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ANNEX

Economic assistance provided by Czechoslovakia to developing

countries and national liberation movements in 1986

1. In its external economic relations, the Czechoslovak Socialist Republic
attaches great importance to co-operation with developing countries. Mutually
advantageous economic co~operation is considered by Czechoslovakia to be an
inportant factor in the development of the national economies and one of the key
elements of international détente and of strengthening peaceful coexistence.

2. Like other socialist countries, it understands the problema and difficulties
encountered by the developing countries in their efforts to secure an appropriate
economic growth of their economies, which is one of the basic prerequisites of
attaining independaence.

3. The year 1986 showed the further deepening polarization of the difference in
the world market economy between developed capitalist States, on the one hand, and
developing countries, on the other, The solution of the world economic problems,
especially problems of the economic and social development of the developing
countries, is in the current oircumstances blocked by the unequal arrangement of
international economic relations. by the stepped-up international tension and the
arme race, by the violation of t . fundamental norms of State-to-State relations
and basic rules of international trade and by the erosion of confidence in
international economic relations.

4. Czechoslovakia approaches with great understanding the efforts of the
developing countries to improve their status in international economic relations,
to put an end to the one-gided orientation of their external economic contacts,
which is a remnant of the colonial past, and to secure their sovereiyn rights in
all fields of economic relations.

5. In our economic, scientific and technological contacts with the developing
countries, Czechoslovakia consistently observes the principles of respect for
national sovereignty, independence and national interests, non-interference in
internal affairs, full equality and mutual advantage.

6. Czechoslovakia supports the demands of the developing countries for a
fundamental restructuring of the present system of international economic
relations, the character of which, having been created under a totally different
distribution of forces in the world, has got into conflict with the urgent
interests of most countries. This outdated system is also the main obstacle in the
way ~f the solution of such grave problems of the present time as indebtedness and
in{lation, growing protectionism and discrimination in international trade and the
disruption of the international monetary and financial system.

7. Czechoslovakia agrees with all the progressive ideas of the Charter of
Economic Rights and Duties of States, the Programme of Action and the Declaration
on the Establishment of a New International Economic Order, as well as a number of
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other progressive documents and resolutions of the United Nations. Yt holds the
view that the United Nations, as a universal forum, prxovides suitable conditions
for negotiations and, in particular, for the solution of *world economic problems.
Czechoslovakia can see real poassibilities for the improvement of international
economic relations in global negotiations within the framework of the United
Nations, particularly in international economic security which forms a part of the
comprehensive system of international peace and security.

8, True to the principles of its foreign poliocy, czechoslovakia has therefore
provided and continues to provide all-round assistance, within its possibilities,
to the developing countries in the creation of conditions for economic and social
progress and for the solution of the problems of decolonization and
undercevelopment. In that context, Czechoglovak assistance is fooused on the areas
that are of key importance for the further development of the economies of the
devaeloping countries. Above all, Czechoslovakia strives to strengthen the economic
independence and the independent development of the national economies of the
developing countries and to secure their equal participation in the international
division of labour and in world trade.

9, In the four-year period since 1982 till 1985, when Czechoslovakia began to
publish the extent of its official assistance in the United Nations, the total sum
amounted to 17.471 billion Czechoalovak crowns. At the same time, the fact must be
pointed out that this assistance has followed a constantly upward trend as
illustrated by the following published figures:

19623 3,642 billion Czechoslovak koruny, i.e., 0.74 pexr cent of the national
income created in Czechoslovakia in that year)

1983: 3,924 billion Czechoslovak koruny, i.e., 0.78 pexr cent of the national
income created in Czechoslovakia in that year;

1984; 4.8168 billion Czechoslovak koruny, i.e., 0.90 per cent of the national
income created in Czechoslovakia in that yearp

1985: 5,087 billion Czechoslovak koruny, i.e., 0.91 per cent of the national
income created in Czechoslovakia in that year.

10. The year 1985 was a particularly difficult year for the countries of Africa.
In the course of the special session of the General Assembly on the oritical
situation in Africa, Cgzechoslovakia published information documenting the extent of
ite agsistance extended to the countries of the African continent in 1985. The
total economic assistance provided then by Czechoslovakia amounted to 1.226 billion
Czechoslovak koruny, i.e., 0.22 per cent of the national income created in
Czechoslovakia in that year.

1l. In the course of 1986, Czechosluvakia continued to extend and expand its
economic assistance. The national scheme of preferences has been further expanded,
¢o that now it applises to 114 developing countries and, since the year wmentioned,
all the least developed countries are included. Extensive government as well as
company credits constituted, also in that yoar, an important form of assistance to
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the developing countriea., These oredits finance a numbér of inveatment projecta
and deliveries of engineering and non-enginsering goods to epaed up tne
industrialization of these countries and to enrich the internal market with
consumer goods. Tha terms of the purpose-oriented oredits, partioularly the
governmental ones, are 80 advantageous, providing low interest rates, long perilods
of repayment, etc., that they in fact do not reprasent any contribution to the
Czechoslovak balance of payments and, in many cases, this credit assistance with
ite advantageous terms las de_facto tantamount to a donation.

12, Czechoslovakia, fuxthermore, provides considerable assistance in the
construction of investment projects in the filelds of industry, agrioulture,
education, vulture and public health. By the end of 1986, Czechoslovakia had
participated in the construction of a total of 599 larger investment projects in
developing countries and, of that number, 55 were in the least developed

countries. In 1986, another 7 investment unite were put into operation, 3 of whioch
were in the least developed countries.

13, Asg at 31 December 1986, another 69 investment projects were under
congtruction, 15 of which were in the least developed countrics. From the number
of investment projects mantioned above, 327 were built in Asia, 197 in Africa and
75 in Latin America. As far as the secteral atructure ie concerned, Czachoslovakia
has been participating especially in investmonts in the fields of energy, food
processing, engineering and building industries,

14. Free studies and professional training of national cadcos from developing
countries ace in their scope and importance among ¢he very significant formu of

anpistanca. Ae at 31 December 1986, there were a total of 5,637 students trom
those countries studying at CzeehOEicMak universities and secondary schoole, and,

of that number, 5,053 were enyaged in regular univerrity and decondary~level
etudies, 476 in sciuntific resecarch studies, 93 in post-graduate studies and 10 in
training residence, preparing for a eolentific degree.

15, In addition to that, in 1986, almomt 28,500 citisena of developing countriod
warg increasing their protfessional skills in workers' cocupations.

16. A traditional amd significant form of Czechoslovak economic assistance to
davaloping countries continues to be the sending of Czechoslovak specialisate, of
whom, as at 31 Devembor 1986, there were 2,158 working abroad, without being tied
to matovial exporte (of that number 153 were in the least developed countries), in
more than 60 developing countries, among them, 13 of the least devaloped countries.

17. In 1986, the total volume of Cuzachoslovak assiatance to developiryg countries
and national liberation movemente reached the amount of 6.130 billion Czechoslovak
koruny, 1.e., 1.08 per cent of the national inoome created in Czechoslovakia in
that year. Thig sum includes both material end financial assistance granted by the
Government of Czechoslovakia, as well as by social and economic crganizations,

18. 1In view of its limited natural recources and the structura of its economy,
Czachoelovakia is, to a considerable degree, dependent on tha international
division of labour and is therefore exceptionally interecsted in the development of
economic relations with all States.
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19, 1t ia prepared to glve active vncouragement to the developmant of uqgual and
mutually advantageous co-operation among all countrteés regavdless of their
sovio-euoncinic eystaems, to assist the speedy developament of the develuping

countries and to partivipate in international neyotiations on those guestiocns
within the unitod Nations.

20, It contiuues to believe that the oruoclal task of the present time imw to
rasolve the current world econumie problews, to presaerve peace, stabiliy and
international confidenve, so that the rewources mo drastivally drawn trom the
national income of Statas for armaments purposes could be utilized for the buenefit
of the whole of mankind and ite pesaveful economic development.



