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Prod,lctiv'\; ~octi ·:iti'-'3 i1~ El S:::.lv::.dor t::.vci d'-"vvlore;d considor·cbly, 

botwven th.: <JLd of th-.:: Svcor.d. dorld ;r~r .nd th..: rrvs-.:nt ti:i',o, "~nd tilO 

country's ccon0m;r h~s ~\c.ssud thro}l::;h "n intons.:::: ~~riod 11' )rOstJvrity. 

V"'.riou:> f".ctors >:::.vo co,abir_od to dotund:-:e tJ-.,_;s(_; tr~nds. but the most 

inport-.l;t ll"'s bJ.n th; i·1Cr;.~s...._ i'l cofi\.;v l'r:icws on the.; v:0rld r:w.r::ot, Hhich 

t'Jok pl:::.c~..; ~t .., ti'::"' '.TLon thy hro :t:Jst ··1:.-lr,.i·-.ilt h'lr·v,;;sts :i.n th;:.: wholo 

history of El S::::.lvndcr :::.s .:1. cof.:f\l'J "'rc"'duc"'r 1-,'"'.d bv-.:n f".":,l;_.:rud, 

'i'he incr . .:os;.; in tLv nrod. actio·: of _;ov.lG .nd s'-'rvic -:s dovs not 

prJduc+:.iv:U.y. To :ceLl ;1·o <jhcsu it is :".::c .... ~s~:r·.' to Llcro:ts-.; the C'lpit"'.l 

ir.·r'-':::+:.,;1-..nt p.;r .:rso:1 ::•i: fully "m~:lo~"'d, or to Lrn·ov.; th~ ·:lvthods, or 

thi.l C yc' lic.-:;,1 U!::,Slifing .;:l.S ap~ .:.rOil tly C oi:1C icii...'d ;vi.th '-'C 0 10:rdc d0V 'VlO(;m;.mt 

in th~ s .r.s·..: Ll H jch 'Si js 5.s U'.d•.:rstood i;1 th,; ~r,;s._,r;t surv0y. Thv 

volllJ:l.:J of b.pcw':.s of c~,:i.J:cl ,~oods dm·~.nL t!:...: 1946-49 p...:riod w.::.s tl-Jr;.;o 

tinl~..<S ~r"'~t·..;J:! t:.::n t :::.t for th-o :L936-39 _ .;riod. This is ~:rincip:-ll.ly 

rc.;fl,.:ct..;d in incrv~·.scs in ':-'rod-.lct'vity -throug:,· th0 us .... of b...;tt ... r 

SvS:::Ll;O crors. In ~ddition, the,.; C01mtry r. in 1950 to in;::t-cl its 

fint c...;r.t~.mt f:.ctory ,..~ld to t:lil.d ·"'- hy:iro-"'loctric :~hnt :rith ..... 

volu"lk of tot".l ::>.;-_:tic,lltur .1 I:rxl1ct:..o;• rus"' oy :+5 ·'-'r c--:r:t "'nd tl--.~.t l/ 
of L;d·:stri~l :·ro<1··-::tL1; .1.r:cr_~,s~d Jit '.;r C·.:.lt b"'t·,.ruu:1 19h5 ~ld 19h9-
~-
Ac;ric:ultUl' '1 vx;: 'rsic-n -:o·):: 

1/ vJh..:n t:1.;S0 sc.:bst .nt~-~-1 ~n:.:r~·.s~s ·rc; :it ;,mst L. boJ."'~l;.; in 'T'.ind 
th:::.t 1945 l'l':>.s ''. lmr :Tor;uct:' :-c: :y.;;· r Otl ·.ccot:•:+~ cf dro·1,;ht. This d:J<-'S 
not. hQ.lv-.;V...:r o.fi.Jct t;lu "i."lllidity o" t: '- concl1:si::ms to h.:; dr:---.wn from 
tli8 ·urus us,Aj J.ll ,h0 ::.:r.l 
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products, so th ".t the qu:1ntum of El S:\lvo.dor 's oxports ·".lso inc r.Jo,stld 

by rnor..; th;,n 39 ~;.;;r cc:nt bdlv..;cn th(; u...,.tr~m..Js of tho.; po.;riod undvr ruview. 

T:.1u 1·;,t.;; of .iLcr~,.,~s,; of .... xport T]riccs l1n.s b-Jc;f!. gre~1t0r th~n th '.t of pricus 

of i.'1l:'ort~.Jd n.rticl-.;s, rnd th-.; tvr,mt of tr~·.dv, 1-dlich h".d fn.vour.:>d the 
. " l 

cop:1":ry 11lthout 5.nt....:ri·uption si.'Dc0 1942,·· continuvd to· improv0 from' 1945 until 

-~):-.-..; l!l'(.;so...:nt ti:nc, ro~ching l0v.:.:ls 1>1>ich --.ro highly bonofici"l.1 to tho 0conomy 

of El S::tb.".:uior. Tho fxt thr-.t thu high-:;st prices for coffee w0rc rut:,istcrod 

:.t .... 'tlino v:hon t;1C :cric;.:s of import,.•d m:'.!iu£:-.~turud i}.Oods CA.1JorienCt;d n. 

sligltt r'-'Cussion w:.s · :~ .. n ::-.ddud .:J.dv.:..·1t:1.gc. 

Qu:mtu:n -.;Xport....:d ~.ls6 i:1cr-.;".S~d '"'.t tho S'll!le tine as coffee prices 

:md thos0 of o:.!1<. .. r products '1.l,d tll-.; country • s c "'.::::.city to ira_Jort bduoan 

1945 .'"'.:1d 1949 1 i".S doubled. 

Du:~orts 1: ~.v....: tr ·.diti::.>n•·lly i'ollm·:od thu IL.ov,:in..::nts of o:::-q.:orts. Thu 

voll.L:te of th-J for-,l·..;r h~ v" t lF'.S ris ~n ::; ubst -::.nti:..lly from 1 S'45 up to 

tho rr.:.:s..;nt. t:L:10 ;· ncv-::rt>,ulvss, duo to diffic1.1lt:L .. s in. tiw supply of 

mo.nuf.:->.cturc.;d ::-;rod•J.cts dur~_ng t;·,<J h'':'..l' 1.ad thu ;)ruJ.rs ir:nnv,di ;,t.;;ly following 

it, the grovrth of in~>o:·ts ii.".S d.;l -;.~·ed, 

T~:~ co/&bi!::ttio·, cf f~1.c~.~OJ."S ~:~·.:::1t:i_o:t1~d C""'.us..:;d th...: Cllrr(;nt account of' 

the h"'.l ·.nc u of ~·"'.;;.·T.'.c;,ts to shol'l ~ r:c:r:·.lus clurJn~ ~.11 the yc~.rs of tho 

;);.;ri.od undvr r~Jvi--.;\•1 · .. nd t:1v conntr:r il .... 3. st1.cccud<.Jd in contim1ing to 

In snit-J of t''- -.;x:.;~.nsiv-' i'orc-.Js wLicl! hc.vv duv..;lopud 1 'bhu gro~th 

of i.;£'1--ticn s.;o::J.s to b".v .... bi..;un :noru nod<Jr~_t-.; th:m in mr-.ny otlLr L::.tin 

Alt'-'r:Lc:1.:1 c:oF·ltr:i..~s, -~nd _i_ncr-'·.sus L1 l;ric .... s, W\~~.:.:5 "ncl curr-..ncy h".VC 

bc:-:;n r-Jl,".t.~ v .. l:;; s:."·.ll. Tl:..; i~lC rv.s-.; i:1 til,; volui'lo of rrod.uction for 

douc.:stlc co,l::n.a;,~,;tion h s 2.nflt;,..:::l•.:-..d t;·,is :.r-Jnd ".r,d t.h" "'.b1.t·.1d~.nc0 of 

for...:i,;n cxc::D.!~cc ~,:·s ..;n~.bl'-'d ·t;L ,;conomy to function OJ),~Ely, •dth th..; 

r~.JS~ 1t t£1-.t i.:1p0rt-.:d .~roducts rnv-:: !:Ot b...:-'11 !:Old ..._t SC..._rd.t;]" priC08o 

cxp;,ndvd slowly, in spit" of th..; C•)'~:Ji(Lr~.bl..; incr-.::-.s0 in rcs0rvos·. On 

·tr.'" o":lh;r h:--nd, ·.ltJ:o, ,c;h 1.r:doubt .... cU~c j~:-,~r-.. :1·cs b-.Jcn t. slight incr..::cso 

in tho v:.;locit:: of c::_rc,_;J.-,_tio:i of 1:r.n2~ d...:posits in rJl-.tion to t>~o 

minir:n .. "J:l o0s.Jrv~d ill .. 19hl+-45, it \·JolJJ.d ::.p,--,.;",.r th .t th~rv is still ~ 
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grco.tcr prcfor,mcu fo"'I' liquidity ~ong the hic;h income groups thr.n · 

duri.'1g the pro-'\'l!l.r pariod.Y Thv growth of brnk dvposits h::s thus 

not noccss~rily como to rcprusont :'\ proportion":tta incrurtso ·in dem'lnd. 

This . '.n"'.lysis indic "'·'~CS th"'.t the COt~ntry h:J.S in thu, lllst row 
yu".rs buun fri.lo from the problorn of dolllr short".go which hr.s so 

seriously cl'f-cct..;d tho ocoriorni&s' of'\tbc majority of L".tin .Amoricn.n 

countries and that at tho boginnine; of 1951 tne monetary and credit 

posi tioP of El Sl'.l v.':\.dor is on a solid bas_is. Eyor~1:.h5:ng poiats to an .. 

increase in real ir.come; the high prices of coffee ho.ve undoubtcrdly 

c ::mtributed ·to this ~.nsofo.r as they h3.vc signified ::.n improvGinent in 

tho tonns of· trP.de. 

The inte~ity of devolopm.:mt durinG recent years gives the 

impression of n. ncr.t !l.lld vfgorous cc6nom.;y·. in full procGss of 

development. Nevcr+.Jwlcss. the country h~s to fo.::e serious li.'nitntions 

to its future dcv~JJop;w:mt. t:a.turc.l rcsourcds ::.:re few :md the . 
popul::-,tion, \'lhich is C'..lrundy" high, is incro~sii1g rapidl~T· The 

o.gric,lltur:-1 l.mds, which h.:.vo been the country 1s main sonrc~ of . 

'l'lv~lth, r.re :.lro.,_dy under full cultiv'ltion. :\griC11lturo~ t~1crefore, 

f::tccs sorious probl·..;r,ls of loss of fertility ~.nd soil erosion, 

n.ggrc..vn.tud by tho strippi!1t.; of forests 'Jld the continuous cultivdion 

with ,·r:imitivo methods. t!L;H areas for the production of coffee 11re 

particularly limitud. 

Considernble labour is required in the cultivation of. coffee in 

El 3nlvndor, \'there conditions are not favour~ble to mechanization. The . 
fnct tb. .... t coffee, •·.rhich is thG most imrort·.nt source of foroit;n exch:.m.se 

(and indirectly the 11rinci0nl me'lns of incren.sing the stock of available, 

c::r"ital) is de;:::cnd.ont -on a lnrgu runotmt of low pr~ductive labour is n. 

serious obst.:tclc to the ?rocecc of Gconcmic dcvcloprnvnt •. 

The low productivity obt'lining in the iAajority of economic 

activities is tho rcs'.1lt of .1 low level of inco:nc. ConsGquently savings 

]/ Datn ;-;ublished '.Jy the R·:;vista dol B~'.nco Centr:;l de Resorva indicntes 
th~t ~re vwlocity of cireulntion of b~~~ deposits which was . · 
n:oproximatcly O.OE~O during the 19.39-40 period, dropped to 0.042 in 
1944-45 and h['.S risen' to 0.059 il1 1949-50. · · 

/and capital 
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~nd c J.,·,it.:>.l foiJJ. J.ti,Jn arc ::_lso sm:1.ll, th':lugh due to the j_-act that the 

cli3":,ribution of :i.·,·,co:Je in El Snlv:cdor is highly concentrated, savings 

are muci1 hi')l'-'r tltan tLc figure ?f average income would otherwise suggest. 

It is therefore, possible th".t the lack of attractive opportunities for 

. invcstme:nt has at ti~1es proved o: gre~ter obst:'..cle to y:rogrcss than the 
. 
sllortngG of sav·i.ngs, 

The country urc;untly needs to ra.ise tbo rr.te of investment to 

t!;c m:-ximum possiblv ;:md to incrc:J.se its stock of f~..xed capital in all 

sc;c tors of the eco:1omy. The short:1.ge of new c.;ricultural lands Md the 

s:-,orta ,0 of fuels uith .::. high c~lorific co11t-:.:mt point to the need for 

invcst,nont in r~roj.Jcts of b.nd roh~bilitation b;r 'nw.::.i1S of irrigation, 

dr.J.inage or soil-consc..rvatioYl methods, e.nd in the c.:mstruction of 

s·clit:.blc l1ydro-elccti;ic plmts .2./ Horeovwr, til..: skill of the labour force· 

must btl c•.i s0d tl :ro1 :.:;h nwc llc:.n~sn. ti011 ·Jf agricnl·'::, u~·;cl md ::_l dust rial 

;;rocesses. Tho i.ncre::1s:..ng '0r~fi.Jrcnce for t!w invcstJ,Jent of domestic 

CJ.1)it··.l in ruo.l t;s't.".tu, stocks of imrorted goods ::md, in recent years, 

in ;:cssets :1-bror.d, ropres-:;n-t.s o.n :J.dditional }"robleJ!. at J. t.i...w uhon the 

country's s!lvinr,s in tho curl'Gnt ·~cco1.mt of tl';o BaLmc;:e of Payments 

have b;.;cn mor;.; substr•xttial. 

In s£ito of t::10 l.i.,L.·~tions ":.o t;Je ft'ture economy of El Salv3.dor, 

U urJ is no doubt tL.,_t tf,o qou· .tr~' is now f~.cl;d 'llith very trmr;iblo 

r:--.te o:l d.;:ncstic C".~;i-:.:.c'.l foct':2.tiou. T::e ~~refcruncc for iJn::;ort of c-'lpit.:!.l 

goods the incru:'.S0 l_n ":.hu ::,:rc ;i t:>.~c of Stcte ~xpendi'curc for )ur:_Joses of 

C"'.· it.:-.1 fonnn.tion "'.nd '...he cs-t~blis:c;l,;;lt of m.,:;o.sure;s to ·:prev,:mt domestic 

priv--..te ca~'Jitr·.l frou lc~ . .v-i.n.~ th.J country c:m c.ll be Vf:-ry beneficial 

to tho economy of :81 So.lv:cdor. ;n_th the nccosso.ry mc.:ms to increase the 

scope of economic c.ctiviti~,.;s :nd ~n a::;riculture b-:-.sed on principles of 

ccmscrvn.tion J.nd scloJction of highly :t;roductivc 5.ndustrinl crops the 

m.tur:::tl resources of t~1e cou;-:try could no doubt ;;1rovide hiLher standards 

of living for the po:Julo.tion. 

]/ Appnr.:;ntly tr.:'.nsport is not ~ hindr-:nce to devolol'lffient at· pres-.;nt, 
The :1rosont r.:~.te of invcst~.Kmt in t:.is sector c.ppo:u-~ to be 
insufficLmt Hith porhc..ps a gre:J.tcr emphasis being placed on the 
C)r.struction of tributJ.rJ roads. 
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Agricultnre is the rc"'dom..inant factm· ic the e:.) )nomy of El Salvador. 

J:n 1946 it repre.:;ented: at curred _!:rices, 4l, p0r cent 0f the Gross 

Nation3.l Product. C·Afee contributed 12 per cer::.t ;;f the Natbnal 

Product, and the remaining agricultural activitie3;; arn.ong which the 

most irr:.f,;orte.nt are the C'llti7ation of tuaize, sur:ar c::n-.e, berms, sorghur., 

rice, hennec;uen and cottm., ::.nd the .P'Ociuction of rneJ.t and rdlk, 

1·epreseded 34 per ce•1t . .1/ This imvortance of ngriculture is probably . 
grea.ter at the preser1t tillle, Oil!i.r.g to the -r'lpid :incre;c..sG of agriculture 

and in· particuLtr, the re:latively greater incree.se in coffee ~jrices in 

reb.tion to rices of products ar:d services ir. ether brcmchcs of non

"lgricultural production4Y 

The development of a.griculture is conditioned by a hign population 

density. The arc:.ble Lmd, >Jld.ch is almost r'ullJ utilised, is subject to 

serious problr;ms of loss of fertility and soil erosion, apart f:..•om that 

of over-cultivatio"'• 

According to ufficj al figures, there ·,;ere almost 100 inh.'ibitants 

per square kilometre in ..i;l 3alvador in l949.J/ Nearly two thirds of the 

population live in the country, and if those persons resident in 

co:nrnunities of _less thc:n 2,500 ir:hab1L:.ants were included, the rural 

population would ar11ount to almost 75 per cent of the total. 

1/ Figures estimated t:y the staff of the banco Central de Reserva de 
Bl Salvador ar .. d the Feder<'Ll Heserve clank of l'iew fork. 

Y J:stimates made by I:CLA indicate that in 1949 ap;riculture accounted 
fer 49 per cer.t of the Gross Nationo.l Froduct in El :')alvador. 

'jj Direcci~n General de Estadistica and Dep2.rt:"mento de Geografi'l y 
Cartografia of the Hlnisterio de Fomento~ 

/ There are no 
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. There are no c;ttird:r rolb.blo fi[;uros ;.v'l.l.l·:blJ regarding the use of 

the land. Neve:t.'tholess, it is inturesting to not<:: th.:'.t the maxim:um 

cultiv:J.ble n.rc:;a hc.s been est:irn.::.ted n.t npprox:tm.atoly one million hectares; 

this would represent slightly less th1.n half of the territory of the 

Jepublic, l-1oroovcr it is estimr.ted that an additional 900,000 hectares , 
could be economically exploited to varying degrees of intensity in the 

form of pastures or woodl:mds ):/,Since there were 517,000 hectnrea 

1mder cultivation and :J.lmost 300,000 hectares lyinG fcllow in 1949,. 

it can be s0cn th.'.'l.t in that year more than 80 per cent of the usa:-le 

lc:.nd hdd nlrundsr been opened up for o.griculture. The. following 

factors rnuot also be t:.1ken into consideration: the poor quality of the soil 

in somo sectors of the co1.tntrn the broken nature of large areas of the 

c..::untry, with the conseql:cnt daneer of erosion; the primitive methods of 

cultivation generally used; ~nd the Q~healthy conditions ~d difficulties 

of dr<1inin3 n 1-::!.rge part cf the Si'\.'111 agric:1:J.turnl area as yet untouched, 

Prn.cticn.lly speaking, thG v-rhole usGf'tl S1'.1'fncc of the non-agricultural . 
territory is being utilised r.1cre or less. :i.nten.sivoly. for cat·tro raising 

nnd the felli.'1g of trous for tinbor, fuel ,':'..nd r:,wgrovo n.nd the extro.ction 

of bnls:>.n'i ,:md turpentine. In vLJ;.T d' tLe foregoinz, the serious 

Salvadoronn problco of the pn:3m~ro uf t'H3 population on the lcind a.nd the 

narrOI<J' mD.rgin for tho CY:po.h:::ion of ,'1.s;::.•iculture Ca:n. be apprecintcd more 

clearly. 

During the lL~St fi vc ycn.rs' Vic total area so~n and the vohune of 
.agricultural prodt:.ctiun ll;>..vc increc.sed mvro rapidly then the population. 

\~!hile in· 1940/44 thurc •·ius an averae;e of C; .21 inhabitants per cultivated 
'"' I 

hectare, in 1949 the r.1.tio incrca:::cd to c-.24,:£/ .:md while (at 1947 prices) 

the vcltu:ne of agric1.1ltural production per cnpit.::. in 194C/44 was 98 colons, 

in 1949 it rose to lClEL 7 colons. 

This ch'lnge has Ul1do'.lbtcdly i:n.provod the lot of the population. 

Huvcrtrwlcss, L"'l vievi of' tl,e situation explained in preceding pnrc:.graphs, 

the real ;Jrcblcm lies Ln n.scertainins hmv long the econooy of El Salvador 

C.:l."l continue to rJ.ovclop along thG li..'1CS it hns followed Up to the present 

1/ 

______ _.._,. ___ , __ _ 
Depe.rtawunto d.,;; J:st11dios l~con6micos y Estadistic.'l del l·finisterio de 
Agricultura, 1947. 

For purp-12-es of co:·1.:"Jr~rison it i::; inter<JstLDG to note thc.t thio ratio 
is npproy.ia"ltcly U .10 in Boli vic.., 0.23 in Guate:'-~'lla, 0.40 in Brazil 
nnd l,G ix1 the United st.::.tos. 

/t~,.,,e 
..w.. ' without the 
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time, without the danger of a drop :in the present low living sta.ndnrds 

of the; pcpul.e.tion. 

Cotfee growing ia. the most il:lporto.nt ecoucmi.c octi vity of El Sa.lvo.dor 

. ADd :ft, is pro.ctica.lly the only .source of foreign exchange. The area sown 

with ·this product cannot expand by more than 2.3 por cent in the future,· 
' . 

as will be proved later. On the other h<md J the sma.ll number of hectares 

available with 8. clitlate. suita.ble for the growing of coffee, presents 

difficulties which ca.n only be overcome by meru1s of heuvy investments. 

If the .:1rca sow with coffee should continue to cxp1:1.nd, in spite of this, 

at the sn.me rate as in recent years, it r•!UY be ey:pected that the area 

cultivated with this pNduct in El Salvador would reach its upper lL'llit 

within ten years, 'l'his physicul limitation, together ·Nith others of an 

economic nat•.2re, clGarly indicat.es th::!.t tr1e cou.-'1try will huve to seek 

other sources of D.~tivity 'in order to raise the st:mdard of living of 

a population with a vegcta.tive growth which i3 a;.,10ng the highest in 

J;..ati!l America. 'fhe limitations indicated t'.bove a.re typicn.l of a. coffee 

econOilJY, which in absc.1rbing a lar;:;e quantity ~;f loK-prvductive kbour, 

• prevents a speeding up of the dEivelopment prJccss. , . 

The future ~:::pension of the area used fo~ gl'c;wing ::m.ize, rice, beans 

and sorghum is a.lso seriously li.r:dted duo to the onnitary conditions and 

lack of drainage .in a ;:;reat part of the remai."lins virgin ngricultural 

area. Thii.SEi conditiqns call for substantial ir.vestments of cnpital before 

this land cnn 'be cultivated. The Cor,ci..si6n de Alr.112.cenar.rl.ento de Ccreales 

(Cereal Stor<:~ge Cornnission) ha.o ecti..c'J[l.ted that, if the programes of 

opening up l<mds n.t present under· consid.erntion are put into effect, 

· some 95,000 additional hectares suitable for cereals could~be rendered· 

.productive within the ne::;:t. 20 years ).J This 1.1oa..1s that, prcvided there 

is no change ill thQ varicble fr!ctors of t.J·:e problom, the population of 

the oo~tr:r coUld min.tain its present' sta.rK~ards of consunption for a 

more or less similar IK'ricd of -tL:1e. Nevertheless 1 it is possible that 

within this period it will be rwc<)ssar; to stop growing maize on 

considerable areas of rorzil·l·~l la.nd. in the hilly region of the central 

plateau,. and it is probable tto.t pc.rt of t~1e 95,000 nectnrcs of new 

J! Report of t!:1e Coa:isi5n de Allm.\ceno.r:i.icnto de Cercales, Hinisterio de 
Economfo., 19~0. 

/land will be 



:s/cN.12/2l'l/Add,6 
P.::tc;tt 1') 

land will be used for crups with hi{;her productivity th~ coreals. Events 

i."'l ·recent years c:..opcar to indicate a trend in this direction. In fact, · 

noJcrn 1!ft)thocls oi' cultiv1:1.tion have been introrl.ucecl in tho arou. useri for 
r 

prvducts ,.,-lth a hiGh yield per unit arcQ, a dcvolopmont which it is 

believed to hr..vo con::dr~crably incrcaacd tho efficiency of labour; c..11d 

thif:l area has ~;rown rclntivuly faster t~1an thG arcm used for grovJing 

tradition'll. products, F\:r e:xanplc, the nreo. ~jro·dnc cotton and scs:tmc . 
in tho prc:...wD.r ;>'cars scarcely. excco·icd 2 ,000 hoct<:.res, ;)'Ot in 1948 tho 

. 1/ 
areas soWn with these tv1v p:.."oduct:J rorJroscntcJ alr.1ost 32,000 hcct.:;..rcs .-

This incrO'lSO L"'l the area of rtG\tl prvd1icts il.::ld the physical 

li:r:rl.tations of the <.t:ricultural frontier, SUL:~~cBt t::c p~ssibility of a 

displCt.Cm:l<mt cf the pri:1cip.:::.l f•Jod crc·ps, Iloivcvor, this docs- not appo.::tr 

to be an inswlublo probl0.r:-t sin~o there is a wi.lo n:~r::i.'1 for improvinG the 

methods of cultivation r;nd tllc varieties gr01vn, 'p'1rtiC'.ule.rly uf r,k"'l.izo, 

sorchum, bEJans and rice, v:ith a re~ultin,: i:."lcrvnsc i."l yiolJs. This 

would pcruit better crops tu be o-:::ta-L'1cd fror:t the sa"':lc or <! snaller area 

sown. 

It should be noted that there are only ab0ut 3.000 hectares in 

1:~1 Salvador under irric;ation. This area is mairrly used for eras::;es, 

principally r;rara;i.ne;ous, and is utilis::;c;l for cattle crczmc;. The available 

de.ta indic"'t•3 that ~he irricatud :::.rea h:J.S cradually dccrca::>ed due to the 

d!"'JL"lg up cf t:1e streo.~.ls c.nd tl;e lc1ck of neH constr1 . .wtion. 2/ In a · 

c01mtry like El S:J.lvador, \·;hero there is a very severe dry seasvn lastine 

over six r.:1onths and ·v.c;lCll:'E: <::_Ticultur:l.l e.x:n:.-~1:-;:lvn ~":lCots with co mtmy 

lii'TI.tationo, the Stlr..ll arc.:;. under i:::·rl::':.tion .:;..nd the PC?Or use r:1ade of 

it .is ro:r::t:!.rkable. Tl::o s:;rstcus of :Ll'ri;;ation in. use are insufficient, 

and the yield of the cattle pD.:;turc~: on these l~illds is very poor. In 

the eastern p:lrt of tf1c ccu::1tr;>r t'h8 to1x<::rc.pLy i:.-~ ideal for irrigation, 

nncl there are r;colo~~ical in·lico.t:lo:1s of V"e c:~-L;::tcmcc of subterrc.nean 

con.serv.:::.tion of vm.tBr "'~:ich 1-..rould folloN· from the im:;::rover:1ent of 

irri13a.tion workG - tllttur vJ~tcr diversion, iininr; of the di:;;tribution ______ ._..._ __ _ 
1/ 1937 fi:;-,lrc, Direccion \ie::wral de Esto.distica. 

2/ The dryin·; ·.1p vf thG <strenns has been ca.used by the intvnse 
deforestation and e~rth movements which r1u.ve subm0r;3cd the n.'lturnl 
water outlets. 

/ cn.nnls, and 
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ct.nals, and ir.1pr( ·.n.r .ent with ro2pc~t to section nml 3ru.Jicnt - would 

unduubtcclly .i.ncrf.:asc t!··e r.ct1l{,.l irrisatcn arE::as. 

It is not 1)0~;~:;ibl~, to stud:r coplo~·mer:.t in r:.2'riculture vrith the 

infonn~tion available. Recent cst.i.J1c"..tes (1948) by tho i·finisterio de 

.Ecvncmia clas::;ify 57 pur cent of the population as 3ainfully employed, 

Of this working popnlati..m (if those cng:-:.[;e1 i.'1 dou?tic sorvice are 

oxcludcd) €4 per c 'mt vlt',~ employed in QL,ricul ture }- Unc.er thes·e 

ccnQ.itivns, El Sa.lvador ih 1948 haJ <J.n averac~ of 1.3 h0ctares unier 

cclt~.vatiun per percvn actively cmplo:,~ed in a[ricu.lture. This .ficure 

;muld at first sic;ht apre1:.r to be hieh, since it rders to c.. country 

1-rit!'! a dense. population whcse :;-,nin indust:i.JT is coffee cuJ.ti vat ion. 

Nevertheless, it is po:Jsible to co:..sL!er thG figure .-:ts .::lose to the truth 

in view of tiw mcclv:·nisai:,ivn of cotton end •Jilsecd production nnd the 

tendency tow:rrd:J .r..och:1.Dist'.tion of m.:.izE.;, as \Jell ~s t:1e Leavy :::>easonal 

de1:!:-md. for b.bour of t,he ccffce inJ.ustry .z/ . • 
Volu:r.J.e c.n:l C0!'1o-:' sitic.a of A.·~ria'u tural ~rvducti.L..,n __ _....._. "" " _____ _,__,;. .. _________ _ 

T!"le physicn.:. ·.rvllllue of a,:::ric,ilt.'.lral pr;,.;,-"uction L"lcrcased substantially 

durin,;:; the b.ct five year::;., These bcrc.:.sco wore nainly due to the 

expans:l.cn of the area 1m.d<:r c~.iL":.iv:-!.tiJn.. It :cust be pcint-:;d out, however, 

that t::m yec:rs 1947 a::1c1. :...949 s:ww vcrit.tions· in }•rcductLon due to bm:tper, 

harvests, parti~ul~rl:r in t:w car.e cf coj:'fee. ':'his wr.s c'.ue to the 

ti:nely rai::s and -:eur.-:11 clina:t:Lc ~on·.1 itions w:lici1 w<;re V'Jl'Y f~vour(l.ble · 

to nrricu:tr:.re. Gn the othvr hrnJ, trcre ~t>.:::; a drvu~ht in 1945 which 

has beon tcr::.1~.vl t~1G Jt • .Jst sev.;;rc :L:1. t!1<e: l.;.st 25 j'8n.rs, <U1cl in 1948 the 

country had tc f:i;:sht a serious :invo.sion of locusts. As n result of these 

two factors, the rmr· c:;,·or's cf l9h5 an1 t:-:e :;offee r:arvest of 1945, as 

vlell a;; the secl~)eJs ..:.f 1948, . .::mffcred cor.siC.orabli, c.n1 tho rate of 

increase in a,ericultural production declir:ed. 

Tho 1945 a:;ric\,;.lt-l!'~J.l ;·<:-ar w~.s so c::bno.cJ.n.l ti1e.t r.any crops were lost. 

The nrcn ilC..Y'"'vcstec: for cereals ~lc.s re :uccd and there wa.s a decline in the 

norr.J£tl yields. Ccnse=tue:.tl;~·, in orC:er to prevent crrGneous conclusions: 

bei.'l'l.c; ~lra'•m rucc.r_~jl1';' tho dcvcl·..:·pr·.cn":. of e.:;l'l·~iltnre in El Salvador,. the 

----------~·....__..__ __ _ 
1/ -; 2 

IBRD - Iloy.::rt on. ti.e l,cxw'!ly of El :::1lvc.c'or, l9h9 . 
For pnrp.•sc:: c~~ cono:.risr..'n. it rooy bo i:;.;iicatad tnn.t the ratio. ;is 0.5 
hectares per t.-(-rson Gr.1,r.;loy.;;d in Guate!!1:1la, ever 2.5 in Eex:ico and 
oter 12,8 in t:;c 'Jnitcd St:J.te.s. 

/ayerage volume 
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avcr:t::;e vulw":lo .of :f•N~uction for the five year period 194C-1944 has been 

uss1 as a ba::-;io c.:f c;:>rJpo.rison in this survey. 

!he fi·;nres indicate: .:-:. d.uvclopment at a t;reater rate than that of 

thG populntion. ln fu.ct, v:l1ilc t!w lntter incrc;;::.scd by 17 per cent 

bshmcn 1940-1944 o.nd 1949, acrictutural -pro'-1:uction incre::::.scd by 30 per 

cont. 

T::::.ble 1. -·--- i£1 Sr,lvador: Recent Cl:o.n;-es in the Total ArE:a 
--. ~- Under ci.iltiv'c:t'i'tr1-· -·--·· 

(Relative to bGse 1948) 

f.veraz,e 1945 1946 1947 
l94C-l9!)f 

1949 

---·--------------------· -- ..... --·-·-...........-
Coffee / a C8reals and Pulse~ 
Su::;ar Gene b/ 
Ve(:et[iblc Fibro~ 
Gil Seeds c/ ~1 
OtLcr pro .. luct~ 

Tot.::::.l 

87 
78 
61 

. 31 

107 

76 

89 
75. 
75 
84 

101 

94 
87 
62 
70 
18 

100 

8Ei 

95 10.3 
89 99 

102 118 
78 88 
39 82 
95 104 
--· 

89 100 

Sources: Direccion General de Estadistica; beparta.mento de Estudios 
Econo:licos of the l'-ii11.isterio de A,::;ricultura; and Cooperc.tiva 
Ale;o·.:!onera. 

n/ 
b/ -c/ 
d/ 

Naize, sorghu.""n, bcn.:1.s, rice a.'1d wheat. 

Cott·Jil end hennoque..'1. 
t 

Sesaoe, peonuts and castc.r oil. ' , 

Impr·;:>ved pastures, roc·ts a...'1d t'.lbers, · tobacco, .vegetables, · 
fruit and i.'1dir;o. 

/Table 2. · 
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Pc.go 1,3. · . 

a/ 
!o.blo 2. f!:.~if ~v~o.:_: __ Inc". ex c..! thn Ql:_§l.ntum c..f Aeriol~tnre.1 Productior1 

19~8 = 1JO 

_________ ... ________ . ____ ---·-----------
Avero.1c 

Product 1940-1944 1945 .1946 194!? 1949 --... -·-
Qoffce 

:::>uls~s£1 
1(16 96 83 114 126 

Ccre~1s c:md 78 65 86 93 103 
3uu:tr C.::.ne 1 75 78 70 106 102 
Live stocl: :.Jro(:l.uct rJ::.. 87 17 84 9e ... 111 
Vegetc.b1G Fibres d/ 67 8G 73 11.)0 10/~ 
vil .Se-:;.~s c/ -

9~ 11 19 53 7J . 
uther Producto f/ ~0 82 ex; 109 --
Totu.l 86 ..• 78 81 101 ll2 
-·-·-----·----...... -·---~--------~---·------- - --
Sourecs: D:i.:rocd.on Ce'.><.-!''11 •k ~~3taC:.:i.stic::: De;x.:.rtDJ"e;Jto cc F.studios · 

:r;:c~_)':ora.;_con, ;u.n:l.st.;ri:J de !.3ri:nl tur,.,; Qu~.isi6n de • 

a/ 
b/ 

.'.L:tr-,ce::10' ~.cr:.to ~c Cer.;,a1-ss; Gco1_ cor~~ tin:. r~.1goclonurn;. and 

n · "t l , 1 947 · 1· "' u1 r='£(~ Qn) d :.t:~g11 s arc ,x.s~;c. on .. f:::-J.ce~. ':1t: ... ur':I ,., ~(Pc~Qo) was use • 

J~;:izc, oar_:h,.lL~, rico, be~UlS r.nrl. wh0::.t .• 

C;:;ttle anC:. hor_·:::; rlan:;htercd, .:>nd ::n::Ulc. 

d/ C-Jtt.on nn,·l hcnncH,~li..lP .• 

e/ Svsn'..e, cottons·:• .. ,..l, ~;e.:.u.tts, cur.ra, .c<l.!';t,,x: ui1 end oli ~;e ·seed. 

f/ :L11,:lic;o, bnl::;::':n,rc..::~c .'LLd J.:.~'t·.;r·s ~ _,~.J.l:o,~s, cocor>., t-;;ba;::co, honey 
and ber,::wr·::. 

[·J.rin~~ t:io : ir~,t tuo l~ orr' ... -u~ r :J"e'1l'S, p~~r C~:.pi't.a lJrOluction dropped 

s1i·3htly. f:ov:cvwr, t 11e :r::r.:Jf:t :Jcr•:;':rt;;nt. v-.J.:dation took Jl1n.cc in 1947, 

with a net incrc('SJ ,}e:· c.J.l;i ~.a oi Z5 ;:r:r cc:·r,~ ov<..r the ;_)rE-ceding yc.ar. 
' 

vulm.;e d' 1ro.:t~cti JH HL!.S ;.le.int.·:lir..o;J at a high 

tLcrc.. vt~:s a 5 :·clr -::;.l!t dN·r· ln ~;roJ."c'.:.ion )3r c".Pita in J.9hB in 

rclatL.m to 11947~ t}'-,is (;i:.:;c.t.:·,':XJt,.r;e vL'.s oi'i'set in 3.949 :::mel a;::ricu1tura1 

/ 'la')1e 3 .. 



T.~~tlJ 3. Sc.lvador: v,)Lme uf .~\~·ricultur:.l Iroduction for 
~~x;_'!o r~ r~cf f n· Dc.rlestl""c"'-c un sur.1:~ti on ----

(1948 = Ioo) --

·---------·------,1~-r:-. r.-1.,... c-u-,""l"~'t_u_r_o"".l~P=-rocl uc tion-7:gricu1t uriil Prcduction 
Ye1r 

;._verc.ge 
19//)/44 

1').\5 
19h6 
l<J47 
l7h? 

Exrorted ConsUY'l.ed in the Country 

77 
78 
68 
90 

112 

95 
79 
90 

113 
112 

--~ 

----------·-·--·---·-------;---·-.·~··----------------------

:~:c'~rccs: Direcci'.)n c:l<Jr<::.l ~e ::.:;2"=. -~ n; !1c">nrtm:ler:.to de Estudios 

~-Jote: 

:t:;c._r:_:tacos, i:'L1istcrio :::c .·.,::r·i.cultuJ.'G.; Co;.rl.sLh de ,~bnc0no.nie:1to 
de Cc~re('.lcs; Cuv~<E:~rnti·.ru. :.L:s::.J~nerr,; ::Ul<2 Co::,ision de Defensn 
;,zuc::.r'erD.. 

• ~:cir.hts -::.ro t:1r:erl on 1947 'l'iGes. j·~·;ricrL.turr.l ';rcJuction 
C . ~,:.,,.,.,e,-1 1'·1 t'"·~ ~.np·-.trv ,.,.,·"' · '··t:'\-:'":\..0 ':'; '·.v sph•~.~c"tin.-: "::rr-icultnrnl "-"•-...> ..... ! ... _... - .... \::. ·~-,..~ ... :.t.t. u .. J. .. , v,_ -.1-t" .'...\. -rf "'- .. ....._ VJ. , ..:..:. uo .i._ . . 

r:~o~;~C'C:1C:n I.:X,. :.Jl'J fr.)i'::': t::e tut.::J.l .:.griculttl.l':'~ rrod.uction. 

;,ltLC'l:;h to:.;, ~:u.ve ir:crc:~sed nore :i:':l1.i-ll:r t~nn t:to populo.tion, 

~~r.;ricul turo.l 

:Llcl'80.S;:;(: :",uc:, l~_;ss r:1.;·Llly t}1:1n t:1r .. t fer G~·ort, In fnct, tl:e fi;;;ures 

i·• T:.blc 3 1·;o:1Ll in1ic:.tc tho.t •·ihile t:1c fc·r::1er l>i s incrc:1st;cl by cnly 

sr cc..:::t, t:io l.::tter :v·.~1 increnscC. ')y 45 :,er cent bet'..reen the base 

Ir:.. tl;o~~c c ountris s >-:~,ere t:-1e .:>.ver"go inccne per CD.:li ta is ve~r low -

i:1 (•tl:or W(:!''.;.s; in thcsu cnses 11Tlcere tlce •.:rc;.:.t l:1".ss of inhnbitants liv\:.s 

:,t .::1.<:sistcnce lovt;L; - c.n incrc::.sc in tto reo.l incon,; nnd in the 

to n.n inc::.•..::o.sc in d01~u1.ncl ( evoa in the de:::to.nd fur b!:l.sic 

'l'his is ' ·•-r.L·i "Ul!'"l'~ ttn c:J.se w:-:on those incre-~ se<> a·.•e .... !~- v........... , __ .. .a. \.1 ..... ;.1, ....... 

tile fulb>:b~ _;>rinci >Ctl sti1iuli L: E.:!.. 2c:.l vc.dor: 

1·' . J 

tl18 

Tl:,, fo.ct th~.t t!c.e po;::t;.l:'!.tion, the _:rcnt IJ.r>.jority of which lives 

at level:::, h:-s, ::.ccor::inc to a.ll nvniln:~le 

i:1fc,r_,::,tLn, s..:t~Etr:~;ti:::.lly :Lncrcr.sGd its roc.l :::r. cc.~~lt,'l 

ir.80:-.1c :::..:.rin ' t~; e :::'~'TIC ; cr lv(l; c...'1d 

c) ,'.:1 i.:-,crlt.se uf ~=; .5 ~ier ccr1t in th0 level of ,;rices of asricultural 

/~:roc~uc t s 'for 
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prvJucts for d01;1eati,£ consul'upt.i.on a:1d of 86.7 per cent i."'l 

that of r.i.c_r-~s Of acricultu:rnl t'rOU1'Ct.S ;f:or e~Jort between 1945 

rmd. 1949. 

In S)ite o.f the influence vf prices on the incrense in rroouction, 

in the c~.so o:.: c·Jf.f0o, due to#t!'1e .nnture of the :rl::-.nt, the supply is 

scnrcel;r affederl by i)ricr3 v"l.rin.tious over a short and mudiuo period. 

i!ow'-'vcr, the SUi);;ly .i! affected by r,1ovcments in lorig ten1 prices, but 

in the ;J<•.rtical:u· ·caso uf Ef Salvndor, prcsant conditions in coffee 

:3rowin~: appear to h.:;.ve co:'1sid~~ably dGcreasc:;d this sensitivity in 

cc.mpcrL;on -v;itb what has hCJ.];)pu.i.ecl in other :n·oducing countries, 

~1artic ulnrly l:lr:-~zil. 

On t~o otr.er l.ii'1.:1d, in s"J:lte c..f the f.:'..ct 't:1t:.t fsur harvests of 

beans end ;na.izc r:.ru rec.pc:: in El Salv.'~.~or 1 as well ns two· of rice rnd 

une of sor;_,;hum in a e.J:I•Vl<;to c..e:r:j.cultur~.l :,.~c::-.. r '· thu supply. of cero~ls 

is on the whole llil:J.i'" eetcd by the Sf'n.sona...l ;Xdc e vrrk tions. This is 
' . ' 

due Jc,o ·~he wa-;;r L1 \•ihicll r.-rocbcticn is or61'.niB~d and to the- traCI...i tiona 

<L.'1d customs of c'J.ltivntic:n. '1'r,is d.:;..:;s not m~o.a trot l:.hi:J sru:J.e supply 

is not ."l.l_::,::trentl~t very s~msitive to lon:~·t(;r::'l prier,; rnov£":wnts and .. 

thc..t there is not, as h:-:.s been inc:ic.:::.ted, a mr1-::o·d tre:.1d tmvards the 

incr...;asc of pro~uction of· thos<..> ar:.d cthc;r croiJs for dur.1estic consumption. 

The incrcas:;s in :'reduction over the 1o.s}- fivo yeo.rs 'have becm ,..., 

achi~ved throu:_;h ox-_;cr~d:ills the area Ul: ~er c·~.llti vat ion • This trend will 
certc..i::ll~~ be l10l'tcC. l·y the ph:J13ic.:.l li:u.tr~tions of· the acsricultural 

frontier of :C::l S:1lvndor; any substantial lll'!d rerf'l.anont future increase 

in ac:ricultt:ro.l ,n'O(!ucticn will ti1ercfore ha-.re to be btlsed on increesed 

prcductivity. 

If the cru~)S NfvrreJ to in the q_uc.nt-am index of 'l'able 2 wore 

classifiud in order of tbir iT":portuncu withi."l the value of production, 

it Would be SO· . .n that the:• ht'.d l:L.intainod tl1dr r,o3itiOnS. C:Ur:i.n£~ the 

last five years. Oilse·:c~s [~:..·c en i:li..JOrtc.:i.t cxcovtbn; fron ':)ei=-te 

insi8nificn.nt in 194CJ-44, tLe=· ere no•• the basis .for e::::p::>..nding oil and 

edible fats ind11strics; r.rH.l s:ir.~u 191+7 they l:(',ve h,;f:."UU'l to f.i,Ylre 

dec:i.d~dl;y-, either in a !;.n.tura.l cr ;~roc.Jss·::d fu::u, c.s an item for ex;rort.. 

This is the only ::i.L~·hJrt::mt re.ccnt c"U'Il.3U to bv nvted in tlte c,onposition 

of agriculture1l ~;rcJucticn in :Cl f.:alvadcr. 

·/Coffee --
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Coffca. 

C.:.ffoc in rcccr:t ~;eL1rG hJ.s ,::;encr1.lly r-::~-Jresentcd about 45 per cent 

of th·~ vuluuc:: c:f o. :ricultur::tl ~Jrduction o.nd 90 per cmt of the 'volu:r.J.e 

of ~'. 

·J:l..:ric;::,.n cvuntr;r dCJ.'JCnds to such on e;:tent on the ex,t;ort of one single 

Q.rticle. El St>.lv:::.dor is the ti-.ird pr~,ducer of coffee in lll!lcrica,; 

nevc;rt!wltJ'-'S, its ex; urts only represent 3.4 per c10nt of the totnl 
I 

ccffoe ~nri~.Jt<;d in the v-nrld •11 

Tl'lo f: 1 l~~.lon' VJ.rintions shown in the index cf coffee production 

o.re ty~'ical of this crop, which is very srnsitive to changes in the 

.:.ncunt u.n·l distrL~·ution of the rainfall. The 19 per cent increase 

c;!,ov-m in the inc:ex L"Ct1tn3on the oxtrel:.1cs of the pcrio<l under review 

shows, nevcrthcless, n clear upward trend. 
' 

:._"i.. l~r::e jJC rtion o-r t}_le b~ st lands betv18en 880 nnd 1, 500 11ctres 

:1Lov0 <58:.!. level i:;; used for coffoe 'r:lcntc..tions. 'i'hc r.c.in coffee 

re:·ivn is fr..,cmd in the weste:.:n 1Ja.rt of the coU11.try in the ::aou..11ta.inous 

f(!r'r.18d by the Sc.ntn. 1',nu. Volcc.no and the n.djaccnt slo~)OS. The 

in t::o centml ;:.:u·t; o.nd tho &m Hi311el -

!)crlin - Sc:.ntiago cl8 I':c.rin rocion in t!:o e::wtcrn lX1.rt of tho Hepublic 

nre ::lso rt.:u:.t r.re::.s ,;f c·:.:d.'i'ec >rc ·:uctio:.-1. 

ill.ionci of co1cns; V.'..J.J_uc s c. t 19/+ 7 ~!rices). 

Tok,l aeric1~l- Goff-;.,;--Cc;ffce o.s ~~~ 'l\::t7:_l Coffee 
Year tural ;-c:·ocl·u.cti.on Pro :.uction of totr11 Exports Exports 

---------------------------
1945 
1946 
1947 
l94S 
1949 

136.9 
lhl.S 
176.8 
175.3 
19G,7 

66.7 
57.4 
78.9 
69.4 
87.7 

::roduction 

48 79.9 76.6 
l.j.l) 71.3 64.S 
44 93.5 84.2 
39 103.5 81.1 
44 114.3 100.3 

Coffee as % , 
of total 

production 

96 
90 
90 
78 
88 

For voll.lJ:le of n.r:ricultura.l production nnd coffee production 
see Tatle:s 8 a.nd 9; for ex1·orts :.nuo..rios EstG.disticos, 
Direcci6n 'knerCJ.l de Estadisticn, El SD.lvo..dor. 

CDffce is sh::.Je-:1,rm·m (pc:.rticubrly in the cn<.;e of trees of the 

Ini~\1. far:ily), nnd cultivt'.tion ho.s r::n.chcd a rclf!.ti ve1y high teclmical 

------··----
"};/ T!:c l94C-J+ 7 nnd l ')4 7-Lt-8 · nverac;es nre accGrdinr:: to the Intera.nerican 

/level. The min 
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level. The :lllin vr.riet.y '.lSCJ cones D.;;-li~£.l' .. 'flCly i'ron the natural mixture 

· of /,ra:.'ig:. and ,o~·1.6l, o.:1d is :.1orc p:..·od-~ct.~ 'lC tb:m the puro Ar.1oisn 

sown in'tllc otb.::r cvfi\;o rcn·ions of C(;ntral Ancrica. 
·' 

Tho s;,rstc1 of c·JltivL.tion c:1p!.oycd has gi'ren goc.,d resnlt:::, since the 

qu:::.litics of co.ffe0 h(~rv...,::;t-.;d <.::.rc quotc:d o.rJong t:lC best ::.nd the :;riolds 

r!or s1U'f.::.ce '.llli t :1rc c.:.;onr; the bighc st in 2·~at1n 1\ucricn., reacl1j_n0 :::.s 

nuch as 2~ l::.etric qui~1tJ.ls per bectarc. Nevertrelcs3, it is oxponsivc, 

os_:JecL,lly tl1c :prnctic·o o!: gr,tllcring by hand, the op~nine: of :fertiliser 

trenchus, on~: the r.:;.etllods used to co:.:bo.t vrosion. 

The coffee l;roducers all owu thr; l':l.nd they v;ork, anc~ tre industry 

is entirely in the hanC.::.s c.f nn tion::.ls. :.1t:1o':t[h c. bout 83 1)8r cent of 

the plantations !::ave an area. of l0ss them 7 b;do.:-:cs, t'1c 1-:>ulk of t~e crop 

is produc-.;d in l=''lm~t:J. C.ions exccr;ding 35 bccto.rcs. 

Tte Horlc is cnrr:i.od out ;.:;r :i.n~;uup Jrs. 1-lc:.rvcsting n"iJsorbs the 

grcr:..test nm~:bcr of v;orkerL}, ;. nd. this \rorl: is p~J.d for t?..ccordillfr to the 

weight picl~cd. l'";.x::.rt fror: ~t. sic 'lv~: gc.:s, tr;;: peons ro-:::ei vc rations of 

uaizc, berns, and oalt twice n d.t:J. '1'he t·_jncnt sy~:tcr.,v•bich is one of .. 
the pr:i.:wipal sources of ~tibvUl' i.'1 the su.cflr _:-;l::'nkt::.cns nnd c:,~.ttle 

rrncht.Js and rr,cnerD.lly on tho:::e estr:tec;' s;rovr cercn.~s, is not 

coomonly used on the coffee est.;:tes. 'rl>il 1·~: <)u:.:·er;_; GUf.'e frvn vill.".r;.:;s 

close to the coffee r:_~~~iJns c.cl, :lurin,: th<, h~c.i"rcst pcr:i.od, there are 

in f:~ct mi~:rntory strea:-: s of worke:cs -.vho cc·~1C not onl;r frc;:t other 

or and 

Eondur:~s, 

It l:ms ::ucn statetl tLc.t the gre::t,:r 1 art 02:' tLc coft>ee harvest 

is dcriv~·J fron larce plai1tatioas. /,lth-Ju::c:h therCl ,:-;.re n<.J conpletc 

statistics on the s11Lject, thu .·~soci:lc~.6n C;.fetalere cstir.1:1tcs thu.t the 

1943 production ( e._;rr,jxi~:-tc: tely 6C , GCCJ nc t.ric tuns) cu:·.:e fron t::e 

different groups of t:lnnti..ctivllS in thu nnnnor 

Accordin~; t...; t::esu :;:·_: ur:~s, l!,_;::rl;r 

Vf3.S obtained frum 455 planto.ti ,n;;.: whos(; n.rG:. e::v:c;.:;•;,;,•J:i 35 ! :ctfl.ccs, with 

a total area .:;f ever 57, JCO !:cctrrc:::. The :.l:~.t:·rcrGl.ce in tho yitl'1s of 

the wrious t;,rpe::> of pl::::.r.t::ttior.. is Qlso noteworthy. Thvs•..; fi:.:ur'<::s 

woulc~ 3.:pear to su;_:: est that, unc.er · ccnC:itLons of )rcluction in 

El Salvador, t;,o n0~t cffichmt L lar.t·ctior_s c.ra those '>'Iith c.n ~.re:.o 

/>et-:;ecn 35 -:.n( 
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betueen 35 and 70 hectares. 

Size 

Table 5. El Salvador: Size, Nurrber, TotalArea, Production and 
-·-y~Ii ~~~l"Fie_g_o_ffee Plantations~ l948 

~-----

-Nt:rnber Area Production , Yield 
( hccte<.res) (hectares) (metric tons) (metric quin~als/hectarc) 
-

,.._ .. _, ___ . 
Up to 0. 7 4,801 2,796 450 l,Gl 
From 0. 7 to 7 4,967 14,175 4,900 3.45 
from 7 to 35 1,322 ,259 ,300 4.47 
From 35 to 70 263 16,653 14,150 8.50 
•lv£r 70 192 41,029 29,200 7.12 

·--
Totals 11,545 99,912 60,000 6,00 

----·-·------··- ------
Sources: Hinisterio do Agricultura, Departamento do Estudios Econ6micos 

and Asociaci6n Cafetalera, El Salvador. 

Durin~ a period of high prices, and when there a high level of 

general economic activit..y, th•;; area planted with coffee h~s shmm a .. 

rolq_tLrely slo;..r rate of incr·oasc, Even in 1948 :md 1949, -vthcn coffep 

prices ror,ched unprocedontc:d lcvGls, t:1ere was no exceptional planting. 

Nor is the :Jtcncc lmmm of u.ny plans to effect in the ncar future any 

subst.:mtial increases in tho aroa pl~nkd ''lith this crop. This situation 

appears to be governed by two }:lrincipal factors: 

a) Tho experience of pcl~iodj_c declines in the expert mnrkot and 

the r;.:!sultnnt unc.,;rt:cinty roc:;::rding future price conditions, 

which tend to mdce lwn.·;;r long-term investments in coffee' 

agriculture m1c.:.ttrr~ctive; 

b) The limited c.ren. o.vnilr.:.blc for new plantings of coffee (which 

bar8ly r'cr.:.che s 2l> thous'lnd hoctc.~res), and in particular, the 

increc.so in the cost.s of pl::mting in these neH regions, which 

hc.ve ste0p e;rL'.dicnts, p:::or qu::tlity soils, ;:md necessitate 

considora.blo invostmcnts for conserv.::ttion ;:md soil improvement 

v-;orks. 

This limitation of the land av::l.ila.ble, together with the fact thnt 

yi(;)ld s, c.~.nnot be incrco.sc;d without first re-so"V.ring completely a."'ld 

improving agricultural methods ovor large sectors of coffee agriculture, 

/indictlte that 
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indic,Ltte t~~.~t El· Sn.l~r~Uor is roaching the.li.Jnit of its capacity for 

coffee producti0n ~nd thnt any subst~ntinl Dlcrecse will require the 

tying-u,p of consider.:1.ble capital investments over·a lengthy period of 

t • 1/ r . 
JJile .-

Table 6. -

---~ ------~-·· 
Dopn.rtment s 

Sonta Ana 
ri.huache.p.:ln 
S\Jns~.mate 
La Libcrtad 
San .Salvador 
Chal.ntenc..:."lgo 
Cusca.tl.:ln 
La P:::,z 
s.m Vic onto 
Co.ba.iias 
~- Higuel 
Usulutan 
l,1~raz&l 
La Uni6n 

Totals 

El S~lvador: Area U~ed for Coffee Cultivation and Area 
&_uilablcf0r L.~nsi~f fhe Coffee Pl:mtationsl938-- 194B 

(hectares) 

193B 194B 
Cultivated Available Cultivated A vn.i lo. bl e 

----~-

17 ,B92 10,924 22,711 6,107 
B,333 .3;111 10 ,59B 846 
9,503 7,449 9,940 7,012 

l6,5U6 6,889 18,212 4,932 
3,895 3 ,(~26 6,597 324 

B-6 .131 217 
965 1,345 916 1,394 

3,035 J.,C'l$ 3,568 485 
647 536 66B 5lh 
325 183 236 '272 

4,B6h 3,377 8,241 
15,093 2 ,?C18 16,322 1,480 

827 .546 1-,348 24 
178 464 3C'2' 34l 

82,419 - 41,707 99,912 23,731 

Source: First National Coffee Census (1938) and Departrunento· do Estudios 
Eco~6micos y Estadistica of the Ministerio de Agriculturq. (19/+B). 

Note: . The difference which nny be obser..rcd · in compn.I"mg the sum of "'vhe 
cultivated are.:1 plus the avnilnble area in the years indicated, 
is nppo.rently due to errors in onumerc:i.tion .• 

•. 

1/ The increase in yields could be achieved simply by changing the older 
or less productive shrubs. The res1uts ubtained with the varieties of 
coffue used at present render capital invcst:raent for the purpose of 
fi."lding better varieties unnecessary. In '.fact_ sintply by rei sing the 
cvernge yields tv the level at present obtained from ~he plantations 
of fr~1m 35 to 70 hectn.res, .::.n i:J:tprovt;ment of 40 per cent v[Ould be 
obtained. 

/cere~ls and ?Qlses 
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Coreo.ls nr.d F'.llses ----,----------
Hnize, togotl:er with benrs, sorghcml :c.nd rice, arc the basic grains 

in the diet of th<: people of ·r::a S::1.lvc.dor. Sorghtw is Lllso used for feeding 

c:::..tt1c ,, nnd in pnrticulo.r for p~:ultry feeding. 

Haizc nnd so;.~ghum arc produced thrcughout the countr;v; however, the 

m'li.'1 centres \)f C'llti vatiun e..r~ on the fb.t, hot 12.11ds situa. ted o.ruund 

, Svnsona.te, Iza1co, .\rr::oriia. c.nd Cu~~o.gu.;.lo o.nd in the coasto.l belt of the 

departments of La Paz, &m Vicente, Usulut.6n nnd 82.11 HiJiel. 

Bca.ns J.r<:; grown only in the va.llcys of the central platea.u, siJ;Ice 

the varicti.::;s harvested a.re very do:Tr.nding; as regards conditions of soil 

and cli:::tate. The r..n.in producing region is found arc.und J~rmenin. and 

CuyD.gualo. 

Po.rt of the rice is sown in th<:l low-lyi.rtg 'coc.st;::,l l::mr4.s, but the 

taost iuport::.nt production cvne::~ fror-, th'iJ rogiu•1 of v.:!.lle:ys and hills on 

tho Centrn.l plateau. 

Beans c.nd sorghun arc to a lar.:;e extent svcondary crops vlhich are 

sown beb.reen the rows of n'lizc. '.i'ho rico grown is all unirricated. 

Grains are n1ainly grown in s:r:.all lots of fran ono to th::-ee 

.h';ct.:!.rcs, using rudiacntc.ry metho:ls, prir.d.tivc tools o.nd rented lands, 

for which a fixed auount in none:r is paid. Thu s!:lnll producer and his 

far:uly consume a larr::e pc.:rt of their prvduction, so that 1:ruch of the 

tutal annunl crop doeo not c~1tcr corL-:lcrcinl chc...'111Gl::>. 

'l'nble 7. E:l Sn.lvD.'.~cr: Pc:::."ccn'i:.::1:-:c Distributi•Jn of ccrcttl Production 
--~··---------- -------A::t.m : tLe Differc.;nt F\n'l:m .;:;: I;.nd Tarc.Irc --·- ............... · ----------------·-·-· -----

-------------------------------------,------------------·------~-----------
Product 

H.c'1ize 
3orghur.t 
Ricu 
Benns 

Sroll 
tunn:1ts 

65 
70. 
10 
59 

Srnll 
la.ndc-,mo:.·s 

20 
25 
87 
25 

Lr.r;~c 
lru1~0Vl!l0l'S · 

15 
5 
3 

16 

-----------------------------------------------·------
Source: Comsi6n de J~l;Jr.-::.ceno..!Jrl.onto Je Ceroellos, Einisterio de Econor.da. 

The CG::lisi0n de Alr.:-u':!.ccna::der"to de Cereales (Ccroal Stornse Cor.u:.ussion) 

est:i.r.J.a.tr.;s thn.t tho total prod11ction is obtni:r.cd fron the different sized 

/;:nrr.ls and syate:ns 
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far.::1s n.nd syst.:::r:is of hnd tenure outli:H.:d in Table 7. 
Ho·Hevar, in s:;itc of tl~o f;JrcgoLw;, pc.rt of Cereal production, 

p:::.rticula.r1y n.c".ize, is increl\singly bcint; cultiv.~tGd with the use of 

r:od.ern ncthcds n.ncl E:.C~cb.incry. 

Except for vr~teot, Sa.lvador hL~s on the whole produced tho basic 

foodstuffs nc::::c:ss?ry to sustctin :.L ts p;)pulr.tion )/ Nt;vcrthelcss, tl:le 

disore_::cnisntbn of tho f:::,oJ r:;nrkct, tl:e poor distribution ::.:ysten a.nd 

tho dosirc to c:roH oxport::..blo cr:;ps or th.Jse sucl-1 :::.s cotton and 

1.lilseeds, vrhic 1: fi:1d o.n easy n ... "Kl pr)fit::.blc r::~trkct, ha.s fron ti~J.o to tine 

caused SG::cs<.mc..l scc.,rciti0s of ccrco.ls vfhich h:::ve ho..r1. to be met by i:-.:1p::crts. 

Durin;; ti-:c last five yo::crs, the net deficits have never o:x:;~ecC.:ed nine 

thous::-.nJ. tons, thD.t is, 3 :p.;.;r cent of nurnnl CC1DS~i.r:ptior.. 

The no.turo of these deficiencies R.ny be better npprcchted by noting 

thnt in 191~7, for exn.:::.::lo, c.lt1:ouch tho c.:>."1t1(.;rcin.l ba.L1.nco of nn.ize 

showed o. c:efid.t, 1,387 m<Xric t~ms of t:-~e fir;;t crop v:cre e:x:p0rtcd; 

these were lo.tcr needed a::11i h:id tv be replaced before the end of the 

year by the :blpcrt of l, 936 tons. 

On the otlwr han(l, tho fact th~ t there l1J.S been no crisis in the 

ccrenl supply does not nc<:.n thu.t El &:.lvador ~1r..s no serious food 

problen, but si::tply shm1Ts t~·,r:.t in rccc;nt ~-cars the ~reduction of cerco.ls 

has been sufficient to ucet the rec,'ri.re:::cnts of tile popub.tion. These 

r-cquiro:::-.ent s have bcun tralli.tionc.lly s:·:iflll, due to the po.rticular 

structure of s:xpply nnd dc2'Jr'1nd a.m: tl!c lcn·r average incor.c, which is 

highly concentrated. 

The r:'ulrked upvm.rd trend, Hhich sec::1s to be c1ua.r ly shown by the 

figures for the cultivated area. nnd b;{ the quanttu:1 indm: of cereal 

production, rrk'lY nut be as pronounced as these figures \·.rould appear to 

indicate. The Conisi6n de Ala'lcenmniento de CcrealoJ/estirnates that 

the st:::.tistics for the first years reviewed here contnin compilation 

errors which were L1. ter corrected. 

Wheat, wpeo.t flour, oats, rye, etc., consumed in the country rcre 
.:.lr.to~;t entirely imported. In fact, tho annual cons~ption of wheat 
is about 12 ,000 mutric tons, and only 200 to 500 tons arc produced 
withi.-·1 the country. 

Report of thv Cm:risi6n de i1lmac•..Jno.r.rl.ent9 de Cerenles, 1950. 

/The systems of 
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The syste:·.1s of listribl!tivn i':Jr e~'{!x-rtablo rrodu:::tn, and in· pnrticular 

for coffee, nrc Hell or.}:.ni~;:.otl, bt:t for the bCJ.sic food crops these 

S)•stcns .:::.re still in r. vt.:ry prir!litive st:1to. Due tci inD.dequnte stornge 

f . 'l' t. J./ 1 t f t• 'l . l t t . t d t D.Cl 1 10 s ,- E ~.'lrcc pnr u_ J·:co coree. crop 1s . 0 s o 1nsec s, ro en s 

Sug.:::.r cn.ri•:: r:,ruwn throus;hout the territory, but the largest 

plo.nk.tions 2.ro situ::.tecl r:Kl.inly to tite northeo.st of the volcanoes of 

Sn.J.va.C:.or crrhl Sc:;.n Vic~.nte. 

T<;.ble 8. El Scclv::tdor: Htt~ber C.l'Hl Size of Cane Sowin::·s for the 
WodilcticmoTR'e'?Iii."eJ" Suso.r -_194E~' 

(Lectares) l{~Iber of Plt1nto.tions 

tv 70 
Fror.t 70 to 14J 
From 140 to 21C) 
FNm 210 to· 280 
From 280 to 350 
from 350 to 420 
Ov<:.:r l,OCO 

.3 
7 
') ,_ 
6 
2 
3 
1 

----~--------------------------·--------
24 

--------------·---·--------
Source: Co:.risi6n do 

Cane is ~;ro-vm in 

a) For the :oro·luction oi' refined ~-.. ,gar (plantation white type). 

'b) For the raa!1nfactr1re of ri::.l"l sug.:::.r 11 panela11 , which is delivered 

to the market in bloc~m or luncps. 

c) For the production of rm·r su;:::tr 11de purgn eri pil6nn _3/ 
The cultivation of cane for the r,anufn.ct'.lre of refined sugar is 

generally carried out with tr3.ctors and· scientific methods, including t:ne 

use of fertilizers and improved varieties. Cultivation for the production 

of trpanela" and, "pil6n11 (raitT susnr) on the other hand, is carried out 

with rudillentary methods and primitive tools. 

·1/ Soc R.:-pcrt d' th<~ ECLJ}F.-.0 i'~ixed :·krkil'l::; Group, Ecvnouic Conniasicn for 
- La tin Anerico., Ducuaent E/C~,~ .L?./83, pages· 14 7 on. · 
2/ Sug~,__r· similar to "panela 11 from which the non-~rystalisable syrups ho.ve 
- beer/ ext metod by rudincntnrJ methods. 

/The processing 
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The proce'ssing of refi..."lod sugar is concentro.ted in 24 miils, each 

of which is on an estate, USU[tlly a large one, 1fw'hich also grows other 
J ' 

crops, or brc(::ds cattle. Table 8 shows the number and size of the 

sowings of cano for tho T:'k-inufacturc of refined sugar. 

Gn the other h:;.nd, th~ two types of raw. sugar are produced on a 

lart;e number of very small plante.tions, which usually have no sources 

of income othur thnn cane. Table 9 shaHs the size a.nc. number of cane 

pl-lntc,tions for tho production of "pahela11 • 

Tc..!?_~1..:.. El Snlvador: Size and Number of Cane Plantations for 
'the: Mr.imfactu"rc- o1'1'i)ane!c. 11 , 194~--------- ' ----__ _.:.. __________________________________ _ 

Size (hccto.res) 

Up to 0. 7 
F:rom 0.7 to 3.5 
From 3.5 to 7 
From 7 to 14 
l"roa 14 to 35 
Over 35 

Nu.mbcr of plantc~tions 

2,523 
1,913 

214 
78 
62 

• 5 

Total 4,795 

Source: Bar~o Hipotccario of El Salva.dor, 

Tho whole production of su~:o.r c::..ne, oven th::t t for the production 

of rc.w sugar on very strtall holdings, unlikt: thllt of ffl(1ize, sorghum and 

berms,· is co.rried out on lo.nds ovmccl by the fw.rmer. 

Each af the holdings e;rm·d:1~; cane gencr?.lly hc.s the r'..::!.chiner;,r for 

transforming its r:·roc~uct to the oxt,mt \vhere it can be sent to the 

rorket, There are very feu v;hich i:;rm·J" c::tne jn order to sell it to 

refinories or sucar ['r )ducers, In fact, of the 375 ,OCO uotric tons of 

sugar u;round by the 24 1:rl..ll s in l %8, only 56, CGO aet:ric tons vrere 

bou:ht; the rust \vc.s produced on the y:lantc.tions belonging to tr,e 

:mills. Thus, of the 4, 795 c-::.ne pln..r1tations vk:ich exist for the 

production of r!::.w su.:;ar, 4,003 had t'1e n".chiner;r c::..nd ovens necessary 

for the processin_g of this typo of sur;r:r.
1

/ 

The production of refined suca.r, 11J:)anola 11 , 11azuc:1r en pil6n11 and 

1/ Felix Choussy: :rn ::J.zuc<'.r on 1::1. econonia asricola salvo.dorena, 
lvlinisterio de At;ricuitura7'"1949. 

/final ::tolasses, 
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fino.l molo.sses, h::..s increased con~~i;:oro..':Jly durin;; the lc.st five-yeo..r 

period. This increo..sG: the result not only of tho incre<:.sed dooestic 

derr.:md, but also of the good prices nt v<hich the product, particuln.rly 

refined su;_:;ar, ccn be sold o. broad. 

The p(::r capi t2. const:lr.l.ption of refined suca.r seems to ho..ve rer.JCined 

station.::..ry, \'ihilG eX,t:Jorts of this product ~:mel the per cavita cvnsunption 

of Hp::melo.n have incren.sed consi::krr.bl;r. This appc.::..rs to be the result 

of :the intorn::l price ;_::;olicy of Vte C:>::ti.sicn de Defcnso. Azuc[Tera, which 

n:~intn.ininc; hiGh prices, based. on tho costs of the nD.rr;inal producers, 

hCJ.s tended to dis;;lo.co clo;:an.ncl to"':ards suc;<:.rs of inf orior c:u::tli ty. The - ' . 
•' ' costs of inefficient proc~ucors, acce.,rdinG to tho ~:mblico.tions of the 

1,iinistry of A::;ricultttr0, l/arc ncL\rly double those uf lcc2.l producers 

wh.o co..n be tt:::~~ned efficient. 

Any future incroJ.scs in the pr:xluction of refi...11ed sur,ar CJ,rc thus 

clo linke;l to this si tu.:J. ti-.;n an the Jom0stic l!L.l.rket, since the 

ccopotitivc ;Josition in rcl.2.ticn to tl1e gro:l.t produci:1c countries is so 

~:'r(..c~riouJ thr>.t o.part,. i'rJn. the.; limited rr..:lrkd on tl1e southern coast of 

H•.)n.:bras, is not J.!Ossi:Jlc to cuU!1t on o. continued inconti ve from 

foroisn r:t:::.r!cpts' cncot1.rc.;:L1[; the :Jror.luction of grcCl.ter qu.::.ntities of 

Livestock pro·:.11ets. 

Tho incrcascu 2::ro:.uction un:ur this hco.C:.ing is '.luo to a.'1 incrcose 

in slr.u':~hterin:, an:! in t::.e nw::ber of r_1ilki~1; covis rnther tho.n to ~y 

i:'.l;'rovcncnt in breeds ur in the r:wt>,_oc1s of e::({Jloita.tion J.dopted •. 

Slo.u)1tcrinr, plus t:te net f::.:;roi:_n ~·1i.:rkct, .::..~1}:30.r tc '1-:.J.ve been sto.bilised 

at J.bout 13.5 l-'cr cent f t~:c nu:ibOr of c::ttle i...rt stoncc m1d 45 per 

vJith those of cent of l:Lo~:s. T!:.csc; ','Drc>:nt~t _:;os :re low in c 

other countrius, so thc:.t thcrt:: h.:.e 8ccn :::n incronsc in stucks of both 
. 2/ . 

t~n)(;s of am.r.:J.l.-

the conpunonts of this itc.·t of prc.:~hction, r1ilk and do.iry 

s shew tho no2-t ro.J1id r_:rov:th, •~'ith i:'.i'l incre<:..se of 35 par cent 

0...:.. t 1'.\c c..n l94C-l944 nnd 191.. 9, Hhilo the sl:::.u.::;htorint: of ho ~s has ri se:n 

1/ Ibid 

I::-:t Chile, w:1urc th~; number uf cc.ttle hns been n::::ro or less st::1bilised, 
cluriw~ tl-:!e: 5 ycnrs sln~::-;~torinc has b.:-; on eq1c.l to r:. little; nore 
th::m J::):~ uf tot'll stocks. See 'ecent 'l'ren·Js in ChilEJt'.n /,:c-ricultur<:.l ---- ---·---- ---·- -----....::.:..:.;. ----Devclo!Jtle!lt, ECL;\, 1951. 

/by 18 per cent 
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by 18 per cent and t:1r; con:':iu:r.1: lti .. m of .:b.c:cf so,;ns to he vo risen on n. 

}XJ.r '.d. th tho increr'.Oe in :,o-r:.u~:J.tion. 

T0.o1e 10. 1':1 ~~:->.lv::1.dor: 

~-- -------·-
1945 1946 1947 1948 1949 

·---~-.. ·---
Beef 

~;;tocks 660 650 686 765 743 
S1n.uchtcrud 65 82 F.l6 91 97 
:.~::::'o rt s 20 28 28 39 17 
.L 1.t'ort s 16 22 25 27 16 
~IJ ut dcd.'.tetion frum stocks,% 13.5 13.3 13.0 13.5 13.2 

P;:,rk 

Stocks 382 342 384 398 503 
Slnucl1tored '157 177 199 208 232 
Ex:i:orts 
Ir.i~Jorts 9 10 11 . 32 33 
Not deduction fron stocks,% 41.1 50.3 50.3 48.4 43.3 

--~-- ---·-.....---,----···--...... -- ... ·---- .. -·-----------
Source: 1\nuc.rios J.!:st:-.c:isticos, l)iroccion :::ioneral do Estu.distica y 
----- Dep:J.rt;:-~,_·cnto de Estu:livs Ec:'!~::·n.icos dd Hinistorio de Agricultura. 

In order to ~leet c cm::;U'Tt)ti0n requirc.;:-:~.ents, the country has be on 

obliged to purchase r.l!Jre .J.nd nore hogs, us cc.n be seen frorJ Tcble 10. 

On th0 other h::nC:, in tb3 c:::.sc uf cc.ttle, :1lthough there is quite an: 

r..ctive forei:~n trc..,le, tho balance is in· thE.i countryts fu.vour. The 

r.11:'.in :il:-tpvrts of co.ttlc cone fr".:;,n Eon\lUr.::J.s an~ exports o.rc rode to 

G ua t ei:ti'~lc.. • 

Under present \vorkin;:; ncthods, tho country cannot S'..lbst.c..ntinlly 

incre.::.se the :'roductivity of cattle and hogs. Consequently there is a 

poc;sibility thr..t in the future oven the forei[.ll trade in cattle will 

!;rove unf:J.vourc..blo. A reversal of this trend could perh.':.ps bo achieved 

by me:m s uf ton3.cious o.nd prol·m;:;ed 'efforts to in:)rove the breeds, the 

~)c..sturos nnd fodder, breuding methods nwl the utilisation of the animals. 

t~x;JcriJJ.onts carried out up to t.he present indicnte thnt there nay be 

consLlero.b1e hope in r.. bro.::.d use u:t:: coffee pulp as u.nimul fodder. 

In goncr0.l, nrd:.ivc breeds, desccndt.:d fror.t the cattle brought by the 

Spaniards Jurins the co1onic..l period, ere usod for both beef nnd r.dlk. 

/l'.cthods are 
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' Hothods are rudir.lentary, for the catt:).e n.re bred in the fields and are . 
nainly fed on crD.ss; the lin.sturcs~ which arc sometimes irrigated in a. 

very ;;rinlitive fashion, receive little or no agricultural attention. 

In El 3c.lvarlor, ns in the l~jority of .tropical countries, the lack of 

suitable scurccs. of protein foc1ds nnd the abt,mdnnce of jJests and diseases-, 

tho nast i":li)ortant of v:hich nre ticks and anthrax, are the min . 

obnt<'..cles in the way of. im1;roving tho livestock herds. Very few dairy 

estc.blishr:1ents c.re skilli'ully cdr:thlistercd as rezard selection of 'breeds 
' . 

n.nd individual animls, fCodint; of the cattle and industrialisation of 

pruducts. 

Tho breeding of hogs is a hone in,_i.ustry; only in very few 

instc.nccs is it a ~ystenctic indust~j. 'l'he nnir...als are generally 

left froe to find their own'food anti only receive supplementary foods 

for fn.ttcning j)Urposes in a -ve!"J fe\'T cas~s~ 

Oil seeds 

Tho increase in the vol~~e of oilsecct·production has been very 

rronou.'1ced over the last five yoars. Sesa.r:to and cotton have exp~ded 

nost, vihile oth8r oilseed pl~ts h:we appeared such ns cocoa trees, 

castor oil, :)eanuts .::L"ld ali ves ( Sinarubc. clauca), Which werr used only 

sli::.-;htly or not at all before the Second u·Jorld V'!ar. 

Production increased fivefold botween 1945 und 1949. This 

developucnt ht:>.s led to an incro~se til the conm.JL<ptio.n of fats, v.rhich 

fornerly were traditionally scare~ in tho countr.y, and to the 'export of 

substantial quantities of oilseods, oils and veeeto.ble fnts and 

oilcakes. In fact, nt' 191.+7 prices, t!1ese itor:1s represented 1.93 per 

cent of total 0:7-Torts durine 1947, nnd 4.12 per Ce.t;lt in 1949. 

Tractors, improved plant varieties rmd large quantities of 

rnchine-svmycd insecticides arc u:Jod for the cultivation of' sesame and 

cotton. The holdint.:;s are reliltively 1-::~rce. In 194S, for exr...mple, the 

22,332 hectares of cotton which wore so~m were concentrated on only 

4CO plantations. Although no con)lete inforr:ution is available regarding 

the system of land tenure in the crowine of cotton and sesar:J.e, it can 

te noted that rcnted·lands foro a larce purt of the area cultivated. 

The farners who crow cotton and sos<::.tl.e on r~nted lands, unlike 

/the general 
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the general situo.tion in reGnrJ. to ccrec1ls, usu-:tlly have \..rritten 

contracts for a )oriod of several yer~.rs, and they !XW. their rent in 

UO!lCY. 

VG,:ctablo !_ibres 

Durins tho lo.st five years, the production of henncquen ho.s 

rer:1o.ined belovi the; annu:1.l :1vcmgc of the 1940-1944 period, while 

y;roduction of cotton has more thn.n doubled. This situo.tion liti th 

rcr,o.rd to hennequen socns to rw.ve or:ic;inCJ.tcd in the sn.Ul rrnrket for 

the prorluct. In fact, the nrticlc;s n::.de fro;:J. that fibre, rninly sacks, 

:~k1.Ve, on accvunt of their poor qu;:.lity, h:cn li:rnited to the donestic 

rnnrkot, where they c..rc protuctcd. The casG of cc,ttun is different 

because of the cx~1rrnsio;1 of the cotton industry ::Jinco the war. 

Nevertheless, at present levels of i~1comc it vrotud a~)i:-e<J.r' that the 

country's rcquirenents have bo~.:n covGred, so ·tho.t it is probable 

that there wi:ll be a decline in the ru.te of o::~pansion in the next few 

·. ycnrs. 

Other Products 

;·,p.:;.z-t fro1~ the products clr<;ady studied, potatoes, yucca and 

sone vegetables should be nentioned, of vthich tomtoos and onions are 

particularl~r noteworthy. ;~loost all tho production of thi.lse crops 

comes fron srn..'1ll holdinr;s which are cultivatGd in a ;::;rim:itive manner, 

The reminL1g. :.:,rvducts of El Salvador's a;;riculture are of little 

:ir.lportance in the composition of the index. The production of 

r..rticl7s such o.s indigo :::.nd bals:r::1 '.vhich formerly provided the countr-.r' s 

main sources of forei:=;n exch::mgc, has becor.te insignificant nnd is 

tending to disap~Jcnr. 

A~ricultural pric~:..r1d 11rap;o~ 

:.ericultural products for· ex~JOrt h.·we experienced very considpra.ble 

price incre~ses during the l~st five~yenr period. The index, with 

coffee predor:rl.natinr,, shows c.n incrcc.se of 156.7 )Or cent between 1945 

end 1949, 

This 11rice increase, tor:;ethcr with bumper harvests of coffee, 

oilseeds and cotton, hL\S r.v::.de it 1iOssi ble to continue nccunub. ting 

the hec.vy reserves in forG:i.t;n oxch.:mc;e \'lhich bego.n to appenr during the 

/wnr period. 
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war f;oriod. 

Notvrithstand.inc; t:1c cx~;::m 1.in[; force::> l1nlcnshcd by these ond other 

ca;..i::::Cs, the price incrG!:I.scs of pro::iucts for Jonestic cons\.ur,1Jtion h.:we 

been s:::r:.ll in con~·,:trison wit!: those of nci:;hbourinc c::mntries. In fact, 

the indices cor.1pilcd by t~1c t:cono:-.uc C8Lilliission for Latin f,nerica on tho 

bnsis of dnta ,ublishod by officic.l sources su;::::;cst thc.t tho incre<:se in 

whol..;sale ~Jricus ~vf the ton rriacipal nt::riculturc.l :~~roducts fer doncstic 

consur:ption we.~> scarcel;>r 25.5 per cent behveen 1945 a:1cl 1948, dnd Unt 

this ,,_iff .;;renee w::::.s reduccrl. to only 13 }.'JCr cent in 1949. The ~~~rinci;;al 

c:'.usc o~· this lies in .in 13 )ur cent incro::cse in c.griculturo.l prcduction 

.for d.vi"!ll'stic cvnsu~r;;,:;ti::m. On the other h."..ld, it Hould c.~;::'G!:i.r that the 

incrc~·.so in ba:1k dorosits :,o.s not necessarily r..o.:nt a sO'.lrcc of dernnd 

fur )rViucts uhich, in .'l...'1Y co..so, arc nornt'.lly outside tLo or'cit of 

consum;::tivn of the hi(1-inco::::-.c :~r~u~ s, vr for l.Jhich tho dcno..nd is 

co:-_lr;lotoly ris;id. T·_: th~;; forc';oins rruc;t be nddcd the fact tho.t coffee 

wn.r;cs, which ncce:;so.rily ho.ve m: i'~1fluonce en the ;(.!!'lcro.l level of 

W<:cr~es in tho crJu.'1try o.x:d. ar<: t~_crcfore ~1 ssurcc of pressure on prices, 

hr1vc in the lo.st five y.:ec..rs incrc~'.scc1. less th:).n in other coffee )Jrxlucing 

countries. (See Tnble 11 ond Grc:~·'h 2). . ' 

The consGrvntive c;.dr;:inistr:J.tion 0f t:10 corJ.r.1crciz:'.l tanks, directed 

by a Ccntrc;.l !3o.nk "':1ich h:-.s .'l·~li;orcd strictly to orthodox ::onctary 

principles, bo.s also rcl~·ocl to :revent cxtre:::e ricp vo.riations. The 

bankine systen has ~'rev(.mteJ. ::;.n eXfJo.usion vf crc~~a t in ~:'ro~,ortion to 

the hoc:vy incror.so of resorves of recent ye;ars. This ~;olicy, Vlhich 

is backed by the Ccntrnl Bank CJ.'1d cL.•soly folluwcd by the banking 

syston, ho.s ·arrested speculation and rodu::::cd the int;;;nsity of the 

ups,'line of the cycle. 

Hhile no serious ccroo.l crises hc;.vc tr,ken plo.ce, the seo.sone!l 

scarcity vrhich occurs fron tine to tioe in the suj ply of these basic 

l;roducts of the pOi>u.lar diet, and the ;!rice v,:criations C:uring n sincle 

agricultural yoc:..r, \vhich someti:::os drop 4G per cent botweun the tine 

of so·...,bs and hnrvustiw; ( S;:;e Tc:..'ble 12), cc.uscd the Govornncnt of El 

S:1lvador to take action. This action consisted in the ~-o.ssinfj of .J. 

lo.vr cre,,ting the Instituto Hc[;J.lador de Cc:n.-::lc:s y Auastccir.rl.ontos 

(aegulo.tinc Institute for Cereals and Supplies), which is o.n n.utononous 

/Table 11 
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Table 11. El Sa..lv2.d.or: Pr5£S._ Indices 19lt2_-1949 

( 19lt8 = 100 ) 

--------------------------~------'At~;ricultural General 
index of 

Year 

1945 
1946 
1947 
1949 

Coffee y products 
for sport EJ ----

53.9 
70.6 
92.3 

116.9 

58.8 
77.6-
95.9 

109.8 

Agricultural. 
products 

for domestic 
consUJ:-~ption §) 

79.7 
74.3 
86.9 
90.2 

vJholesale 
prices £/ 

62.2 
73.0 
89.2 

100.8 

Sources: Anuarios y:_ Bolet~ g.sta.distic o3 of the Direcci6n Geneml de 
Estadistica; Boletin Algodone:r:2, of the Coonerativa Algodonera 
Salvadol~ei1a L:irnitad~; Inforr:e de la Comiai<Sn de Almacenamiento 
de Cereales, Ninisteri~Economia,l950;andRevie,,.. the 
fuUlCO Cex:tral de Reserv~-:. of 2l s[~lvador. ·----· -· 

§:,1 Relating to prices of i"mshed co.i':::'ee, F .0 .3. Salvadorec:L1 ports. 
-

.£/ The price index for as;ricultur;:;l e./-..})ort products includes the 
following: coffee of all kinds, giLned cotton, suga:~, rice, cattle, 
honey, sesame, bc.lsarn; tLe iLde:~ repre:;ents the price variations of 
these proc~ucts i." .O.B. Salva.C.:orean pol~ts. The follm·Jing formula was 
used: 

I 
l PnQn 

~ PoC'tn 
in vt1ich P 0 ::: 1947-

£1 The price index for agricultur<.:l protlucts for donestic consu.sption 
includes the follo\rl.ng: coffee consu.a~cd in the country, teans, rice, 
maize, sorghum, slaughtered cettle a;nd. hogs, m'.sar, cottonseed and 
clean cotton; this inde::,:: represc::1ts the ubole price movements of 
these· products in the market of San Salvador. IJeights are baaed on 
1947 prices. 

£1 The general index of wholesale prices is taken from the Revista del 
Banco Central de Reserva of El Salvador. It includes 40 diffe"ren't"
art1cles and iswo:fghted with the production and ir.1ports of 1939. 

/entity \'lith its 
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entity with its mm recul.::.tio:::s, log:U sto.tus ~~nd inconc. The oricin.nl 

CG.~Ji to.l of the Institute tv;o uillion colons, ~.nd its purJ..cOse is to 

encou;r:-..20 tl;e .Jcvr;;lo;::;r:tcmt of ]Jroduction of ::;ic foodstuffs throuGh the 

st<lbilisD.tion of I;riccs 2.nrl the J.bsor~tion of sur1;h1scs or the rcplo.concnt 

of deficits in the hc.rvests. Tl;.e; Institute is constructin;:; o. grain 
' 

storo.r-:c ~Jlo.nt in SW1 So.lvo.dor Hith n co.pc.city of 92 :::-tdric tons n.nd 

pl~1s to extend s ;mrch::1si::1g n.n.d storc.ce facilities to other con3Ur.inc 

or producin,:; regions in the cou..'1.tF.t. 

Prices To.ble 12. El So.lv::;•ior: Sc:1sono.l Fluet'':::. tions j.n Hhole 
---o-fThc PriLc:L J~.r T;'l;3Ic F~~o:lstuffs --------

1945 - 191/) 

--------·----·---
Eonths ~<aize S:.;r:~:Lun Boctrl s Rice 

-----·--------· 
LTont!nr~r 

f;). run.l'Jt 
k).rC~l 

:,,~ril 

Jll11(~ 

J,.l.ly 
st 

Se 1tv:·,bor 

Lovcr:•Ler 
Dcc.embor 

91+-8 
91.2 
97 

1~4.9 
111.6 
11?.6 
113.8 

96.0 
83 
87.6 

.4 
97.2 

89.9 
86.2 
87.5 
94.9 
99.8 

.0 
LA? .4 
lC'7 .2 
109.7 
1(:8 .Lr 
107.2 

99.8 

92.4 
93. 
97.8 
99.3 

.9 
1~;6 .4 
lUl;. .8 
lGl,. .l 

.4 

.9 
93.7 
91.8 

97.3 
99.2 
96.5 

101.1 
lC6.l 
108.1 
lC5 .4 
lC2.l 

92.h 
93.6 

---- -· ------·----------------·-~---
Source: of tl:c Cc::iL;i0n de ;,l:.l!'.CI:'n<:·.::lhmto de Cure::lus, I:'Iinistcrio 

de ;;;Cl.)rlOi:il.Cl., 

There Ecvcrthclcss, the 

evidence [~Vc;,ilal;le s:.::c:.1s t0- imlic::.to th:ct coffee v.r:1ges ho.ve· 

incre::tsed only 25 ~~cr CL:nt iL th(; J.ast five; ~'e:trs. Deco. usc of the 

:iJ:J.~~orto.nce of this cro: i:1 0c,lve.ior' s eccnor:~y, coffee wcr:es hcvc n 

decided LYlfluence on c:;cnc;r,'J.l ''Ticultural vmc:es 2nd, to ll lesser extc..nt, 

on the gcner:1l level for ti !(; c,mntry, so tho. t it is :o ssible to 

consider tlE';t the wG.c,cs of ot'h:r t-r~cnches of ncriculture h.·wc foll;:,v;cd a 

trend very si:u.J.c;.r to tho:::c 
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• It nny be said th:::.t tLcre a.rc J._,l:rce : u:\in aspects of tho problen of 

agricultural dovelO_Llncn": in El s~.lV.:'.G.or: the lo';[ level of labour 

efficiency; the sP.nll yiGlds per hocta.rc; and tho serious physical 
• 

lir:rl.tn.tions of tho agricultural frontier. 

Gne of the nost ·salient characteristics of ac;ric:J.lture in El Salvn:lor 

is the lo.rge ar::crunt of lnbour used in prorl.uction~ Jl.ccordinc to est:L-::ntcs 

of tho Departn.mento do Estudios :Gcon6::ti.cos .Jf the Ivlinistry of i<;riculture, 

in 1947 26 rr:an -d::.ys were required to produce one net ric quintal of coff co; 

the production of a ::tot ric quint:~l ,Jf :mize required 7 c.'.nys, \\hila n. 

notric quintn.l of cottvn required 15 dr~ys. Ji'c.r ~mr1JOses of com,;Jarison 

it i3 interestL11c; t:J note th::. t the ,)reduction of a nctr.ic quinto.l vf 

coffee requires D.ic~~>ru:ril:IDtuly 33 lXlll days in Guo.tc:,K~la; for r.w.i.zc the 

figure i:::;lO dnys ir1 Guc.te:·.:nln,-3.50 in Chil.:: and 0.47 in the TJnitcd 

States,· the fiPUre for cotton is 12.50 in Ee:xico c.n<.: 9.0 in the United 
1/ - . 

States.- . 

Lgriculture L"1 Zl 8:11\·ndcr :.s c~ls-.) c;cncrally r:harc.cterisod by tho 

low unit yields of tl~e harvests. f.:'Jdng the y():J.r 1948 as c.n cxn.n:Jle, 

it will be fc'.llld that 13.5 J:,ctric quL"ltcJ.s of n:.'.fzo, 9.4 of rico n.11d 10.0 

of boc.ns was produced :;Jt::r hqctc..re. In tho Un~.tcd States the yields .of 

these sane three crops '-'Ier'J 26.8, 23.5 tmd 11.9 ndric quint~1is .. ~/ 
Durint;; the sax yoc,r, raH cvtt.Jn )roduct:i.on p._er hectare vm.s 5 • .3 

metric quintals; while c':!no :;roductio:1. ~~or ~octarc vtas 660.0 netric 

quintals, with a yield cf 7.1 pe:c cent, that is, approxi1:t.1.tely !S.O 

netric quintQ.ls of st:sar r,0r hectare. In coupe. rison, the yield for 

cotton 'tills 9 • .3 mutric q1.i.inkls in the United States and for su,gar, 74 .o 
I 

not ric quintals per hoctc..re in Guc, tcrc."'l.ln • .3! 

The :rnn.L"l causes cf tho low l)roluctivHy rer mn.n and the smll unit 

yields lie in the rr,ethod.s of far.r:::inc- e:~tpl:;ycd. It has c.lrc:lcly been seen, 

1/ ECL!., s/cH •. l2/164., l~ppcn1ix .:£;, ~md EC:u:~, ~~nic Devcl.o:)nont.~ 
Guatem:J.la. 

££•0 Yc~~ ::I_ .!•er~c,1~turcl E:_:'"Ll F,.;od §~?-~j.sti~· 19.i_?. 

F:.o _££. cit. c..!1d Felix Choussy, ~-~~- 2 . ..<?!-1)"-:r-~t!:::..o. !P-~- l~ 
Industriaslzuc.-:>.:ccras ~ El 0nlv~1vr z Gu,.,tevc.L."l.. . 

I I in d enline \·lith 
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in Jc.:-.lin:::; 'frit'' ;:cn(;:.."c.l conditions of o.. Ticulturc, thr:.t foodstuffs in 

Ll Sc:.lvc.C.or ::rc u'lii1ly ::·roducell on snnll holdinc;s, vdth tho aid of ha.11d 

tools ::~nd ~'rh1itivc i::l:)lcneuts of tho :!lou;:;ht:.:.il ty.i.'e, dr.:::~<m by oxon. 

!~cc:;.:\ni sc..d c.o·icultur.:-.1 equi~II:wnt, sol2cted soc;ds, fc,rtilisers, 

insocticides end, in t:enc<ro.l, no~le~1 nethods o.nd usu..::;cs in cultivation 

:;.ro cr:>.:loyo.::;d ::.1\.r.o for t!':e ~roduction of goods for ax~:ort such c.s coffee, 

or for ~:;r::ducts vthich enjoy the ':rotoction of s;)ecid ln.ws or State 

concessions, ·s;;.ch o.s su:_;n.r a.nd cotton. }lo\vovr:r, oven in· these cc.ses, 

1jroducti vit~, is lew, ::.s cnn be seen fron the fi::;urcs on the efficiency 

of l<1tour ::end on yiclr.~s. 

The n.:.rrow c.::;ricultural frontier, which hc.s cc.lren<:t~r coon discussed 

elsewhere in this survey, ac:3l'n.v.::;tc3 t:1c ~)roble::1 of the c.,·;ricultur::..l 

dcwclo~~:-.1cnt of El So.lv2.jor, not onl:r D.s rocr;rds it:::;ns for export, 'out 

c:.lso in relation to tl:ose f~·r donostic co;13U'll~Jtion. 

Hhcn the _;Jrc.blo:·.t is <::00:.1 fro;.1 this c.nt;lc, the rai sine of tho 

level of incon.;::; in .:1;~riculture couLl be nchicvd throuj1 tr.e l:::roduction 

e,;f crops uf hi::;h vnlnc ··or surf:::.ce 'mit which could bc easily necha.nised 

(since t:1is wvul:i ~;c:c:::it 1J. cr.l.vir~; in tl1u c.n::unt of l:::1bour enployed at 

prc.;scnt), 9offce, oilseeds mL~ cut~c:m fulfil tt:e first rcquircnent, 

but u...'1fortunntdy coffee i.::1 its tur,n is D.lso n c:;rc:.t cor::sur.1er of labour, 

and it C[.lJlrlOt ':-,c nocl-:n.:'1iscrl due to tL; vmy in vthich it is cultivcted in 

S.:J.lvndor •. 

Hevcl~thclcss, the l:U1rsin for ~.c:-,h.vin.::; incrvo.scs in productivity 

is so broad th:'.t ::mbstantbl ;_"Jrc::;r0ss can be ex-;x;cted not cnly for 

thosq crops but also for th.:: '.::o.sic fGorlstuffq. Tho sco.rci~y of o.rable 

l::.nd ond the; :~ro:~rc::::1.::10s cf industrialis::ttion tlhich are· at ;Jrcsent being 

c::trried out and ..,.rhicl1 will cert:-1inly drdn lc.bour mvo.y to the cities, 

will undoubtedly prove to be inccntive;s for ho..steninc the cha.n,:e, 

Tho tcchnicr.l in~>rovu:Hn t of n.gricultural production, based on the 

,Jrc,fcrence for crors uith ~.:. hi)1 v::.luc ::cr hucta.ro, is a trend which is 

becinnin;:: to be noticed in the n.::_:ricultural 1.::cono:oy of El Snlvn.dor in · 

tl1c stru::f.':le 'to incrcc.so unit yicLls nncl in the usc of nachinery to 

i~provo the laLour cf ficioncy. 

It hD.s in fc:.ct already Lecn seem elsewhere in this survey that 

substnntbl incre:.:scs h<'..Ve ta:~en pl.~ce in tlie cultivation of cottcn 

1 / a11d oilseeds. 
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and oilseec~s. On t:-,e otl<Jor l'r~n:l, i.'::.Llos 13 <:!.rld 1,4 shm·r the i.rnports of 

certr.in factors ,.,Lich c_r.; in>-rt_nt in ;-rud11cti0n. Sinco these 3oods 

nrc pot r:::mufncturod ·within thEO coui.:tr;:;r, or onl:r on a vory snnll scale, 

and since the i'"Jrincipal SU!iplJ.cr is ti1e United States, the fizurcs 

L:dic2.tcd shoH a fairly cor.1rlek ;:·icturc of th::::ir rc:Jl consw-~)tion 

durin.:; tho last five ycL:.rs. It stould be no·ted tho.t in:~Jrts of 

insc;ctici:lc:;:;, r:::md tcols, fo.rn.in:: i!~ll;lononts 0.11'.~ wire for foncinc, 

sLoH a cle:.:r u:M::rd trend. In the cnse of fertilisers the ~'icture is 

scc.:1s to i.nc:ic::' .. tc thc.t it is cusi:,orr~ry to keG:' l'OS0rV,;s of :crtiliscrs, 

Hilich cause; in:;';:Jrts to incrc.:J.c:o in ·.mu ;p.>~.:r ,)n_ly to .iccrc<:'.sc in the next. 

T-..,J::lc 13. 

------------- ---~-·---------------------
Year :>:nsscticirle~ 1.~,,....,~: ••r!'l~:~:-~t'~ 

~"'":"_'"::",.""'...:..:.:_.~ ...... - . !ire: 
·-v::cluc 

Fertilisers 

1945 
1946 
19~7 
1948 
1949 

\.·J'CT:ht Vnit:c --

41 
74 
70 

2C3 .b/ 
G77 L/ 

31 
97 

117 
2,.- ,, b I 

uo I 
-I 

1.9') b/ 

41 

ll6 
174 
l\.'2 

;Lt Vc.luc 

56 
95 

192 
317 
211 

341 
7"'"' ; I 

1 '"_:)l 

91;. 
lt_;J 
36l 

1~, TC 
z ,572 

' l, C>G 6 
5,2?8 

6\38 
.348 

1,104 
333 
298 

. -~---·-·-- ~·. ~-·---------------------
Source: Dirccci6::1 G'mc::'o.l :.c cticG. ·:c :,]_ S0.lvc-:lvr, o.nd £:~rei[Jl 

~"o··---·,cc ""'' \r·vl· .. ...,+-~(n 01~ t·1·· "1·'t"'··' "'t~te'" _;:_;;,::,::-'~- _::::::.::::. -l'-' '·---)' ..'::;:;..}_;;,;_ •- - :.:.::._ ~ ..1. ..... ::.>. ;2_ :::_._~ o 

o./ ·.~cL_:;ht in notric ton;j - v:~.lwo i::1 t'J.,_n;~::;: ···.L• •:.Jf col::ms 2t current prices. 

b/ lr1~)orts fror.: tbc C:n:Ltc l Sktoc o:;ly. 

---------.._,...____, ·----·-·-------·--·-~-·----
-----·--~ 

Cultivc.tion in;:Lncnts 
Pulvl.risers 
Hnrvcstin:; .::-:".cl~incry 
Sec.~ so1 o.rC!.t,:,rs 

1%5 

36.0 
ll.f· 

l.C 
27 .c~ 

19\G 

Ch.2 
29.5 

-~ .n 

19\7 1949 

?.C 1G8.5 172.2 
113.5 .. . ) 3£3.3 

3\_; ~5 ·:) ·-
-~.) -' ... 8 

r.· 11~· .2 12.2 . I 
----------------·~--~ ---·--·-- -- -~ -----------

Source: 

.'? "')I "1 
.J~- ~ • I 21\.7 

Foreign. Co; :.r.o~·ce :-.. n ~ ;':;v"i .·:ot.:.rm of the UiliteC!. Sto.tos. 
·~--'- -·--·-··-· -- ----~--·-~ ----------------

227.5 
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Tc.Jd.n::; t'<'lO Y•)G.r mavine:;. c.vcrc.0cs for the inport and probable 

consunpticm of fertilisers, tho rise res been very slic;ht and the 

consunvti.::m :h)r heckro cu.ltivc.ted has declined instec.d of increasinr:;. 

In' f.:;.ct, t:·1e consti.u~·tion of che:Jic~l fertilisers is very low, o.nd in 

none 0f the yec.rs in the -,Joriod unrl.er revie1:1 did ioports exceed 

15 l:ilo[;r:cLlEes of fortiJ:iscr rer hoctn.re cultiv:::.tecl. Hmvevcr, this 
." 

rc.:~:rc0(Jnts c<msi~ler-::~.blc.: r'ro.::;ress over rrc-war ye:J.rs, when only G to 9 

kilos >vere ir:1r:orted por hcctc.re un'ler cultivc.tion. 

The '·,rinci:::J.l lir.titin;r, factors for a nore [_Soneral use. or inorgMic 

fertilisers soc!l. to 'ue tho follOI.fin;c-: the fact th:::.t the fo.mcrs are ,__. 

net n.cc'J.stv:r:•ed to u::Jin.:.; tter,t, the low value ;:er hecta.ro of r:wny of the 

J.!ro;:;'ucts for domlstic cons'U.r.:l:'tion P.nd tho high price of i:r::r;;ortod 

fertilisers. 

!.~J;JI'OYi":L".toly 60 ~1er' cent of furtiliscr inljorts .consists of' 

::1itr2te:::; of sodiu.r:l Md ]:1otc.ssiun, 30 per cent of ordinary superphosphates, 

r.:.nd the rucu.in:i.n~- 10 per cent is r.v:'.inly co;a:;osed of ::.lUric.te of pot2sh, 

~ml:'ha.tb of ~Jota.sh and con~;lete, rcc.d.y r;tixed fertilisers •1/ . 

The .::0nsm:).ption of locc.lly ~:roducud orsQDic fertilisers, p-articularly 

~lulp cr con~:;J ;::;t of coffee pulr:-, clunss, ashes fron boilers, cake fron 

filter ::rcsscs, ssos, c;roun:l. ~ones, :)luod c;.nd conpost mde frcn 

city cc.r'X~(;e' is also increasing, c.lthouch it is still s::mll. It is 

esti:utcd tl':'l t the u.n.~.'lunl concu;_l~-::tion of r~ll these tyr)es of fertiliser 

durin;:; recent ycc.rs has beon in the nci(:htourhovd uf 15,000 metric tons. 

The nost L':ll ort<.:nt in ret::ard to tho su;,~::ly of fertilisers has 

boGn the inst<J.lla.tion of tim ~;lcnts f-:.r 1.rJ\lucing cor.tl:·ost fron city 

[:D.rbn;_:e by tile indoor ::;:rstcD, One of these pl-::~.nts is .in s~mtn Ann (1946) 

1rith a c-:::.r:acity for 400 netric tons a. nonth, n.nd the other in Son Salvador 

(1949) with :::. cu.~ :::.city for 1,500 tons f.'. T:'"cnth. 

8n t~te e>thcor hand, the use of r;ul::;es .::.nd crop rotation c:s nenns of .. 
restoring nitr<:.tc to the soil or :'rcscrv5.ng its f0rtility, h2s also 

'.)<Jon ex~·..:mcli.ng [:rmluo.lly • 

.', t the i;ru sent timu, the ;:-;'~' ssiLili t:r of r:u:.nufo.cturing cbcr:ri.cal 

fortilisc:rs loco.lly DUst :;e set J.side, due to the l.D.ck of re.w r.il.tcri:::.ls, 

:J.clcqucte r:1o.rkets o.r.:.d e:inerc:v. It v-toulc: therefore :::.~'?Co.r thct the nost 

lozicJ.l de.velopnent would be the incrco.se in the nur1ufacture of orewnic 

i/ Fertilisers in El St::.lwJ.dor, 'iJorld TrC,dc in Cvi"lnoi:liti:es ,. Vel. VI, 
P~rt 2, No. 30,U.S. Ue~JGrtr.:cnt ufCo"iW::icrcC.. . 

/fertilisers, both 
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fertilisers,. both clooesticolly, on the fnmo thiDselves t and cor.u:tercially, 
• I 

and an increase in the use of a:riculturo.l fertilisation prnctic~s, 

particularly by using green i'ertilisvrs mJ crop rotntion. 

"~notl:er n~;_~ect of the effort to inc.re"l.Se tl;ic u.n.it yields of 

agric·--tlt:Ire lios in the distribution of seeds, which is carried out 

by tho Einistry o~ / . .:::;riculture within its r>rocrnlne:> for the selecting 

and mi:-d.nc; of llli~izo, ~nd thu i~.1Hort r.nd ndapt:1tion of new varieties 

of so0c~s for other cro1;s which arc in},ortc.nt .for c.~O'-lcS~ic consunption<t. 

The coffee yields could be ccnsidero.·uly increased merely by replacing 

the old or low pro<luctive bushes .::md im:tJrovin(; the shade facilities o.nd 

r.::.ethods of cultivation. Ho1·rever, efforts <'lre also being r.nde to-

better the yields by ir.tl)rOV":tn.:; the varieties. 

The use of mc.chin'-'ry to C\C~1ieve an ir1croo.se in the cff_iqicncy o£ . 
· acricultu:;:•al la.1..Jour q.J.so shm·rs an upHc.rJ trend. Tc~.::lc 15 shows imports 

of tractors bet1·:e0:~ 1')38 e.nt.! 1949. Tho f~eures indicllte.. tho.t prior 

to 19h5 the num!Jcr of tr::1.ctor S in the cou.nt:•y '1/lll.S VOry smc.ll and in 

fact mcchaniGcvi c-c~riculture c~i.J nut e.:::ist. "The need for i."lcrensine 
•' 

proC:ucti vc still, . .mcourc~c~e~l 1:iy t:1e S~)eci~l cont1i tions which prevnUed 

durin3 the w::.r :'E:riod, trou.:3Lt ;sb\..'lut an incro:tse in- ir.'.:)orts 1 which 

re:::.ch;;d their r.:k'I.Y.iml..l.11 in l9h 7 ( Wb.m the r.cc·rmuJ.n tod dcr.to.nd ap;>eO.I'S to 

rove 1J..;en s:-1.tisfiou) in 0rd.or J.:.o c1rop to n nero .normn.l lev~l during 

191.$ a.nd 1949. FroB '::.'able 15 anc! info:t::Jation gnthercd from the 

machL'1ory so.J~osnen, it is ~;oss~Llo to o.sstmJ.o thllt thc;re o.re nt 
present in sorvlce in the country cOI:le 370 ::-.ericultural tractors, 

with :m avcrc.ce r-ouor of ?7 H .P. Of these, 60 per ccr.~t have wheels. 

G[lterpillnr tro.ctol'S ~ racticully :J.l burn diesel oil; 80 per cent 

Of tho wheeled tn.ctors burn snsoline. 

/Tnble 15 
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TI11Jle ;L5. El. Snl v::..dor: Irlj_;orts of Tractors from the United States 

(Units o.:nd vnlue in thouso.nds of current colons) 

Co.ter~~illnr tr,.,,ctors 'irJheol tractors Total 
Year Nunber Value Number Value Number Value 

1938 4 . 7.5 . 4 7.5 
1939 7 31.0 z. 4.0 9 35 .o 
1940 2 10,0 1 1.7 3 11._7 
1941 1 1.7 4 7.8 5 9.5 
1942 1 '10.0 ... l 10.0 
1943 1 6.5 1 6.5 
1944 9 78.5 2 4.7 11 83.2 
1945 19 80.0 26 89.0 45 241~.0 
191..6 33 238.5 53 110.2 86 348.7 
1947 28 230.5 114 279.7 142 510.2 
1948 15 195.2 28 111.7 43 307.0 
1949 25 349.2 29 122.5 54 471.7 

. 
Source: Forei[lli _9omm.orce and Ihvis;ntion 2£ ~. United States. 

If the fieures for the cultivated area .::J.re cor:Jparcd with the number 

of trClctors in use in 1949, it would be seen that there W.:J.s o.pparently 

one tractor for every 1,397 hecto.res. Howcvcr, dnce there o.re a serics 
. I 

of crops such as. coffee, indica, bauo.no. o.nd fruits which under the 

conditions prevailing in El Salvndor, \'rould be :i.r:1possi".:;lc to r.wchanise, 

2...'11 c.vero.c;e which excluded those crops l'i'ould provide a better idea of 
" l .. 

the dee;ree of n.echa.nisation ro:;.checl in tho:::e <:.,sriculturo.1 tasks which 

can be mecho.nised. This would shovv an D.reE. of 1,000 hectares for each · 

tractor. Since the 'lands \-There row cro~'s ::1.ru sown are lo.rr,ely hilly 

and cannot be vlorked by tr11ctor 1.r.i thout running the risk of completely 

destroying the sc.ils, the previous fic.;uro still incorrect, 

Unfortunc.tely, tho information E-vaile.Lle does not per:r:rl.t the breaking 

down of the fieurcs of the c.rca under cultivation into the number of 

hectares which .:1re physically CO.!Xlble of beinc: worked by tractor. In 

of t~e foreGoing, the nun.ber of tractors in the country will alwo.ys 

be small, no n"ltter by whe,t stando.rd it is cnuged. 

The limited usc of nericultural rmchinilltf'y in El Snlv.:1dor is mainly, 

due to the hiGh ~rices of tractors and the hieh cost of r:L"lintertancc, 

/added to the 
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added to the 1::-.ck ·~,f purchn.sin<_: }l•);.<er of t:1e f<>.rnors <:md tho rclntivo 

costs of rnchinc lt'.bour c:md of the n".n-lD.':our ul'rtch it would rc:;l:: .. co. 

~~s in the CD.sc of fertilisers, trc.ctorc nrc used v-:;ry sclch)rt for 

the production vffoodstuffs; they :ll'C r:c~.inly 1.csud for the cultiYD.tion 

of canE.:, cotton 2.nd oilsccds, It is :··::>ssi':lo to assUJ;J.c t:1a.t ce;nsi:'lcra'Jlo 

prorross wo'J.ld ::o a.c:1ievccl neroly by c;1..".n::;:u;.,c the Er;~rr:'tian plou:;h o.nd 

the oxe.n for c. c:osd tyro of no.lcrn hnr:.d ;'lOt'.;;h o..m: nule:J or horses. 

Hcn'lcver, there c:~rc no si__:ns thc.t this ic t~~kine )lace, in s~.itc of the 

serious linita.tions encountorcc~ by tr:;chnic:-".1 :;ro:;ress in :!.t>,riculture 

on the lx.1siG of usin3 tractors in a country 11'lhurc all the cquipnent, 

spa.res a.nd fuel h:::.ve to lx; iDportecl, 

Agri~1l tim:J.l Polis y o:.::'___!:1:;:_~t c:te 

Until rccvntl;r tLe ,~ov(.::rn e;nt of El s~.lv~do:1 ~refcrroc to influC;nce 

a3ricultura.l d.;;vclo:~;:lunt. indir·~:-ctlJ', t:1ruush n. snries o:Z nutononous 

entities with their ovm re::;ul~t:l. ::ns ~kid: '"ere croatd, supported and 

su1Jsidised ;Jy the Sto.te. TLe ~:·:!.r3t .A tJ~asc orzrini::;.::·tbns \·ro.s the 

Lsucia.ci0n Cc.fet.'11cra. (Ccffce Plo.:1ters ;~ssocintion) of I;l Sc.lvador, 

to which C!.ll the cuffec r L 1uccr3 ~·3lun~. The :i ssocio.tion studies 

prJl;lcr:::s related to ~)rc.duct.i..on, ;::tributiun ::nd consw11'tion of coffee 

in El S~lvndor, issuec k:chr:icc.l r.ncl n:lrket iafm.Tio.tion to t!1c fnr:'lers, 

runs i.l. school for trn:i.nir:c csk.te c.ct·,inistrc~tors and mD.intt.ins close 

relations KLth the intv;:·nativnc.l or~'lni;-;::..titns for defending coffee 

intt:rosts. The f'JJJ.cls w'1ich it uses c.rc su,Jrlicd by the Stnte. The 

Asoci.:>.cion C.::.fetalcro. is e. VCI'J" ;;·:\ve::.·ful f:'.ctor in the econOi?lY of ::n . 
S:llVC!.Jor, cr~d is the ~·rinci~·n.l fJnr.reholdur :L.'l. the Br-mco_Coritral do 

Resorva (Centr.::.l '~cscrvc Bank), 27 )Cr cm1t of the shares; of the 

B2.nco Hipoteca.rio (Hortr:;c-._se Il.''.J<k), 75 ])t..r cent of tho shc-.rcs; and of 

the Cor.nnnia Sn.lv<"'.r:orc.na de C;>.fe (Snlva,1oroa.n Coffee C::n:tp::ny), 95 ))er 

ce1:t of" the sho..rcs }/ 

'l'he price of SL~]:r :ls W0ll ·1s :·,J:·o :lucticn c~uot1.s for cloc:1o :-tic 

conf:cmption, cxrurt licer~scs of tLi.s ;·r-duct ~~nd in~)ort licenses for 

SU[):tr m'l.cr.im:~'Y, are c:ll fh:eJ 'Ly the c,)tlisi6n de Dcfc:~~;o. i,z·warer:l 

rr·J.·or dcfn:>.J""s.~·~-~.-:-;~::)-"nJ.:-,:' the na·t.1;r:_; 0..'1.-::!. CpGr:.J.tHms vf the enti tieG 
- contrvl2.cJ. · }'1r.;; l',s.Jc:bcL$r: C:r'.feta.lern, soe .•.. ~,,_cli'.turo.l Credit 

in Central _:,n..:r.Lr;o.., :Cc.Jnc::lic \.X;ui ssion f,)l' G:t:ii17Zul:'icc-. ,
Doc'U.7:lent. E((;f.i'~i.VlE:7, ;\dd .2. 

/(cmmission for 
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(Corru?Jission for Sugar Protection), nh official entity in which the 
' ' 

l·finistries of "~::iriculture ar.d Economy and the mill owners are 

represented. The expenses of this organisation are covered with 

funds fror.1 the !Judr;et of the Kinistry of AGriculture. 

All cotta~ producers in El Salvador are obliced by laJ/to be 

inscribed me~bcrs of tho Coopcrativa i~codonera Sulvadorena (Salvadorean 

Cotton Cooperative). This institution is, moreover, the onlY, one 
' 

authorised to sell the cotton used for the wAnufacture of yarn and 

cloth 11.rithin the territorial limits of the Rej)ublic. The Cooperative 

is the main ginner of cotton, has an edible oils factory using 

oilsecds (~inly cottonseed) a.nd grants .credits to its mem~ers. Its 

operating costs o.re fina.r-.ced from the profits on the sale of the 

Jnembers 1 cotton. 

The State has also prctucted tho forretion of the Cooperativa 

Henequenera (Hennequen Cocpo:cativc), v-Ihich controls the large-scale 

production of this fibre and whose men.bers a.re ovmcrs of the factory 

which produces all -the cont[dncrs r,n:le of hennequen fibre. This 

. last enterr.rise aL>o enjoys concessions and privileges from the State. 2/ 

The "·~.sociaci6n de Gnno.deros (Stock'!:lre'ecters ,\ssociation), of 

El Salvador, another ;;uild entity :mnintained with public funds, owns 

20 ~Jer cent of the shares of the Ba.nco Hipotcca.rio o.nd runs campaigns 

for improving the livestpck industry. 

Fin:::tlly, hejoramiento Social (Social '\tJelff'.re) purchased lands 

and has atte1:.1pted a prograur.1e of reC.istribution of property, without 
• achieving any appo.rent satisfactory resu.lts. 

~gricultural credit institutions, as has been seen, were pla.ced 

under the contrvl of the euild associations, so that in practice all 

the Govorm::tent support for the development of agriculture is ca.rried 

out throuch these groupinGs of farr:ters or autonomous entities of 

the State. 

------------~-- . -------------
1/ 
2i 

Resulation for the grovdnf: of coffee. 

ExGmption from all t;vres .of customs duties for manufnctured products 
and hcnnequen fibro which a.re czyorted; exemption from all fiscal and 
municipal taxes fur the conlXl .. <·1y; duty free imports of all mchinery 
and spares used !Jy the f;J.ctory. 

/since 1945, without 
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Since 1945, without 'Wi thdrm:Lng sU).z>ort from the orcanisa.tions 

mentioned, the Stnte bcgry,n to kko stcr's to have a r.10re direct influence 

on the ::~lution of c.zricul.tura.l pr-:blems •. In th:J.t -:,r0o.r tr.c Centro 

Naciona.l de ,~e;ronomia (National Centre of ~\,srunomy) commenced operation. 

This 'V[.:ts an cxpcriw.entnl st:1ti~n set up in cc:Jpf..;ro.tion 'With.the 

Unit<:.d St:o.tes Dep::J.rtment of :,griculture. On t:1e vther hnnd, .:::.t the 

beginninG of_l947 the Hinistry of ;,griculturc 'lfc.s or..:;rulised c.s a 

sepl.l.r.::lto J.)Ortfolio, o.nd in 194S, taking into account tl1e fact that 

the (lunbor of profossion.::1.ls in acricult'.lro .is u::trcmely l:L'nited in . . 
rcln.tion to the country 1 s requirements, a School of :,crono:ny was founded . . 

within the Faculty of Engjnecring of the National University. 

In certain 11spocts, this systm:1 of guild org~:nis.::tions for 

producers h.."l.s achiovo:::l c;ood results. For CXc.".r.lple, than_ks to the 

control exerted by the Cooporntiva lJ.L;odonere., all t:1e seed is 

disinfected and one sole variot:r is sov.n, so t~1c.t hc.':'.lthier pln.ntations 

are obtained which produce fitre of quite c. u...'1if.oru length. In other 

cq.sos the results ·of this s;yud:ico.lir::a h:lvo not to on so s0.ti o:factory •. 

In tpe case of sugc.r, inefficient units hc.vo ~co~ kc~t in production, 

profiting ·the :.tore efficient :proc~ucers a."ld ~lc,rr.rl.n:i the interests·of 

the consul;:ter. In the c:::.so of hennequcri, the nonopclistic nn ture of 

the enterprise which ~.nufacturos containers, hc.s eli.':'.irJ..?.ted the 

boncficin.l stimul.u~ of coDpetition to improve the products. 

The l1inistry of :.criculturc ins been of considero.1..:1le assisto.nce 

to fanaers L"1 combD.ttinc :Jests,· ro.rticukrly in 1947-1948 when it 

inve~ted oor~ thnn o. million colons in the 'uattle agd.nst the.locust.Y 

!~orcover, it has expcrir.lented with at;ric'Jltuml nocho.nisntion 

procmt:ll!les and tht;; sal.e of chonico.l. fertilisers. However, it docs not 

appear to have ::.chievod 1ljl to the }Jresont MY FOsitive results worthy 

of l!lention. 

The Centro Nacion<::l ~-e A.c::ronorU.n, "Vtlich hc.s invested an average 

of 500,000 colons a year in rosoerch, is trying to inprove the varieties 
. . 

of coffee, oerec.ls and pulses, \:1'ich constitute tl1c lie. sic foodstuffs of 

---------------· 
1/ lldnisterio de .:".gricul.turc'.. e Industric., .~gricultura, Afiv 1, No. 1. 

/t-he populntion, 
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the population, :J.nd it· is tryinc to solve tho serious :Jroblem of soil 

erosion. It hns also worked fairly intensely on livestock feeding, 

pnrticulc.rl:r with d~r coffee ::'ulP which hC'..s been found to h:!ve a hieh 
r 

~rotein conte..'1t. All these prc;'.Jlens nrc in nn e:l:;:-Jerir:J.entnl stage o.nd 

h::>.ve 'not a.s yet had o.ny direct beneficic>l effect on the technical 

progress of n[riccltural productibn, 

On the subject of ngricultuml c'redit, during the last five 

yenrs the Stnte nutononous L'1stitutions ha.ve followed.n restrictive 

loan policy, 

The Bo.nco Central· has [,'1lided the tredit activities of El Snlvndor 1 s 

bnnkin.s systcn by l:Lr>itin3 exnesernted crec~it ex;,·.ansion, cmd proventine, 

as fnr ns possible, the grantinG of direct credits; s:1ort tern 

oporntions hc .. ve been directed "tm;arcls the cor:mcrcir~l bn.nl(s .:md the 

Bc.nco Hi:;oteco.rio, This policy of the Do.nco Centro.l ;;roduccd an almost 

complde stc..lenntc in a_sriculturnl prJduction credits in the banking 

institutions durinc the last five years, c.r,d only a very slio1t incrense 

in long tern credit, Under the ~)ec_k conditions prevailing G.nd the . 
consequent rise in prices <J>nd r;rocluction costs, it is J.)Ossible to state 

that the restrictive credit })Olicy of the Bc.nco' Central hns not only 

arrested ex;,Jnnsion of 'b.:mkin:.; credit, ·'.Jut hns, in vieH of t!1e increases 

in levels of prices end wnges, led to a relative decline in the 

assistance L~ven to agriculture by the Banks. 

In fuct, n8ricul turcl production crccli;t s of El Sal VC'..dor 1 s bc.nking 

institutionJ/ varied bebvoen 2,0 nnd 2 .1 !:lillian colons '.Jetween 1945 and 

1949, while those of the Centrc.l Bank hnve d.E>clined fron 0.79 to 0.06 

million colons duri:1~ the. snr.1e period. The l9ng tern credits for 

acriculture have only risen !ron· ll,6 nillion colons in 1945 to 13.0 
. '?/ 

million colons in 1949.~ 

1/ All figures given in this pamgrniJh are c~lances as nt 30 June each ~re2...r, 
2/ The figures on lor.g terr.1 cre,ji t apj_;ly only to the Bnnc o HipotecC'..rio, 
- which carried out almost C'..ll opcrntions of this type in li:l So.lvc.dor 1 s 

banking systen. In fc.ct, since the creC'..tion of the Bnnco Hipotecario, 
there hc.s been a diSi)laceraent of lonr;-torr:J. credits frou the coJ!IT'lercial 
banks to the Banco Hipotecc..rio. Thus, of 14.2 r:ri..llion colons in long
term loans in force (rural u.nd urban) in 1934, 10.7 million · 
corresponded to comnercinl tu.nks and 3.5 r..ri..llion to the B.:mco }Iipotecnrio; 
on the other hand, in 193 9, of 24.6 million cc·lon s in credits, 20 .3 
Lullion corresponded to the Bence Hipotecario and 4.3 millions to the 
commercinl banks, 

/Hm.;cver, it should 
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However, it shuuld bv stc>.tcd that tho soc tor of coffee producers 

hcs escc.ped from tho controls o:: c::cdit cx_r,"'.nslon attenr1Jted by t!1e 

.Jrnco Central de Re::;t;rva. In fn.ct, on 30 Scptm:1bcr 1949 the coffee 

crouers had. lon."l.s :-tith the Corr..:.x/.z.:r.a Salvarlorena de Caf~ \':ith o. value 
' ' 

of 12.7 million colc,ns, tltc greatQr ~art of '"rhich were financed by 

funds ol:tainec1 by tLo Compan3" from private bonks in the United States. 

On 30 Scptc.r.fuer 1945, the crcdi ts of the Coffee Comp<my .:l.r.lounted only· 

to 2.1 ndllion colons. 

T'-lis situation ~.ppears to h<wc been revealed- in othc;r non-banking 

credit sectors,_ 3_o that. the increase in the de~xi.lld for credit appec.rs 

to have been satisfied by I."l.erns of a displacement uf borrowers tovrnrds 

sources not coz:.troll~d by tho Ger.tral Bank. 

The vcr.J direct and tlor;rinant intervention. of tho 1~socirtci6n 

Co.fetalera of El So.lvarl.or in the princip:1l credit institutions (Banco 

Central &e Rcservn, Banco :r:i··-ctcc~'.ri.:> cf El S.:.lva·~or r..nd Compru1:ta 

S:llvadorenc. de C.:~f6) e::r..Tl.:dns i'l;JY t.he intorods of coffee rove o.lwu.ys 

received prefcrcntic.l J.:.re2.t~.~.nt tG the a~lpn.rc..l"lt detrincnt of the 
I 

intorests of crvrs fc,r clvr;.<:;·stic co!lsU.r:l.lJtivn. 
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Introductinn 

The a"ricu1tural resources of El Salvador, if fully utilized, would be 

sufficient not on1y to !"ed t!te country's food req'Jirenents but also to 

produce much !"'rea tel" quantities of raN JI1a te~·ia-, ~ for ir':lustry. There is 

sti jl mucl-J to be done before optir.mm production can be achieved. Larp;e 

areas of land are not fuJly cultivated ;-.rhich, with adequate irrigation 

or drainage caul~ produce v~]uable crop~, The soil is the country's 
'·'-' 

fundamental natural resource. Farrnin:" based on conse~·vation principles, 

and a careful s-electi-:>n of ::ndustrial crops with a high yield shou2tl 

enable El Salvador to py-ovide much hic;;her standards of living for its 

populat:j_on. A~ricnltural limitations must, however, be borne in mind, 

particularly -vrith regard to the future expansion of coffee production. 

The results of geolo.~ical surveys to date. SU'S ··est that minin~ 

capacity is Slrall. The geolor:ical .t'onr·Dtions are almost all ~ecent 

and of volca.Y!ic origin. Only along the northern frontier, and 

particularly in the northwest corn~r of the country have outcroppings 

of older formations been found. As a result the known mineral 

resources.are very li~ited indeed, and it does not appear likely that 

much can be. expected ~in this field in the inunldiate future. Gold and 

silver are the only l:tin..:rals which are con1rn.ercially exploited in small 

qua'lti ties 1:/. There is no evidence of the existence of petroleum or coal 

and the potentialities of the existin~ deposits of lead and iron a~e 

not known. VJith the exc_ept ion of raw r.1a teri8~s for the manufacture of 

cement, and !h~ extraction of househOld salt, lime, gold and silver~ 

ltd,....in~ for the time being seems unlikely to prove an important source 
'· 

of raw l"')aterials for industrial rurposes. 

El Salvador's capacit~r to produce raw r'aterials is limited and 

---, -. -·~· -- .. ---------
11 The runount of exports of non."monetary gold is :::;hown .in T::cble 25. 

/consideration should 
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corsideration should therefore be ~iven to the possibility of obtaining 

c~:::rtain types of rrir..ery goods for processing from neighbouring countries, 

?'3 rticula rly Honduras and Nic?.ra>;ua. El Salvador has few forests and 

S'"all livestock resources, but there is an abundance of labour and 

relatively cheap electric ·energy will soon be available from the plants 

of !tio Lempa. It would therefore be feasible, for example, for 

Salvador to ir.: ort leather fran Nicaragua ar:d timber fr.om Hon:uras for 
' '. 

the development of its shoe industry and the manufacture of certain 

types of paper and cardboard. 

The use of forei,r;n raw l!laterials in industry has declined during the 

last five years, in spite of the potentitl importance of these products 

to the industrial development of ~1 Salvador. iJata pul?lished·by the 

Dircccion General de Zstad:lstica and calculations made by the ,~cor,omic 

Commission for Latin A.rnerica, imiicete that whereas the quantum of 

imports of raw Materials only increased by 4 per cent between 1945 and 

1949, the index ~f industrial production over the srune period has 

incre~sed much more. This seems to indicate that industrial development 

in thr::se last few years has been mainly based on raw materials produced 

\\d. thin the country. roreove r, it should be no ted that the type of raw 

mP.terials iT~morted up to the present time bears no relation to the 

possibilities rnention·::fd earli2r. Present imports include mainly vrhea t, 

tobacco, malt, hops and ser'i-rranuf"l.ctured materia] s for the manufacture 

of shoes, soap, cand:'.es e.r.d pharmaceutical products. 

Apart from the shorta:;:.:: of ravr mate:dals of domestic origin, the 

country's industrial development is seriously hampered by the lack of 

fuels with a high calorific value, the small numb<::r ofconsumers, low 

productivity and the sr:all p,::r capita income. 

At present, thcr·:fore, industry is of relatively littl0 imrortance in 

the 0conomy of £1 Salvador. In 1946 it represented at current prices 

only 10.6 per qent of the gross national product. The volume of 

industrial production undoubtedly increased during the following years, 

though there are no available indicaticns of any improvement in the 

position of industry. On the other hand 1 the substar.ti~l increases in 

the volume and prices of agricultural products and the growth of trade 

and other s0rvices sw;,·~est that the importance of industry within tt2 

whole economy may have diminished soMewhat, 

/The principal industriel 
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The principal industriAl ~stablishmcnts process agricultural products 

or :'T'anufncture light consumer goods. In gem;ral, tr.e work is on a s!'lall 

scale, repres .. :r~ting insignHicent capital investm::mts and (except for 

the r:.rocessi.ru; of washi:Jd c.offet::) production is for a limit""d local markst, 

vr' ile cJccasi-mally, sJr.'lll ~uantities ;:;,re exported to neighbouring 

countries, 

Altho'lgh tho use of modcr'r'. indm·trial r.1achinery is incrt3asing, many 

iniustries ar,,; still at th0 artisan In vL:w of the present 

of industrial dcv . ..:lopment, machinery and ~·~'-C\ctically all capital 

r:oorts h:,ve to bt; ~imported. Industry Rt fT escnt is T:"ainly concentrated 

n.ar the cities of San Salvador, Santa Ana and San ( l, 

The:; growth of industrial proctuction in El Sa1v.1dor has reen principally 

dcterrnin~:d ry the shortag:e of r.tanufacturc;d goods on the world :rrl'lr'ket and 

th•' l"tCk of trcmS'(:ort fncilities during the Second ~:orld 'v.ar as '••ell as 

b· the incr·::;a~-:: "n p·cr capite' .; ucone in rec2nt years. Unlikzo: the 

s · tu:;tion h: othr r Let in Ain•:;ric.•:m countries, however, the composition ar.d 

structure of jJ"'du str:· in S2lvRdor did not chanq:e subst1mtially as a 

r'}sult of tt1c w:lr, .4.lthouq;h so'~e ne-.-f indu stri·?s !l'Yld ;quipmc;nt have been 

iT:"'tall ed, .:;:x;-.ansion h s b<:,,~n m"l.::l.r.ly i:!chievGd t>;' Jnore intem:ive l!Se of 

t. 
T">bL lr:, :lr.d :t~.rt 4 trc:.cc; th;J ri;;v:.:; 1 o"'1r'CJ'1t of tr.e C"UA.l"1tum of 

ir.i' ' prorluctior:. iurin;:. the ln. t f: v._ yc:ctrs. Th.:.: fLwn;s cover 

Justri s, such as tha 

~roccssina of ~ashJd coffJs, su~sr, v~~ctat1 oils, b~cr, ci?ar~ttcs, 

t•.:xti' .. s awl henr1equen 'r"oducts. Oth r activities of sor.•e i· ,~ortar>ce, 

S1JCh '"S the sr;oe i:1dustry, l::::Oh8l F.nd :cor.:lic be\'erctges, soft :}d_n:~s, 

Lread, ]:reserves, S\..reets, h:o,ts ani p"l!ii -roois, s2lt, cand1es, scap, 

m;tches, :;.r:.l f1.rnitnre h.::ve t:oen excluied for l2.ck of dr,ta; qs well r.s 

the new im1u.•tries, . v.:hich Here e:3tablished ur:ler the influence of the 

Seco~d orld ~r, such as t .ose for the~anufacture of sulphuric acid, 

crm'lceut products, iron smelting, rub';);:'r goods .snd faT'!I1 .i1Z:plements. 

Althour:h the :i.ndices c re based on d0tc. representing possirlJ''2.rout 

r r cent of the tnt.,l v2lue of the inJ,, stries, they. show the develC'lpment 

of t ·f1diti:::m~l industrb.l activities, closely linked 1rdV1 .'-'.gricu;ture, 

r.,thsr th'm the recent irdustri.::l trends. 

/The figures indic2te 
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The figures j n:licate th,~C industry h'is exp!::nded more 1'-rtpidly than the 

popul·jtion. l:ihile tr:e popubtion has incre~sed by so""e lC per cent 

br:;t 1.<Ieen the tv;o extrerr,es of the p<"riod under review, the quant:.un of 

iniustrial production d.ppear~ to have increnseci by 35 pGr cent. Agricultur.1l 

proiuction ~t cor:s I:.'J.nt prices rose hy 45 per cent durinr: the s:::.me period. 

The Governmer:t hAs em·~lo;ved riifferent methois to encourA..P;e in:bstria' 

development. Import tflrif"s have been used to protect the production of 

SU":tcr, flour, cotton t9xtiles, vegetA'·1le oils, shoes and r,ernequer: sac:<.s. 

ThP. prActice of exer1ptine; new- ir>du:>tries from taxes Rnd :1' lm:inr: duty 

free entry of new machiner;r snd pb.nts, Hhich is fairly comPlon in 

'central America, hCJ s also been follm..;ed. Govern.ment e.ction hes recently 

been rr.ore direct. Certain offid.r'31 institutions r:md Government; 

depr:.rt:nents, pccrticularly rv:ejorcuniente Social (2:~cial vJelfare) I the 

Comision ecuti va Hidroelectrica del .Rio Lempa (l::xecuti ve Hydro-Electric 

Comn.ission of :\.io L~J:tua) 'lnd the i·Iini-stry of .bconor:w hn.ve rc.:tde 

preliminDry surveys for a co-ordinated iP·i.ustrialisation scheme. Fejoramientv 

SociRl h;:,s "lso recently instaJ.J.ed a textile factory v:ith 38,690 spind:es 

and SCC loo;ns Rnd the Co;dsion del i~io Lempa is .constructing a dam with B. 

final cRpacity of 75 ,o,~;, kilowatts. 

Ther: is no doubt th'"lt indu5trialis::.tirn co·.1ld provide the populD.tion 

of U s~,lvBdor vri th outlets to offset the cmntr;;' 1 s lir:dted capacity for 

the productior of pril''"'.ry acsricultural md min,:ral proiucts. The 

development of hydro-electric resources, the production of a greater 

quantity <md W'riety of secondrtr,;' gocds for domestic consumP,tion, and 

of certain selected lndustrial nrticles for Sf'le on the ir,ternation~tl 
• 

market, as well :>s the increRsed pro'cessing of the tr::>d:itionel pri P.ry 

export o:oods, shoulri help to raise the level of income. The r:olicy of 

indu~triP.l developm :::nt :s.nd the efforts now b cing made to establish a 

c.'ipit'<l market 'n~e thc:refore steps :ill the riP:ht directior. revc:rtheless, 

the process of capitc:.l formation should be ac;elerated by trtkinq; full 

c-l'iv,"DtCl<?e of the opportunities provided '0y the substantial improverr:ent 

in the terms of trade. T!,is would entail increasing the proportion 

of intern3tionAl expc:r:diture for the purpose of purchA.sjng reprslducti ve 

&;oojs, 'lnd prevcDtincs the export of SA.VL1gs formed -wi.thin the country. 

/Jnble 16 
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T!lble 16. l!:l S.n.l vador: -------

Foodstuffs and b;.:;v_cr.::;.ges 
Textiles 
Building m.qterials 
Herm equen ::J.rticles 
Total 

Index of ctuantum of Industrial.froduction y 
1948 ::: 100 

1945 1946 1947 1949 

83 80 105 110 
74 79 108 113 !I 
66 79 69 114 

108 96 122 104 b/ 
81 79 105 no 

Sources: Direccion ·1eneral· de ~stad:lstica, Anu:J.rios :~stad:Lsticos; ·~h.oussy, 
Economi1 Agrlc·Jla Salvn.dorena; Armour :1.esearch Foundation, 
PreB.rr:in0.ry Technolo'?:icA-1 Survey for the Industrial Development 
of El Salvador. -

!lf The · ndex numbc'irs prE: sen ted in th5 s table were ::alculated on the:: basis 
of the value PJided by industriR1 pl'ocesses :tn the headings indicated. 
T~e 1947 prices wer2 used_fcr weighting. 

Ef :jCI A · stirrc"'tes based on the rtpparent c;orisumption of raw materials. 

Producti<?I:_!l-_!1-_9. 8onsumnticn of_ energy 

The absence of suit~ble fu,c:ls j_s one of the prir>cipal hindro>.nces to the 

iniustri01 ieve1op:r.;mt of -~1 Sdvador. 

Until nmr wood lns be.;:rt the principal fuel us.;;d, end is practica~' · 

the or·ly m turd resource exploited on· a 13.l'ge scaJe for t'~,e production 

of •::n•;;rg;' rmd hec:t. liow<:ver, thE: Rlmost total destruction of the forest 

resources, together v..it!1 urba.n and industrio.l gro'l-.rth, hr,v~ led to other 

sources of energy being used. During rucent y<.::ars, ce.ne be.gass~ and 

coffee pulp ~nd shell hP.VG been used as substitutes for wood in almost 

ell suge.r, unrefined sugr·.r And crffee plantation_, and the co.untey's- )/ 

consumption of petroleum a."ld electric energy has increased considerably.· 

All pe~ro..Leum P:nd l.t s der:iv.s.tivos '·.t·c importt;ld. Up to the present 

th0r~ are no signs of the e.xiatance of petroleum in 31 Salvador. On the 

other hand, there n.re no coal :·e~-;ources. There are a fsw~.J-ii•.Milii.te 

deposits, but the orod.uct is of ppor quality 11nd is not considered 

suitable for combustbn. :;hile ther_e ·is a shortage of fuels with a 

high calorific ve.lue, the pott:I.Jtial hydro-electric resources are 

considerable in cor:1pc.:.rison with the size o\ the country; and the 

development of th~se resources has scarcely_begun. 

Tabl•~s 17 and 18 trace the devt;lor)J'J}ent of apparent consumption of 

/fuels And electric 
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'l -:mi eloctr:ic po'rn:r b tv.rt:.;r'n 1945 r:nci lCI49. Y 'The '':F;ures indic,.,ta 

th·'t vood is still by filr Fe rrost irn~ort:mt sourc of sne:r."'::v. 

it m:::;r b0 obs .. rvod tr:"lt w:11 L tr,e consur:tpticn of this fut:l p:tce 

'·!.; th tile ircrectse 5.n th" popul.:>tion, consuinption ol' cth:::r sources of 

cmc:rp;y sho1:1s an obvious upvv::;rd trend. The exp ... ~.n:-·. tion for t 1:"cs lir:s in 

bt.:ir:q: rs rr:oted ":!.most exclusively to houser,olrl. us's. 

The for, sts l'<'~.:re 1estroyed b:' u rr wood on th nibn~:s, in tlj e coffee 

pJants .:onJ sur:;:'.r rnills, in refirlinc: !?old ~:nd siJ.ver CJ.r'd in the 

production of 2i;rr ·.md housshold sr;lt~ :mrev,;r, ·.;ood fer theE:.e :ses 

bc~n v:.rtinlly or 0r:tirdy s·.1bsti tuted ty oth. r fuels, Tris 

rrocess of substit,-ttion coi:ti nuas ;,h;e to the inc shorta~e of ~ood, 

oth.cr fuels \d th ~~vc.:n v.rood for hous<Jhold us<:: hD.s b<:n:un to be repl"lcvd 

'1 h~gi'Lr CrtlnrifiC 3./ v:clue '',nd r;y electricity, 'H1ct t:·,,J processing 

ir:dll strics h[lV<J boo;un to use pdrolcur:1 for tnci.r toilers to supplt:rr.-:;nt 

V1e burners of ve::r,ctc:.blc residu,, "'.nd to deF;nd more ''.r:d more on 

pri vc:t e gtmsr;ot pl~,nts or on rubli::: servicc.;s to obt"'.in ·Jncrr:y, 

~1 s".lv..,1or: 

Pctrol(;unl a/ -· 

!l?er_cnt:_ C~sum.r_tio!", of Petrollurn ::>nd 
~kri vr:ti_·~·':"cS ,_ v';OO 1 ::::Ld V,e>,;dR.bJe :~:s:i. du.:.; 

( Th::~usPnds of e:tr·ic tons) 

r;asolir:c Ft::roscn..,; 'Aood vl_;["•.::t,<tble 
s 

l94S 
1946 
1947 
}G48 

26 
3C 
37 
1¥3 

6 
11 

2'' \,.' 

2 
3 
3 
4 

2 .3 45 
2 •. 396 
2.425 
2,44C 
2.457 

121) 
144 
208 
210 
240 1049 53 23 I 

4 

Sources: For tb.E-J d·'t3. on petrolc.;tun ,';J'lj deriv",tives, Anusrios .;:st::::.dfsticos 
de Col!c~rcio "~xter' or, G:i.r..::ccion G0ner,c,} de .ostadfsticc:.; for 

::/ 

2./ 

wood ;end vr;;:-r(::t:-:bJ,: rt)sidues, D..;po.rtrrent of Economic ?itudies of 
the ; irtistry of A;:::riculture. 

Includes petroleum, dL;:;seJ oil :end :)ther fuel oils, 

In :)rdi2r to mak-:; a co:nparison be:tw---:.::n th0 dif 'erent sources of cnE:rgy, 
the d;ota in T:::.ble 17 h' ve t- c:n r~;duccd to r(ilowatt hours c:Jc::ctric . 
equivaL.mt in T".rlc lB. Th:;so fi~ur8s should bu t"'.ken as g.:::neral 
indications r£>th,:r th:=m as ex:c~ct !iJ;J!lsurcs of the:: ·:rmuc:l consurr,rtion of 
en;Jrcy, me,inl~' du-.:: to tht.: somm~h·:t n~:rgin of rror which must 
exist in c:sti· ""tcs on the: cor•sumrtion of Hood :md veeetJ.~_,l(,j r.JsiduE..s, 
to th<.O e1.pproxi:1ations provided ry the convcrsiun m,,thods us..::d, .e.nd to 
the fact thc>.t the -lUqt!tities ofl fctrolc:um nnd its deriv·tiV8S Which PrG 

stor·c::d from one Y·-·.lr to rmoth"' r nrc:; unkncwn. 
p,,rticulPrly keros,me end naturr.l petrolnun r.~:;s scld in a Ji::::uid form 
in hi pressura contniners, 

s' 
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T~ble 18. El Salv!idor: Total Apparl:nt Consumption ~f in,:;rgy 
Classified "by Orid.n 

Yr;ar El:octricity Vegc.,te.bl.e 

(Hillicns of K~ of Electric i~quiv8.lEnt )3Y' 
Petroleum and wood Total :t"ltio 

Res] dues d.er.iv:tivss. 2} · · · 1948 = 1oc 

1945 41 53 78 1.196 1.368 
l94F 43 60 101 1.222 1,426 
l9Lt7 45 87 126 1.237 1.495 I 

1948 47 88 168 1,244 1, 547 
191.+9 68 l'Y \. ·. 170 1,253 1.591 

Source: T"l.blo 1, Co:--ision 1·;".cicn2l d<} Zlectridd?.d 'l!1d Co~S.sion 
Eji::cuti va Hidroel~ctrica ciel 'iio Lempa. 

88 
92 
97 

100 
103 

2f Conversions to electric equiva .ent rn:tde b;y tr.e Sconomic Corrurtissicn 
for Latin Am. rica· followin~ thee raethods which app8·:r in App~mdix E 
of EnG.£_gY :te~ces of tha 1·orld (U.s. Dep:Htment of State, 1949). 

E) Excludes p.strohum us.:;d in th;:; r;on~:-rating plants, 

Apparent Consumption o.t .~n~y Sxc~ udin~ ~·iood 
Encrg.x; 

· (i-:illions of Kilow1.t t Hours) 

VcR;ct":ble 
Re;id;.{es 

Gnsoline ·- Electri.city Total H.atio 
1948 = 

100 

1945 53 58 5 41 172 
1946 6'' '" 67 27 7 43 204 
1)47 R2 37 7 45 258 
1948 88 109 49 47 303 
1949 100 103 57 10 68 338 

Source: See Tabla 18, 

!!:./ Includes p,:;trol'JUQ 7 dL;sd oil and "ther fuel oils. Excludes the 
·;uantities of petroleum used in the c;<.:ncr0.ting pl<.nts. 

T;:;ble 19 shows the -'1 ,~!'!ront consumption rlf enc.':rgy :,xcluding wood. 

Th·J figures indic~·te th?t • v?h.ile in the 1945-49 p._,riod the :i.ncrc;nse 

in th•, t0tl'l 1 P'-'r ct:nita consumrtion wRs onl;r 5 per cent, the increase 

in th•'3 p..:.r C"l}"'it::t co::sumption of pdrolc:um dc;riv;:tivE;;s, electricity 

/and v(getablc 

57 
67 
85 

100 
112 
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:md. veg table r:.csir:lu..;s w1s 84 pd· c~~nt. Y 
The repid incrc:t>StJ in th.; consur:ptior: of th...:s..; fu;:;ls ( >·-rhich .it i3 

int<.:r··.st~ng to an'ilys•;;; sine~. thoy hr-w h~:d th0 most dc::cided influt:Pc~, 

on tl:a cour'try_1 seconomic developrn(;:nt) 1v::.s due to th,; substitution of 

wood :-Jlr.:;ady describ.:d, to inJnstrbl dev-:,;J op:tcnt .:md to the incr,.·,_sc 

of tr11.nsport, p"rti.cul,.,.rly P.ftcr th"' <;.1i:ld of tht: S-3cond .·.orld 1. 'r. 

Vc:q;ct·,b].;; r~siduc.s constitute the princip-1.J. fu ;l us(d. in the 

'tgricultural proc0ssing industri.::s, pe.rticul.-=trly thosi..; of suger, brovm 

SUC!,1'l.r :md coffe,;. El.sctrici ty is mP inly us;.;d for lighting. p,~trolaum 

1,riv-~dvl.:.s .1.rc consum:d mainly-by tr.?Jlsport. Until 1949 only a vcr;;r 

st:~:<ll p:.:rct.::ntr~ge of p·.:trolcum wrs .ransform;:.;d into ·.;;lcctricity. In th~ t 

"' Y\J".r, .odditianal gen:r:~·ting plcnts were built for R littl;.: JTore than 

5CCO kilowatts, ~d Pbout 27 million kilow['tt '.ours of elGctricity w"r .. 

produc~d with p::troleum by public utility can;;nnics. Y 
T~-.; productign of <Jl~ctric i.'mi.•rgy for pub]ic us,; ~ll'.S d..;;vvlop.:;d. slowly 

due to the paucity of nP.turr.l fuel- r.:;s(urces. The prillcipr..l r;:;~son 

f.or this S:o0l!!S to' 1L irr the f!'ct th~t until recently, inv-.,stments of 

rri.v3tu C"y>ite.1 in thS s activitJr w•:re !"lot cor•sidert d v .. ryr r.:mun:~T.c-

:5n corm::· rison with inv,Jstm,:nts in otht;r i3rterprises. Yorcov,3r, durir;:r th'~ 

S•JCo:"'d iorld '· ··r and th'~ j'<J.rs which f'ollowcd, it vii'S difficuJt to 

obtnin th '' r"lchincry re':." \red to incrb?.S<J prorlucticn of sLctric (.nl;rf?';.". 
. . . 

Th.:: ITL" .:lority of tl-J..;; h:·dro-e]ectric phnts now in scrvic;3 wer<:

constructt:~l in the p.;,r)od 1916-1924, wren th<..• ·3Xp<'.nsion in public 

1/ 
~ - Th<-' tokl c0nsumption of cnr~y p(.r cap!t·.'. in t:..l 3<llv'l.dor h;;s incr.;·~s-.d, 

froJY! 'lpproxi.m~t8ly 699 Kvrh ir 1945 to ?35 hWh in 1949, In 1937, 
eccordinp to : stirf\_~tus 1: hde b~' _:;c;u, on t. h. b; sis of offici~ 1 
esti:-n.,t..::s of fua:t '"!nd eluctrici ty consU!"'l.ption, this fi:-ur<.; v·~.s. S?O ! wh. 
Thn v:orld ~ver::tge for th:..: s:1r.·t; y.;ar 1 ~ccorcling to t hd cr•J cubticns 
in E;n ~ • .i.t.:;:~~o_L_tb2 ,· orld wrs 1671) hvJh r·nd the diif<C•r.::ncc 
b~.'!tWJcn "Ill1UP1 p~r en· it·, consumpti, n in ..:;1 S'llV''.dor · nd in th.:: rost 

· industri'llist:.d c..;ntr"s of th...; world v:rs oY.~r Ci i\\'lh, T!:.;:; 
c:1.lcul·tions in ~~n :rr.:';r :a~_s:~~-of_!-l1~-·~orld :1.ndic"te a p r cP.pit~. 
consumr·tion for .C::l S:clw·dor, ·n 1937, of only 16C Kv<h, Th2 diffcr..:::nce 
bdtW·:ch :XLA 1 s ;st.i ·.tl:s ::.nJ thos<:O of th0 U .~J'. G .. pU:rt;~~....nt of .)t,J.te lit:. 
principally in th"' f~,ct th:.t th..:o 1·tt;;;r s<;•.ms to h:cv-: und~·:r:--:.;st:iJc..-t._,d 
th ... ~ consumrticn of Hood t'nd omittGd from its crlculr.tions thG consunption 
of V~;.gi::t'tbl;,_ r, siducs, wh'_ch constitu'...:; th:. ;i':ost i.':lrortnrt fu-::l for 
21 S."lV"'dor 1 s proc,;ssinq: industri."S. 
tf.:i:..h.ison, ~':port presvnted to thi· 31 :F on the; projc.ct for d,~v'-lopn~nt 

. of hydro-::J .• ctric -;:;n rgJr · t th;; site of Chcrr...;r~: dd '}u."y-'\'bo, 1949. 

/lighting and thci 
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li'!hting r->r:d the mP.nufncture of ite encourRgcd the: form·. tion of centr?..l 

utility s0rvic(:s, mainly suppli~d by :hy.Jro-eieetrlc phnts 'l'l.ot~: depende.t't 

Gm; lRr~O'- reserVoirs • In. recent years, the. greater part of the new 

instqllcd cnpacity has con· e from. diesel engines and turbo-generA. tors, but 

w·ith the h~rdro-ekctric plants under construction in ltio L3mpa this can 

be considered a provisional trend, possibly motiv1ted by the need to 

increase the s~1pply of electric power rapidly P.nd to put the service on 

n normnl footing. Bec£~.use of tha great demend for energy f-1nd the 

inll.dequA.cy of the e:xisting inst6:.llntions, this service h<td fell an fP.r 

below the acceptabb lewls of efficiency. Y 
The total installed c~pacity in El Salv~dor in 1949 was aprroximately 

33,500 kilowatts, of which 18,450 wur.a supplied by th;;; public utility 

systems and the rest b~r over 2CC pri vc:>.te ir:du strial plants, independent 

one from the other. Almost 75 per cent of the power supplied by th8s€ 

sepctrate plants came from direct-coupled turbo-generatovs. The 

principP.l fuels us'-'d -by thes.;: plAnts w.Jre can...:: bagRsse and coffee : ulp . 
And shell. The rc~maining 21) per cent of the installed cRpacity in 

private hRnrls used diesel oil or petroleum.~ 

The h.'ge numb.;r of indi vigual pri~ate ·plr:.nts proves th "t there w2s A. 

mArksd insufficioncy in the public services for the productton of GDergy. 

In 1949 the 18,4')0 kilowatts of pm.r;r in public utilitic:s were 

distributed between 34 plnnts, the c::>p:l.cit~' of th~ l"r~est being only 

c, ,OOC kilow"tts, Of the tot"cl, 9,125 kilow".tts werE hyiro-el.:;ctric 

"nd 9,32'i kilow!l.tts "r:3r3 th-.rmo-::J. ectric. The numbc.;r of consumers, in 

El Salv,qdor, was 37,145, only 7,456 of whom hP.d a meter service. 

I11dustr:tal consum.:::rs were includt::d in this last figure, but it is 

impossibJe to det0rmin0 their exact numb'":r or their consumption of 

energy. In 1949, two small plr:nts for the production of 1,850 

kilowatts of hydro-::;:l._Gctric povr,,r vrcr•3 under inst,.ll ",tion. 21 
The situcttion h1.s chP.nged in the hst fi vo yc;r.rs, from the time 

when hydro-elvctric installations pr.::dorrJ t''lted_ Of a total of 11, 20C 

Y H. R, Faison,op, cit., p:ge 4'j 
Ef H. R. F1ison, op, cit., page 49 
21 Harzn. Engineering Co~, Rl'::port on ChorNra del Gu':'yabo. 

/kilowatts of power 



kilowc>tts of pcnrJ~:r inst:-l.lled· in public '.ltiliti<..:s in 1945, 8 1870 ldlovr:tts 

Tho cc;ntrd :.nd 1·i<:-.st~.rn regions of the country .' rc nov1 stn'V.~d, ( thoufh 

not ".d:;;~u<ttely) by <m inter-connecttd syst<Jm \\rith tr·'nsmissi:::n lines for 

3 5, 22 'end 13 kilovolts. This is not th.::: c?.se in the: cP.sterr: rt:gicn, 

which h-"S s·.w•m nublic utility systems which "N not y·.:t intcrconrcc'Ct·~d. 

El S"'.lv-:dor m"lrot nec;;;ss::-~rily t:::':'"' its .:meray r·:osources ir:to r.ccount 

in pbnnini" its pro -r~·rrnes of industri~l developr.1ent. The production 

of en:'r~7 11sirr.: dcmcstic ele);'lents is confinad 'lt le:- st for the present, 

to th;:; possibilities of clectrific"tion ~nd to the energ:' which could b'-~ 

produced b~" us··n~ the -"'2Ticultur<l or inrJustrhl rDsidues. Tho v'llu.;; 

of c··m, bt-:g,ss:• ·1rd coffee pulp ns j n.dustrhJ rm<~ rr:<>t(·riP.l ~nd C".ttlc 

fodder, respecti v;;;ly, plus the import:mt outlt:.y of foreign exc.taPge 

re"1Uir'Gd for su 'plies of fuel w~.th high hwtinr: W'.lUfJ (see Tc.blt::: 2C), 

f!l"ke it ::y,:,n mors urgently nacc:ss:::.ry for the country to m.'ike subst.'mtic,l 

increRses in tr.e proouctit:n of h~r1ro- <::::ctric nergy. 

In 1939 th.:; Comision Nn.cirm.J. de Electricid~od (!-. • tio;:,q.j_ r:.lcctricity 

COL'1!'lission) Y beg:::.n to cr-rry out surve;vs on the 3io L·'"mp, < t a roint 

knovm .~s Lc: Firt-"'.d"-, vm:ich wc;r•c: continued by tht: Cor.tision •.cutiva 

Hidroelictricr~ del iio Lemp!' (C,.") f'fte:r its inception in 1?45. On tha 

b'lsis of thust::. survGys ".nd the study of the rivc:r flow ov"r .'"'.. p,;;.;riod 

of tw0nty ;•t::r.r.s, the CoiTir'.ission m"'.de its calcul<•tions for predict 

vrri~tions in wr:Lr Lv-;:.ls ·t th.:: criticn.l points. 

Fr?m the sites surv0ycd, CEL chose Chorrere del G~t-yabr for the 

construction of the: first i'nport,.,nt d"..•u, with ~t c::pc:city of 75, cr_1(: 

kilowPtts. In ~.- 4 :ii tion to the Gu'waho r&servoir, of 158 million 

ce1bic m tres, ther;.; w~'re proJ~cts for storing "'.nd controlling the 

wet.:; r in tho Guij'l. 1!'-lko, which ·.dll provide nn additional 200 million 

cubic mE:tres. 

1J Gove!'Pmc;nt body founrivd in 193f> to 1drrinist•·r th-e: l1w:: regul-:tint:, 
the l"ro duction "nd distribe1tion of _lc.-ctrici t~' for public s,•rvice. 

/T::-~le 2C. 
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Table 20. El Salvador: Value of ImDorts of Fuels 

(Thousands of current cQlons) 

Yeqr Petroleum Gasoline KeMsl!me Total % of General Imports ...,..._ __ --·- ~ - ··-· -""""'--·· ----- - _ ... .... ~,. .. ~--- --·--"~ ... -
.1945 788 521 ll4 1,423 4.2 
1946 817 825 157 1,799 3.4 
1947 1,396. 1,450 299 3,145 3.4 
1948 2,381 2,305 385 5,071 4.,8 
1949 2,567 2,711 443 5,821 5,9 

. . 
Srm rce; Anuarios Estad!sticos de Comcrcio Exterior, Direocion General 

de .~stad:!stica. 

~ Includes crude petroleum, diesel oil ~d other fuel oils. 

The first. stage of the plans and budgets of expenditure already 

approved include an initi3l development in the Chorrera del Guayaoo 

for 30,0C'C· kilowatts, at _a tntal cost of- 44.35 million colons. )j 
It is esti~~tcd th~t. this instailation will produce, with a 50 per 

cent lo~d factor, an e~nual avera~ of net ,energy for sale in San 

Salv'l.dor, of.l82 million kilpw'ltt hours, of which 132 million kilowatt . 
hours will be sto~dy power P~d the.rost wil~ be produced during the 

reiny season. For this stege of the work two high tension lines ~re .. . 
phnned, ?ne of 11'> kilovolts 1 to corr·ect El Guayabo wi~h San Salvador' 

and the v-reste;rn '.ind central e1ectric network, s.nd t~.nother of 35 kilovolts 

to link El Gu11y.~bo to San 1·aguel And the el'l.stem n!'ltwork which has b..;en 

·planned. 

The hydro-electric development of the Lempa has ·been financed by· 

means of a lo;n from the International Bl'lnk of Reconstruction .n.nd 

Development for 31.25 million colons and an.~irtr·rnal loan for ~3 .1 

million colons, which will aover the cost of the projt::ct. 

Accordi!:g to calcubtions .of GEL, 'the new :p:;Lant will begin to 

produce in 1952; and by 19.5&. all the energy obtaim>.ble from th~ first 

stage of dE::ve1opment of El Guaya.bo will have l;>een sold. It v.'ill then 

be possibl~ t.o comr19nce e.xp,ms_ion until the. msxim:uni capacity of 75 ,OC'O 

kilo~ntts is re~ched. 

)j This figure includea the cost of the dam, .installfltion, trAnsmission 
}in~s and the work ?f storing and regulating the ~lume of the 
vuija Lake. • ·· 

/The energy .. !lf 
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The 'cnJrgy of the L~n~pa pl?JltS will . be distributed hy the c..::r through 

the pri~P.te. comp':'.nics ~>lr.::;ady in -.:lxistencc, through the municip11 

corporations and consum rs' ·coop: r~.ti v 1s. 

C)n th<.:: b?..sis of Mlcul..,.tions m::>de Up to the present, it. is possiblE' 

to predict a production cost of 0.0175 colons per kilow~tt hour d.::Jiver;3d 

:i.n San S'llv:':'d.or. At 1949 pric~s, a kilow<>.tt hour produced with dies.~l 

oil cos~ 0.0476 colons, while a kilow~tt hour produced with stc~m· 

pl-::nts cost 0.02'i3 colons, exclu1ing C'\drdnistr~tive costs. 

The present lo<~1 p.,;r en. pita j n Sl S::u v~dor ·is 0.01 kilowntts, co'llp':red 

with o.os in Uru!!'tl~y, 0.0? in Pu--lito fUca, 9.0? in Haxico 11nd 0.'30 in t"'e 

Unit•3d St~tes, ~ a:iding 7r:; 1COO kilow.<:tts to the Gur)rnbo instR11.Ptiors 

( nt ful: capacity) this p ... r cC~pi tr-. ~wi.::re.ge would only b~: r~ti13ad to 

0 .03'i kilow\tts. 

Lnrkets 

Except for tho processiPg of w;.,sh:;d coffee, ~11 th& othc:r· industries 

Qf Sl s .... l V":dor ncceSS;"'.ril:· dQpc::d on dom.:stic ierr:c;nd- !?.S th·2ir m<>.in 

incentiv-;:; to .'xp?nd. rhis !T!rrktt is var:r lirdt::d, not only by the number 

r)f consumrs but nlso by th~ t-xtont e.f their purchc.sing pow..-sr. The 
... 

nntion".l per C"pit1. income seems to h~v~:: risen from 2CO colons (80 doll-:rs) 

to .:..lmost 325 colons (130 doll·rs) hetw . .;en 1945 and 1949 (s::;e Tc>.hle 2.3) 

"nd the increases in coffee prices h::tve undourtvdly m~;;ant 1n incrcC"~se in 

r\::-:1 income insofrcr ~s th-:;y h".ve sir.:nified ·m improv~ment in the terms 

'>f ~r,de. ~·1 c\'crth~~less, recent t.;sr,imHtes indic·te th"'t of a totgl 
.. 

p0pulc;tion of bw :nillion inh::bit:>nts, only 10 p-:;r cunt hP.s c. purchr,sing 

po1:rcr suffici<:mt to h".ve any appreci~bla b;;-::ring on the devolopm'cmt of 

iniustri~.l "!'~duction. 

In 1946, 90 p,r c,~nt of fr>rniJ.i.:'s in ~~1 S:o.lv".dor receivA incomi;S 

of less th<m 1200 colons (480 dol11rs). r:orcov:or, thes'o 'f:'milic·s w:;r.:: 

r\"inl,. rur~l, so 'f::l-t:t a l"r<:r<: p"rt of the:ir income; W"!S r.::c ~ivcd in kind 
:·• 

..,nd not in_mono;:r (s,;:;e T:-cbl.:; 21). Th:: urb"n porul.ntion "'tpp.-•rs to hE>.ve 

sli"ht 1 y hi!Jil,r inco~es, sincL': t~c: distribution of fcrril~r ircornc:.s of 

citv dwel·' "rS in_ 1-li~f'j inJjc·tes th"t ~() p r ~;;nt of tha f'l.Mili..:;s hrd 

incom's exce.::lding l4h0 color·s ( "'70 do1Lrs - s,3.;:; T:::ble "~2). 

Industri'-tl d,v::;;_opr_:e;nt c-·rd tr.'CI siz..:. of t 11e doq,::tic f";rk"t ·~re clos.:.ly 

tLd to t;h~.>sd stC'\nd·_.;·ds of living. Only "'n improvcr:hmt in the purch"lsing 

/pm·lt:r of the 
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pow<;r of the m."l.ss of the popul-::tion, ·which ~t present' only constitutes. 

11. group of potentin.l consumers,. co.uld 'laad to intt:Jnsified industrial 

Jicve-lopment on "· solid con~"'1\:'rcbl basis. 

Tht~ vicious circh; inhtJrcnt in this situ;::.tion can be broken through 

c:m increased productivity, th'\t is, thrC?ugh imp:covem.;;nts in technic:..l 

skiH, 

The chapter ·on 1griculture indicqtcd the low stand:trds of product-ivity 

· which pr.:::vail in th:.t sector of th~ economy ·~rrl the efforts mP.de in 

r"cent yt::crs to improve them. ,As far as,industry is conc.Jrned, no 
• 

specific d~ta.on productivity is availR~le; howevur, it may be supposed 

th:-t the st1md9.rd is 'llmost :o_s low ps in agriculture, since most of the 

ec~uipm8nt 11nd mGthods used ar6 antiquated, ::md a large ::unount of l::.bour 

is 8mployed, while the unsPtisf::tctory coJllpditive. conditions f>.re anoth0r 

unf:->vourahle factor.. On the other hrmd, c, rt"lin measures w..:;re taken in 

eBrlier y.::nrs which h'l.mpi:red -industri<tl progress, rc:straining_ the efforts 

to 'l.chieve incre~ses in the levels of productivity. These measures 

includ:::d exq:npL·s of tha .prohibition of t~t:: use of rrnchinr-;ry in the shoe 
/' 

industry, ;::.nd .Str:te prot-~ction for h'lndwoven tc:xtiles. l;/ 
Th"r;;C is plc:nty of 2-V'li}::•.ble l,..,bour in El S,.?.lvador, %lnd this fact, 

comb:i_n,,d ,Arith th<.; country's p;Gogr:Jr·hic position in the Centr-<11 Amc:ricnn 

or~ '1 and the _presGnt opportunities fo,:- c~>pi t&l forrr . .etion off.;:;r0d b;.r the 

high coffc::S prices '1nd the_ i.rn.provt.;ne:nt of the t-.;;rms of trade, s.u"'gests 

th-'lt Sl S:1l V'ldor !J1it?;ht :>.lso produce a c...:rte.in numb:.or of·· qrticles for the 

int<':rnqtionr->.1 mr:rkct, P''.rticuhrly dir..:ct .. ,d tow"'.rds nrdghbouring 

countries. 

The stl'..ndard~ of ·living in th•,:; region 'lre simihr to those existing 

in El Salvador, Thus, th;.; potential fore::ign m<:.rk<:Jt of the ~asily 

accessible cordc.~. r.;gions might -?.lso bu sr.-:1.11; n:-verth6less, the 

possibilities of El Salvador's industrial dE:velopm~nt would be consid";rably 

-::xprnded by t~king full advA.ntag:c of such m8.rke;ts. 

Y In cl'ises whGre tht.3S0 can be I'l.ade by m"·chine. 

' . 
/Table 21. 



Table a. 

Annu.,1 income 

Less th".n ~r·r 

f.(' - 1,?CC 
1~200 - 2 ~4ClC 
:~, 4C'C - 3,600 
cv~:r 3, 600 

-·----

Avc.ra~Ze .w .. __ .... , / .. _ 

income __ .. , __ , 

584.6 
877.5 

1,749.5 
2, 9ll.L, 

12,528.0 
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C,<:Lgoric)S of F~ily Incorre, 1946 
' 

(In Cn1ons p0r Frunily) 

.~<2, , c:r _N~. qf 
families pE:rsons """"' . __ ,._ ........ . . . ~ ,, . 

240,000 1,200,000 
120,000 6C'f' ,GOO 
20,000 lOC,C'CO 
lO,OCC 50,0CC 
10,0C0 'JC,OCC 

%. q_~. ~ot:o1 
P.Q~~~:~lqJL 

oc.o 
30.0 

5 .o 
2. s. 
2 .. 5 

--------
1,087. 5 4(:(i, oco 2,000,000 100,0 

----·---·---------· -- ---·--·--------------
Source: 

T::b1e 22. 
l 

DistriBution of th J IncoJr . ..JS of Urb·m --·---·-- ·--·--·--

Ar:n,ual income 

L.:.ss tb:.n 5, C 
6: . 9FC 
96C - 1,4/;(' 

1,440 - 3 ,c 
3,0CC 6,CC'O 
OVer S, CCC 

F c,Tr~::.i,?_~ .. J:~!:.?.• 

(Colcns P'-'r Farrily) 

I:urnb Jr of fe.rnili.:::s 

15.000 
q .ux, 
l5,C'l 
15. ~JO 

7. ]00 
'( ' )·,l<J 

71) ·ace· 
' ' 

45C,OCO 
75,000 
7S ,OOC 
37, 5GC 
37,5CO 

·--------------
150 .~~:o 75C ,CCC 

.Pu~·lic Ad.rnin:i. ::·trr tion Strvic..;, !'.:;port on Eous'ing in 21 
S·;l v~dor, B49. 

for'11·.ti.cn 

"( or Urb"'n 
Popult:tion .... ·~. --.... ~ 

10 
6C 
10 

. 1C 

lCO 

5 
5 

The :r'Ossibilit.Y of rc·vinP" rLw C'Tit l h:v stm,:::nts in ':1 .S:t1V":dor is 

i!lflu :ncsd ~;;r th: lo·,r p.i"vrluctiv:lty -:.nq s:rr".'J. p: r c·nit.'l incorn.t::, f-:.ctors 

1.•:hich in turn ~r,:; clos·=l~' r•..; 1 ct. -j to tJ:.; lew d:~rc·e of ··xistiPg; canite.l 

foriT'·tion. l''c;v,_rt> .::l~s~:, to t:r"b'.~ th,_ r.1ts of d .. v.:lopJ11~nt to bs 

incr,_, '·s.::d, : h·.:: country L c.ds l'k" vy inv .strr.•,nts in ':ll s"ctors of its 

It is cl0:.rl~r ur.~'-'nt.:.;;· :•c;cessary to rod~;,:: ths rote of :!.nvc.st.':'ent to 

/th::: m;>.ximur.1. 
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th~ rnRximum. Apart fran the pNV:'1ilir)g low income lov~ls, the peculiAr 

conditio<s of El S!\1Vfl.dor'S economy.· ~rticuhrly tlf~ shortage of neW-

. fnrm lands e.nd th~ aosenoe of fuels, ~pose cc;rtain conditiQ!~s for . 

achieving ?.. faster rP.tt. of dcveioPnerlt, Such development wou~. · 
necess'lrily .Jntail th0 tying .up_ of eorisiderAobl? amounts or' long-tarm 

c0.pital 'in projects for prepe.ring J,.imds by ~ltk'UlS of 'irrigation, drainage 

~nd soil conservation schemes, in the constructiop of Q1dro•el~ctric . 

install'ltions ~nd in the mt::chanisation of existing farming a~d industr~~-1 

processes, or in the introdlrction of _oth<:rs which would provide. ne'V( . 

sources of activity. 

In spite of present limit'ltions for capital fonn'\tion, 'the couhtry has 

been developing with its own resources in recent yeRrs. · Foreign 

investm,"?nts h~V·3 re~ined at a very low .leval in spite of the favourable 

conditions cre~ted by the free exch~nge market.Pnd by th~ stabili~y of 

th3 exch'mge since 1934. Thi'S mAy ;;ossibly·be due to the absence of 

l~rge min, r-..1 rc:sources ;.l'. to the ilt:.~.rtn.ge of l.Pnds suitable for growing . . . 

b~mn'l.s, v..'hich hA.vc up to now b-:en the principal incentives for the · 

inve,strnent of for·.:.dgn capital in ndghbouring Ngions. On the other·. 

hP.nd, the doms stic rv:..rket is too smP.J.l to enc curage foreign inw stment 
' 

in industries which c.!ltcr for it, while the delay in s~rvicing the 

foreign debt 'It th·; ~nd of the 'thirties mt'l.y P.lscf have discouraged 

foreign inV(<stors. 

Th<;re is insufficient lnfonn.~ticn ~vAilable to estimate the reai size. 

of the n~,;t 'inv"-stm,~nts madE. in th3 country durtng the last fivo years. 

In pP.rticuhr, thdrv "!re no dA.t!\ rel<:.ting to withdrawals of investmi311t~ 

<:·nd the replacement rate of fixed ce.pital. Nevertheless, based on the 

occasional figures avniiable, it h a~· been estimated that the rate of 

gross investments ~~de within and outside t~e country h~s vsried possibly 

b8tween 10 and 16 per cent. between 1945 and 1949, increasing during the 

period mentioned until it rtlached its me.:ximum in the y..,ar 1949 (see · 

Table .23). 

Bearing in min::i the incre?..se in tht1 population,· the gross rate of 

invr.;stment would bo vsry low for tho. country, p·u-ticularly as there is 

a n-:,gP.tive mov'-:;ment of c~.pitl?.l in the bt'!.lance of payments and thttt such 

movement tends to be more pronounced during those years when" the r~te o£ 

investment hqs been highest. 

in tables 23 ~d 25a. 

This can bP- proved by comparing the figures 

/Table 2;, 
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T:1bl~ 23. El S:1lv~dor: Fsti~:>.te of th\. ;\· t.a of •J.ross I nv ·' st~.!ll E:l 

1942_ ~.26-~~ 1947 1.94.~ 1949 
'• •· ··-· - .... 

3!l.l"PCt;; of P::tym.._nts, 
Surplus in currant 1.ccount 15.7 8.5 7.1 3.9 . 38.9 

Imports of CP.pit~J ~oods 7.1 12.0 2S.5 32.1 28.1 

V".lue 1ddd to C':J.P" tr' l goods 2.5 4.2 8.9 11.2 9.8 

V0.luc ndd~,;;d b~r building 12.6 15.0 21.5 31.7 33.0 

Sowin~s of coffG:... :::tnd 
·:ov-.:nh~nts of C?.tt.L stocks 0,9 1.0 J:a 7 .. 0 4.0 

Tot"'l of gross inte:rn::;l 
<'.nd foreign invdstm.;;nts 38.8. 40.7 66.8 85.9 113.8 

h/ 
Gross NntionP.1 Inc om..:: 398.0 435.0 590.0 661.0 705.0 

3nte of gross inv~stm~nt 9.7 9 .. 4 11.3 13.0 16.1 

Source: Econanic Commission ·for L·.tin Am0ricr 

rh(;; total of gross intern.?..1 c.nd foreign inv·.,stments h:-s bt;;-:;n ~stL,nted 

by ~CLA on thG b!'.sis of the officir.1 d.,t~ of the Bnhnc8 of Prym·-nts, 
imryorts of c'rita1 goods, incro~Isos in cn.tt1..:: stocks ·'1rd budgtt 
surp1us~s, 1nd the spor~dic figures nvnil2b1~ on the v~1ue rddod by 
construction md new coffee plnnt.qtions. CCLA :".1so E..sti• -;t.;:;s the>.t 45 
per c~nt of the cif v".1ue of c~rit~1 goods (excluding building 
m-ctE.ri ":ls) is ~ddcd to imports within the country. 

For 1945 :md 1946 the figurE:S on the· :~ross nnti0nal income Wli:l''-' tl=lk;;.n 
from H.C. 1/::tllich ~nd J. H. Adler, Proy,ccior·:;s economic"s de ln.s 
fin"'nZ".s pubJ.ic-:ts: Un ~'s+:.udio ~xpsri•;, rt"' J ,,n ,..,) Sr>J v"'aor. t Fondo rh:: 
Cultur:". :.~col016r.'icn 1949Y:--For the. r'C"D;~J:'D-,r;'R- ;· e::·rs, ,.:cr.~ •:stimC>.tes . 
m,-:-d~, on the b"sis of '1Vnilai)J.,. d:->t:l on pro:iudion of o:oods 1rd St<>.tc· 
<;xrer:U turc.:. 

On. th,~ oth~:r hr>.nd, t.'tcr" is 'l. v<..·ry l"'~rh.d tund<.;ncy to invc:st in rt:al 

ost·tt\3 or stocks of ·-Jq;ort busin<;.;ss.,s. Th.::r..; is thccrsfor;; "l.n r<.r-p~r;.mt 

reluct ..... nc,~ to inv st r'10nay in ~:r.t~rpris _ s of r:~ r;ore risk~r n·: tur0, ;1mong 

which rniP:ht b ~ includ>Jd nvw indu ~;t ·i ~s or v:orks n::.cvss'.ry for incrc."lsinR: 

the productivity of thOSt -::lr"~dy in ';xistcnc...:. At prc'Sc;nt Ll s~.lvr.-dor 

is ".n cxport.;r of c"pit'!l. At t!1::J s?m,;;; ti 'c inv stm:::1:ts ~·r(.; not 3.lw ..... ys 

m~cdc in th .... :...cor:omic s-.:;ctors rr.ost suit:::bls for incrc :.sing th"" rate of 

dcvd.oprn~'nt •. ln vi.:w of this, "nd of th,, situ·.tion d~;scrib~d :.t the 

b'.;.ginning of th"' P''rngr<:>ph, the n..::Jcvss.·.ry inc ;ntiVLS should be provid(;)d 

to '.:.ncour"gc · dom-stic C·"Oit,:tl to :=:ccer:t th>J sor:J...::.wh:~t unf":!Tliliar risks of'f ... red 

/by n~w entvrpris~s. 
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by new enterprises. 

In rec<:nt ye<"rs the only bond subscription of .:my importrmcc hc•.s h€cn 

th-::.t for gu1ranteed e.rnortiz:,ble bonds of the Comision Ejecutiva 

P ;:i:n::. el.;ctrica .del Rio~I:ompa. 

Ths tobl issue was 13.1 million colons; it was subscribed· very rl".pidly 

Pnd is being p~id iri tht mnnncr shown in table 24. These funds will be 

invested in loc'll l".bour 1=md rna terials to be used in constructing tha 

d~m of Chorrcrt;l del Guayabo. The bonds uxpire on 15 January 19?5, the . 
Comision Ejecutiva Hidroolectric~ del Rio L~mp~ is directly responsible 

for them, ~nd p,q,ym~:nt of' int0rests --;nd c~Dital, by the :-tepublic is 

unconditionnlly gur'.r:mteed; th·\"' r're exempt from ~11 prssent or future 

t::~xes, pay S per C•:mt .rmnu"J 1 interrJst, p:Ly"lb] e CVf:lry six months, will be 

~'Tlortized by lot ?'ifter 15 July 1954, ~nd me.y be totally redeem"Jd P.t 

th-:; option of the Comisi6n Hidroelcctricn del Rio Lenpn :at 15 days 1 notice. 

This shows th ~t the bonds offer v~ry grc~t ;:-,dv!lnt.'\ges., In fact, 

this is a type of· inve;stment without risks. Nevertheless, investments 

by priv,.te individuqls h'lve b~..,en reldively small. This effort, however, 

enjoys the unquestionabd.P. m<:rit of ht•_v:lng been the first of its kind 

in a money M"lrk~.~t which is not used to these transactions.. It will be 

intaresting for the country to see wheth · r in future it will be: possible 

to f'l.aint<:in a constmt flow of c:>-r-it.ql for productive investment towards· 

those sectors of the economy which most rc·quire it. 

The substMtial improvement in the tcms of trttde tmd in the c"'pacit~r 

to iMport which ht1.Vc tn.ken plqc.e during the lRst five years, the good 

coffee h~rvesJ:.s -nnd the prospects th~t the high coffeE:- prices on the 
. i . 

world m~>rket will continue, give the country a v~r;r t~ngible O:'portunity 

for raising its r'lto of C".pitA.l formP..tior:.. As long a·s these favourable 

conditions prevail, the economy would ~cnefit considerably from ~ny 

efforts designed to give pr0ference to imports of reproductive goods, to 
t 

incr6ase the p8rcentagt> of Govt.rnment expenditure assigned to <;:a pi tal 

form.,tion :cnd to givE.: priv;te dom~stic capitnl nll the incentives 

necessary to prev<;nt its emigrr-.tion .. 

/Table 24 .. 
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Ta.blu 24. I£:1 S.:lvn.dor: Distributio.-. of Hcldings :1.nd Jenomin~.tions 
of GuarMto~d Amortizn.ble 5 pt:r cent Bonds 

("rOvclrnment 
st~td institutions 
Canmorcir1 Bl'lnk.s 
Limit~d COJTlp"~ni\.'S 
Privn.t~ individuals 
Pl"i v:> to indi vidu <: ls 
Priv::-t.? inriividuq,ls 
c~ntrr>.J B.!Ulk 
C..::mtr-:-.1 B"'..nk 

· b ~ the Comisi6n .c; ecuti va Hidro0lectric"1 ' 
del Rio Lemp~ a 

Amount of bonds 
subscribed 

4,()C().O 
1,500.0 
2,985 ,o 

450.0 
·2,492.0. 

1,772.9 

13,100.0 

(Thous·mds of colons) 

Bonds paid for 
Denomin"ltion ~! 

1,000 4,00(1.0 

1,000 2,885.0 
1,0CO 450.0 
1,000 2,008.0 

500 94.0 
100 66.9 
5CO 2.0 
100 0.2 

9,506.1 

Source: 3ruico Ct:ntr'!l 'de R;;s;:rvP. of Sl Sa.lvr>dor 

!( Tot~l iesue 13.1 million colons. 
plac.::rnent ~t 30 Janur ry 1951, 

Th;;, tr1.blc, shows thv stat~ of .. 
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GlL\PTER III FOREIGN TRADE 

Foreign trade luis in recent years represented only about 15 per 

cent of 'the gross na.tio~l product,Ythough its qualitative importa~ce 
to the country-'s econorrty" ·is much greater,..· In fact, the small degree of 

industrialisation and economic diversification which exist in El Salvador 

implies that the majority of manufactured goods, particularly durable 

consumer goods aJ.1d capital goods,· have to be obtained outside the country 

and paid for w::i;th ex:ports. The fact that the economic interests 

represented by the organised group of coffee producers are identified 

with foreign trade, makes that trade all the more important within the 

economy of El Salvador. 2/ · · , . . ' 

.. 
.9.~.r~~e;j._s_tj.:_s __ o.f .... !-E.e .. P2sP2~-J.:rE:.d_~ 

The information on international receipts analysed in Table 25, 
. . 

indicates that about 80 per cent of the foreign exchange obtained each 

year is derived from exports of coffee. This makes El ~alvador a 

one-crop exporter and implies that J in the final' instance' the state 

of its economy is in direct ratio to the volume and price of the 

coffee harvest. 

The slight agricultural and industrial diversification which took 

place between the Second World ~far a..Tld ·the present time has somewhat 

lessened the overwhelming dependence of the economy on coffee. Exports . 
of other products,.which only represented about 6.0 per cent of the 

total in 1937-38, rose to 19.5 per cent in 19h8. The principt~.l new 

rr 'H: WalYic'hand -J.-A.rll'e~r~,~ Pro~reccioz,leS Econ6micas de las Finanzas I 
- un estudio experimental en Et"-suvado·r,- Fond-oTe Mtura-Zcon6iiilca ,194 9. 

, ... ---·· . ---· ---.... -- -· 
2/ Chapter I of this report deals with the control exercised by these 
- coffee planters' associations on the coffee company and on the Banco 

•Central; on the other hand, the majority of the principal producers 
are in turn coffee exporters. 

I Table 25~· · · ·· 



.. ~ --- .. -~ . 

VcN.l'2/217/Add.6 
P"..a:e 51 

B<~J.anc::. of P"..ymsnts l'/45 

{In thousands of colons) 

1945 1946 
Tr::.rsactions in current 
account: . 57,725 70, eco 
1. :•.-:rch~ndis~ 1./. 52,421 53,424 

(.Sxport of coff_;(_;) (46,733) (51,571) 
(.Lxport of otha goods) (5,698) (11,853) 

2. N<Jt exports of- non-raomotary 
gold 

3. Tr1.velling exp'"ns-.:s !:) 
4. Jividcnds ·:1nd inti;rests ::J 
5. Gov . .:crnm.,-nt vxpeps.:.:s d/ 

616 
687 
250 
250 

6. Don"tions c/ -
7. Oth ·r items in curr·ccnt 

1,032 

~ccount including 
insur'lnce f/ 2,471 

: ovC:Fents of capit::1l (net) 

C~"mres .i.n th·. gold, mon,:t"ljr 
<·nd f rc:io:r. ;:;xch"'.r.~:;; r•Js rves 
( n,;t) 

:;_;rrors or omissions rJ 405 

l,S64 
1,264 

465 
40G 
726 

2,957 

711 

1947 1948 1949 

112,016 123,629 l54,2C3 
99,135 112,316 140, f. 

(84,253) (90,417)(119,CC2) 
( l4, 882) ( 21, 899) ( 21, S24) 

367 
2,022 

536 
824 
683 

8,452 

10,430 

1,038 
3,663 

585 
1,074 

253 

4,694 

1,483 
4, G03 

832 
834 
278 

5,643 

Source: 8qlnnce of P'lym,.;nts of E1 s1'.1 v~dor' a--.nco c .::ntrr;l d€ i~;.;S rV". 

Exnorts fob. 

For tht? y:;,nrs prior to 1947 th:: fit;:ures r.r<= b:>sed on ~st:irnt<.;S for 
tourist .xpc;rsc•s, frOM 1947 on th:~ inclu'.l tl)a tot".l for tr..,vdlcr's 
ch2c:1hos, l..;V..;;rs of cr..::dit :.rd for.c·i.,.n c1;rrJ:'cL;s -r:-urcl:"'sei h" 1oc:l 
b'l.r·ks to '"": .. ,,t trtlv ... llir·;:; 8Xpense s. 
I . 

c/ ?rof.;ts obt:.i:>;d·from inv.:.stmcnts b:.r 'oc."' 1:>1.rl-:s ~n f~re~~P sh"rcs, 
-:nd :i nt r · st s on fordf?TI debt bon1s, 

:1/ .~xpersss of for::;ign missi'ns c•h1 consul :tt.s ;ccr:::dit·;;d to th"' country. 

:!2/ B"'.s d prir.ci.!'".lly on <;n "'stir\".te of privr.tJ don· tions 2-nd includ;;:s 
1\0v-::rn!": •nt rioc:::ipts frc:.:n <:bro-:ld in the: for, of don~'ti::-ns from the 
Unitsd St·•t\,S ':lnd oth .. r simil·~r i tco~s. 

fl Indc::lnitLs p:dd by forc::~.t::n co!"'p1.nLs for lif::; jnsur~1.ncc And fire 
in 1::1 S·: l VcJdor. This s~,;re ':0 :.::linf1 ·1lso ~.n clud.:;s r:..mi t t~tnces of 
snvin~s by th~: ·:~ork"rs, ;xms:~.··ns, ·,d:::inistr::.tiv"' 0xp.:.mses of forei~W 
cor:tT.niJs, co:n· .. issions, .tc. 
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Te.ble 25R.. El S~l v:>.dor: Bc.b.nc;;; of P<.tymvnts 19..45-1?49 Disburserents 

(In thousands of colons) 

1945 

rr~nsqctions in curr0nt 
Qccount: 42,ClS 
1. ~srchandis0 a/ 33,751 

(Imports of coffee) -
(Imports ofoth:;r goods)(33,751) 

2. rJot imports of non-monct::Jry 
crold 

3. Tr'W·..:llin~ }Xp€msas EJ 
4: Dividends l'.nd j_ntor;:;sts 

c/ 
l). Govr::mm,'nt ,:xpcmses d/ 
6. Dom'..tions e/ -
7. Ot!·kr items ~-n current 

~ccount inc1udin~ 
insur1.nce !) 

4,282 

1,313 
645 

60 

2,145 

Ch'1nf!;"'S in gold monctnry r~nd 
for.::i~n exch:mc:c res rvcs 

(net) 9,C95 

Errors or omissions ]/ 

1946 

62,323 
52,125 

(52' 125) 

4,907 

2,053 
1,108 

70 

2,060 

8,761 

427 

1947 

104,963 
91,860 

1948 

119,774 
103,626 

(91,860) (103,626) 

5,217 

2,986 
1,915 

91. 

.2,894 

15,088 

2,398 

7,511 

3,660 
1,1:)78 

3,400 

2,092 

1,148 

615 

1949 

115,265 
98tl90 

(98',190) 

7' 636 

3,551 
2,338 

5C 

3,500 

27,140 

6,561 

5,238 

Source: B,-,l:nco of Pcym. nts of El S1lv1dor, B:mco Cantrn.l de Fi, • .;serv~. 

ImT'orts cif. 

Fer th;:-, ;r0ars nrior to 1947 thu fig:urt.s ~.r<: b.,s•;;d on ..:stim11.tes for 
tourist tXper:ses; from 1947 on, th:-y 5nclude the totn. for 
tr"'Vcllcrs cheques, lett-.rs of cr-::dit .;,nd for..;ign currency sold b;v 
loc"'.l b-'::nks to me,t trav,.lling exp&nscs, ~s wdl ns fc.r(s sold by 
th0 ;1vi1.tion comp1.nLs. 

E.! Intf::r sts pdd on the; foreil'm deb':., as well <:.s dividends :nd profits 
re":"ittcd to compnh;s nnd r..;sidents nbroA.d. 

:lJ Expenses for llk'liritnin ... ng the foreign s.,rvice, missions, schol."'.rships 
etc. 

::/ Ba.sL:d princip::lly on .r:n .:stim'1tG: of privr,tu dooations, 

!./ Premiwns p-:id to foreign life insur1.nca ".nd firt: insurc:.nce compEmics 
opcr:~ ting in S.'ll vador. This i tern J.lso includes c crrununic 1.tion 
cxp·~nsE;s, subscriptions, tickots for foreign lott\,.;ries, Gtc. 

f!.l Rcsidile of oth .::r i t•3ms. 

/export items ~re 
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e}~ort items are vegetable oils, cotton and cotton textiles, sugar and 

ric~; though coffee still dominates foreign trade and will probably 

continue to do so for a long time. 

During the last few _years the co1.mtry sold over 70 per cent of its 

exportable products to the United States, and is therefore almost 

entirely dependent on a single market for the foreign exchange required 

to finance its imports. The obvious risi\:s of an export trade based on 

the sale of one single product to one single market, have been partly 
' ' 

offset in the c~se of El Salvador by certain aspects of the market for 

mild coffees in the United States, so that the country has had little 

difficulty in selling the whole of its cc,ffee harvest. 

Ch~racteristics of the Import Tr~ 

The import trade mainly covers manufactured products. Imports of 

capital goods have increased remarkably durin~ the last few years. On 

the other hand, present imports of textiles and foodstuffs, which c·ould 

to a large extent be replaced by domestic products, indicate that the 

country could, by utilizing the capacity to import it has enjoyed during 

the last five years, increase its imports of capital goods by about 

80 per cent. This feature of the import trade partly offsets the 

limitations in increasing coffee exports and seems to indicate that El 

Salvador has pea1 opportu."'l.ities to increase its rate of capital for:nation 

and achieve increases in real income. The fac·t that :Cl Salvador could 

become almost self-sufficient as regards basic foodstuff~and clothing, 

and that iraports could be increasingly directed towards _capital goods, 

to the benefit of industrialisation, consL.:.-utes only a phase in the 

solution of the country's economic development problem. The limitation 

of the local market might soon put a brake to verJ pronounced changes 

in this direction ana from this point of view El Salvador has been wise 

in trying to bring its market into line with that of other Central 

American countries. 

l/ At least for a period sufficiently long to permit substantial 
increases in existing capital, Nith perhaps the very important 
exception of wheat. 

/ Table 26. 
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!~ple. 25.. !,~~ . .S.?-J.va<!_or: Composition of Imports 

(Percentaees of total value at 1948 prices) 

-·-_ ...... __ ,.,- ·-- ---::--·-- ... --- -- ... --. --- - --·-- ..... ---·- .... v • w - .... - .... - ·~- ·-----

1945 l9h6 1947 1948 1949 

--·----· ...... ...--- ··- ~--- ... -- .. ..,. :-· ·-- ------- .. ·---- ----.. -· _"!'" ____ 
.._. ___ -- -·--- ________ .. 

Capitn.l goods 26~ 75 27~80 30 ~53 31,51 30.10 
Textiles 21,68 22,32 23,37 20,48 20.17 
Foodstuffs and tobacco 18,99 12,73 12,16 13,10 13,36 
Chemical products 12,99 13,26 10,96 7.174 10,14 
Fuels and lubricants 5 .. 24 5.29 4,74 5,52 5~97 
Durable consume!' goods P,43 2.)3 4,94 5,98 6.13 
Pay-,er and its ;nc:.nufactures 3.10 3,63 2~73 3,31 2., 95 
Furs and leat:1Grs, 3.12 1,05 0,66 1,02 1,16 
Non-edible oils and fats 11.78 1,67 1,28 1,18 1,14 
~.Lubber and its :manufactures 1,08 2,08 2,23 1.80 1,37 
Stones, earths and gb.ss 1.03 1,62 1,23 1~84 1,04 
Iietals and appliances 0.79 1,68 1,51 1,80 . 1.88 
Timber and its m:mufactures 0.27 0,29 0,43 s ~30 0,44 
Sundries 2. 75 4,25 3.23 4.35 4.15 

Total 100,00 100.00 100,00 100.00 100.00 

----------
Source: Direcci6n General de Estadistica, Anuarios Estadisticos de 

Co:mercio EJ-,.-terior. 

Geographic Distribution of Foreign Trade 

~!hen trade \"lith Europe was interrupted by the war, El Salvador's 

imports and 'exports were diverted tmrards the United States. Even 

before the war there had, however, been a cha.'1ge in the direction of 

the countr;jr' s foreign trade. J:.::urope (particularly Germany and the 

')candinavian co1mtries) had 1 prior to 1934, been the rg.ost important 

purchaser and supplier of goods. ;~ccording to figures of the Direcci6n 

Ceneral de .Sstadistica, Europe absorbed 1934, 68 per cent of exports 

and supplied 36 per cent of imports. 1935-39, the United States had 

already purchn.sed ·53 per ce:.1t of Bxports nnd sold 43 per cent of imports. 

During the wa.r·the·change in the direction of El Salvador's trade became 

complete, a:1.d in the following years, the United States bought up to· 

85 per cent of the country's exportable products and supplied up to 

78 per cent of the total imports. (See tables 27 and 28). 

/Table 27 
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':Cable 27. El Salvad?r: L;XE~_s. Pfassified bz Destination 

(Percentage distribution of the current values) 

.. - _____ ,. ____ -.. ~ ·-~-------- ·-·-~--------·---·----Average 
jl9'5~~ 1945 1946 1947 1948 1949' __ _.._ ....... ____________ ....... - __ _.... 

Value of exports a/ _ .30,1 53,3 65,4 100.1 114.0. 137,4 
Percentage consigned to: 

United States .58 
Canada 1 
Hondurr.s 2 
Gua telllC.la 1 
Other Latin American countries 2 
Germany 12 
Denmark, .. ..Torway and Sweden 13 
Other £uropean countries 10 
Africa, Asia and Oceania. 1 

8.5 
6 
3 
2 
3 

1 

71 
9 
8 
4 
4 

1 
3 

78 
4 
4 
3 
5 

2 
·4 

77. 
2 
4 
5 
5 

7 

84 
2". 
3 . 
3 
3. 

5 

Source: Direcci6n General de Estadistica, Anuarios de Comercio Exterior 
I 

a/ · Uillions of colons. ~\ 

~a.bf.e. 3lt!_ ~l_§.alva,qo_r_:_ . .J..rnJ?.9rt.!._ Cla~sified bz urig_in_ 
(Percentage distribution of the currant values) 

-·- -· --- ....... _, -···-------- .. ~---------------------
1947 1948 1949 

... -- -· - -··· ----·- .. -... -·----- ---------·---·----------
Value of imports a/ 

Percentage obtained from: 
United States 
Canada 
Honduras 
Guatemala 
(Jther Latin American countries 
Germany 
Great Britain 
ot:1er i:uropean countri•-s 
Asin, Africa and Gceania 

23,0 ,33,8 52,8 92,3 103,7 98.7 

4J 68 71 78 73 .. 72 
1 3 ·3 2 3 3 
2 6 5 3 . 5 4 
1 1 l 1 
3 17 12 6 6 5 

26 l 
10 2 3 3 3 
13 3 5 7 13 12 
1 

~- ..... -~ ~ ~ ---· .. --- .. -- .. -------------------·-----
Source: Direcci6n General de istadistica, Anuarios de Comercio Esterior . 

. a/ :Iillions of colons. 

/The war also expanded ' 
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The war also expanded other markets on the .American contin-ant for 

El Salvador, and at present exports to Canada, Honduras, Guatemala and 

the other Latin American countries are almost three. times as great as 

during the 1935-39 period. ImpQrts from these .countries have also 

increased considerably and were particularly important in 1945 and 1946. 
It is interesting to observe that, whereas the other European countries 

~·· have by now recovered their pre-war positions on El Salvador'$ market, 

Great Britain has not succeeded in selling as great a proportion as·in 

1935-39. German products had only just begun to raake their reappearance 

in l9l~9. 

As a result in the change in geographic distribution, El Balvador 

has not been affecte~ by the diffic~lties prevailing in Europe with 

regard to exch~nge and international payments. El Salvador would 

undoubtedly have been in a di1ficult position had it not been able to 

divert its trade towards tne United. States. There are certain risks in 

tho present positi~n, however, since El Salvador now depends on the sale 

of one single product, with a highly unstable price, to one single market, 

though because of the nature of the North American market.these risks 

nre not so great as they at first appear. 

El Sr.lvador is one of the principnl suppliers of mild coffee, 

which is usdd in the United States for ndxing with tho strong Brazilian 

coffees. There is gcnGrally a fairly elastic demand for coffees of the 

Salvadorean ·type because of changes ia the price ratio; in other words, . 
0. drop in the price of mild coffee in relc.tion to that for strong coffee, 

greatly increases the saleable volurae of the former. On the other hahd, 

it· h a s up to the present been possible to place coffee freely on the 

North American market, since there ware no domestic competitors and 

therefore no vested interests to exercise pressure for obtaining tariff 

protection. 

Some of tho structural aspects of El Salvador's economy polp to 

lessen the effects of the cyclical dovmswings. 

It is probable that tho economy of El S~lvador could in periods of 

contraction, revert to almost s~bsistence levels without mass 

unemployment taking place. This might be possible due to: the practical 

self-sufficiency of the country as regards basic foodstuffs; the fact 

that ~ large part of its imports could either be replaced by domestic 

/products or 
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products or deferred; ~d tho system of coffee production which would 

en;:ble the peons to gr-:>w food crops on srn.all allotments. This situ<:>.tion 

might be changed in the future if El Salvador should reach a more 

advanced stage of industrialisation. 

~_!? __ o.f. J.:.orei&n Trade, Terms of Tr~~d •. ~__i:~.:!-!-.l to_l_mport_ 

The country's volume of exports has increased considerably during 

the last five yccrs. The index rose by 39 per cent between 1945 apd 

1949, mainly due to increasus in coffee exports, vugetablw oils and 

sugar. At current prices.cxports have almost tr8bled during this period. 

El Salvador's imports have traditionally followed the movemant of 

e~~orts,llthough du~ to difficulties in obtaining nu~nufacturcd products 

during tho war and the years irnmudiately following it, the increase in 

imports v.ras delayed, This en.:l.bled the country to ::J.ccumulate heavy 

foreign exchange reserves. Between 191+5 and 1948 the quantum of imports 

doubled, but though ?xports continued to incrcC~.se b(otwccn 1948 and 1949, 

imports remained almost at the 5'::me level, This was possibly bec::mse the 

demand accumulated during the war had by this time bem fully sup;)lied. . 

On the oth(;r hand export prices, particularly those for coff..;.:.;, havc: 

risen much more rapidly than the prices of imported articles, while· the 

highest coffee prices came at a time (1949 and 1950) when tho prices of 

manufactured goods purchased by El Salvador suffered a slight drop. 

Under these conditions, the t.:;rms of trade and the cn.pacity to 

import, which favoured the country since 1942, have continued tc improve 

and at present remain at very high levels. 'I'hus th\0 terms of tr3.de in 

1949 vmre 40 P'¥' cent more favour.'tble than in 1945 and the; capacity to 
' 

. import almost doubled during the se>.me period. 

The indices a.11alysed here show thn.t Zl Salvador's economy is at ~ 

stage of v.:~ry consider<! ble expansion. The COlL'1try could use the real 

profits .'\t present derived from exports to 3.ccelerate its development 

1/ l:lhen exports begin th(;ir up\iard mov~~m .. mt, imports increo:1.se, but 
imports as a rulu take long0r to r1;ach the:: si?.m(.; proportion':\te 
increase. 

/pn.rticularly by 
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p1.rticularly by increasing thu rate of capital formation. 

Tnble ~9, EJ. Salvad<?,!'~ · Qu:mtum of imports and expor~,!-5:rms of 
.~ade and c~aci ty to impo~. 

(Index numb~rs, 194$ = 100) 

---,----.... -- ------'"'------__ .... _ ... -
1945 1946 1947 1949 __ _. ______ --·----

Imports 47,0 63,3 95.4 100.8 
Exports 82.6 72,.0 94.7 115,2 
'Terms of trade 80,6 95.7 99.1 112.9 
Capacity to Lmport 66.6 68,9 93,8 130.1 
..-.·.-···------·----
So1.<.rce: Direcci6n Gener~l de Estadistica, Anuarios EstndietiGos de 

Comercio Exterior. 

Table 30. El Snlvador: l~~~J-2!. Prices of I~E9rts and E~ports 
(1948 : lOG) 

--- -----------...----- --·----. ------------·----
Prices of imports Prices of Exports 

---------. -----------~------- --. --·----------
1945 
l9ft6 
1947 
1948 
1949 

68 ~9 
78~6 
92 ~8 

100,0 
93~0 

55:5 
75,2 
92,0 

lOC,O 
105,0 

----------------·-· ~- ~-------- -~~· ·----
Source: Direcci6n General de Estadisticn, Anuarios Zetadisticos de 

Comercio Exterior. 

Future prospects for El Salvador's international trade are 

appnrently good, The coffee production of Brazil which determines the . 
world market price of the product \dll not recover its old levels for 

_some time)fso that possibly the pric'os of Salvndorean coffee will .. 
remain high. Howuver, the terms of traae would bo adversely affected 
------------- ------
1/ See Recent Trends~ Events E:!_ Brazilian Econo!I1Y, ECLA, 1951 

/at ~:my time 
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<1t "'lnY tim::.; if th~ pric<:s of Uni.t(.;d St.1.t.zs rnl'.nuf::.ctuNd goods should 

ris..;. Th..c pro sent t..:.ms of t;·ndG of coff\..e .:::n"lbb the country to 

continu·~ r-.;ducing its dvp~Sndwn.ce on this c;.rticL through 2connmic 
,. 

divc,rsific".tion for dOl!l,·:stic consumption ~nd an incrGaso in 8x:ports of 

other itams. 

Th..:: B~1<>.nct' of P.'wm·~nts 

%rirg th~ 1'1st five Yc<'.rs, E1 5".1v.<tdor 1 s b"~l".nce of paym.::nts h"S 

shown A. surplus in current 'lC count And '1 d ficit in c"'.pitnl account. 

Th structure h.::.s not ch'lngJd much in r;;;1~tion to th0 pnwr~.r period "nd 

1'1 rchnndis.', continu s to be the rrost iniport!lnt item in current account, 

both as r,:~r,rds r.,:c0ipts :-·.nd ·~xp.:nditure. •. 

Surplus2s in currt:nt 3.ccount 'r!2: th.:.. r-.:sult of a favour'l.b1o tr;:..de 

brbnce. D£:ficits, wh~ch usurl1y occur in otht::r itt..ms of current 

account, c:.rc r~l: tiv"'ly smc>.ll ~.nd h .. v.; no gr;:;r.t affe.ct on th~;; br:lanc-;3. 

Tht;.; column "Oth-:r items in current account, including insurance 11 which 

usu~·l1y showed "l d..::bit b'>J.:.nce b :fore thG w1r, shows '1 cr.;:dit bRl3.r.ce 

s~nce 1945, b<::cA.u~:;, of tho incN::JSe in ·r0mitt-::,nc3s of S.'llv.?.dorGan viorkE>rs 

r~;;sid0nt abroad, th0 incrt..;asu in ·""dministrntive:: costs of th.:. foreign 

compc".n ·· os op~rating within th<; country, -.nd th.:. grr.:.tur com:1.:issions of 

Sn.lv~dore:m "gents r.::presenting foreign com.pc;.nL. .. ::>. 

Tho deficits in cnpit:11 trans~ctions ".re p•:rt1y due t.o the fe>.ct th~t 

receipts from direct inv,:;stm.:::nts or oth ~r priv"l.tc sources h~vc b:::en 

re1Ptively sm . .,1h:r than th\:; outflow of short-t·"rm priv:o.t.:; cepitn.l. 

\'fhile th& ~dv.:-ntagt.!s inh ,rent in ?. free ... xch!>nrse r".rrht ".nd a,sta.b10 

curr~ncy h~vo ."tttr;.ct.Jd short-t<::rm hcr1king cr2dit, long-tt:rm ct!pite.1 h:::s 

not ::mtered the country in ~ny Rppreci .... blc qu:mtity in r..:-c•mt yc"'rs. 

This rn.'1y possibly be due to the shorta~5r:; of m.turc-J resourctos ,"nd the 

sm"' 11 sizf.: of th.: m::Tkct, which discour~ _q::· s foreign inv..:;stmcnt in 

industri::.;s cat?~ring for dorn. stic consu!T!dion. On th oth ,r h~nct, th<:: 

,bs·:nce of ..:xch"'n~S'; r·:strictions h1s ~ .. mitt"'d ~:n :T].r.Iost continu.".l 

outflow of short term c'lpit"l in th:: form of funds kt..pt ,~?ro"'d by the 

co-tf..;e nx:port0rs, '1nd incr...,r:.s;:;s ir th0 V"lue h ld -.l:lro<:d by the C9ffE;O 

Co!"lr;·:.ny 'lnd oth ;r institutions. '.l.'h r · r·..:: no !·)xqct ri ·t::: ".v::~il.,bl<J on 

th;.; '1mount of 3<:lv:c:dor(t"1.t1 inv · stm-:nt outsid .. th.o country, but th..:. Bn.nco 

C:,ntr.,l do: ;Ls~rvr~ consid .. rs thct ."11 thc.: ~·nm·m figures '1r.a much too 

/cons~rvctiva. It would 
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cons rv:>tive. It would P..pp·.::".r th:-:t mo!:'t of the profit of privr>to c?.,pitcl 

inV-..:st-,ld '!.bro:'d is cc:pit':l.l:ief.d ;:md docs not enter the country. A l.~rg\3 

pc rt of the: funds r\,;t<'.ined in the. United St .... tes b_y the coffe8 exporters 

is in tfi. folm of sigh~. b'-mk deposits, so th·t th..::y ccmnot be chssifL;d 

1s SCllV".doro'>.n inv stm.;nts. On th::; oth.::r h~nd, tlh..se sums couJ.d, given 

suffic:i(_nt inc__;ntiv2, ;v_,r:.tu,.,ll:.· b~ rcp.!l.tri~'.ted for invcstm_;nt withln 

the; country, since thl.) sm".ll scc:.lc:; of vcocomic devcloprrhont of £.:1 

S"lV"idor su.~,.,;st's th"t th01,"8 would bt: 2. <;rc1.ter m1.rginrl profit on c.".pit3.1 

th1.n c~n usu '<Lly b.; obt::lin2d in th;;; UnitGd Stc:.tes. 

T:r-::dc Policy 

In C<mtr-".1 AmcricP.. v~rious :-ttcmpts h-"v:::: b,:;en m",de to "stnblish n 

customs union. Thoy h?.v:.c 1'111 f<>iled before the:r could b;;; put into effect . 
or else the: r~·sults been short-lived. El SaJV.'~::ior etnd r!ondurn.s h·l.VC 

' . 
provc;d to bG the .:;xceotion, h.-..ving sine..; 1918 obs-.rvod .:>. free tr..,dc 

trG<>.ty for ell products of n- ti0n:>.l origin, excluding coffee, 1:-:>.th~rs 

:end cigar<..:ttos. A similnr c>.gp;cment. with Gur,tem?.lr. l:.pscd in 1943, 

~ft.:r :<1. tri".l p:riod of two YLJ.rs. This h~e w1.s ?..ppnr,.ntly due to the 

f-~ct th·t it caused a subst<>.nti"l drop in custo:rns receipts. 

Howev·.r, El S".lV".ior h"s since 1932 m<'.int1in.:.:d the CentrC"l Amcric'l.n 

T-,riff whj ch ;,pplies preforentit'.l i'Tlrort duth~s to products origin"ting 

in nei~hbouri.ng countrL:s. It ."lso h",s ''. comlf.·:rci"ll tr..:,c:ty \dth the 

Unitad St'1tes, ncgoti~t0d in ~c~ord:'nc0 with th~ Unit~istatcs 

'i.t.:ciproc--:tl Tr-=1.de Ao:r'2t-'11~nt Act, <> s """'ll ns mopt-f:::vourod n ".tion cla.ust;s 

"rith ~'Texico, Switzt.:rl<>nd, C".n,.,d·:. e>.r-d the Unitc:d Kingdom, Mort::over, a 

tr'lde ~gr,'.!\o"'l.c-nt with Swi tz~.;rl:-cnd is '_r force, ".S W·~ll ?.s tr'.ccle and 

n~:vig.<>tion tre:>tLs with th·:; Low Countrit::s ~nd Norw.'ly. 

El s".lV~dor h"~S us.;;d the customs t· riff to protect the production 

.or processing of c<:rkdn ::.rticl2s, p·rticul,.,rly sugqr, cotton, cot ten 

. t-.~xtiles ,· shoes, vvgct~.blc oils, flour :md hcmn2quen sacks. On the 

oth<:r hn.nd, it h.<>s followed tho pr:tcticc., which doc:s not ctppc..,_.r to b8 

system: tic, of ex..:::mpting from custor.1s dutit;s rr.~.chin.:;ry for new 

industri.as .. 

It h "S oftGn tc"'n s-:id th-:--.t thE; ~c:cononic problems of the Ctont·r,,l 

Am ricctn countrL:s could h'-st te solved by consid8ring them <ts a single 

economic unit,. "nci by pl1.n:-1ing t he:ir devd oprr:,::nt 'lround .th".t unit. Tho 

politicc>.l -".nd n"ction:o.list f"'.ctors which ::t prt;st;nt hind~r the fulfillrr.·.~nt 

/of such a 
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of such a plan make it necessary to sign mutual trade treaties on an 

individu~l basis. A broad plan for the economic developmeut of El 
I 

Salvador should take into account not only the reserves of natural 

resources of the neighbouring coi.mtries and their requirement5 of 

manufact-ured products (of the Kind with which El Salvador could compete 

en the international market) but also the expansion of the Central 

Americ<.m markets by means of ·suitable trade treaties. 




