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Rp-port of the kecretary-General

Introduction

1. Ae indicate-..; ill paraqraph 15.1 of the proqramme budqet proPOsalB for the
United Nations Conference on Trade and Deve10p"u-,t (UNC'l"AD) (A/42/6 (Sect. 15)), a
!"evi~:ed submheicr. of the proposals was to be prepared in responee to decisione
takel' at the seventh quadrennial session of UHCTAD, held from 9 July to
3 Auqust 1987, The revised proposals are presente;i in section I of this document.
In section 11, revised estimates are qiven in the light of developments for
brinqing the Common Fund for Commoditiee into ...)peration.
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I. SBVEN'!'H QUADRENNIAL SESSION OF THE UNITED NATIONS
CONFERENCE ON TRADE AND DEVELOPMENT

2. The proceedings of the seventh session of IJNCTAD and the adoption by consensus
of its Final Act can be seen as an important step in the evolution of the'
activities of UNCTAD on the basis of the initial mandate given to it by the General
Assembly in resolution 1995 (XIX). Although not coverinq the whole ranqe of
UNCi'AD'. concerns, the Pinal Act gives new impetus to work by Governments and the
secretariat in several key areas of activity.

3. While providing substantive support to Governments in implementing, adapting
and strengtheninq agreed poliCy approaches and concrete measures, the UNCTAD
secretariat must also enhance its capacities for policy-oriented research, analysis
and conceptual innovation so as to continue to be abl~ tv prepare substftntive
proP05als on issues coming within the purview of UNCTAD for interqovernmental
deliberation and negotiation in the future. Moreover, the secretariat is called
upOn to strengthen its capacity to respond to the qrowing need of developing
countries for technical co-operation in areas where I1NCTAD can furnish substantive
expertise.

4. The revision affects five programmes and focuses on the programmatic aspects:
programme 1 'Money, finance and development). proqramme 2 'Commodities).
programme 3 'Manufactures and semi-manufactures). proqramme 7 'Trade among
countries having different economic and social systema). and proqramme 8 (Least
developed, land-locked and island developinq countries). One new programme element
(programme 8, element 1.2) has been added, the priority desiqnation of five
programme elements changed, three programme element titles revised and 54 proqramme
outputs reformUlated or newly intr~duced. They are proposed to be implemented
within the financial resources requested in the context of the proqramme budget for
the biennium 1988-1989 'A/42/6 (Sect. 15».

5. These revi8ions are the first response of the UNCTAO secretariat, within the
constt'atnts of the time available since thfl! end of the seventh session of IJNCTAD
and the structural framework of the medium-term plan, to the demands placed upon it
at the seventh session. They relate to the responsibili ties involved in carryinq
out the specific tasks assiqned to the secretariat by the Final Act of the seventh
session of UNCTAD. The broader task of revitalizinq and re~rientinq the overall
work proqramme of UNCTAD to respon to current and foreseen demands, inclUding
concomitant deployment of resources, takinq accou~t of the new emph~sis and
orientations provided by the Final Act of the seventh session will require more
time. It will be guided by the evaluations of the seventh session currently under
way in Governments and in the secretariat, as well as by the comprehensive
processes ot: reform in proqress within the tlnited Nations as a whole. Action to
these ends will be pursued in the cominq months in conjunction with the forthcominq
preparation of the next medium-term plan.

6. The secretariat is expected to meet these demands in a climate of financial
strinqency and qrowinq resource constraints. It is therefore con,Pelled to
intensify its efforts to deploy available resources to the maximum effect in
pursuit of the objectives and mandates of UNCTAD. In the first instance, ir order
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to maintain the level of substantive actIvities, arrangements are under way for the
streamlining of administrative functions including those relating to the management
of technical co-op~ration and for the modification of arrangements for meetings
s~rvicing. The Secretary-General is also reviewing the 0Qsaibility of streamlining
and enhancing the functions of Executive Direction and Management.

7. Aa a response to decisions taken at ~he seventh guadrennial seaaion of the
United Nations Conferer.ce on Trade and Development, the Secretary-General
recolnmends that the General Assehlbly approve the following revision to the proposed
programme budget tor the bienntum 1988-1989 (A/42/6 (Sect. 15».

Section 15, United Nations Conference on Trade and Development

Programme 1. Money, finance and development

1. Page 21, subparagraph (b) (Reference), last line should read

para. 313, Pinal Act of the seventh session of UNCTAD, paraa. 34-69.

2. Paqe 21, programme element 1.2 (Output), fifth line should read

techniques of lending such as quasi-equity lending and the fostering of
non-debt-creating instruments (third quareer, 1988).

3. Paqe 22, proqramme element 1.5:

(a) Output (i), second line should read

including the question of burden and overall requirementa for a
successful debt strategy and need for relief measures, debt •••

(b) Output Hi) should read

(it ) Report to the Trade and Development Board on implementation of
Board resolution 222 (XXI) (first quarter, 1988),

(c) For (1i) read (11i)

(d) Por (it i) read (iv)

4. Paqe 22, programme element 1. 6, last paraqrap.l should read

Activities also include maintenan~e of the research capacity in this
area, in particular the latest research on the functioning of the
internation~l monetary system and its relationship to development of the
world economy, taking into account the exchange rate system, intere3t
rates and the liquidity needs of developing countries.
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5. Paqe 23, 8ubparaqraph (b) (Reference), hst Une should read

paras. 16.15-16.18, as revised by A/4l/38, para. 145 (a), Final Act of
the seventh se8sion of UNCTAO, paras. 4-32 and 34-69.

6. Paqe 24, subproqramme 3, subparaqraph (b) (Reference), last line should read

para. 313, Pinal Act of the seventh session of UNCTAO, paras. 4-32 and
44-46.

7. Paqe 24, pr-.>qral'll1le eJ.ement 3.2, text should read

No final output. Provides inputs to the work relatinq to monitorinq
and manaqement of problem. of external indebtedness u8inq computer-based
systems and quantitativ~ methods of analY8is for the evaluatior. of
balance of payments and in~ebtedness situations of individual developinq
countries in pursuance of Trade and Development Board resolution
222 (XXI), includinq quantitative support to the pre~.rations for the
Secretary-General of UNCTAD's participation in Paris Club meetinqs and to
technical co-operation activitie8 in this area.

Proqramme 2. Commodities

8. Paqe 30, subp~raqraph (b) (Reference), last line should read

para. 313, Pinal Act of the Reventh session of IJNCTAO, paras. 74-80 and
94-99.

9. Paqe 30, proqramme element 1.1

(a) Title of proqramme element should read

1.1 Consultations, interqovernmental review meetinqs, preparatory
meetinqs, neqotiations and follow-up action on commodities not covered hy
existinq international commodity aqreements·

(b) Output (1) should read

(1) Substantive servicinq of comprehensive consultations with
producinq and consuminq countries on individual commodities or qroups of
commodities includad under Confer~nce resolution 93 (IV) and not covered
by international aqreements/arranqements for the purpose of preparinq a
schedule of ad hoc review meetinqs and/or preparatory meet1nqs on them
(10 consultations durinq the biennium).
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(c) Output (ii) should read

(it) Reports to the consultations cov,-r inq the particular
characteri&tics and Bituation of each commodity and options for
international action (2 reports each quarter, 1988 ~nd first quarter,
1989) •

(d) Output (iii) should read

(iii) Substantive servicinq of (a) ad hoc review and/or preparatory
meetinqs on individual commodities convened in accordance with the
consultations referred to above (one in ea~h quarter, 1998. two in each
quarter, 1989). (b) other interqovernmental meetinqs on individual
commodities which may be requested by Governments (one in second and
fourth quarters, 1988 and 1989). (c) the Committee on Tunq3ten (fourth
quarters, 1988 an~ 1989).

(e) Output (iv) should read

(iv) Reports to intf!rqovernmental meetinqs on the marke' situation
for individual commodities and on policies ana measures covered by the
Inteqrated Proqramme for Commodities, teohnical and research reports on
factors affectinq supply, demand and internatior.al trade for individual
commodities, takin~ into account the competitive situation with respect
to synthetics and substitutes as uppltcfth1e (3 reports each quarter, 1988
and 1989).

( f ) For (i ii) !.!!!! (v)

(q) Output (vi) should read

(vi) Reports to the Committee on Commodities reviewing the situation
reqardinq the disposal of Government-held non-commercial stocks of
primary products (fourth quarters, 1989 and 1989).

10. Paqe 31, proqramme element 1.3, Output (il) should read

(il) Reports to these conferenc~s on ~he functioninq of the
aqreements and factors affectinq them, respectively (fir.at and third
quarters, 1988. first and third quarters, 1989).

11. Paqe 31, subp,uaqraph (b) (Reference), last line should rE-ad

para. 313. F.\na1 Act of the seventh session of lINC'T'AD, parllS. 81-93.

12. Paqe 11, proqramme element 2.1, oulput should read

t) Reports to the Committee on Commodities an~/or the
Interqovernmental Group of Rxperts on Compensatory Financinq for Rxport
E3rninqs RhoLtfalls reviE-winq the o~eration of existinq national,
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reqiolldl and internal HlOal mechanisms aimed at compensatinq export
earninqs shortfalls in particular fro~ commodities (third quarter, 1988J
fourth quarter, 1989).

( i i) Report to the Trade and Development Board on any new hcili ty
that may be recommended by the Interqovernmental Group of Expert~, takinq
into account the implications of export earninqs shortfalls and tha
various institutional options (fourth quarter, 1988).

13. Paqe 32, proqramme element 2.2 should read

2.2 International co-operation on diversification, processing,
marketinq and distribution

Output: Reports to the Workinq Party on Processinq, Marketinq and
Distribution, includinq Transportation, of the Committee on r.ommodities
analysinq issues, includinq proposals on policies and measures, in
particular relatinq to: (a) ~roqrammes of assistance to countries or
qroups of countries for diversification as well as for processinq,
marketinq and distribution, includinq in this connection the improvement
of information flows to aid investment decisions and technical
co-operation projects and proqrarr,mes, particularly for humall resources
development (third quarters, 1988 and 1989)J (b) reviews of the
medium-term and lonq-term financinq requirements for the implementation
of diversification proqrammes, includinG processinq, marketinq and
distribution activities and, in this context, the adequacy of official.
bil~ter~l and multilateral resources as well ao private resources,
includinq pr ivate investment, as well as che possibility of special
facilities for this purpose (third quarters, 1988 and 1989).

14. Paqe 32, proqramme element 2.3. output, second line should read

technoloqies on (X)mnlodi ty production. procesRinq, trade and consumption
(fourth quarters, 1988 and 1989).

15. Paqe 32. proqrillrane element 2.4

(a) Output (i) shoulJ read

(i) Reports to t.he Committee on Commodities analysinq the issues
relatinq to access to markets an th~y affect primary and processed
commoditi,es with account taken of developments in the General Agreement
on Tariffs and Trade (GATT) with respect to tropical products, natural
resource-based products and aqriculture (fourth quarters, 1988 and 1989).

(b) Dplete output fiil
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16. Page 32, Programme element 2.5 should read

2.5 Expansion of commodity trade-*

Outputa Reports to the Committee on Commodities on structural
factors affecting the supply and demand patterns of commodity trade
(fourth quart~rs, 1988 and 1989).

17. Paqe 33, aubparagraph (b) (Reference), should read

medium-term plan 1984-1989 (A/37/6 and Corr.l), para. 16.36» Final Act of
the seventh session of nNCTAD, paras. 81-89.

~8. Page 33, proqramme element 3.1, output, delete point (c)

19. Paqe 33, programme element 3.3 should read

3.3 Substantive support to technical co-operation activities

No final output. Activities include substantive support to
short-term advisory missions and seminars on import procurement of food
commodities (two missions each quarter, 1988 and 19891 one seminar each
of first and third quarters, 1988) one seminar, third quarter, 1989)
(b) substantive support to national ~r regional programmes of
diversification and on processing, marketing and distribution of
commod i ties.

20. Page 33, programme element 3.4, output should re~

Output: Substantive servicing ofa (a) Trade and Development Board
(third quarters, 1988 and 1989). (b) Permanent Sub-Committee of the
Committee on Commodities (third quart~rs, 1988 and 1989)1 and
(c) Committee on Commodities (fourth quarters, 1988 and 1989»)
(d) working Party on processing, Marketing and Distribution, including
Transportation of Commodities (third quarters, 1988 and 1989). Ce) third
session of the Intergovernmental Group of Experts on Compensatory
Financing of Export Earnings Shortfalls (third quarter, 1988).

Programme 3. Manufactures and semi-manufactures

21. Page 39, subparagraph Cb) (Reference), last line should read

309 (XXX) and 310 (XXX). Final Act of the seventh session of UNCTAD,
part 2 C, para. 105 (1)-(24).

22. Page 39, proqramme element 1.1

(a) Output ct) should read
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(i) Report to the Trade and Development Board containinq analytical
studies on the international trading system, recommendations on
principles and policies related to international trade and propOsals for
strengthening and improvinq the tradinq system, particularly as it
relates to d~velopinq countries, including developments and issues in the
ULuquay round of particular concern to th~m, bearinq in mind that a
stable and supportive internation~l ~conomi~ environment is ensential for
the smooth functioning of the international tradinq system and takinq
account of the interrelationship between trade policies and other
economic policies affecting qrowth and development and of the need for
the policies in the areas of monetary and financial mntters, technology
and in other relevant areas to be compatible and consonant with the
international tradinq system (first quarter, 1989) ~

(b) Delete output tiii)

(c) For (iv) read (ili)

23. Paqes 39 and 40, proqramme element 1. 2

(a) Output (i) should read

(1) Reports to the Trade and De"elopment Board on consideration and
actions by Governments relating to the establishment of transparent
mechanisms at the national level to evaluate protectior.ist measures
souqht by firms/sectors and the implications of such measures for the
domestic economy as a whole and their effects on the export interests of
developinq countries and on thl' pos3ible role and functions of these
mechanisms (first quarters, 1988 and 1989);

(b) Output (ii) should read

(ii) Reports to the Trade and Development Roard on changes in
tradinq conditions to assist it in monitorinq the implementation of
Conference resolution 159 (VII and the relevant provbions of the Final
Act of the seventh session of UNCTAD with particular reference to
agreements and commitments in th~ field of international trade, including
those relatinq to the standstill and roll-back of quantitative
restrictions and measures having similar effect tfirst quarters, 1988 and
1989) ;

(c) Output (iii) should read

cHil Reports to the Trade and Development Board on the provlstOn
in the Final Act concerninq observance of multilaterally agreed
commitments with respect to trade in qoods not heinq made conditional on
receiving concessions in other areas (first quarters, 1988 and 1(89);
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(d) Output (iv) should read

(iv) Rp-ports to the Trade and Development Soard on improvement in
access to markets, particularly for the products of export interest to
the developinq countries, including ~anufactures and semi-manufactures,
liberalization of trade in tropical products and in natural
resource-based products and reduction and elimination of escalation of
tarif~ and non-tariff barriers, particularly affectinq the products of
export interest to the developing countries (first quarters, 1988 and
1989),

(e) Output (v) should read

(v) Reports to the Trade and Development Board on the further
liberalization of trade in textiles and c10thinq and on the modalities
which should be formulated which would permit the eventual integration of
this sector into GATT on the basis of strengthened GAi~ rules and
disciplines (first quarters, 1988 and 1989),

(f) For (11 1 read (vi)

(q) For (i ii 1 read (vii )-
(hl For (iv) read (v ii 1)

(1) For (v) read ( !x)- -
(j) For (vi) read (x)

24. Pages 40 and 41, programme element 1.4

(a) Output ,i) should read

(i) Reports to the Trade and Development Board analysing the
principal elements and effects of structural adjustment policies, taking
into account the exper ience of i,ldividual countr ies, includinq trade
policies, and the var ious POliCl options, keepinq in mi.nd the impor tance
of resources and technoloqy in the process of development and national
levelopment priorities and objectives and of a favourable international
economic environment and relevance of domestic policies, in particular
those havinq a large influence on the world economy Ifirst quarters, 19bR
and 1989),

'b) Output (iii) should read

(iii) Reports to the Trade and ~evelopmp.nt Board on actions and
measures to brinq more disciplines and predictability to world
agricultural trade by correcting and preventing restrictions and
distortions includinq those related to structural surpluses so as to
reduce the uncertain'"y, imbalances and instability in world aqricultural
markets; and on strengthening the participation of developinq countries
in aqro-industrial production and trade 'first quarters, 1988 and 1989);
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25. Paqe 41, proqrarnme element 1.5

(a) Output (i) should read

I i) Repor ts to the Trade c."d Development Board on t.he role of
services in th~ development process, identifyinq the policies and
under1yinq factora affectinq structural adjustment and trarl~ in services
and keepinq in view the special problems of the least developed countries
(first quarters, 1988 and 1989) J

(b) Output (ii) should read

(ii) fleports to the Trade and Development Board analysinq from the
point of view of develoJ.,linq countri~s an<'t in th'.J context of overall
development 00jectives th~ implications of the issues raised in the
context of trade in service!:! anrl explorinq app-opri",te problematics fot
trade in services, keepinq in view the tec~notoqical chanqes in the field
of serv~ces (first quarters 1988 and 1989).

26. Paq.·g 41 and 42, proqranune elc"'ent 1.6

(a) Output (ii) (n~w) should rea-'l

tit} Report to the Inter rJovernmenta1 Gc':)up of F.xperts on
Restrictive r> -.less ?ractices on possib1f:: approaches to ensur inq
transparellcy in the field of restrictivE" busin~Gs practices afld elements
of consultation procedl'~""'3 (third quarter!'>, 1988 and 19Bq);

(b) Renumber the remaiHinq items accordingly.

27. Paqe 42, subparaqraph (bl (Reference), last line should read

paras. 16.43-16.46; Final Act Jf the seventh session of UNCTAO, part 2 C,
para. 105 (1)-(24).

28. Paqe 42, proqramm~ element 2.1

(a) Output (1) should read

il) Reports to the Special Committee on Preferpnces on the
Operation, Stabi lity and F.tfectivenesB l}f the General!zed System of
Preferences (GSP), includinq the impact of change from the Customs
Co-operation Council Nomenclature to the Harmonized System Nomenclature,
(se<XJnd qUdrters, 1988 and 1989);

(i i) Repor ts to thf.~ Special Commi ttee on Pt efer ences (,n Improvement
of (",sp Schem~s, inter ali.~, thro'Jqh the expansion of product coverage and
in strict <.."Ompliancf.1 with multilaterally aqreed principlp~; relating to

I . ..



A/C. 5/42/5
Bnq1iah
Paqe 11

their qeneralized, non-diacriminatoty and non-reciprocal character
(8eoond quarters, 1988 and 1989).

(c) Output (iii) ahould rea~

(iii) Repor~ to the WOrking Group on Rules of Oriqin on measures
for further harmonization, improvement and 9implification of the GSP
rules of origin (second quarter, 1989).

Programme]. Trade among countries havinq different economic
!~ social systems

29. Paqe 79, subparaqraph (b) (Reference), last line should read

decisiol'S 297 (XXIX) and 321 (XXXI). Final Act of the seve,1th session of
U~CTAD, paras. 25-29.

30. Paqe 79, proqramme element 1.1, output (i) shoulrl read

(i) Reports to the Trade and Development Board analysinq the latest
trends and policie~ in trade of the Socialist countries of Eastern
Europe, with both the developinq countries and the developed market
economy countries, bearinq in mind the provisions of the Final Act.
further analysis ol developments in the area of trade amonq countries
with different systems, 1n particular East-South trade, on the basis of
improved statistics and with due regard to its product structure and
qeoqraphical coveraqe, incl'Jdinq the participation in this trade of
individual developing countries (first quarters, 1988 an~ 1989))

31. Paqe 79, programme element 1.2

(a) Output (i), fifth line should read

r'qim~s of member countries, innovations in foreign trade manaqement and
the schemes of preferences of the Socialist countries of Eastern •••

(b) Out~t (ii) should read

'il) Reports to the TLade and Development Board containing a review
and andysls of new developments in ways and means of, and proposals for,
a proqr l'nme to promote tur ther intprsystems trade, p~r ticular ly
East-South rrade, witn particular consideration of the interests of
developing courtries (third quartels, 1988 and 1989) J

32. Page 80, ~roqramme element 1.4, output (ii), first line ~hou1d read

(11) Reports to the Trade and Development Board containinq studles,
including case studies, identifyinq
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33. Page 80, programme element 1.5, output, third line should read

social systems, including possibilities for increasing the variety of and
flexibility in payments •••

34. Page 80, programme element 1.6

(a) OutPUt, first line should read

Output: Reports to the Trade and Development Board on results
achieved during bilateral and multilateral

(b) A new second paragraph should read

In addition, assistance will be qiven to the Secretary-General of
UNCTAD in his consultations with Governments on further strengthening
intersystems trade, particularly East-South trade.

(c) The former second paragraph should become the third paragraph.

35. Pages 80 and 81, programme element 1.7, second paragraph should read

In addition, substantive support is provided to: (a) operational
activities, including workshops and seminars, for the development of
trade and economic relations between developinq countries and the
Socialist countries of Eastern Europe, with particular reference to the
least developed countries, (one in each quarter, 1988 and 1989)~ and
(b) developing countries on request in the formulation of projects and
programmes for technical co-operation (one advisory mission in each
quarter, 1988 and 1989).

36. Page 81, subparagraph (b) (Reference), last line should read

para. 313, Trade and Development Board decision 297 (XXIX) and
321 (XXXI), Final Act of the seventh session of UNCTAD, paras. 25-29.

37. Page 81, programme element 2.1, output, second line should read

expanding economic and technical co-operation and containing proposals
for its further promotion. including (a) industrial •••

Programme 8. Least developed, land-locked and island
developing countries

38. Page 87. subparaqraph (b) (Reference), last line should read

chapter 16, and A/41/38, para. 145; Final Act of the seventh session of
UNCTAD. paras. 106-153.
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39. Paqes 87 and 88, subprogumme 1

Proqrammp. elements 1.1 to 1.5 should read

1.1 Implementation of the Substantial New Programme of Action for
thQ i9ROs for the leaGl devp,loped countries

(1) (a) Report to the General A.sembly and the Trade and
Developmenc Board reviewinq proqr@8s in the implementation of the
Substantial New Proqramme of Action Ithird quarter, 1989)i (b) annu~l

rE:por t s the least developed countr ies (third quar ters, 1988 and 1.989).

(il\ Substantive servicinq of four .es.ion8 of the Trade and
Development B'.Jard (first and third quarters, 1988 and 1989).

1.2 Preparation for the United Nations Conference on the Least
Developed Countries, 1990*

Output:

(1) Reports to interqovernmental pr~paratory m••tings. Meetinq of
Governm.ntal Experts of Donor Countr iee and Multilateral and Bilateral
Financial and Technical Assistance Instit1 1 tions with Representatives of
the Least Den-loped Countries, (third quarter, 1988)) the
Interqovernmpntal Group on the Least Developed Countries Ithird quarter,
1989\. and inter-aqency consultations on least devtloped countries Ithird
quarterA, 1988 and 1989).

lii) Report to the Conference containing a review and assessment ~t

the qlohal level of the implementation of the Substantial New Proqramme
of A~tion, includinq an analyDis of potentials for and constraints on
economic development and proposals for action .fourth quarter, 1989).

liil) Substantive servicinq of the Meetinq of Governmental ~xperts of
Donor Coun tr ies clnd Mul t Hater al and Bilateral P'inancial and Technical
AAsistance TnAtitutions with Representatives of the Least Developed
Countries Ifuurth quartF."r, 1988). the Interqovernmental Group on the
Least Developp.d Countries Ifourth quarter, 1989). two sessions of
inter-aqency consultations on least developed countries Ifourth quarters,
19 88 a nd 1q £I q \ •

1.' nuhr:tantivE' CX1ntrihution to individual review mpetinqR for the
leliRt opve!OfH'ci countripf,
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Output. Report to the meetinq of the Government~l Experts of Donor
Countries and Multilateral and Bilateral Financial and Technical
As.il.tance Institutions with Representatives of the Least Developed
Cour.trias and to the Interqovernmental Group on the Least Developed
Countries oontaininq evaluations of the results of oountry review
meetin18 (third quarters, 1988 and 1989).

In addition, sUbSt.c1I1tive inputs will be provided to country review
meetinqs on request J -'Jcti\' i ties also include par ticiJ,Ja tion in round-table
meetinga and oonsultativ~ qroups and provision of substantive support to
short-term advisory missions.

l.4 Specific trade and development issues.·

Output. Technical publications. fa) case studies on short-,
medium- and lonq-term effects of national structural adjustment policies
on economic performance and qrowth and on the achievement of social
objectiv(~s, fb) analysis of economic performance in and constraints f.lced
by leaat developed countries, (c) export potentials, fd) diversitication
of exports in terms of both products and destination, fe) import
cost-savinq measures, (f) the role of the enterprises sector in least
developed countries, includinq appropriate incentive systems (third and
fourth quarters, 1988 and 1989).

In addition, substantive support will be provided to short-term
advisory missions anrl seminars.

l.~ Evaluation of financial flows and technical asoistance, and
analysis of aid conditions and absorptive capacity

Output: Reports to the Trade and Development Board and the
Intergovernmental Group on the Least Developed Countries containinq
(a) evaluathms of external financial flows to the least developed
countries includinq the pOtential for expandinq such flows and
(b) analyses of aid conditions, terms and modalities as applied to the
least developed countries as well as ways of strengtheninq aid
effectiveness (third quarters, 1988 and 1989).

In addition, it b planned to help the least developed countr ies to
identify the technical assistance available multilaterally and
':>ilaterally to improve their planning and administrative capacity.

40. Paqe 88, programme element 1.5

Por 1. r, read 1. 6

/ ...
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I I. PREPARATORY WORl FOR BRINGING THE COMMON FUND FOR COMMODITIES
INTO OPERATION

8. The Aqreement EQta~li8hing the Common Fund for Commodities was adopted by the
United Nations Negotiating Conference on the Common Fund at its fourth session on
21 June 1980. OUr ing that session, th~ Negotiating Conference also a(]opted a
resolution establishing a preparatory commission. That resoluti.;a, inter alia,
called on the Secretary-General of UNCTAD, after consultation with the Chairman of
the Preparatory Commission, to establish a special unit for the servicing of the
Commission. The Negotiating Conference also decided that, pursuant to Generdl
Assembly decision 34/4'6, the expenses incurred by the work of the Preparatory
Commission and the Special Unit, with the exclusion of expenses incurred by members
of and participants in the Commission in attending its meeting, might be met from
the funds advanced by the General Assembly, which would be repaid by the Fund as
soon as po~sible after the e~try into force of the Agreement.

9. In its resolution 35/226 A of 17 December 1980, the General Assembly
appropriatnd an amount of '1,750,500 under section 15, UNCTAD, of the programme
budqet tor the biennium 1980-1981 to finance an advance required for the
preparatory work for bringing the Common Fund into operation. The Assembly, in
resolution 35/226 B, also approved an estimate of income in the same amount under
income section 2, General income, of the 1980-1981 progtamme budqet, reflecting the
reimbursement due to the united NationR from the Common Fund upon its entry into
force. ThE" arrangement was extended by General Assembly resolutions 36/240 A ,1nd B
to the biennium 1982-1983 and by Assembly resolutions 38/236 A and B to the
biennium 1984-1985.

10. At its fl)rti~th oession, the General Assembly considered a note by thn
Secretary··General contained in document A/C. 5/40/79 and, by its resolution
40/253 A, appropriated an amount of 5942,000 urder section 15 of the programme
budqet [or the biennium 1986-1987, which represented the unspent balanc2 of the
advance ot 51,750,500 that it had approved under the 1980-1981 programme budget.
By resolutJon 40/253 B, the Assembly also approved an amount of 51,750,500 under
income :Ject ion 2 of the progranane budget for the biennium 1986-1987, representinq
the reimbursement for exp~nditures of '808,500 incurred against the advance in the
bienniums )480-1981 and 1982-1983 and the appropriation of 5942,200 mad~ for the
biennium 1966-1981.

11. No exppnditures were incu['red in the bi~nnium 1986-1987 from the advance of
S942,OOO appropriated. The Preparatory Commission did not meet durinq the
biennium, and its substantive work was held in abeyance since the conditions for
entry into force of the Agreement were not met. 1'his unspent amc·unt of 5942 000 is
being 9urrendered in the context of the second performance report on the programme
bUdqet for the biennium 1986-1987.

12. (o'or the Aqreement Establishing the Common Fund for Commodities to enter into
force, it must be signed and ratified, accepted or iJl>proved by at least 90 States,
whose totlll subscriptions of shares of directly contributed capital must be
equivalent to not less than two thirds of the total subscriptions of shares of
directly contrtbuted capital allocated to all State£> specified in schedule A to the

I. of •
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Aqreement. At the conclusion of the seventh session of UNCTAO, 95 States had
ratified the Articles of Aqreement accounttnq for 59.39 per cent of the dilcctly
contributed capital and a further 7 States accountinq for a total of 7.56 per cent
of directly contributed capital indicated their intention to do 80 before the end
of 1987. Consequently, it is oonfiden~ly expected that the conditions for entry
into force of the Aqreement will be met by the end of 1987 and that the meetinqs of
the Preparatory Commission oriqinal1y foreseen for 1986-1987 will be held in 1988.
In order to service these meetinqs and to provide such support as the Fund may
require pendinq receipt of the subscriptions of members of the Common Fund, it is
estimated that the unspellt balance of the advance of 51,750,500 amountinq to
5942,000 would be required in the bi~nnium 1988-1989.

1]. The Secretary-General, therefore, recommends that the General Assembly approve
the followinq revised estimates to the proposed proqramme budqet for the biennium
1988-1989 in the liqht of developments in brinqinq the Common Fund into operation.

I ...
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Spct ion 15. r:n i ted Nat ion8 Conference on Trade and Development

1. Dage 3, tatle 15.)

(1) Rpgular ~udget stlould read

(Ttl~u~andf ~f United ~tat~e dollere)

I Estimatpd additio~al rf'guirpmente I
I Revaluation ofl I I I
I )086-l QR7 rp- I ReElourc-e I I I
IIQR6-19R7leourcp ~aee (at I growttl I I I I
lapprC'pri - I rpvifleCl 1987 I (at' rf"vif!lpd I Inflation :ir I Total Il98ft-19891
I ation I ratf"s) I 1~87 ratf"P) I 19f18 lll'ld 1989 I :i l'I("'r,~a","' Ip,t:iJ1latep I

I $ I , I $ I , I $ I % I $ I % I

69 278.] n 530.0) (5.0) 84.~ 0.1 1.3 (1 530.3) (~.6) ~~ 747.8

AI"I81ysi s of real growth (at revised 1987 rate!')

I (1) Resource growth Rate of
I Total I real
I rE'valued (3) I (4 ) growth
I 19A6-198"' I Less I Plus delayf"d ( 5)

I rpsource (2 ) Inon-recurrentl growth ( 5) over
I OaflE' ,Actual I iteme I (npw posts) Adjusted (1)

fil) 748.1 84.2 ~42.0 (857.8) (1.3)%

2. P~gE' 4, ta~}p }I).}, Total direct co~tF



3. Pages 7 and 8, table 15.3

(Thousand~ of United States dollars)

I Estimated additional requirements
IReva1uation , I I
I of 'Resource I Inf1a- I
I 1986-1987 'growth I tion I

1986- I resource I (at I in I
1987 I base Irevised I 1988 I Total

I appro- I (at revised I 1987 I and , increase
Prograrmne I pr iation J~JHI7 rate~U rates) LJ989 I $ I %

1988-1989
estimates

"D~>
III ::J ,
IQ IQ (')
ID I-' •

.... Ul
1-'01'
CO:rollo

N,
VI

I
I
I
I

Rates ofl
real I

growth I
% I

(a) 2. Commodities should read

(b) Total should read

4. Page 9, table 15.4

10 679.4

69 278.1

(1 269.8)

(3 530.0)

796.1

84.2

108.0 (365.7) (3.4)

915.5 (2 530.5) (3.6)

10 313.7

66 747.8

(1.5)

(1.3)

(Thouea~~e of V~itpd States dollare)

I
"

I
I
I ]986
I 1987
I appro-

Objects of expend_iture Jpriation

I Estimated additional requirements
IRevaluaHo1"l--'------l -----1
I of I I 1
I J986-1987 I Resource I I
I resource Igrowth (at I Inflation I
I base I revispa I in I
I (at revised I 1987 11988 and I Total
I 1987 rates) I rates) I 1989 I increage

1988-1989
estimates

Rates of
rea]

growth
%

(a) Grants should read

(b) Total should read

942.0

69 278.1

(942.0)

(3 530.0)

942.0

84.2 915.5 (2 530.3)

942.0

66 747.8 (1. 3)



5. Pa~e 27, tarle 1~.10

(I) Regular ~ud~pt should rearl

A/C.S/U/S
BnCjUah
PeCje 19

I Efltimated additional rf'quirfOme"tp I
(ppvalua- I ( I (

1 tion I I I 1
lC'f 198f;- I Rp- I I I
I 1987 Isource I I I

1986- Irfl'pource Igrowt!'l I I I
1987 (buf' (at I (at ( lnfla- I I 1988-

appro- I revised Irevipedl tion 1 I 1989
Main objf'ct9 of pria- 1 1987 I 1987 I in 19881 Total I .aU-

eXP!'nditure tion I ntefl) I ra tep) I tlnd 198~ I i "creu~ I mete.

(a) Grants should read 942.0 (942.0) 942.0 942.0

(1:') Total flhould read 10 679.4 (1 2f;9.8) 796.1 108.0 (365.7) 10 313.7

(c) Ana1ypis of real growth (at rf'viaed 1987 rates) should read

(l)
Total

revalued
1986-1987
repourcp

baFl?
(2)

Actual

79f;.1

RfI'source
I

(3) I
I Leee I
Iron-recurrent I
I items I

~42.0

arowth

(4)
Plus delayed

growth
(r'lfl'W pclptp)

(!\)

Adjul."terl

Rate of
real

growth
(5)
over
(1)

(l.Ci).

f;. Pag~ 28, tarle ]Ci.10, TC'ta]

For 10 1i71.7 rearl 11 ~13.7
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7. Page 30, subproqramme I, resource requirements should read

Reqular budqet: S4,950,600 (48.0 per cent of programme total).

8. Page 31, proqramme element 1.4 should read

1.4 Support for the Common Fund

Output:

(i) (a) Substantive servicinq of the Preparatory Commission and/or
the first meeting(s) of the Governing Council (first and second quarter
of 1988); (b) Assistance to the ~overning Council in the servicing of
intergover~mental meetings on individual commodities convened to draw up
or to revise project proposals for financinq throuqh the Second Account
(one in each quarter, 1988 and 1989)J

(ill Reports on organizational and administrative and te':hnical
matters to the Preparatory Commission and/or to the Governing Council
(five in first half of 1988) and technical reports required for meetings
on individual commodities (four in 1988J four in 1989).

9. Paqe 31, subproqramme 2, resource requirements should read

Regular budqet: 13,609,800 (35.0 per cent of programme total).

10. Paqe 33, subproqramme 3, r esourCf\ requi rements should read

Reqular budqet: $1.,753,300 (17./) per cent of programme total).

11. Paqe 35, after paraqraph 1S.15 add

Grants

15.15 (al The extension from 1986-1987 to 1988-1989 of the non-recurrent
advance of $942,000 is required to provide for the substantive servicinq
of the Preparatory Commission on the Common Fund for Commodities and/or
the Governinq Council of the Common Fund for Commodities on its
establishment and to meet the initial administrative expenses of the
institution pendinq the receipt of contributions from its member states.
The resources advanced by the General Assembly will be repaid by the
Common F.und as soon as possi.b1e after the enterinq into force of the
Aqreement.

/ ...
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Section 31, Staff assessment

Income section 1, Income from staff assessment

Income section 2, General income

14. The provision of '942,000 in the 1988-1989 budget of section 15, UNCTAD,
together with the expenditures in the bienniums 1980-1981 and 1982-1983 of
'808,500, woul~ be fully offset by an amount of '1,750,500 under income .ection 2
of the 1988-1989 programm@ budget, representing the reimbursement due the United
Nations from the Common Fund once the Agreement enters into force. Such
reimbursement will have first claim against the revenues of the Common Pund.
Provision for staff assessment estimated at 549,700 would alBo be required under
section 31, offset by a correspondinq amount in income section 1 of the 1988-1989
programme bUdget.


