (6.9) (12:0) (7.2) (7.2) (10.6) (7.4)
Share of others in world
total imports (%) - (4.2)  (5.1) (7e1) (6.9) (8.0) (9.9) (12,0 (11.0)
Sources: World Bureau of Metal Statisticsy World HMetal Statistics for 1961-1965, January 1967
it 11] "t i3} 111 " §§ it 111 1969_1971’ Februa’ry 1973
7 1 43 1 9t I 59 5t Hi 1973_1975, May 1976

79 W 0w W i ot - ) i 1977_19797 19807 January 1982.
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APPENDIX B V111

Merchandise exports

Percentaze Share of exports by degree of processing ~ 1977 af

___ Sub-Ssharan Afwica . ._Other developing oountrics .

Food products:s ‘
" goffee , _

(reen, roasted 100 * 95 *

Essence, extracts ? 5 %

Cocoa v

Beans, raw, roasted - 84 62

Powder and paste 15 ' 29

Chocolate and products 1 ‘ 9

Tobacgo '

Unmanufactured 94 85

Manufactured 6 15

Groundnusts -

Green : 24 53

0il 76 * : : A7
Non=food agricultural products:

Leather ‘ h

Hides and skins T7 % 18 *

Leather - 22 ¥ 76 *

Leather manufactures 1% B 6 *

‘Hood
Rough logs TT7 : iy
Shaped wood 15 ' 25
Veneer plywobd: T 22
Manufactures : 1 ~ 6

~ Cotton .

" Raw : 85 53
Grey yarn in bulk 1 ' 18
Woven fabrics 14 : 29

Non—fuel minerals: '
Copper
Ores, excluding matte 3 ¥ 21 *
Unrefined ' 11 * 35 %
Refined 85 * 4o %

Baras. wires 2 ¥
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"APPENDIX B IX
Developed country tariff rates on selected commodities
Buropean
Tconomic ,
, N e lroduct Group Community Japan United States
Coffee v ' : ‘
Green roasted 560 0,0 0.0
Coffee extracts 18.0 1745 : 0.0
Cocoa, '
' Cocoa beans 3.0 0.0 0.0
Powder and butter 11262 449 0.3
Chocolate i 270 274 6+5
‘Cotton
Raw cotton 0.0 0.0 1.9
Cotton yarn 6.0 3.6 6.0
Cotton fabrics 1040 569 To4
Cotton clothing a/ 13.7 13.2 8.8
Sisal ‘ .
Fibers 0.0 0.0 06l
Cordage 117 TeT 203
Iron
Iron ore 0.0 0,0 0,0
Pig iron - 262 463 15
Steel ingots - 5eT 5.0 . 265
Mill products 449 ’ 5e2 bt
Special steels 563 469 362
Copper .
: Copper ore 0.0 0.0 0.0
Unwrought copper 0.0 468 1.0
Wrought 640 6.8 2.6
Manganese ' -
Manganese ore : 0.0 0.0 0.0
Ferro-manganese 2.0 408 1.7
Aluminum
Bauxite 0.0 0.0 0.0
Aluminum - - 5T 469 . o0
Unwrought aluminum 548 845 0.0

Wrought aluminum 9¢T 11.7 249
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Ao The resu1t° of the correlatlon ana1y31s
B ‘WGH'J%MW :" ?'Qy' »v-"'%"«r— - Gttt ST -w '-1-»
(. - (1) " Per caglta GDP

. _<2'>__§ Export

(. - . (1) crp-

I
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Page R

Lty fman a2V e e T e T

S

0.41003 + 0.27712 Ex-ports

o081y (3.14)

2
R = Ou2360

SE = 2,90402

~1,14049 + 0.85156 per capita GDP
(-1.31)  (3.14)

2

R 06,2360

SE = 5,09007

3416199 + 0 0428715 Exports
(5.93) (3.09)

2
R

]

042301

SE

It

3,05910

~3533083 + 0,80132 GTP
(~2.90)  (3.09)

2
R = 06,2301

SE = 5,11024

st
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. 2 ] . ' ceoc T - --Grweth Rates
Refined Copper, Production, Consumption, Fxports m::d Imports (in '000 tons)

—d
ol
(e
—t

1

;L
8
:
K
. . ‘ i 1971
1961 1965 1969 1971 1973 1975 1977 1975 1980 1971 - 1980
. I .
World refined producticn 5032.9 6024.0 7171.5 7339.0 , 8487.5. 7745.5 9084.7° 9341.7 9365.4 E 3.9° 2.7
Africa 688.8 696.7  869.0  845.8  991.3 1335.6  $07.€ 825.5 908.2 1 3.7 0.8
Zaire 148.5 150.1 182.3.. 207.8  £30.2 440.0 ~ .98.7 103.2 - 184.2 1 3.4 0.4
Zambia 412.3 514.0  603.2 521.3  638.5  659.0  649.0 563.6  €07.3 1 2.8 1.4
Others 28.0 32.6 83.5  103.7 122.6 236 .¢ 168.9 . 162.7 167.4  174.0. - &7,
. . o S . A : _
Eurooe 962.3 1142.4  1229.3 1240.2 1373.3 717.5  1558.0 1374.9  1422.4.- }.2.6 - TE
Asia 296.8 380.4  660.5 747.9  1000.3 921.9 - 1047.9 1115.6 118556 1 4.7 6.0,
North America 10%8.4 2313,0. 2416.8 2256.5 2595.6¢° 1887.6¢ 2185.8  2373.Z2 2191.1 1.2 -0.3;
South America 285.2 372.7 545.1 565.2 545.4  964.5  971.7 1146.8  1182.6 | 7.1 8.6
Chile 222.7 284.2 - 4A52.9 .-467.8 4148 724.4° 676.0  731.8 8107 ! 7.7 6.3.
Pary 33.3 32.9 3.5 32.6 39.0 162 .4 188,17 . 230.3 23006 }-0.2 24.3
Gthers 29.2 48,6 ° - 60.7 . 64.8  91.6 77.7 107.6 134.7 #1383 9.1
N - . . . - 1
.. - . R - ]
Australia - 774 93.6 - 138.6-  163.1 178.4 185.3 148.7 171.4 1€2.9 | 7.8 1.3
U.S.S.R. & e e : - ' :
--Egtera Eureper  ~-715.8 906.8 1192.2 1370.3 1623.2 1602.0 1946.0  2038.9 2033.0 ; 6.7 4.5
Others 108.2 118.4  120.0 150.0  .190.0 °~ 165.0  285.0 292,04  289.0 } 3.3 9.6
' . Y N
_ - = , !
Share of w9r1d orﬂductxon - . s 5
- . L . '_' N ]
ﬂfgfga (11.77) : (}1.6). (12.1)  (1t.8)  (11.7)  (17.2)  (10.0) (8.8) (9.7) 1
South America (5.7) o A6.2),  (7.8) (7.7)" (€.4) (12.8) (0.7) (12.3 §12,6; %
North America (39.7) C{38.4)  (33.7) (30.7) (30.5) (24.0) (28.1) (25.4)  (23.4) .
Europe +(19.1) T (19.0)  (17.1) . (16.9) - (16.2) - (%8.3) (17.1) (14.7)  (15.2) |
USSR Eastern (14.2) ~(15.1)  (16.6)  (18.7) . (19.1) (20.8) (2h.4) (21.8) (21.7) i
Others - - ( 9.6) ( 9.8)  (12.8) (15.5) {16.1) (16.3) (16.7) (15,9 (17.4) )
v : - ’ - 1
CIPEC productien ('00C tons) - —_— 1408.5 - 1405.6- 1638.% - 2317.3  1940.0 1987.8  2107.0 5 - 4.6°
Share of CIPEC of world . o R > R C !
praduction - - (19.6) (19.2) (18.3) (30.0 (21.4 {21.3)  (22.5) .
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P s S e (0 ; ; Growth Rates
_ _1961 1965 1969 1971 1973 1975 1977 1979 1980 P 1961-T1 __1971-80
Share of Africa in ' E
total CIPEC Prodn % - - (11.7) (60.2) (60.5) - (57+6). (46.8) . (41.7) (43.0) '
Share of Zalre in .. : . : - " ‘ ' !
total CIPEC % = - (12.9) (14.8) (14.1) (19.0). ('5.1) ( 5.2) -( 6.8) '
Share of Zambia in ' ’ - ' R .
total CIPEC% - - (42.8) (38.0) (39.0) (28.4) -(33.5) (28.4) ~(28.8)
Share of others in : L o !
total CIPEC % - - (44.3)  (47.2) (46.9) (52.6) (6L.4) (66.4) (44.4) ;
World refined consumption _ _ ‘ 3 . o
(1000 long tons) 4,93268 5,966.7 T,062.4 72206 8497.5 8223.6 .9078.3 9821.1 95208 3.y 362
OECD consumption - - : ' : ' . . o ! '
(1000 tons) 3,888.0 4,753.7 5,438.0 5339,7 6447.4 4919.1 6182.7 6703.5 6393.5 P 3.2 2,0 -
(% share) - (94.9) (94.0)  (94.6) (93.2) (93.2) (90.5) (89.6) (89.3) (87.9) ' :
Non-OECD ('000 tons) - 210,9  298,0  212.3 388.8 495.4 518.9 T13.9 805.8 878,1 AP 9.9
(% share) (5.1)  (6.0)  (5.4) (6.8) (T.1) (9.5) (10.4) (10.7) (12.1) ' S
Non-Soce World( (i< . «{cuf098.9 5051.9 57503 5728.5 6942.8 5438.0 6896.6 T509.3  7271.6 ' 3ol 2T
(*000 tons) 4 . S ' S o ’ ! Growth Rates
C r . . : ' 1965-71 1971-80
World exports (7000 tons) —~ 1905.,2  2255.2 2300.4 2497.9 2495.5 2706.7 2672.4 3001.5 P3,.2 3.0
Africa : - 690.5  824.T T61.2 883.8 866.7 833.9 T79.8 826,8 VLT, 049"
Zaire - 152.6  183.3 198.7 229.2 - 224,0  90.6 = T0.0 151.2 ' 445, 2.7
Zambia, - 51004  615.0 581.1  627.1  616.1  647.1 625.8  614.2 P22 - 066
Others ' i . 275 - 26.4  3l.4 275 2606 96.2 ~ 84.0 - 58.4 voo2.2 Tl
Chile - © 216.8 42803  434.8 3878 7 504.2 * 617.5 T45.9  769.1 Po1203 0.5,
Peru . - - .37s9 3240 28,5° 27,0 36.9 171,5 . 212.4 - 208.7 N 24,8
Australia S 20.7 32,7 48.2  48.2 89,3 T4JTT  47.0 1 51.7 r15.1¢ 0.8
Yugoslavia - - 17.5 4662 179 4569 3365 36,1 40,6 ' - : 1.4,
Total CIPHC © =T 93804 1291.3 1242.3 1397.2 1516.4 1634.9 1737.2 1838.5 1 48 el
Share of Africa in , _ o o : ! ' '
world exports ¢ - (36.2)  (3666) (3361) (35.4) (34,7) (30.8) (29.2) (27.5) '
b4
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(cogt!g)

B Egeuresults of the correlation eguations

.a_decline in_ export gréwt

‘Per.'capita GDP _— ";i:i§587 + 0433697 Exports
(-1.08) (2.04)

R = 0.2751
SE = 2.58815

Fxports = —2.54086 + 0.81631 per capita GIP
(=1.61) (2.04)

R? = 042751

SE = 4,02829

GDP o= 1.46606 + 0433694 Exports
’ (1.26) (1088)

2

R = 042430
Eports = =4469675 + 472110 GDP

(=4e11) (1.88)

2
R

]

042430

SE

it

4011652
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soont'd)
(ii)igppuntries iith.a @@Q}:nﬁt;mﬁm:ni“rmfal?;;;Lw;;?w;gw.:{‘hk 1¢v;

in per cagita'GQP

3018269 =~ 0.19974 Export
(3062) (“1936)

I

Per cagi%a GoP

0.1870

j=u}
I

w0
=
1l

150259

Export = 7.06066 = 0,93608 per capita GTP
(3987) <“1036)

2

R 0,1870

SE

3025268

S i - 6.,05903 ~ 0,19303 Exports
B l (6968) ("1327)

il

0.1676

SE 1.55199

]

Feport. - = 9043915 ~ 0.86820 GIP
o (2,60)  (=1.27)

2

R 01676

I

SE

3429141
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(1ii) Countries with an inopease in .export growth rates and per cabits GIP

‘Per cepita. GDP - 3.,18190 + 0424513 TExport
(4450) - (1.65)
R = 0.2807
SE = 159151
Export - ~5.90531 + 1.14506 per capita GDP

(=2.91) (1+65)

R® =  0.2807
SE = 343976
GoP - 5691468 + 0422728 Export
| (8435) (1.53)
R = 042501
SE = 1.59607
Beport - ~5,90531 + 1.14506 per_capita GDP
| (~2491) (1.65) |
B° = 042807
SE = 3443976



APRERDLE BXL

Annual average growlh rates of importis

Reglons, countries 1950~' 1950~ 1960~ ;9767~_19]e?'1974ﬁ‘L19757;;§77; i§78;”1979; 1980

-----
wea

and territories 1981 1960 1970 190 1974 1981 1977 1978 1979, 1980 1981

e ——

Norﬁhvﬁfrica_

A1goTitn s po00nses 9e6 1047 0,1 27,0  35.7 13.9 33u4 219 «2.9 28.3 ~Llo7
MOTrOCCO sosnnnaae 800 =lob 4ad - 22,2 28,9 11.6. 22,0 =7,0,23.8 13.8 4ol
Tunisia sseeseses 1003 0l 3e4 . 27:9  38.9 18,2 19,3 18.5.31,8.13.2 T
BZYPt sosnacccesacs 80 0.7 0.0 25,1 24o4 13.6 2664 . 39,7 =430 . 26,7 81,9
Iibyan Arab ‘ - , _ : L '
Jamahiriyasssesvoee 22,1  22:0 16,8 27,5 5105 22,5 17.5.22.0 15.4 28,7 12642
Sudan aseesosossaes 806 555 1oT 1962 23,5 9.9 . 1063 10e8 7.3 . 420 =3
Other Africa sevecs 999 " 569 602 20,0 20,3 15,3 25,1 17.8 2.7 26.9 1,2
UDEAC sacssnmsscoos 909  “2:9 Tod = 21,8 " 26,0 15,9 22,0 11.0 10.1 274 10,9

Central African

b owwomwit

HO~NohWwlk 0o o

RGPUbliC s203860 598 .200 r6ul 8"9 .. Oe . 1805 ;1401 N2793 H1557 ) 2355
Congo Bagooooépco 6.6 3,0 0.3  19¢2_~ 22{1 231 32:1 _2507  12¢4 V3755" BOyO
Gabon eesssssssoe 146 858 9o 25,7 51,2 Tod 1353 =17.0 =10.6 " 2645 3749
United Republic ) -7 - C T ) .

of Caimeroon ssio 10s0 ~ 1e4 10a5 219 ° 15.9 20,6 ~ 28,7 "34.8: 20,2 26,0 ~10,9
HOOWAS coscesscosen 11o6 729 3.9 26.9 . 2246, 1902 | 3129 . 16.T .4G 2651 - 4sd
KDU cocencssosan 9ol 12048 2.8  _15.3 15,6 11,0 . 18.9 22.3 . 8.4 . 142 =10.9 ..
CUines sessvescos 6Hal 7.6 0.0 1857 . 9.8 1842, 29.5 . 40,1 .- 8oL .. 6,7.. 18.5-
Liberia wsoscnses 12,7 1664 4.1 15:6 1660 To7 . 16c3 3.7  5e4, 503 -16.1-
Sierra Leone seoo 8ol 15.6 3.2 12,5 18,0, 13,0 16.8 536, 1347 . 345 .=12.9 -
CEAO scveocososenaca 10s7T 3.0 Tab 22,6  27+5 15.9 29,5 24.6 1763 807 =1
Ivory Coast soeso 1269  5od 11.2 2400 27,2 16,1 7 35,2 326 ' Ts2  Ood = 4
Malicoosonosaneoe 8o1  La5 Lol '23.4 7 38,2 16,5 6.0 ‘93.7 16.6 22,3 16
Mauritiniacosssse 9.0 126 5,9 18,2 2665 1lol 1546 ~13.0 “43.1 104 ~7
Wl gereas svaaassss LT 855 RTY 2F o 5 LGyl Qe Hls 3 56 ol Bl e@*~28 ot 1 hy
Senegdlocistsanoe ToT 2,0 3.4 189 27.0° 11.2 19.4 "=1.0 2351 12,8 b
Upper Voltaeseces 143 19 95  21s8 31,2 16,1  45.1 3.2 34.4 18,9 =5
BCOWAS (Others) 12,3 0¢2 265 2909 21,5 21,2  33¢5 1403 «12.0 33.5 G.
Beninesasoooncaoo L11le3 4.5 8.8 19.1. 22,9 15,0 22.4 ~0.4 7.5 25.4 27
Cape Verde sscecs 600 3.9 6,2 111 22,6 T8 46,7 =2.3 ~f4e] 4603 -8
Gambia ecsecsosso 9.7 1.8 705 ) ?505 23.7 1808 594 28,2 41,0 15a6 ~22
Ghane seesooavcae 5a9 8.2 0.4 12,6 1503 402 32,7 =13+4 ~11.5 20,5 4
. Guinea~Bissalocoos 845 5.4 8.8 6.2 13.7 6.5 =16:2 3505 45,2 =l.6 =16
Nigeridosececcsee 143  10.9 340 34,0 23,8 24,0 33,8 16.0 13,7 36,5 10.
TOgO 602000660068 C 1306 ‘ 609 908 : 2609 1761 2599 52c7 5805 1501 602 “9u
CEPGL 000CBOOVALO IO 408 234 607 500 1856 Ov8 ""503 9eo 861 3394 c=i5.
Burundi sasessase 1led  11lo3 2,0 2244 14T 2269 1348 32,4 35,1 10.5 ¢
Rwanda ecssocovcca 1909 2436 ge6 2603 1452 2194 10:7 5790 651 2709 ”9}5
7aiT€ sosevaseace 306 1.8 6.8 0,9 19,0 =45 =946 =2.8 0,8 41,0 -70.2

¥
H

e Ui
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APPENDIX BXI (Cont'd)
- Annual average growth rates of imports

1976= 1977~ 1978~ 1979="

Regions,cotntries 1950~ 1950- 1960- 1970 1970~ 1974

and territories 1981 1960 1970 1980 1974 1981 1977 1978 1979 1980 . 1981
Others sesncescas 86 - 545 - Te9.:" 1345 1709 118 1641 2268 17,2 27,5 4.8
Agola eeveascs - 907  Teb  12.9. 11e4 13.7 =12 107.2 7.0 32,5 179 - 20,0
Botswana ecaeso  25.1 2406 2007 2852 4754 2504 3201 2749 4.6 32.6  15.6
Chad sssseevces  Ted 6ol To3  8o5 1146  ToO =610 16049 10.8 20,3 «6e2
COmOros sscssas 10,0 11l 8.9 . 11,8 2448 Te5 38.5. 546 4Tod 17.9 3.0
Djibouti seeses  Te3 6.9 006 944 3242 =263 =769 =10:5 10.6. 2002 =4.0
Ethiopia sescoe 950 Tol  Tab 15,7 12.1 16.5 10,1 332 8.6 2703 242
Kenya eceescosos 906 503 80 . 17.6 21e3 13.8 32,0 33,2 ~3.1 5602 ~24.8
Lesotho sescses  14e6 1042  T+5 30,8 41.1 2363 10,6 19.2 31,9 28.9 = 14eT
Madagascar sess  5el . 0s8 5.4 137 10.0 11.5 21,8 27s7 447 =604 =167
Malawi sesscoes 106 - Te3 = 942 . 17e1 20,0 12,2 1341 45.1 17.8 10,3 =18,2
Mauritius esees 960 5.0 0.7 . 25,0 42,1 10.9 24,2 12,1 13,0 9.4 ~10,5
MozambiqUe sese 569  Ted 923 =4e3 10,8 =7.0 =T.6 =10,1 ~=8,0 1T.4 . 11,1
Reunion eessecs 119 5.4 12,1 19,1 21,5 14.9 901 23,0 26,0 1667 =11.5

San Tome and : = o | .
Principe esee 46 243 AT 830 4ol 1062 55.6 Tl 0.0 20,0 0.0
SeychelleS oese = 14.5. 0.0 10.2 23,0 38,9 1848 243 20,5 1l¢3 52,5 0.0
SOMmalif esesese  9¢9 866 369 2004 29.5 96T 46:2 5.7 19.1 =4.2 =276
Swaziland sesee  16¢2 14e2 1305 2604 22,5+ 24¢T 12,0 38,8 48,9 28.7 =T.7
Uganda ecssceve - 4O  4oT TeT 1.5 0.5 304 11.8 1.1 =13.0 T75.4 =14.7

United Republic , . :

of Tenzania es 943 349  Ted 14e2 214 . 9ol 15.8 52,8 =5.8 13,8 7.0
Zambia seassses  8e2 849 11e5 506 1040 3.9 2.3 =603 1964 4668 =49
Zimbalbwe sceses . 505 263 20 10,9 22,8 10.0 0.3 —4.8 5843 37.7  14.l
Séurce; UNCTAD, Handboek of International Trade and Development Statisﬁi¢;; 1983;





