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LETTERS or TRANSMITTAL

26 May 191\7

Sit,

Pursuant to financial regulation 11.4, I have the honour to sUhmit the annual
accounts of the United Nations Institute for Traininq anri Reaearch as at
31. December 1986, which I hereby approve.

Copies of these financial stattimonts are also beinq transmitted to the
Advisory Committee on Administrative and Budgetary Questions.

Accept, Sir, the assurallces of my highest I..'onsideration.

(Signed) Michel 000 KINGUE
Under-Secr~tary-General

of the United Nations and
Executive nirector of the

United Nations Institute for
Training and Research

The Chairman of the Board of Auditors
Un Had Na t ions
New York
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22 .June 19B7

Sir,

I have the honour to transmit to you the financial stdtem:mts of the United
Nations Institute for Training and Research for the financial period ended
31 December 1986, which w're sUbmitted by the Executive Director. These statements
have been examined and include the audit opinion of the Board of Auditors.

In aadition, I hAve the honour to prasent th~ Report of the Board of Auditors
with respect to the above accounts.

hccept, Sir, the 488urances of my highest consideration.

(Signed) R. T. NELS,)N
Auditor General of Ghana

and rnairman of the
United Nations Board of Auditors

The Prftsident of the General Assembly
of the united Nations

New York, N.Y.
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~. FINANCIAL REPORT FOR Tt~E YEAR ENDt:D 31 DECEMBER 1986

Introduction

1. The Executive Direct~r has the honour to submit herewith thb financial report,
together with the ac\~ounts for the year ended H December 1986, of the United
Nations Institute for Training and Research (lJNITAR). This report is presonted in
accordance with article IV, paragraph 3 (i), of the st~tute of the Institute.

Stater.lflnt I

UNITAR General Fundi stat~8 of appropriat~

2. Statement I gives the status of appropriations for t~e year ended
31 December 1986. The original appropriation was $2,100,000, and the revised
appropriations raised the amount to $2,553,000. The $453,000 increaae in the
original appropriations was authorized at the meeting of the UNITAR Board of
Trustees in April 1986. Total expenditures amounted to 12,273,729. The UNITAR
appropriations represent the amounts authorized by its Board of Trustees for
specified purposes for a financial period, against which obligations may be
incurreb for those purposes up to the amounts so authorized. The UNITAR concOlpt of
appro~rl~tions is that of an approved budget in the sense that the unobligated
balance at the end of the financial period merely shows the difference be~weell the
actual expenditures a~J the ap~ oved budget.

Statement 11

UNITAR General Fundi statement of income and expenditure

3. The amount of 11,269,407 shown in statement 11 was pledged by Governments as
contributions to the General Fund for 1986 (schedule 3.1). In addition, 11,201,207
was received as other 1.ncome, which brought the total income for thEl year to
12,470,614. The expenditures for tha year amount~ to 12,273,729. As a result,
there was an excess of income ov~r expenditure of 1196,885. Other income includus
the balance of 1900,000 from the 11.5 million grant approved by the General
Assembly in its resolution ~9/l77 of 17 December 1984 and decision 40/451 of
17 December 1985 to supplement the funds raised through voluntary contribution».

Statement III

~'R Generral Fundi st~tement of assets and liabilities

4. The General Assembly, in its resolution 39/17'" approved a grant up to
Sl.5 million from the United Nations regular budget to the UNITAR General Fund, on
an exceptional basis, to supplement the funds raised through voluntary
cOIJ~ributionB for the General Fund in order to enable the Institute to carry out a
minimum training and research programme in 1985 at a level to be decided by the
Board of Trustees. By its decision 40/451, the Assembly extended the grant to
cover the 1986 work programme.
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S. Statement III reflects the assets and liabilities of the General Fund afl at
31 December 1986. Th~ assets, totalling 11,690,546, consisted of cash in the
amount of 134,542, pledged contributions unpaid in tt-.e amount of 11,317, lqC;,
accounts receivable of 1318,339 and deferred ~harges of S20,470. The liabilities
of the General Fund amounted to 12,067,968. Of this, $41,481 was for accountS
payable; 152,395 was for unllquida~ed obligations (statement ll, $614,879 wan due
to the United Nations General Fund, and $573,213 was recorded a~ deferred income
from future years' pledges. Also inCluded in the liabilities was a reimbursable
advance o~ $786,000 from the United Nations General ~md, approved by the General
Assembly in its resolution 38/177 of 19 December 19831 repayments began i 1986.

6. The fund balance as f,t jl December 1986 for the UNITAR General Fund shows a
deficit o~ $377,422. Th~s balanc~ comprises the deficit as at 1 January 1986 of
$574,307, less the exce~s of income over expenditure (statement III of 1196,885.

Statement IV

UNITAR C~pital Assets Fund, statement of assets ana fund balance

7. The 1465,000 ,;hown in statement; IV for the lea'lehold and building represents
the amount paid for the leasehol( located at 805 First Avenue, United Nations
Plaza, New ':ork, at the time of its assiC'"lment to the United Nations. Of this,
$450,000 was donated to the United Nations by a foundation for use by the
Institute. The le&sehold will expire in the year 2035.

Statement V

UNITAR Special PULpose Grants Fund: statement of income
and expenditure

8. Statement V shows the ~ncome and expenditure of the Sr~cial Purpose Grants
Furad. A total of 111,053,300 was rp~e~v~ during 1986 as grants. After adding
interest income of S~3,692, savings in liqUidation of prior year's obligations of
S220,703, miscellaneous income of $45,530 and exch'nge gain of $71,009, the total
income for thi~ Fund w~s $2,264,234. The total expenditure of $2,415,190
(schedule 5.11 represents disbursements of 11,724,954 plus unliquidated obligations
of $690,236. The excess of expenditure over inco~e amounted to S150,956.

UNITAR Special Purpose Grants Fund: statement of
ausets and liabilities

9. The assets and liabilities of the spe~ial Purpose Grants Fund as at
31 Decamber 1986 ar~ shown in statement V. The total asse;s of 52,241,554 consist
of cash of 11,254,032, cash in non-convertible currencies of $624,000, accounts
receivable o~ 1281,877 and deferred charges of 581,645. The liabilities totalled
$786,305, including 57,918 in accounts payable, $690,216 in unliquidated
obligations and $88,151 due to the United Nations General Fund (SChedule 5.11.
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10. The balance of the Special Purpose Grants Fund was $1,455,249 ~~ at
31 December 1986. This represents a decrease of '150,956 from the fund balance for
the year ended 31 December 1985, which corresponds to the excess of expendit~re

over income.

Summary ef significant accou~ting policies

11. The signific81't accounting policies of lJNI'rll,R are outlined in the notes to the
financial statements (see annex).
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I I. REPORT m' TilE BOARD OF AUDITORS

I n t r oduc t ion

1. As required by ~rticle VIII, paragraph 6, of the otatute of the United Nation!!
Institute for Training and Research (IINITARI, the Board of Auditors ha!! audited ~_he

accounts of UNITAR for the year ended 31 December 1986.

2. 'rhe examination was carr ied out in accordance with articlE! XI I of the
Fi.,al1cial Requlations and Rules of the United Nations and the annex thereto an,'
with the common auditing standards adopted by the Panel of External Auditorll of the
United Nations, the specialized agencies and the International Atomic Enerqy
Agency. The exam~nation was ~onducted at the Institute's headquarters in New York
and at its office at Dakar.

3. The following are the most significant matters from our 1986 audit and Ilre
intended to assiat the Administration in considering and introducinq further
improvements in the financial management and control system of UNITAR. We ~ave

discussed these matters with the Administration, whose reaction!! havEl heEln
incorporated where appropriate.

Summary of recommendations

4. We recommend that the following corrective actions, preRente<l in order of
priority, be taken:

lal The existing form of agreement on the funding of UNDP projects executed
by tt.e Institute should be reviewed with a view to mak ing it more favourahle to
UNITAR)

(bl The provisions of t~e UNITAR Policies and Procedures Manual that require
expenditures to be incurred on the basis of the receipt of grants from the donO~H

should be strictly applied)

(cl Prior consultations should be held between tlNITAR and respondhle
servicinq offices of United Nations ~eadquarters regarding the proces~inq of
personnel actions to ensure that they are completed on a timely baRisl

(d) With regard to cash management, prompt act ion should be taken on
reconciling items identif ied through bank reconciliations,

(e) Steps should be taken to ensure that the final financial !'>i..atemp.nts are
submitted to the Board of Auditors within th"! period E1tipulatF'd in the ~'inancial

Regulations and ~ules.

nummary of findings

5. Our review of technical project activities indicated that the ex~~tinq

agreement on the funding of lINOP projects executed by lJNI'r.\R wan not financially
favourable to the Institute.
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6. Wo obllllrved that the provisions of th~ '.INITAR Policies and Procedures Mamlal
that require f!lCpenditureo to be incurred on the basis of the receipt of grants from
the donors had aqain not been followed in all ~ases. As Cl rosult, deficit
expenditureR had continued to bt, incurrfld on a numbfH of. project accountR.

7. Our audit of payroll and personnel systems showed that ~ppointment actions in
ronpect of Cl few staff members had bef:n delayed.

8. Prompt action had not been taken on a reconciling item in a bank
reconciliution otatement.

Q. Contrary Ll. ~.he requirement of article VIII, paragraph 6, of the !Itatute of
lJNITI\R and United Nation!'! financial rule 111.4, the financial stat ..ants for the
financial r-er i·:xj ended 31 December 1986 were 9ubmittecl about two monthfl atter the
fJtipulato~ de~~li"o.

Technical co -operation activities

Funding arrangement for UNITAR/UNDP project.s

10. When lJNITAR agrees to elCecute a CNDP project, it receives, under the existing
form of agreement, I eferred to as an "arre.ngement letter". a first instalment
representing about half of the project's budget. The balance (actual expenditures
plus administrative support costS) is reimbursed to the Institute upon completion
of the project activities and receipt of a final statement of accounts and a
project implementation report.

11. Our review indicated that under the existing funding arrangement, UNITAR had
to pre-finance a large part of a project's costs before it received reimbursement,
which was strailling the already scarce resources of the Institute.

12. The financial burden was aggravated by the fact that the Administration was
unable to obtain anct submit to UNDP the relevant final statements on a timely
basis, which caused delays in reimbursement by UNDP.

13. For example, we noted in our review that, (or three projects that had been
launched between April and December 1986 and completed by March 1987 (o~e in
June 1986), UNITAR had received, as of April 1987, only 528,600, or 36 per cent, of
a total budget of 580,040.

14. We considered that the Institute might not find it financially advantaqeous to
undertake more projects under the current funding arrangement with UNDP and
recommended that the Administration should negotiate with UNDP to obtain executing
agency status for UNITAR, which would entitle it to full payment of project costs
in advance.

1'). 'l'he Aclmininlration agreed with the recommendation but pointed out that its
pr~vious attempt at obtaininq executing aqency status had been unsuccessful.
NeverthelesR, the Administration promised to pursue its efforts in that area or, as
an alternativp., to negotiate for full payment of the dirE·ct executing costs in
advance and clefprrecl paympnt of other oxpenditureR, such at; staff costs and
programme nupport CORtS.
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Financial administration of special-purpose grants projects

16. In our report for 1985, l/ we expressed concern about certain deficienciea in
the financial administration of special-purpose grants projects, namely the
charging of expenditures to project accounts pr ior to the receipt. of qrants and the
incurring of expenditures in excess of grants received from donorh.

\7. In this connection, we recommended, and the Admini8tr~tion aqreed to, a number
o~ measures aimed at assisting it further to improve the financial administration
of s~ecial-purpose qrants projects. We Obeerved in our audit that the ~cle of
these financial control weaknesses had not been completely broker, as ehown by the
following examples.

(a) A deficit of '53,532 was l~curred on a project wi~h no firm assurance
that the funds to liquidate it would he received,

(b) The Administration ha~ not succeeded in obtaininq reimbursement for a
deficit of 560,690 ~ncurred on a project since the end of the financial year 1984.

18. Ae a ooro11l'1ry to tile situation described in the preceding paragraph, our
comparative analysis of the financial statements of the Special purpose Grants Fund
disclosed that the total deficit had increased to 5258,016 on eight prujects in
1986 from 588,287 on five projects in 1985.

19. We reiterated the rllcommendations made in our last repor': 1/ and emphasized
the need for the Administration to endeavour, in particUlar, to apply the relevant
prOVisions of the UNITAR Policies and Procedures Manual (UNITAR/EX/R.93/Rev.l,
para. 20), which required expenditures to be incurred on the baBl~ of the receipt
of grants from the donors. Furthermore, the terms of the standard special-purpose
9r~nt agreement regardinq unforeseen expenditures should be followed as far as
possible.

20. In its response, as on a previous occasion, the Administration explained,
inter alia, that most projects about which the Board had made critical remarks had
boen under way for some time and their activities could not be stOPPed in the
middle because of the 1elay in the receipt of subsequent payments by the donors.
Trust was required between UNITAR and its traditional donors, which explained why
some of the provisions of the UNITAR Policies and Procedures Manual coull) not be
a~plied strictly. The 1985 deficit of 588,287 included 560,690 carried forward
from previous years for one project jointly managed by UNITAR and UNDP, the
Institute's efforts to get the required money from UNDP to clear that d~ficit had
been unsuccessful. The rest of the deficit for 1985 and 1986 could not be
conSidered a deficit in the real sense, as expenditures had been incurred on a
reimbursable basis and adj'Jsted against subsequent contr ibutionR. The apparent
increase in the deficit in 1986 was also due to the poor performance of a
mUlti-agency/multl-donor project from which UNITAR had withdrawn at the end of 1986.

1/ Officia~ Records of the General Assembly, Forty-first Session, Supplement
~ (A.!41/5/!'.dd.4), sect. 11.
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21. We recognize tha operational considerations in this funding approach, but in
view of the financial strains that it creates, we are of the view that the
itppl iClltion of elCistinq policies and procedures i1\ a dne gua non in order to
improve further the effectivonoRR of the financial administration of
cpecial-purpnne grantB projectR.

Payroll and personnel systems

Stllff appointmentB and promotions

22. Our fllCamination of the payroll and personnel systems uhowed that action on
staff appointments and promotionR in certain caaes had been delayed, which could
affect the morale of the staff members concerned.

23. In this regard, we noted that although the promotions of two staff members h,d
been approved by the UNtTAR Appointment and Promotion Board in 1985, action on the
relevant forms submitted to the aervicinq offices of United Nations Headquarters
had Mt been completed aB of Apr 11 1987 because questions had been raised
concerning, inter alia, the application of the Staff Rules of the United Nations.
Consequently, we observed that the salary status of the concerned staff mem~ers in
UNITAR records differed from the payroll records of the servicing office.

24. In view of the delay in dealing with the questions involved and the adverse
effect on staff morale, w~ recommended that the Administration should pursue its
effort~ to resolve theBe cases without further delay.

25. We also recommended that UNITAR and the responsible offices of United Nations
Helld~uarters should hold prior conSUltations on personnel and similar matters to
ensure that action was completed on a timely basis.

26. 'rhe Administration agreed with our recommendation and subsequently informed us
that it had Bucceeded in securing the implementation of the pendinq action for one
of the staff members concerned in May 1987. In ~he case of the other staff member,
however, th~ Administration stated that it had explained its position to the
responsible office of United Nations Headquartera in May 1985 but had received no
reply. The Administration hoped that the remaining action would be completed
without further delay.

£!sh management

27. Our audit of cash management disclosed that a contribution of S2,062 made by a
donor in 1985 had remained ir. the reconciliation statement for 19 months before a
receipt had been issued in 1986 and the amount had been cleared from the
reconciliation statement. In addition to this omission in t~e internal control
function, financial rule 108.2, which required that receiptB should be issued on
the date of receipt for all moneys received, was contravened.

28. We considered that delays in taking appropriate act10n on reconciling items
weakened the effectiveness of the required internal control in cash man3qeldent. We
therefore recommended that prompt action should be taken on all reconcilinq items
identified in reconciliation atatementA.
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29. The Administration stated that the cash receipt had been issued after details
relating to the contribution had been obtained from the bank and that it would
continuo to make the necesflary f"ffort to obtai" details from the bank relatinq to
unidentified amounts deposited by contributors.

Financial reporting

30. Contrary to the requirements of article VIII, paragraph 6, of the statute of
UNITAR and United N<\tiona ,"inonciol rule 111.4, the Administration submitted the
final financial statements for the financial period ended 31 December 1996 to the
Board of Auditors about two months after the stipulated deadline of 31 March 1987.

31. We not':ld that the dt-lay was attribut'ld to the lenqth of time taken by UNITAR
and the Accounts Division of the United Nations Secretariat to rosolve
discrepancies regarding the accounting disclosure for programme support cost income
of about $146,000 received during 1986.

32. In this connection, we noted the need ~or UN~TAR to increase i~s contacts with
the Accounts Division of the Secretariat in order to ensure, inter alia, that
transactions were properly considered and accordingly reported and that financial
statements were submitted to the Board of Auditors in accordance with the
applicable f.inancial rules.

33. The Administration informed us that UNITAR would increase its contacts with
the Accounts Division in order to resolve outstanding issues promptly and to ensure
the timely completion of the financial statements.

Comments on matters dealt with in the 1985 report

34. We followed up on action taken by the Administration on our observations alld
recommendations made in the report for 1985. 1/ OUr review indicated that the
Administration had taken action on a numbrr of t~ese matters but that further
action was required, particularly in the area of the financial mana~~ment of
special-purpose grants projects. In dddition, the Administration had yet to
complete action on certain matters mentioned in our previous report. 1/

35. The present report includes appropriate comments in this reqard.

Project AGA 91800, Strategies for the Future of Africa

36. Our folloW-Up of project management at the UNITAR office ~t Oakar showed that,
owinq to the dissatisfaction of the Administration ~ith both tl e financial
management and the operational output of the project, UNITAR had reconfirmed its
earlier decision to withdraw from the project after 31 December 1986. We ~ere

informed that the project was currently under the administration of the Unitsd
Nations Rosoarch Institute for SociaL Development.

37. In this regard, the Administration also stated that it had already approached
the donors to make goocl the deficit 1$60,441) in the project account and that
cut-off moasuros were al&o being taken.
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Awarding of pUblications contracts

38. We obRerved that in July 1986 the Administration had formally appointed a
four-memher committee responsible for the awarding of pUblications contracts but
~hat written guidelines had not been provided to the committee Legarding its
mandat& and procedures. Moreover, our review showed that the committee had not
been invo~ved in the award of contracts for the pUblication of five books that had
taken place after ita appointment.

39. lie recommended that the Administration should provide documented guidelines on
the a~ arding of publications contracts to ene·ure a more formal approach to the
matter.

40. The Administration a~plained that t~e contracts awar1ed were related to the
acceptance of an author by a prestigious publisher, who had agreed to ~roduce the
publication concerned at no cost to UNITAR. Since ~o c~her author was acceptad,
(he involvement of the committee was unnecessary. However, the Administration
pru~ised to issue the guidelines suggested by the Board.

Imprest accuunt

41. The Administration has not been able to secure an ap~ropriate revision to the
al" sting modHicatlon agreement with a view to establishillg the legality of the
operation of an imprest account by an agent, as recom~ended in our last report. 1/
We reminded the Administr&tion to pursue the matter with the Accounts Division of
the United Nations Secretariat.

42. In this respect, we were subsequently informed by the Accounts Division that
UNITAR and the agent had ~ommenced work on a draft revision of the mo~ification

agreement to provide for the operation of the im~rest account. The rl'vision will
be cleared by the Office of Financial Services of the Secretariat since, under the
terms of the agreement between UNITAR and the United Nations, only the united
Nations is authorized to establish an imprest fund.

Rent due from a former tenant

43. with regard to the rent arrears due from a former tenant of the UNITAR
building, the Administration informed us that it had rec~ivdd no further payments
since March 1986, when the tenant paid 15,000, but that it had been assured that
the balance of 1139,026 would be paid.

Ro»ter of experts and consultant~

44. In l.'onnection with our recommendation that a roster of candidates from which
experts and consultants could be sele~ted should be main:ained, the Administration
explained that the document had not been prepared in final form for lack of staff.
However, it agreed to our suggestion that the roster should be completed as soon as
posaihle. The Administration also called our attention to the fact that since
lJNI't'AR had access to the rosters of other Ul1ited Nations organizations, its own
roster would be a limited one.
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(Signed) R. T. NELSON
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(~iQDed) Eufemio C. DOMINGO
Chairman, Commission on AUdit,
the Philippines

-10-



Ill, AUDIT OPINION

We have examined the followinq appended financial statements, numbered I to V,
properly identitied, and relevant schedules ot the United Nations Institute for
TraininQ and Research tor the tinancial period ended 31 December 1986. Our
examination included a qeneral revietl of- the accountinq procedures and such tests
of the accountinq records and other support1nQ ftvidence aa we considered neceasarv
in the circumataneec. As a result of our examination, we are of the opinion that
the financial ctatements present fairly the financial position of the orqanization
as at the end of the period and th9 results of its operations for the period then
ended. The finane ial statements ",ere prepared in accordance wi th the - fated
accountinQ principles, which were applied on a basis consistent with that of the
precedinQ financial per-iod, ~nd the transactions were in accordaree with the
Financial ReQulations and leQislative authority.

ISiqned) R. T. NELSON
Auditor General ot r:hana

(Siqned) Andr' CHAND~RNAGOR
Senior President,
Audit Office of France

I,Signed) Eufemio C. OOMINGO
Chairman, Commission on AUdit,
the Philippines

19 June 198"
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IV. CERTIFICATION OF THE FINANCIAL STATEMENTS

I certify that the appended financial statements of the United Nations
Institute for Training and Research, numbered I to V, are correct.

(Signed) J. Richard FORAN
Controller

22 April 1987
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V. FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 1986
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UNITED NATIONS INSTITln'E

S':A'J-EMENT I

.~ TRAINING AND RES~RCH - GENERAL FUND

Statu~ of appropriatio~s for the year ereed 31 DPceD~r 19~F

(Unit~ Stat~s dollars)

Appropriations - Experditure
8udcJet U"liquidated Unobl i9ated
chapter Ori9iral Supple-entary !I RE'vise:, Dist-ursE'JIlf'rts o!'li9ations Tc>tlll balal'C"e

I. Boa.d of T:ustee£ 70 000 10 COO 80 000 72 119 5 890 78 OO~ I 991

II. Office of t~e Executive
Director (OED) 335 000 20 000 355 000 344 510 5022 349 532 5 468

Ill. OED - Publications and
InforlDat ion Un i t 63 000 32 000 95 OCO 79 293 2 OC~ 81 293 ;3 707

IV. OED - External Co-ordination
I and Board of Trustees..... Secretariat 72 000 37 000 109 000 104 885 - 104 885 4 115I

V. O~ - Finance and
AdlDinistration 299 000 13 OilO 312 000 274 160 - 274 160 37 840

VI. Division of Trainin9 365 COO 63 350 428 350 3,7 607 17 721 415 328 13 022

VlI. Division of Research 245 000 4 000 249 000 215 040 17 087 232 127 16 873

VIII. UNITAR European Office,
Geneva 127 000 25 000 152 000 155 811 265 156 076 (4 076)

IX. Operational costs 524 000 248 650 772 650 577 909 4 410 582 319 190 331----- ---
Tot'!l 2 lOO 000 453 000 2 553 000 2 221 334 52 395 2 2"73 729 279 271

!I Adjustments made with t~e approval of thE' Board of Trustees.



STATDlBN'r n

UNI'l'I!:r. """IONS INB'!'ITUTB FOR TRAINING AND UdBARCH - GENBRAL PUND

Statement £~_~.and eXp!nditure for the year ended 31 Decem~er 1986

(United Stateo dol16rs)

1986 1985

Government contributions 269 407 1 698 871
Subvention fro~ the United Nations 900 000 !I 600 000
Income from pr('~lramme support costi' 146 271 102 ""'f
Illterellt i nconl" 13 694 4 927
Rental in"omf' 82 450 47 414
Sal- oi vUblications 2J 398 143
Rt>Jalty 3 123 4 125
Refu"d of pri('r year '11 expend itureo 20 843
Saving~ in liquidation of prIor year'~ ot> 1igat ionll 7 "1 3 380
Gain on exchal'~le 21 729 W
Miscellan~ou8 income 3 271 28 251

Total : nCOld. 2 470 614 2 510 721

Expenditure

Staff a'ld ()thftr personn"l costs 1 409 911 1 508 512
Outi'ide f'xpertise 47 862 108 268
S<"curity services 63 687 25 695
Staff travel 42 622 46 273
Travel of participants 40 226 2 355
External audit 14 748 13 836
Fund-raising 29 45'7 30 612
Panels and conferences 2 581
Regular and special ses~ions of the Board of Trustees 76 030 7J 606
Supplies and materials 10 522 10 167
Furniture and equipment 27 725 57 077
Library books, documents a"d periodic_lS 2 449 2 228
Documentation and put-licaHons 18 860 5 742
Communicationll 86 506 121 406
PremiseEO 349 050 300 195
But>sidie. for IIpecial projects 42 259 36 1'4
Put>lic r.lations and hospitality 8 940 20 875
I.oss on .xcl>ange 19 910
Misct>l1aneolls .xPflnsf's '2 875 21 903

Total expenditur. (statement I) 2 273 '729 2 407 365

Excess 0", income 9ver f'xpenditure (8tatf'me~t Ill) 196 885 103 356

!I R.pusents the balance of the grant of liP to '1.5 million approved t-y the
Gpneral Asfleml'ly in its rel'lolution 39/177 "'f 17 December 1984 a"d df'chio" 40/4OSl
of 17 December 1985 to supplement the funds raised through voluntary contribution.
for the UNl'l'AR General Fund.

W Comprises a '22,737 gain on pledged contri~utionB (schedule 3.1) and a
'1,008 loss on other transactions.

-I!.··



STATEMENT I I I

UNITED NATIONS INSTITUTE FOR TRAININC ANlJ RESEARCH - GENERAL FUND

Statement of assets and liabilities aa at 31 Decomber 1986

(United States doll/Hs)

ASBets---

1986 1985

Cash
Pledged contr ibutions unpaid (schedule 3.1)
Accounts receivable
Deferred charges

Total assots

Liabilitie~

Accounts payable
Unliquidated obligations (ntatement Tl
Due to united Nations' eneral Fund
Advance from United Nations General Fund
Deferred incom~

Total liabilities

Fund ba lance

34 542 11) 028
~ 317 19:> 1 H8 6Q"'

318 339 316 943
20 470 :n 958----

1 690 546 1 812 ,,26

41 481 Il/ 75 801
52 HI) 43 099

614 In9 726 978
786 000 ~/ 886 000
573 213 655 055

2 067 968 2 "306 933

~alance available as at 1 January 1986
~I Excess of income over expenditure (statement 11)

Balance available as at 31 December 1986

Total liabilit~es and fund balance

(574 307)
196 885

(37'7 4221

1 690 546

(677 663)
10) 3'>6

(574l07)

1 912 626

!/ Excludes contingent liability tor the payment of pension fund
contr ibutions of approximately 1280,000 for former UNITAR holdarl! of lettfll f) of
award who have appliod for re\.roll~tive participl'ltion in tho !lnite«": Nation!) .Toint
Staff Pension Fund.

2/ An advance of 1886,000 was approved by the General Aosombly in itH
rosolution 38/177 of 19 December 1983 to covar the deficit in tho Inatitutl!'a
budqet for 1983.
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STATEMEN'r IV

UN ITEO NAT IONS INSTITUTE F'OR TRAIN ING AND REflEARCH - CAPITAl. ARRE'ffi FllNO

Statemant of aReats and fund balance as at 31 December 1986

(United States dollars)

Assets

Capital assets

Leasehold and building

Total capital assets

Fund balance

Donated funds as at 1 January

Total fund balance

1986

465 000

465 000

465 000

465 000

1985

465 000

465 00t')

465 000

465 000

Notel The 8465,000 shown for the !~asehold and buildinq represents the amount
paid for the leasehol~, located at 805 First Avenue, United Nations Plaza, New
York, at the time of its assignment to the United Nations. Of this, 1450,000 was
donated to the United Nations by a foundation for use by the United Nations
Institute for Training and Research. The leasehold will expire in the year 2035.
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STATEMENT V

UNITED NATIONS INS'rITUTE FOR T~AINING AND RESEARCII ­
dPECIAL PURPOSE GRANTS FUND

1. Statement of income and expenditure for the year ended
31 December 1986

(United States dollars)

1986

Income

1985

Grants (schedule 5.1)
Interest income
SavinQs in liquidation of prior year's obliqations
Exchanqe Qain
Miscellaneous income

'rotal income

Expenditure

Staff and other personnel costs
Staff travel
Outside expertise
Panels and conferences
Travel of participants
Documentation and publications
Communications
Premises
Miscellaneous expenses

Subtotal

PrOQramme support costs

Total expenditure

Excess of income over expenditure

1 853 300 1 901 973
73 692 E7 116

220 703 57 292
71 009 29 260
45 530 21 977

2 264 234 ~ 077 618

705 490 829 963
215 307 90 024
640 117 369 813

1 7lJ6 2 971
335 918 437 574
108 456 30 128

46 051 31 612
52 068 43 150

181 831 55 596

2 287 024 1 890 831

128 166 !I 100 799

2 415 J.\l0 1 991 630

(150 956) 85 988

!/ Proarammo support income from special-purpose Qrants of 1128,166, plus
118,105 included in accounts payable in 1985, for a total of $146,271, is recorded
under income for the General Fund.

-J.9-



STATEMENT V (concluded)

UNITED NATIONS INSTITUTt FOR TRAINING M1D RFSEARCH ­
SPECIAL PUR~SE GRAN'r.s FUND

I I. Statement of assets Md liabilities as at 31 Denember 1986

(United States dollhra)

1986

AaRate

198')

Cash
Cash (non-convertible currencies)
Accounts receivable
Due from United Nations General Fund
OGferred charges

T"tal aadets

Li",bllities

1 254 032 0)31 259
624 000 530 721
281 8'/7 50;1, 927

67 S42
81 645 83 8]4._-

2 241 554 2 116 26:J

Accounts payable
Unliquidated obligations
Due to United Nations General Fund

Total liabilities

Fund balance

Balance available as at 1 January 1986
~, Excess of income over expenditure

Balance available as at 31 December 1986

Total liabilities and fund balance

-20-

7 918
690 236

88 15l.

786 305

1 606 205
(150 956)

1 455 249

2 241 554

9 251
500 807

'HO 05A

1 520 217
8S 988

1 606 205

2 11ti 263
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ANNEX

Notes to the financial statements

Summary of significant accounting policies

The following are the significant accounting policies of UNITARI

(a) As provided in article VIII of its statute. the accounts of the United
Nations Institute for Training and Research are maintained in accodance with the
Financial Regulations of the United Nations as adopted by the General Assembly, the
rules formulated by the Secretary-General as required under to.he regullltions and
administrative instructions issued by the Under-Secretary-General for
Administration and Management or the Controller, and in conformity with generally
accepted gov~rnment accountinq principles. The United Nations followB
International Accounting Standard 1 On the disclosure of accounting policies as
modified and adopted by the CO~~~ltattve Committee on Administrative Question~ at
its fifty-fcu,th ~essior" ab p.hown below,

(i) Going conChrn, conuistency and accrual are fundamental accounting
assumptions. Where tl'ndamental accounting assumptions are followed in
financial statements, disclosure of such assumptions is not required. If
a fundamental accounting assumption is not folluwed, that fact should be
disclosed together with the reasonsl

(ii) Prudence, substance over form and materiality should govern the selection
and application of accountinq policies,

(iii) Financial 8t~tements should include clear and concise disclosure of all
significant accounting policies that have been used,

(iv) The disclosure of the significant accounting policies used should be an
integral part of the financial statements. The policies should normally
be disclosed in one place,

(v) Financial statements should nhow corresponding figures for the preceding
period,

(vi) A change in an accounting policy that has a material effect in the
current period or may have a material effect in subsequent periods !lhoulcl
be disclosed together wi th the reasons. The effect of the change shou Id,
if material, be disclosed ~nd quantified.

(b) The Institute's financial statements are prepared on the historical cont
basis of accounting and lave not been adjusted to reflect the effects of chanqinq
prices for goods and services.

(c) Fund accounting. The Institute's accounts are maintained on El "fun(!
accounting" basis. Separate funds for general or special purposes may he
established by the General Assembly or the Executive Director. Each fund is
maintained as a diRtinct financial and accounting entity, with a separate
self-balancing dOUble-entry group of accounts. Separate financial statements aro
prepared for each fund or qroup of funds of the same nature.
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(d) The financial pAriod of the Institute consists of one calendar y~ar.

(e) The incoma and expenditure and assets and liabilities are iecognized on
th~ accrual basis of accounting.

(f) Translation of currercies. The accounts of the Inntitute are presented
in United States dollars. Accounts maintainec. in other currencies are translated
into United States dollars at the time of the transaction at rates of e~change

established by the Controller. In respect of such currencies, the financial
statements prepared at such intervals as may be prescribed by the Controller under
delegation of authority from the UndAr-Secretary-General for Administration and
Management shall reflect the cash, investments, unpaid pledges and current accounts
receivable and payable in currencies other than United States dolLars, translated
at the applicnrle United Nations rates of exchange in effect as at the date of the
state:nents.

(g) Pledged conlr ibutions. Pledges are recorded as income on the L'asis of a
written commitment by a prospf!ctive donor to pay a monel.ry contribution at. a
specified time or times. Pledges receivec1 for future years are recorded as
deferred income.

(h) Investments. funds on deposit in interest-bearing bank accounts and cp.ll
accounts art< shown in the statements of assets and liabilities as cash.

(i) Deferred charges:

(i) Deferted charges comprise expenditure items that are not properly
ch~rg~able in the current financial period ancl will be charged as
expenditure in the subsequent financial period,

(ii) For balance-sheel statem~nt purposes, only that portion of the education
grant advance which is assumed to pertain to the scholastic year.
completed as of the date of the financial statement is shown as deferred
charges. The fUll amount of the advance is maintalned tn the accounts
receivable from staff members until such time as the staff member
pro1uces the required proof of entitlement to the education grant, at
whicl; tirne the budgetary account is charged and the advance recovf'-ed.

(j) Fixed assets. Furniture, equipment, other non-expendabl.es and leasehold
improvements are not included in the assets of the Institute. Acq~isitions are
~harqed against bUdg~tdry accounts in thp y~ar of purchase •.

(~ Capital assets. The assets shown in the statement of assets and
liabilities of the Institute's Capital Assets Fund include the cost of a leasehold
agreement. No amortization of the leasehold is provided for. Maintenance and
repairs of the UNITAR bllilding are charged agai,:st t"e appropr iate budgetary
accounts.

(1) The expenditures do not include possible costs to cover contingencies
under appendix 0 to the United Nations staff rules, for personnel financed under
resources obtained from voluntary contr ibutions to the UNITAR General F'und and the
Special Purpose Grants Fund. The term "expenditure" designates total obligations .
incurred, whp.ther liquidated or unliquidated.
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(m) ~iscellaneous income:

(' \ The net lncome realized trom revenue-prodllcinq activities is reported as
miscellaneous I ncome I

(ii) Retunds of ~xp~ndlturee charqed to the prlor financlal periods are
credlted to miscellaneous lncomel

(111) ~oneys accQPteti ln respect ,.,t wh ich no purpORe .s spec if led have been
treated as mlsr.ellaneous Income I

(lv) On the closlnq of the acu)untc at the er,~ ot each financial period, it
the balance of the exchanQe accounts reflects a net loss on exchanQe, lt
ls debited to the bUdQetary account. If there ls a net Qaln, lt ia
credited tc miscellaneous income;

(v) The ~roceeds from the sale of surplus property are credlted to
miacellaneous income of the respective funds.

(n) The tr~st fund sta>ements reflect the "Clean surplus theory", as
ad1ustments are processed throuQh the current income and expenoiture accounts.
Material ad1ustments fcr prior periods are, however, shown in the financial
statements below the results of the current period so as not to distort them.

(0) Income tax refund policy. UNITAR salat~ , are charQed to the budqet on a
net basi. durinq the year in which the services have been rendered. Jncume tax
retunds are charQed to the year in which thev are made to th,. dtaff members.

(p) The obllQatlons incurred for the Special Purpose Grants Fund are
accounted for on a pr01ect basls; therefore, commitments are recorded for the life
of each pr01ect.
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