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l. At its third seesion in June 1950 the Econemic Commission for latin Americe
adopted & resolution relating to foreign investments (E/CN,12/198). This
resolution requosted, among other things, that the Soci'etax}iat complete its
~studies of the oconemic and legal éta.tus of foreign investmsnts in Latin American
countries undertaken pursuant to & resolution of the second session (B/cN.12/132).
The Cormission resolved also "to request the Member Governments to make lmown to
~ the Executive Secretary perisdically and in a aystematic fashion data concerning
the amount, origin and nature of foreign. 1nireé1ment, as well asiconcerning the
policies and legal and administrative measures, practices and procedures that
affect foreigh investments in their respective territories". The Executive
Secretary was requested to complle and analyse the data placed at his disposal
by Member Govermments.
2. At the third session of the Commission the Secretariat submitted studies. on
the economic and legal status of forelgn investmwents in the following countries:

Argentine

Brazil

Chile

Colombia

Cuba

Guaitema;’a .

Mexico

Uruguay

Venezuela
These were circulated under the symbol E/CN.12/166/Addends 1 to 9 inclusive.
For the information of delegations, additional copies ars circulated herewith.
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3. Pursuant to the resolution of the fourth session the Secretariat has
undertaken to prepare similar sidudies for the remsining eleven countries In the
region. It is planned to issue studles of the followlng countrles before the
fifth session: '

Bolivia (E/CN.12/166 /Add .10)
Peru (E/CN.12/166 /Add .11)
Honduras (E/CN.12/166 /Add .12)
Costa Rica (B/CN.12/166/Add .13 )
Faiti (E/CN.12/166/Add .1k)
Dominican Republic (E/CN.12/166/Add .15)
Paraguay (E/CN.12/166/4dé.16)

Like the previous studles, these reports are based largely on information derived
direotly or indirectly from official sourcee but have not been checked for

accuracy with the govermments concerned. Thelr preparation has been facllitated
by informetion supplied by the Secretariats of the Inter-American Economic and
Social Council,; the International Bank for Reconstruction and Development and the
International Mone*ary Fund. The Secretariat of the Commission, however, 1ls
solely responsi>le for their contents.

L, To facilitate the execution of the Commission's request that Member Govermments
communicate to the Executive Secretary information concerning foreign investments
in their respective territories, the Secretariat in Dccember 1950 transmitted a
questionmaire ©o all Member Governments. A copy of this questionnaire is annexed.
At the end of Apri? replies to the questlummAire had been received from Chile, the
Dominican Republic, Honduras, Nicaragua and Uruguay.

5e The Secrstariat ls of the opinion that it would be useful to have prepared and
published a single report, including all the country studies, reviesed when required
in the 1ight of the information that has been or will be received 1n reply to the
questionnairs referred to above. If this is undertaken 1t would be desirable that
replies to the questionnaire be received at an early date in order that they may

be taken in*to acccunt in the preparation of the consolidated report.

JCOPY
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CorY

Ref. ECLA/132 Santiago, 28 December 1950

Sir,

At 1ts third session in June 1959 the Economic Commission for Latin America
adopted a resolution relating to foreign investments (E/CN.12/198), . This
resolution requested, among other things, that the Secrstariat complete its
studles of the economic and legal status of forelgn investments in Latin American
countries, The Ccﬁmiésion regolvcd 8i80 "to request the Member. Govermments to
meke known to the Executive Secretary periodically and in a systematic fashion
data concerning the amount, origin and nature of foreign investment, as well as
concerning the po’iéies and legal »snd admihistratife measures, practices. and
procedures that_affect forelgn irvcstments in their respective territorles'.

The Executive Secretary was requested to compile and analyse the data placed at
his disposal by Member Govermments.«

In pursuance of‘this resoluticn, I have the honour to send you-a questionnaire
on foreign investments in your ccu.itry, and I take the liberty to request you to
be 80 kind as to have it completel and returned to this Commission by
15 February 1951, 1if possiﬂié, g0 that the Secretariat may be able to prepare
complete reports by country for the next session of the Ccmmission, which 18 to
be held in May 1951. | " ' - - .

If all the statistical data requested cannot be furnished by the aforementione
date, we should like, at least, to receive mich data as may be available and any
relevant information relating to'povérnment policy and measures affecting forelgn
inveatment.

For the purpose of avoidiné drplication of effort on the part of Governments
and certaln interrational organizations, this Secretariat has informed the
International Monstary Fund end tne Intermational Bank for Reconstructlion and
Development that the aforesald qu-stionnaire would be sent directly to the Member
Govermments, and those two agenciwe were in agrecment with this procedure.-‘l In
order, furthermore, to prevent a duplicat1on of the data compiled by the Inter-
national Monetary Fund, the scope of the questions relating to forsign-exchange
controls hes been limited. The 7:nd will supply the bulk of the information in
this matter.

I have the honour to be etc.

Raul Prebisch’
Principql Director in charge of the office
of the Executive Secretary
i/ The last two phrases here werec omitted from the letters sent to Haiti and

Argentina. /QUESTIONNAIRE
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QUESTIONNATRE
A, Amount, origin and nature of foreign investments
1. Has your Govermment or Central Bank within the last few years

undertaken & census or registration of:foreign investments in

your country? If so, report the results by creditor oouhffy“for'
a1l types of investments. State the valuation used for different
types of invegiments (nominal’ value, book value, or market value;
1f more then one valuation ig used for any type of investment give
‘all figures obtalned).

2. With respect to portfolio investments,k/.distinguish if possible
between foreign held doller bonds and other types of foreign-owned
securities.

3. With respect to direct 1nvestments,§/ give the esmount of such invest-
ments classified by country of origin and by the following groups:

(a) menufacturing

(b) trade and service industries

‘(c) wmining, smelting and petroleum

() vanking, insurance and-other finance

(e) public ubilities (including transportation)

(f) sgriculture

(g) other (including commercial real estate)
If the deta sre not available for direct investments, strictly defined,
supply whatever similer’dste ®re available, indicating the coverage
of the figures.

k. TFor the morguimﬁortéﬁt~fofeigh¥owneduenterprises or groups of
enterpriées, éive'thé emount of participation of locel capitel, if
any, and ﬁhe tétal amount of capital,- domestic and foreign,f@ﬁvéstéd

in such enterprises or groups of enterprises.

l/ If possible, only investments with & waturity of more than one year from
date of issue should be included.
' 2/ Direct Iinvestments comwprise branches of foreign enterprises, other enter-

prises controlled by foreign interests (control should be inferred if 25
per cent or more of voting stock is owned by a single or an organized group
of foreign holders), and commercial real estate owned by foreign interests.

/5. With
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5. With respect to the statistics supplied, give perticulars as regards
the coverage and the principle of valuation used. Indicete, for
instence, if the assets of rvesident foreign nationals are included.
Comment freely on any other aspect of the statistics,

6. If any noteworthy changes in the amount and distribution of foreign

| investments have occurred since the date to which the above figures
refer, please indicate them. '

7. If no censuse or registration has recently been made, glve an estimate,
official or unofficial, of the forelgn investments in the country,
using, if possible, the classifications given above.

8. 1Is & census or regletration of foreign investments contemplated within
the next year?

B. Governmental policies and measures affecting foreign 1nvestmentsl/

1. General policies

(a) State the government's gemeral attitude and policy towerd
foreign investments of various types and note any significant
changes in recent years., Coples of any recent official state-
ments on this subject should be enclosed.

(v) state the'source and types of forelgn investment generally

. . preferred by your Govermment and reasons for such preferences:
(1) source of funds: privaﬁé, government, government
agency, lnternmational agency;
(11) type of investments: loans or equity capital.

(¢) Do you favour the investment of foreign privéte equity caplital
in specific branches of the ecomomy? If so, 1ist these and
give ressons for the policy.

(&) Do you discourasge or prohibit the investment of foreign
equity capital in specific brenches of the ecomomy? If so,
list these gnd give resasons for such a policy.

(e) List the induastries which are subject to complete or partial
public ownership or manaéement, or both. Do you contemplate
any change in policy with respect to partisl or complete
ownership or menagement of specific branches of the economy?

1/ It 1s suggested that copies of the relevant laws and regulations rether
than summarles be given.

/2. Specify
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2.

Specify any incentives or privileges that mway be given to new foreign
investments (including details of such incentives, etc. granted
during the lest few yeers), particulerly relating to:

() texation

(b) +eriffs and import licenses

(¢) exchangs conirols, including preferential exchsnge

rates

(d) agreements giving other specific guarentees

(e) otherc, such as free land, buildings, roeds, etc.

What laws and regulaticns of general applicability govern (A) existing

and (B) future foreign investments in respect of:

(a) The maxicum percentage of foreign equity capitel permitted
in various enterprises;

(b) The minimum roprosentation of nationals of the country
required in the toards of directors of various enterprises;

(c) Coumpulsory minimi. employment of the nationals of the
country in business enterprises, including employment
in the adninietrelive and managerial services;

(d) Immigretion cnd erdloyment of foreign technical and
administrative poroonnel, including the conditions snd
duration of stay .7 the country;

(e) Requirements in respect of the training of nationels of
the country vy foreign enterprises;

(f) Pequirerents in respect of deposit of specified emounts
of local or forsiagn currency by foreigners desiring to
start pavticular nterprises;

(g) Restrictions regariing the total number of foreign concerms
o tho nurmber of “oreign concerns belonging to the nationals
of any particuler country in specified fields of economic
activity;

(h) Zxtension of oper=tions by existing foreign enterprises
involving au incircase in cepital, edditions to equipment,

or change in type of sctivity.

/k. State
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L. State specific laws end reguletioms, if any, which affect signifi-
cently the investment of capital in specific branches of economic
activity only, such as in:

{(a) manufacturing

(b) trede and service industries

(c) extractive industries (wining, smelting end
petroleum o

(d) banking, insurance and other finance

(e) public utilities (including trensportation)

(f) agriculture and real estate.

" This question refers to laws and regulations such as mining codes,
petroleum legislation, permission to establish specific types of
enterprises, etc. Although such regulations may apply without
discrimination to both domestic and foreign capital, they should
be included, since they often pertain primarily to foreign invest-
ment in view of the limited supply of domestic capital.

5. ©State the laws and reguletions governing the amount and transfer
abroad of compensaetion in the event of nationalizetion of an
enterprise. Alao give deteils of the terms of compensation actually
offered in the case of enterprises which have bsen recently
nationalized and in which foreign capital was invested.

6. State the mejor provisions of tax legislation in regard to:

(a) Direct taxation on personal end business incomes, specifying
whether foreign enterprises are taxed differently from
domestic;

(b) Special taxation (end royalties) on particular industries;

(c) Treaties or other arrangements in respect of double taxationm.

7. Describe any other regulations or measures that may significently
affect foreign investments, indicating particularly whether they
apply differently to domestic and foreign investmentis. Comments
should be directed to such matters as the following:

(a) Governmental allocation of meterials and other direct controls
on the operations of enterprises;

(b) Status and treatment of enterprises in nation&l courts;

(¢) sSociel security, lsbour, and other socisl legislation.

/For Argentina
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For Argentina end Haiti only

8. With respect to exchangs control:

(a) What are the regulastions governing the entry of new foreign
cepital? With recspect to such new foreign cepital, do the
same reguletions govern the remittance of interest, dividends,
royalties, capitel repayments, etc. as for existing invest-
ments? If different, give deteils.

(bj What sre the reguletions on existing investments in regard to:

(1) transfer of interest, dividends, and profits abroad;
(i1) transfer of royalties and service charges payable

abroad ; '
(11i)repatriation of the investment?





