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Letter dated 15 July 1987 from the Permanent Representative
of Malaysia to the United Nations addressed to the
Secretary-General

Upon instrustions from my Government, I have the honour to transmit herewith
the final statement of the fifth session of the InterAction Council, which was held
at Kuala Lumpur from 19 to 21 April 1987. 1 should be grateful 1f the statemant
would be circulated as an official document of the General Assembly under items 33,
51, 55, 56, 57, S8, 62, 63, 70, 73, 83 and 105 of the provisional agenda.

(8igned) YUSOF M. Hitam
Ambassador
Permanent Representative of
Malaysia to the United Nations
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ANNEX

Final statement of the fifth session oOf the InterAction Council,
held at Kuala Lumpur from 19 vo 21 April 1987

1, In the final years of the twentieth century, humanity 1s confronted by the
greatest set of crises in history. Yet measures adequate to mee. them have not
been adopted. Without effective and correct responses by political, scientific,
spiritual and cultural leaders at global and national levels, based on a common
ethical basis, there can be no enduring future.

2. To this end, the InterAction Council intends to follow its March 1987 meeting
with spiritual leaders by convening further such consultative meetings to explore,
on an interdisciplinary basis, poassible solutions to some of the grave issues which
threaten humankind. The Council recognizes that universities, as places for
leadership training, have a special responsibility to equip future generations for
the demands of global interdependen-e.

PEACE AND DISARMAMENT
3. Peace has lost its true meaning in a world which since World war II has not
seen a single day without war, conflict, poverty and widescale human and
environmintal degradation. Genuine peace can only be accomplished through an
ongoing prccess of dialugue and receptive understanding permeating all areas of
gociety and international contacts,

4. The InterAction Council again urges that all States, and egpecially the

super-Powers, make all efforts to bring about effective arms control, disarmament
and reduction of military budgets. To this end:

(a) The United States and the Soviet Union should honour theilr treaty

commitments to achieve cuts in strategic weapon levels and continue negotiations
aimed at even further reductions.

(b) President Reagan and General Secretary Gorbachev have a grave moral
obligation to humanity to actively pursue their search for mutually acceptable
solutions to prevent an arms race in space, to stop the arms race on earth and to

agree on concrete measures to reduce drastically nuclear, chemical and conventional
arms.

(c) A substantive summit meeting should be ~onvened 1in 1987 in view of the
progress made in the Geneva discussions since Reykja'.x, and the Council renews its

suggestion that a dialoygue at the highest levels be institutionalized on an annual
basis.

(d) While maintaining their long-term vision of a world free from nuclear
weapons, the two leaders should devote their energies to reaching tangible
agreements this very year 1987,
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(e) The first priority is to conclude without delay an agreement on balanced,
gradual and eventual elimination of medium-range missiles (INF) starting on the
basis of the Reykjavik formula and immediately to encer into negotiations for the
reduction and eventual elimination of short-range missiles in Europe.

() The United States and the Soviet Union should conclude a 50 per cent
reduction of strategic nuclear forces a3 agreed at the Geneva and Reykjavik summits
while setting the stage for further reductions.

(g3) The 1972 ABM Treaty must be strictly observed ani both Powers concerned
should agree on a joint interpretation of the Treaty. All steps possible must be
taken to prevent an arme race in outer space, which should be exclusively preserved
for peaceful purposes,

(h) East and West should prepare and initiate new negotiations on
conventional forces, addressing confidince- and security-building measures and the
mutual reduction, acceptable to both sides, of the conventional forces in armaments
from the Atlantic to the Urals, and tc establish, in the process, an equilibrium in
this area. These measures should be extended as soon as possible to Asia and other
parts of the world,

(1) Chemical weapons should be banned and eliminated urder reliable
safeguards for non-renewal of production and strict verification measures to be
agreed by the parties,

S. These steps could lead to the curtailment of the arms race and of the huge
expenditures it reguires) achieving meaningful arms reductions and diminishing the
danger of war while improving the security for other countries. The Council urges
movement towards a comprehensive test ban as agreed in the Non-proliferation
Treaty (NPT), perhaps through agreementz on lower threshold levels, limits on
qguantity of tests and ratification of existing treaties.

6. Among the specific steps which should be taken between the Unit:.d States and
the Soviat Union are the establishment of mechanisms for the prevencion of a
nuclear conflict by accident or error. The InterAction Council strongly encourages
wider debate and discussion anong ail pations on the perceptions and realities
involved in arms reduction issues wnich are of concern to all humankind. The
Council believes that the allies of the United States and the Soviet Union and all
other nations can make a substantial contribution in thia regard.

THE STATE OF THE WORLD ECONOMY

7. For moral, political and economic reasons, humanity must strive towards a nore
oquitable economic structure, reversing the present appalling poverty which
afflicts vast numbers of human beings throughout the world. Change can only be
accompl ished through a series of decirs.onsz and dialoyue predicated on enlightened
self-interest on the part of the induscrial and mutually supportive policies on the
part of the developing countries.

/--.
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8. Dangeruus signs characterize the world economyi

(a) The present unsustainable budget and trade deficits of the United States
and the huge current account surpluses of .Japan and major West European economies
create an environment of economic tension and danger;

(b) Protectionist pressures are clearly on the rise and are taking dangerous
courses)

(c) The debt crisis is reaching unimaginable proportions and solutions are as
remote as they ever werej;

(d) Conditions of life of the majority of people in most developing
countries, especially the lower income countries, continue to deteriorate rapidly;

(e) Falling commodity prices further aggravate the desperate economic
condition of a large number of countries)

(f) Real interest rates, although much lower than before, are at too high a
lavels

{(9) The volattlity of the dollar exchange rate 18 a source of acute
instahbility for the fabric of the world's trade and financial structure and
activities)

(h) Overall, failure to respond to the realities of an interdependent world

cconony is producing a state of anarchy in many areas, with severe 1implications for
human welfare,

9y, 'he InterAction Couvncil reiterates that without i1mmediate and co-ordinated
measures to tackle these problems the tuture well-being of all countries will be at
atake,

TRADE AND PROTECI1IONISM

10. The InterAction Council sees a redal danger that under the present conditions
of foreign exchange and financial markets a wave of increasing protectionism in 1ts
various forms could trigger a qlobal recesgslion,

1l. For these reasons, the strict observance of GATT principles and the new GAll
tound are of gpecial impurtance. [t 18 necessary to halt and reverse the move
towards greater protectic.ist measures and to develop an open, viable and durable
multilateral trading system. In particular, the InterAction Council uryges the
elimination of bilateral deals between major States and emphasizes the dangers
inherent in current disputes between those States. The Council urges them to solve
present disputes without resort to increasing protectionism,
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12. The United States, the European Community and Japan subsidize agricultura’
production to an unacceptable extent, thereby jeopardizing the development
prospectg and debt repayment capability of numerous debtor countries., Fundamental
changes in agriculturai policies in a market-oriented direction are required. Arnry
delay will have grave repercussions.

13. Anti-dumping restrictions should apply to all goods, including agricultural
products.

DEBT CRISIS AND MANAGEMENT

14. The debt crisis with its ominous consequences nust be resolved with a sense of
urgency. Debt servicing cannot be met at the price of suffocating a country's
economy and no government can morally demand of its people privations inconmpatible
with human dignity. All parties involved must make a tangible contribution and
honour the moral principle of burden-sharing.

15. Debtor countries are unlikely in the short term to generate trade surpluses of
a magnitude required to service their debts. Adjustment leading to growth and
increasing exports is essential, yet in most cases this requires considerable

time. The international community must be aware that unless urgent support is
given to debtor countries to preserve their economic and social fabric and to
promote development, we may see the destruction of the painful and successful
efforts made in recent years to re-establish democracy and economic freedom,

16, The Baker initiative sought to stimulate growth-oriented adjustment based on a
substantial increase in new financial flouws from international commercial banks,
but for a variety of reasons it has not to date achieved its desired effect.

17. The InterAction Council therefore urges the industrialized countries to
consider the debt issue on a priority basis and as a separat¢ agenda item at thelir
next summit in Venice, All the participants should support and promote without
delay measures to provide the necessary conditions and resources [or
growth-oriented adjustment 1n debtor countries.

18. We believe that such measures must include, amony othecrs:
(a) A determined effort to achieve higher non-inflationary growth, lower
interest rates and reduced protectionist pregsures through closer macroeconomic

policy co-ordination

(b) Additional official lending through a substantial World Bank General
Capital Increase (GCI)}

(c) Improved mechanisms to cover external economic shocks arising from export
earnings and interest rate fluctuations through appropriate compensatory financing
arrangements;)
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(d) Greater IMF soft loan reflows under the structural adjustment facility to
avoid negatlve transfers to the Fund)

(e) Increased concessional ODA flows, bilateral and multilateral, to
low-income countries, with wider and more comprehensive retroactive terms
adjustment (RTA) in respect of past ODA, and longer-term and more concessional
rescheduling at the Paris Clubj

(£} Debt relief for those debtot countries that pursue appropriate adjuutment
policies and where debt relief appears to be a necessary supplemant to
export-oriented growth.

19. The principle of joint responsibility demands that all parties - debtors,
creditors, commercial banks and international financial institutiona - contribute
concrete'y to an alleviation of the debt praoblem,

(a) Debtor countries should adopt adjustment programmes reconciling debt
gervice with domestic requirements, providing for sustainable development,
reversing capital flight and establishing appropriate monitoring mechanisms.

{b) Supervisory banking authorities in creditor countries should tacilitate
more tlexible write-offs of developing country debt, especially in the United
States,

(c) Increased opportunities of trade for debtor countries, coupled with a
roll -back of protectionism in arcas where they enjoy comparative advantages, will
enable them to expand their export revenues,

(d)  Iaternational financial institutions must provide new resourcen Ko ah to
underpin commercial lending.

20. The InterAction Council sugqgents that a more 1ntensive dialoygue on thoese
questions involving all parties be initiated and that this should be done au a
matter of urgency,

2l. “The InterAction Counctl will itself contribute to the urgent search tor
solutions through, for exanple, exploring prac*ical proposals tor debt reliet.

22. Regional conflicts and wars accelerate underdevelopment and oxacerbate, in the
process, the level of indebtedness, ‘There 18 waste of magsive aums on military
expenditures by developing countries which are not necessarily tor detensive
purposes, Substantial reductions in thess expenditures, the cost of which excouedy
their official development aid very substantially and sometimes takes the torm ot
aid, nust be accomplished as an i1mportant measure tor development to succeed. At
the sume time, i1ndustrial countries must cease to be vigorous armas exporters and
abs18t more in the avolidance and dampening of regional contlicts,

23. The InterAction Councll recommends that steps be taken to resolve existing or
potential regional contlicts through peacetul settlements, the use of regional
instruments and a régime of international collective pecurity strictly obterving
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the principle of self-determination. Emrhasis should be given to the establishment
and strengthening of regional non-aggression pacts.

24, The solu*ion of such conflicts should be based on che strict application of
established principles of international law, Ln particu uar, the withdrawal of
foreign troops from all occupied territories,

DEVELOPMENT - POPULATICN - ENVIRONMENT

Develognent

25, Increasing development assistance flows to developing countries pecome even
mre imperative in the face of adverse global economic conditions. Japan, the
United States and several countries of Western Europe should provide expanded
development assistance and encourage equity investments and human resource
development.,

2b. The potential of the private sector can and should be used to promote
indigenous development and the efficient use of scarce resources, for inustance

through joint ventures with State and other enterprises and through the transfer 9.
technology.

27. Emergency assistance programmes are indispensable to ensure the survival of
many people and communitles currently enduring abject poverty. There 13 a
paramount need for fostering a sense of global solidarity for survival.

28. As a matter of urgency, the international community should specdily 1mplement
the special United Nations Programme of Action for African Economic Recovery and
Divelopmeat 1986-1990, adopted by the General Assembly 1n May 198b,

Populatxon

29, Moral values for the tamily and of the comnon resvonsibility of women and men
are indispensable. Rapid population growth in many developing countries vitlates
any advance in development., This fuels the vicious cycle between underdevelopment,
populaticn growth and the erosion of human life-support systems., Responsible
public policies require systematic projections of population, enviconmental and
economic trends with particuldar attention to thelr interaction,

30. Cognizant of the different approaches of religions towarde family planning
policies and methods, the Council agreed that present trends make the pursuit ot
#ffaoctive family planning inevitable, The Council 1s convinced that all the major
religions and philosophies on varth allow family planning. The positive experience
uf saveral countries and religions shoiald be shared and scientific research i1nto
family planning should be accelerated,
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Environment

31. The development of alternative energy resources, such as solar energy and
hydrogen, and new relevant transportation systems and technologies to mitigate the
effects of impending climatic changes should be pursued; the decay of the ozone
layer should be further exgloredj a continued decline in the number of biological
species shoul.d be preventedj and the threats to the biosphere should be countered.
In this context, the InterAction Council looks forward to the early publication of
the report of the World Commission on Environment and Development,

TERRORISM AND DRUG-TRAFFICKING

32. The InterAction Council recommends to Governments that they adopt stronger
.ational and international measures and collaborate aund .. -ordinate the combat of

terrorism and 1llegal drug~trafficking as matters affecti. 1aternational peace and
security,

33. Terrorism and drug-tratticking are frequently and in. ' ‘tely interlinked and
call for more effective multilateral co-operation.

34. A new attitude a'med at curbing and ultimately eliminating hoth supply and
demand for i1llegal us. ur narcouic drugs through education and international
co-operation must be fostered.

SOUTH AFRICA AND THE POLICY OF APARTHELID

35, 'The InterAction Council has consistently called for the abolitjon of the
gystem of apartheid. To that en, the Council urged South Atrica to take a number
of specific domestic measures tu as to create the conditions for the commencement
of negotiations with black leaders.

ih, Regrettab!y, the South African Government opted for a policy which aggravates
tension inside South Africa and endangers neighbouring African nations desperately
seeking to preserve their independence and striving to realize basic economic and
social improvement., The inrreased levels of international condemnation of
apartheid and the evolving inteuvnational sanctions progyramme have contributed tu
growing disaffection within the white community with the Pret -ria régime's response
of detiance and heightened repression - ond thiy despite the (ather modest
sanctions adopted oy some key industiialized countries,

17. There 18 a growing trend 1n the business commuinity towards divestment ot
subsidiaries and operations i1n South Africa, reflecting the concern cf the private
sector over counter-productive situations created by continued apartheid. In their
response, business leaiers should be guided not only by the letter but also by the
spirit and intent of existing voluntary or mandatory divestment policies. The

vision and judgement of business leaders will ultimately be judged by the measures
adopted now,
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38, The Government of South Africa is engaged in political, economic and military
destabilization of its neighbouring States in southern Africa, in particular
Mozambique. The real danger exists that the economic collapse of any African
couwutry, mest conspicuously Mozambique, micht trigger a domino effect jeopardizing
the stability and viability of other States, ultimately resulting in the emergence
of cordon sanitaire for South Africa. Obviously, the South African régime
cynically calculates that concern for these new acute troublespots will divert
international attention and enerqies from the present preoccupation with apartheid
easing the immediate international pressure. Under such circumstances, South
Africa could portray itself as the only stable element in the southern African
region,

39. This situation can neither be sustained nor tolerated. In an interdependent
world, leaders of all countries cannot escape their responsibility and mral duty
to work towards a peaceful transition and to do so with astrength, determination,
ef{fectiveness and imagination until a peaceful, ‘ust and democratic and muitiracial
society has taken root in South Africa.

40. It is suggested that the InterAction Council, therefore, advocate the
following measuresi

(a) All industrialized countries should adop:, at a minimum, a sanctions
package in line with the measures adopted by the United States Congress in the
context of increasing the economic pressure on the South African régime, thus
raising the price of apartheid and providing incentives for good faith negotiationsy

(b} Countries having adopted mandatory nation.l sanctions should seek
purposefully to ensure that their allies or countr.es enjoying considerable
benefits from bilateral trade relations, &as 31 minimun, do not undercut such
sanctions by providing the goods affected by sanctions)

(c) The United States, the United Kingdom, the Federal Republic of Germany,
other countries and the EEC which, for different reasons, may wield influence with
the Government of South Africa should intensify their efforts to convince it of the
necessity to adopt urgent measures for the ending of apartheid and the
establishment of a gonuine democracy in a united and non-fragmented South Africa.
More specifically, those efforts should be directed to seeking immediately:

(i) The release of Nelson Mandela and other political detaineesy
(ii) An end to the state of emergency and the widespread repression ot
opponents of apartheid, including children, and an end to the state of
emergency and the removal of troops from the townships)

(ii1) The unbanning wf the ANC and other political organizations)

(iv) The earliest possible negotiations with true representatives of the bleck
community on the establishment of political freedoms

/-o.
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(v) 'The repeal of the Population Registration Act, the Native Land's Act and
the Group Areas Act)

(vi) The granting of universul and equal citizenship to all South Africa,

4l. In the context of such rusponses, the international community should look to
the Lifting of sanctions in the post-apartheid situation and to s major

multilateral ecrort to accelerate development and the emerging of a free non-racial
South Africa.

- Such international afforts should also bc directed to seeking an
immediate end to tha illegal occupation of Namibia in accordance with
pertinent resolutions of the United Nations.,

- The Government of South Africa should cease forthwith its policy of
destabilization of rneighbouring countries, in particular the reation and
sustained and financial supply of proxy forces, Other Governments should
equally desist from encouraging and financing rebel groups in the South
African subregion as such support ultinately benefits Scuth Africa and
its outlawed policies., What has happened in Angola demonstrably shows
how such policlies lead to wescalation of South African military
involvement in Angcla, 1ts support of UNITA has led directly to other
involvuement which otherwise would not have occutred.

- Tie international community should speedily act tu counter South Africa's
designs and to foster economic development of the countries most atfected:

(a) To prevent a further deterioration in the sSecurity situation the United
Nations should urge all countries to extend such ussistance to Mozambigue and other
countries which would enable them to repel more effectively military attacks by
South Africa-supported forces, so d4s to enable them to establish internal stability
tor purposes of devoting more resources to economic and social development)

(p) Governments, in particular the traditional donor countries, should
substantially increase economic assistance to the front=-=line States to free thelr
economy from the stranglehold of south Africa., By the same token, 1nternational
organizations should allocate, without delay, available emergency and standby funds
and launch special mobilization campaiyns to assist these Statesy

(¢} As one of the means of providing assistance, Governments should give
support to the Africa Fund recently ecstablished by the Non-Aligned Movement)

()  The international business community should be encouraged to contribute
to economic developnent in the front-lihe States,
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MULTILATERALISM

42. The United Nations and its system of specialized agencies is the centrepiece
of the indispensable machinery for the maintenance of peace and the promotion of
co-operation among nhations,

43. Forty years have undeniably created some inertia and exposed bureaucratic
rigidities. We encourage Member States to re-evaluate and re-adapt the United
Nations system to meet growing and changing world problems. The Council urges all
Governments to resist any further erosion of the multilateral system, including
structures outside the Uni'.ed Nationa, The realities of interdependence leave no
alternative to the solution of problems on a multilateral basis, e.qg.,
environmental issues, epidemic health problems, terrorism, trade, management of
currencies, debt and agricultural production.

PARTICIPANTS

The following members of the InterAction Ccuncil participated in the session:

Helmut Schmidt (Chairman) Federal Republic of Germany
Takeo Fukuda (Honorary Chairman) Japan
Ahmadou Ahidjo Cameroon
Kirti Nidhi Bista Nepal
Kriangsak Chomanan Thailand
Mathias Mainza Chona Zambia
Jenoe Fock Hungary
Malcolm Fraser Australia
Arturo Frondizi Argentina
Kucrt Furgler Switzerland
Tun Hussein Onn Malaysia
Manea Manescu Romania
Hedi Nouira Tunisia
Olusegun Obasanjo Nigeria
Misael Pastrana Borrero Colombia
Maria de Lourdes Pintasilgo Potrtugal
Ola Ullsten Sweden

Bradford Morse (Secretary General)

In addition, the following members of the InterAction Policy Board
participateds

Manuel Ulloa (Co~Chairman) Peru

Sardar Swaran Singh . India

liuang Hua China

Shridath S. Ramphal Guyana

vViadimir P, Suslov Union of Soviet Socialist Republics
Shin Hyon-Hwak Republic of Korea

Widjojo Nitisastro Indonesia

Emile van Lennep Netherlands



