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Annex | Examination of weapons
In September 2017, the Panel examined 50 weapons held by UNMISS in Juba. This represents a sample of weapons used
during the fighting between the government and opposition in July 2016. It is probable that most of these weapons were in

the possession of opposition forces given that they were seized from combatants as they fled the fighting in Juba.

The following table summarises the weapons examined by the Panel:

Number | Description
42 AK-pattern variants — 7.62mm
Galil assault rifles (2 x model ACE 31, 2 x model ACE 32) — 7.62mm
CQ “M16-type” assault rifles — 5.56mm
PKM light machine gun — 7.62mm
RPG Launcher (no manufacturing marks, likely deliberately removed)

I LNIES

The weapons’ year of manufacture ranged from 1961 to 2013. Fourteen of the weapons had manufacturing marks
from factories located in countries of the former Eastern Bloc, while 12 had manufacturing marks from Chinese
factories, four from Israeli manufactures, and one Ethiopian-manufactured weapon. The remaining weapons had
indistinct or illegible markings. Given the lack of information on provenance, it is not possible to say with
certainty when many of these weapons entered South Sudan, however the Panel has been able to establish that the
Israeli manufactured weapons were part of a consignment shipped to South Sudan in Septe mber 2013.1 Given the
markings on the Israeli weapons, the Internal Security Bureau of the South Sudanese National Security Service
appears to have been the consignee. The Panel is attempting to trace other weapons in this sample where data is
available.

A sample of the weapons documented is represented in the pictures below:

Figures | &Il
Model Type 56-1, produced by State Factory 26 in China in 2013. Weapons with the same manufacturing marks
were documented by the NGO Conflict Armament Research near Bentiu, South Sudan in May 2014.2

Figure |

1 panel official correspondence with the Government of Israel, 24 October 2017

2 Email conversation with Conflict Armament Research, October 2017
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Figure 11

Figures 11 & IV

Figure IV
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FiguresV & VI

ACE 31 Assault rifle produced by Israel Weapons Industries (IWI1), with marking ISB NSS (Internal Security Bureau of

the South Sudan National Security Service).
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Figure VI

Figures VIl & VIII
CQ model assault rifle (5.56mm calibre), manufactured in China, likely in 2013.
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Figures IX & X
Ethiopian AK- Pattern GAFAT-1.

Figure X
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Figures XI & XII
RPG Launcher with manufacturing marks removed

F.

Figure XII

Figures X111 & XIV
Chinese manufactured PKM Light Machine gun.

Figurll
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Figure XIV
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Ammunition
Figures XV, XVI, & XVII

The Panel also examined the more than 3,000 rounds of ammunition also seized by UNMISS in July 2016. However,
given the time available and the number of rounds and diversity of the sources of manufacture, it was not possible to
document every piece of ammunition. As the rounds are without their packaging, tracing them to their first
consignee is impossible. Nevertheless, the examination indicates that none of the ammunition was manufactured
after 2015.

"<

Figure XV: Rounds of 7.62mm amunition seized by UNMISS in July 2016

Figure XVI: Sample of 7.62x39mm ammunition
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Figure XVII: ample of 5.56mm ammunition
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Annex Il Weapons transport document

The following documents were provided to the Panel by a confidential source on 20 August 2017. The documents
subsequently appeared in some media reporting in September 2017.

Weapons transport document, page 1
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Weapons transport document, page 2
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Annex 1l Implementation of the asset freeze and travel ban

Pursuant to Security Council resolution 2206 (2015), the Panel has continued to gather, examine and analyze
information regarding the implementation by Member States of the asset freeze on the six designated individuals.
The definition of “assets” covers all funds, other financial assets and economic resources, which are owned or
controlled, directly or indirectly, by any individuals or entities, that may be designated by the Committee, or by any
individuals or entities acting on their behalf or at their direction, or by entities owned or controlled by them.*

The Panel has obtained evidence indicating that Marial Chanuong Yol Mangok,? one of the six listed individuals,
still maintains asserts in South Sudan. The Panel’s investigation found that Mangok is a shareholder of a business
registered in South Sudan. Documents obtained by the Panel on his assets establish the following:

That on 23 May 2011, Marial Chanuong Yol Mangok was registered as one of the directors of Global
Services International Co Ltd.® His share of the company’s capital is 40 per cent. The nominal share capital
of the company is USD$500,000. Marial Chanuong Yol Mangok’s share would therefore amount to
USD$200,000.

That on 6 August 2012, Monywiir Marial Chanuong was registered as one of the directors of Planet
Holdings Ltd.* During the course of its investigations, the Panel established that Monywiir is the son of
sanctioned individual Marial Chanuong Yol Mangok®, who according to Panel sources, remains the actual
beneficiary of 25 per cent of Planet Holdings Ltd.® The nominal share capital of the company is
USD$100,000. Marial Chanuong Yol Mangok’s share would therefore amount to USD$25,000.

That on 5 November 2008, Gum Marial Chanuong was registered as one of the directors of the Ciec Trading
Investment Company.” On 18 March 2013 the presence of Gum Marial Chanuong in the Board of Directors
of Ciec Trading Investment Company was confirmed by the Chief Registrar of Companies of the Ministry
of Justice of the Republic of South Sudan.® During its investigations, the Panel established that Gum Marial
Chanuong is the son of listed individual Marial Chanuong Yol Mangok who is the actual beneficiary of 33.3
percent company’s shares.

In connection with the documentation obtained to date, the Panel has submitted an information request to
Southern Sudan Associated Advocates to provide information that Marial Chanuong Yol Mangok, Monywiir
Marial Chanuong and Gum Marial Chanuong are still members of the Board of Directors of the
abovementioned companies, but has received no response.’

1 Resolution 2206 (2015), adopted by the Security Council on 3 Mar 2015

2 Marial Chanuong Yol Mangok was promoted to the position of the commander of Ground Forces on
24 May 2017. Eye Radio, “Kiir Appoints New Chiefs and Commanders for the Defense Forces,” 24
May 2017.

3 Memorandum and the Articles of Association of Global Services International Co Ltd. witnessed by
private advocate Dengtiel A.Kuur, member of Southern Sudan Associated Advocates from
24/05/2011.

4 Memorandum and the Articles of Association of Planet Holdings Ltd. witnessed by private advocate
Dengtiel A.Kuur, member of Southern Sudan Associated Advocates from 06/08/2012.

° Interview with an SPLA-10 source in August 2017 in Kampala.
© Data obtained from the source in South Sudan opposition in July 2017.

7 Memorandum and the Articles of Association of Global Services International Co Ltd. witnessed by
private advocate Dengtiel A.Kuur, member of Southern Sudan Associated Advocates from
05/11/2008.

8 Document from the Chief Registrar of Companies of the Ministry of Justice of the Republic of South
Sudan from 18/03/2013.

© S/AC.57/2017/PE/OC.50 —PoE request to Southern Sudan Associated Advocates from 22/09/2017.
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- The Panel has also submitted six information requests to a number of banks operating in South Sudan to
provideoinformation about companies linked to Marial Chanuong Yol Mangok have their settlement account
acting."

- Investigations are continuing into the sanctioned individuals identified as shareholders of the companies
with a view to establishing whether they have other assets in South Sudan.

On 11 May 2017, the Panel received a letter of reply from Kenya Commercial Bank indicating that KCB had “frozen
all accounts advised under the United Nations Security Council designations, and will continue to do so.” In an
article dated 24 October 2017 in The East African, it was reported that the Central Bank of Kenya (CBK) had issued
a circular on 10 October 2017 directing chief executives of Kenyan banks to give “a detailed report on accounts
operated by the six generals as well as on assets they own or control directly or indirectly through other persons”,
and to report to the CBK by 5 November 2017." This action was taken following a 6 September 2017 “Advisory to
Financial Institutions on Political Corruption Risks in South Sudan” by the United States Financial Crimes
Enforcement Network (FinCEN) that certain South Sudanese senior political figures may seek to abuse the financial
system.*?

100n 2 October 2017, requests for information were sent by the Panel to the Buffalo Commercial Bank,
Alpha Commercial Bank, Equity Bank, International Commercial Bank, Ivory Bank, and
Cooperative Bank of South Sudan.

11 http://www.theeastafrican.co.ke/oped/comment/Sanctions-against-South-Sudan-should-worry-
Kenyan- banks/434750-4116278-gtctebz/index.html.

12 https://www.fincen.gov/resources/advisories/fincen-advisory-fin-2017-a004.
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Annex IV  Macroeconomic conditions

With world oil prices holding steady between USD 50/60 per barrel, and limited prospects for a significant increase
in production, oil—which still accounts a significant proportion of the government’s revenue—is not a viable near
term financial lifeline.* The oil revenues for South Sudan are also limited by the continuing in-kind payments to
Sudan in accordance with the September 2012 Agreement on Oil and Related Economic Matters (Agreement on Oil)
signed by the two countries, which stipulated that South Sudan would pay Sudan USD 3.028 billion for oil transit
fees over 4 years. The transit fees to Sudan constitute USD 25.01 per barrel® of oil extracted from South Sudan. The
current problem with the Agreement on Oil is that the South Sudan payment schedule was dependent on oil
production levels, which declined significantly during the conflict, as well as the fact that the possible influence of
global price fluctuations on South Sudan’s financial credibility was not reflected.® Furthermore, the current absence
of an influx of foreign capital in the oil industry is conditioned by the pervasive insecurity in oil-producing areas.”

At the end of June 2017, the total volume of funds borrowed externally by the government of South Sudan was
estimated at USD 974 million. However, this figure could be approximate due to the difficulties of getting to certain
statistics. The absence of new creditors confirms that in the last two years the South Sudanese authorities have been
almost unable to borrow externally. Only short-term advances from foreign oil traders (these amounts refer mainly to
the Dutch commodity trading company Trafigura) showed an increase from the past year to June 2017 (from USD
229 million to USD 289 million).

Qatar National Bank (QNB) is a significant creditor of South Sudan, providing letters of credit totalling around USD
650 million. The borrowing from QNB ended following a sharp decline in oil revenues and the Central Bank of
South Sudan’s (CBSS) inability to follow the payment schedule. Consequently, in October 2015, QNB suspended
the credit line. The existing credit facility was rescheduled in February 2016. The terms of the new schedule require
South Sudan to pay QNB USD 10 million per month at one month Libor plus six percent margin. Later, the size of
monthly instalments from CBSS to QNB was agreed to be reduced to US$5 million.”

1 Xinhuanet, “South Sudan parliament passes budget for next fiscal year,” 29 August 2017.

2 Agreement between the Government of the Republic of South Sudan and the Government of the
Republic of Sudan on Oil and Related Economic Matters, Addis Ababa, 27 Sept 2012. Also
confirmed while meeting the government of South Sudan on 12 September 2017.

3 Interview with former worker at the Ministry of Petroleum in September 2017.

4 Xinhuanet, “South Sudan army downplays rebel's threat to stop oil production,” 5 September 2017.

S Correspondence with International Monetary Fund dated 21 Jun. 2017; Letter from Qatar National
Bank dated 3 October 2017, in reply to the Panel’s letter of 14 August. 2017.
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