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Report by the Secretary-Genc.wl.

1. The funds under the management and responsibility of the Sceretary-General

| .
fall under the following categories:

(1)

(1)

(v)

Working Capital Fund and surplus money on gencral .account;

Contributions made by Member Nations to the Tuchnical ‘Assistance .
.‘ : +

Programme;

United Nations International Children's Emergincy Fund;

Joint Staff Pensioﬁ Fﬁnd; '

Other trust funds.

2. Working Capital Fund and surplus money on general sccount ™

" The practice has been continued of investing such funds in shortiterm |

‘e e B . - . .
United States Treasury securities for the meximun maturity of one year,

particula%ly United States Treasufy ﬁills maturing within 90 oxr Gl days.

Investment in these securities has the advantage of arswring licuidity of

funds and an cven sprcading of maturity dates.

Contributions are paid by Member Nations at variocus intervals. Funds

in excess of the current cash requirements are immediately invested,



2.

Compared with the year 1951, when the income earned was $111,388,70,
l95é'eéfnings have been somewhat higher than was expected, namely $130,128‘6§.
1953 egfnings are cxpected tovreach approximately $100,000, Interest earned
for the first four months amounts to $18,931.73.
| The figure of $130,128,68 earned in 1952 although showing an improvement
on 1951 is still below the maximum of 1950 ($199,578.56), The reason for the
decrease in comparison with 1950 is to be found in the heavy borrewing by the
general fund from the Working:Capital Fuﬁd particularly in the first half
of the year. The slight improvement on:l951 is caused by a higher rate of
interest earned en all United States Government securities,

3. Contributions rcceived from Member Nations for Tcclinical Assistdrice

Programme in U. S. dollars, in excess ef current nceds, have continued to be
invested in United States Governmment short-term secwities, As of 1 May
1953, £5,500,000 wers invested in United States Treasury Bills and Notes,
the latter bearing interest. a4t 2 l/ﬁ per cent., During the year 1952, a
total of $114,667.16 was earned on the dollar funds, showing a substantial
improvement en the preceding year when the interest collected was‘$8§}§21.5h.
It is hoped that for 1953 the figure of $120,000 can be reached, if the
present satisfactery schedule of payment is observed, Hhough in certain
instances dollar funds have had to be temporarily excnonged in other
currcncies pending the receipt of contributions in thosc currencies,

The arrangoments reported last year were continued in France where
a yield slightly superior to 3 -per cent is now obtained on the balances
deposited with the bank. In actual practice, funds are maintained completely
licuid, A totel of 7,328,895 French francs has been earned during 1952 as

& result -ef these arrangecents, showing an improvesn.ut of opjproximately
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1,000,000 French francs on the previo%g?gggnings, Since the beginning
of 1953, 356,300 F}ench francs ﬁere earned on the Technicel Assistonee
French franc balances,

As regards the investment of Technical Assistahce sterling balances held
in London, the intercst earnéd amounts to the equivalcnf of $10,959.84 on
the basis of 2 per cent annuélly, credited twice a juar. A similar
arrangement has been concluded with Belgién banks, i.sulbing in a total
of $829.35 accrucd in 1952 and &”40366 from January throuvgh 30 April 1953,

The total amount of interest collected for all cufroncies used for
Technical Assistance in 1952'is $1u7,396.05,

Lhe United Nations Inbt<rnational Children'eas Bmergincy Fund

The same policy has been applied to the excess UNICHF funds, Barnings
for this fund have been as follows:
19510 unnnnnnnnnneeerenns d308,471 .64
1952, eeacaseenanannenseseb97,091,16

5., The Joint Staff Pension Fund now totalling approxiactily $30,000,000

is accruing at the ratc of approximacely $550,000 a month. It has been

invested in accordance with the general principles recomuended by the

Invest .ent Comsittee and the invcstment Advisory Baar&. The lest report
.. +0F the Committee is attached hercwith for rceference.

In its 1951 report, the Investment Committee rosonrended a change in the
pglicy of the Fund, namely the purchase of stock to supplement income and,
additionaldy, to provide a hedge egainst inflation, The Joint Staff Fension
Board!s approval having been secured, and en Investment Advisory Board having

been appointed by the Seccretary-General, the first purchase of common stock
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for the United Niotions Joint Staff Pension scheme w;s cffected on 18 June
1952, The Investment Advisory Board believed that since the stock buying

: L
programme had been somewhat delayed it would be advisoble, in order to
reqch the goal of 5 per cent fixed for the first yoar, to inecrease the
monthly aount of current cash zceruing to the Fund ;pplicsble to the
purchase of cquities., In line with this policy, approximately 21 per cent
of the United States dollar receipts of the Fund sincc June 1952 have been
invested in securities, representing 5,05 per cent of thu tetol as ef 31
HMarch 1953,

The acerued earnings collocted in 1952 on this Fund w3r9$665,32h;ho,
representing an avoerage yicld of‘2.85 per cent.' Thi . fijurc compares with
2,69 and 2.59, respectively, in the two precﬁding yo ra, thus meeting the'
minimun 2,50 per cent actuarial reguirement of the Jund., From 1 January
through 31 ¥erch 1953, the total amount of earnings. collected for the Joint
Staff Fension Mund zmounts to $69,738.

6, Othcr Trust funds inélude the Library Endownent end International Press
House Fund., Thers as ben no change since tﬁé last ropert was mede with.
respect to tne manner under which these funds arc adﬂigistered. The
sccuritics of the Library Endowment Fund amounting to $541,825,86 as of 1
Mey 1953 are still being held in banks in Stockholm ond New York, The
Internatisnal Press House Fund consists of fwo gol- bars preéontly held in
London, heving the weight of 726,804 {ine ounces, v:lied ot 125,340,

. v

Depending on the fincl dispositiqn of this fund now under review by th
Legel Department, it is rossible thet these two gold burs will be disposed
of in order to b invest.d according to the gencral »ucommoendetion which the

Investment Committec has mads for other funds. Ingui.ies are presently under

way as to the possibilitics of sale of these gold b:rs and the transfer of the

rrocceds bo the Unitid States,
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REVISW OF IHVISTANT OF PECIAL FUNDS

A, Library “ndovment, Fund

The cordition of this fund is unchanged from e year ago. The
total fund of a litble over $500,000,00 1‘5 invested entirely in
Government Donds of several different countriés. The present invest-
ments are satisfactory with two small exceptions. One of these, the
German fxternal Loan, appcars likely to resume intercst payments on a
modificd basis within a rcasonable time, and it is the view of the
Cormittee that this investment should be hgold for the time being at
- least,

As to the bonds of the Grecek lefugee Loan, these bonds have a book
value of $4,200,00; current market quotations would produce a figure
slightly less than this sum. Within the past woor, market prices have
been samewhat highor., It is the recommerdatio:n of your Committec that

these bonds be watched,

B, Internoticnal Press House Furd .

The investmert of this fund has for some werrs consisted of
two gold bars which are held in London, having a value at 35,00 per
ounce or 325,458.,00, This gzold is held at a r\mr-.ll; cost for its custody
and , of course, produées no revemue, The conliwmed holding of this
gold would avpear to be largely a policy question, 'hile recommending
the question to the campetent authority, vhoevesr they are, it is the
opinion of ths Comittee' that if the fund shall not be used for some time
it ought to be invested according to the general rccommendation vhich

the Committes has made for other funds,
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SPACTAL Lo BVs FURD

In its report a year ago, the Comitbee recommanded the advisebility
of . establishing a reserve fund as a protection agalnst possible losses
through invesiments ox; othorwise, It is the Committee's undepstanding
that this"rccomncndation has now been aoprovad “hat it is the intention
to establish o reserve as funds may become avalilable for that purposcs
‘The nrincipal source of this fund would, of cou—se, be possible profits

that night be taken upon the sale or exchanre c¢f ceeuritics, Reference

- was also made in the report of a year ago of th2 possibility. of establish-

ing a reserve utilizing the ianterest income alovo the 2 1/2¢ required

actuarial rate, -Following lest yzar's report, uo roeccomvendation is made at

this tince.

coygLuUsION -

.

Parhaps tie most inportant chanse within the et year with respoct
to the imvesinment fund was the decision to invast to a limited extent in
equity securitics, Following th2 recoruwendutions of your Coruittec, an
Advisory Committee was appointed to be concerned solely writh equity
investzmonts, The members of this Cormittee aro:

Dr, "Ii]liﬂm Frazicr, Trecaswmrar, Conmregatio-~l Chmreht Bonrds

Lir, lcAllister Lloyd, Mrasident Pechers incurance and

' Amuity Gssociation
i Uichhd I, liansficld, a Director of it Shase Dk
itr, Dovid tockefeller, President of the lealhefelicr Institute,
Vice Preosident and Lieeasurer of the
Cernegie LEndowment Furd,

&L
w
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This Committes has held five meetings since its appointment ond has

performed ite dutics faithfully and well with the result that there

has been acquired since this programre was initiated common stocks

at a cost of nearly onc and half million, This represents alwost 5%

of the tobai fund and the yield upon this poriisn of the fund is almost

L85 or about 75% larger than upon the bond investments and is therefore
.

assisting materdally in building up the incone, The Committec has care-

fully roviewed this programme with the Advisory Coredittoe and is in

agrecment with the programse now being carried out which, it is contemplater

will increuse the proportion of the equity to anpiroxiretely 10% within

the current yenr, These investrents arc being made in approximately

equal amounts ench month as funds becoms available so that the prices

at vhich they are acquired will be substantially caqual to the average

price th=ough the year,

The Cormittee wishes to aclnowledpge with thonks the coopzration it
has recsived from your Treasurer, lir, No8l konod, vho acted as Secrstary
of the Conmittce and also for the cooperation of his staff in respect
of services rendered,

It is recommnded that the next meeting of the Committce be held
sometiine in the mouth of April 1954, the exact dote to be determined
later,

lespectfully submitied,

Tvar Rooth

Teslie &, Dounads

Jacques Hucif





