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Summary

The Technical Committee on Liberalization of FgreiTrade, Economic Globalization an
Financing for Development of the Economic and SdC@ammission for Western Asia (ESCWA) hel
its ninth meeting in Amman on 7 and 8 April 2015.

The Committee considered the following items anagenda: (a) review of action taken in th
field of financing for development under the ESC\Wgramme of work since the eighth session
the Committee; (b) proposed programme of work fier biennium 2016-2017 in the field of financin
for development; (c) sustainable development: fiiragn gap in the Arab region; (d) workerg
remittances as a source of financing for developmés) innovative sources of financing fo
development; (f) the role of Arab funds in finangiior development; (g) the ESCWA document on t
Arab position in preparation for the Third Intetioaal Conference on Financing for Development; (|
date and venue of the eleventh session of the Ctieami(i) other matters; (j) adoption of th
recommendations made by the Committee at its mn@éting.

The present report contains the main recommenaatibthe Committee regarding the items on
agenda and a brief summary of the main pointsdaiseing the discussions.
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I ntroduction

1. The Technical Committee on Liberalization of éign Trade, Economic Globalization and Financing
for Development in the Countries of the ESCWA Reaglteld its ninth session pursuant to ESCWA
resolution 214 (XIX) of 7 May 1997, concerning tlstablishment of a technical committee on the
liberalization of foreign trade and economic glabation in the countries of the ESCWA region, and i
implementation of the recommendations issued byCGbmmittee at its seventh session, held in Beirut o
4 and 5 October 2011, and the resolution adoptéteaiventy-seventh Ministerial Session of ESCW@éldh

in Beirut, from 7 to 10 May 2012, on holding annsaksions of the Committee with one session ore trad
and a second on financing for development.

2. The present report reviews the main points daikging the discussions.

I. RECOMMENDATIONSISSUED BY THE TECHNICAL COMMITTEE ON
LIBERALIZATION OF FOREIGN TRADE, ECONOMIC GLOBALIZATION
AND FINANCING FOR DEVELOPMENT IN THE COUNTRIES OF
THE ESCWA REGION AT ITSNINTH SESSION

A. RECOMMENDATIONS TO GOVERNMENTS
3. The Committee made the following recommendatiortSovernments of ESCWA member States:

(a) To participate in the Third International Cergnce on Financing for Development, to be held in
Addis Ababa from 13 to 16 July 2015, at the higlpestsible political level so as to support the fities and
objectives of Arab countries; and to strengthendfiective participation of experts and specialistshe
various drafting committees so as to ensure tleattincerns and aspirations of Arab countries areded
in the Conference outcome document;

(b) To achieve political stability, enhance acdability and transparency, adopt accounting systems
and improve public finance management as basidreagants of financing for development;

(c) To reduce the cost of transferring funds taoemage formal remittances by developing
competitive banking systems, strategies and apjatepnational and governmental frameworks to ersgeir
the transfer of funds to finance the developmeatess;

(d) To implement integrated national strategiesupport workers abroad, including policies and
mechanisms that link migrants to their homelandd,assist them in tackling potential challengesathy

(e) To strengthen banking services, develop saveygtems and investment and loan programmes
and provide various services that attract workbread and cater for all income levels;

(f) To update and simplify tax systems and redaceburdens to meet the needs of vulnerable and
poor groups; and limit tax evasion, improve taxiaailon processes and strengthen coordination lesgtwe
Arab countries, especially regarding tax evasion;

(g9) To mobilize national savings by adopting appiate fiscal and monetary policies; stimulate and
guide foreign investment to increase demand foresim production capacities and raise producticain t
national labour forces; and open new markets;

(h) To benefit from bonds, greesukuk and other financial tools in funding for sustaileab
development;



(i) To enhance coordination and cooperation betmakegovernment institutions, the private sector
and international bodies in support of public-prévpartnerships.

B. RECOMMENDATIONS TOESCWA
4, The Committee made the following recommendatiorthke ESCWA secretariat:

(&) To implement necessary activities to stremyfireancing for development under subprogramme
3 on economic development and integration of thE\W3 proposed programme of work for the biennium
2016-2017; be flexible in reidentifying objectivest out in the programme of work in view of related
upcoming international events; and focus on thelseé less developed Arab countries;

(b) To adopt analytical scenarios that take irtcoant policy changes at the national and regional
levels to bridge the financing gap to complemeatdbncerted efforts of the secretariat to measwgap in
the Arab region;

(c) To submit to the Arab Group in New York theearded document containing key priorities for
the Arab region, to be presented at the Third hatgonal Conference on Financing for Developmengng
the document’s importance in determining the Arabition; and continue supporting the Arab position
the next stages;

(d) To follow up on the recommendations issuethatThird International Conference on Financing
for Development and assist member States in thgilementation;

(e) To prepare further technical studies on intiggafinancing, green economy and the Arab road
map for green economy investment, the effects ofguaorkers’ remittances as a source of financimg f
development, public-private partnerships, enhantirgg efficiency of public spending and extending th
coverage of financial services;

(f) To coordinate with regional development furtdsensure coordinated proposals, activities and
work programmes by employing existing coordinatie@chanism between these funds;

(g) To complete, in the shortest delay possibldetailed study on the potential to establish &ban
for reconstruction and development in the Arabaegiimed at mobilizing financial and technical t@ses
to finance sustainable development in the Araboregi

(h) To continue conducting analytical studies lom eéffects of unilateral economic sanctions imposed
on some Arab countries, focusing on their regi@oalsequences.

[I. ISSUESFOR CONSIDERATION AND DISCUSSION

A. REVIEW OF ACTION TAKEN IN THE FIELD OF FINANCING FOR DFELOPMENT UNDER THE
ESCWAPROGRAMME OF WORK SINCE THE EIGHTH SESSION OF TIIOMMITTEE
(Agenda item 4)

5. The Committee considered document E/ESCWA/EDIDS2G.1/3 on the review of action taken in
the field of financing for development under the(®®%A programme of work since the eighth sessiorhef t
Committee. The Committee took note of activitieplemented over the period from October 2013 to Marc
2015 under the following themes:

(a) Organizing expert group meetings on providiegy sources of financing for development in the
Arab region and on financing sustainable develognmetne Arab region;



(b) Building the capacities of member States ie #reas of bilateral investment agreements,
negotiations on prohibiting double taxation andhgsiorkers’ remittances for development.

B. PROPOSED PROGRAMME OF WORK FOR THE BIENNIUROD16-2017N THE
FIELD OF FINANCING FOR DEVELOPMENT
(Agenda item 5)

6. Committee members discussed the proposed ESCikgrgmme of work for the biennium 2016-
2017 in the field of financing for development, seat in document E/ESCWA/EDID/2015/1G.1/4, prepared
within the framework of subprogramme 3 on economhdvelopment and integration, in line with the
strategic framework 2016-2017 adopted by ESCWAsaiventy-eighth session, held in Tunis from 13.8o
September 2014.

7. In the ensuing discussion, representatives sgideghat all ESCWA subprogrammes, including
subprogramme 3, must reflect the outputs of thermational conferences on a post-2015 development
agenda and the need to provide technical suppor@ifab countries to ensure success in achieving the
development goals. The secretariat took note ofcthaments of member States representatives when
formulating recommendations to ESCWA and Governmsent

C. SUSTAINABLE DEVELOPMENT. FINANCING GAP IN THEARAB REGION
(Agenda item 6)

8. The Committee considered document E/ESCWA/EDIDS2IG.1/5 on the financing gap in the
Arab region, noting that estimates indicated thatrequired financial resources to tackle key dgpekent
challenges were significant and had been increasimge the global financial crisis. Given the nfalteted
nature of the sustainable development goals andither-linkages, it was difficult to determine aytative
indicators and measure the necessary financialress to finance sustainable development, becdugse t
measurement process was extremely complicated @aumd cesult in double-counting. The financing gap
was defined as the difference between availabbnfilng sources at a given point in time and theuwees
needed to achieve a specific growth level.

9. The Committee reviewed previous estimates offilni@ncing gap, noting that ESCWA estimates
indicated that the annual financing gap in Arabntoas was around $85 billion, on the basis of the
following two scenarios. The first was based onjgmiions from the World Economic Outlook database
published by the International Monetary Fund arelgacond on forecasts from the economic reseaith un
of The Economist magazine. The Committee also densd the Thirwal and Hussein methodology which
projected that the financing gap in the Arab regimnild reach $3.6 trillion over the period 2015-203
Moreover, the Committee tackled the high costsefiuilding conflict-affected Arab countries, estietht

at $650 billion.

10. In the ensuing discussion, representativessitwn the issues set out in the document. Sorde sai
that the crises in certain Arab countries had chud®/elopment setbacks, rendering allocated fighnci
resources insufficient. Representatives commenfledsto estimate the financing gap, given thaaficing
problems were common to all Arab countries, sayirag Arab central banks were considerably solvedt a
should intervene to identify ways to benefit fromeit solvency and improve financial situations engral

by offering the private sector incentives and gntees that would allow it to invest financial suiggs in
development projects and by operationalizing pubticate partnerships to strengthen real growtheyTh
also tackled the challenges faced by some Arabtageanincluding a lack of political stability arsgcurity,
existing institutional obstacles and the weak lmdtween education outputs and labour markets. They
considered the possibility of establishing an Afabd for reconstruction and development that would
contribute to bridging the gap in financial resasdrom Arab development funds that were insuffici®
meet the region’s needs.



D. WORKERS REMITTANCES AS A SOURCE OF FINANCING FOR DEVELOPMENT
(Agenda item 7)

11. The Committee reviewed document E/ESCWA/EDIDEG.1/6, which sets out the capacity of

ESCWA member States to attract additional remittanitcom workers’ abroad by developing a national
mechanism to reach workers and provide them wittedtment opportunities that meet their needs; the
mechanism should comprise all economic, policymgland legislative stakeholders. Indicators show tha
remittance flows are mainly used to finance condiwonpather than investments for development.

12. The ensuing discussion focused on developingvwa methodology to increase the flow of workers’
remittances to Arab countries for use in mediund lmg-term projects. The methodology should bebas
on national priorities and aimed at bridging theaficing gap to achieve sustainable development.
Representatives also tackled the role of Goverrmsnantd the public and private sectors in increasing
workers’ remittances and using them for developmpenposes.

13. They stressed the importance of workers’ remitts and the need to completely separate them from
official development assistance, given that thenfarwere a private financing mechanism and therlatas

a State-financed mechanism. They agreed that it witas to formulate national policies to ensure the
efficient use of remittances and develop finantdals that met the investment needs of workers ahro
They discussed the establishment ohanaf fund to invest workers’ remittances; shareholdersld retain
their assets and receive financial returns fronestments for development undertaken by the funegyTh
also tackled the significant remittances flowingnfr several Arab countries, especially Gulf Coopenat
Council countries. They said that the biggest emgle was encouraging workers to return to theirdlanas
where they would not receive health insurance sistmce in their old age. Moreover, in most cages,
savings of workers returning home would have lostes purchasing power; representatives discussedsmea
of facilitating their return.

E. INNOVATIVE SOURCES OF FINANCING FOR DEVELOPMENT
(Agenda item 8)

14. Under this item, the Committee considered danim E/ESCWA/EDID/2015/1G.1/7 on
transformations in mechanisms for financing deveept, which had allowed several Arab countries to
adopt new and innovative mechanisms for financugganable development. Committee members said that
there was a need for significant investments tobainclimate change. However, because of limitedipub
resources and the difficulty of mobilizing privafieancial resources because of the element of arsk
volatility in levels of return, there was a presggineed for new financing sources to provide finainci
resources necessary for achieving sustainable @@wveint. As a result, several innovative financiogrses
had been developed, including gresekuk, which were securities issued according to Isldaucto finance
investments that met international standards imatié change mitigation; a group of leading investme
institutions and non-governmental environmentalaaigations supported them. In 2014, gresekuk
totalling around $130 billion had been issued. Th#ative was considered an important step towards
building the foundations of the green economy amceffiective future for sustainable developmentha t
Arab region.

15. The Committee reviewed ESCWA efforts to implemée Arab road map for green economy
investment, aimed at enabling the Arab region teebigp a comprehensive vision and general trend for
investments in the green economy as a sustainablapment tool; and at monitoring available finagc
sources, focusing on innovative sources. Committeenbers said that the region was facing several
economic, social and environmental challenges; dt wherefore necessary to raise awareness of green
economy issues and promote environmental invesan@gnten that their economic returns had positive
economic and social effects. ESCWA was strivingaise awareness of the green economy and promote it
over three stages. The first entailed an analySoaley report on the current situation in the Aragion.

The second covered developing a general vision @mjdctives for financing green investments and
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monitoring all types of financing sources. Thedrstage involved preparing an analytical reporsectors
and tools that had the potential to achieve dedinaahcing goals.

16. The ensuing discussion was focused on suctesgberiences in some Arab countries in various
fields, including renewable energy; and greekuk and the determination of some countries to iseamt
especially to finance energy and infrastructurgjgats. Representatives discussed new ideas folicpubl
private partnerships as innovative financing soaireechanged national expertise in that area anewed
successful projects. The agreed on the importaféenovative financing in bridging the financing ma
especially in the area of green financing.

F. ROLE OFARAB FUNDS IN FINANCING FOR DEVELOPMENT
(Agenda item 9)

17. Under this item, the Committee reviewed docunt®&ESCWA/EDID/2015/IG.1/8. Representatives
discussed the work of Arab development funds sirf#0, noting that they were some of the most gergero
donors in the world. They focused on the Arab Cimatibn Group comprising 10 Arab funds, whose total
contributions had reached $235 billion in over t@0ntries across the world (in addition to $100iomlin
grants); Arab countries had benefited from 59 jgert of those contributions. The energy sector badived

28 per cent of total commitments, followed by trensport sector (23 per cent) and health and eidacil
per cent).

18. Representatives discussed the Islamic DevelopBank Group and the various initiatives it had
implemented in line with international developmesgolutions, including microfinance initiatives atidse
aimed at providing education and energy servicgbgqoor. They reviewed the Group’s partnershipl w
international bodies to support developing and tledesveloped countries in achieving development,
eradicating poverty and limiting unemployment. Thalgo discussed the Group’s endeavours to assist
countries in achieving the Millennium Developmemias and sustainable development goals.

19. They tackled the sectoral and geographicalrilbigion of financial assistance from the
Arab Coordination Group, noting the generosity ofne countries. They said that official financial
assistance from Kuwait, Saudi Arabia and the Unkezb Emirates had reached around 1.7 per cemieaf t
annual gross national product over the period 1IB®I0, which exceeded the level set by the UnitetibNa

of 0.7 per cent of the gross national income ofadarountries and was five times greater than therame
contributed by donors from the Development Asstacommittee of the Organization for Economic
Co-operation and Development (OECD).

G. ESCWADOCUMENT ON THEARAB POSITION IN PREPARATION FOR THEHIRD
INTERNATIONAL CONFERENCE ONFINANCING FORDEVELOPMENT
(Agenda item 10)

20. Under this item, the Committee considered d@ningE/ESCWA/EDID/2015/IG.1/9 on preparations
for the Third International Conference on Financing Development, to be held in Addis Ababa from
13 to 16 July 2015; on the main issues set outdreero draft to be discussed at the Conferenceparkey
priorities of the Arab region in the area of finargcfor development.

21. A round table meeting was held comprising pgdints at the ninth session of the Committee,
financing for development experts, representatofebe two facilitators tasked by the Secretary-&ahto
coordinate States’ positions and manage discussiofisancing for development and the coordinafdhe
Arab Group in New York who gave a presentationt@n®roup’s perspective on the zero draft. Partidipa
tackled key prominent and controversial issueshim zero draft and affirmed that it provided a geher
framework for financing the economic, social andienmental dimensions of sustainable development.
They noted that the zero draft contained a seaiotechnology and another on monitoring and follgw-
given the importance of innovation, human capalititding and technical support and the need to
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periodically follow up on progress in those are@bey said that the zero draft did not cover Islamic
financing, constituting a major shortfall in the cdanent, especially since that type of financing was
becoming more widespread in all countries, attchatensiderable amounts of capital and effectively
supported financial inclusion.

22. Participants said that regional commissionsluting ESCWA, played a key role in providing a
framework for the exchange of expertise and besttimes and in supporting countries’ efforts in dinea of
financing for development. ESCWA representativegerged regional priority issues with the aim of
presenting them to the Arab negotiator in New Ytrlsecure his support during negotiations on thal fi
draft expected to be issued at the Third Internati€onference on Financing for Development anidleat
the “Addis Ababa Agreement”. Participants discusbesArab Group’s perspective, focusing on keyessu
including the growing weight of the environmentathdnsion of development at the expense of the kocia
and economic dimensions; and the significant impéthe economic crisis on developed economies lwhic
had not greatly affected developing economies. rBipeesentative of the Arab Group said that the @rou
was concerned about a new partnership for developmehich would essentially result in developed
countries reneging on their commitments, increa®edis on national responsibility and amending the
development approach founded on the North-Soutremod

23. They said that the zero draft focused on estdby development funds, especially in the ardas o
health and education, without specifying how thed&i would be operationalized, and on an invitatmn
increase infrastructure investments without memignndustrial investments. The zero draft did oover
the role of developed countries in combating tlicapital flows and returning stolen funds. Howetae
draft stressed the need to increase official comanitts for development assistance to 1 per cefieoftoss
national product of developed countries in linelmstustainable development requirements, and the toee
separate official development assistance from G@iemate Fund financing and worker’s remittances.

24. They discussed at length the outcome docunrepaped by ESCWA on the most relevant issues and
challenges related to financing for developmenth@ Arab region, formulated in the light of the ftira
outcome document of the Third International Cormfeeeon Financing for Development and the comments
of member States thereon, which took into consterahe ongoing changes in development cooperation
the interlinks among all sources of financing fewelopment, the synergies in financing objectietated to

the three dimensions of sustainable developmentti@dheed to support the post-2015 United Nations
development agenda. They discussed all items orE8@WA document and incorporated amendments
proposed by representatives of member States. Ulitt®roes document was expected to be submitted to
ambassadors of Arab member States of the Uniteidiéato secure their support during negotiationshen
outcome document of the Third International Confeeeon Financing for Development (annex Il to the
present report).

H. DATE AND VENUE OF THE TENTH SESSION OF THEOMMITTEE
(Agenda item 11)

25. The eleventh session of the Committee will &lel lat the ESCWA headquarters in Beirut in 2013, if
request is not made by a member State to host it.

|. OTHER MATTERS
(Agenda item 12)

26. No discussion points were addressed undeitéinms



[11. ADOPTION OF THE RECOMMENDATIONS MADE BY THE
COMMITTEE AT ITSNINTH SESSION
(Agenda item 13)

27. At the final meeting, the Committee adoptedrdemmmendations made at its ninth session.
V. ORGANIZATION OF WORK
A. DATE AND VENUE OF THE MEETING
28. The Committee held its ninth session in Amneany and 8 April 2015.
B. OPENING OF THE SESSION

29. The opening speech was delivered by the remaase of Jordan, Mr. Mukhallad Omari, Director of
the Policies and Strategies Department of the Minisf Planning and International Cooperation, emddf

of the Chair of the eighth session. He welcomedpidugicipants, thanked the Committee for its effahd
presented the key issues of the ninth sessiommirfilj the importance of sustainable developmentitnd
two fundamental pillars, namely human beings amarfcing. He tackled the challenges of mobilizing
financial resources for development, indicating ttiveorkers’ remittances could contribute to the
development process and to bridging the financeng @nd urged Arab countries and the United Nations
focus on public-private partnerships.

30. Mr. Abdullah al-Dardari, ESCWA Deputy ExecutiSecretary for Programme, delivered a speech on
behalf of ESCWA, in which he welcomed participarti® stressed the timeliness of the present session,
given that member States must coordinate and hadxmdheir positions on financing for sustainable
development in preparation for the Third InternagélbConference on Financing for Development. Hd sai
that, despite the various achievements in the Aegion since the launch of the Millennium Developine
Goals, there was still a great deal to be accohmgydisn view of the unprecedented development, ipalit
and security challenges it currently faced.

31. He indicated that financing for sustainableed@yment entailed meeting significant financial dee
Necessary investments to instigate a transformatiorthe energy sector in line with the agreed
environmental goals had been estimated at trillmfrdollars per year. It was therefore necessadjrert all
financing efficiently and effectively through a cprehensive financial framework for sustainable
development. In the Arab region, ESCWA estimatesveld that the cumulative financing gap for the qubri
2015-2030 would reach around $3.6 trillion. Undeudlby, this amount would increase when taking into
account the cost of rebuilding conflict-affectedaArcountries. He invited Arab countries to enhahedr
gualitative capacities to meet post-2015 developgmeguirements and effectively participate in tlherent
negotiations on the draft document of the Thirédnational Conference on Financing for Developntent
protect common Arab interests.

C. PARTICIPANTS

32. The ninth session of the Committee was attebgle@presentatives from 15 ESCWA member States,
namely Bahrain, Egypt, Iraq, Jordan, Kuwait, Lebgridorocco, Oman, Palestine, Qatar, Saudi Arabia, t
Sudan, the Syrian Arab Republic, Tunisia and thgddrArab Emirates; and representatives of Algand
Mauritania as observers.

33. The session was also attended by the repréisentd the Deputy Secretary-General of the United
Nations, representatives of the ambassadors of &=4ath Norway, the representative of the Arab Giamgb
representatives of a number of international, megioand Arab organizations, including the Islamic
Development Bank, the Saudi Fund for Developmem, World Food programme, the Union of Arab
Banks, the Arab NGO network for Development andGeaeral Union of Chambers of Commerce, Industry
and Agriculture for Arab Countries. Annex | to thieesent report contains the list of participants.



D. ELECTION OF OFFICERS

34. Pursuant to rule 18 of the rules of procedureEBCWA, “member countries shall assume the
chairmanship of the sessions of the subsidiarydsodf the Commission on a rotating basis, in thab#r
alphabetical order employed by the United Natiohd:” Mutar Ahmad Abdullakal-Ali, the representative
of the United Arab Emirates, was appointed Chairttef ninth session of the Committee, after the
representative of Jordan, which assumed the chasima of the eighth session from 7 October 2013 to
6 April 2015. As per the procedures followed atvpras sessions, the Committee elected the repesent
of Jordan, Mr. Mukhallad Omari, and the represérgadf Bahrain, Mr. Khalifa al-Huti, as Vice-Chairs
Mr. Mohammad Talib Abusirya, the representativeSaiudi Arabia, was elected Rapporteur because the
representative of Tunisia was absent at the fiesting.

E. AGENDA AND ORGANIZATION OF WORK

35. At its opening meeting, the Committee adopteel tollowing agenda, as set out in document
E/ESCWA/EDID/2015/1G.1/L.1:

1. Opening of the session.
2. Election of officers.
3. Adoption of the agenda and other organizatioratters.

4. Review of action taken in the field of finangifor development under the ESCWA programme
of work since the eighth session of the Committee.

5. Proposed programme of work for the biennium 620017 in the field of financing for
development.

6. Sustainable development: financing gap in theoAegion.

7. Workers' remittances as a source of financorgievelopment.
8. Innovative sources of financing for development

9. The role of Arab funds in financing for devaiagnt.

10. The ESCWA document on the Arab position inppration for the Third International
Conference on Financing for Development.

11. Date and venue of the eleventh session dCtimmittee.
12. Other matters.
13. Adoption of the recommendations made by then@ittee at its ninth session.

36. At the same session, the Committee adoptedithie organization of work set out in document
E/ESCWA/EDID/2015/1G.1/L.2.

F. DOCUMENTS

37. The documents considered by the Committes afnth session are listed in annex Il to the prese
report.

10



Annex |

LIST OF PARTICIPANTS

A. ESCWAMEMBER STATES

Bahrain

Mr. Khalifa Sultan Nasser al-Huti
First Secretary

Embassy of the Kingdom of Bahrain
Amman, Jordan

Egypt

Mr. Magdy Rady
Assistant Minister for Economic Affairs
Ministry of Economic Affairs

Ms. Rana Lymouna
Economist
The American University in Cairo

Irag

Ms. Anwar Jamil Buni

Director General of International Cooperation
Directorate

Ministry of Planning

Ms. Jinan Ismail al-Beiruti
Director General of Statistics and Research
Central Bank of Iraq

Jordan

Mr. Mukhallad Omari
Policies and Strategies Department
Ministry of Planning and International Cooperation

Ms. Ghada Essa
Senior Coordinator
Ministry of Planning and International Cooperation

Mr. Mohamed Azzam

Head of Department

Department of International Financial and
Economic Relations

Ministry of Finance

Mr. Qusai Qasrawi
Economic researcher
Ministry of Industry, Commerce and Supplies

Mr. Mutasim al-Kilani
Sustainable Development Division
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Mr. Hussein al-Refai
Senior Economist
Central Bank of Jordan

Kuwait

Ms. Iman Ibrahim al-Haddad

Director of Department of International
Organisations

International Economic Cooperation Division
Ministry of Finance

Ms. Nouf Anwar Borsaly

Administrative Coordinator

International Economic Cooperation Division
Ministry of Finance

Lebanon

Ms. Alia Abbas
Director General of Economy and Trade
Ministry of Economy and Trade

Mr. Louay al-Hajj Chehadeh
Acting Director of VAT
Director of imports

Ministry of Finance

Mr. Ali al-Mawla

Deputy Chief of Mission
Embassy of Lebanon in Amman
Amman, Jordan

Morocco

Mr. Aziz Ajbilou
Secretary General
Ministry of General Affairs and Governance

Ms. Hanan Touzani

Director of Studies and General Affairs at the
Ministry

Ministry of General Affairs and Governance

Mr. Mohammed Abdul Samad el-Hamraoui
Head of the Relation with the Arab, Islamic,

African and Asian worlds Department
Ministry of Economy and Finance



Morocco(continued)

Mr. Youssef bin Abdo

Directorate of International Economic Relations
Section of Relations with the Arab and Islamic
world

Ministry of Industry, Trade, Investment and the
Digital Economy

Ministry Delegation in charge of Foreign Trade

Oman

Mr. Musallam bin Mahad bin AlRQatan
Head of Financial Studies Division
Ministry of Finance

Mr. Said Rashid al-Qatabi

Director of Regional Developmerand

Infrastructure Department

General Secretariat of the Supreme Council for
Planning and Development

Palestine

Ms. Layla Sbaih Aghrib
International Relations Department
Ministry of Finance

Mrs. Jawad al-Moti
Head of Trade Development Division
Ministry of National Economy

Qatar

Mr. Abdalla Ghanem al-Ghanem
Trade Negotiator
Ministry of Economy and Commerce

Mr. Mansoor Hmeid al-Naimi
International cooperation Expert

Saudi Arabia

Mr. Bandar bin Abdul-Aziz al-Walily
Undersecretary for the Ministry of Economy and
planning

Mr. Abdullah Ali al-Marwani
Assistant Undersecretary for Planning
Ministry of Economy and Planning
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Mr. Mohammed bin Abdullah al-Zein
Undersecretary for International Financial Affairs

International Financial Institutions Division
Ministry of Finance

Mr. Hatim Abd al-Karim al-Khayat
Head of Department of Economic and Cultural Affairs
Embassy of Saudi Arabia
Amman, Jordan

Ms. Mshary Abd al-Aziz al-Shiha
Economic Specialist
Ministry of Finance

Sudan

Ms. Magda Ahmed al-Mahdi
Director of Organisations Directorate
Ministry of Trade

Ms. Fatima Ibrahim Abdalla
Manager of statistic Division
Central Bank of Sudan

Mr. Ahmed al-Sharif Mohamed
Head of Poverty Reduction Unit
Ministry of Finance and National Economy

Syrian Arabic Republic

Mohammed Abu Seriya

Adviser

Embassy of the Syrian Arabic Republic
Amman, Jordan

Ms. Fawz Al Khatib

Third Secretary

Embassy of the Syrian Arabic Republic
Amman, Jordan

Tunisia

Ms. Afifa Mallah

Tunisian Ambassador to Jordan
Embassy of Tunisia

Amman, Jordan

United Arab Emirates

Mr. Mutar Ahmad Abdullah al-Ali
Director of Trade Analysis
Ministry of Economy



B. NON-MEMBER STATES

Algeria

Ms. Azhar Haouam

Minister Plenipotentiary/ Deputy Head of Mission

Embassy of Algeria
Amman, Jordan

Mauritania

Mr. Mohammed Teghre

Adviser to the Minister of Economic Affairs and
Development

Ministry of Economic Affairs and Development

C. ARAB FUNDS

Arab Planning Institute

Mr. Belkacem Abbas
Adviser
Kuwait, Kuwait

Islamic Development Bank

Mr. Mohammed Jamal bin Junaid al-Saati
Head of Country Programs Department
Jeddah, Saudi Arabia

Mr. Abdulwahab Ahmad al-Bader

Director General

The Kuwait Fund for Arab Economic
Development

Saudi Fund for Development

Mr. Abdullah bin Mohammed al-Saif
Loan Officer
Riyad, Saudi Arabia

Mr. Bader bin Abdalla bin Daha
Economic Researcher
Riyadh, Saudi Arabia

Union of Arab Banks

Ms. Nancy al-Mahdi al-Majali
Public Relations
Amman, Jordan

General Union of Chambers of Commerce,
Industry and Agriculture for Arab Countries

Ms. May Damchakia Sarhal
Director of Economic Research
Beirut, Lebanon

Jordan chamber of Industry

Mr. Maher Hasan al-Mahrouq
Director General

D. NON-GOVERNMENTAL ORGANIZATIONS ANDUNITED NATIONS ORGANISATIONS

World Food Programme

Dipayan Bhattacharyya

Regional Programme Adviser

Social Protection & Social Safety Nets
Cairo, Egypt

Tarneem Fahmi
Programme Officer- Partnerships
Office of the Regional Director

Mr. Alexander Trepelkov

Director

Financing for Development Office
Department of Economic and Social Affairs

United Nations, New York

Mr. Troy Torrington
Minister Counsellor
Permanent Mission of the Republic of Guyana to

the United Nations

Middle East, North Africa, Eastern Europe and New York, USA

Central Asia (OMC)
United Nations- World Food Programme (WFP)



Mr. Wafik Grais
Senior Adviser Finance
France

Ms. Sherine el-Sharkawy
Financial Adviser

D. EXPERTS

Mr. Tamer Mostafa

Counsellor

Egypt Permanent Mission to the UN
New York, USA

Ms Lena Ryde Nord

Adviser

Permanent Mission of Norway to the United Nations
New York, USA

E. ORGANIZERS

Mr. Abdalla al-Dardari
Deputy Executive Secretary

Mr. Mohamed Moctar El Hacene
Director of the Economic Development and
Integration Division

Mr. Khaled Hussein
Economic Advisor
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Mr. Karim Khalil
Secretary of the Commission

Ms. Souraya Zein
Research Assistant

Ms. Shadia Abdallah
Administrative Assistant



Annex Il

LIST OF DOCUMENTS

Title Item Symbol
Information note E/ESCWA/EDID/2015/1G.1/INF.1
Provisional agenda and annotations 3 E/ESCWA/EDIDF2AG.1/L.1
Organization of work 3 E/ESCWA/EDID/2015/IG.1/L.2
Review of action taken in the field financing for 4 E/ESCWA/EDID/2015/1G.1/3

development under the ESCWA programme of work
since the eighth session of the Committee

Proposed programme of work for the biennium 2016- 5 E/ESCWA/EDID/2015/1G.1/4
2017 in the field of financing for development

Sustainable development: funding gap in the Arab 6 E/ESCWA/EDID/2015/1G.1/5
region

Workers’ remittances as a source of financing for 7 E/ESCWA/EDID/2015/1G.1/6
development

Innovative sources of financing for development 8 /[EECWA/EDID/2015/1G.1/7
Role of Arab funds in financing for development 9 /EECWA/EDID/2015/1G.1/8
ESCWA document on the Arab position in 10 E/ESCWA/EDID/2015/1G.1/9

preparation for the Third International Conferenoe
Financing for Development

15



Annex Il
THIRD INTERNATIONAL CONFERENCE ON FINANCING FOR DEVELOPMENT
KEY PRIORITIESFOR THE ARAB REGION

1. In September 2015, the international communityll vadopt the post-2015 development

agenda, including the sustainable development gdials a universal and inclusive agenda aimed at
eradicating poverty and hunger and achieving ecamngmowth and transformation, while protecting the

environment, ensuring peace and realizing humahtsigThe successful implementation of such an
ambitious agenda lies with Member States, and bingson reaching consensus on policy, financing,
technology transfer, capacity-building and systeisscies at the third International Conference aaféing

for Development, to be held in Addis Ababa from thd6 July 2015. The Conference builds on the
Monterrey Consensus of the International Conferantd-inancing for Development, held in Monterrey,

Mexico, from 18 to 22 March 2002, and the Doha Beation issued by the Follow-up International

Conference on Financing for Development to Revieevimplementation of the Monterrey Consensus, held
in Doha from 29 November to 2 December 2008.

2. Although the Arab region shares the concernsotbfer developing regions on financing for
development issues, it has its own additional engiés and priorities. For example, it is besetheylsraeli
occupation of Palestine and other Arab lands tlest ¢ontinued unabated for almost half a century in
violation of international law, which not only dégs Palestinians of their inalienable and bagibts,
including the right to development, but also negai affects the stability of the whole region, sharresting

its development and jeopardizing global peace.

3. The Arab region also faces many socioeconomialleiges, notably persisting poverty, high
unemployment, particularly among women and youngpfee limited social protection coverage, rising
inequalities and increasing indebtedness; as welt@mplex environmental challenges, such as water
scarcity, air and water pollution, climate chand@odiversity erosion, aridity, land degradation,
desertification and natural disasters, which implestelopment and threaten water, energy and fooutise

4, Moreover, the increasing numbers of conflictthimm region are negatively affecting the abilitysofne
Arab States to achieve the Millennium Developmewl§, and huge financial requirements, estimated
at 650 billion United States dollars ($), are neetdereconstruct conflict-affected countries.

5. There is a great need to finance sustainablelolement, mobilize and effectively use all souroés
finance (public and private, domestic and inteoral) and develop a renewed and strengthened global
partnership for sustainable development, taking gunsideration the economic, social and enviroriaten
dimensions of the process and the need to respgohal priorities.

6. At the national level, the public and privatetses have different, but complementary, roles #rat
essential to successfully implementing the new ldgwveent agenda, which will require an enabling
domestic environment, including good governancendoeconomic policies, solid democratic institu§on
responsive to people’s needs, improved infrastrectwle of law and the adoption of national susthle
development financing strategies. Although thera iseed to mobilize both public and private finatee
achieve the sustainable development goals, priirzaace is not a perfect substitute for public fioa, but
rather complementary to it.

7. Clean and environmentally sound technologiespiap an important role in addressing sustainable
development challenges; gender mainstreaming isn#éat for the successful formulation and
implementation of financing for development polgi@nd data, monitoring and follow-up are vitaltie
implementation process.
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8. Based on the need for developing countries megd, and Arab countries in particular, to make an
effective contribution to the preparations for autivities of the third International Conferencekinancing

for Development, and on the basis of intensive glbaions between ministers, high-level government
representatives, experts and specialists at thénlead Committee on Liberalization of Foreign Trade

Economic Globalization and Financing for Developmienthe Countries of the ESCWA Region, held in

Amman on 7 and 8 April 2015, the following key nmegss should guide the position of Arab States en th
Addis outcome document.

. DOMESTIC PUBLIC FINANCE

(a) Public finance is vital to implementing thesp@015 development agenda, notably in terms of
agriculture; food security; research and develogmsocial protection; health, education; investmint
sustainable development infrastructure, particylarlrural areas; capacity-building; and promotawuity,
with the participation of all social groups to ambe sustainable development;

(b) Fighting corruption is fundamental to the niidation of financial resources; efforts should
continue to combat financial and administrativergption and the misuse of domestic resources; an
empowered system of accountability needs to be ipuplace within public systems; international
cooperation in the area of repatriation of stolepets must be strengthened through the adoptiamuire
proactive approach, especially in terms of theré&ffof developed countries; and public expendimuost be
well-allocated and more transparent;

(c) Tax administration requires continuous refotm&nhance fairness and effectiveness; widening
the tax base must be accompanied by pro-poor thciggoand measures to reduce the fiscal burdethen
poor; supporting institutional capacities and naigudicial systems and strengthening law enforgnare
required to effectively deal with tax evasion aag &voidance; a transparent and effective commtiaica
system is needed to enhance trust and, subsequendyre compliance with procedures; and double
taxation agreements should be reviewed;

(d) There is a need to enhance the exchange aiation between different government entities,
both at the national and international levels,ighitftax evasion and illicit financial flows thabmtinue to
drain the economies of developing countries;

(e) Increased investment in capacity-building tx administration is a necessity; the role of the
United Nations Committee of Experts on Internatld@d@operation in Tax Matters should be strengthened

(f) Countries relying on natural resource ext@ettshould adopt fiscal stabilization funds or other
policies to stabilize the flow of government revesu

(g) The lack of progress in establishing a worétling system and related regulations detrimentally
impacts the capacity of the private sector to edpgardeveloping countries, which in turn negativaffects
their efforts to mobilize domestic resources.

[I. DOMESTIC AND INTERNATIONAL PRIVATE BUSINESSAND FINANCE

(a) Domestic and international finance shouldbeassigned equal importance;

(b) The private sector is a driver of growth anaiaor partner for development financing; increased
investments in productive sectors with high jobatien potential is essential, while respecting gtévsector

privacy;

(c) Improving the investment climate by enhancthg business and regulatory environment is
necessary for maximizing the role of the privatet@e repatriating some of the Arab investmenteatirand
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enhancing foreign direct investment that acts,andy as an external source of financing for develept,

but also as a conduit for the transfer of modeahrnelogy and sophisticated production and managemen
methods, and which significantly contributes to dab force training; in this regard, foreign direct
investment that follows social and environmentahdards and supports sustainable industrializatiahthe
creation of decent jobs should be promoted,;

(d) The development of financial systems in Aralirdries by promoting sound banking practices
and expanding debt and equity markets and othandial institutions, including the insurance indysis a
priority; enhancing the capital market infrastruetis vital for attracting long-term investmentscluding
pension fund investments, at the regional and natievels;

(e) More support should be given to the integratip the informal sector into the real economy to
increase public revenues and bolster social inmhysi

() Ensuring financial inclusion through innovaivtools, such as digitized payments and mobile
banking, eliminating gender-based financial disaration and empowering small and medium enterprises
constitutes a strong base for generating employraadt economic growth; promoting financial literacy,
increasing microfinance, providing access to créalitall and granting technical assistance to sraal
medium enterprises is therefore essential;

(g) Remittances are not a replacement for pubheanite; however, supporting remittances for
development and enhancing coordination betweeerdift government entities dealing with migrants and
their remittances is important for developing coempéntary alternatives to public finance, including
financial products tailored to the needs and prewi of migrants; furthermore, reducing the cost
of remittances and eliminating all disguised chargenecessary to encourage the transfer of remodta
through official channels, while respecting the faentiality of such transfers and not considerthgm
as a source for financing sustainable developmeéitiiout undertaking studies on the implications lod t
steady rise in food and fuel prices on the allarabf remittances and the amounts used for covéinmy
expenses and those earmarked for investment;

(h) Exploring other forms of innovative financiagd the promotion of blended finance, in particular
the development of new models for public-privatetperships, should be encouraged; however, public-
private partnerships are not equally suitable fbsectors and should therefore not been seenpsfact
substitute for the role and responsibilities of plablic sector, but rather as complementary tothier forms
of financing should be identified, including tobagcdinancial transaction and bank transaction tagesl
carbon, shipping and commercial taxes should letej because of their repercussions on the cotiygara
advantage of Arab goods; international consensusnoavative financing for development should be
reached without negatively affecting the resouroésieveloping countries, requiring them to shoulder
additional burdens or exempting developed counfr@a their commitments.

[11. INTERNATIONAL PUBLIC FINANCE

(a) Strengthened global partnerships are cruciad fhe implementation of the post-2015
development agenda;

(b) Official development assistance will contirtoeplay a central role in development financing for
developing and least developed countries;

(c) The generous assistance of Arab developmaanhding institutions is commendable and they
should continue extending financial and technisalstance to Arab countries;

(d) All developed countries should increase theimnmitment to official development assistance to 1
per cent of their gross national income by 2020 stralild agree on timetables to meet official dgwelent
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assistance commitments needed to support sustaideiélopment, especially in least developed cmstr
small island developing States, conflict-affecteslirtries, middle income countries and countries in
transition; developed countries should allocate emofficial development assistance, in addition to
humanitarian aid, to Arab conflict-affected couedri

(e) An increased proportion of official developrhassistance should be predictable and disbursed
as planned, take the form of grants or soft loamd be untied from donors’ restrictions of use and
development priorities;

(f) Any effort to redefine official developmentsistance should be done in an open and transparent
manner, allowing for an exchange of views betweammod and recipient countries;

(g) South-South and triangular cooperation, white essential components of international
cooperation, are becoming increasingly importaatfigularly in terms of technical cooperation, ey
must not substitute North-South cooperation;

(h) Official development assistance can be usestremgthen the domestic regulatory environment,
including through strengthening tax administration;

() Climate financing should be complementary aegarate from official development assistance
budgets; developed countries have committed themsdb meeting the goal of jointly mobilizing $100
billion a year by 2020 to meet the climate finagciteeds of developing countries; a readiness prmogea
for climate financing in the Arab region should imitiated through the Green Climate Fund with the
involvement of ESCWA.

IV. INTERNATIONAL TRADE FOR SUSTAINABLE DEVELOPMENT

(a) Trade barriers, trade subsidies and otheretrd$torting measures (domestic production
subsidies) and their repercussions, particularhgéantors of special interest to Arab countriesjuitiag
agriculture, affect Arab countries’ capacity to bfin from their commercial potential to support
development;

(b) Opening up the markets of developed countddbe products of developing countries, reducing
barriers to trade and implementing the principlédifferential treatment towards developing cousgri
including Arab countries, is vital,

(c) Regional cooperation in trade is a fundametdal for achieving sustainable development;
multilateral and regional agreements should be pted) including the establishment of an Arab custom
union;

(d) Enforcing aid-for-trade commitments is crudiat promoting a fairer global trade system, this
should not, however, come at the expense of aidher crucial sectors;

(e) There is a need for capacity-building for &achechanism reviews with the World Trade
Organization and free trade agreement assessmehésraational level,

(f) Flexibilities in the Agreement on Trade-Relhtdspects of Intellectual Property Rights are
necessary in sectors vital for sustainable devedmpnincluding public health;

(g9) International investment agreements are ingmoras is the need to review investment treaties,

especially investor-state dispute settlement clu®eprotect Arab countries and support theirasoable
development strategies.
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V. DEBT AND DEBT SUSTAINABILITY

(a) There is a need to increase efforts to altewiae debt burden of developing countries, incigdi
lower middle income countries; and call for dehbiefeand cancellation for countries in economic and
political transition and for debt-to-investment @sao fund investments in infrastructure and dgwelent;
debt continues to prevent some countries, includimge Arab countries, from investing in development
given that debt servicing consumes financial resesithat could have been allocated to investmefgis;

(b) Developed countries are called upon to conth@tnselves to allocating additional resources for
debt relief, other than those allocated for offidavelopment assistance budgets;

(c) Technical assistance provided by developednitims and international and regional
organizations to developing countries should beemsed to improve their debt management, plan, toroni
and manage external liabilities and reduce vulniiab;

(d) Strengthening national debt management siet@gmains crucial, especially in conflict-affatte
Arab countries where debt burdens have increagedisantly in recent years;

(e) Adhering to the Principles on Promoting Resjillle Sovereign Lending and Borrowing of the
United Nations Conference on Trade and Developriserécommended, and the efforts undertaken by the
United Nations to develop a multilateral legal feamork for debt restructuring should be commended;

(f) There is a need to establish an internatiaieddt resolution mechanism to guarantee fair and
equivalent treatment for both creditors and debfarkne with the principle of shared responstlilior both
debtors and creditors.

VI. SYSTEMIC ISSUES

(a) Development funds should consider contributiogthe reconstruction of conflict-affected
countries;

(b) Measures should be taken at the internatianadl to reduce the externalities of economic and
financial crises, such as those that arose from20@8 financial turmoil, and their repercussions on
developing countries in particular;

(c) Regulatory reforms of the financial sector egatral to preventing financial downturns simiar
the 2008 crisis, which started in developed coastdnd is still affecting the most vulnerable depilg
countries;

(d) There is a need to increase the participaifamheveloping countries, including Arab countriis,
the management of international monetary, regufaioid financial institutions whose decisions affieir
economies; it is also necessary to adopt an opamsgarent, gender-balanced and merit-based striteg
selecting their directors and to implement the 2Bit@rnational Monetary Fund reforms regardingiteta
and governance;

(e) The rights of migrant workers should be prdcin compliance with the International Labour
Organization’s fundamental conventions; well-mamhgagration has positively contributed to inclusive
growth and sustainable development.

VIlI. TECHNOLOGY, INNOVATION AND CAPACITY-BUILDING

(a) Establishing a mechanism to enable developountries to build up, transfer and implement
appropriate and environmentally sound technologpe$acilitate green economy transitions and achieve
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sustainable development is vital; information am@mmunications technologies can greatly assist in
achieving sustainable development;

(b) Supporting research and development, incrgdaawestment in human capital and enhancing the
education system are important factors for theeagment of the sustainable development goals;

(c) Promoting official development assistancesi@ence and innovation should be pushed forward;

(d) Setting up funds to support entrepreneurshimvative enterprises and capacity development is
essential for the expansion of the technology secto

(e) There are limited investments of private @lpih innovation and technologies because of the
associated risks and uncertain returns, henceaaase in public financing for research and deveknt
and international cooperation is necessary inrégard;

(f) United Nations specialized agencies with tedbgy mandates should be encouraged to promote
technology transfer and development;

(g) Developed countries play a vital role in tedlogy and information transfer to developing
countries; additional attention should be giveknowledge transfer as well as information and tetgy
transfer from developed countries to developinghtaes.

VIIl. DATA, MONITORING AND FOLLOW-UP

(a) Strengthening national capacity to monitor @odlish flows of funds is a prerequisite for an
effective monitoring process;

(b) Improving the availability of disaggregatediagender-sensitive financial data remains crucial;

(c) There is a need to support developing countdaed build their capacity to increase the
availability of high-quality, timely and reliableath;

(d) The Group of Twenty should annually assessrapdrt on the implementation of financing for
development commitments by its members, while retspeg State sovereignty;

(e) Monitoring national progress towards finandiogdevelopment is important;

(f) Strengthening the efforts of regional orgatizas regarding the follow-up process for financing
for development and requesting the regional comiarisgo provide them with technical support.
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