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e o  FEMOPANDIMN SUEMTTIED BY THE: c&ﬂmsﬂ DELBGATION ~ ' **'-2.
REGARDING: THE TERMS OF REFERENCE OF THE SUB- -

: T GO}k}BSIOR o sECONOMIG -DEVELOBMENT "{E/107-REVISED) - ~
R ST B R T U T RS i R P % e

1.7 Most of- the ‘soonomically "less déveloped -arcis 6f -the world are
capeble of -$onsldsrable’ oav@elapmeﬁt by virtue “of tHedy natural restirces
and reserves of man-pover. < The vrge “towards ‘-1ndusmaxizaiofon in Sich
areas 1s wWillesprosd and- strong,- At tle same’ time, there is the ever
prosent -possib i1 ty that the evenomically more: developed countries hay
regird thése leos devoloped regions 48 ‘Tields of edonomic and political
axploiﬁabﬁ; e g gt lal N AR T T RS
 fihe. profiction of etondmic pregfess: in’ the ‘Shier lhiustrialized .
comtries’ will behefit' world .e‘ecn:omic" & vblopiient: in° general- and--will
influence the ‘inérease 'of investiisnt Sppbrtunitied, the -prévention of
seculay ‘Btagnation ‘b¥” cyolical ‘dec¥ease in éiiploymént -and . thé-.concurtent as
woll a8’ conssquentizl “expansion of World. trade., It is.cbvioys -thet’ the
créitich of appropriate conditions oF -tnternatténal co-opsiation is of
equal, If hst gréater, importande to the scomomtcdlly more developed -
sountries as to, the odoromtsally less dbvélopedi il Ty
2. Thiee majok afapdcts of Interrnfional activity 1n-regarl to the imder-
indnstria}1 288 ocointriss dre R e e
(&) an débossment BE tho Scbndhi® condititis’ of ‘these countries’
“'with rospho¥ to thétr inahstkiativation, ¥ - WAL LT
(v) %65 mmmr of eon&r%iom of-thtsFnationsd, U%ihsl *Er
1@33&&{{, & Ty ‘7,. ii' e MY RS Ihs: i o
Y %he ﬁen o te%shnid'al and mecum-ia:t o A
ke 'Th'é,%_ , ‘Socih c@uwﬂ sm& BEplore HHE™ 'pbesfbiii'tids of
#il mking acﬁ%on ih b’hese’ $hres - i1k .} AT the ﬁrsd; ins'lmme ﬁﬁé “folltbwing
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aétivities ‘and functions should be promoted by the Sub-Commission on

Economfc Development of the Economic and Employment Commigsion;

¥ (a) As a fundamental requirement, a genereal survey of the economic
conditions of tee vnder-industrialized countries should dbe m&d.:e
with part;lcu%g;; attention: to ._.the _n'at'ural‘ t'esourcee of these countries,
their man-:iowe:r and the ways .oif mdustrialreorultment and. training,
their structures of prod.uction of capital and concumers? good.e, the
d.egree .of their douneetic oapitel ,eccumulation and. the eourcee of
foreign capital the condj,t:Lons of their me.rket meohanisms .’m the

.domestic as well ag. intezmtlonal field, the legislative and _" ¥
administrat;lve provisions related to their economic d.evelopment,

: and .t!;e ,'_pe.t"tems of their ind_uatx;ialization. Where,a.s ‘.-..tl‘l'is »gene;gg],‘. s
-survey may have to.be und,ertaken 'ig?_.'sepxarate steges e.pgl-, pro'b:abll:;‘f

on a regional basis, this should not prevent the immediate aéstmp_tiol_;x
of this task 'by‘ the Secretar:y-General in ponsultation With the

Sub ~Commission on. Economic Development ' 4, o

(v) Capital, inveetment for the sconomic development o;f‘ the under- :
,;pduetrig.lizeg countries can take the forms of goven;nneptal loar;s .

. loans from a{l.,intex'eatiopel body such as the Intermational ]éank forA'
Re,con,etru.ction‘ a.nd': Development, and p;pivéte oredit .arraogemen_ts, and .
direct _anvestment . Under. the p_resent .w,otld eonflitions, 1t is
possible that governmiental.and; inte;netional loans will be
quantitatively more importa.nt than priyate, direot'invies.ﬁient and
loans. But the la.tter are not to be overlooked '.I‘he c;'ee.tion of,
conditione under whioh the poseib;l.e abuSes of 1nternational
1nvestment can 'be avoided a.nd. 1ts benefits reaped is,. therefore,

a prima;ry concem of the Sub Gomiseien on Economic Development
The establishment of an intemationa.l code rele.ting to fo;qeign
investments ehpu.}d therefore, ,'be coneidered fois coe.e ehoule includ.e
. various copditione a.nd. standards oi: graotice relating to interne.tional

. Joans and Gihsy iforme, of igte;mt;ox;el.inveetmen;t,, " 2
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The two-fold purpose of such a code is to encourage foreign
investment on the one hand and to eliminate 1ts possible abuses
on the other.

(c) In order to further the economic development of the under-
industrialized regions, it is, moreover, necéssary that the most
up-to-date knowledge and technical skill now available in the
world can be drawn upon.  This means that technical assistance in
the widest sense should be available to the under-industrialized
countries so as to assure the fullest use of capital investment
and to promote.the Iimprovement and dissemination of technical
knowledge and skill in these countries. This also means.that
there must be a thorough stud& of' the possibilities of concrete
programmes 6f technical and industrial training in the less
developod areas and the creation of an intermational panel of
experts ready to render their service whensver requested by the
authorities of the under-industrialized sountries. Th;ase
activities should constitute another function to be promoted by

the Sub-Commission on Economic Developmont.





