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1. INTRODUCTION

l. On 12 Deceiber 1985, the General Assembly adopted resolution 40/91 B, in
which, inter alia, it re!terated its recommendation that all Member States should
report annually, by 30 April, to the Secretary-General, using the reporting
instrument (see annex to the present report), their military expenditures for the
latest fiscal year for which data ere available. By paragraph 8 of that
resolution, the Assembly once again stressed tne need to increase the number of
reporting States with a view tc the broadest possible participation from different
geographic regions and representing different budgeting systems.

2, Pursuant to the request of the General Assembly, the Secretary-General, in a
note verbale dated 2 January 1987, requested all Member States to submit their
reports not later than 30 April 1987,

3. In reply to his note verbale, the Secretary-General has, to date, received
reports from 24 countries, 22 of which had used the reporting instrument. These
reports are reproduced in section II of the present report. Further replies will
be issued as addenda to the present report.
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Explanatory note

Figures in the tables presented below have been reported by participating
States on the basis of the standard instruwment for international reporting of
military expenditures. For analytical purposes, the information on military
expenditures received in the 24 replies has been computerized, with minor
adjustments, to conform to standard statistical practices.

The replies from States are available at the Department for Disarmament
Affairs, UiInited Nationy Headquarters,
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I1. REPLIES RECEIVED FROM GOVERNMENTS

ARGENTINA
[Original: Spanish)
{20 April 1987]

Instrument for standardized international reporting
of military expenditures

(Actual vutlays, current prices)

Country: Argentina Fiscal year: 1 January to 31 December 1986
National currency and unit of measure: Australes (& 1 = §US 0.930) (thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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AUSTRIA
{Original: English]

(18 May 1987])

Instrument for standardized international reporting
of military expenditures

(Actual outlays, current prices)

Country: Austria Fiscal year: 1 January to 31 December 1986

National currency and unit of .easure: Austrian schillings (millions)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)

[oes
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(Footnotes)

Note: The figures indicated are budgut estimates.

a/ Under the coapwtence of the Federal Ministry of the Interior, not
controlled by the Federal Ministry of Defence.

b/ Included in column 2,

¢/ The expenset for the Austrian United Nations troops amounted to

S 240.4 million (without basic salaries for active personnel) and are reflected in
column 2,

d/ Included in 1.1.2,
¢/ Included in 1.2.5.

£/ Included in 1.2.5.

a/ Included in the budget of the Federal Ministry of Construction and
Engineering.

h/ Included in 1 and 2.

In 1986 the Austrian fiscal breakdown was changed into two categories, namely,
"personnel" and “procurement and operating costs", The figures indicated reflect
the new Austrian fiscal classification. The increase in 1986 of “procurement and
construction" over the 1985 fiqures is owing to the fact that partially costs for
“cperation and maintenance" were shifted to "procurement and construction”.

FFor comparison, the distribution of expenses according to the old
classification for column 2 reads as follows:

OPERATING COSTS

Personnel

Operations and maintenance
PROCUREMENT AND CONSTRUCTION

13 031 million
8 464 million
4 567 million
3 999 million

IS o
L ] .
o -

L W

/oo
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Part T1

1. In on'er to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been likely
to obtain during the reporting year if they had not been occupied in the military
sector.

Answer: 14 x 11,092 Austrian schillings (groas)

If such an estimate is not available, respondents are requested to suggest an
averago civilian wage rate that may be readily availabile and that the respondents
believe might serve as a rcasonable measure of opportunity costs.

{(b) The number of mon—-years devoted by conscripts to military service during
the reporting yeur concorned,

Answer: ...
2, With reference to point (d) of the specific guidelines (see annex),
regspondents are requested to give below the total amount of military assistance
received from abroad during the reporting year. The amount should bhe given in the
same denomiration and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund.
Answer: ...
3. With reference to points (n) and (o), the requested information should be
reported here in the same value terms as uged in the matrix. It is requested that
totul expenditures, at least, amnd preferably detailed by type of force group as in
columns 1 to 12 of the matrix, be reported for the following items:
Depletion of amnunition:
Sales from the military sector of:
(a) Land
(b) Real estate other than land
(c) Equipment Total income S 619 million.

(d) Services

T i N it it st st

(e) Other

Joos
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4. Respondents are requested to submit information as to whether statistics of
the following kinds would be readily available for the reportiny year.

Answer
Avallable Not available
Price index of specific relevance
to the military sector X
Exports of military equipment X
Such exports divided by:
(i) Countries X
(i1) Regions X
Imports of military equipment X
Such imports divided by:
(1) Countries X
(ii) Reglons X

5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to
comment on other possible ways for comparing the military expendicures of the
responding country with those of other countries.

Average 1986 exchange rate: $US 1 = 5§ 15.27

Purchasing power parity (as at December 1986): §US 1 = S 16,87

/oo
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BELGIUM
[Original; French]
[7 May 1987]
Instrument for standardized international reporting
of military expenditures
(Actual outlays, current prices)
Country: Belgium I’iscal year: 1 January to 31 December 1985

National currency and unit of measure: Belglan francs (millions)

(The unit of measure should not excecd one ten thousandth of the total
military oxpenditures)

/oo
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Part II
1. (a) Average civilian wage rate that the conscripts weuld have been likely to
obtain during the reporting year if they had not been occupied in the military
gector,

Answer: not available.

(b) Number of man-years devoted by conscripts to military service during the
reporting year concerned.

Answer: B8 or 10 months,

2. Total amount of military asristance received from abroad during the reporting
year.

Answer: nil.
3. Lepletion of ammunition: not available.
Sales from the military sector of:

(a) Land )

~—

142.2 million Belgian francs,
(b) Real estate other than land )

(c) Equipment

(d) Services not available.

N Nt g St

(e) Other

4, Available or not available for the reporting year:

Answer
Available Not available

Price index of specific
relevance to the military sector X
Exports of military equipment

(i) By country X

(ii) By region
Imports .f military equipment

(i) By country X

(ii) By region X

5. Shadow exchange rate for 1985: $UsS 1 = 59.37800 Belgian francs.

e
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CANADA
(Original: English)
{26 May 1987]

Instrument for standardized international reporting
of military expenditures

(Actual outlays, current prices)

Country: Canada Fiscal year: 1 April 1985-31 March 1986

National currency and unit of measures Canadian dollars (millions)

{The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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L. 1n order to approximate the opportunity costs of using conscripts in the
military sector, the following information 1s reguested:

(a) The average civilian wage rate that the conscripts would have been likely

to obtain dvring the reporting year if they had not been occupied in the military
sector.

Angwor: not applicable.

If such an estimate is not available, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents
believe might serve as a reasonable measure of opportunity costs,

(b) The number of man~years devoted by conscripts to military service during
the reporting ycar concerned.

Angwer: not applicable.
2. Wwith ceference to point (d) of the gpoecific guidelines (see annex),
respondents are requested to give below the total amount of military assistance
received from abroad during the reporting year. 7The amount should be given in the
same denomination and curroncy as used in the matrix, preferably converted from
foreign currencies to national currency at average annual ma. ket or par value
exchange rate as reported by the International Monetary Fund.

Answer: nil.

3. wWith ruference to points (n) and (o), the requested information should be
reported here in the same value terms as used in the matrix. It is requested that
total oxpenditures, at least, and preferably detailed by type of force group as in
columng 1 to 12 of the matrix, be reported for the following items:
Depletion of ammunition: 140 million per annum,
sales from the military scctor of:
(a) Land
(b) Real estate other than land
(¢) Equipment: sales from military

{d) Services: sales are negligible

(e) Other

/oo



A/42/573
English
Page 26

q, Respondents are requested to submit information as to whether statistics of
the following kinds would be readily available for the reporting year.

Answer
Available Not available

Price index of specific relevance
to the military sector X
Exports of military equipment X
Such exports divided by:

(i) Countries X

{(11) Regions X

Imports of military eguipment X
Such imports divided by:
(1) Countries X
(i1) Regions X
5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to

comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.

/eoe
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DENMARK
{Original: English]
(14 May 1987]

Ingtrument for standardized international reporting
of military expenditures

(Actual outlays, current prices)
Countrys Denmark Fiscal year:t 1 January to 31 December 1986
National currency and unit of measure: Danish kroner (millions)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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EL SALVADOR

[Original: Spanish)
(24 April 1987)

Ingstrument for standardized international reporting
of military exponditures

(Actual outlays, current prices)

Countrys El Salvador Fiscal year: 1 January to 31 December 1986
National currency and unit of measure: célones (thousands)

{('he unit of measure should not excced one ten thousandth of the total
military expenditures)
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Part 11X

l. In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The averaye civilian wage rate that the conscripts would have been likely

obtain during the reporting year if they had not been occupied in the military
suctor,

Answer: minimum wage ~ in the capital ¢15.00
minimum wage - in the country 9.00
¢24.00

|

wWage per period of time: ¢4,320.00
Currency unit:s c6lon

(b) The rumber of man-years devoted by conscripts to military service during
the reporting year concerned.

Answer: duration of compulsory service: two years
Official troop strengths 39,381
Number of man-years: 78,762
2. With reference to point (d) of the specific yuidelines (see annex),
respondents are requested to give below the tctal amount of military assistance
received from abroad during the reporting year. The amount should be given in the
same denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported hy the Internationol Monetary Fund.
Answer: amount of military assistance received: ¢61S million.
3. With reference to points (n) and (0) of the guidelines:
Depletion of ammunition:
Sales from the military sector of:
(a) Land

(b) Real estate other tihan land

(c) Egquipment

[oos
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(o) Othor

4. Respondents are requested to submit information as to whether statistics of
the following kinds would be readily available for the roporting ycar.

Answer
Available Not available
Price index of specific rolevance
to the military sector 2o
Exports of military equipment ves

Sceh exports divided by:s

(1) Countrioes .
(11) Regions oo
Imports of military equipment e

Such ‘mporty divided bys
(L) Countrics N

(1i) Rogions o

[one
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FINLAND
fOriginal; English)
(3¢ April 1987)

Instrument for standardized international reporting
of military expenditures

(Actual outlays, current prices)

Country: Finland Fiscal year; 1 January to 31 December 1986

National currency and unit of measuret: Finnish markkaa (Fmk) (thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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Part 11

1. In order to approximate the opportunity coscws of uning conscripts in the
military sector, the following information 8 requested:

(a) The average civilian wage rate that the conscripts would have been likely
to obtaln during the roporting year if they had not been occupied in the military
gector,

Answor: 3,800 (I'rk) .

If such an estimate is not available, reupondents are requested to suggest an
average civilian wage rate that may be readily avallable and that the respondents
believe might serve as a reasovnable measure of opportunity costs.

(b) The number of man-years devoted by conscripts to milltary service during
tho reporting year concerned.

Answer: 26,080,

2, With referance to point (d) of the specific guidelines (see annex),
respondents arc reqg sted to give below the total amount of military assistance
received from abroad during the reporting year. The amount should be given in the
same denomination and cu. rency as used in the matrix, preferably converted from
foreign currenzies to national currency at average anhual market or par value
exchange rate ag reported by the International Monetary lFund.

Answer: nil.

3, With reference to points (n) and (o), the requested information should be
reported here in the same value terms as used in the matrix. It is requested that
total expenditures, at least, amd preferably detailed by type of force group as in
columns 1 to 12 of the matrix, be repcrted for the following iteins:

land forces 176,500

Depletion of amnunition: 201,500 (x 1,000 Fmk) naval forces 8,800

alr forces 16,200

Sales from the military sector of:
(a) Land

(k) Real estate other than land

(¢) Equipment not available.

(d) Services

P N it

(¢) Other
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4q, Respondents are requestod to submit information as to whether statistics of
the following kinds would be rcadily available for the reporting year.

Answer
Available Not available

Price index of specific relevance

to the military sector X
Exports of military equipment X
Such exports divided by:
(i) Countries X
(ii) Reglons B
Imports of military equipment X
Such imports divided by:
X

(1) Countries
(ii) Regions X

5. 1f a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to
comment on other poasible ways for comparing the military expenditurca of the
responding country with those of other countries.
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FRANCE
(Original: French]
(26 May 19687]

Instrument for standardized international reporting

of military expenditures

(Actual outlays, current prices)

Country: France Fiscal year: 1987 budget

National currency and unit of measure: French francs

(The unit of measure should not exceed one ten thousandth of the total
military axpenditures)
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GERMANY, FEDERAL REPUBLIC OF

[Original: English}
[6 May 19287]

1. As in previous years, the Federal Republic of Germany submits its data on

military expenditures on the basis of the instrument for standardized internatiocnal
reporting of military expenditures.

2, The Federal Republic of Germany reaffirms its conviction that the United
Nations reporting instrument has shown its viability and usefulness in recent
years., It continues to believe that Member States that have not yet done so
should, as soon as possible, participate in the United Nations reporting system for
military expenditures, which has to be considered as an important means to increase
confidence between States and as a valuable first step towards negotiations aimed
at agreed and balanced reductions of military budgets.

Instrument for standardized international reporting
of military expenditures

(Actual outlays, current prices)

Country: Germany, Federal Republic of Fiscal year: 1 January to 31 December 1985

National currency and unit of measure: Deutsche mark (millions)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)

feus
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Notog:

1. l.1 (Personncl)

Excludes service ponsions.

2. 1,2.1 (Materlals for current use)

This item contains POL (petrol, oil and lubrication), communal messing and
procurcment of replacement clothing, medicines and bandages.

3. l.2.3 (Purchased services)

This item includes postage, carge and ‘ranspcrt costs, telecommunication
charges and general clerical expenses, such as the cort of office materials,
printing, etc.

Under the Pederal Armed Forces accounting system, travel expenses are staff
costs and are included in iltems 1.1,1 to 1.1.3 (DM 178 million in 1985). Division

of these figures into their component parts would require additional) investment of
time and resources,

4. 1.2,4 (rent costs)

Rents for immovable property (DM 72 mili‘on in 1985) are, with the oxceptioa
of column 14, included in the maintonance and repaivr costs for immovable property
under item 1.2.2. Separate figures for each of the three services cannot be given.

5. 2,1,2 (Misaglles)

gxpenditure on misgiles is included under item 2.1.1.

6. 2,1,6 (Artillery) 2.1.7 {Other ordnance)

Separate figures for wmilitary aml other ordnance cannot be given. The sum
total of these elements is contained under item 2,1.6.
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GREECE
[Original: English]
(29 April 1987]
Instrument for standardized international reporting
of wmilitary expenditures
(Actual outlays, current prices)
Countrys Greoce Fiscal year: 1986

Nationai currency and unit of measures Greek drachmas (millicns)

(I'ne unit of measure should not exceed one ten thousandth of the total
military expenditures)
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IRELAND
[Original: English]
(20 January 1987]
Instrument for stendardized international reporting
of military expenditures
(Actual outlays, current prices)
Country: Ireland Fiscal year: 1 January to 31 December 1985

National currency and unit of measure: Irish pounds (tens of thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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Part II1

1. In order to approximate the opportunity costs of using conscripts in the
military sector, the followinag information is requested:

{a) The averige civilian wage rate that the conscripts would have been likely
to obtain during the repourting year if they had nolL been occupied in the military
sector,

Answer: not applicable,

If such an estimate is not avallable, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents
believe might serve as a reasonable measure oy opportunity costs.

(b) The number of man-years devoted by congcripts to military service during
the reporting year concerned.

Angwer: not applicable.
2, With reference to point (d) of the specific guidelines (see annex),
respondents are requested to give below the total amount of military assistance
received from abroad during the reporting year. The amount should be given in the
same denomination and currency as used in the watrix, preferably converted f:rom
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund.
Answer: not applicable.
3. With reference to points (n) and (o), the requested information should be
reported here in the same value terms as used in the matrix. It is requested that
total expenditures, at least, and preferably detailed by type of force group as ir
columnc 1 tu 12 of the matrix, be reported for the following items:
Depletion of ammunition: not available.
Sales from the military sector of:
(a) Land: 153
(b) Real estate other than land: not applicable;.
(c) Equipment: 5;
(d) Services: 1;

{e) Others 3.
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4, Respondent.s are requested to submit information as to whether statistics of
~ the following kinds would be readily available for the reporting year.
3 Angwer
| Available Not available
Price index of specific relevance
| to the military sector X
j Exports of military equipment X
‘ Such exports divided by:
; (1) Countries X
% (1i) Regionsg X
| Imports of military equipment X
‘ Such imports divided by:
!
? (i) Countries X
(ii) Regions X

5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to
comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.

/vo.
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LEBANON
[Original: English/French]
{11 September 1987]
Instrument for standardized international reporting
of military expenditures
(Actual outlays, current prices)
Country: Lebanon Fiscal year: 1 January 1986 to 1 January 1987

National currency and unit of measure: Lebanese pounds (hundred thousand)

(The unit of measure should not exceed one ten thousandth of the total
military expenditcures)
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Part I

1. In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been likely
to aobtain during the reporting year if they had not been occupied in the military
sector.

Answer: 3,200 Lebanese pounds per month,

If such an estimate is not availlable, rerpondents are requested to suggest an
average civilian wage rate that may he readily eailable and that the respondents
believe might serve as a reasonable measure of opportunity costs,

(b) The number of man-years devoted by conscripts to military service during
the reporting year concerned.

Answer: active service.
2, With reference to point (d) of the specific quidelines (see annex),
respondents are requested to give i»'-~w the total amount of military assistance
received irom abroad during the reporting year., The amount should Le given in the
same denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at av. *age annual market or par value
exchange rate as reported by the International Monetary Fund.
Aaswer: none.
3. With reference to points (n) and (o), the rejquested information should be
reported here in the same value terms as used in the matrix. It is requested that
total expenditur. 3, at least, and preferably detailed by type ot force group as in
columns 1 to 12 of the matrix, he reported for the folluwing items:
Depletion of ammunition: none,
Sales from the military sector of:
(a) Land: none;
(b) Real estate other than land: nonej;
(¢) Equipment: none;

(d) Services: none;

(e) Other: none.

/oo
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4. Respondents are requested tc submit information as to whether statistics of
the following kinds would be readily available for the reporting year.

Answer
Available Not available

Price index of specific relevance
to the military sector X
Exports of military equipment X
Such exports divided by:

(i) Countries X

(ii) Regions X
Imports of miiitary equipment X
Such imports divided by:

{i} Countries X

{ii) Regions X

5. If a reqularly pubiished exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to
comment on other possible ways for comparing the military expenditures of the
responding :ountry with those of other countries.

VA
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MALAYSIA
[Original: English)
(20 July 1967]
Instrument for standardized international reporting
of military expenditures
(hActual outlays, current prices)
Country: Malaysia Fiscal year: 1 January to 31 December 1986

National currency and unit of measure: Malaysian ringgit (millions)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)

[oon
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NETHERLANDS
[Original: knglish)
[2 July 1987)
Instrument for standardized international reporting
of military expendituros
(Actual outlays, current prices)
Country: Netherlands Fiscal year: 1 January to 31 December 1987

National currency and unit of measure:; Netherlands guilders (thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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N —rereree—— v

Notes:

1. 1.1.2. Military pensions are included in total under "Support™ (6) at the
amount of 1,259,698 thousands of quildezs, as a "surrogate" of pensions fees.

2. 1.2.2, Major overhauls and modifications are included in the appropriate
"procurements” irems,

3. 1.2.4, Rent costs are not available.
4, 2.2. The specification asked is not available.

5. 3. Most of the amounts for research and development are for technical reasons
included in the appropriate "procurement® items.

6. 8. The Netherlands Royal "Marechaussee" {(charged with external as well as
internal security tasks) is represented under column 5 "Other combat forces".
Additional expenditures concerning the "Marechaussee" forces are included in the
fugures presented under columns 2, 3 and 4.

7. 9. PFigures concerning "Civil defence" are included in the Netherlands!

reply. It is stressed that these figqures originate from the budgets of several
Ministries.

/enn
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Part II

1, In order to approximate the opportunity costs of usiny conscripts in the
military sector, the following information is reguested:

(a) The average civilian wage rate that the conscripts would have been likely

to obtain during the reporting year if they had not been occupied in the military
sector.

Angswer: 23,000 guilders a year.

If such an estimate is not available, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents
believe might serve as a reasonable measure of opportunity costs.

(b) The number of man-years devoted by conscripts to military service during
the reporting year concerned.

Answers 46,155

2, With reference to point (d) of the specific guidelines (see annex),
respondent.s are requested to give below the total amount of military assistance
received from abroad during the reporting year. The amount should be given in the
same denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund.

Answer: none,

3. With reference to points (n) and (o), the requested information should be
reported here in the same value terms as Jused in the matrix. It is requested that
total expenditures, at least, and preferably detailed by type of force group as in
colums 1 to 12 of the matrix, be reported for the following items:
Depletion of ammunition:
Sales from the military sector of:
(a) Land
(b) Real estate other than land
(c) Equipment 32,500,000 guilders.

(d) Services

— A Nt T ikt P ot

{({e) Other

/oo
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4. Respondents are requested to submit information as to whether statistics of
the fcllowing kinds would be readily avai.able for the reporting year.

Answer
Available Not available
Price index of specific relevance
to the military sector X
Exports of mili.ary equipment X
Such exports divided by:
(i) Countries X
*ii) Reglons X

Imports of military equipment X
such imports divided by:
(i) Countries X
(11) Regions X
5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to

comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.

/...
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NEW ZEALAND

{Original: English]
{2 June 1987]

Instrument for standardized international reporting
of military expenditures

{Actual outlays, current prices)

Country: New Zealand Fiscal year: 1 April 1985-31 March 1986

National currency and unit of measure: MNew Zealand dollars (thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)

/s
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Part 11

1. In order to approximate the opportunity costs ol using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been likely

to obtain during the reporting year if they had not been occupied in the military
sector.,

Answer: not applicable.

If such an estimate is not available, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents
believe might serve as a reasonable measure of opportunity ceses.

(b) The number of man-years devoted by conscripts to military service dutring
the report ing year concerned.

Answer: not applicable.

2, With reference to point (d) of the specific guidelines (see annex),
respondents are requested to give below the total amount of military assistance
received from abroad during the reporting year. The amount should be given in the
same denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund.

Answer: nil,

3, With reference to points (n) and (o), the requested information should be
reported here in the same value terms a used in the matrix. It is requested that
total expenditures, at least, and preferably detailed by type of rforce group as in
columne 1 to 12 of the matrix, be reported for the following items:
Depletion of ammunition: 67
Sales from the milicary sector of:
(a) Land: #NZ 280
{b) Real estate other than land
(c) Equipment: 2,204

(d) Services: 2,292

(e) Othec: 67
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4. Respondaents are roquested to submit information as to whether statistics of

thie following kinds would be readily available for the reporting year,

Answer
Available Not available

Price index of specific relevance
to the military sector X
lixports of military equipm .t X
Such exports divided by:

(1) Councrien X

(il) Regions X
Impocts of military equipment X
Such imports divided by:

(i) Countries X

v11)  Reglons X

5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to
comment on other posaible ways for comparing the military expenditures of the
respomiing country with those of other countries.

/00.
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NORWAY
[Original: English)
{8 June 1987)
The following explanatory comwents should be added to the national report:
Certain simplifications have been made owing to difficulties in adapting the
source material to the United Nations matrix. The matrix, however, is filled in as

detailed as possible. Figures listed in parentheses are also included in other
figures and are therefore not to be included in the sum totai.

Instrument for standardized international reporting
of military expenditures

(Actual outlays, current prices)
Country: Norway Fiscal year: 1 January to 31 December 1986
National currency and unit of measure: Norwegian kroner (millions)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)

/oou
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Part I1

1. In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been likely

to obtain during the reporting year if they had not been occupied in the military
sector, '

Answor: NKr 9,200 per month.
If such an estimate is not available, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents

believe might serve as a reasonable measure of opportunity costs.

(b) The number of man-years devoted by conscripts to military service during
the reporting year concerned.

Answer: 23,300,

2, with reference to point (d) of the specific guidelines (sec annex),
respondents are requested to give below the total amount of military assistance
received from abroad during tne reporting year. The amount should be given in the
same denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund.

Answer: NKr 600 million.
3. With reference to points (n) and (o), the requested information should be
reported here in the same value terms as used in the matrix. It is requested that
tctal expenditures, at least, and preferably detailed by type of force group as in
columns 1 to 12 of the natrix, be reported for the following items:
Depletion of ammunition:
Sales from the military sector of:
(a) Land
(b) Real estate other than land
(c) Equipment

(d) Services

(e) Other

/l"




R/42/573
English
Page 90

4, Respondents are requested to submit information as to whether statistics of
the following kinds would be readily available for the reporting year.

Answer
Available Not available
Price index of specific relevance
to the military sector X
Exports of military equipment X

Such exports divided by:
(i) Countries
(ii) Regions
Imports of military equipment X
Such imports divided by:
(i) Countries X
(ii) Regions
5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to

comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.

Sone
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PANAMA
[Original: Spanish]
[29 April 1987]
The Permanent Mission of Panama wishes to point out to the Secretary-General
that the Government of Panama has considered it appropriate to include in its

report a third part (see part III below) containing recommendations for improving
the reporting instrument.

Instrument for standardized international reporting
of military expenditures

(Actual outlays, current prices)

Country: Panama Fiscal year: 1 January-31 December 1986

National currency and unit of measure: balboas (thousands)

{The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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Lixplanatory not.oegs

1. Costs incurred in respect of personnel are included in the categories and
amounts set forth in annex 1 below. It should be pointed out that the amount of
expenditure for social security contributions that are deducted from personnel pay
is not included in the budget of the institution responsible for social security in
our country. 'That is because this type of transaction takes placo between the
central Govermment and this institution. However, for the purposes of this report,
it was consgidered appropriate to indicate the amount of expenditure chargeable to
pocial security contributions as an integral element under the heading of
personnel. 1In conclusion, a brief explanation is given of the items that make up
the subcategory of personnel.

This represonts oxpenditure for basic pay of personnol in fixed or permanent posts.

B. Allowances

These are costs incurred for remuneration additional to pay, authorized in special
provisions,

C. Costs of ropresentation

This is remuncration additional to the fixed pay for certain officials by reason of
their functions, It is establiched in accordance with the legal provision which
specifies the officlals who are entitled to recoive this remuncration.

D. Thirteenth month's pay

This is the special increment received by cach public gervant, consisting of one
day's pay for every 12 days or fraction of a day worked during the year.

B, Other personnel gervices

These represent other costs not included in the above-mentioned categories,

r. Funds earmarked for wages and salaries

These are obligations in respect of wages and salaries which arose in the period in
question, but for which payment was deferred to subsequent fiscal periods.

G, Social security contributions

These include the cost of the contributions which the central Government as an
employer must pay the institution responsible for social security; they cover

social security, educational expenses, occupational hazards and the supplementary
fund.

/ooe
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2, With respect to the subcategory "Maintenance and repalr", oxpenditure was
incurred for the sole purpose of preserving the assets in question; for this reasor
the oxpenditure should not be consideored as additional investient.

3. The amount under "Rent cosgts" includes only the amount incurred under that
heading in 1986,

q, From the instructions concerning information to be presented in the columns
under the heading "Military assistance", the following conclusions have been
voacheds

(a) Column 9 should be filled in by countrios receiving military assistance,
but information in that column relates to all military assistance provided by those
countries to allluvd forces stationed in their territory;

(b) Column 10 is te be used by countries that provide military assistance to
recaiving countrioes;

(c) 1In columns 1 to 7 information is provided concerning military expendjture
financed from notifying country's own resources (flow f£) and military assistance
channelled through that country's budget ({low c).

As can be geen, the matrix provides no way of presenting information on military
aggistance not channelled through the budget of the receiving country. For this
reason, we have included table B in order to show the amount of direct military
assistance received according to force groups and categories in 1986,

5, Sce table B below.

6. Does not include the amount reecived under this heading through direct
military assistance.

7. See table B below,

4, boes not include the anount recclved under this heading through direct
military assistance.

9. Does not include the amount rcceived under this heading through dlrect
military assistance.
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Table B

Direct military assistance, 1986

(In balboas)

I. AIR FORCE 800 000
Aireraft and engines 800 000
II. LAND FORCES . 3 252 000

Other ordnance and ground force

weapons 1 895 347
Ammunition 167 467
Electronics and communications 199 543
Other 989 643
III. OTHER CONSTRUCTION 350 000
TOTAL DIRECT MILITARY ASSISTANCE 4 402 000

!

Note: This amount is not included in the totals in table A (reporting
instrument).
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Paramilitary forces

General functions

1. To planr and carry out intelligence and counter-intelligence activities in
order to maintain the internal security of the State.

2. To carry out procedures concerning the legalization of the status of
foreigners in the country.

3. To control the entry of persons into and their departure from the country at
frontier pogts, ports and airports.

4. To combat drug traf ficking.

5. To help preserve the physical integrity, honour and property of all the
inhabitants of the national territory.

6. To provide courses and seminars for personnel in basic skills to combat acts
of terrorism,
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ANNEX I
Personnel expenditures, 1986
(In balboas)
Wages and salaries 53 371 034
Military personnel 46 754 829
Paramilitary personnel 5 215 775
Civilian personnel 1 400 430
Allowances 5 032 818
Representation expenses 764 875
Thirteenth month's pay 4 334 450
Other personnel services 395 600
Funds earmarked for wages and salaries 33276
Social security contributions 7 685 429
Employers' share of social security
contributions 5 737 386
Employers' share in respect of occupational
hazards 1 120 792
Employers' share of educational expenses 667 138
Employers' share of supplementary fund
contributions 160 113
Total personnel expenditures 71 617 482

/---
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ANNEX I1I
Expenditures for materials for current use, 1986

(In balboas)
Food 1 910 370
Textiles and clothing 3 774 599
Fuels and lubricants 12 958 205
Paper and cardboard products 97 361
Chemical and related products 96 145
Articles for receptions 7 000
Other sundry products 216 550
Kitchen and dining room equipment 3 789
Sporting and recreational equipment 7 760
Toilet and cleaning equipment 21 100
Medical and laboratory equipment 1 579
Of fice equipment and supplies 1 182 378
Medical and surgical instruments 632
Other equipment and materials 8 032
Total expenditures for materials for current use 20 285 500

/oo.
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Maintenance and repalir

Of buildings

Of machinery and other eguipment
Of furniture and office equipment
Other maintenance expenses

Funds earmarked for maintenance and repair
Construction and repair materials
Agpha lt

Cement
Wood

Plumbing equipment
Electrical equipment
Met 1 materials
Stone and sand
Other construction materials
Parts
Funds earmarked for parts

Tools and instruments

Total maintenance and repair expenditures

55
14
18
870

35

24

107

100
400
124
600

829
386
000
814
464
450
886
0lé

(In balboas)

958 224

10 935

197 845

1 586 732
6 443
7 300

2 767 479

e ——————
e ———————
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ANNEX IV

Expenditures for purchased services, 1986

Basic services
Water
Sanitation
Electrical energy
Telecommunications
Printing and bookbinding

Transport of individuals and goods.

Within the country
Outside the country

Commercial and financial services
Storage
Bank commissions and expenses

Insurance expenses
Other commercial and financial services

Total expenditures for purchased services

619
17
3 183
3 336

265
55

1745

286
250
700
525

200
800

500
250
146
000

(In balboas)

7 156 761

198 600

321 000

1 765 896

l

9 442 257

'H
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ANMEX V

Other expenditures, 1986

{In balboas)

Special services 440 000
Rental of electronic equipment 180 495
Rental of office equipment 96 336
Rental of means of transport 104 000
Other rentals 15 030
Incidentals 361 804
Travel allowances | 680 451

Total of other expenditures 1 878 116

e ——
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ANNEX VI

Other procurement expenditures, 1986

Means of transport and equipment

Marire 4 (00
Land 1 004 929

Laboratory equipment

Uffice equipment

Cffice Eurriture

Sundry machinery and equipment

Total of other vrocurement expenditures

(In balboas)

1 008 929

17 359
51 116
100 669
710 500

1 888 673

—————————y—
e ——————————
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Part 11

1. In order to approximate the opportunity costs ol using conscripts in the
military sector, the following inrormation 18 requeated:

(a) The average civilian wage rate that the conscripts would have been likely

to obtain during the reporting year if they had not been occupied in the military
gector,

Answer: 250 balboas monthly.
If such an estimate is not avallable, rcspondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents

b2lieve might serve as a reaconable measure of opportunity costs,

(b) The number of man-ycars devoted by conscripts to military service duving
the reporting year concerned.

Angwer: not available.
2. With reference to point (d) of the specific gquidelines (see annex),
respondents are requested to give below the total amount of military assistance
received from abroad duriag the reporting year, The amount should be given in the
same denomination and currency as used in the matrix, preferably converted from
forelgn currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund.

Answer: B 4,402,000,

3. With reference to points (n) and (o), the requested information should be
reported here in the same value terms as used in the matrix. 1t is requested that
total expenditures, at least, and preferably detalled by type of force group as in
columns 1 to 12 of the matrix, be reported foi the following items:
Depletion of ummunition: not available.
Sales from the military sector of:
(a) Land: not applicable;
(b) Real ecstate other than land: not applicable;
(c) PHguipment: not anpplicable;

(d) Services: not appl.cable;

{e) Others not applicable.

Y
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4, Respondents are requested to submit information as to whether statistics of
the following kinds would be readily available for the reporting year.

Answer
Available Not available

Price index of specific relevance

to the military sector X
Exports of military equipment X

Such exports divided by:

(1) Countries
(11) Regions
Impo. ts of military equipment X

Such imports divided by:
(1) Countries
(ii) Regions
5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to
comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.

Part 111

Recommendations

1. Under the matrix heading "Resource costs", the subcategory "Personnel"
comprises only three groups: conscripts, other military personnel, including
rescrves, and civilian personnel, It seems reasonable to add another row in order
to include the most impoctant element in this subcategory, that is, military
personnel., In other words, the subhcategory "Personnel” ghould be arranged as
follows:

Personnel;

Military personnel

Conscripts

Other military personnel, including reserves

Civilian personnel

/oo
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2. With respect to the fiqure showing the ways which country A may ¢ive military
aasistance to country B, the Government of Panama belileves that the alternative
should be considered, namely, that the said resources may be given directly,
without being channelled throuqgii the budget of country B,

Below is the figure showing the prop.sed alternative:

\\

3. Moreover, the additiocn of annther vertical column should be considered under
the matrix heading "Force groups", in the "Military assistunce" categoiy, in order
to collect information on flcw g. That column could be called "Direct military
auvsistance".

e
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ROMANIA
(Original: English/French]
(4 May 1987]
As ia known, in 1986 Romania reduced its arms, armed forces and military
expenditures by 5 per cent. The referendum, held on 23 November 1986, approved

this new reducticn, which w#will be duly reflected in the next report of Romania on
military expenditures in 1986,

Instrument for standardized invernational reporting
of military expenditures

(Actual outlays, current prices)

Country: Romania Fiscal year: 1 January to 31 December 1985

National currency and unit of measure: 1lel (tens of thousands)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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SPAIN
[Original: Spanish]
[13 May 1987)
Ingtrument for standardized international reporting
of nilitary expenditures
(Actual outlays, current prices)
Country: S&pain Fiscal year: 1986

National currency and unit of measures Pesetas (millions)

{The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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SWEDEN
(Original: English)
(14 May 1987]
Instrument for standardized international reporting
of military expenditures
(Actual outlays, current prices)

Countrys Sweden Fiscal year: 1 July 1985 to 30 June 1986

National currency and unit of measure: Swedisl: kronor (millions)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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Part I

1. In order to approximate the opportunity costs of nsing conscripts in the
military sector, the following information is .equested:

(a) The average civilian wage rate that the conscripts would have been likely
to obtain during the reporting year if they had not been occupied in the military
sector.

Answer: about 75,000 kronor per year (excluding social costs).

If such an estimate is not availakle, resp-ndents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents
believe might serve as a reasonable measure of opportunity costs.

{b) The number of man-years devoted by conscripts to military service during
the reporting year concerned.

Answer: about 49,000,

2, With reference to point (&) of the specific guidelines (see annex),
respondents are requested to give below the total amount of military assistarce
received from abroad during the reporting year. The amount should be given in the
same denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fund.

Answer: none.
3. with reference to points (n) and (0), the requested information should be
reported here in the same value terms as used in the matrix. It is requested that

total expenditures, at least, and preferably detailed by type of force group as in
columns 1 to 12 of the matrix, be reported for the following items:

(2) (3) (4) (13)
Depletion of ammunition: 339 26 23 388

Sales from the military sector of:

(a) Land: 4
(b) Real estate other than

land: 15
(c}) Equipmenc: 42 7 8 59

(d) Services:

(e) Other:

/oo



A/42/573
English
Page 121

4. Respondents are requested to submit information as to whether statistics of
the following kinds would be readily available for the reporting year.

Answer
Available Not available

Price index of specific relevance X
to the military sector
Exports of military equipment X
Such exports divided by:

(i) Countries X

(ii) Regions X
Imports of military equipment X
Such imports divided hy:

(1) Countries X

(ii) Reglons X

5. If a reqularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to
comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.



A/42/573

English
Page 122
THAILAND
[Original: English]
[8 May 1987]
Instrument for standardized international reporting
of military expenditures
(Actual outlays, current prices)
Country: Thailand Fiscal year: 1 October 1985 to 30 September 1986

National currency and unit of measure: baht (millions)

(The unit of measure should not exceed one ten -=h.ugandth of the total
milita.y expenditures)
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TURKEY
(Original: English]
(9 April 1987]
Instrument foi standardized international reporting
of military expenditures
(Actual outlays, current prices)
Country: Turkey Fiscal year: 1 January-31 December 1986

National currency and unit of measure: Turkish liras (millions)

(The unit of measure should not exceed onc ten thousandth of the total
military expenditures)
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UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND
foriginal: English)
[28 May 1987)

The United Kingdom of Great Britain and Northern Ireland wishes to take this
opportunity to reiterate its conviction as to the value of supplying information on
military expenditure as a means of increasing confidence and stability between
States. Accordingly, it transmits herewith a report on its military expenditure
for the year ended 31 March 1986, in the standardized form. It welcomes the fact
that this matrix is being completed by an increasing number of States. It

continues to hope that countries that have not so far done so will be encouraged to
take part.

Instrument for standardized international reporting
of military expenditures

{(Actual outlays, current prices)

Country: United Kingdom of Great Fiscal year: 1 April 1985-31 March 1986
Britain and Northern Ireland

Natiocrnal currency and unit of measure: Pounds sterling (millions)

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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Part 11

1. In order to approximate * ~ opportunity costs of using conscripts in the
military sector, the followiuy informatinn is requested:

(a) The average civilian wage rate that the conscripts would have been likely
to obtain during the reporting year 3f they nad not been occupied in the military
Sc»Ctor .

Answer: not applicable.

If such an es imate is not available, respondents are requested to suggest an
average civilian wage rate that may be readily available and tha. :he respondents
believe mighc serve as a reasonable measure of opportunity costs.

(b) The number of man-years devoted by cnnscripts to mili'..ry uvervice during
the reporting year concerned.

Answer: not appl.cable.
2. With reference to point (d) of the specific guidelines (see annex),
r v.ndents are requested to give below the total amount of military assistance
r ved from abroad during the reporting year. The amount should be given in the
same denomination anu currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate &as reported by the International Monetary Fund.
Answer: not applicable.
3. With reference to points (n) and (o), the requested information should be
reported here in the same value terms as used in the matrix. It is requested that
total expenditures, at least, and preferably detailed by type of *¥orce group as in
columns 1 to 12 of the matrix, be reported for the following items:
Depletion of ammunition: not available,
Sales from the military se tor of:
{a) Lands £23,649 mnillion;
(b) Real estate other than 1and: £36.451 million;
(c) Equipment: £6,0 million;

(d) Service @ not availablej;

(e) Other: not available.
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4, Respondents are requested to submit information as to whether statistics of
the following kinds would be readily available for the reporting year.

Answer
Available Not available

Price index of specific relevance
to the military sector X

Exports of military equipment X

Such exports divided by:

{i) Countries X
(ii) Regions X
Imports of military equipment X

Such imports divided by:
(i) Countries X
(ii) Regions X
5. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to

comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.

/en.
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UNITED STATES OF AMERICA
[Original: Binglinh)
[9 July 1987]

Inptrument for standardized international reporting
of military expenditurcs

(Actual outlays, ovrront prices)

Country: United States of America IMiscal yoars 1 October 1985-30 Septemboer 1986

National currency and unit of mcasures United States dollars (millions)

('he unit of measure should not exceed one ton thousandth of the total
military expoendituros)
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(Footnotaes)

(This report is assumed to incorporate footnoteg a/ through u/ of the matrix as
defined in the Instructions accompanying Lie "Instrument for Standardized
International Reporting of Military Expenditures”, contained in the annex to United
Nations reports on military expenditures reported by States.)

a/ In United States practice, the accounting of military outlays is
primarily in terms of the titl used in appropriation legislation in the United
States Congress, which follows organizational entities of the Armed Forces. Thus,
data in column 2 are for Army; column 3, Navy; column 4, Air Force; column 5,
Marine Corps; column 6, Defence agencies (including the Office of the Secretary of
Defense) ; column 7, Defence-wide (Defence stock and industrial tunds, and
miscellaneous defence-wide activities); and column 8, National Guard. Oatlay data
for column 1 are not readily available, since strategic forces do not constitute a
distinct organization but are located in several branches of sgervice. Accounting
by major force missions more closely resembling the force groups in this matrix,
including strategic, 18 conducted for the "budget authority" approved by the
Congress. For further explanation, see the United States reply for the practical
test of the reporting instrument contained in document A/35/479.

b/ Includes econowmic support fund, not included in reports of years prior to
1985,

¢/ Federal outlays by the Federal Emergency Management Agency on civil
defence programmes,

4/ Military retirement pay for all forces, shown here in previous
subinigsions to the United Nations, is included in columns 2-5 and 8, respectively,
since the 1986 submission,

¢/ Includes outlays for procurement.

£/ Outlays under official United States procurement appropriation accounts,
except for their persvnnel compensation component, are assigned in their entirety
to the most applicable cells of the United Nations matrix.

g/ Outlays by the Department of Energy on all atomic enerqgy defence
activities. 1In addition to outlays related to weapons and nucleax materials
production, includes outlays on naval reactor development and verification and
control technology.

h/  Data shown in row 2.2 are outlays under "Military construction”
appropriations except for row 2.2, column 7, which is "Family, housing, defense"
and "NATO infrastructure”., Military construction for the Marine Corps is included
in the entry for row 2.2, column 3.
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Part II

1, In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been likely

to obtain during the reporting year if they had not been occupied in the military
sector.

Answer: not applicable, in the absence of conscription. Military compensation
is designed to compete with civilian.

If such an estimate is not available, respondents are requested to suggest an
averade civilian wage rate that may be readily available and that the respondents
believe micht serve as a reasonable measure of opportunity costs.

(b) The number of man~years devoted by congeripts to military service during
the reporting year concerned.

Answer: none (conscription has not been in practice since 1973),
2. With reference to point (d) of the specific guidelines (see annex),
respondents are requested to give below the total amount of military assistance
received from abroad during the reporting year. The amount should be given in the
same denomination and currency as used in the matrix, preferably converted from
foreign currencies to national currency at average annual market or par value
exchange rate as reported by the International Monetary Fuand.

Answer: none.,

3. With reference to points (n) and (o), the requested informat ion should be
reported here in the same value terms as used in the matrix. It is requested that
total expenditures, at least, and preferably detailed by type of for—re group as in
columns 1 to 12 of the matrix, be reported for the following items:
Depletion of ammunition: not readily available.
Sales from the milltary sector of:
(a) Land: not readily availablej
(b) Real cstate other than land: not readily availablej
{(c) Equipment: not readily available;

(d) Services: not readily available;

{e) Other: not readily available.
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4. Respondents are requested to submit information as to whether statistics of
the following kinds would be readily availleble for the reporting year.

Answor
Avallable Nt avallable

Price index of specitic relevance
to the military sector X

Exports of military equipment X

Such exports divided by:

{1) Countries X
(1i) Regions X
Iwports of military equipment X

Such imports divided by:
(1) Countrices X
(11) Regions X

5. 1t a rogularly published exchange rate is unavailable, o. considered
unsuitable for converting military expenditures, respondents are reqguested to
conment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.

Comment: Official or market exchange rates can be very unsuitable,
particularly where voluntary versus gonscription personnel compenaation is
involved. Purchasing power parities, where available, should be more accurate,
They should be calculated specifically for the military sector, particularly for
personnel pay.
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Instrument for standardized international reporting
of military expenditures
(Actual outlays, current prices)
Country: Fiscal year:

day month year/day month vyeal

Natinnal currency and unit of measure:

(The unit of measure should not exceed one ten thousandth of the total
military expenditures)
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INSTRUCTIONS
Part I

(Qeneral quideiinea

The reporting instrumeat ig in the form of a matrix whose vertical axis
de ails expenditures .y type of resource costs and whose horicontal axis details
expenditures hy type of force groups. Concerning the resource costs, the matrix
has a pyramidal structure in order to pcrmit reporting on different. levels of
aggregation. The vertical axis consists of three main cost categori«s, namely
(1) operating costs; (2) procurement and construction; (3) researc and
development. Euch of these categories is then disaggregated into different
subcategories and most of the subcategories into sub-subcategorics. Th figure
given for each main category should be equal to the sum of its respcctiy
subcategories, and the figure given for each subcategory should be equal .o the Gum
of its respective sub-subcategories,

2, It is desirable that data should be reoported for all types of force groups and
all categories of resource costs at all aggregation levels provided in the matrix.
If this is not possible, the avallahle data should be submitted.

3. "he figures to be reported shou. i show accual military expenditures of the
latest fisral year for which data are available. Th~ amounts shall be reporiecd in
the respondent's national currency and in current prices, that is, in prices
prevailing in the reporting year. The unit of measure in which expenditur-+g are
reported may be the standard currency uuit itself (that is, pound, rial, evc,) or a
comuonly used multiple number of units. This number, however, should not be largex
than one ten thousandth of the total amount of the country's military

expenditures, For example, if total military expenditures are 78,453,296 national
currency units, the reportec amounts may be expressed in units as lar~e as

./10,000 x 78,453,296 (= 7,845). That is, the reportina unit of measure may be
expressed in thousands of currency units.

4. For the sake of uniformity aml clarity of presentation, only the following
conventional symbols should be used as reanired:

- = nil

N = negligible or less than half of the unit eaplwyed
() = provisional

o = not applicable

.o = not available

The use of blanks or symbols other than those ligsted above sho! 1ld be avoided. If,

however, States feel compelled to use blanks or cther symbols, they are requested
to give clear explanations of their meaning.

/ooa
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5, It is desirable that data should be reported for all types of foree groups and
all categories of resource cogts, at all levels of aggregation provided in the
matrix. 1If it la not possible vo present figurcs representing expenditures for a
certain forve group due to unavailability of data, it is undorstood that theseo
expond itures whould be included in one or more of the othor forece groups, or at
a2ast in the total. For the same reason, if rospondents find it possible to supply
data on regourcae costs only for higher (and not for lower) levels of agyregation,
they are requested to present the figures on the level of aggregation they find
appropriata. ‘

6. With a view to the further refinement of the reporting instrument, the States
are roquested to comment upon any technical or othor difficulticos that they way
encounter when f£illing in the matrix and to recommend gsuch changeos of the wmatrix ag
they may find advisable. Such comments should be attached to the completea matrix.

Bpecific guidelines

The following comments and interpretationo are related to those itemua in the
matrix that ceem to need some opecial clarifications. ‘The small letceers denoting
paragraphs correapond to the notes in the matrix. As has alroady been pointed out
in the introduction, respondeonts are requested to describe the nature of problems
of interpreotation that may arise when filling in the matrix.

Porug _aroups (column headings)

{(a) Stratovic forcos

Rospondents aro roguested to report their expenditures on strategic nuclear
arms by applying the definitions claborated in the SALY ITI Treaty. Should these
dofinitions not be applicable, respondants are reguested to explain theiy
definitions used. Reported data should include eoxpenditures on all forces or units
that are specifically equipped and trained to operateo systems for ¢hrrying and
delivering such avms. Expenditures on other nuclear armg and forces should be
reported umder the regpective branch of the armed foxces.

(b) Central support, administration and command (columns 6 and 7)

Coluwnms 6 and 7 askould include supporting activities that are common to more
than one of the types of forces covered by columns 1 to 5. Column 6 should include
all support activities which, ir many cases, may be carried out by swecial common
agercies, while expenditures assocliated with central command and Jdiroction of the
military forces should be placed in column 7. fThe latter would include central and
ragional military staff with authority over more than one type of force, inc. -1ing
the Ministry of Defense administrative function,

(c) Paramilitacy forces (column 8)

The term paramilitary can apply to a variety of forces. Such forces may be
intended to quard the national frontlierg, mainly againat such activities as illegal
migration, smuggling or guerrilla infiltration. 1In other cases, their chief

/oo
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wisaion la the wmalntonance of Internal security. Such forces may also he usable
against an external armed e.emy.

I'or progont purposes, it 18 necessary to identify those eloments that should
be 1ncluded in the wilitary scctor and those which should not, It seems reasonable
to include in paramilitary forces those units, formationr, ete., that are
organized, equipped and behave in a similar way to the arwed forces, and which
could carry out combat actions of the samoe natire in terms of goal, area and
results as those performe¢ by the armed forcos.

If reopondents present figures undor thisg heading, it ia requeosted thatv a
short desoription of the tunctions of these forces be attachesd to the matrix.

(d) Military assistance (columng 9, 10 and 11)

IMqure showing the ways alony which military assistance can be granted

Lxplanations

Military assistance mey be given from one country A to another B (flow a)
and channelled throuch the State budget of the receiving country, either

to allied forces stationed on this country's territory (flow b) or to the
military scctor of the receiving country (flow c).

Military assistance may also be given directly to allied forces stationed
on another country's territory without passing through any other
country's budget (flow d). (A country's support of its own military
forces abroad shall not be reported as military assistance. Such
expenditures shall instead be reported in columns 1 to 7.)

[ooe
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Military assistance way finally be given by a countiy to allied forces
stationed on the country's own territory (flow o). Expenditures of
country B for ite own military forces from its own resources arc
designated as flow f.

Conclusaions

Respondents guch as country A are requested to report the sum of tho
flows a and d, it.e., all their military assistance granted to recipients
abroad. Thisg slould be done in column 10, Respondents such as country B
are requested to report the sum of the flows b and e, i.e., all their
military assistance to allied forces stationed on their own territory.
This should be done in column 9. The flows ¢ and £, i.e., expendituro
for the country's own wilitary forces should accordingly be reported in
columne 1 to 7.

There 18 a risk of double counting in so far as b and ¢ are part of the
same flow @as a. The same money may thus be reported twice, both by
country A and country B. In order to avold such double counting, all
respondents are requested below to report the total amount of military
assistance received from abroad, i.e., the sum of the flow a. In cases
where a country is both a donor and a recipient of military assistance,
it is reguested that both columns 9 and 10 be filled in.

Respondents are also requested to report any additional expenditures made in
the reporting year by the country specifically for the purposc of supplying troops
and equipment for United Nations peace-~keeping activities., These expanditures
should be shown in column 11 o!f the matrix, net of any compensation from external
sources, :

{e) Civil defence (column 14)

This requirement is intended to apply to expenditures for the protection, by
other than custaomary military means, of civilian populatione and facilities against
dargor of hostilities and disasters., Examples are expenditures on shelters and on
plans and preparations for the evacuation and subsequent maintenance of civilians
from areas under threat cof attack. For an exhaustive definition of civil defence,
respondents are referred to article 61 of the Additional Protocol of 1977 to the
Geneva Convention of 1949. Reporting on civil defence is a question primarily for
countries with strategic forces.

Regource cogts (row hcadings)

(£) Personnel (row 1l.1)

As the aim should be to exclude paymente for past services, but to includ:
payments for current and future services, the figures should include the direct
paymencs made to personnel as well as other personnel conpensation expenditures
made by the employer, such as taxes, pension fees and other contributions. If sucl
data are unavailable, expenditures on past services like pensions might serve as a
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sur sogate, particvulacly if numbers of pernonncel remaln level., In any event, an
explanation of the nature of the data submitted should accompany the report.

{g) Consoripts (row 1l.1.2)

The cogta of gonscripte chould be valued in terms of actual payments. In
order to approximate the opportunity costs of using conscripts in the military
sector, rcspondents are requested to provide in part 1I below, information on
appropriate average civilian wage ratec as well as information on the quantity of
civilian lahour foregone by the use of conscripts.

(h) Materialg for current use (row 1l.2.1)

This iteam should include purchases of food, clothing, petroleum products,

training materials (excluding ordnance and ammunition), medical materials, office
supplies and the like.

(1) Maintenance and repair (row l1.2,2)

This item should include both contract services for repair and maintenance of

equipment and facilities and purchases of parts, materials and tools for repair and
maintenance of equipment and facilitiec.

In sonme cases, repairs may be intended not only to restore the quality and
performange of equipment and facilities, but also to improve the quality or modify
the porformance. S8uch activities are to some extent to be regarded as
investments. These major modifications and major repairs, containing substantial

investment elements, should be reported under the cost categories 2.1 (Procurement)
or 2.2 (Construction).

In any case, respondents are requested to describe the procedure chosen and tu
explain their current accounting practices or rules concerning the possible

investment elements in major modification and repair activities. Such comments
should be attached to the completed matrix.

(J) Purchased services (row 1.2.3)

Thig item should auclude expenditures for various kinds of purchased services,
such as travel expenses, postal charges, printing expenses and other.

(k) Rent costs (row l1l.2,4)

If capital costs for real estate belonging to the military sector do not
rasult in actual payments, it is desirable that the rent costs to be reported L2
augmented by adding imputed capital costs. Such capital costs may be estimated by
means of appropriate interest rates or rates of depieciation for the reporting year.

/eoo
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(1) Procurement (row 2,1)

A country's military potential depends not only on ite procurement of military
equipment but also on the rates of depreciation, deplation and retirement.
Information of the latter type may not be readily available. It would, however, be
highly desirable to obtain such information as is available concerning retirement
and average~length-of-gervice rates for various kinds of equipment. Such
information should be attached to the completed matrix. See also note (i) above.

(m)} Armoured vehicles (row 2,1.5)

This item should include tanks, armoured personnel carriers and other armoured
vehicles,

(n) Ammunition (row 2.l.8)

For the same reasons as mentioned under (1) above, it would be desirable to be
able to comparec the procurement figures for ammunition with corresponding
consumption figures. In order to make this possible, respondents are requested in
part II below to supply the latter type of information.

(o) Construction (row 2,2)

The construction of new facilities may often be connected with the acquisition
of land. The expenditures of the military sector for the acquisition of land
should be report..) separately under 2,2,12 (Land).

(p) Electronics, stc., (row 2.2.4)

This item should also include communications and related structures and
f.’&ci litieﬂ'

(q) Training facilities (row 2.2.7)

This item shouid include expenditures for construction of fixed installations
for training purposes, such as firing ranges, obstacle courses and others.

(r) Warehouses, depots, etc. (row 2,2,.8)

This item should also include repair and maintenance facilities.

(s) Shelters (row 2.2.11)

Since it may not be possible to distinguish between fortifications and
shelters for military personnel, respondents are requested to report all such costs
under 2.2.10 (Fortifications), and to reserve item 2.2.11 (Sheliters) for shelters
that are constructed mainly for the purpose of protecting the civilian population.

/o-o
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(t) Land (row 2.,2.12)

Information on sales of land by the military sector is requested in part 11
bolow.

(u) Research and development (row 3)

A digtinction between the two subdivisions of this item could be made
according to the degree to which research activitlies are object-oriented,
i.e., connected with the creation of a concrete product such as a specific weapon
system. Basic and applied but not object-oriented research may accordingly fall
under the subdivision 3.1, while mainly object-oriented research would come under
the subdivision 3.2 together with the development activities which are regarded as
always object-destinated.

Where the respondents find difficulties in dealing with the subcategories,
they are requested to make comments along these lines and to attach such comments
to the completed matrix.

Part Il

1. In ordex to approxiiate the opportunity costs of using conscripts in the
military sector, *“e following information is requested:

(a) The average ¢ ivilian wage rate that the conscripts would have been likely
to obtain during the reporting year if they had not been occupied in the military
sector.

Aanr: L B I IS I BB I A B K BB B R A B B R N BN B BN R BN RN U R N I N A B BE RE Y BN B N R R R B N N R Y B B R R R B NU RN Y )

(wage per period of time, currency unit)

If such an estimate is not available, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents
believe might serve as a reasoneble measure of opportunity costs.

(b) The number of man-years devoted by conscripts to military service during
the repocsting year concerned,

Answer:

L AL BU B R O I B B B R AN B K IR BN B BN B RCIY BN BN BE BN BURE I AU I B Y B B B N B R Y A BCRE N R N N SR B IO IR B B S N R A )

(number of man-yeatrs)

2. With reference to point (d) of the specifisc guidelines above, respondents are
requested to give below the total amount of military assistance received from
abroad during the reporting year. The amount should be given in the same
denomination and currency as used in the matrix, preferably converted from foreign
currencies to national currency at average annual market or par value exchange rate
as reported by the International Monetary Fund.

Answer:

$ €00 000V O PP OIS E OO PE OB SO GON 0 SO0 DN 0 VENIEO S PEIEP ST EOOPIAIEOS

{(amount)
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3. with reforence to points (1) and (o) above, the requested information should

be reported here in the same value terms as used in the matrix.

1t is requested

that total expenditures, at least, and preferably detailed by type of force group
as in columns 1 to 12 of the matrix, be reported for the following items:

Depletion Of amunition: ¢ 000 O 00 G 80N PN ED U T OVN OO0 OO OSSNSO

Sales frou the military soctor of:

(a) Larﬂ 0 606 0 2 00 000 0 00 F 0 00 2000 SN OENASORON BSOS N SN YUELEEENENSONE RN

(b) R@al Gstate Othet than land 5 8000000006 OE SOOI SILOEONNSDORNDN TSNS

(C) EqUiplﬂent 9 000 Ve P VeGP GO ORI N O ESEITENENETSIT VOISOV EES SR

(d) Services 0 0 060008 S0 0 T EN TR OGION BSOSO AO00 263800000 RRPSIROSSIEISTPOEEOSIOSNOERETITS

(e) other 0 05 2 8% 6 ¢ O P B OIS B PUE O IO TN SONOON 0SSO OO0 GOSN IE SRS

4. Respondentd are requested to submit information as to whether statistics of

the following kinds would be readily available for the reporting year.

Price index of specific relevance —
to the military sector l/
Exports of military equipment 4:7
Such exports divided by:

(1) Countries U

(ii) Regions [:7
Imports of military equipment [:7
Such imports divided by:

(i) Countries Z:?

(11) Regions [/

Answer

Not available

L/
.
[7

L/
L7

(7
L7

S. If a regularly published exchange rate is unavailable, or considered
unsuitable for converting military expenditures, respondents are requested to
comment on other possible ways for comparing the military expenditures of the

responding country with those of other countries.



