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1, At its third session in June 1950. the Economic Commission for Latin
America adopted a resolution relating to foreign investments (E/CN.12/198).
This resolution requested, among other things, that the Secretariat complete

its studies of the economic and legal status of foreign investments in Latin

_American countries undertaken pursuant to a resolution of the second session,

-

(B/0N.12/132), The Commission resolved also to "requested the member

governments to make known to the Executive Secretary periodically-and in a

systemati:. fashion datsa conc?pging the amount, origin and nature of foreign
irvestment, as well as concerning the policies and legal and administrative
measures, practices and procedures that affect foreign investments in their
respective territories", The Execu@ive—Secretary was requested to compile
and analyse the_data placed:at h?s'disposal.by member . governments.

2. At the third session of the Commission the Secretariat submitted studies

on the economic and lesal status of foreign investments in the following

suntries:
Arzentina Colombisa Mexico
Brazil Cuba - Uruguay
Chile Guatemala Venezuela
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Noi ]166/Addenda 1 to 9 inclusive,

These.were circulated under the sym@é?}%fg
For the infqrmation of delegationijgﬁaigibnéi copies gre~ciﬁculatedrhgfewith;

Fe PurSuaﬁt to the resolution of tﬁé‘&ﬁid.session the.Secretariat has undertaken
to prepare similar studies for the remaining eleven countries in the region, of

which the following are presented for this session: .

Bolivia (B/0ON,12/166/ Add.10)  Costa Rica (BE/ON,12/166/Add.13)

Peru (B/CN,12/166/ Add,11) Haiti  ~ (B/CN.12/166/4da,14)

Honduras  (E/CN.12/166/Add,12) Paraguay (E/CN.12/166/4dd.15)
Like the previous studies, these reports are based lgrgely on information derived
directly or indirectly from officialvsources but have not been checked for
accuracy with the governments concerned, Their preparation has been facilitated
by information supplied by the Secretariats of the Inter—American Economichand
Sociél Council, the International Bank for Reconstruction and Development and the
International Monetgry Fund, The Secretariat of the Commission, however, is
solely responsible for their contents.
b, In ordgr to carry out the request of the Commission that member governments
comunicate to the Executive-Secretary information concerning foreign investmenté
in their respective countries, the Secretariat in December 1950 transmitted a
questionnaire to all Latin American governmentsl'. At the end of April replies
to the questionaire had been received from only five countries,
S5« The Secretariat if of the opinion that it might be useful to have prepared and
published a single report, including all the country studies, revised with
up~to-date information and taking into consideration the information that has béen
or will be received in reply to the questionnaire referred to above, as well as
the commentes and suggestions that member governments may wish to send on the studies,

If this is undertaken it would be desirable that replies to the duestionaire

be received at an early date in order that they may be taken into account in the

preparation of the final report.

1/ Sece amnex. /copPY
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Ref. ECLA/132 Santiago, 28 December 1950

Sir,

At 1ts third session in Juns 1959 the Economic Commission for Iatin America
adopted a resolution relating to foreign investments (E/CN.12/198). . This
resolution requested, among other things, that the Secretariat complete its
studies of the economic and legal status of foreign investments in Latin American
countries. The Commission resolved &lso "to request the Member. Govermments to
make known to the Executive Secretary periodically and in a gystematic faghion
data concerning ‘the amount, origin and nature of foreign investment, as well as
concerning the policies and legal and administrative measures, practices and
rrocedures that-affect foreign investments in their respective territories”.

The Executive Secretary was requested to compile and analyse the data placed at
his disposal by Member Governments.

In pursuance of this resolution, I have the honour to send you-a questionnaire
on foreign investments in your country, and I take the liberty to request you to
be so kind as to have it completed and returned to this Commission by
15 February 1951, if possible, so that the Secretariat may be able to prepare
complete reporte by country for the next session of the Commission, which is to
be held in May 1951.

If all the statistical data requested cannot be furnished by the aforementionsd
date, we should iike; at least, to receive such data as may be available and any
relevant information relating to government policy and measures affecting foreign
investment. ‘

For the purpose of avoiding duplication of effort on the part of Goverrments
and certain international organizations, this Secretariat has informed the
International Monetary Fund and the International Bank for Reconstruction and
Development that the aforesaid questionnaire would be sent directly to the Member
Governments, and those two agencles were in agreement with this. procedu:r:e.l In
order, furthermore, to prevent & duplication of the data compiled by the Inter-
national Monsétary Fund, the scope of the questions relating to foreign-exchange
controls has been limited. The Fund will supply the bulk of the information in
thie matter. |

I have the honour to be etc.

Raul Prebisch
Principal Director 1n charge of the office
of the Executlve Secretary

1/ The last two phrases here were omitted from the letters sent to Haltl and
Argentina. /QUESTIONNAIRE
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QUESTIONNAIRE

A, Amount, origin &nd nature of foreign investments

1. Has your Government or Central Bank.within the last few : ysars:
underteken & census or registration of foreign investments in
your country? If so, report the rasults by credltor country for
all types of investments. State._the valuation used for differant
types of investments (nominal value, book .valus, or market value,
if more than one valuation is uged for any type of-investmenp-give
all figures obtained!. o
2. With respect to portiolio investments,;/ distinguish if possible
between foreign held doller bonds and pther types of foreign-owned
securities.
3. With respect to direct investments,g/ give the smoupt of such .invest-
ments classified by country of origin end by the following groups:
(a) menufacturing
(v) trade and service industries
(c) mining, smelting eand petroleum
(d) banking, insurance and other finance
(e) public utilities (including transportation)
(f) agriculture
(g) other (including commercial real estate)
If the data are not available for direct investments, strictly definmed,
supply whatever similar data are svailable, indicating the coverage
of the figures.
4. For the more important foreign-owned enterprises or groups of
enterprises, give the amount or participation of local capital, if
any, and the total amount of capital, domestic and foreign, invested

in 'such enterprises or groups of enterprises.

l/ If possible, only investments with. & maturity-of more than one year from
-date of issue should be included.

2/ Direct investments comprise branches of foreign enterprises, other enter-
prises controlled by foreign interests (control.should /be..inferred-if 25 °
per cent or more of voting stock is owned by a single or an organized group
of foreign holders), and commercial real estate owned by foreign interests.

/5. WLEH com e =oee
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With respect to the statistice supplied, give particulers as regexis
the coverage and the principle of valuation used. Indicate, for
instance, if the assets of resident foreign netionals are included.
Comment freely on any other aspect of the statistics.

If eny noteworthy changes in the amount and distribution of foreign
investments have occurred since the date to which the above figures
refer, please indicate them.

If no census or registration has recently been made, give an estimate,
official or unofficial, of the foreign investments in the country,
using, if possidble, the classifications given above.

Is a census or registration of foreign investments contemplated within

the next year?

Governmentel policies and measures affecting foreign 1nvestmentsl/

ll

General policies
(a) State the government's general attitude and policy towerd
’foreignAinvestments~of verious types and note any significant
changes in recent years. Coples of any recent official state-
ments on thie subject should be enclosed.

(b) State the pource. and types of foreign investment generelly
preferred by your Government and reasons for such preferences:
(1) source of fumds: private, government, government

agency, international agency;
(11) type of investments: 1loans or equity capitel.

(c) Do you favour the investment of foreign private equity capital
in specific branches of the economy? If so, list these and
give reasons for the policy.

(&) Do you discourage or prohibit the investment of foreign
equity capital in specific brenches of the economy? If so,
list these and glve reasons for such a policy.

(e) 1List the industries which are subject to complete or partial
public ownership or management, or both, Do you contemplate
any change in policy with respect to partial or complete

ownership or menagement of specific branches of the economy?

It is suggested that coples of the relevant.laws apd reguletlons rather
than summaries be glven.

/2. Specify
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2. .Specify eny incentives or privileges that may be given to new foreign
investments (including.details of such incentives, etc. granted
during the lest feﬁ years), pgrticulariy relating to:

(a) texation

(b) teriffs and import licenses

(¢) . exchange controls, locluding preferential exchange
rates :

(d) agreements giving other specific guarentees

(e) others, such as free land, buildings, roads, etc.

3. What laws and regulstions of general applicability govern (A) existing
and (B) future foreign investments in respect of:

(a) Phe maximum percentage of foreign equity cepitel permitted
in various enterprises; ‘

(v) The minimum representation of nationdls of the country
required in the boards of directors of various enterprises;

(c) Compulsory minimum employment of the nationals of the
country in business enterprises, indluding employmenﬁ
1y the adrinistrative and managsrial services;

(d) Immigration and employment of foreign technical and
administrative personnel, including the conditions and
duration of stay in the country;

(e) Requireﬁents in respect of the training of nationals of
the courntry by forelgn enterprises; '

(f) Reqﬁiraments in respect of deposit of specified amounts
of local or foreign currency by foreigners desifing to
‘start particular enterprises;

(g) Restfictions'regarding the total number of foreign concerms
or the number of foreign concerns belonging to the nationals
of any particular country in specified fields of economic
activity;

(h) Extension of operations by existing foreign enterprises
involving an increase in cepital, additiona to equipment,

or change In type of activity.

[k. State.
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4, State specific laws and regulations, if any, which affect signifi-
cantly the investment of capitel in specific tranches of ecoﬁomiq
activity only, such as in:

(a) manufacturing

(b) trade and service industries

(¢c) extractive industries (mining, smelting and
petroleum '

(d) YVbanking, insurance and other finance

(e) public utilities (including transportation)

(f) agricultufe and real estate.

This question refers to laws and:régulations such as mining codes,

petroleunm legislation, permissioﬁnt5 egtablish specific types of

enterprises, etc. Although such regu}atipps may apply without
discrimination to both domestic and foreign capital, they should
be included, since they often pertein primarily to foreign invest-
ment in view of the limited supply of domestic capital.

5. State the laws and regulations governing the amount and transfer
abroad of compensation in the event of nationallzation of an
enterprise. Also give details of the terms of compensation actually
offered in the case of enterprises which have been recently
nationalized and in which foreign capital was inveeted.

6. State the mejor provisions of tex legislation in regaxd to:

(a) Direct taxation on personal end busiress incomes, specifying
vwhether foreign enterprises are taxed differently from
domestic;

(b) Special taxation (and royslties) on particular industries;

(c) Treaties or other arrengenents in respect of double taxation.

7. Describe any other regulations or measures that may sigrificantly
effect foreign investments, indicating particularly whether they
apply differently to domestic and foreign investments. Comments
should be directed to such matters as the following:

(a) Governmental allocation of meterials and other direct conirols
on the operations of enterprises;

(b) Status and treatment of enterprises in national courts;

(¢) Sociel security, labour, and other social legislation.

/For Argentin
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7or Argentina and Haiti only

8.

With respect to exchenge control:

(2)

(v)

What are the regulations governing the entry of new foreign

. cepital? With respect ﬁé such new foreign cepital, do the

same reguletions govern the remittance of interest, dividends,

royelties, capitel repayments, etc. as for existing invest-

ments? If different, glve details. \

Whet ere the régﬁiatiops on existing investments in regard to:
(1) traﬁsfer”of interest, dividends, apd profits abrosd;
(ii),trénsfér of royalties and service charges payable
. abroad; '

(i1i)repatriation of the investment?





