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LETTERS OF TRANSMITTAL

26 May 1987
8ir,

Pursuant to financial requlation 1l1l.4, I have the honour to submit the annual
accounts of the United Nations Institute for Training and Research as at
31 December 1986, which I hereby approve.

Coples of these financial statements are also belng transmitted to the
Advigory Committee on Administrative and Budgetary Quesations,

Accept, Sir, the assurances of my highest consideration.

(Signed) Michel DOO KINGUE
Under -Secretary~General
of the United Nations and
Executive Director of the
United Nations Institute for
Training and Research

The Chalrman of the Board of Auditors
United Nations
New York

-{y~



22 June 1987

sir,

I have the honour to transmit to you the financial statemants of the United
Nations Institute for Training and Research for the financial period ended
31 pecember 1986, which w re submitted by the Executive Director. These statements
have been examined and include the audit opinion of the Board of Auditors.

In aadition, I have the honour to prasent the Report of the Board of Auditors
with respect to the above accounts.

Accept, 8ir, the assurances of my higheat consideration.

(Signed) R. T. NELSN
Auditor General of Ghana
and Cpnairman of the
United Nations Board of Auditors

The President of the General Assembly
of the United Nations
New York, N.Y.
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T, FINANCIAL REPORT FOR TME YEAR ENDED 31 DECEMBER 1986

Introduction
1. The Executive Director has the honour to submit herewith the financial report,
together with the accounts for the year ended 31 December 1986, of the United
Nations Institute for Training and Research (UNITAR). Thig report ia presented in
accordance with article IV, paragraph 3 (1), of the statute of the Institute.

Statement T

UNITAR General Fund: status of appropriations

2. Statement I gives the status of appropriations for the year ended

31 December 1986. The original appropriation was $2,100,000, and the revised
appropriations raised the amount to $2,553,000. The $453,000 increase in the
original appropriations was authorized at the meeting of the UNITAR Board of
Trustees in April 1986. Total expenditures amounted to $2,273,729, The UNITAR
appropriations represent the amounts authorized by its Board of Trustees for
specified purposes for a financial period, against which obligations may be
incurred for those purposes up to the amounts so authorized. The UNITAR concept of
approprictions is that of an approved budget in the sense that the unobligated
balance at the end of the financial period merely shows the difference between the
actual expenditures and the apr- oved budget.

Statement 11

UNITAR General Fund: statement of income and expenditure

3. The amount of $1,269,407 shown in statement II was pledged by Governments as
contributions to the General Fund for 1986 (schedule 3.1). In addition, 81,201,207
was received as other jncome, which brought the total income for the year to
$2,470,614. The expenditures for the year amounted to $2,273,729. As a result,
there was an excess of income over expenditure of $196,885, Other income includes
the balance of $900,000 from the 3$1.5 million grant approved by the General
Asgembly in its resolution 29/177 of 17 December 1984 and decision 40/451 of

17 December 1985 to supplement the funds raised through voluntary contribuvtions.

Statement III

UNITAR Generral Funds statement of assets and liabilities

4. The General Agsembly, in 1its resolution 39/177, approved a grant up to

$1.5 million from the United Nations regular budget to the UNITAR Genoral Fund, on
an exceptional basis, to supplement the funds raised through voluritary
contributions for the General Fund in order to enable the Institute to carry out a
minimum training and research programme in 1985 at a level to be decided by the
Board of Trustees. By its decision 40/451, the Assembly extended the grant to
cover the 1986 work programme.



5. Statement III reflects the assets and liabilities of the General Fund as at
31 December 1986. The assets, totalling $1,690,%546, consisted of cash in the
amount of $34,542, pledged contributions unpaid in the amount of 81,317,195,
accounts receivable of $318,339 and deferred c-harges of $20,470. The liabilities
of the General Fund amounted to $2,067,968, Of this, $41,481 was for accounts
payable; $52,395 was for unliquidaced obligations (statement 1), $614,879 wasa due
to the United Nations General Fund, and $573,213 was recorded as deferred income
from future years' pledges. Also inciuded in the liabilities was a reimbursable
advance of $786,000 from the United Nations General Find, approved by the General
Agsembly in its resolution 38/177 of 19 December 1983; repayments began i 1986,

6. The fund balance as .t 31 December 1986 for the UNITAR General Fund shows a
deficit of $377,422. Th's balance comprises the deficit as at 1 January 1986 of
$574,307, less the excess of income over expenditure (statement 1I) of $196,885,

Statement IV

UNITAR Capital Assets Fund: statement of assets ana fund bhalance

7. The $465,000 shown in statement IV for the leasehold and building represents
the amount paid for the leaseholc located at 805 First Avenue, United Nations
Plaza, New “ork, at the time of its assiciment to the United Nations, Of this,
$450,000 was donated to the United Nations by a foundation for use by the
Institute. The leasehold will expire in the year 2035,

Statement V

UNITAR Special Pu.pose Grants Fund: statement of income
and expendjture

8. Statement V shows the income and expenditure of the Special Purpose Grants
Fund. A total of $1,853,300 was received during 1986 as grants. After adding
interest income of $73,692, savings in liquidation of prior year's obligations of
$220,703, miscellaneous income of $45,530 and exch'nge gain of 871,009, the total
income for this Fund wes $2,264,234. The total expenditure of $2,415,190

(schedule 5.1) represents disbursements of $1,724,954 plus unliquidated obligations
of $690,236. The excess of expenditure over income amounted to $150,956.

UNITAR Special Purpose Grants Fund: statement of
aggsets and liabilities

9. Trhe assets and liabilities of the Special Purpose Grants Fund as at

31 December 1986 are shown in statement V. The total asse:s of $2,241,554 consist
of cash of $1,254,032, cash in non-convertible currencies of $624,000, accounts
receivable of $281,877 and deferred charges of $81,645. The liabilities totalled
$786,305, including $7,918 in accounts payable, $690,236 in unliquidated
obligations and $88,151 due to the United Nations General Fund (schedule 5.1).



10. The balance of the Special Purpose Grants Fund was $1,455,249 2. at
31 December 1986. This represents a decrease of $150,956 from the fund halance for

the year ended 31 December 1985, which corresponds to the excess of expenditure

over income.

Summary cf significant accourting policies

11l. The significant accounting policies of UNITAR are outlined in the notes to the
financial statemenis (see annex).



11. REPORT OF THE BOARD OF AUDITORS

Introduction

1. As required by article VIII, paragraph 6, of the statute of the United Nationa
Institute for Training and Research (UNITAR), the Board of Auditors has audited the
accounts of UNITAR for the year ended 31 December 1986,

2. The examination was carried out in accordance with article XII of the
Financial Requlations and Rules of the United Nations and the annex thereto and
with the common auditing standards adopted by the Panel of External Auditors of the
United Nations, the specialized agencies and the International Atomic Enerqgy
Agency. The examination was conducted at the Institute's headquarters in New York
and at its office at Dakar.

3. The following are the most significant matters from our 1986 audit and are
intended to assist the Administration in considering and introducing further
improvements in the financial management and control system of UNITAR, We have
discussed these matters with the Administration, whose reactions have bheen
incorporated where appropriate.

Summary of recommendations

4. We recommend that the following corrective actions, presented in order of
priority, be taken:

fa) The existing form of agreement on the funding of UNDP projects executed
by the Institute should be reviewed with a view to making it more favourable to
UNITAR;

(b) The provisions of the UNITAR Policies and Procedures Manual that require
expenditures to be incurred on the basis of the receipt of grants from the donors
should be strictly applied;

{(c) Prior consultations should be held between UNITAR and respongible
servicing offices of United Nations Headquarters regarding the processaing of
personnel actions to ensure that they are completed on a timely basis;

(d) wWith regard to cash management, prompt action should be taken on
reconciling items identified through bank reconciliations)

(e) Steps should be taken to ensure that the final financlal siLatements are

submitted to the Board of Auditors within th: period stipulated in the Financial
Regulations and Rules.

summary of ftindings

5. Our review of technical project activities indicated that the existing
agreement on the funding of UNDP projects executed by UNITAR was not financially
favourable to the Institute,



6, We obaerved that the proviasions of the 'INITAR Policies and Procedures Manual
that require expenditures to be incurred on the basis of the receipt of granta from
the donors had again not been followed in all cases, As a resuit, deficit
expenditures had continued to be incurred on a number of project accounts.

1. Our audit of payroll and personnel systems showed that appointment actions in
respect of a few staff members had been delayed.

8. Prompt action had not been taken on a reconciling item in a bank
reconciliation gtatement,

9, Contrary uw. “he requirement of article VIII, paraqraph 6, of the statute of
UNITAR and United Nations financial rule 111.4, the financial stat.. ents for the

financial perind ended 31 December 1986 were submitted about two months atter the
stipulated desdline,

Technical co -operation activities

Funding arrangement for UNITAR/UNDP proiects

10. when UNITAR agrees to execute a UNDP project, it receives, under the existing
Form of agreement, :referred to as an "arrangement letter", a first instalment
representing about half of the project's budget. The balance (actual expenditures
plus administrative support costs) is reimbursed to the Institute upon completion
of the project activities and receipt of a final statement of accounts and a
project implementation report,

11. CQur review indicated that under the existing funding arrangement, UNITAR had
to pre-finance a large part of a project's costs before it received reimbursement,
which wag straining the already scarce resources of the Institute.

12, The financial burden was aggravated by the fact that the Administration was
unable to obtain and submit to UNDP the relevant final statements on a timely
basis, which caugsed delays in reimbursement by UNDP.

13, Por example, we noted in our review that, for three projects that had been
launched between April and December 1986 and completed by March 1987 (ore in

June 1986), UNITAR had received, as of April 1987, only $28,600, or 36 per cent, of
a total bhudget of 880,040,

14. We considered that the Institute might not find it financially advantageous to
undertake more projects under the current funding arrangement with UNDP and
recommended that the Administration should negotiate with UNDP to obtain executing

agency status for UNITAR, which would entitle it to full payment of project costs
in advance.

15. The Administration agreed with the recommendation but pointed out that its
previous attempt at obtaining executing agency status had been unsuccessful.
Nevertheless, the Administration promiged to pursue its efforts in that area or, as
an alternative, to neqotiate for full payment of the direct executing costs in
advance and deferred payment of other expenditures, such as staff costs and

progr amme support costs.



Financial administration of special-purpose grants projects

16. 1In our report for 1985, )/ we expressed concern about certaln deficiencies in
the financial administration of special-purpose grants projects, namely the
charging of expenditures to project accounts prior to the receipt of grants and the
incurring of expenditures in excess of grants received from donors,

\7. In this connection, we recommended, and the Administration agreed to, a number
of measures aimed at asalsting it further to improve the financial administration
of special-purpose qrants projects. We obgerved in our audit that the cycle of
these financial control weaknesses had not been completely broker, as shown by the
following examples:

(a) A deficit of $53,532 was 1acurred on a project with no firm assurance
that the funds to liquidate it would be received;

(b) The Administration had not succeeded in obtaining reimbursement for a
deficit of $60,690 incurred on a project since the end of the financial year 1984.

18. As a corollary to tne situation described in the preceding paragraph, our
comparative analysis of the financial statements of the Special Purpose Grants Fund
disclosed that the total deficit had increased to $258,016 on eight projects in
1986 from $88,287 on five projects in 198%,

19. We reiterated the rocommendations made in our last repor: )}/ and emphasized
the need for the Administration to endeavour, in particular, to apply the relevant
provisions of the UNITAR Policies and Procedures Manual (UNITAR/EX/R.93/Rev.l,
para, 20), which required expenditures to be incurred on the basis of the receipt
of grants from the donors. Furthermore, the terms of the standard special-purpose
grant agreement regarding unforeseen expenditures should be followed as far as
possible,

20. In its response, as on a previous occasion, the Administration explained,
inter alia, that most projects about which the Board had made critical remarks had
been under way for some time and their activities could not be stopped in the
middle because of the delay in the receipt of subsequent payments by the donors.
Trust was required between UNITAR and its traditional donors, which explained why
gsome of the provisions of the UNITAR Policies and Procedures Manual could not be
applied strictly. The 1985 deficit of $88,287 included 360,690 carried forward
from previous years for one project jointly managed by UNITAR and UNDP,; the
Institute's efforts to get the required money from UNDP to clear that deficit had
been unsuccessful. The rest of the deficit for 1985 and 1986 could not bhe
considered a deficit in the real sense, as expenditures had been incurred on a
reimbursable basis and adjusted against subsequent contributions, The apparent
increase in the deficit in 1986 was also due to the poor performance of a
multi-agency/multi-donor project from which UNITAR had withdrawn at the end of 1986,

1/ Officia. Records of the General Assembly, Forty-first Session, Supplement
No. 5D (A‘/41/5/Add.4), sect. II.




21. We recognize the operational congiderations in this funding approach, but in
view of the financial strains that it creates, we are of the view that the
application of existing policles and procedures is a faine qua non in order to
improve further the effectivenessa of the financial adminiatration of
epeclal-purpoae grants projectsa.

Payroll and peraonnel ayatems

Staff appointments and promotions

22, Our examination of the payroll and personnel systems showed that action on
ataff appointments and promotions in certain cases had been delayed, which could
affect the morale of the staff members concerned,

23. In this regard, we noted that although the promotions of two 3taff members had
been approved by the UNITAR Appointment and Promotion Board in 1985, action on the
relevant forms submitted to the servicing offices of United Nations Headquarters
had not been completed as of April 1987 because questions had been raised
concerning, inter alia, the application of the Staff Rules of the United Nations.
Consequently, we observed that the salary status of the concerned staff members in
UNITAR records differed from the payroll records of the servicing office.

24, 1In view of the delay in dealing with the questions involved and the adverse
effect on staff morale, we recommended that the Administration should pursue its
efforts to resolve these cases without further delay.

25, We alao recommended that UNITAR and the responsible offices of United Nations
Headguarters should hold prior consultations on personnel and similar matters to
engure that action was completed on a timely basis.

26. ‘The Administration agreed with our recommendation and subsequently informed us
that it had succeeded in securing the implementation of the pending action for one
of the staff members concerned in May 1987. 1n *he case of the other staff member,
however, the Administration stated that it had explained its position to the
responsible office of United Nations Headquarters in May 1985 but had received no

reply. The Administration hoped that the remaining action would be completed
without further delay,

Cash management

27. Our audit of cash management disclosed that a contribution of $2,062 made by a
donor in 1985 had remained ir, the reconciliation statement for 19 months before a
receipt had been issued in 1986 and the amount had been cleared from the
raeconciliation statement. In additlon to this omission in the internal control
function, financial rule 108,2, which required that receipts should be issued on
the date of receipt for all moneys received, was contravened,.

28, Wwe considered that delays in taking appropriate action on reconciling items
weakened the effectiveness of the required internal control in cash management. We
therefore recommended that prompt action should be taken on all reconciling items
f{dentified in reconciliation statements.



29, The Adminiatration atated that the cash receipt had been 1ssued after details
relating to the contribution had been obtained from the bank and that it would
continue to make the neceasary effort to obtain details from the bank relating to
unidentified amounts deposited by contributors.,

Financial reporting

30. Contrary to the requirements of article VIII, paragraph 6, of the statute of
UNITAR and United Nations financial rule 111.4, the Administration submitted the

final financial statements for the financial perind ended 31 pecember 1986 to the
Board of Auditors about two months after the atipulated deadline of 31 March 1987.

31. We noted that the dclay was attributed to the length of time taken by UNITAR
and the Accounts Division of the United Nations Secretariat to rosolve
discrepancies regarding the accounting disclosure for programme support cost income
of about $146,000 received during 1986.

32, 1In this connection, we noted the need for UNiITAR to increase 1i*s contacts with
the Accounts Division of the Secretariat in order to ensure, inter alia, that
transactions were properly considered and accordingly reported and that financial
statements were submitted to the Board of Auditors in accordance with the
applicable financial rules.

33. The Administration informed us that UNITAR would increase its contacts with

the Accounts Division in order to resolve outstanding issues promptly and to ensure
the timely completion of the financial statements.

Comments on matters dealt with in the 1985 report

34, We followed up on action taken by the Administration on our observations and
recommendations made in the report for 1985. 1/ Our review indicated that the
Administration had taken action on a number of these matters but that further
action was required, particularly in the area of the financial manac2ment of
special-purpose grants projects, In addition, the Administration had yet to
complete action on certain matters mentioned in our previous report. 1/

35. The present report includes appropriate comments in this regard.

Project AGA 91800: Strategies for the Future of Africa

36. Our follow-up of project management at the UNITAR office at Dakar showed that,
owing to the dissatisfaction of the Administration with both tl e financial
management and the operational output of the project, UNITAR had reconfirmed its
earlier decision to withdraw from the project after 31 December 1986. We were
informed that the project was currently under the administration of the United
Nations Research Institute for Socliai Development.

37. 1In this regard, the Administration also stated that it had already approached
the donors to make good the deficit ($60,441) in the project account and that
cut-off measures were also being taken.



Awarding of publications contracts

38, We observed that in July 1986 the Administration had formally appointed a
four -member committee responsible for the awarding of publications contracts but
that written guidelines had not been provided to the committee egarding its
mandate and procedures. Moreover, our review showed that the committee had not
been invoived in the award of contracts for the publication of five books that had
taken place after its appointment.

19. He recommended that the Administration should provide documented guidelines on

the avarding of publications contracts to ensure a more formal approach to the
matter,

40, The Administration explained that the contracts awarded were related to the
acceptance of an author by a prestigious publisher, who had agreed to produce the
publication concerned at no cost to UNITAR. Since no ccher author was acceptad,
the involvement of the committee was unnecessary. However, the Administration
prurmigsed to issue the guidelines suggested by the Board.

Impregt accuunt

41. The Administration has not been able to secure an approprliate revision to the
ey'sting mod!fication agreement with a view to establishing the legality of the
operation of an imprest account by an agent, as recomrended in our last report. 1/
We reminded the Administration to pursue the matter with the Accounts Division of
the United Nations Secretariat.

42. In this respect, we were subsequently informed by the Accounts Division that
UNITAR and the agent had commenced work on a draft revision of the modification
agreement to provide for the operation of the imprest account. The revision will
he cleared by the Office of Financial Services of the Secretariat since, under the
terms of the agreement between UNITAR and the United Nations, only the United
Nations is authorized to establish an imprast fund.

Rent due from a former tenant

43. With regard to the rent arrears due from a former tenant of the UNITAR
building, the Administration informed us that it had received no further payments
since March 1986, when the tenant paid 85,000, but that it had been assured that
the balance of $139,026 would be paid.

Roster of experts and congultants

44, In connection with our recommendation that a rogter of candidates from which
experts and consultants could be selected should be main:ained, the Administration
explained that the document had not been prepared in final form for lack of staff.
However, it agreed to our suggestion that the roster should be completed as soon as
possible. The Administration also called our attention to the fact that since
UNITAR had access to the rosters of other United Nations organizations, its own
roster would be a limited one.



45. The Board of Auditors wishes to express its appreciation for the co~operation
and assiatance extended by the Executive Director, his officers and members of
their staff,

(8ianed) Rk, T, NELSON
Auditor General of Ghana

{Signed) André CHANDERNAGOR
S8enior President,
Audit Office of Franca

{8ianed) Eufemio C. DOMINGO

Chairman, Commission on Audit,
the Philippines

~-10-



111, AUDIT OPINION

we have examined the following appended tinancial statements, numbered I to V,
properly identitied, and relevant schedulea of the United Nations Institute for
Training and Research for the tinancial period ended 31 December 1986, OQur
examination included a qeneral review of the accountinq procedures and such tests
of the accounting recordas and other supportinag evidence as we considered necessary
in the circumstances. As a result of our examination, we are of the opinion that
the financial ctatemente present fairly the financial position of the orqanization
as at the end of the period and the results of its operations for the period then
ended. The financlal statements were prepared in accordance with the - tated
accounting principles, which were applied on a basis consistent with that of the
preceding financial period, and the transactions were in accordarce with the
Financial Requlations and leaqislative authority.

(8igned) R. T. NELSON
Auditor General ot (Chana
(8igned) André CHANDLRNAGOR

S8enior President,
Audit Office of France
(8igned) Eufemioc C. DOMINGO

Chairman, Commission on Audit,
the Philippines

19 June 1987
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IV. CERTIFICATION OF THE FINANCIAL STATEMENTS
I certify that the appended financial statements of the United Nations

Institute for Training and Research, numbered I to V, are correct.

(8igned) J. Richard FORAN
Controller

22 April 1987
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V. FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 1986
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-'I-

STATEMENT 1
UNITED NATIONS INSTITUTE X TRAINING AND RESEARCH - GENERAL FUND

Status of appropriatiors for the year erded 31 December 198€

(United States dolliars)

Appropriations _ Experditure
Budget Urliquidated Unobligated
chapter Origiral Supplementary a/ Revisel Disbursemerts obligations Total balarce
I. Boaid of T-ustees 70 000 10 co0 80 000 72 119 5 890 78 00¢ 1 991
II. Office of tbe Executive
Director (OED) 335 000 20 000 355 000 344 510 5 022 349 532 5 468
I1I. OED - Publications and
Information Unit 63 000 32 000 95 0G0 79 293 2 002 81 293 13 767
IV. OED - External Co-ordination
and Board of Trustees
Secretariat 72 000 37 000 109 000 104 885 - 104 885 4 115
V. OrD - Pinance and
Administration 299 000 13 090 312 000 274 160 - 274 160 37 840
VI. Division of Training 365 co0 €3 350 428 350 357 607 17 721 415 328 13 022
VII. Division of Research 245 000 4 000 249 000 215 040 17 087 232 127 16 873
VIII. UNITAR Buropean Office,
Geneva . 127 000 25 oo¢ 152 000 155 811 265 156 €76 (4 076)
IX. Operational costs 524 000 248 650 772 650 577 909 4 210 582 319 lep 331
Total 2 100 o000 453 000 2 553 000 2 221 334 52 395 2 273 729 279 271

a/ Adjustments made witk the approval of the Board of Trustees.



STATEMENT IX

UNITER ***"IONE INSYITUTE FOR TRAINING AND RE3EARCH - GENERAL FUND

Statement cf income and expenditure for the year ended 31 December 1986

{United States dollears)

19686 1988
Income
Government contributions 1 269 407 698 0871
Subvention from the United Nations 900 000 a/ 6C0 000
Income from prcgramme support coete 146 27) 102 767
Intereat income 13 694 4 927
Rental in-ome 82 4%0 47 414
Sale vl publications 2] 398 143
Royalty 31 4 12%
Refund of prior year's expenditure - 20 843
Savings in liquidation of prior year's obligationa 7 27 3 380
Galn on exchan¢ge 21 729 b/ -
Miscellanecus income 327 28 2%)
Total : ncone 2 470 614 510 721
Expenditure
Staff and other personnal costs 1 409 911 508 512
Outride expertise 47 862 108 268
Security services 63 687 25 695%
Staff travel 42 622 46 273
Travel of participants 40 226 2 388
External audit 14 748 13 836
Fund-raising 29 4357 v 612
Panels and conferences - 2 %81
Regular and special sessions of the Board of Trustees 76 030 73 606
Supplies and materials 10 %22 10 167
Furniture and equipment 27 72% 87 077
Library books, documents and periodicais 2 449 2 228
Documentation and puhlications 18 860 8 742
Communicatione 86 506 121 406
Premisen 349 050 300 19%
Subsidier for special projects 42 2%9 36 124
Public relatione and hospital)ity 8 940 20 8758
loss on exchange - 19 910
Miscellaneous expenses 2 87% 2] 903
Total expenditure (statement I) 2 273 129 407 385%
Excess_of income over expenditure (statement IIXI) 196 885 103 386

3/ Represents the balance of the grant of up to $1.5 million approved by the
General Asreml:ly in its resolution 39/177 of 17 December 1984 and decision 40/4%1
of 17 December 1985 to supplement the funds raised through voluntary contributions

for the UNITAR General Fund.

b/ Comprises a 822,737 gain on pledged contributions (schedule 3.1) and a

81,008 loss on other transactions.



STATEMENT III
UNITED NATIONS INSTITUTE FOR TRAINING ANU RESEARCH - GENERAL FUND

Statement of assets and liabilities as at 31 December 1986

(United States dollara)

1986 1985
Aggsets

Cash 34 542 143 028
Pledged contributions unpaid (schedule 3.1) i 317 195 1 318 697
Accounts receivable 318 339 316 943
Deferred charges 20 470 33 958
Total assets 1 690 546 1 812 26

Liabilities
Accounts payable 41 48\ a/ 75 801
| Unliquidated obligations (ntatement T) 52 395 43 099
| Due to United Nations ’ eneral Fund 614 879 726 978
| Advance from United Nations General Fund 786 000 b/ 886 000
Deferred income 573 213 655 055
Total liabilities 2 067 968 2 186 933

| Fund balance
| Balance available as at 1 January 1966 (574 307) (677 663)
| Add: Excess of income over expenditure (statement II) 196 885 103 356
Balance available as at 31 December 1986 (377 422) (574 3107}
Total liabilities and fund balance 1 690 546 1 812 626

gy
—

a/ Excludes contingent liability for the payment of pension fund
contributions of approximately $280,000 for former UNITAR holders of letters of
award who have applied for reiroa:tive participation in the United Nations Joint
Staff Pension Fund.

b/ An advance of $886,000 was approved by the General Ansembly in its
resolution 38/177 of 19 December 1983 to cover the deficit in the Institute's
budget for 1983,

-16-



ACHEDULE J,)

UNITRD NATIONS INBTITUTE FOR TRAINING AND REBEARCH - GENERAL PUND

Schedule of pledged contributjone unpaid ge st 1) Pecember 1906

{United V'tates dodlara)

Couptriea

unpaid pledges
an at
1 January 1986

Addy

pledges for 1966 apa

adjuatmenta of
prior pledges

Ay
pledges for
future years

lese lesas
collections loas (Qain)
during 1986 on exchange

Uppa.a pledges
ag at
3] December 1946

Algeris
Argentins
Auntria
Bahamarp
Bangladesh
Barbados
Burund{
Cameroon
Chile

China

Congo

Cito a'lvoire
Cuba

Cyprua
Democratic Yemen
Denmark
Egypt
Finland
Prance
Gabon
Greece
Guyana

India
Indonecia
Iran, Islaric Republic of
Iraq

Ireland
Israel

Italy
Jamafca
Japan

Kenya

Ruwait
Luxembourgq
Malawi

Meli

Malta
Mauritiue
Nigeria
Norway

Oman
Pakistan
Philippines
Republic of Korea
Baudi Arabie
Seregal
8pain
Bweden
Switgrerland

Togo

Tr.nidad and Tobago
Tunieia

Turkey

Uganda

United Republic of Tansania

United Stateo of America
Uruguay

Venezuels

Yugomlavia

Zaire

Total

814
2 000
2%0
(994)
4 034

20 000
1% 000

3 000

981

100

1 968
% 000
{3 %82)
422 000

s 000
68) 642 b/

eSS

40 000
0 249
1 000

1 47
30 AR
% 000
20 oon

22 000

00
140

44 878
6 000
110 092
39 216
19 70}
S 000
267

2% 000

10 000
16 308
4 000
7% 802
2 000
100 000
982

20 000
2 %40

1 ¢88
(1]
100

20 969
112 470
10 000
1% 000
10 000
9 I
100 000
3 000
32 2%8
114 148
97 561
1 %04

6 924

2 342

) 982

v 000
19 347
% 000

3% 211 g/

1% 006
% 000
9 113 o/

3 ovo

107 143

211
2 000
1 263

% 000

8/ Bubject to porlismentary appraval.

b/ Representa total unpaid pledgea of $1,11R,697 anm at

at that date.

- - L3L)
38 204 - 1 7086
12 000 {3 7151) 18 211
) 000 - -

) 9290 - 10
250 - -

- n 806

4 994 (% 446) 41 %IR

s 000 - 8 000

40 000 - 10 000

- - 18 000
22 000 - -

- - 1 000
%00 - -

- - 2 690
%4 430 448 -

- - 12 000

118 143 {% 07) 122 449

43 168 (3 949) 4% 662

- {1 089) 60 790

% 000 - % 000
267 - -

% 000 - 2% 000

- - 8 000
19 000 - -

- - 1% 000
16 308 - -
8 000 - -

87 %87 {1} 788) 122 302

2 000 - 2 000
100 000 - -

992 an LLH

20 000 - 20 000

2 &4 (M%) k B KK]

1 624 4 872

- - 800
48) - -
400 - -

- 8 079 12 890
131 14 0 24 -

- - 10 000

- - 40 000

20 000 - % 000

9 I - 9 N
100 000 - -

1 000 - 3 000

17 40 (682) 0 000
114 74% - -

97 %61 - 107 10
1 %04 - -

4 146 - 2711

2 062 97 4 342

- - 2 000

- - 4% 000

- - 1 263

- - 422 000
1 000 - -
17 200 1147 -

% 000 - 10 000

- - 41 000

1 211 0804 (22 131 1317 19%

L sl

11 Decembar 1B% Jess $A%%,0%% future vears' pledaen unpsin
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STATEMENT IV
UNITED NATIONS INSTITUTE FOR TRAINING AND REAEARCH -~ CAPITAIL ASSETS FUND

Statement of assets and fund balance as at 31 December 1986

(United States dollars)

1986 1985
Agsgets
Capital assets
Leagsehold and building 465 000 465 000
Total capital assets 465 000 465 00N
Fund balance
Donated funds as at 1 January 465 000 465 000
Total fund balance 465 000 465 000
- ———— ]

Note: The $465,000 shown for the l17asehold and building represents the amount
paid for the leasehold, located at 805 First Avenue, United Nations Plaza, New
York, at the time of its assignment to the United Nations. Of this, $450,000 was
donated to the United Nations by a foundation for use by the United Nations
Institute for Training and Research. The leasehold will expire in the year 2035,
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STATEMENT V

UNITED NATIONS INSTITUTE FOR TRAINING AND RESEARCH -
SPECIAL PURPOSE GRANTS FUND

1. 8tatement of income and expenditure for the year ended
1 December 1986

(United 8tates dollars)

1986 1985
1 ncome

Grants (schedule 5.1) 1 853 300 1l 90) 973
[ Interest income 73 692 €7 116
[ Savinas in liquidation of prior vear's obliqations 220 703 57 292
[ Exchanqe qain 71 009 29 260
| Miscellaneous income 45 530 21 9717
Total income 2 264 234 2 077 618

Expenditure
Statf and other personnel costs 705 490 829 963
Statf travel 215 307 90 024
Outside expertise 640 117 369 813
Panels and conterences 1 786 29N
Travel of participants 335 918 437 574
Documentation and publications 108 456 30 128
Communications 46 051 31 612
Premises 52 068 43 150
Migcellaneous expenses 181 831 55 596
Subtotal 2 287 024 1 890 831
Proaramme support costs 128 166 a/ 100 799
Total expenditure 2 415 190 1 991 630
Excess of income over expenditure (150 956) 85 988

I
|

a/ Proaramme support income from special-purpose qrants of $128,166, plus
818,105 included in accounts pavable in 1985, for a total of $146,271, is recorded
under income tor the General Fund.
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STATEMENT V (concluded)

UNITED NATIONS INSTITUTE FOR TRAINING ANMD RESEARCH -
SPECIAL PURVOSE GRANTS FUND

I1. Statement of agsets and liabilities as at 31 December 1986

(United States dollars)

1986 1985
Assets
Cash 1 2%4 032 931 259
Cash (non-convertible currencies) 624 000 530 721
Accounts receivable 281 877 502 927
Due from United Nationa General Fund - 67 542
Deferred charges 81 64% 83 814
Total asdets 2 241 554 2 116 263
Liabilities
Accounts payable 7 918 9 251
Unliquidated obligations 690 236 500 807
Due to United Nations General Fund 88 151 -
Total liabilities 786 30% 510 058
Fund balance
Balance available as at 1 January 1986 1 606 205 1 520 217
Add: Excess of income over expenditure (150 956) 85 988
Balance available as at 31 December 1986 1 455 249 1 606 205

Total liabilities and fund balance 2 241 554 2 115 263

= p—
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SCEEDUIE 5.1

TSITED RATIONS TESTIRUTE POR TRAINING AND EESERRCE -
SFECIAL PORPOSE GRANYS PUKD

Sta*ament of incowme and expenditure and rund baisrce for the yrar ended 31 Decesder i°86€

{United States dollars)

Ctrer income _ Expendituore
Pund baience Income fram and adjest- Funds Drliquidated Pund balance
Proiects 1 Jaraary 1986 grants merts 3/ svailstle Disbursements obtligations Total 21 December 1986

A. Convertible currencies

Regioral and Irterregional Co-operatioe
ir tre 1980s 26 72¢ - 1 523 31 248 10 922 2 €88 12 61¢ 17 638

Strategies for the Puture of Asia -
etrerlands 9 259 - 3 875 13 134 - - - 13 234

Strategy for the Puture of Africa -
SABAC, Sweden 2 A7} 164 31] 2 574 1€s 368 223 80O - 224 £O% {Rr0 441)

Establishmert ¢f Centre for Simclcareccs
Interpretation - Lityan Arad Jamaririya 3 362 - 2%€ 2 €18 - - - 2 €18

Bstatlishmenrt of a Diplomatic Insstitcte
ir Seudi Arsbia - Ssodi Arstia 102 570 50 000 13 97¢ 1€S 646 71 718% 13 298 8L 083 80 S€2

Tre Bwelotior c¢f the Liadility of Stater

for Demager Caused througt Sciertific

apd Tectnological Iepovations -

Velikswager Foordation 3 263 - S 268 8 S3) 121 - 122 e e

Assistance to the Dipicmatic Irns®ientes
at Tripoli - Libyar Arab Jsmadiriya 37 81% - 5 049 42 gee 1 26 - 1 286 4) 582

Fast—growing Tree Species for Fuelwood

Products ir Asia - United Kations fTrust

Pund for Research in Regicmel

Co—operztion ir Asia snd ip Eew and

Renewalle Erergy Resocurces 23 325 - 1 774 25 099 - - - 25 099

United Matiors Coveranrt c» Ecocomic,
Social apd Cultursl Rights -
Ford Pocrdation {12 543) 14 543 15 88¢ 15 &89 € 07% - € 0TS 9 814

ONTTAR/DP Irformatice Certre for
Beevy Crude and Yar Sands - 208 4€4 - 208 464 209 88) 4 T2 214 605 (€ 141)

Secord Conferepce or Feawvey Crodes and
Tar Sands - Venezuela (€0 £90) - - (60 690) - - - (60 690)

Conference cn Shaliow Oil snd Gas ~ various
dopors (280) 280 - - - - - -
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SCEEDULE 5.1 (coetirved)

Otber ircome “itore
Pord bslance Income from  and adjust- Ponds Or2 ionidated Pond halence
Projects 1 Japuary 1986 gracts ments 8/ svailable Disdbursemerts obligations Totel 31 Decemter 1986

Junior Professional Officer - Pederal
Repurlic of Germany 28 348 (28 348) b/ - - - - - -
Centre or Smdl! Erergy Resocrces - Italy 396 445 368 082 37 336 801 863 240 €32 515 352 755 924 45 879
Swiss-TNITAR Semirar - Botswans 24 642 (25 511) b/ 869 - - - - -
Swiss~UNTTAR Semirar - Fwanda S 299 (5 486) b/ 187 - ~ - - -
Trairing Programme for Gabomese Poreign
Service 324 - - 324 300 - 300 24
Regional Symposiuom ir Englisdk and Fresch
or the Moderzizatior of Public
Mmiristratior in AMrics - Carada 57 998 - € 419 64 417 36 713 19 s1o 56 623 7 194
Diplomatic Trairinc Programme for
Gewerrmenrt Officials of the Mirister of
Poreign Affairr - Guirea-Bissan €54 - 313 3 7185 - - ~ 3 788
Semirer on President Trumar and the
Orited Maticn 2 212 - 128 2 380 1 602 1 o00 7 Gl e
Trairing Programme ir Basic Diplcanscy -
Crited Eatioes Feticebood Prograamse for
Ramibia 3 %40 (2 S42Y b/ - - - - - -
“rairing Publicatioe Proiect - ®orlé Bank 7 517 - 471 7 sss 5 062 - 5 063 2 9285
fcrld Social Prospects Associstion 72 839 126 600 5 462 204 8421 174 €78 11 €14 186 292 18 549
Trainipg Programme or Reporting under
evmar Rights Cocventiops - Ford Poundation 77 46C - 592 78 ¢Sl 102 476 2% 122 127 598 (49 S47}
Strategies fov tbe Puture of Jatir
America - Spair 24 147 S 050 521 29 668 €C 171 23 029 €3 200 (53 532)
Trairing Semirar for Latir American
Dirlomats ce Marire Pollution througd
Radicactive Kaste - Spair 3 c48 - 232 3 280 - - - 3 280
Scint (WITAR/Institut irterratiomal
a'alrinistratios prdliqoe (ITAP) Trairirg
Course for Jorior Dipiomats of French-
speakirg Africar Cocntries - UNDP 75¢ 24 g00 2 4€9 28 £19 27 €73 1 09¢ 28 768 1749)
Junior Prefessionel Officer — Federal
Republic of Germany 34 768 48 cCO 897 TS 6FS 37 737 4 9F6 £2 72 32 %62
Latir Awericar Pocpulatior Inforsatior
Betwrzk - Italy 18 843 - 2 €3F 21 477 - - - 2 477
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SCEEDULE 5.1 (corvinped)

Other inrcome Expenditcre
Pord belance Income from  and adjost- Pords Drliquidared Ford helance
Proiects 1 Jarvcary 1986 grants werts 3/ availatle PDistursesents orligstions Toral 3] Decemther 198€

Jorior Professioral Cificer at Geneva -
Federal Reputlic of Germam 5 21¢ T8 349 2 968 86 S31 43 453 - 42 253 £2 ¢7e
2iplomacy Traieing Course for Serior
Otficials from Bamibia {6 OFT) 3 940 12 ¢82 9 855 1 200 - 1 208 € 755
Pilot Semirars or Poreign Policy Analysis
and Planning for Serior Advisers of Africar
Gowerrments - Switrerland 131 €44 - 7 1%¢ 138 834 125 228 - 125 228 12 606
Bewv Eealities for Ecopomic Policies in
Africa: Public ve sus Private Sector 2179 - 844 3 023 2 253 - 2 253 e
Trairing of Trairers Korkshop or
Communicatios and Presertatios Technique -
UNTTAR/TETP - 4181 - 4 181 4 239 - 4 239 (58}
Trairing Prooramme on Geograpbical
Informaticn System TYechboology ir the
Pield of Environmept - Switzerland - 256 210 40 €67 266 €77 127 04e 47 199 174 243 122 434
Trairing Programme for the Manady.rs of tbe
Poreigr Debt ir tre least Developed
Countries - Switzerland - 59 474 9 394 68 ség 19 45) 1 521 20 972 47 8%
Conference or the United Nations and tbe
Mairterance of Internations} Feace and
Security - Carada - 15 75¢ €7¢€ 16 426 e 389 4 130 12 s1e 3 ep”
Trairipg ir Developmert Aid Planping,
Co~ordinatios end Admiristration:
Preparstory Assistance to SKAPO - UNDP - - - - 15 €89 2 oo0 17 €89 (17 6e9)
Economic and Social Bistory of the
United Eatioes - Japer - 85 000 1 310 81 310 15 886 - 15 E86 €5 424
Seminar oc Plaoning and Mansgesent
Development - Switzerland - 237 S68 4 554 242 122 10 349 - 10 349 231 773
Role of Economic Integratioe in tbe
Development of Latir American countries -
Upion of Soviet Socislist Republics - 12 oce 241 12 241 4 - 4 12 237
Diplomecy Trainipg - UMDP/Svuriname - 23 500 - 23 500 20 139 12 s88 32 727 9 227
Special Account for Completed Projects 1 147 - 1 147) - - - - -

Total, corvertible currencies 1 024 642 1 749 767 189 152 2 923 S61 1 604 646 690 236 2 294 882 €28 679
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SCHEDULE 5.1 (concluded)

Otber income Expenditore —_
furd balance Income from and adjust- Punds Onliguidaced PFund balance
Projects 1 Japuary 1966 graots ments »/ avsilable Disbursements obligations Totzl 31 December 1586
B. Boo-coevertible currencies
Pund for Training and Research
China 13 115 - {1 699) 11 416 - - - 11 416
Bungary 17 5690 4 642 1 247 23 451 - -~ - 23 451
Cnion of Soviet Socialist Republics 544 228 138 889 222 644 905 751 120 069 - 120 069 765 682
Fund for Scholarstips
Romania 6 670 - (410) & 260 239 ~ 239 € 021
%otal, ron—convertitle currencies S$81 563 143 533 221 782 946 878 120 308 - 120 308 826 5370
Total, convertible and
nen—convertible currencies 1 606 205 1 853 380 410 934 3 870 439 1 72¢ 954 690 236 2 415 190 1 455 249

8/ Comprises interest income, savings in liguidatior of prior year's obligatiors, net

g

Transferred to othber special-purpose grarts.

exchange gain and miscellaneous income.



ANNEX

Notes to the financlal statementa

Summary of significant accounting policies

The following are the significant accounting policies of UNITAR:

{a) As provided in article VIII of ita statute, the accounts of the United
Nations Institute for Training and Research are maintained in accordance with the
Financial Reqgulations of the Unitad Nations as adopted by the General Aasembly, the
rules formulated by the Secretary-General as required under the regqulations and
administrative instructions issued by the Under-Secretary-General for
Administration and Management or the Controller, and in conformity with generally
accepted govarnment accounting principles. The United Nationa follows
International Accounting Standard 1 on the disclosure of accounting policles as
modified and adopted by the Consultative Committee on Administrative Questions at
its fifty-foucth 3essior, a= shown below:

(1) Going concurn, consistency and accrual are fundamental accounting
assumptions. Where ftundamental accounting assumptions are followed in
financial statements, disclosure of such assumptions is not required. If
a fundamental accounting assumption is not follcwed, that fact should be
disclosed together with the reasons;

(i) Prudence, substance over form and materiality should govern the selection
and application of accounting policies;

(iii) Financial statements should include clear and concise disclosure of all
significant accounting policies that have been used)

(iv) The disclosure of the significant accounting policies used should be an

integral part of the financial statements. The policies should normally
be disclosed in one place)

(v) Financial statements should nhow corresponding figures for the preceding
period)

(vi) A change in an accounting policy that has a material effect in the
current period or may have a material effect in subsequent periods should
be disclused together with the reasons. The effect of the change should,
if material, be disclosed and quantified.

(b} The Institute's financial statements are prepared on the historical cost
basis of accounting and iave not been adjusted to reflect the effects of changing
prices for goods and services.

(c) Fund accounting. The Institute's accounts are maintained on a "fund
accounting” bagis. Separate funds for general or special purposes may be
established by the General Assembly or the Executive Director. Each fund is
maintained as a distinct financial and accounting entity, with a separate
self-balancing double-entry group of accounts. Separate financial statements are
prepared for each fund or qroup of funds of the same nature.
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{(d) The financial period of the Institute consists of one calendar year.

(e) The income and expenditure and assets and liabilities are recognized on
the accrual basis of accounting.

(f) Translation of currenciea. The accounts of the Inastitute are presented
in United States dollars. Accounts maintained in other currencies are translated
into United States dollars at the time of the transaction at rates of exchange
established by the Controller. In respect of such currencieas, the financlal
statements prepared at such intervals as may be prescribed by the Controller under
delegation of authority from the Under-Secretary-General for Administration and
Management shall reflect the cash, investments, unpaid pledges and current accounts
receivable and payable in currencies other than United States dol.iars, translated
at the applicable United Nations rates of exchange in effect as at the date of the
statenents,

(g) Pledged contributions. Pledges are recorded as income on the irasis of a
written commitment by a prospective donor to pay a monet .ry contribucion at a
specified time or times. Pledges received® for future years are recorded as
deferred income.

(h) TInvestments. Funds on deposit in interest-bearing bank accounts and czl1l
accounts are¢ shown in the statements of assets and liabilities as cash.

(i) Deferred charges:

(1) Deferred charges comprise expenditure items that are not properly
chargeable in the current financial period and will be charged as
expenditure in the subsequent financial periodj

(1i) For balance-sheet statement purposes, only that portion of the education
grant advance which is assumed to pertain to the scholastic year
completed as of the date of the financial statement is shown as deferred
charges., The full amount of the advance is maintained in the accounts
receivable from staff members until such time as the staff member
proiuces the required proof of entitlement to the education grant, at
which: time the budgetary account is charged and the advance recove -ed.

(J) Fixed assets. Furniture, equipment, other non-expendables and leasehold
improvements are not included in the assets of the Institute, Acquisitions are
charged against budgatary accounts in the year of purchase.

(k Capital assets. The assets shown in the statement of assets and
liabilities of the Institute's Capital Assets Pund include the cost of a leasehold
agreement. No amortization of the leasehold is provided for. Maintenance and
repairs of the UNITAR building are charged agalist the appropriate budgetary
accounts,

(1) 'The expenditures do not include possible costs to cover contingencies
under appendix D to the United Nations staff rules, for personnel financed under
resources obtained from voluntary contributions to the UNITAR General rfund and the
Special Purpose Grants Fund. The term "expenditure" designates total obligations
incurred, whether liquidated or unliquidated.
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(m) Miscellaneous income:

{(¥V  The net income realized trom revenue-producing activities is reported as
miscellaneoua jncome;

(ii) Refunds of expanditures charged to the prior tinancial periods are
credited to miscellaneous income;

(ii1) Moneys accepted in respect of which no purpose 8 apecified have been
treated as misnellaneous income;

(iv) On the closing of the accounts at the end of each financial period, it
the balance of the exchanae accounts reflects a net loss on exchanqe, it
is debited to the budaetary account. If there is a net qain, it is
credited tc miscellaneous income;

(v) The proceeds from the sale of surplus property are credited to
miscellaneous income of the respective funds.

(n) The trust tfund sta*ements reflect the “clean surplus theory", as
adjustments are processed throuagh the current income and expenditure accounts.
Material adjustments fcr prior periods are, however, shown in the financial
astatements below the results of the current period so as not to distort them.

(o) 1Income tax refund policy. UNITAR salary : are charaed to the budqet on a
net basi. during the yvear in which the services have been rendered., JTncome tax
retunds are chargqed to the vear in which thev are made to th. astaff members.

(p) The obliqations incurred for the Special Purpose Grants Fund are

accounted for on a project basis; therefore, commitments are recorded for the life
of each project.

87-16766 2464q (E) -27-
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HOW TO OBTAIN UNITED NATIONS PUBLICATIONS

United Nations publications muy be obtained from bookstores and distributors throughout the
world. Consult your bookstore or write 1o United Nutions, Sales tection, New York or Geneva

COMMENT SE PROCURER LES PUBLICATIONS DES NATIGNS UNIES

Les publications des Nations Unies sont en vente dans les hibrinfies et les agences dépontuires
du monde entier  Informez vous auprés de votre hibraire ou udressez-vous & Nations Unies,
Section des ventes, New York ou Gendve.

KAK HOJAYUATL W AAHWUH OPFAHWIALIMU OB BEJUHEHHLIX HALWR

Hoangann Opranniauny OBseAunennbIx Haaif) MOXMRO KYIH 1B 55 KHIKHBIX MU HHAX
HATCHTCTRAX KO BCEX PaROKaX MUpa. HABOAMTE Cpankit 08 HIABIHAX & BRIICM KHHWHOM
MUTAIKHE WIH ndiinTe 1o anpecy: Oprawu saums O0veannennbix Huunhl, Cexinn no
nponuxe wraanni, Hio-Aopk wan Xenena.

COMO CONSEGUIR PUBLICACIONES DE LAS NACIONES UNIDAS

Las publicaciones de las Naciones Unidas estdn en venta en hbrerfas y casas disttibindoras en
todan partes del mundo Conaulte w su hibrero o dirfiuse u: Naciones Unidas, Seccidn de Ventas,
Nueva York o Uinebra.
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