United Nations Nations Unies NESTRICTED

CONF(P;]P{IENCE - CONFERENCE E/CONF .2/C ,6/4h

DU 7 January 19
ORIGINAL: ENGLISH-

TRADE AND EMPLOYMENT - COMMERCE ET DE L'EMPLOI  SPANISH

SIXTH COMMITTEE: ORGANIZATION

REPORT REGARDING CRITICISMS AND SELECTION OF INDEXTS OF INTERNATIONAL
ECONOMICAL VALORIZATION OF THE DELFGATION OF CUBA

At the segssion corresponding to Committee VI, in which the voting
procedure was dlscussed, for ingertion into the Charter of the International
Trade Organization, the delegate for Cuba, Dr. Gustavo Gutlerrez, opposed
the weighted vote formula proposed and announced that the ﬂelegation'of Cuba

would be glad to distribute, as a purely technical antecedent, the report
that the same should receive from its Technical Adviser,
Prof. Julian Allenes. The Cuban dclegation has now the pleasure of
distributing the above~mentlomed paper amongst the other delegations.

1, GENERAL REMARKS

In order to render more comprehenéive the text of the Report, we deem
it advisable to point out offhand the sequence in which the various matters
contained therein are to be dealt with, as also the distribution we Intend
to give thereto,

Pursuént to the assignment entrusted to us, we deem i1t proper to devote
the firet part of this Report to the criticism of indexes for internmational
economic valuation appearing in document (E/CONF.2/4) and others. The
second part of the Report shall consist of a brief and slight analytical ,
survey that may facilitate the discuscion and selection of the best indexes
of economic valuation on the part of the various members of the delegation.

2, CRITICISM ON THE INDEXES OF INTERNATIONAL
T | ECONOMIC VALUATION '
21. General Remarks Concerning this Problem
Even though the assignment entrusted to us is confined to the
criticism of the of't repeated document (E/CONF.E/#), we wigsh to clarify
that in making such criticism we have also taken into account Annex "A"
of the "Report of the Drafting Committee of the Preparatory Commission of
the United Nations Conference on Trade and Employment" (New York,
Janvary-February 1947) entitled "First Report of the Administrative Sub-
Cormittee (Report on the general structure of the Board of Directors and

regarding the voting procedure)”. This neans, that the criticism of the

,eCOTPHIT pogmfery which we are going to perform, covers not only those
; e /indexes included
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indexes included in the document (E/CCNF.Q/%) but also those contained in
the report of New York. Likewlse, it covers the criticlsm on such Indexes
ag’ appear in the Appendix to the Geneva Draft. In general, the points which
are to be the subJject of said criticism are those concerning the total
population of the countries, the national revenve, the total forelgn trade of
each country, the percentage of the said total trade over the amount of the
respective national revenue and, finally, the average “"per-capita"
international trﬁde. The criticism on each and every one of sald data, we
wnderstand afford suwfficlent elements of Jjudgment for the interpretation

of each and every one of the proposals made in connection with the sublect
of determining the right to vote.

It is of intereat to met forth herein that the point of view upon
vhich is based the criticism to be made on this aspect of the Report refer
to the date themselves, 14 est, to the statistical phase thereof - and not
to the economic significance of each of such factors. This criticism - the
economic - shall follow the one to be made, in the flrst place, in comnection
with the data themselves,

211, Statistical Criticism on the Fleures Begarding Population

To thls effect mention should be made of the fact that, in general,
the figures covering population contained in document (E/CONF.2/4) are
correct for alwost all of the countries. As an example, we shall state that
out of the seventy-six countries comprised within the said document, we were

able to verify, on forty-six cases, their figures on population (see

Appendix "A") inasmuch as such figures were shown on the "Monthly Bulletin

of Statistics - Statistical Office of the United Nations", issue of

October 1947 (sheets 1 to 4, both inclusive).

Out of this verification, we extract, however, some discrepancies,

to wit: ‘
(a) India, appearing in the document (E/CONF.2/4) with a population
(including the Pakistan) of 375,000,000 for the year 1938 and of
412,000,000 for the year 1946, only reaches, as per the Statistical
Bulletin already méntioned of the United Nations %o populations of
279,000,000 and 311,000,000, respectively. However, this population
refers to an area which only comprise the old British provinces.
Nevertheless, in line with the said Bulletin, the total population
in 1941 was 388,998,000,iphabitants., As way be readily seen,

everyone of the quoted figures differ from those contained in the
Report (B/CONF.2/L4),

/{(b) In connection
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(b) In connection wich Petu, some discrepanclss also exist, although
of a minor gquantity., - For éxampls, pursuant to the Report now the
subject of our criticism, the population of Peru in 1938 was 6.5 million
inhabitants and in 1946, 7.4 million inkabitants, whiist, according

to the Statistical Bulletin of the Unlted Nations, the population

on the firet mentioned year was of about 6 ﬁillionyand in the latter

year T millions, .

(¢} We find a similar discrepancy in the case of the Union of South

Africa whereat the Report under criticlam shows a figure of

12.5 million for the i Julation cf 1946, w thout ex.~-ding, pursuant

to the Statlstical Bulletin of the United Netions, the figure of

11,4 million., The figure concerning 1938 appearing with an aggregate
of 11 million in the Report under review is not verifiable through
lack of date therefor on the part of the United Nations Bulletin
hereinbefore mentioned. :

(d) In the case of the United States of NOrﬁh America there ares also

substantial differences, . Let us take, for instance the fact that,

in 1938 the Report shows, in round figures,'the population of the

- United States to be 52 million inhabitants; in 1946, the figure
~ie 144 million. Ho. ver, according to the Statistical Bulletin of

the United Nations, the figures corresponding to the said two years

are: 129,8 million iphabitants and 141,2 respectively, and,

(e) Finally, in the case of Ethiopla, the data on the Report show

a population for 1938 of 9.5 million inhabitants whilst the population

given for 1946 exceeds 15 miilion., However, 1t 1s not only in the

Statistical Bulletin of the Unlited lations where no data is

available, but in the "Statistical Year Book of the League of Nations"

cor. >sponding to the period 1942-194k (published in January 1945),

the lateat figure for the population of Er iopia ir “he year 1939,

s shown which does nci exceed 5 and a ha'.’ million iﬁhabiﬁants.

All these facts scrve to show, with remarkable stress, to what an
extent the figures of the nations under review are conflicting insofar as
their respective population is concerned. All others, aggregating forty-six
vhich have already been verified, are in a satisfactory position by reason
of the proximity exlsting between the figures'shown irn the said Report and
the figures shown on the statistical dats publiched by elther the old
League of Nationg or else by the very United Kations.

If 1t is considered *hat thirty countries or natiéns are still pending
verification and that amc st those already verified there are five showing
discrepancies of regular importance, we ghall arrive at the conclusion that
it would be necessary to make a proper check up on these figures 1n order to

| ‘ /be able to
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be able to reach correct statistics of population to assist in purposes of |
international compariscns, However, mention should not be omitted of the
fact that, most probably, this is the best statistical data available among
the nations. o ) I
212, Statistical Criticiewm on the Figures on Revenues or National Receipts

" Even though it is very common to gpeek of revenues or national

dividends when referring to the net value attained by the production of a
country within a given period of time ~ in this case, the year - we always
refer, in dealing with this subject, to the term "National recelpts", so as
not to cause confusion with the word “revenue" which hag other different and
gpecific meaning in Economics.

In thls instance, the statistical defect 1s still greater than the one
dealt with upon making a ciiticiem of the figures on population, inasmuch asg
pursuvant to the oft~repeated . tatistical Bulletln publishe. by the
United Nations, corresponding to the month of September, only twenty-two
countries out of the seventy-six reviewed in the Report, do regularly draw
up and publish the figures corresponding to their national income. Said
countriés are Argentina, Austria, Bulgaria, Belglum, Canada, Chile,
Czechoslovekia, Denmark, Dominican Republic, France, Ireland, Mexico,
Netherlands, New Zealand, Norway, Palestine, Porto Rico, South Africa, Sweden,
Switzerland, United Kingdom and the United States of America.

‘ This first antecedent regarding the lack of information is elready
suffibienﬁly impresging to o away with all hopes based upon the existence
‘of an index of the national ihcoﬁe,-but the fact remains, that besides, new

evidences of inconvenience thereto may be invoked, for instance, the
following: Every national calculates and publishes, as it is loglcally
Implied, theirArespective figures of national recelpts, with expression
| ’thereof in the respective currency, thus creating the serious problem of
converting all such figures into a single currency which may allow proper
comparison, since this is the aim pursued upon trying to dispose of the
figures covering the national income, EHowever, as hereinafter set forth,
guch conve;sion into a common denominator, of the national receipts, is.
impossible today by reason o the inconzistency i.; the ral- of exchange of
the verisus currencies, and even on the assumption of such not being the
case, we would find ourselves before the problem that the figures of the
national income converted into & comuon currenCy would not ag yet be
economlcally comparable since they merely represent monetary income and not
the;actual income, which, in the long run, - as can be later found herein -
is vhat should be definitely considered. ' '

In corroboration of the discrepancieé existing in the data concerning
national income conveyed in the document (B/CONF.2/L4) and all other data

[showm on pages 107
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ghown on pages 107 and 108 of the Statistical Bulletin of the United Nations,
issue of September 1947, we shall corment as follows: pursuant to the éaid
Bulletin of the United Nations, Mexico, in the year 1938, had a natfonal
income emounting to 1,140 millicn dollars. Taking the figures of national
income in Mexican pesos as given by the Bulletin of the United Nations, and
taking into account the prevalling rate of exchange between the Mexican peso
and the dollar of the United States in 1938 (which wes 1,00 Mexican peso
equal to 0.2212 of a dollar of the United States Currency) we find that the
national income wag at the 'ime of 1,177 million dollars, that is, a figure
very much similar to the previous one. However, if we take into account

the figures corresponding to the year 1945 we find that Mexico enjoyed an
income in Mexican pesos of 11,978 million: applying thereto the rate of
exchange of 0.2058 dollars per peso corresponding to this latter date,

1t would develop that the value of the natlonal income would be 2,465 million
dollars and not 1,510 as appears from the figures shown in the document
(E/CONF.2/L). The difference in years (1945 and 1946) we don't think
suffices tv explain the digcrepancy between both figures. ,

The case of Belgiﬁm is still more illustrative. Bel ;lum had a

national incomevin‘l938 of 6;,200 million Belgium frandsl he rate of
~exchange 1n U. 8. Dollars was 0.03379 dollars per franc, vhich converted
the former figure to a Belgium national income avaluated in U. S. Dollars
for 1938, on an equivalent to 2,200 million dollars, which figure more or
less reconciles with that shown In the document (E/CONF.2/4). However, in
l9k6, pursuvant to the Bulletin of the United Hations,‘thé Belgian national
income is given &s 190,000 million francs, the rate of exchangé being
0,02285 dollars per Belgian franc., Basing the calculations on this rate
of exchange the national income turns out to be 4,341 million U, S. Dollars.
If it is considered that t" ¢ document (E/CONF.2/4) shows the Belgian income
Tor 1946 as only 2,790 million dollars, 1t will be noted that a very
substantial difference exists between one estimate and the other.

The case of Canada vhich haes also been verified by us, constitutes,
perhaps, one of the few presenting a great similarity on both dates, since,
after taking into consideration the income given by the Bulletin of the
United Nations for Cansda in the two years under cowparison and, besides,
congidering the rates of exchange prevailing between the Canadian and the
North-American currency, we find that the figures reconcile by the two
already meationed procedures during the year 1930 and only differ in a degree
ag rega~ds the year 1946,

 Ang, finally, we wish to set forth another case - that of the
Netherlands - amongst others which could be submitted to consideration, but
/due to sheer lack
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due to sheer latk of time, we are uhable’ to.enter ‘nto min e detalls thereon.
In this Tatter case as also i, the former one of (.nada, whi.st some
discrepancies exist they are not quite noticeable, since by following the
former procedure we find that the figures corresponding to the national
income resulting thereby are, for the year 1938, of 2,800 million dollarg

as per the document (E/CONF.2/4) and of 2,746 pursuent to our calculations,
~and in 1946, of- 2,970 million in conformity with the said documents and of

3 018 in line with our base of estimation.

After setting forth the foregoing, we deem it unwarranted to continue
digging any further into this question. The contention hereln made are
sufficient to cireate the ¢ viction that the figures of the nationsl 1ncome
are very meagre in gquantity and too deficient when considered among
themselves, thus bearing ocut great difficulties for purposes of comparison
~to-such an extent as to render them ugcless, to a great measure, for the
purpoges herein pursued by us. For further data on this point of the
national income reference may be made to Appendiva at the end of this Report,
213, Criticism on the Figures Regarding Overall Trade

With regard to the figures covering the overall trade of each country,
id est, the figures resulting from the import and export trade altogetﬁer,

ve must steve thot we have not followed any speciwrl means-of gtatigtical
~verification. Suca a decigic on our part is bas 4 upon t... fundamental
reagons: First, iv the fact that, cs a rvle, the statisties covering the
. export trade of ‘countries notwithebtanling their well-knovm deficiencies,
afford a greater desres of perfecticn than any other intexnational tirade
appearing both in the 0ld Yearly Records uf the League of Nations, as also
in the monthly Stetistical Bulletine of soid organization and in those
~of the United Nations, are shown in the currency of each of the various

: countries, vhich circumstance would impose upon us a task involving an
enormous number of caluclations for which there is no time available now,
especially taking into cons leration the fact that, as a rule, such
statistical work, offer a high degree of efficiency. ,

Comparative figures are only available for purposes of international
trade in the "Apnuaire Statistique de la Societé des Nations" corresponding
£0 '1938-1939, whereat on pages 218 and 219 a general schedule of .world
trade is shown covering the period since 1929 and up-to 1938,vsaid,record
shoving the trade pertaining to each of the countries covered by said chart,
in okd gold (dollars) of the United States. ,

These flgures bear a real comparative value and may be gs§d~in works
concerning ihe pre-war period, but are of no use for the pogt-wer; in the
firast place, because they do not cover a period a} far as “e War and,
secondly by reason of the fact that such figure represent old dollars.

/The data contained
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The data contained in the Draft Charter of Geneva (pages 65 to 67) should
therefore be subJect to revision, even‘though, in principle the acéeptance
thereof'appears to be in order.

A very important criticism is in order froum a siatistical point of
view as regards the summing up of the export and import trade represented
by such figures, to wit: +that they constitute the grand total of several
partial additions vhich, in some way are heretogeneous ~ as alreaﬂy stated,
. from a statistical viewpoint - gince it is evident that for the collection
of some of the data (that concerning importations) the c.i.f. method is
followed while, on the other hand, for the gathering of other data (that
concerning exportations) the method mostly followed is on the f.o.b. baeis.
This is the case of Cuba and we understand, the general method followed.
214, Criticism on the Figures Covering‘Percentagé of Total Trade over the

Naticnal Income
The figures contained in the Repdrt (E/CONF.2/4) concerning the

percentage represented by the import and export trade as a whole, as compared

with a national income, bear the defect which is partly borme out of the
Tigures conptituting the basis of the compﬁtation; that is, the deficiency to
which we have previously referred in connection with the fact that the
national income data 1s generally deficient and internationally insufficient;
however, a high value must be attached to these figures inasmuch as they
eliminated the problem of having to evaluated the national income under the
basgsis of an arbitrary rate of exchange. The following of thls method would
enable each country to evaluate its international trade on the basis of its
own currency, thus making the computation of the aforesaid percentage in
comparison with its national income also evalvated in the proper currency

of the country, without the necessity, therefore, of having to make prior
conversions of the national figures to-a common international currency,

for instance, the dollar., This proceduwre would avert the-task of using
arbitrary rates of exchange, such latter aspect being quite important in

tines of great monetary disruption as actvally preveils.

215. Criticiswm on the Figures Covering Per-capita Trade

In connection with the criticism of the figures, themselves, covering
the per-capita trade, the foregoing opinions are applicable to the casge.
These figures present the game defect as those covering population and, to
some extent, they show the deficiency borne out when converting into dollars,
the Toreign trade of each counfry. Save for these two deficiencies, no
other, from a statistical point of view, is attributable, in our Jjudgment,
to the figures wnder review,

/216, Special Shtatistical
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215, Specia¢ Statistical Criticlsm on all Previous Figures with Respect
- to Cuba
As regards Cuba, we dsem 1t advisable to subjeﬂt to a apeczul
anelytical criticism the figures contained in the document (E/conr.2/4),

Ingofar as the figures covering population is concerned, 1t may be

stated that they are similar to those appearing in the sald docunent, even
- though those figures pertaining to the year ;938 should be somewhat higher,
that is exceeding the 4.2 millions shown on the said document, reaching
perhaps 4.k milliona; while it is possible that in 1946, however, the actual
figures for Cuba may turn out to be a little lower, that is, in lieu of
5 milicng, the figure of 4,900,000 inhebitants. Such differences are based
on revionel estimates of population carried out after computing the
dencgrzphic equation for Cuba based on the five last national census and
vwhich enable us to obtain the empirical law of the developument of the Cuban
population. We cannot rely very much upon the offlcial estimates since the
additions made to the Census of Cuba, by the proper Office dealing with the
population, have many defects, 1n our Judgment. Let us take, for example,
that covering the population of Cuba for the year 1930-31, in which latter
year, as 1t is of common knowledge, a new census of the Cuban population
vas made. In accordance therewith, the figure covering the population of
Cuba increased in 1931 by almost - 400,000 inhabitantg vhereas the normal
rate of the growth of the population of Cuba at that time, pursuant to our
demographic equation, was only 70,000 persons per annum. Our figures, vhich
wexre computed on the basis of the sald equation are very much closer 1o the
actual facts than those borne out of comparing the figures of the Statistical
Office on population with those of the Censvs, since it is inconcelwvsble that
in a year of finéncial crisis such as the one of 1930-31, the population of
Cuba should have increased in guch a degree ag fivefolds above the normal.
However}inasmuoh ag the differences in this connection are gquite
small, we understand that the above contention should only be regerded for
purposes of illustration and nothing else. The flgures on population shown
in the document (X/CONF.2/4) may therefore be regarded as valid insofar as
Cuba is concerned,

' Insofar as international trade is concerned, the figures corresponding
o Quba are correct; pursuant to officlal statistics, as regards the year
1938; inasmuch as an sggregate amount of 248 million dollars for import and
export is given, while the official figure of the General Direction of
tatistics (Direccidn General de Estadisticas) shows an amount of 2&8}7 million
dollars; that is to say, as far as the year 1938 is concerned, both figures
are practlically the same.,

/However, such is not
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However, such 1s not the case as regards the figures for 1946, In
1946, pursuent to official statistlcs, the export trade amounted to
475.9 million doilars and the amount of imports was 307.2 million dollars.
Ag can be readily noted the totzl amount reconciles with the 732 million
dollars shown in the document (E/CONF.E/ } as the value of the Cuban exports
and imports. On the other hand, taking into account the adjustments which
have been made in matters of exportations and importations, when making up
the international balance of payments of Cuba corresponding to 1946, as

was done by the General Direction of Statintics of the Ministry of Finance

(Direccidn General de Estadisticus del Ministerio de Hacienda), we find
‘that the flgures covering exportation have been readjusted to such an extent
ag to place 1t in the amount of almost 524 millions, after which the figures

covering importations were in excess of 300 million dollars. From all of the
foregoing, it is implied that the total amount of Cuban imports and exports
in 1946 reached the figure of 624 million dollars, instead of 783 as appears

.~ from the saild document.

As regsrds the Cuban national income, the document (E/CONF.2/L) gives

" no figures for Cuba insofar as the year 1938 1s concerned. However, we

venture to present herein the figure of 430 million dollars as representative

~ of the national income at that time, in line with the estimate made by the

undersigned during the year 1940, as published in the pamphler entitled
"La Economfs de Cuba" ("The Cuban Economy") pages 41 and following.
{Directorio Oficial de Exportacidn e Importacidn, Produccidn y Turismo).
- The aforesaid document (E/CONF.2/L4) gives a figure for the national
income of Cuba during the year of 1946 equel to 590 rillion dollars:

‘however, this figure turns out to be exceedlngly low, so much so thzt it

allows one to think that the actusl figure covering the Cuban natlonal income
was three times as much as the onme Just mentioned. In this respect, we are
able to make an estimate based upon the following assumptions:

First: That the figure of 430 millions for the national income
for 1938 1s correct.

Second: That the increase in the overall national production -
that is to say both the production for export as also
that for the domestic consumption - have been augmented
at least in the proportion of 33 per cent from 1938 to
1946; and,

Third: That the prices covering not only exportation but also
imports and domestic, have been increased in general in the
proportion of at least twofolds and a half over the
levels prevailing in 1938,

/Taking these facts
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Teking these facts as a basls, the estimate covering the national
income for 1946 would be increased to about 1,400 million dollars, which
figuré ve consider to be very close to the one which ghkould actually

_represent the Cuban national income in 1946,

We are more satisfied with this figure bscause of the fact that in
- making calculations for other purposes, prior to this work, our egtimates
of national income for 1946 have been pretty close to the figure of
1,400 million dollars. In support of the rellability of these estimates we
are pleased to state that the same were baged in such lmportant data as
- were afforded by the national revenue taxes, the value of exportatlons and
that of clearing banks compensations. And finally as a further proof on
behalf of the estimate of 1,400 million dollars, as representative of the
Cuban nationél income in 19#6, we shall state that the sald figures perfectly
concur with the figures covering the public receipts. Otherwlse, that is,
should a figure be considered as pertaining to the national income for
1946 very much below the one already submitted, the result would be that
the pressure of taxation in Cuba would be meagured by a coefficlent very
much above 18 per cent, which is something so disproportionate and absurd
as to merit no real credit.

After taking Into consideration these remarks in connection with the
national income as also the contentions made with régard to the value of the
Cuban exports and imports, we find that the figure of 133 per cent shown
as representative of the percentage of exports and imports as compared with
the national income 1s entirely untrue. In our estimations, the value of
Cuban exportations plus that of the importations represent 55.6 per cent
of the national income in the year 1938 and 58.1 per cent in the year 1546,

And finally, we wish to state that the conversion of the figures
covering the Cuban trade renders it necessary for the figures shown in the
document (E/CONF.2/4), insofar as the trade "per capita" 1s concernmed, to
be algo readjusted in connection with Cuba. Thus we find ourselves with
the fact. that in the year 1938 the figure of the "per capita" trade for
Cuba should have been 59 dollars, while in 1946 it should be 165 dollars.
The Tigure assigned to Cuba for this latter year, pursuvant to the document
(E/CONF.2/4) does not exceed 157 dollars, )

The foregoing covers all pertinent remarks which had to be set
forth by the undersigned in connection with the figures, themselves,
mentioned in the document (E/CONF.2/4).

This notwithstanding, we deem it advisable to meke a speclal criticism
of each of the indices which have been the subject of a statistical analysis,

/Thus far, this
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Thus far, this cviticigm hes coversi,  'most exclusively, the valvailon
aspect frow a strichly statistical poin of view; now it is in ordsr that a
criticism be made on such indices from st economic point of view., This is

what we contamplate doirg hereinbelow,

PRE T 1 ~ et st ~. H - . LI ” T RE
22,  Tobal sod Gnccial Crdticlam on the Moe aral econumic coriterion” Adontedos
o Mo Pt A 8 g e b e s L 6 T A e e M 2, Ch R - et
a means o1 bobermining 4o Dnbexes o7 U7 erpaticpal Eooosondc Valuvahion
o e . A o T ST oAty ORI Tl i T SO SR Arhshi i igighatne— iy PSRN L S SRSl ol e

In the first place we wish to state that w: deem it imgproper, for
purposes of measuring the importence of each and <vsery onme of “the countries
participating in this Conlerence, insofar a5 the inbsermational trade
organization is concerned, = to teke into sccownt su~: data 2s may pertain
to the general economic structure and magnliude of ths countries involved
rather than to take special account of the structure anu magnitude of 1ts
internationel trade properly said. Ve wnderstand that ia e Conference of
thig naturo,‘it is only propsr to estimate the relative imporiance c¢f economic

bearing of each country by teking into account internationnl “rade

criterions instead of the concepts of the domestic econcmy of each nation.
By following the latter procedure would give rise to the nonsensical or
absurd position that, for instance, the millions and millions o7 persons
composing the population of China, would have considerable besr:ng on the
decisions to be adopted in matters of international commerce, wallst, as a
matter of fact, the imporitance attached to international trade by each
inhabitont of the immense nation of China is the very minimum or of
negligible gignificance, since théy hardly produce for‘export nor do they
consume impcrted commodities. The’same would be the case were we to take
into consideration the immense area of the Hindoostan (or India) to attach
thereto, by reason of its extensive territory, the weight or deciding factor
of ite right to vote. Miles and miles of the Hindu territory are hardly
affected by international trade, save in a minimum degree, hence it is quite
absurd that such criterions as are entirely aloof of international trade
should be allowed to have a declding bearing on the resolutions adopted in
the lattor subject matters. As a further proof to such an ebsurdity,
mention may be made, as well, of the very case taking place in the
United States whenever the enorﬁous amount of millions of dollars
constituting the rational incomé of the greaﬁﬁﬁorthmAmerican nation 1s taken
as a deciding index of the bearing to be attached to the country over the
international trade organization. If due account is taken of the fact that
only a minimum pertion of such aﬁ imnense naticnal income of the
United States 1s rvelated to intexmational commerce, such fact would readily
lead to the conclusion that a deciding factor is then taken into account
/waich has almost
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which has elmogt no beering on the decided matbter. The absurdity thus
becomes quite evident. | | ‘ '

It is only logical thet domestic critarions on the national economic
valuation be accopted, for instence, for purﬁoses of determining the voting
procedure within the Economic and Social Council of the United Nations,
vhereat the whole of the econumic problems of the world are to be dealt with;
we deem 1t proper that for p&rpoees of voting within the Internatlonal
Monetary Fund there shall have been taken into account such factors as are
related to the balance of payments'and the monetary reserves of the nations;
we elso deem it adeguaté that, for instence, as regards the International
Bank for Reconstructicn and Develbpment the criterions as to the borrowing
and lending capacity of the countries as also the capacity for contribution
should be the desiding factors for votipg; but 1t follows that it should not
be regarded ag falr in any @anner whatsoever that within an international
trade organization the matters teken wp thereat, of such vital influence
to many countiles, should be decided upon by,simply‘taking‘into account the
general economlc importance thersof rather than its specific importance as
regards the very international trade matters subject of discussion.

Having set forth the above in a general way, we deem it advisable to
submit herein an economic analysis of each of the indexes hereinbefore
revieved, with the object of determining vhy, from the point of view of a
specific econoric criticism, 1t is neither the total population of the
countries nor the national income thereof or its total foreign trade, that
should constitute the proper indexes for determining what specific bearing
should correspond to each country within the sphere éf the Intermational
Trade Organization.

221, Criticism on the Index of Population from an Economic Polnt of View

Economlically speaking, 1t cannot be said thet the factor of
population constitutes an index for clearly determining the importance
of a country in the international trade and, therefore, an index for
measuring the inflﬁence thereof within the Organization coming to ‘
regulate such trade into a global basgis. The importance of each
country within the international trade should be measured elther through

its absolute international trade or throuph 1ts relative International

trade, The first procedure of measurement is sowevhat related to the
population, but it goes without saying that such relationship is not
perfect; it often happens that the absolute international trade 1s

higher in those countries vhere the population is greater and economic

/conditibns are
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conditions are similar, The fact remains, however, that natlons
ere also dependadble on the international trade to such a degree as
tho life of each inhabitant depends on sald international commerce. Thus,

the contention canunot be made that every Ndrth-American or evexry

Chinamen depends on the international trade to the same extent as a
Cuban, as an exemple. Hence, 1t is not the figure covering the total
population what should be taken into account as a factor for measuring
the importance of & country from the point of view of international
t”ade, but that in fact, to some extent, it is the fipures covering
the ausolute and relative internatlional trade thereof that should
constitute a factor in the decision,

222. Criticigsm on the Index of the Hational Income

From an economic point of view it is in order to contest the action

of having the data covering the absolute national income incorporated
as a factor for determining the importance which should be attached
to each cduntry within an organization fof the rﬁliné of |
vinternational trade. The arguments which, in our opinion, should}
enable us to show our opposition to this index of valuation, are the
following: |

(a) that there are no data available ag to the national Income

which are elther efficient or gufficient, as already stated;

(b) that the methods for the;preparatwon of the national income,

both from the standpoint of statistics as also from an

economic point of view, differ very much from one country

Lo _another, which renders the results obtainable to

difficult for comparative purposes from one nation to another;
(c) that the national income, from the point of view

of international comparison, requires the reduction

therect to a common currency, for instance, the dollar,

all of vhich bears out the problem of the availabillty
_of rates of exchange of the other currencies as against

the dollar, and that such rates be real and not

arbitrary, untrue or capriclous, as is fhe case with

the rates of exchange vhich, in most cases, novw

preﬁail.

/This evidence
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This evidence the fact thab é%s  m£ﬁ§§1n6 othor iteficlencles

should exist, the national incs » canmot be coveidered as an

outstending compiwative factor . the nations Ircm an interpatlonally

comrercial point of view since 1t is impossible ©> ~how the

respective natiorel income in a cowmon denominator, for instance,

the dollay; - ' 1

(d) because, ewn though tlis were ~ossible, the final

outcore is that the very nature of t1: natiopal income renders

the figures thereof os non-convertible to a common currency.
This is due to the fact that the national income la formed, in a minimum
dogree, by international swcurities, but in its major part is ccrstituted
by well-acknowledged domestlic secrrities, without their having any
connectidn vhatsosver with international markets. ALl of which means
that an income of 100 dollars “per-capite" in the United States does not
afford the sasme purchasing power and, thercfore, do not represent the same
actual income as 100 dollars would afford in any other‘country of the world.
Should these arguments not suffice, the fact may also be added that
inasmuch as the preferential ascales of consumers show some variation from
one country to another by reason of the different ways, climates, tastes,
etc., it ?s evident that it is not possible in any glven case for an egual
monetarybincome "per-capita" to be considered as the same actual income
"per-capita”. And, of course, 1t follows that 1t is only the actual Income
of a country that would be of valuve for comparative purposes of &n
international nature. The incomparablencss of the figures covering the
national income evidences the wnsuitability of this index for the intermational
purpogses thus pursued,

It is not proper to contend that this problem of the conversion of the
monetary income into actual inccme is lizble to be solved through the
correction of the monetary income Ly means of adequate general price indeXes. .
The error would prevail, since the index of prices is nothing else but a
measure of the fluctuvation of rrices ol ‘er ngreagate of commodities within a
time besie vhich has been arbitrarily reputed as egual by all countries., For
example, the most common price index at tie present time is that whereby all
corputations are based in the average of 1935-39, which actually means that
it is arbitrarily being surmized that, at the moment, all countries had an
eqval purchasing power for equal portions of their national income, such income
being congidered from a monetary standpoint, Inasmuch as thils is absolutely
anainst the actual facts, such argument is of no avail,

/223.  Economic
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223, Iconomic Criticism on ‘the Index of Total Forelgn Trade
We have thus noted that thé figures taken into account in-the various

procedures now exlsting ingofar as determining the right to vote is concerned,

have been based upon the aggregate :of the exports and imports of each country.
Sufficient stress should be laid from.a general point of view on. the fact

that this procedure works to the detriment of such countries as necessaf&ly

maintain, - by reason of thelr economic structure and balance of payments, a

pogitively strong status of their commercial balance., BEvery country with a

well-balance commerce, id est, those with exports end imports alike or very
similar in theilr aggregate value, upon taking the Joint index of both types
of international commerce for measuring the importance of the country,
visualize almost e duplication of the position which such countries would
have had should there be considered a single one of these factors, that is,
elther the forelgn trade or the import trads. However, those countries
having & commercial balance regularly unlevelled, whether in a positive or
negati#e sense, when summing up their exports and imports do never get to
duplicate their simple position in any manmer whatsoevef. Let us assume, as
a typical example, two countries: (A) and (B) with equal expofts,‘to wits
exports for a value of 100, and let us alsc assume that country (A).imports
95 by reason of its economic structure, whilst country (B) importe 70, It is
fully evident that if the index taken as a means for measuring the importance
of each country were the exportations alone, then both countries would have
an equal position; however, 1f the standard used is that of the additlon, we
would find ourselves before the fact that whilst country (A) reaches &
‘weight equal to 195 points, country (B) only reaches a weight equal to

170 points. Factors concerning the economic structure of the countries
wvould thus be exerting a notable influence in the weight that would be
brought to bear by each country in the adoption of resolutions on '
international trade. ‘

This seems unadvisable from a general point of view, since it would
imply as much as granting importance to factors of the general econcnic
structuré of the countries to ponder on the number of votes which each of
them shall be entitled to have in adopting decisions concerning
International trade., Thus we would ignore the general principle that only
commercial criterions should prevail for determining the measure of
importance of each country in an organization dealing with international
comerce. ' , ) L

But it is that we also understand that there is another argument
suggesting the advisability of not considering as an index the aggregate
figure of Imports and exports, Such argument is es follows: inasmuch asg
the gtatistical valuation of exports is usually f.o.b. and the imports are

/cemputed
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computed on a c.i.f. basis, there is an evident discrepancy between both
figures which, in some way, hampers the sddition thereof. Thus, it would be
necessary to either exclude freight and insurence from the import trade or,
else, it would be necessary to add up freight and insurance to the export
trade. From a national agpect, the statistical valuation an the f.o.g. basis
for exports and c.i.f. for imports is corvect, since it reflects the
"sconcmic moment" of the arrival or departure of the merchandise to or from

the country, as the case may be. However, fram an internmational point of
view, for purposes of both imports and exports, a uniform similar criterion
should be adopted, to wit: that concerning the arrival of the goods at the
market of destination, or that regarding the departure of the goods from
their producing countries. However, the statistics on international
conmexce now avallaeble are not prepared in the sald mamner,

3. SELECTION OF INDEXES OF COMMERCIAL VALUATION

31. Analysis on the Simple Index (Not Double) of the Absolute Value of the -
Foreign Trade

Due note having been teken of the statements herein before made both

insofar as regard the statistical criticism of said indexes, as also

regarding the economic criticism of said indexes we must deem it advisable
to set forth now which are the indexes which; in our Jjudgment, ought to
gerve as standard for determining the position or specific weight of sach
country within the combine formed by all nations composing the International
Trade Organization,

We have already stated that, in principle, we had decided to substitute

the general economic criterion which have been insplring each and every one

of the varlous formulae which have been outlined to serve as a basls for

determining the relative pbsition of the countries belanging to the
International Trade Organization, by a criterion to be apecifically of an
internstional trade nature.

In line with the foregoing, we consider that there are a number of
indexes which should serve as a basis for ascertaining the said specific
weight of the countries within the Internationsl Trade Organization., Amongst
others to be reviewed hereunder, the index which, in our opinion, is of the
greatest importance is, undoubtedly, that represented, either by the totel

value of the exports of a country or else by the total value of the imports

of a country. In our Judgment, every country, as it is loglcally implied,

should make use of such a figure as, pursuant to its commercial balance,
shows a higher amount.

/This index
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This index takes into account the absolute magnitude of the countries -
which is really failr - but always from &n international trade viewpoint. It
is only logical that in a valuation of the kind under contemplation, the
amount- of thousands of million doliars of the:export trade of the United
States, for instance, sHould weigh very much more than the few million
dollars represented by the foreign trade of Paraguay or of any other small
country. As far as we are concerned, therefore, there 1s no doubt
whatsoever that this index is the first and most important which should be

congidered in the solution of our problem., Thereby, the position of the large

countries 1s duly acknowledged since they are the ones who have the highest
absolute values of exports or imports, as the case may be.

This index, from an economic point of view, does not suffer from
fundamental defects insofar as the international comparison is concerned,
gince the values of an international trade are always the values of a
world-wide or semi-world-widec market that, on the assumption of normal
exchange rates, they should and ought to be shown as a world currency such
as the dollar. The only streak of doubt prevalling, as regards this index,
1s the present lack of normal rates of foreign exchange. This constitutes
at the present time a general problem involving all comparison of internatiomnal
monetary values, since the fact should not be ignored that we are living in
a perlod of tremendous monetary abnormalcy. In our opinion, there is no
other way to obviate this problem but to retrovert from the present time
in order to adopt tpe Tigures pertaining to those pre-War years when, it is
conceded, there prevailed a certain degree of exchange normalcy. This
solution should constitute the basis for the calculation of the present index
until such time as a world monetary normalcy is finally achieved, at which
time, through the said medium the exchange rates of some currency as against
others may amswer the actual economic requirements involved.

32. Analysis of the Index of Relative Value of Foreign Trade

If in the case of the preceding index we have taken into account the

absolute importance of international commerce, thus admitting therein the
interests of the large countries who find their functions within the world
trade more fully represented, it is only logical that we should now pass

on to make description of an index which takes into consideration the
relative magnitude of the countries from the said standpoint of international
trade. That is, fram the standpoint of what such international trade
represents for the very life of each nation. In our opinion, this index is,
as regards small countries, the homologous of what the previous cwne represents
to the large countries, and should be considered in a general way as a

second index in category within a general valuatidn of indexes demonstrative

of the importance which every natlon has in the international trade.

[From a
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From a statistical point of view, this index may be measured by wueans
of two different procedurss: (2) the procedure of percefitage of exports
vis-a-vis the naticnal ihdome; and (b) the procedure of the "per capital
“of exports or of imports.-

As regards the first index there still prevail many of the deficiencies
which were incorporated by us, in due course, to the data on the national
..income,. However, it is obvious that, in this index, two of the.main dsfects
are exciﬁded, which we attribute to the index of national income, since.it is
not possible to make comparison of ebsolute figures which, by reason-of their
nature, are incomparable, nor is it necessary to convert the national income
of each country into a common;Currency. The percentage being a relative
figure, it méy be obtained by establishing the relation between the total
value of the exports or the imports of each country with the total value of
the national income shown in the very currency of ‘the nation.

. Therefore, this index eliminatés the problems -of cimparison which
‘ formerly existed in comnection with the incoms, even though the insufficiency
and deficiency of statistics on income may continue establlshing a deadline
to the former and to the practical use thereof,

We are interested, however, insofar as countries of little development

is concerncd, to stress the fact that this index is perhaps the one effording

;g_sater impbrtancé;“hence it would be only too logical that, notwithstanding

the deficiencies of the national income, a special empha31s be herein laid

on the de;ense thereof,

V Even on the assumptlon that the preceding index was not computable by

" reason of the defects and limitations already pointed out, it may be possible
to measure the importance of the relative value of the international trade

of each country by means of the index of the value of the. exports or imports
of each count¥y shown per unit of production, that is, the "per capita" of
inhabitants, - This index is evidently the simplest of all. International
'7§ommerciai statistics as also the statistics of population, notwithstanding
their defects, are perhaps the best ones available in an international sense.
However, as regards this "per capita" trade index, there still remains the
problem of the selection of the rate of exchange of some currenciles with
another, which inconvenience would be averted with the use of the
aforementioned index. ) o ’ I

Fnrthermore, this ‘index as comﬂéred with the foregoing one shows a

scrious irconvenience which would diminish to a great extent the importance

to be conceded to countries with a low income, since it favours in a special

manneér the countries of greatef "per capita" income as against those of less
"per capita’ income.
/Let us take
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Let us take, for example, two countries entirely lmaginary, even thovzh
the cace may suggest a close similarity with the United States of Americo and
Culi-s Let us assume, therefore, that the said countries show the follow.ag

cconomic picture:

(1) (2) (3)
"Per
apits”
National "Per capita" ome %
COUNTRY ZExportaticn Population Income  Bxportation 2? (
A $ 500 mil, 5 mil. $1,500 mil,  $100 $300 33
B 15,000 mil, 150 mil, 150,000 mil, 100 1,000 10

From the above given figuvres, 1t may be readiiy noted how country (A)
on thé agsumption of having an export percentage, as campared with the
national income, three times as mich as that of country (B), would
nevertheless have an equal "per capita" exportatlon value. Thereby, we
understand, full evidence 1s estatlished of the advantage which the precading
index affords to countries not having a very high standard of living, as
agalnst the index now being reviewed. o

33.  Index of Geographlc Concentraticn of the Import and Export Trades

The third index which we deem advilisable to suggect for purposes of
determini.g the right to vote within the International Trade Orgenization to

be created, is that concerning the degrsc of concentration which, as regards

th.2 various markets or principal sources of national supply, are experienced
both by the export as well as the import trade of a country. This index we
mey just as well call "index of geographic comcentratlon of foreign trade",
whether of exports or imports, as the case may bve,

It stands out very clearly that this index, by reason of its own nature,
offers certaln complexity of computation, but even so, we deem it our duty
to get forth before the members of the delegation that, in our Judgment, it

is the third in general 1mportance which commitmen! , as above stated, is

our personal criteriom, ‘
. The index under review, we understand should be taken into considbra Lion

gince it serves to demonstrate how vital is for a country its peculiar form

of international trade from a geographical point of view or as regardés the

various marketg. Every measure on the international trade is, with no doubt

whatsoever, more significant and deciding to a country having a high

geographic concentration of its international trade than to another one who,

to the contrary, maintains & high geographic dispersion of its export and

import trade. The country in the former case, has almost no possibility,

alternative or countervailing means in the face of any contingency or of

& lasting change, whilst the latter, always finds, or at least finds it

rove casily, their relicving means of change and countsrvailllng measures.
/Hence it
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House it fellows that due consideration should be given to thils structurs’ .
reas n of internaticnal commerce for detormining the specific weight of =2
conury in go far asg it refers to the voting policy within the Intermstional
t.ade Orgenization,

Conslidering the general characteristics of “he economic facts under

review, we propose that the index of geographlic concentration of

international commerce be taken into account as one of thosc wulch are to

gexve the vurpose of making the valvation of the spec ‘fic welght which every

country bears within the organization of said international commerce.

From a statistical point of view, the standarda which should serve
to measurc the amount of geographic corcentration both as regards the supert
and the import trade would be the index set forth on pages 98 and following
of the work entitled "National Zowar and the Structure of Foreign Trade",
by Albert O. Firschman (University of California, 1945). "The concentration
of the trade of a nation - says Hirschman - depends upon the number of the
countries with whom it deals and the distrivution more or less unbalanced
of its commercial traffic amongst the countries". Further on, Mr. Hirschman,
himgelf, ive us the formule for the computetion of the index under review:
"the imports (or exports) of a country from (or to) other countries, may be
iniicated as a percentage of its total irportations or exportations. Ths
index ig calculated on the basis of the addition of the squares of these
peroentages and through the extraction of the square root of the sums
thereof " ' ' '
o Appendix "D" of this Report contains the corresponding chart with the
indexes of geographic concentration of the export and import trade of
45 countries. ‘

34. Index cf the Internal Structure of the Internat omal Caumerce of Each

Comtay .

Another indox of special interest, would be that of the structure or
integration of the export and import trade of every country. We understand
that the internaticnal trade, depending upon the internal structure showed
by imports and exports, scrves the purpose of expressing - in a certain way -
the meagure of the economic development of each nation, the nature of its
economy and, conseguently, the degree of movability of the productive factors
within the country. ' '

The percentage which the "non-manufactured” commodities represent in
the exportation of each country over the total value of exports, is indicative
to us of the measure in which a countyry is still pending development and,
consequently , the scarce movability of productive factors existing therein.
Tho peréentage of imports of "manufactured" articles over the total imports
by the country, is at the same time rspresenting the measure in which the

/domestic demand
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domestic demand is dependent upon the foreign production for meeting the
consumption of higher qualityJitems,requireq as. a result of the culture
and standrzd of living of civilized countriés.

If it 1s to be considered that the indexes alveady reviewed by us,
that is, if it should be taken into account thaﬁ the percentages of the
ex > rtation of "non-manufactured" comodities, as compared to the total
expertation, as a’so the percentages of- imports of "manufactured” goods
ag caared to total imports, represent to a certain extent, within the
scopc of the international trade the measure of sovability of the productive
Tactors within the country involved, it seems to us quite evident that all
cuch countries as may have a greater percentage of "non-manufactured"
articles in thelr exports, and a higher percentage oi the importation of
"manufactured" items, are those having a lesser economic development and,
therefore, possess a lesser movability of the productive factors from the
roint of view of the mumerous probable uses or applications of the latter,
and, consequently, are dependent, to a greater extent, on international
trade, This means, that in the face of any change or contingency of any
nature as regards international commerce, the capacity for adjustment to
the new situation, on the part of the countries having high percentages in
the exportation of "non-manufactured” goods and in the importation of
"manufactured” items is much bolow the capacity of adjustment of highly
‘eveloped countries, id est, those having a small percentage or at least
a lesser percentage of expurts of "non-~manufactured” commodities and also
a lower or minimum percentage of importation of manufactured articles.

From the above statements 1t stands out quite evident that any measure
dealing with internatlonal trede has a great bearing on any of the countries
vhose status is that of the for.er case; any msasure of this nature
affecting the countries placed in the latter position may be better endured,
This suggests the necessity of asslgning a greater specific welght to
countries of small development than to those fully developed, in so far as
- it concerns the decisions which, from this point of +iew, may be adopted
by the Internatiamnal Trade Organization to be created.

The index which would statigtically measure the said position is, as
already stated, either that of the percentage representing that part of
the total exports pertaining to the value of exports of "non-manufactured"
articles, or the percentage covering the importation of manufactured goods
over the total imports, or both. This double index bears the advantage of
its cagy computation because of the fact that the statistlics on international
trade prove to be most efficient and numerous than any other to be found
within the scope of the world., Likewise, it affords the advantage of not
creating eny . problem in making comparison in absolute terms, and, moreover,
it averts the inconveniencs which at the present time is somewhat without
golutica, of expressing all national monetary values through a single
currency, for instance, the dollar. .The problem of instability of sxchanse

/now prevailing
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ncw prevalling and the .ascertnining of the rates of exchange of currencies
an.ag themselves, would therefore be entirely averted in the index now under
conglderation,
35. Index of Merchant Plests,

And, finally, we conglder that it is adviesble for us to point out the
index relating to the national merchent fleets as emongst such indexes which

deserve due consideration from the point of view of internstional trade and
for purposes of pondering on matters of vote as will be required within the
International Trade Orgarization to be created. It is evident that
international trade is carried on mostly by means of vessels, Hence there
is no doubt whatscever in the fact that the commercial importance of every
country 1s not only measurable, from an international point of view, in
proportion to the import or export trede being made, but that it should also
be measured by consldering the available means of transportation enjoyed

by each country for caryving on its own international tradc or the
international camnerce of the other countries. It is for these reasons that
it becomes advisgable to take into account as one of the indexes - which,

as a matter of fact 1s one of least importance among those already given ~
as repregsentative of intcrnational trade, the index covering the tcnnage

of national merchant fleets.

As regards this index, the poaition*of small countries with little
development is very uniavorabls., Teke for imstance the position of Cuba.
But as we understand that the standard to be adopted should contain indexes
containing both fully developed countries as also those of little
development, it 1s necessary and advigable to include this index, even though
in the least degree, within the general standard to be proposed by Cuba.

The adversity for Cuba is evident as regards theretn, but the inclusion
thereof would serve as a token of the good failth of Cuba in proposing a
standard providing an index which is so detrimental to it.
| 4. FINAL PROVISIONS
In view of the foregoing and as a summary thereof, we hereby propose:
That in the case of Cuba it should addﬁt the so-called criterion
of International trade, as agalnst the general economic concept which
has thus far been the basis for the selectian of indexes to determine
on the right to voté within the Internaticnal Trade Organization,

Second : ,

That the following indexes be considered as the ones which should

Torm part of the above mentioned international trade criterion: a) the

‘Index of exports and imports expressed as an absolute value in a single
currency; b) the one dealing with the percentage of exports in rslation
to the respective national incomes; ¢) that cme showing the "psr capita”
of the export and import trade; d) the one of the percentege of exports
or imports of "non-menufactured" or "menufactured” goods, as the case
‘ ‘ [mey be;
B ——




E/CONF.2/C.6/uk
Pa/ge 23 fo.6/

may be; e) that concerning the percentage of geographic cancentration
of the international trade of each natiom; and f) the one regarding
the tonnage of the respect merchant marine fleets. We are of the
opinicn that Cuba should struggle towards having the Indexes set forth
above duly considered In this same sequence of importance, and such
procedure to hold trué even in cases when the measure for pondering on
the right to vote for sach of such countries is held in abeyance
awvaiting for the decision to be adopted by the Comission referred to
in the preceding paragraph; and,

‘ That a "petit-comite" of work be organized for purposes of
'incorborating into such indexes as may be selected by the Delegation
as preferable, the resulte of the "expericence" borne out thersfrom
thus making the proper computétions caoncerning the various discussions
whether they be direct or implied.

This 1is all what the undersigned Adviser wishes to submit in order

to comply with the task entrusted him as regerds the problem of reporting

to the Cuban Delegation on the ecpnomic indexes which should serve as a
basis for egtablishing the criterion sustained by 1t in go far as the
matter of the vote is concerned.

Before closing, however, we wish to convey hereby our natural lack

of full satisfaction towards the contents of this Report which, even though

it could and should have been drawn up in a better fashion, such a goal
has not been fully met; due in part, and as major cause, to the personal
limitations of the writer and, also, though for sheer lack of time,

(egd.) Julian Alienes y Urosa.

/APPENDIX “A"
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AFPENDIX‘"A"

POPULATION OF THE WORLD IN THE YEARS 1938 AND l9h6 AS PER THE "MONTELY
BULLETIN OF STATISTICS. - STATISTICAL OFFICE OF THE UNITED NATIONS"

ISSUE NUMBER 10 OCTOBER 1947
(Shown in units of thousands of persons)

COUNIRIES YEAR 1938 YEAR 1946
Argentina - 12,957 15,832
Australia - 6,893 7,449
hustria 6. , 760 7,009
Belgium 8, 5387 8, ,389
Bolivia 3,29k 3, 788
Brazil - 39,W10 45, , 726
Bulgaria 6 Ehh 6, 4993
Canada ;~11 152 12,307
Ceylon 810 ' 6 ,700
Chile ' h,b35 : 479
China P ——— ll‘//,_)92
Colombia 8,702 10,318
Costa Rica 623 S 772
Cuba 4,228 5,052
Cyprus o377 462
Czechoslovekia 14,603 13,091
Denmeark A 3,777 4101
Dominican Rzpublic 1,637 2,089
Ecuador 2,865 3,340
Eaypt 16,297 18,833
Finland 3,671 3, 877
France ° 41,100 hO 000
Germany 68,425 6,,911
Greecs 7,109 7,450
Guatemala 3,0L4 3,575
Honduras ~ eeaens 1’220
Hungary 9,060
Iceland "118 9’??3
India 282,341 310,625
Ireland 2,937 2,923
Italy 43,771 45 6&6
Javan 72,223 73, llh
Korea 22,634 19, 1369
Mexico 19,071 22 776
Holland 8,680 9 A17
New Zsaland 1,607 §76l
Nicaragua =e 1’109
Norway 2,914 3’105
Palestine 1,435 1,912
Panana 536 632
Earaguay 58 1,200
Peru £,990
Philippines 1“382& 12 gg%
Poland 3& 849 23,930
Portugal 7,/06 8 ,223
Roumania 19,750 16,472

/Salvador
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APPENDIX A"
1A'(€on%inped).,‘

CCOUNTRIES.. . ... YEAR 1938 S IER I
Salvador 1,70k 1,997
South Africa 2,081 2,363 .
Spain 25,493 27,2k
Sweden 6,297 6,719
Switzerland b rge b, 466
United Kingdom 47,485 47,175
United States 129,825 141,229
Uruguay 2,108 2,281
Venezuela 3,k31 k,300

/APPENDIX "B"
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APPENDIX "B"

ESTIMATES ON THE NATIONAL INCOME IN THE YEARS 1938 AND 1946 AS REGARDS
SOMZ COUNTRIES, PURSUANT TO THE SPETEMBER 1947 ISSUE OF THE W&Eﬁiﬂ%
BULLETIN OF STATISTICS. - STATISTICAL OFFICE QF ?BE UNITED NATIONS'

COUNTRIES

NATTONAL CURRENCY

(in units of millions of)

Argentina
Australia
Belgium
Bulgaria
C=nada
Czscuoslovakia
Dernmark-
Dominican Republic
France

Ireland

Mexico

Holland

New Zealand
Noxway

South Africa
Sweden
Switzerlend
United Kingdom
United States

Pegos .
Pounds Sterling (A)
Francs o

Ieva (1,000 millions)
Dollara '

Crowns (1,000 millions)
Kroners

Dollars

Francs (1,000 millions)
Pounds

Posos

Guldens

Tounds (N.Z.)

Kroners

Pounds (8.A.)

Kronors *

Francs

Pounde

Dollars

- - -

- -

--------

- -y -

s e e

- - -

/APPENDIX "C"
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APPENDIX "C"

CHART COVERING THE "NON-INDUSTRTAL" EXPORTS AND THE "INDUSTRIAL' IMPORTS
(Shown in the % over the total and the respective trade)

(Facts taken from Document ITI/1 as compiled by ths
"Preliminary Internationel Trade Meeting” of London)

% -over the total national % ovsr the total national
~ imports as represented by exports as reprssented by
COUNTRIES the imports of ' the exports of "non-
- - "manufactured items", manufactured” goods. .
1928 1929 1935. 1925 1929 1935
Argelia “———— 67.4 61.8 ———— 91.8 96.0
Belgian Congo 75.1. 68,5 Th1 93,9 94 4 88,7
Egypt ‘ 25, 8.0 =8.1 97.0 96.3 96,2
Union of South Africa 77.6  78.2 84,1 97.2 91.9 93.0-
Canada . . . 51.8 59.2 51.6 73.3 71.9 1.k
United States 2109 2601 21.7 6&"7 51"4 . 56'&'
Argentina 69.1  68.8  T1.1 966  97.3 95.2-
Bolivia ' 66.8  67.2 64,3 99,6  99.8  98.5
Brazil : 59.6  59.6 59,7 99.8 99.6 99.5
Chile 70.6 73.6 69.8 95. 95.8  98.6
Colombia . - 79.1 86.6 ———— 99.0  99.6
Costa Rica 64.8 66.9 1.4 99.3 99.2 97.4
Cuba 45.8 52.7 57.3 S¢S ST 95.9
Dominican Republic - 57.4 71.0 “mm- 98.3  97.3
Ecuador - : 71.8 S - 93,6  87.5 87.1
Guatemala 67.0 74,6 74,0 99,4 99.3 99,1
Honduras 65.0 67,3 67.3 97.9 99,4 99,7 -
Mexico V 70.8 R ———— 99,4 99,2 el
Panama ) 61.2 59.7 ——— 100.0 99,9 -
Psru 66.7 64, b 69.8 99.7 99.8 99.3
El Salvador 80.7 69.6 76.9 99.7 99.9 98,6
Venezuela 5.7 7.7 86.7 98.3 99. 99.5
China kg,2 49,6 £1l.2 82,7 85,0 79.2
Manchuria ———— 62.8 63,0 —aea 96.8 96,1
India T7.3 72.5 74,0 78.6 T4 75.1
Netherlands Indies 70.8  68.9  72.6 98.4  97.7  96.8
Tran 58.9 62,7 66,9 85.8 89.3 93.3
Japan(lg 18.6 21,0  1k.1 49,6  47.2  30.9
Japan(2 21.3 24,0 ———— £1.8 50,6 ————
Xorea -——— =8.5 63.4 -————— é7.8 83.8
British Malaya. 28.1 32,7 29, 93,2 92.6 94,6
Siam 69.2 69,6  70.4 96.2 95, 97.6
Albania 57.8 50,4 55,4 99.5 9.8 100.,0
Germany 16.1 16.68 13.5 oh,7 255 19.9
Austria 33.0 39.7 32.0 24,4 25.7 31.0
Belgium 22.0 27.1 27.0 S~ > 40,6 k9,2
Bulgaria 68.8  67.6  62.0 97.5  92.1  96.5
Dermark 35.9 Lo,0 2.3 88,9 87.9 87.8
Spain 43,2 48,3 48,4 71.2 T7.5 82.7

(lg Including trade with Korea and Formosa.
(2

Excluding trade with Korea and Formosa.
/Esthonia
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APPENDIX "C"
(Continued)
" % over the total national % over the total national
imports as represented by exports as represented by
COUNTRIES the imports of the exports of "non-
~ "menufactured items". manufactured" goods.
1925 1929 1935 | 1925 1929 1935
Esthonia 39.6 - L2,9 88,3 £9.1  68.8  77.1
Finland 46,1 48,0 k2.1 - ——— -————
France 2.8  17.6 17.7 29.9 33.6 38.7
Greece 3L.6  37.3 k1.3 9.6  98.0  97.2,
Hungary 57.9 48,1 37.1 83.5 79.6  T0.1.
Ireland .6 45,1 53.6 91.h  91.1  95.b4-
Iceland 5L.7 . 60.5 £9.9 99.9 99.7 99.8
Ttaly 22.4 26,8 23,9 51.7 4.9 52.0
Letonia k7.5 ho,2 2.7 - 85.9 = 67.0 79.5
Lituania 53.8 . 54,5 £9.2 93.1 93.1 93.5
Korway b2,k 51,4 53,0 75.9  T7.6  79.3
Netherlands 34.3 hi.1. 46,6 65.4 63.2  67.4
Poland bk, 1 k5,8 . 38,6 . 77.7 8o.4  77.0
Portugal 34.3 38.5 k1,0 87.2 88.1 83.0 .
Rumania ---=  80.5 . 79,5 ——— 97.8 98.8
United Kingdom 18,4 21.2- 16,0 22.3 22,8 25.8
Sweden 40,1 . 43,8 48,1 . €0.2 59.3 55.6
Switzerland 38,7 4k3.8 . L4.8 19.2 19.9 19.1°
Czechoslovakia 23.0 31. 28,0 37.7 28,3 27.4 -
Turkey : =e== 72,1 83.3 ----  88.9 97.0
U.R.S.S. ' 5.9 37.7 43,5 94,9 89.6 - 81.0
Yugoslavia 71,1  7l.h. 69,0 90.8 91.3 ok, L
Australia 76.3 73.8 73.8 - 98,2 97.2 96.0°
New Zealand 73.0 75.0 . TT7.0 . 38.8 58.8 99.3
/APPENDIX "DV
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CHART ON THE GEOGRAPHIC CONCENTRATION OF FOREIGN TRADE

YEAR 1938

% OF GEOGRAPHIC CONCENTRATION

COUNTRIES
OF IMPORTS OF EXPORTS
Bulegaria 54,0 60,3
Hungary L5 48,2
Rumania ho,1 . 33.2
Yugoslavia 43,6 )
Greece 36,5 45,3
Turkey 50.6 b7.6
Holland 30.3 32,2
Bslgium 27,1 28.8
Czechoslovakia 26.0 26.6
Switzerland 32.8 26.9
Poland 30.3 33.2
Norway 34,5 35.9
Sweden 5.7 33.9
Denmark ki 1 59,4
Esthonia 38.5 7,4
Latvia Ly, 55.0
Lituania 48,9 41,5
Finland 34,9 48,9
Portugal 30.6 31.3
- Albania bi.2 70,2
United Kingdom 21,8 19.6
Ireland 52.5 92.7
Canada 65.3 53.5
Ceylon 5.5 55 .4
India 38.5 37.8
British Malaya 38.3 37.0
Australia h6.2 56,3
New Zealand 52.8 84,0
Nigeria 67.1 68.3
Union of South Africa 47.8 75.9
Argentina 30.6 3%.6
Bolivia 37.3 66.5
Brazil 39.0 41,8
Chile Lo.6 -
Colombia 55 .8 61.5
Ecuador Ly, 3 Lh,0
Peru ko2 37.7
Uruguay 29,1 38.3
Cuba 71.3 T7.3
Mexico 61,1 68.7
Nztherlends Indies 34,1 32.4
Philippines 69.4 78.0

(Data taken from the book sntitled "National Power and the Structure of
Forei?n Trade", by Albert O. Hirachman. - University of California Press. -

19L5,
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