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Letter of transmittal
... '...... I.

Iltice Success, 21 October 1949

;r have the honour to transnit the fi:r.anc1a1 ate.tomenta

which 1rere o1.lbtlitted by .the Director of'the llrd ted NaM.ons

Belief for Palestine :Rofugee;) vith reS1J6ct to the 1)8riod
. I .',' ~

1 December 19').8 to 30 Juno 1949. Tb.eso CiU:l,'tonenta have been

examinod .and certifj.Dd.·

In e.ccordence viith p-aragraph 29 of tho :pro"visional

regule:tiO!lS for tl;e adr:rl.n1atrotion ar.d supervision of the

Palestine Refugee Ftlnd 1 ! l1ave the honour to :preeen~ t1:l:;l report

of·th~ ~oard of Aud1toravith .respect to ~te indic~ted period.

(S:1f29.~) 1'latean SEIJjIBOn be~1Ulf' of t.:'1e B<)a:rd
. of Auditors

,
President of the General Ascembly of

. the Unitea. NaMons.
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uNorrED NATIONS RELJ:EF FOR PALESTTIm REFUGEES

Interim Finencial 3tat~monts for the ueriod froll------- - .-

.!~_JO June 19..!:2,

L '. statement ·of Assets c.Dd. L:to.bUitiea as at 30 June 1949.

2. Statement of Inoome and Expenditure for the period from
1 December 1948 ~o 30'June 1949.

3. Schedules to the Statement of Income and Expenditure

'lA" Contributions received. in cash
"B" Contributions received in kind (includ1ngserv1cos)

/Interm Statement .



UNITED NATIONS RIT.. lID' FOR PAIJESTINE R!:l':FUGEJl:S

Inte1"in 8ta.teIf1ent of AI1Hote and r,:1~.t:tl:tti:'"lS
--'--'--;:9"" i1t_35J1.i;e~~19\~9° _._---

A::J:Jets

Cesh on hand. and. at banks

Advances to suppliers

InventorIes of supplies, as report8d. by
operational agenCiG8

Su.pplies held ava!J.:alJle for eXCh<l!lg6 '\fi th
International Children's Emsreoncy Fund

Advances to operational agencies, less
d1sburse~ent8 reporLed by them

Accounts receivable, service depo::Jits etc.

Insurance uUQxpired

Automotivo and. other equipment, at cost
Less: Provision for 8stlm.ated. shrinkage

in value of au.tomotive equipment

454,616.23

~J00.:22.

Kus)
3,837 ,0'~7 .65

311;951,,°7

607, )476.00

197,Br<3.oa

362,598.77
16,622.53 0

11,711.29

'=''011 61?; ')3
~..L_'::::":"::-_

") <0"'99 coJol' ;,4
~,./ ,'/ ./

-- --'\="=

Liabilitios. -

Accounts p~yablG

_tulV3.!1~oGS froin. l}J.'1itbd Natio:lS
vlorkirig Capi"talFlmd

Pril1Gipa1 of Fund, per
staterrent of Inccwl8 and
Expend.iture

<~(us);t"_

1,,273, !~34 ..9i

1,000,ooO.oa

3 32 '" . " t:., b'''7.t..o3

'5,599,90(,.54
='_';=:"'~~:';:;"-:-:;-e.:::

Certified correct:

J:::r;.es E. N. BRaIN

o Chief Fin:~..."'l.co Officer

Ap!Jrovco, :

8tanton GRlill"IS

Director

rj ~)ll
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UNITED NATIONS RELIEF FOR PPJ:,ESTINE REFUGEES

Inter-iro statement of A3sets a'1d Li:1bi1it.ie~'

as at_ 3C>?~l!'.e_ 1,949

(Co:lti:lUed)

Audit Certificn~e
----.:- ------

vIe have aud.ited the ncCOU-'1ts of United Nations Relief f:.'r Palest:ne Refugees for the period from

1 December 1948, the ,date of inception, to 30 June 1949. VIe have obtained all the information and explanL1tiq~'

that 'We have required, and have ,reported to the Secretary-Geneml under the date of 19 September 19J19. As the

result of the'audit, ,'We certi~~ subje~tto the observations in such report, that, in our OPini?n, the above

Interim Statement of Assets and Liabilities presents a true and correct vie~'" of the state of the Fund's affairs

as at ,30 June 19~19, a.--m the related Interim Statement of Income and Expenditure correctly sumraarizes the

operations of the Fu:li for the period then ended, accord.:bg to the best of our information and the

explanations giv~n to us and as shov1!l by the books of the Fund.

Ian STEVEN'30N, ~anada

A[,rustin ALJURE, Colombia

Otto F. ~~, Denmark

litnterim

1-t:J:x>
C) -......

GQ ~
Cl) 0

0\
0\0

:--
~

' .....



u..:rT.ED I'l..llTID: ,FOR I'J.'lL1,!;S'l'llIE ,j.{b.r'IJG:t'EG

Il1te:r.:i..m StutenJ8nt of Income and Ji..:xnerxUt1'T.'O
for tbe j2:!.f£~f:rem Tj)0(;er{S7i:;.~- J9~l~~~·tFe-·ci1.te-oi;"t;'cc::-:fi~on:- to 30 June 1>49_....c"-_,........ . ~~............'*~ ~_ ........"......~oI. ~--....... .._~...... .._....... ..._

Contributions received in cash (Schedule "A")
CO:'ltrib"'J.tioni3 recaiyed 1:.1 kind (ScheJ.ule "Ell)
Funds transferred by united Nations Act111{3

Hod1e.tor on Palostir.e
Miscellaneous iDCO~ - ~~~ ~~torest cred~tcd

Total i."'1co::e

~i2!.~:E,'£.!~~k~~':~~~ (includinG"
overseas shipping expenses of' ~j3,7ti2.91):

Food
Tents
Ble.ru;:cts arid c10Uling
Medical [lnd nubIle heal t..~ sU!l1'1ies
F1.1el

Supplies distributeu; as direct
cid ~o rcf~soe07 by 1,-c~1

..', Go'Vcrnr:ents ("by .my of' ,
contribution) - estiFbted

Ieeal o'Deratio.nel ey))enfie G:_.._--..-
Ineurredby o~e~utio~al agencios:

PorsorJlel costs (exclusive of .
thoso relating to public
bealth proGro......""n8)

Travel
CommUnications
Trans~ortatil)n

vio.rehousing
]''rectio::l and rnaintc!:.8,nce of carlps
Misco11o.neou8
Public hoalth progr~e (salarios

and expenoos)

I11CO~~C
-~

-Pry''1-'' i hF"
~....~~

$ 7,55t~,438.09
"'",1 ""'0'03o ,-1· ,cA,,-~u.

2n,374~55
99,063~67

2 258.}J__J..••,••._._

~_G07illl,;..~2.

2.1600 ,.°9.2.:22.

696,860.77
120,973.20

63,508.03.
863,6:;0.79
17;;037,,55
56,870.ho
6h ,591.65

225 1(0,,13
_."._~,,-

r -, "3 6·~· ..
.~'.;.:~':::'~ ;._?9~.;;7.

$ 1~,~6e ..503)~6
0;623,1'(1.00

9 7 809 .. 1.;.2
146.82---_.

11;:27,377. 49

~·rTTa''1)\ U0)

19,306,630.7C

'"O:t:>
fil -....

~b
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Intorlrn. St,atemcmt of' ,Income andJ0:Ded.i t1.'::':O (Co:::ltiruod)
- ~.-------- '!""

Broue-l1t' forward

Incurred by local Gov6rr.Jncmts (by
\{c.y ef cont:dbutio:'l): '

O:P01's;tiional expenses incurred in
.clist,ribnt:l.ng' d~,Tect aid t.o
'rcf:-tGocs (DoIng total direct
aid costs of $4,200,359, less
er:t:.ne,tod vnJ.ul) of su.?plies

.t:' ,',. 60"0 000)0.1. <;)4' ,

Tranoportation end v~rehousing

oervic0~1 ~d erection and
maintenarJce ,'of cam:ps

Frovlsionfor est~~Bted shrinkag~ in
valae of Etut,Q:lot~,ve c':~v1I::rr'lent

Imr.lrc.iidocn c.1.ttcm.cti70 c~:";'j.iJIDc~t

~dministl~tive o~enoeD:-- ... ,._----
Heaqquarters:

Personnel costs
T:"i;),ysl
COli'.munications
Pu'011'C ....0 .. "+.. 0--,.,'" . ~\J':"~v...i.. .. .l~

TIenk cl:iaTG6s
Office eAl'GnS08

,~ne;ns·I~.:tJ.2-:Q

:;; 1,600,359.00

66lt ,Q62 '- 00-
----.,;,.-.. p-

2,2652321. 00
~ ............-_...-

, 200 000.00__1.....-. ..__

.,.... ...... , ..\1'".- C~__•__.,;!..:.:;';t..~....2.

6
~()

)~, )0:.>.93'
20,928v3h
8,126.13
8 / I'. ,007.14,1
1;cC2.0J.i

___.2Q2.1?

---25..0!.ld~QQ

•
1 1 "'0'7 ':17'7 'a-;<:',I}..J ,.i+/

J;. ,rjij).. ·~tj9~4]_ ....... ,__~._,.__,or, __

1- r-o" ..... ~"):) tuu/f56, 92

:';;(UG)

19:306,630.70

'9 30r:. b("'O "'0..L', ") _} 'j

; ·T.,.,;;..O.....k,.." .......~·t"..~c.,..,t (C,-,n· )
::.:..:~.;;~,;:~.:.:-. __ v.

"3:>
0.1 '­

C..:, i-'
(') 0

C)~
~
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p,
t-'



BrouGht :forward

Inie,r:t:n~J:a...i~e~Ji...2:('~~~<!._~~~~E2(Gontinned)

Exnendi ture._, ~ ...
.1:5,788,756092

$(US)

.19,306,630.70

jSchciJl.ll.e itAn

Field officeo:
Personnel 000tS (lncluding uer diem

-~-Qllow.::l1~CS at bti.sO £lw.·:-'io~3J

Travel
Ccr.-ununicatiO;:lS

.Tr&"1oporte:t:;ion
Insurance
Office e:~en8es

Miscel1ar18ous expenses

'l'0~.D,1 ex-oendlti.lro
------"---,.;...;..~-

~g.L_~E.£9m~pve;r~_~!l:£!j<l~~£~, beir.g
l'rinci~)al of Fund as ut 30 June 1949,
~0r stc.tcnent of A9~6ts and Licbilities

Certified correct:

JCl:10S E. N. BnOUN
Chie~ Finance Officer

5h,553,92
0,201.33,
8,51·:6.41~

10,139.36
. .5>763.05
5,789.67

--3 .28,3.38

96.327015 .__,J... _ 191 ..lj·02~ J5
---..~-........

AP:9rovcd :

stanton GIITFFIS
Director

,r;90.t'I "'50 07--./ J - ~~_"_

3. )26 ,471. 63
~-,--

1-tI>0> ___

• C4 f-'
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0'\
\00
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Contributor--
. Members of United Uationo:- '---

United States 01' Ame::dca
United Kingdom
Egypt
France
India

/
u1J!TED I~jJ,TIOnS PJI:LTh7 FOB PAIESTIIJtI: :R~FUG:e;pS

~~:_~~L~£~C':2~.U:!:-c:a_s.lLJ~~~~."lL2..UE.~EBw t.h!:....rertod.
from 1 1)eC0t!Jocr 1~"~ fw ,the date of :l.n~e2tiaE.J..._~:?"_32 .Tune 1.9"Jl:9

Contribution-"-¥._.._--..-

$8,000,000 (v.S.)
bl,C~0,000 ~terl1ng

:b'~0 ,COO BfY.fltie.n
40,000,000 F~ench francs
230,800 Rupeos

Cl' '" 10 !'A"
.~r.C:~~~~~~~.•

Value
i::t $ 1.¥..:..U

8,000,000,00
4,032 ,2;6.05

165, 209.25
151,515.18

__~<L&~? 6±
12,418, ','26.09

l-d i>
r:- --...
~I-'(, 0

0\
f-10
0":­

:.>
~
P-

I-'

-Other Government contrib~tora:
Eire - .-
Eabrein

L12,249. 48. 4d. Sterling
100,000 R1rpoos

49,392.00
')C ,",I~ ~. r;.Q
5::Z~'T~:(~

79J 335. G8

:hl,358 EBJ'Pt1an. $5,611.5T
J:, 916" 3,',185.12

:b2:; ,(00 Stel'':Ur.-.s
$50,.COO (tT.S.)
,p'2,OOO 11

I~200 EiD-:Ptian
:f. 50 ..
:h 25 rt

$100 (U.S.)

Other contributors:------- ,.. _.-
Kuwait' on Company Limited
World Health OrG~nization

Dh9.ran Womon 's· Clu/.)
Sudan Red Cross Society
Rusaein Bey Fainn,y
l-1. G. Lee
Anonymous United Na.tions Employ-ea

CoUecta..:!. t,y fl;;ncrican Fr~_Se!.!LC!~_q0~eo:

Unitec. r:ations International Children t S

Emergency Fund
Amer1ca...""l 111ssion in Cairo
Unlted nat~.c.i·lS Educational, Scientific

and Cultuc<.l Organization
Bishop .AlIen t:.~ Fund, Cairo
EfJ..glish resldeu(;s. in Cairo
Anonymous
Preceeds from sale ef material

J; 483
:b If-OO
b 237
b 133
:b 440

It..
It

. l'

11

3-,995. 81
1,654.01

931.74
549.59

1,818.1.8

·Tota:~

100,806.45
50,J80.00
~,OOO.OO

826. 1+4
206.61
103.3J.
100,00

...!6,39~.88
:l!.:'O,43::)· 69

,~ 2 _G0c77:;:O ~:-~



','

UNITED NATIO:t-rS RELIEF FOR PAIESTTIfE REFUGEES

~ibuti6ns received in cash (see Note 1) during the ~er1od

. from 1 De~e:mber 1948, the date of inception..l- to '30 June 1949

Schedul~ lIA" (Cont.)

Note 1. In addition to the contributions received, as listed above, the
following contributions had been pledged as at 30 June 1949,
althoueh not yet received at that date:

Contributor

, 'United states: )
of America

, ~'rance
Egypt
Pakistan
lvlorocco

t,j ,,"

Contribution

$8,O~,OOO(U.S.) ($4,ooo,O~J
of which is S"J.bject to
"matchingll

)

442,064,409 French francs
:b60 ,~:)O Egyptian
leO,~oY Rupees .:'
2,335~OOO French francs

lJ:st1.mated
value

in $ rU.S.)

8,')00 ,00.0
1,674 ,486

, ' 247,934
30 ,230
8,845

9,961,495

, Portion
received to
5 September

$5,317,900
1,674,486

247,934
30,230

7,330,550

/Schedu1e "~"

'IU :r>'01 ___

~b
0'\

t-'O
!-'~

p,
P-
t-'
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Schedulo ItIl".

Contribution

mUTED HATIotm REr. IEJi' 70R P~\LESTlrm nEFUGJmS

2.2!;\!:rl.~·.ion~.E~.~ve.9- .. in k.iQ~JJnc~~~Ell.~.!!~cs)c.1.~t1(~ t~..Eer:lod
~.1'p~}1)~~,19;T8..t-!~...2?-te of .~p.t~nt .to.,J.0. June 19'1.2

Est:l..mated value
/ l,{U \fU ~i)_ 5;Contl'~blltO!'--._.._-_..~

Momber3 of UnjtcdUnt~onD:.. ,__' ..__._ _.__.._ •••• w. _

Syri.a
Cane.da
I,ebanon

Iraq
Turkoy
Ne,,'!' Zealand
Australia
S'ireden
France
Union of South Africa
:Belgium.
Luxembourg
Sand i Arnbill.

DU"Oct aid to refu~ecs;

tran~1?ort,ation fHtrviceo;
~rehouc1ng ae~rices; erection
.;md maintenance of campi'!

Dh'ect aid to' re:f.U.t4ees
. Caro,16J fish; nOt1l'l beans
Diroct aid to'refuqees;

tral1t1portat.ion &~:.rvices;

El1'6ct1o.."1 and :ma1~te:1anoe
of CCUTl'P:;J

D1::ect c.~ to' :r61\\6060
T/ltl.ts
Peas; butter; skimmed milk po,roer
'·Thea.t
POl~ored milk;'tento
Dates; figs
Canned meat; canned f~eh

Beans ..
'V'egotablesj;bar1€lY
G::.\.sol ine ' .

1,923/')50•00
1,165,981.00

75!1,920 •OO

61i',859.00
417,657.00
206,333.00
195,732 •00
161, 290.0a
76;943.00
~~8,075!OO
21,110~OO

16,959~OO
6,631..00
4:..r..0?0~

5161~1190.QQ.

23,013.00

. 2,915. 00

300.00
21.00

. J ll!~l.OO
16o l e'6fJSIS

Medical supplies
C1othil'lG
SUndry supplies

. ~,

Butt~rmi1k p~vder

Clothing

~lanket8; trncks, offioe
furnitu.re

Direct aid :~o. refugoes;
transportation services

Rice; suca.r,
. Me~ieal supplies

Other Government oontribu+'or3:'-' _.....
Haahemite I(jngdolll of

JorC.an
Rerublic of Indonesia
Sifitzerl&.nd.

Other .£?r-trib\1~:

Inter~atic~~l Re~lgec
OrGanization

American Friends Garvice
Committee

Council of Bl'itiah
Societies, London

ImDeria1 Chemical
Industri~3, Cairo

'Be1ikoff 'B't"oa., No't'r York
Anonymous

Total-
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1che<lule "B" (Continued.)---
In acld,ition to the contributions received, as 1 i3ted. above, the
fo} 1()"\TbG contributions in l:'i:'1.d had been :pledged 8S at 30 June 191j 9,
aliJ:.1o:lg't) not yet 1~eceiv'7d at th:'lt date:

Jontr:tb'.1to.i....---

Caaada
Austra.lia
NoriTay

Greece
Union of South Africa
Italy
Se-urli Arabia
Venezuela
Swe{l.en "
Svitzerland'

Contribnt-!.on--'.........-'._,- -
Clothing; textiles;

medical 3uP'P1ieo
Carmer1. £'1.8h
Hhcat
Carmed fish; cod livsr

oil
Dr~ed fl""DH
Ca:'1ned fish
Text,i1ea
GB,Eol in~; Koroneno
M:tscell~looUS cm;~od~tio8

Tents
Medical supplies

Estimated
value

~~(U:3)

4'32,OClCl
22.5,696
164,,516

60,484,
~1~ ,0ClO
3Cl,242
29, 087
19,670
14,002
13,S°:)

_. 7, }j2f?

1$111,~97

Pertiori
received to
c:; ~~e pteI'ib'3r

2Cl,162

30 ,242
290H7-,
2,30()

~ kC:;P'
-~~,:.::.

535,561

~~.'I;hevalu3.tion8 used are, so far as the infor-:nJl:1tion ";iaB available,
asestlw~ted by the cont~ibutors.

/RE?ORT OF TTIE
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RE:Por..rr OF T;1Ji: BOARD OF AIJD!ll'OPS ~:rO Tml SECRETARY-G'EN1mAL

en TIE rmZRlH.A~IT OF ~ ACC~1JlD.3 o:r
UHllED N,.A.TIcns fti'.LI:8F FOR IA~-:srn~'E RSLVGrnS

}t'o:a tItlE PLT.IOD FnO~,1 1 r~-::,-~rn 1948,

1ITE DAT3 OF IlJC".;pT:ON, .TO 30 JUIIE 1949

1. In acco:.'e'.tU1Ce uHh the o.irccUon contained 1:1 r8b"u.lation 29 of ·rhe

}?ro"lisionll l'eg'.uationa :[01' ths uJmin1.str-o.tion undo supervision of tho FUl1d.,

eotabliehod by the Gecretn.ry-Geilera1 in consnl"to.tioIl vith the Advisory·

Committee c,n Adminiotrntivo 0.110. :Buclgete.ryQ.uos·U011O, a.n :J.ntc!'im audit has

beenmad.e of the accounJ"s of 't,;n-;'ted Ihtions Reliof fC'r. Pa1eotine RefUcees for·

the ~eriod fl~m 1 Dec~mber 1943, tho date of inception, to 30 June 1949$ .

o· 2. A.,'1 andit ce;c>tiZlcatc 13 Given, Elubject to "';he obcervations in this

rc!,ort, to the Inte:dro. 3to.t~.jent ot Aocets tl.'"1d Lio.bilities as a,t 30 J1.ll1e 1949,

submittod by the Fund~ This audit certificate also ombraC3S the rolated.

IDterim Sto.tcme~t of Income and. Lx;.)onditlU'l;) for the poriod from. 1 December 1948
-1;0 30 June 1949•.

3.. ROGul!J.-tion 3 of the re(3U1ations refer-ree'. to in paraGra,Dh 1, pro~lides

that tpe Dir6cto~ shaLl be r<Js:9onGibl,e to the Secrfltary-Gcneral, alllongother

thinGs, for lithe allIloint:r.ent of an operational acency c~ agencies to aSO'I.lmJ

co~)lete rocponsibility fo~ the implementation of .e. rolicf Pl'ogramme in the

field..and 1'0;;:' the .dlstribution of 6\11'111108 donated under United Ibt10na

aU:3!.?iceo tl
- and furthc:.~ :v:,:·ov:ld.es that lIthe ag:cocJ:lJr.mt or agreements entered

lr..to vlith t.he said agency or agencies '"Till recognize their ccmpletc

autonomy and inde:i?ondence 1.n the perfOl'm3.nCe of this tasle ••• tl. In

financial mattel's, this principle \18S imploIIlented by not calling upon the
. .

operationil agencies to submit vouchers in support of the dicbursements pade

by them on behalf' of the Fund - the agreeme!l'ts ,"'1th them. merely provid.1ng that

they submit "monthly .c. flnllnytal reports of distribution costs incurred by

them in ~.\lfi~nt of their Agreement cortified by accredited a~ditors and ~

such det3.:'1 ao the Director my requh~(;11 • In accordance. idth this provision,

the aso~cies have been required to submit suruaaries to the chief finance

officer, shoiling the monthly disbQ~sement totalo for the several heauinGs of·

expcnditure o The monthly discurse~nt st~ries have been accepted for

~~oses of the aUQ2t re~orted. upon heroin, subject to ~~eir substantiation ­

to the extent that this has not already been accomplished - by certificates

to be ~rovided. by the auditors of the soveral agencieo o To ~7 Sc}?tenber 1949,

audit reportG had been received by t~e chief financo officer, and made

available for the Boar~18 in3pe~tion, with respect to the accounts of one of

/the agc:lcieo



t:te e.goncieo U!} to 31 l<kirol: 3S11-9) tc.ntL irit~lrt.:al)ect to thofJe of a

second up "to 30 Ju:ne 19i{9o . Ho :t"'81Y:lr"!.; :hac. ;ret, 'been ::;,ecoivcd rego.;rd:~l1g

tl'~e aucli t of the 6.i;lCCU:1tS of' tho third. egency ~ h~t the Boc::,d is inf9:'t1ed
\ .

th~, t the audit he.s 'been cC~':'I"leted £.01' th'3 peJ:'1/xl enc1.ed. 30 .Time 3.92;.9t o.no. tll,1"l.t a

re:;ort thc!'~on is o::i.:9E:cted. at an ee:.'ly date!>

4,.

io:;- 'che aCilitinista:::\tlGn e.z;.il EH1j?G3.-daiOl'l. of the &""'..0.;1 l'~r~ds~ ""

t
1J.6., 13i)(1gct es'd,mabs ctJv01"1ng t1:!(~ OpflJ:'c:ti.cns· of tho F'.1nd eba..1.1. be

J?ro:ral'ed. o:7t<1::.o 1'Hrec-tol'" end sul1J:n:ttt.efJ, for n:9:9rovol o:f tho Sec:reta:,:,y-
Genera:! ' The e/-'t'l~iw+es 1"13 '0·"1("""1"1"11" 8,7'i.p"c're-"l fY'-' l"1'C'u. "'"i''1-'' to ·t· .0'",,,-v "fS) , ...~ ,... 'j",J.... ' ~.,f ..... ;; ..... J. '-~." ",'1 •.:::,_.. I".,.. , .... J.. ...... .,l-j. ,...... "-I .J.,Wt>J

e.mended., r;h~:~ !'elJ1r:in in ef£'cc'c for il pcr:.ocl ·:Jf one year from the dDte
of lnccpticn of tho 1\U1C.'1' Transfers Il'le;)r be !l'.:J,rle ~lJ;Y' t,113 Director Idthin
the t·?tal a!u.ol1.rJt apIJ:r.'GyoJ, subject to immediFlte not1:f:tcation to the
SeG~ebe.ry-Q::mel"~l1~ Allotrconts elw.ll 1::13 !l:a.d.e avalls.l\]_Ei 'b~> tho rirector
fer ob::'lgr::l,tion -co the extent that ft..mc.s to an cg,uivaJ.o:lt amount :,;J.ve
ceen rOCGiVCfkO If

Ho htd.gc"t ostimn.tes of the tJ'PG seemingly oO'.o:tm':1:)lated 'by this 2~eg:.tlation.
I'

110re submittecl for the a:p:91"(}V'!.lJ.,Oi' the Secretary-Gerlcrsl; and no allott16nts,

1:: tho gcnel"ally ccceptoa. c':€mse" l1e::-:,e nec.e a~railable. fol' obligation" Instead.,

the p.rac;'1ce has been to e3ta~ish quarterly DUdgeto, for a~nistrative

puxPQzeS;r vTith respect to each of tne o:\?e:ro.tini ~,gencios and fit;.ld offices

a1J.d the F~id1S hear3g,u'6.:J:.'ters 0 FJ::'o1j!. these budgets s a;(;..'Ouniis are a9:prOY8d

monthly (fer each d1.3bursing 'l.mi t.: and for each hCSod-ing ef expelJ.ditnrc)

as being available foJ::' {)1)1~Gation ~ to an e:::::tont not beyond the illliaediate

ca~h resources of the Fl1.nd, af'ter providing for a substantial rClse+"V6 fOl~

liquidation expenscs o The quarterly budgets do not takei~to consideration

the" yalue of contributtons in kind vrh:i.ch l.."liSll'ti b? !'eceJ.ved, emU. 'become·

avai1t;Lblc £'91'" distri'b'\,;.tion; 'but the l1l\';nth1.y a.,mo:U1tEl e,:?:provcd.. for o1?liga.tion

do S01 i",oo} a~tOllnts mtthorized as a-;,raila,hle for E1upply :pl1xchasos are

reduced "e~ccord.i:n81yf> COllies of tho quarte:.'ly buc'tgeJ.;a 0.1'6 :provided, informally,

:to the Bm'eau of Finance of United. Nations.. 1..1'). the Eoardls vieiT, the

to::esoing p~c0ged.ul'"e ca.n:.."l.ot be regard.ed. as giving ft'tU :i~?leIT'...entation to

,regtllatioll :1.6, quoted. abovo. Had allotrl'encs been m-~(le availab:j.e for

obligation in the rrar>..ner aY.01rently intonded.by the regulation, the

este.~lisr.~~nt of the obligations oyotcm of acoounting (as used by Uu+ted

Nat:lone) might havo been recsercled aa a natural COl:lSequencc Q Ins'oer;td,

however, the e~enQituro accc~nlts ere maintained on,the cash basis, 1,e 01

cha;:>ges are not entel"'cd against them n.'1Hl ctisbv,::."serents are mdo to

liQUidnto O~.igaticns p.0cviousJ~y lnC11.n'tld (8, s;y-stem irhich mig.'lt be reea:nled as

satiei'B,ciiorJ, haYil'!£:; in m.md the 8...".ticiJ)t.ted lillJ~.tcd o.uration of the Fl.'.nd's

activitiorJ).

J.
/5~ EaGis of
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havilll'; 0°911 rco.intainod on the cash basio, as mntioned in the :9recodin/3

Il,-"ra&,a;;>h, it 'laB nccesser:{ for tl:e ch19f fin..1ncc officer to ad,just thom

to trto accrual baois 8.S at 30 Jlli10 1949p for thu rnJ.r:pose of :9re~JD.rin8 the

inter:!.m financial otntet"1Bn-tis for t:1C :poriod. then endeci<l ~UO, cl1arces .

'/10re cnte~'e('t acr:dnst tho e.:::pcmdit1.11'O ?-CCO"J1lts for 81.1.1':)lioo ana. serviceD

'Vihiclt h0.0. been roceiveJ. 1.:.::;> to 30 "ii.l:1C, but, for iInion pa;ym.::nt had not yet

o.;:1on me.Qo at that date, On the othur l1,..'md., the accol.'tnts "0+0 rcllevedof

ch8.raoo i~hJ.ch 1:ad beon cntcrf)d when cli:ibu,i.·oClili.mts vTerc mdo j cut whic;! ";102'0

not, in the a~coill1tinG non!lQ, relutec. to tlle perlod ur...der rcvie';T 4) Having

:tn mind the n'3CCGoity of IJrcparinc t.1te ~.ntcritl fir:v:l...'1ci:Q ntatorn::mts in time

foI' the }?urgoElos of t~e 191~9 fell oossior.. of tJ1e Ge:1Cl"a.l AosorJ.bl~r 1 . the

a.ccour~ts as at 30 Ju.."10 191;9 iTJrO finally C1C3Gcl 'by the chiof fina.ncc officer

on 1 Scyteml.:er 191~9 - a<ljustl:l'~'Jntg h~J;ri4~ ~4e1~ thon entored for a.ll

1c1.cmn, laccr.u.al i ten;.;'! t. 8ube~iltten}~ t9 t~~o cltl;:,1n.s of t;18 accounto it i"D.O

fou-~i, in the a~dit, that ccr~qin furthor adjustinc entries sh~tl~ have

been r.ndc " out, oinco t~ese are rCG,'ardscl ao havine o3scntiall;y only

boCl~"kce:r?ingGicnificnnco, clotailed COK'nents al~e not Il"tl.de in this rel)Ort.

6. Ac~~ti~~~. ~.:tol.~".reEo~~1i t;c__fE0::n. ~~ioa6tf'r Hel~cf !!2J2..c.!~

T}lere' 'Vrae no formI l:tsting of surpliee in tho h!;.nc18 of, or ill transit to

the Dio~ote~ Rcliof. ?roject of t~e United Natio~s MeU1ator for ?nlentino,

'Which were ~o be tra!1fJfcl'rod to the J:\md as a..b a epocii'ied date. From the

,timo~crocnnQl of the'Ftu1d had. ar~ivod at the vnrio~s ~ol~tG of operation
, ' -, ,.' .

L'1 the field, 'j:;o take over res::,onaibility from porsonnel of. the Disus'Cc!'

Relief Proj~ct, all delivorien.of cu~pli~s nCcoDtdd by th~ fo~~er ~QrsQnncl

dm:inG t:~e transit1O:'lal 1101"100., "9rc trec.ted ns UJ:;fQR ccntl':l.b'L:tiollS in

kind .from the countries concorncrl, rQeal'o.1oDs of v7hath<Jr or not thoy had

been origina1+Y co~sicnGQ to t~e Disaster Relief Fr9ject. In t~ese

cil·cUl.1lStw.cec, the aCCO'imts of tho ]'nnd. do not. shov', eo}?aro.t.el~, the 'v'olue

of tho supp:ieo t~kon.over from the Disaoter Relief ~r9joct.

7" Sl.~,£:2J.L:J?rocE}"e~.. In the nort;cOl"l1. relief areas, tho ecncro.l pr.:lctice

. of 1?u."Cc'baoirlG relief oUI>2?lioa from. l::>cal GovoX'l1.!Ccnto 'V;"as not [1.c.o:,?t 0<1. until

abont 1 Hay 1949 (tl,lthou,jl cuch a ;policy had. bee::l in force in the sou,thorn

rells:;:' area from the outaet).. Up to the tit1C z:1ent,ioned'
j

!,1..lrcl:asos ~l'l the

l;orthorn areas '\-'ere muc.9 larroly i'1"01.1 In.·;!Vo.ta. SUP:l)liers - and. tho follouing

!lracticeG existocl there, 1-rhich tu,) Bo.v,rl r:ar,axocls 0.0 haYing been l.msatisfac~orJ'

1. 131<'.8 iToro not :'onnlly caLled i'ot' .f"....·om proopoctive GUP::Jliers ..

.2.. Forre:l.l 90ntractn i-(or(:! seldcu entered into irith t1l9 .ou1':plio1"o.

Instead., the su:pply :9roc-urer13nt officer cOl1cernod., ordinarily

/ cO::.1fil-r;u;;d.
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corifi'rmod ,provious' verbal arrangements b;r letter (urrl c,etnilcd. "

specifications were 'not always included).

ITo irid6penaent technical inspection was ~n,d.o of Irurch~,sc':l f:j.our .;.

tIlt) !lrinciIlo,l su.pply item..:. :91' of, other'supplies, to enmu'6,

before cellvery wasacceptea, that· the quality'was s~t1sfactory

and according to such sp~cificati~lS as mi~lt have been agr6sd upon.

Since ' ...locuI:lGntation lfaS inac1og,ua.te,' the BotJxd has riot been able'to os.f,;a,blioh

that cD. prices pai d. vrore f~:1.i1 and reacol1able in rel~tiOl1 to the qnali ty'

,of" sUP:91ies receivcd~ I-!hen, as :)revious13r mont:tonod, ~ho gGl).eral policy';.

wo.s'es'bablishocl in the northorn relief areas about 1 !viay 1949) of purchasihG

supplies fl~om'local Governments, rsmodio.l measures verG at the came time

taken to correct the unoatisfactory practic9a wlrlch had peen previnusly
. ' {

f'OllO\10cl. 1';llOn purchases '\Tero not made from Gove~IllJ1Onta, biG.s '''ere formally

ce.J.:ledft'r frotl a panel of re~porisible mei'chtmto.. Formal yontracts "Tere

.ento:;:>ed.' into in all caoes~' In the case of, flour purchases l ' all coiltracts

6!locifie'd the percents.ces of wheat mixture, the p6rcentagos of tJaXimum

mof6ttiJ:garid ash content';: ~"1.d:re'luired that thel'e 'be frea8_om from ~Teevl1s,

].t:l.$ing, acidity and :roreigll odours., A flour e:;:pe:::ot- \Tas· engagod to inspect

purchased f1our'befo~e deliveries were accepted, toensu~o that the quality

/ wns a.ccord.1ng' to contract specifications - and inspection of other supplies

'\-res arrl:l,llged for to the extent considered necessary 0

~.' ~~~:t:ibilj.j:'r .91. 0J?G!:'a~.!£-~ 2·.r:en.~ics iTith respect to sup;nlle~.
Regula:bion 27 of the pr9Yisionalreculc.t1ons for the administration ono..

_ , 7.. '

supervision of the Thnd, l'equires that the agreements entered. into wit~ thlJ'

oIlerational .:lCcnci9c define the resJ;Jol1s1bilitiGS of the ag~meies aD to,

a~n'soth~l' thinco, lithe regttiarsubmioSi~n of ...... reports, ip~lud.ing

qU~~titative statements recar0~nc the dio~osal of ~u~plics ani,the arcaD in

l'1h:1.oh <ustributea. 11 .; ~o' severnl a~eements actuallycnterad int<:> vdth the

three ae;ehcios do 11?t,tOUCVE:>1.4, contain any rC1uirsIr.:mt regarding the'

sUbnisoion of s'ueh quanti i;atiya stD.toments" T:1o agencic's ''lore/requested,.!

through the field. offices, to F~ovide the infor~tion requ1red.,'andtwo of
. " .

the' ·8.cencie's ha.ve done 'so j but no quantitatiVG otatome..nts have been :f'urnished

by tha third. ·agency. The BOEll'd i'laS informed. that this aeency t'oole the

. ViOl; thatit 1Vould. oe i1lI')ractico.ble to pre,Pare suoh stutemonts (at the aame

time :9ointine out' that' this ',ymS riot a requirement "r their agreement) •

. 9 ..'··' Pi'oc~d~e for'ro"i)ortinci at)] losses and shortages. ReSul~tion 28 of

theJ}ro~isional regulations for tho administration and mroervision of .the

Ftmd. requires' tr..at llthe aCcouht6 of the special. :rurid emU be acco~al'lied

by Btateraznts .s11(hT{~g ... fuJi details of a.ll l:no~~ 106ses and shortages" ..

, :;' . /1::0 losses
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No losses or shortages have been reported. aierts 1-1ith the int0t'~Ll f5r;.R.nciD,1

statement.s o:f the Fund for the period en1ed 30 June 191-190 PllrcI11:',8eS of

tanto and 'blankets, tOGether with relatively small q,uantities of other

supplies, ~re made from overseas suppliern. 'Shipments of such supplies

. are ..covered by marine insurance, and any J osnes, had thEiY occurred, would

therefore [.aye boen recoverable. The .bulk' of the pu.!"chas inG of suppl ies i8,

ho~~e'rcr, done in the Middle East, and the practice has ooen to arrc.ngc wit.h

the Guppliers to make delivery direct to tr.e operational agerlcies concerned.

Oontributions in kino e,re delivered in like marrr...er., In the:Je cirGuill.'3tances,

ofncers of the Fund are obliCed to look to the agencies for info:::-mation

rccard:bg any lossen 0:" shortages, of supplios in their charge, which

might require to be repcrted in o.ccordance '\rlth the roeulation referred to

aoovo, Theagancies ,,;ere requested (6 April 191~9) to include, in their

operatiom,l roports :1nfcrma.,ticn regard.ing certain claoses of losses. None

of the operational report3 roceived with reopect to the period under review,

contain::! a.TlY reference to loases or shortueeu having occurred.. To have

·obtainccl full information; hO'ilever, tho agenciea should have boen r6ClUeGted

to report al'Y 108888 or shorcPgeq, ('If lIha.tever natnre; a.>'ld asked to state,

vThere no less or shortace had. occurred., that such wa3 the case.

10. EqniJr.'l_ent U11XChas"ls ch3.!'gerl aa onerational 6'1CpenS€8 e Until towards--- ~ - . ._----._.....:--_-- - -
the close o? the period unde~ reviev, the cost of items of office, medical

and transport. equtpment, purchased by 'che oper'ational agoncies, "Tas included

by tLem among amoUnts reportcd as operational expenses. During Jtme, ,it ~

d~cided thQt such i~em~ should be reported as 'capital ite~q', appropriately

. claSSified, and on5 J~ly, the chief finance ~fficer r~quested tho soveral

age~cicG to "CL~alyse their accounts from the conmencement of operations to

30 June 1949, and prepare a schedule of all capital items purchased and

char.sed in the acconnt:J". To 1 September, ,.,hen the accounts vere finally

clo3ed for the period ended" 30 ,rune 191i9, o~ly one of the agencj.es had

resporiled to this requost (reportinc equipment items to the tota.l of

$20,915.83 as having bGen cho.:rged. t.o ,operational expenses), and ad:ju8tDlent

of the accdUXlts ~las deferred until the necessary information is also received

from'the other bm a8encies~

11. ~nk int.erest. The 81n.a11 amount of $146.82 shmm for bank interest, in

the InterbnStatement of Incoree and Expenditure, is the interest, at t per

cent, credited by a. bank at wni011 the Fund. maintains a comparatively small

balance for checking purposes.· Up to September 1949, no interest had been.

creditod on any 'of the ca1~~ces maintained at othe~ b~nk3, ~ome 9f w~ich are

of 81..~:'8taritial aI:1ount. On 6 September, requests were addressed by the chief
, , ,

.finance officer to the various other banks 1 that they consider allowing

/interest
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inte~0at 0:1 the FU,.T)d~8 oa,lanc\;jso To 17 SoptGmb0r.. r~:J1ic8 hD,Cl "'~(;~m 1"oce:l.V"cd.

frcl!l three ef, the six benks concerned. Ono of tl10se, where a :'::l1::O.lJ,. balo,llce

io r'c.into.1J;led., 611cloeed a credit note for :tnter0st to 30 June 19h9 at:;

1 ~. _.•~ "'fo d d t i . t i .f.'.. t1; .:; ...~ cc....... a."1. acres 0 cred t interest quarterly at, this r$. 0 n J:.;UX'6;

but fh~ other two.. 1111ero large baJ.ances are IJtlintained, prJinted oat that

bc.nl=:.r;Z ree;ulations in t119 COU1.1t:.'ies concorned l·rouJ.d not :pe~'mit ,them tc 11': 1.0vT

intorect C>::l C"..u'ront acc(j...ul'~s..The BoaY.'f'l \'~a.s in:'o~Gd thrrG one of th'Jse

k.nlCd "<,cuId. be ~olj,uost3d to trc":lflfcr a 1='D.l't of tl';.e tale.nco to a spocial

de,posi t aCCClIJ.nt,· en 'vhich intf'.."TGf:it wcul.d be uJ.101Jed~

~c and.it 'Vlan ;aoi11 te/C:9n. Pt ·t1:e vi11ine; co-o;?eration and assistance

of c~le chiof Zin::m.co officer.. a."1d of ot<c"or officors a'!1d employees of the

Ftmd, f:1' "'ThiGh the me;lbe:~s oJ: the DQ.J.l'-d. wish to :'eco:.cd. tt-elr ap!>r'0cio.tion,

Ian sr.CE"Ti:1'!80N CPJIlillA

Aglwtin 1',LJ"",Tf{E COLO::ffiIf\.

Otto F ~ llEl,IF:E DCnllk"l.rk

Ger:e'Vs., 19 SeptelDber 19h9"




