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1. In 1971, the Special International Conference of the United Nations Industrial Development 

Organization, in its consensus resolution ID/SCU/RES.1, subparagraph 7 (a), recommended to 

the General Assembly that another general conference of UNIDO be convened in 1974 or 1975 

"to consider the results of the Special International Conference and the arrangements and 

schedule for review and appraisal of progress" during the Second United Nations Development 

Decade. The General Assembly endorsed that recommendation in its resolution 2823 (XXVI) 1 

of 16 December 1971 1 and requested the Industrial Development Board to propose the necessary 

measures for the convening of such a conference and to make reCommendations for a provisional 

agenda. 

2. In response to a recommendation of the Industrial Development Board, contained in its 

resolution 33 (VI) of 2 June 1972, the General Assembly decided, in its resolution 2952 (XXVII) 

of 11 December 1972, to convene, in the early part of 1975, for a duration of two weeks, a 

Second General Conference of UNIDO. The General Assembly also requested the Industrial 

Development Board and its Permanent Committee to carry out the functions of an Intergovernmental 

Preparatory Committee for the Conference. 

3. At its seventh session, the Industrial Development Board (in its capacity as Preparatory 

Committee) decided to recommend the acceptance of the invitation of the Government of Peru 

to hold the Second General Conference at Lima, Peru, and the General Assembly, in its 

resolution 3087 (XXVIII) of 6 December 1973, concurred with that recommendation. 

4. The Intergovernmental Preparatory Committee of the Conference held five sessions, and 

submitted a report to the Conference on i~s work (ID/CONF.3/l8). 

5· A new orientation was given to the preparatory work for the Conference, and, indeed, to 

the Conference itself following the adoption by the General Assembly at its sixth special 

session in April/May 1974 of a Declaration and Programme of Action on the Establishment of a 

New International Economic Order. The importance of the Declaration and Programme of Action 

was further stressed by the General Assembly in its resolution 3306 (XXIX) of 14 D~cember 1974, 

in which, inter alia, guidelines for the Conference were set out. In that resolution, the 

General Assembly declared that one of the fUndamental objectives of the Conference was to 

contribute to the establ~shment of a new international economic order through the adoption 

of an international declaration and the definition of a plan of action leading to the promotion 

of the industri'al development of the developing countries. In the same resolution, the 

Conference was also urged, on the basis of the plan of action, to decide on measures necessary 

to strengthen UNID0 1 within the United Nations system, to enable it to develop into an 

effective institutional framework in order to expand its activities in a manner consistent 

with the requirements of the developing countries and the role of their industrialization 

within a new international economic order. In General Assembly resolution 3307 (XXIX) of 

14 December 1974, the Conference was also requested to consider the establishment of a 

United Nations industrial development fUnd. 

Introduction 

6. The Second General Conference of UNIDO was held at Lima, Peru, from 12 to 26 March 1975. 

The Conference held 18 plenary meetings and adopted the present re:port at its 18th plenary 

meeting on 26 March 1975. 
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,? • The present report is herewith submitted, through the Economic and Social Council, to 

the General Assembly for consideration at its seventh special session, to be convened in 

September 1975, and at its thirtieth regular session. 

Inaugural Ceremony 

8. The Inaugural Ceremony was presided over by Rear Admiral Alberto Jim~nez de Lucio, 

Minister for Industry and Tourism, in his capacity as President of the Peruvian National 

Commission for the Preparation of the Second General Conference of UNIDO. 

Summary of the statement by His Excellency General of Division Juan Velasco 
Alvarado, President of the Republic of Peru 

9. The inaugural address to the Second General Conference of UNIDO was delivered by the 

Prime Minister and Minister of Defence of Peru, General of Division Francisco Morales BermUdez, 

on behalf of His Excellency General of Division Juan Velasco Alvarado, President of Peru.1f 

10. The President said that the Conference was of universal significance. The countries of 

the third world would speak their minds on one of the major problems not only of their own 

fUture but of the future of all nations of the world. On~ a view that was essentially 

contrary to history, backward-looking and absurd could lead to the profound mistake of believing 

that the Conference was of no importance to the developed countries. The great powers and the 

more industrially developed countries would do well to realize that they could no longer mani

pulate the affairs of the world according to their whim, nor could they be indifferent to what 

was happening beyond their own frontiers. 

11. The poor peoples of the world were already moving along the brvad road of history, and 

their weight was becoming increasing~ felt in the true forge of the destiny of all nations. 

It was the responsibility and task of all nations to decide what the world of tomorrow was 

to be. The people of Peru saluted the distinguished representatives of those nations and 

welcomed them with a profound feeling of brotherhood, for the people of Peru shared the vital 

problems of peoples who, like them, were at a critical paint in the_ achievement of their 

freedom. 

12. A project far far-reaching social and economic transformations was fully under way in 

Peru. The President explained the ideological basis of the Peruvian Revolution, enumerated 

its achievements, and indicated Peru's proposed solutions to the problems of the industrial 

development of the third world. 

13. He laid particular emphasis on the fact that Peru would be a direct democracy, differing 

substantially from other political models that existed in the world today. He also stressed 

the participatory nature of the Peruvian Revolution, and t~e decisive and profound economic 

and social transformations it had brought about. 

14. Peru's economic system differed fundamentally from those based solely on private or on 

public ownership. Power would be decentralized and shared, by transferring it to the self

governing workers' organization. 

15. Peru denied the necessity for an industrial development mortgaged to foreign interests. 

Industrial development under foreign control was simply a means of draining off resources to 

promote the expansion of dominant economies. What was wanted, therefore, was fully independent 

industrial development, without losing sight of the need to maintain economic relations with 

the rest of the world under legitimate and just conditions of equality and respect for all. 

y 
document 

Pursuant to a decision of the Conference, the address was circulated as an official 
of the Conference (ID/CONF.3/L.4) and is annexed to the present report. 
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16. The developing countries did not want a dehumanized society based on an economy of 

dehumanization. Peru also wanted a society governed first and foremost by the consideration 

that man was the most important element of society. 

17. It was necessary to chart qualitatively different courses for industrial development. 

Industrialization, yes. But not industrialization leading to the creation of a society of 

human servitude. That meant an industrialization having an essence and goals differing from 

those of the industrialization of today's developed nations. 

18. The cumulative nature of the economic and technological growth of the major industrial 

powers rendered illusory the possibility of bridging the gap between them and the developing 

countries. In such terms, the real contest was already lost for the countries of the third 

world. Consequently, it was essential to redefine the nature of the developing countries' 

relationship and competition with the powerful countries of the world. 

19. The developing countries must understand that they were waging a hard and unequal struggle 

for their complete liberation. Merely to protest, to request an agreement based on reason 

and justice, could yield at best only me~e results. Progress towards liberation was there

fore possible only if the developing countries mounted a united effort to defend themselves 

using their own economic resources, their own political potential and their own power of 

decision. 

20. The cause of the third world countries was entirely just. They should accordingly, without 

delay, engage in concrete, united efforts to tackle the arduous and difficult task of their 

true, complete and final liberation. 

21. Representatives of the countries of th'e third world and of the industrially developed 

nations were meeting together at Lima. If they all acted as they had on other occasions, 

very little progress would be made at the Conference, but if all approached the problem 

differently and tackled with determination the basic issues that were widening the gulf daily, 

then ways could be found of solving the problems. If this were to be achieved, however, the 

highly developed nations would have to alter radically the position with which they had hither

to confronted the rest of the world. Now was the time to test the sincerity of their calls 

for solidarity; perhaps there would not be many more opportunities in the future. Any suCh 

salutary change of position would have to be matched on the part of the developing countries 

by an attitude of maturity and realism. 

22. Peru once again extended a welcome to the delegates; and the Revolutionary Government 

of its Armed Forces, in inaugurating the Conference, expressed the hope that the delegations 

that were honouring Peru with their eminent presence would have complete success in the 

deliberations which they were undertaking, and which countless people in all corners of the 

earth would be following with profound expectations, hOpeful and convinced that they would 

not be disappointed. 

Summary of the statement by the Secreta;x-General of the United Nations 

23. The Secretary-General thanked the Government of Peru for its invitation to hold the 

Conference, and asked that his best wishes be conveyed to the President of Peru and to the 

President of the Conference. He welcomed the new Executive Director and extended his warmest 

wishes for his term of office. He noted that the Conference was a world discussion on 

industrialization, and fell to be considered within the context of the important series of 
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major international conferences recently organized by the United Nations. In 1974, the sixth 

special session of the General Assembly had been devoted to world problems of raw materials 

and develop~ent and to the evolution of a new international economic order, That session 

was of importance in itself and also for the United Nations as an institution. This year, 

apart from the International Women's Conference, the seventh special session of the General 

Assembly would be held, devoted to development and international economic co-operationj it 

would be of even greater importance to the future economic well-b~ing and political stability 

of the world. In 1976, the Fourth Session of the United Nations Conference on Trade and 

Development (UNCTAD IV) and the United Nations Conference on Human Settlements (HABITAT) were 

to be held. This whole series of meetings formed part of a new global strategy to deal with 

truly global issues. 

24. Industry was clearly a vi tally important part of the complex system of i.nternational 

economic relations, and could not be separated from the other elements. 

25. Industrial output in some developing countries had increased rapidly in the last 25 years, 

but the developing countriest total share of world industrial output had for the last two 

decades remained at the ominously low level of 7 per cent. Their participation in world trade 

in manufactured goods 1 although increasingt was still exceedingly small. This situation was 

understandably viewed w:i.th the greatest concern by the developing countries, 

26. The primary responsibility for further rapid industrialization lay with the developing 

countries themselves. In ~ach countryt the responsible policy-makers would have to make 

decisions dictated by its particular circumstances, including its stage of development, size, 

geographical po~ition and its capabilities a:nd resources - human as well as material. To be 

fully effective, industrialization in the de':eloping countries must in the future make much 

greater use of the many opportunities that existed for closer economic co-operation between 

them. An encouraging start had been made in this process, but much remained to be done. 

27. The importance of accelerating the industrialization of the developing countries, and 

the changes in the pattern of world industry that this required, needed to be understood and 

accepted by the developed industrialized countries. This should not be a subject of con

frontation and conflict, but should be discussed and n~otiated in an atmosphere of shared 

concern and cormnon purpose. 

28. All the activities of the United Nations system, including those of the Conference,- must 

be so directed as to enable the General Assembly, at its seventh special session, to make a 

tru~ effective contribution to the process of negotiation, leading to the establishment of 

a new and more equitable world economic order. In the field of industry, UNlDO must play a 

central role, in close and effective oo-operation with other elements of the international 

system, both inside and outside the United Nations. UliiDO would have to examine, on a regular 

and continuing basis, the long-term issues and problems of establishing a new pattern of world 

industry, and review the prog:ress made in implementing the conclusions of the Conference. 

UNIDO should not hesitate to suggest new initiatives for national and international action 

that could enhance its effectiveness as the principal agent in the United Nations family for 

promoting the advancement of industry within the developing countries. 

29. If UNIDO were to perform an expanded role effectively, it would need to be given the 

necessary mandate and rssources. In its early years, UNIDO had, in ~ts activities, emphasized 

the development of technical assistance programmes to meet the growing needs of developing 



ID/CONF-3/31 
Page 7 

countries; it had also provided valuable services to developing countries in co-operation 

with the United Nations Development Programme. Other functions, such as research and studies, 

promotional activities and industrial information services had been started, but had not yet 

been sufficiently developed. 

}0. The first General Conference of UNIDO had seen the need for a lo~term strategy that 

would give more focus to UNIDO's broad range of activities and, as a result, a Group of 

High-Level Experts had been convened to consider the matter. Since the consideration of the 

report of the Group by the Industrial Development Board, other important developments had 

taken place that were likely to affect the future activities of UNIDO. In particular, the 

General Assembly had in 1974, in its resolution 3306 (XXIX), urged the Conference to decide 

on the rneasures necessary to strengthen UNIDO within the United Nations, so as to enable it 

to expand its activities effectively to meet the industrialization requirements of the develop

ing countries within the framework of a new international economic order. The report of the 

Secretary-General on the role of the United Nations system in establishing a new international 

economic order in the field of industrialization,,;/ called for in the same resolution, was 

before the Conference. The General Assembly had also referred to the Conference his reports 

on the establishment of a United Nations ind".lstrial development fund~/ and on the question 

of the separate preparation of the programme and budget of UNIDO and of administrative autonomy 

for the Organization.Y 

31. What was called for was the adoption of carefully considered policies for industrial co

operation and the establishment of institutional arrangements that would ensure the effective 

implementation of those policies. So long as the world community failed to make convincing 

progress in bridging the gap between the rich and the poor, stable political conditions could 

not be expected. He was confident that the Second General Conference of UNIDO would, in its 

deliberations, fully recognize that fundamental truth. 

Summary of the statement by the Minister of Industry and Environment of Senegal 

32. Speaking as a representative of the country which had held the Presidency of the Special 

International Conference of UNIDO in 1971 1 on behalf of the delegations attending the present 

Conference, Mr. Luis Alexandrenne, Minister of Industry and Environment of Senegal, expressed 

gratitude for the hospitality extended by Peru and the inspiring address given on behalf of 

the President of Peru by the Prime Minister. 

33. He paid tribute to the Secretary-General, and also to the first Executive Director of 

UNIDO, Mr. Ibrahim Helmi Abdel-Rahman, who had guided the Organization's work from its incep

tion; he also welcomed the new Executive Director, Mr. Abd-El Rahman Khane, and wished him 

all success in his new responsibilities. 

34. Speaking of the objectives of the United Nations Second Development Decade, he pointed 

out that the commitment on the part of the industrialized countries to devote 1 per cent of 

their GNP to development of the poor countries had not been respected. He referred to the 

y ID/CONF-3/21. 

y A/9792. 
1/ A/0.5/1616 and Corr.1. 
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break-down of the international monetary system, with its corollaries of inflation and the 

price increases of basic products and raw materials. The deterioration in the terms of trade, 

which the developing countries had long but unavailingly denounced, was becoming more and more 

unbearable when, at the end of 1973, the oil-producing countries had decided to increase 

substantially the price of their crude. It was the first time in the history of international 

relations that some developing countries had unilaterally fixed the price of their raw materials. 

Such a situation had created considerable dislocation in the economies of numerous countries. 

It thus demonstrated the interdependence of nations. That was why it was high time to under

stand the necessity to construct more equitable international relations between developing 

and developed countries. 

35. Mr. Alexandrenne stressed that industrialization could not be achieved autarkically; the 

intolerable situation whereby countries representing 70 per cent of the world's population, 

owning nearly all its raw materials, accounted for less than 7 per cent of world industrial 

production had to be corrected by co-operation with the developed countries. It was in that 

spirit that the developing countries had come to Lima, to engage in a frank and sincere dialogue 

with the industrialized countries. Such a dialogue should make possible a redistribution of 

future industrial activity on the basis of jointly defined modalities. Industrialization was 

not a panacea, but an activity indispensable for satisfying the social needs of the peoples. 

To achieve those objectives, the Conference should arrive at consensus decisions, but such 

decisions would be of practical value only to the extent that the parties concerned felt 

themselves mutual~ committed and jointly responsible vis-a-vis the peoples they represented. 

The establishment of a new world economic order, more in conformity with the aspirations of 

the developing countries, and taking account, to the very greatest extent possible, of the 

interests of the industrialized countries, was going well. It could contribute effectively 

to the establishment of a better world, better because more balanced. Peace between nations 

was at stake. 

Messages to the Conference 

36. In a message to the President of the Conference, His Holiness Pope Paul VI expressed his 

interest in the work of t~ Conference which was a testimony to the aspirations of all peoples 

for a more equitable international order, to their impatience at the delays in its realization, 

and to their faith in the possibility of building a better world. He exhorted the participants 

in the Conference to pursue their dialogue in a spirit of reconciliation and renewal, so that 

co-operation might prevail over confrontation, through the rediscovery of the essential values 

of human solidarity. The present Conference would demand great lucidity, for industrialization 

ran the risk of promising more than it could perform unless it were essentially directed towards 

authentic human development. 

37. The message to the President of the Conference from His Excellency Mr. Nicolae Ceausesau7 

President of the Socialist Republic of Romania, stressed that economic under-development was 

the result of colonialist and imperialist policies, policies of domination and oppression and 

the plundering of the national wealth of the developing countries, and the consequence of 

inequitable relations which had led to the division of the world- inpo oppressors and oppressed. 

The liquidation of that situation implied the resolute abandonment of those old relationships 

and the establishment of a new international economic and political order and of new relation

ships between States baaed on complete equality and respect for national sovereignty and 
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independence. The normal development of international life also required that all countries 

should be given broad access, without discrimination or artificial )larriers, to sources of 

raw materials and energy, and to the latest achievements of modern science and technology. 

The great problems of the contemporary world could no longer be debated and resolved in a 

narrow limited framework, but demanded a permanent dialogue and active co-operation among 

all States, regardless of their size, level of development, geographic location or socio

economic systems, and consideration of the interests of each country. 

38. UNIDO could and must play a.n important role in drawing up and implementing a programme 

to eliminate economic and technological gaps and speed up the progress of the less advanced 

States. Accelerated industrialization and economic and social growth depended largely on 

the efforts of each country to obtain the maximum value from its natural resources, to develop 

all branches of the economy and to build up reserves of skill. 

39. The adoption of an international system capable of ensuring greater price stability, at 

least for some years, should be considered, with modifications of prices only with- consensus 

of the interested parties. 

40. Finally, Mr. Ceausescu voiced the conviction that the Conference would represent a new 

contribution by UNIDO to accelerating the industrialization of developing countries, and 

would further the pro~ess of all mankind towards co-operation, detente and world peace. 

41. At a later stage in its proceedings, the Conference heard a message from His Excellency 

President Urho Kekkonen of the Republic of Firiland. In his message, the President said 

Finland recognized the central role of UNIDO in the efforts to promote industrialization in 

the developing countries, and felt particular solidarity with those countries which were 

striving to develop industrialization for the benefit of their peoples, and with a view to 

raising their standard of living. 

42. UNIDO provided, for those countries to which more had been given, the possibility of 

giving more to the less well endowed. Justice between countries implied justice between 

all human beings; that meant the right of every individual to a life in human dignity. A 

prerequisite for the achievement of such dignity was the right to economic security. 

43. He hoped that the work of UNIDO would proceed on the basis of a common understanding 

among all the countries concerned. 
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I. A'l:'rENDANCE AND ORGANIZATION OF WORK 

44. The Second General Conference of the United Nations Industrial De~elopment OrganizatYon 

took place at Lima, Peru, from 12 to 26 March 1975~ 

Attendance 

45. Representatives of the following 114 States, States Members of the United Nations or 

members of the specialized agencies or of the International Atomic Energy .Agency took :part 

in the Conference. 

Afghanistan 
Albania 
Algeria 
Argentina 
Australia 
Austria 
Bangladesh 
Barbados 
Belgiwn 
Bolivia 
Brazil 
Bulgaria 
Burundi 
Byelorussian Soviet 

Socialist Republic 
Canada 
Central African Republic 
Chile 
China 
Colombia 
Congo 
Costa Rica 
Cuba 
Cyprus 
Czechoslovakia 
Denmark 
Dominican Republic 
Ecuador 
E;gypt 
El Salvador 
Finland 
France 
Gabon 
German Democratic Republic 
Germany, Federal 

Republic of 
Ghana 
Greece 
Guatemala 
Guinea 
Guinea-Bissau 
Guyana 

Holy See 
Honduras 
Hungary 
India 
Indonesia 
Iran 
Iraq 
Ireland 
Israel 
Italy 
Ivory Coast 
Jamaica 
Japan 
Jordan 
Kenya 
Kuwait 
Lebanon 
Lesotho 
Liberia 
Libyan Arab Republic 
Madagascar 
Mala,ysia 
Mali 
Mauritania 
Mexico 
Mongolia 
Morocco 
Nepal 
Netherlands 
New Zealand 
Nicaragua 
Niger 
Nigeria 
Norway 
Oman 
Pakistan 
Panama. 
Paragu8.i'f 
Peru 
Philippines 
Poland 
Portugal 

Qa1ar 
Republic of Korea 
Republic of Viet-Nam 
Romania. 
Rwanda 
Saudi Arabia 
Senegal 
Somalia 
Spain 
Sri Lanka 
Sudan 
Swaziland 
Sweden 
Switzerland 
Thailand 
Togo 
Trinidad and Tobago 
Tunisia 
Turkey 
Uganda 
Ukrainian Soviet 

Socialist Republic 
Union of Soviet 

Socialist Republics 
United Arab Emirates 
United Kingdom of 

Great Britain and 
Northern Ireland 

United Republic of 
Cameroon 

United Republic of 
Tanzania 

United States of 
America 

Upper Volta 
Uruguey 
Venezuela 
Yugoslavia 
Zaire 

46. The Secretary-General of the United Nations attended some sessions of the Conference. 

The United Nations Secretariat was represented as follows: 

Department of Economic and Social Af"fairs (Office for Science and Technology) 
Office for Inter-Agency Affairs and Co-ordination 
Economic and Social Council (EXJOSOC) 
United Nations Economic Commission for Africa (ECA) 
EConomic and Social Commission for Asia and the Pacific (ESCAP) 
Economic Commission for Latin America (EX::LA) 
United Nations Conference on Trade and Development (UNCTAD) 
International Trade Centre UNCTAD/GA'I"''' 



47. The following United Nations bodies were represented at the Conference: 

United Nations Conference on Human Settlements (HABITAT) 
United Nations Development Programme (UNDP) 
United Nations Environment Programme (UNEP) 
United Nations Institute for Training and Research (VNITAR) 

48. The following specialized agencies were represented: 

International Labour Organisation (ILO) 
Fbod and Agriculture Organization of the United Nations (FAO) 
United Nations Educational, Scientific and Cultural Organization (UNESCO) 
World Health Organization (WHO) 
World Intellectual Property Organization (WIPO) 
Ir1ternational Bank for Reconstruction and Development (World Bank) 
International Monetary FUnd (IMF) 
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49. The Conference was also attended by a representative of the General Agreement on 

Tariffs and Trade (GATT). 

50. Observers from the following intergovernmental organizations participated in the 

Conference: 

Conunon Organization of African and Malagasy States (OCAM) 
Council for Mutual Economic AssistancE. (CMEA) 
East African Community ( EAC) 
Ehropean Economic Community ( EEX::) 
EUropean Investment Bank (EIB) 
Industrial Development Centre for Arab States (IDCAS) 
Intergovernmental Council of Copper Exporting Countries (CIPEC) 
Organization for Ebonomic Co-operation and Development (OECD) 
Organization of African Unity (OAU) 
Organization of American States (OAS) 
Permanent Secretariat for the General Treaty on Central American Ebonomic 

Integration (SIECA) 
Standing Consultative Conunittee of the Maghreb 

51. The Conference at its second plenary meeting, on 14 March 1975, decided to admit 

l:Ldditionally, the following intergovernmental o:fganizations as observers to the Con:ference: 

African Development Bank 
Andean Group 
Caribbean Development Bank 
Central African Customs and Economic Union 
Inter-American Development Bank 

52. Observers from the following international non-government<~.l organizations ~lso partici

pated in the Conference: 

Ehropean Centre for Overseas Industrial Development ( CEDIMOM) 
International Chamber of Commerce (ICC) 
International Christian Union of Business Executives (UNIAPAC) 
International Confederation of Free Trade Unions ( ICFI'U) 
International Organization for Standardization (ISO) 
Latin American Association of Finance Development Institutions (ALIDE) 
Union of Industries of the EUropean Community (UNICE) 
World Association of Industrial and Technological Research Organizations (WAITRO) 
World Conf'ederation of Labour (WCL) 
World Federation of Engineering Organizations (WFEO) 
World Federation of Trade Unions (WFTU) 

Opening of the first plenary meeting and election of the President 

53. The first plenary meeting was declared opened by the Acting President, 

Mr. Louis Alexandrenne (Senegal),L/ at 7.30 p.m. on 12 March 1975• 

2} At the Special International Conference of UNIDO in 1971, the President of the 
Conference had come from Senegal. 
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54. At that plenary meeting, the Conference elected by acclamation 

Rear Admiral Alberto Jim~nez de Lucio, Ministry of Industry and Tourism (Peru), as President 

of the Conference. Upon taking the Chair, the President thanked the delegations for the 

honour they had extended to him, and through him to the third world, in electing him to the 

office of President. 

55. At the request of the President, the Conference observed a minute of meditation. 

56. At the 17th plenary meeting of the Conference, on 24 March 1975 1 the President a.mJ.OUnced 

with regret the death of King Faisal of Saudi Arabia. Speaking on behalf of the Conference, 

he extended his sympathies and condolences to the Saudi-Arabian delegation for the tragic loss 

of a great leader. 

57. Following statements of condolence and sympathy by the representative of Egypt, the spokes

man of the Group of 77 1 the spokesman of Group D and the spokesman of Group B, the C.onfe~ence, 

upon the proposal of the President, observed a minute of silence in tribute to the memory of 

King Faisal of Saudi Arabia. 

Adoption of the agenda 

58~ During the consideration at the first plenary meeting of the provisional agenda 

(ID/CONF.3/l), it was decided to add to agenda item 6 a new sub-item (c) entitled: 

"Implementation in the field of industrialization of the Declaration and Programme of Action 

on the Establishment of a New Ir:ternational Economic Order11 • The Conference accordingly 

proceeded to adopt the following agenda: 

l. Op~ning of the Conference 

2. Election of Officers (President, Vice-Presidents and Rapporteur) 

3. Adoption of the agenda 

4. Organization of the Conferer.c:e including necessary committees 

5· General debate 

6. Industrialization of the developing countries: 

(a) Review of the basic issues, progress achieved and problems encountered in the 
field of industrialization during the Second United Nations Development Decade 

(b) Review of the implementation of special measures to assist the least developed 
among the developing countries and of the main problems to be solved 

(c) Implementation in the field of industrialization of the "Declaration ar'-d Programme 
of Action on the Establishment of a New International Economic Order 

(d) Policies and actions required to promote and. accelerate industrialization in 
order to attain the industrial development goals of the Decade 

(e) International co-operation for the promotion of industrialization of the 
developing countries 

?. Policies and activities of UNIDO in promoting the industrialization of the developing 
countrtes: 

(a) Follow-up of the recommendations of the Special International Conference of 
UNIDO, June 1971 

(b) Long-range strategy for the activities of UNIDO: review of the recommendations 
of the Industrial Development Board 

B. Institutional arrangements of UNIOO (General Assembly resoltuion 2152 (XXI) 
paragraph 37) 

9. Conclusions and: recommendations 

10. Adoption of the report of the Conference 
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59~ Following the recommendation of the Industrial Development Board in resolution 33 (VI), 

paragraph 4, endorsed by the General Assembly in resolution 2952 (XXVII) of 11 December 1972, 

the Conference, at its first plenary meeting, decided that it would adopt, as its rules of 

procedure, the rules of procedure of the Industrial Development Board, with the exception of 

rule 1?, paragraph 2 (Credentials Committee) (see para. 60 below). For other procedural ques

tions that were not regulated by the rules of procedure of the Industrial Development Board, 

the Conference decided that the rules of procedure of the General Assembly should apply to 

the proceedings of its plenary meetings and of its committees, unless those organs decided 

otherwise. 

60. With regard to the Credentials Committee, the Conference decided at its first plenary 

meeting to follow the recommendation of the Intergovernmental Preparatory Committee 

(ID/CONF.3/l8, para. 17(3)) to the effect that the Credentials Committee of the Conference 

should have the same composition as that of the Credentials Committee of the General Assembly 

at its twenty-ninth session. The Credentials Committee of the Second General Conference was 

accordingly composed of delegations of the following States: Belgium, China, Costa Rica, 

Philippines, Senegal, Union of Soviet Socialist Republics, United Republic of Tanzania, 

United States of America and Venezuela, 

Organization of the Conference, including necessary committees 

61. On the recommendation of the Intergovernmental Preparatory Committee (ID/CONF.3/18, 

para. 17(2)), the Conference decided at its first plenary meeting to set up two committees: 

Committee I to deal with agenda items 6 and 7 and Committee II to de~l with agenda item 8, 

including the establislunent of an industrial development fund. The Conference further 

decided to establish a Drafting Committee. 

Election of officers other than the President 

62. At the second and third plenary meetings, on 17 March 1975, the Conference elected 

unanimously 14 Vice-Presidents from the following States: Argentina, Austria, China, Cuba, 

Czechoslovakia, Ireland, Kenya, Lebanon, Malaysia, Mali, Sri Lanka, Switzerland, Union of 

Soviet Socialist Republics and Zaire. 

63. It also unanimously elected Mr. FrederiCk H. JaCkson (United Kingdom of Great Britain 

and Northern Ireland) as Rapporteur. 

64. The Conference then elected the following officers of Committees: 

Corumi ttee I 

Chai:rma.n: Mr. Hortencio J. Brillantes (Philippines) 

Rapporteur: Mr. Erno H;1rs (Hungary) 

Com.m:ittee II 

Chairman: Mr. B jo ern 01 sen (Denmark) 

Rapporteur: Mr. Anthony Donald Augustin (Guyana) 

65. The Conference also elected Mr. Amine Kherbi (Algeria) Chairman of the Drafting Committee. 

66. The above listed 20 officers, ~ogether with the previously elected President, con

stituted the Bureau of the Conference. 
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Constitution of the Drafting Committee 

67. At its eighth plenary meeting, on 17 March 1975, the Conference decided to establish a 

Drafting Committee, consisting of the representatives of the following 31 States: Algeria, 

Argentina, Australia, Brazil, Bulgaria, China, Cuba, France, German Democratic Republic, 

Germany, Federal Republic of, Ghana, Hungary, India, Indonesia, Iran, Iraq, Italy, Jamaica, 

Japan, Mali, Mexico, Netherlands, Nigeria, Philippines, Poland, Spain, Sweden, Union of 

Soviet Socialist Republics, United Kingdom of Great Britain and Northern Ireland, United 

Republic of Tanzania and the United States of America. 

68. The Declaration and Plan of Action on Industrial Development and Co-operation, prepared 

by the Group of 77 (document ID/CONF.3/22*), were referred to the Drafting Committee for 

consideration, on the basis that Committees I and II would first have considered the parts 

thereof coming within their competence. 

II. SUMMARY OF 1'HE GENERAL DEBATE 

Introduction 

69. The Conference began consideration ~f agenda item 5 (general debate) at its third meeting. 

A total of' 12 meetings were devoted to the debate during which 110 interventions were made; 

eighty-three speakers represented sovereign States participating in the Conference and twenty

one spoke as observers. The Conference concluded its consideration of agenda item 5 at its 

fourteenth meeting on 20 March 1975. 

70. Immediately preceding the formal opening of the general debate (agenda i tern 5 of the 

Conference), the President gave the floor to the Executive Director of UNIDO. 

Summary of the statement by the Ex:ecutive Director of UNIDO 

71. The Executive Director expressed, in his own name and in that of the Organization, his 

warm appreciation of the hospitality offered by the Government and the people of Peru, and 

of the excellent arrangements made to ensure the success of the Conference. He felt certain 

that the views expressed by His Excellency the President of Peru on the problems of indus

trialization would be a source of inspiration for those taking part in the Conference. The 

valuable contribution made ~by the Secretary-General of the United Nations had provided further 

proof of· his interest in the problem of development and in the activities of UNIDO. The 

participation in the work of the Conference by all members of the United Nations family 

demonstrated their concern for the future of industrialization~ 

72. Ideas on the industrialization of developing countries had advanced considerably since 

1972, when the General Assembly had decided to hold the Conference. The Conference was 

r~garded as a political event of major importance. The Preparatory Committee, with its high 

intellectual level of debate, had provided most usefUl guidance to the Secretariat in the 

preparation of the Conference. 

73. The preparatory phase of the Conference had been greatly assisted by the very important 

work carried out by the regional ministerial meetings and the declarations adopted by them. 

The truly historic circumstances that had led to the sixth special s~ssion of the 

General Assembly had strengthened the general awareness that industrialization must be con

sidered as a necessity. 
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74. Although industry had been criticized as leading to the creation of artificial needs, 

to waste, to pollution and even to the threat of exhausting certain natural resources, a 

considerable proportion of humanity had not yet entered into the industrial phase of develop

ment, and was therefore facing other types of problems. Some countries faced problems of 

the industrial era, whereas others were completely deprived of the advantages which industry 

oould provide to satisfy the most fUndamental needs of their populations. The serious 

inequality resulting from complete industrial domination was be~ challenged with increas

ing insistence by the developing countries. Such an irrational situation was ha.nnful to the 

international community as a whole; it represented a. serious waste of natural and human 

resources and could jeopardize general prosperity and hence international peace. 

75• Universal interdependence had indeed become a reality. The deeds and misdeeds of any 

group inevitably affected others. The weakness of the monetary system, widespread infiation, 

the food shortage, the utter proverty of millions of human beings threatened with famine, the 

spectre of recession and unemployment in many industrialized countries were among the many 

forms in which the crisis manifested itself. It was time for States to take steps to imple

ment the "principles of equity, sovereign equality, interdependence, common interest and co

operation among all States" set out in the Programme of Action on the Establishment of a 

New International Economic Order, which included the universally accepted objective of creat

ing a new economic structure for world industry. 

76. By aiming at a share: of at least 25 per cent in world industrial production by the end 

of the centur,y, the developing countries had not only given priority to industrialization, 

but had also w~shed to secure the support of the developed countrieS. There was no substitute 

for a country's political will to mobilize its own material and human resources. What mattered 

to each country was not so much the choice of an economic model as an unshakable determina.

tion to satisfY, very largely by means of industry, essential needs of its people, and in so 

doing to ensure its economic independence. Furthel'lllore a special place should be found for 

intensified co-operation among developing countries themselves. In sub-regional groupings., 

standardization of industrial policies and joint programming of heavy industries would lead 

to substantial economies of scale and provide wider markets. Regionally, industrial specializa

tion agreements could bring advantages to the entire community concerned. Complementary factors 

available in different co1mtries, such as power, raw materials, manpower, technological resources 

and finance could also be pooled. 

77. Collaboration by developed countries, and harmonization of their industrial policies with 

those of the developing countries, seemed to be fundamental in attaining the over-all goal 

set by the United Nations. It was widely acknowledged that increased industrialization of 

the developing countries could not run counter to the intere~ts of the industrialized coun

tries, and the difficulties such as the tensions caused by immigrant labour, the problems 

of lack -of space, and the costs of transport, power and raw materials should be taken into 

account when considering the future. Consequently, a concerted redeployment of certain 

industries- as a first step those connected with local processing of raw materials - as 

called for at the sixth special session of the General Assembly, could realistically be 

based on mutual interest. 
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78. Such action would call for an active contribution from the industrialized countries. 

' Increased financial and technical assistance, provision of industrial information, training• 

of qualified personnel, improved conditions for the transfer of technology and free market 

access for manufactured goods had already been sufficiently discussed in such a wide var~ety 

of international fora that there was no need to dwell further on them. But much remained to 
' be done in the w~ of practical action. 

79• The role of private enterprise should not be forgotten, but there was an increased need 

for goven1.mental action. Periodic discussions should be held at a high level to look into 

the state of world industry, to decide on implementation of agreed objectives and to adjust 

national policies accordingly. He was convinced that at the present Conference ·the fruitful 

dialogue, which had begun during the preparatory period of the Conference, would lead to 

practical decisions. The role of industry in the development process had been widely recog

nized, as had the need for increased teclmical and financial assistance to the industrial 

sector. 

80. Industrialization, and not UNlDO itself, was the main theme of the Conference. But the 

General Assembly has asked the Conference to recommend measures to strengthen the Organization, 

within the United Nations system, so that it could nexpa.nd its activities in a manner con

sistent with the requirements of the developing countries and the role of their industrializa

tion within a new economic order". 

81. The Executive Director paid tribute to his predecessor, Mr. Ibrahim Helmi Abdel-Rahman, 

the pioneer and architect of the Organization, who had on many occasions suggested to the 

General Assembly, to the Economic and Social Council, and to the Industrial De~lopment Board, 

new fields of UNIOO action which warranted careful consideration. 

82. The Executive Director recalled that the Group of High-Level Experts, appointed by the 

Secretary-General after the 1971 Conference of UNIDO, had, in its first recommendation, 

considered that the Organization1 s research and study activities should be stre~hened. 

UNIDO ought, he said, also to be in a position to follow and analyse the short-term develop

ment of industry, as well as to draw up long-term plans for the achievement of targets in 

restructuring world industry. Moreover, as a forum for consultation among Governments, UNIDO 

could not only promote contacts among potential partners but also assist the weaker partner 

on request. 

83. Decisions on how to make UNIDO an effective instrument required a clear definition of 

the Organization's functions, and precise recommendations as to the human, financial and 

institutional resources needed. It would, he said, be inappropriate for tLe new Executive 

Director to formulate an authoritative opinion on BU.ch an important question; but he expressed 

the wish that functions, re~ources and institutional arraneements should be set up in a coherent 

manner, so as to avoid the danger of UNIDO being entrusted with responsibilities which it had 

neither the authority nor the means to carry out. 

Opening of the debate 

84. The debate was opened by the President of the Conference, Rear Admiral JimEnez de Lucio, 

speaking in his capacity as the representative of the host countr,y. He said that the great 

changes needed to achieve an equitable distribution of industry, the creation of the new 
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international economic order and the establishment of peace and justice called for a new frame 

of mind. In· developing countries, the political will to promote industry existed, even though 

it required effort and sacrifice. Developed countries must now make their financial and 

teclmological resources available on favourable terms a.il.d open up their markets. The results 

would be to the benefit of all. 

85. Peru itself had initiated planned industrial development, making the utmost use of its 

limited resources. Manufacturing industries were l)eing extended, to make use of raw materials, 

so as to reduce dependence on outside sources. The whole population was being given the 

opportunity to participate. There was also a place for private industry. Effects on other 

sectors were seen in the programme of land reform and in state control of exports, designed 

to ensure the be~t use of foreign currency. Sovereignty over marine natural resources had 

been extended to a 200 mile limit. Conditions for transfer of technology and for patent 

rights were being controlled, and 2 per cent of income from industry was to be devoted to 

research. Regionally, a common position had been adopted by the countries of the Andean 

Group, with preferential treatment for the least developed countries; Peru supported the 

Latin American ideal of regional integration. 

86. Peru held the opinion that UNIDO had to became a specialized agency of the United Nations; 

it should be given adequate resources for its important tasks. 

87. The representative of Zaire, speaking in his capacity as Chairman of the Group of T7t 

made a general statement introducing the Declaration and Plan of Action on Industrial 

Development and Co-operation, adopted by the Second Ministerial Meeting of the Group of 77 

at Algiers in February 1975, a document that was intended to serve as a basis for the work 

of the Conference. 

88. He said that the first Special International Conference -of UNIDO, and the recommendations 

on a long-range strategy which followed it, had called for the promotion of export-oriented 

and agro-industries and of multinational projects. In implementing those recommendations, 

UNIOO had worked closely with such bodies as UNCTAD and with regional and sub-regional groups; 

nevertheless, the impact of its work remained limited owing to the loose economic structure 

of the developing countries and their dependence on the industrialized nations. Their 

average annual rate of industrial growth had risen from 9 per cent in 1972 to 11 per cent in 

the first part of 1973, but it still fell short of the 12 per cent needed to ensUre them a 

25 per cent Share of world industrial production by the year 2000. 

89. The Declaration and Plan of Action of the Group of 77 had been transmitted to other 

groups of countries with a view to concertation rather than confrontation. The Declaration 

dealt with the basic principles, aims and objectives of industrialization as a means of 

achieving true economic independence, while the Plan of Action spelled out concrete measures 

to attain those goals. 

90. The Declaration and Plan of Action were not a list of demands, but rath~r a concrete and 

~easonable basis for discussion. But let the Group of 77's partners in the industrialized 

world understand that the Group of 77 came not as mendicants to the Conference. The precent 

world crisis showed the weakness and inadequacy of the historically established economic 

system and gave new proof of the interdependence of the interests of all. 
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91. The concept of a world divided into givers and receivers, winners and loSers must be 

banished. Each and all hei.d something to give and something to receive, something to.' gain 

and nothing to lose, if all recognized that a new international distribution of roles and 

labour was one of the fundamental conditions of coexistence. 

92. The Group of 77 were convinced of the nee~ for solidarity and co-operation amongst 

themselves. 

93. It was their profound aspiration to become fully masters of the means to achieve the 

emancipation and the total flourishing of their peoples, in a world characterized by inter

dependence between partners, and in which concertation and dialogue were essential for the 

establishment of a well understood co-operation between all, on new bases ·taking better 

account of the interests of all. This, they were convinced, was the spirit in which decisions 

and recommendations would be adopted; but mechanisms must be established to ensure that the 

decisions were carried out. 

General observations 

94. All speakers expressed their gratitude to the President of Peru, His Excellenc,y 

General of Division Juan Velasco Alvarado, and to the Government and people of Peru, for 

extending the invitation to hold the Conference in Lima, for the excellent arrangements made 

and for the warm hospitality extended. Gratification was also widely expressed that the 

Secretary-General of the United Nations had attended the Conference and many words of welcome, 

congratulation and support were addxessed to Mr. Abd-El Rahman Khane 1 the new Ex:ecutive 

Director of UNIDO. Many speakers praised the creative contribution of the first Executive 

Director of UNl:OO, Mr. Ibrahim Helmi Abdel-Rahman. 

95· In the general debate, there was a notable convergence of views, largely transcending 

traditional differences between regional groups, and a general desire for success of the 

Conference, through consensus, co-operation, conciliation and constructive dialogue. There 

was general recognition €If the importance which industrialization had to play as a part of 

over-all economic and social development and also of the greater importance the Conference 

had acquired since it was first mooted. While industry was not a panacea, a selective and 

integrated approach to industrial co-operation could correct the imbalance in that sector 

between the industrialized and the developing countries. Prosperity in the developing coun

tries was in the interest of all nations, developed as well as developing. 

96. As the main basis for discussion of a proposed Declaration and Plan of Action on 

Industrial Development and Co-operation, it was agreed to accept the text submitted b,y 

the Group of 77. 

Specific themes 

97. The General Debate is covered in some 200 pages of the Summary Records of the 

Conference; it would therefore be inappropriate to reflect the interventions in detail 

in the present Report. A number of the themes covered by one or more speakers are set 

out in paragraphs 98 to 150 below. These paragraphs should, of' course, {wi"th the exception 

of paragraph 150 below) not be taken as reflecting views adopted by the Conference as a 

whole. 
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98. The General Assembly had recognized the present Conference as the highest forum in the 

United Nations system for defining policies for international co-operation in the field of 

industrial development. Since the decision to convene the Conference, taken by the General 

Assembly in 1972, the economies of many of the developing countries, and their progress towards 

industrialization, had deteriorated until their very survival was now at stake. In view of 

those deVelopments, the present Conference had acquired an even greater significance. 

99· The basic issue before the Conference was therefore to seek ways and means of providing 

two billion people, or two thirds of humanity, with the bare minimum of amenities compatible 

with the dignity of human li£e~ The Conference was faced with the difficult task of working 

out principles and measures to accelerate the industrialization process in the developing 

countries4 An over-all policy defining guidelines for international co-operation should be 

formulated within a concept of solidarity among nations. That goal could best be realized 

within the context of an expansion of industrial capacities in all countries. 

,00. A principal task of the Conference was to decide how to bring about a more equitable 

distribution o£ industry at the world level. The present share of developing countries in 

world industrial output of 7 per cent was shockingly low, unjust and irrational. The aspira

tion of the developing countries to raise their share rapidly was legitimate, and in the 

lo~term interest of all countries. The Conference should draw up a blueprint, describing 

the way in which a new global strategy o£ industrialization could contribute to a more just 

and equitable world economy. 

101. The Conference could not be expected to resolve all the unsolved economic and social 

problems of the world; as, however, the section on industrialization in the Programme of 

Action had met with unanimous approval in the General Assemb~, the Conferen~e would seem to 

have the best chance of success if it concentrated an the subject of industrial]zation. 

The heri tags of the past 

102. The backwardness of third world countries, and the low level of their industri~lization, 

were widely ascribed to colonial domination, imperialism and neo-colonialism, but there was 

also a wide measure of concern to overcome this situation as promptly as possible. 

The world economic crisis 

103. The Conference was taking place at a time when the world economic order was undergoing 

a rapid and fundamental readjustment, and when the economic relationships of countries were 

subject to a degree of interdependence unprecedented in history. The world economy had 

experienced a series of pro£ound changes that had caused severe repercussions. Inflation, 

monetar,y instability, the energy crisis and the threat of recession in most industrialized 

countries had aggravated the situation. The crisis had advertely af£ected the prospect for 

sustained economic and industrial progress in most developing countries, and had inevitably 

struck hardest at the weaker countries-, as they were especially vulnerable to external economic 

influences. Whereas the prices of raw materials, agricultural produce and agro-industrial 

products exported by the developing countries had remained relatively stable, the prices of 

manufactured products from developed countries were rising constant~. 
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104. The industrialized countries had also felt the impact of the crisis, but it should not 

discourage them from a realistic consideration of the long-term problems of the world community. 

The permanent establishment of a new international economic order was the only valid means 

of preventing the current world crisis from developing into a total collapse. 

The need for a new social contract 

105. There was a need, the world over, to satisfy the rising expectations of people who for 

long years had been denied the elementary needs of life; those who had been left behind through 

no fault of their own were determined to enter the modern age of economic, technological, social 

and cultural advancement. Those objectives could be achieved within a reasonable period of 

time only if the i~~ense material, human and technological resources available on our planet 

were scientifically and rationally harmonized and organized for 'the benefit of ffiankind. 

Poverty anywhere constituted a threat to prosperity everywhere. 

106. The interdependence of economies was now a generally accepted fact, but it could lead 

either to increased co-operation or to confrontation; the world had to choose between authentic 

co-operation among developed and developing countries, and a world situation characterized by 

regional isolation, a crisis with regard to raw materials, inflation, stagnation, pove:dy 1 

and even war. There was no alternative; dialogue was an objective necessity for all concerned. 

Interdependence necessitated a search for genuine solutions and a discussion of problems not 

in emotional, but in economic, financial and social terms. 

107. The Conference should make the first step towards a rational organization of our planet, 

towards the triumph of long-term interests of the whole of mankind over the short-term interests 

of the existing industrial oligarchy. In a word 1 there was a need of a new social contract 

between developed and developing countries. 

The need for international consensus 

108. The Conference should aspire to achieve the largest possible measure of consensus and 

concerted action to ensure that the inhabitants of the world acquired the level of nutrition, 

literacy and wealth that were their right as human beings. Distrust, which led only to con

frontation, had to be overcome. Success would require a constructive dialogue leading to 

consensus, and the compromise solutions thus achieved must then be transformed into political 

realities. Political courage and innovation wnuld have to be allied with pragmatic realism, 

Oath at the national and international levels. It was not enough to make far-reaching 

decisions; the decisions would have to be widely acceptable to be assured of implementation, 

for it was only through the implementation of decisions that progress 0ould be achieved. 

The commitment of the,international community to industrialization 

109. The commitment of the international community to industrialization sprang from a recogni

tion of several realities. The first of these was that of the rapid increase in the world's 

population, especially in its underdeveloped areas, which had outrun the capacity of agri

culture and the traditional cottage industries tc absorb the growing number of idle hands. 

The world 1 s population would soon exceed four billion, and by the end of the present century 

it would be in excess of six billion; nearly 70 per cent of that total would reside in 

developing countries. Thus, despite advances achieved by the developing countries, the ensuing 

benefits were, as a result of the population increase, far less than proportionate. The 
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second reality was that the interdependence of sovereign States could be achieved and sustained 

only by a certain degree of economic self-reliance and economic stre~th; that, in turn, could 

spring only from an expanding and diversified economy which was a prerequisite for the attain

ment of a certain level of industrialization. The third reality was that the widening gap 

between the developed and the developing nations coincided with, and was also a function of, 

the growing disparity in the level of industrialization. 

The Conference and international dialogue 

110. The Conference constituted a further step towards establishing and intensifying the 

dialogue between the industrialized and the developing countries, designed to reaching agreement 

on new principles, measures and actions to be adopted by the international community. This 

dialogue had been gathering momentum in the recent meetings organized under the aegis of the 

United Nations system; the Conference followed discussions at the third session of the United 

Nations Conference on Trade and Development {UNCTAD III), at the sixth special session of the 

General Assembly, and at the World Conferences on food, population and the law of the sea. 

The developing countries were approaching the present Conference with optimism, encouraged 

by the greater readiness on the part of the developed countries to listen to their arguments 

and just claims. Developed countries, for their part, had made clear the importance they 

attached to a constructive dialogue in the search for agreement on policies and actions to 

assist the industrial development of the developing countries. 

The need for industrialization 

The road to industrialization 

111. Tb develop their national economies, the developing countries must take the road of 

maintaining independence, keeping the initiative in their own hands and relying on their own 

efforts. It was beneficial and necessary to the development of national economies for countries 

to enter into economic co-operation and trade under the principles of mutual respect for State 

sovereignty, equality and mutual benefit and the exchange of needed goods to make up for each 

other's deficiencies. 

Industrialization and agriculture 

112. Industrialization was the only means of achieving a lasting solution to the world's gravest 

problem, the food crisis, for without an aggressive industrialization programme, the problem 

of hunger could not be solved. An increase in food production could be achieved only through 

the application, through industry, of science and technology to agriculture. There was no 

question of choice between agriculture and industry, for they were complementary and their 

simultaneous development was indispensable. It was not coincidental that agriculture was most 

advanced in countries having an advanced industrial structure. 

113. In order to accelerate the industrialization process, the interrelationship between 

agriculture, light and heavy industry had to be handled correctly. Agriculture was the 

foundation, for it created markets and raised funds for industrial expansion. Agriculture 

supplied the raw materials for light industry, which required less investment and produced 

quick results~ When agriculture and light industry were developed, heavy industry was assured 

of a vast market and amp!e investment funds; thus industry would play a more effective role 

as the leading factor in the national economy. 
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IndUstrialization and over-all developnent 

114~' lndustriali zation of developing countries had to extend beyond the 'Processing of indige

nous raw materials; it must comprise a complex developnent of the interrelated branches of 

industry, including the creation of the technological background, the infrastructure needed 

for development 1 and, gradually, that required for research. The ~rategic role of industry 

fay in its over--all impact on the developnent of human capacities, in dynamizing the forms of 

$ocial and economic development 1 and in expanding the national capacity to bel1£lfit frcm the 

technological achievement of the world. The higher a nation climbe..:~. on the pyramid of tech

nology, the broader was its base of achievement. 

Industrialization and economic development 

115. Industrialization was a global problem because it was the key to economic progress; in

deed, industrialization and economic developnent had come to be practically synonymous. For 

the-developing countries, industrialization was essential to the achievement of both economic 

independence and the status of equal partnership in international trade. Industrial develop

ment was essential to enable the developing countries to escape from the vicious circle of 

poverty generating poverty. It stimulated socio-economic progress and promoted self reliance. 

Industrialization should be based on domestic material and human resources. Due attention 

should be given to the development of the public sector and national planning, thus increasing 

the growth rate of production and strengt;hening the economic independence of developing coun

tries. 

Industrialization and the quality of life 

116. Industrialization should not be considered as an end in itself 1 but a means of raising 

the standard of living of the mass of the worldt s population, aDd this view should find expres

sion in the Declaration to be adopted by the Col'lference. As a key factor in the economic and 

social development of the world community 1 industry appeared to be the best means of providing 

wealth and employment to 1 and of meeting many of the requirements of 1 the peoples of the world. 

Nevertheless, industrialization was not the panacea for all ills; the qualitative values of 

a certain human and social equilibrium should not be sacrificed to purely economic objectives. 

Industrialization had therefore to be adapted to the economic a.nd social system of' a. country 

and to the customs and tradi tiona of its society. Industrial development should be people 

oriented, and the participation of labour in the making of decisions on their work environment 

should be ensured. The production process should be designed to benefit the poorest sections 

of the population. 

Industrialization and national sovereignts 

117. The principle of national sovereignty had to be respected and all states should have 

complete control over their natural resources. It was the sovereign right of states to 

nationalize industries operating in their territory. In this context t reference was made to 

international obligations of states. It was the prerogative of each sovereign state to 

exercise supervision over foreign capital and over the activities of transnational corpora

tions within its territory. 
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118. A better economic st:ructure 1 involving greater participation of the developing cOlU'ltries 

in world industry, was an essential prerequisite to the future over-all growth of the world 

econcmy. Although concerns in industrial countries had an important role to play in expanding 

industrial co-operation, market mechanisms were not alone sui':ficient to produce the rapid 

changes required; they needed to be supplemented by government action. In this respect t 

harmonization of industrial policies was necessary, including the use of adjustment assistance. 

Stru.ctural changes would be furthered above all by unimpeded world trade, and must not be im

peded by subsidies to non competing industries. Transfer of production lines to developing 

COWltries could be encouraged by financial and tax incentives. Any industrial developt.O.ent 

strategy had to take due account of the legitimate aspirations of the peoples of the developing 

·countries. 

Industrialization and employment 

119. The pattern of world industrialization should tackle the problem of unemployment and 

under-employment, and the selection of product- linea a.nd techniques should take into accOUJ'rt 1 

among other things, the need for employment creation. Estimates suggested that 300 million 

people, or about a quarter of the world's labour force, were currently un~ployed or under

employed. By the end of the century a.nE:Ither thousand million people would be added to the 

world's labour force. This called for a new world pattern of industrialization, a new inter

national division of labour, different from the one the world was heading for according to 

current trends. 

Improving the international division of labour 

120. The developing countries must be able to cQIJll.t on an ·internationally fomulated strategy. 

The principles for a new and equitable international division of labOUl' had been set out in 

the Declaration and Programme of Action 1 adopted by the General Assembly a.t its sixth special 

session, and in the Charter of the Economic Rights and Duties of states. Many changes were 

required if such a division of labour, guaranteeing equitable economic and social developnetrt 1 

were to be established. The essential prerequisite for future over-all growth of' the world 
/ 

economy was a better international division of labour, involving greater participa:tion by the 

developing countries. For many industrialized countries, the market mechanism was expected to 

produce sufficiently rapid changes in the structure of industry, both at the national and the 

international levels. 

121. The pretext of "international division of labour" had1 however, been used as a cover for 

economic exploitation. 

Basic industries 

122. The developing cOUJJtries should consolidate their economic independence, deepen the pro

cess of industrialization and obtain a greater aha.re of world trade by paying particular atten

tion to the developnent o:f basic industries such as iron e.mi steel, engineering, petro-ch•ioal 

and chEIDiical industries. 

The industrial processing of indisenous raw materials 

123. In view of the present situation, whereby the developing countries were exportiDg raw 

materials and had to import processed goods at high prices, there should be a shift of some 

stages of processing ot indigenous raM materials to the developi;ng countries. Where the 
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funds required to set up such industries were beyond the means of the developing country, the 

industrialized countries and other capital exporting countries should assist. In this way 1 

the low return which developing countries earned from their raw materials would be increased 

substantially. Labour intensive areas of manufacture might also be shif'ted to the developing 

countries. 

International industrial co-operation 

Co-operation in general 

124. The problems confronting industrialization required a long-term strategy extending over 

several generations. Difficult and \Ulpopular decisions would have to be rnade 1 and it was 

therefore essential that a greater cohesion and co-opera-tion be promoted among nations. Group 

and national interests had to be sacrificed to solve basic problems, and for this reason there 

was an urgent need for the political will to promote co-operation. The Charter of Economic 

Rights and Duties of States contained principles and ideals which could be useful as tools of 

industrial development and economic self-reliance. 

The nature of co-operation 

125. International industrial co-operation was not to be confused with aid 1 for genuine co

operation did not consist in one group of countries being dependent on another group. Inter

national industrial co-operation had to be concerted, and there should be regular exchanges 

of information and a continuing dialogue. Industrial co-operation had to be selective in 

orcler to respond appropriately to the priorities of the developing countries. Strict regard 

had to be paid to the direction that each developing cOWltry wished to give to its development 

and industrialization strategy. The resources represented by transfers of technology, manage

ment, know-how and capital from private_ enterprises continued to be available. Special atten

tion had to be given to the needs of the poorest of the developing countries. Industrial co

operation was developing steadily, and the present Conference would undoubtedly give it a new 

impetus. 

New forms of industrial co operation 

126. It was recognized that policies and actions limited to the traditional instruments of 

financial and teclmical assistance were inappropriate on their own for industrial co-operation. 

New forms of co-operation must be evolved, that made use of the whole range of instruments 

available, including trade co-operation. The procedures must be flexible enough to penetrate 

to all levels and be implemented in such a way as to reach the largest number of people. The 

provision of' external aid 1 helpful though it might be 1 was by itself inadequatej the most 

important point was to assist the developing countries to realize their own potential. 

Regional co-operation 

127. A :first step towards intexnational industrial co-operation should be closer regional co

operation among developing countriesj that co-operation could then be extended to inter

national co-operation among developing countries. Groups of' States already embarking on 

regional co-operation arrangements should be assisted in achieving them. A programme of co

operation among developing countries could be particularly effective, for a. country that had 

recently passed through the earlier stages of industrialization would be familiar with the 

problems of other less developed countries. In the framework of efforts t'o promote inter

national industrial co-operation, the developing countries should set the first example, 
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within the limits of their resour-ces 1 preferably on a regional basis. Industrialization that 

was restricted to a national framework was not suitable to small countries, for the establish

ment of a large industrial market was indispensable to industrialization and should be a 

priority aim of regional co-operation. The regional concept of industrialization implied a 

certain degree of planning oi' regional policy1 particularly with regard to capital investment. 

The climate for national indub-trial co-operation 

128. Industrial co-operation was an area where true partnership and dialogue could and must 

be established between industrialized and developing countries. It would require regular 

exchanges of inf'onnation and a continuing open-minded dialogue between all the economic and 

social partners concerned. The progress of a single country or group of' countries was no 

longer independent of events in others. There was need of just, efficient and non

discriminatory int ernat i anal co-operation. 

129. It was further essential to create a climate attractive to the individual industrial 

enterprises concerned, with full consultation of' the representatives of' labour. Moreover, 

stable and secure working conditions were in the interest both of' the host country and of the 

outside finn. Industrialists could not be forced to give up their business or to transfer it 

abroad, or to transfer technology. 

Basis of economic co-operation 

130. Aid to industry in the developing countries must strictly respect the sovereignty of' the 

recipient country and must not be accompanied by any conditions or demands f'or special privi

leges or excessive profits. Loans to the developing countries should be interest free or low 

interest and should allow f'or delayed rep8.Jllllent of capital and interest, or even reduction and 

cancellation of debts in case of necessity. 

Training of industrial manpower 

131. The Conference should give consideration to the need to train nationals of developing 

countries as specialists at all levels required by industry. The development of technical and 

prof'essional skills should be an integral part of the obligations incumbent upon the partner 

from an industrialized country when he helped to ~stablish a.n industrial enterprise in a 

developing country. 

Transfer of industrial technology 

132. International co-operation should aim at improving the tenns :for the transfer of indus

trial technology and its better adaptation to the teclmological needs of developing countries. 

The transfer of technology provided ample opportunity for international co-operation. The 

developing countries were insufficiently protected against certain forms of abuse, particularly 

with regard to contractual obligations of' suppliers of industrial machinery and/or technology. 

International instit.utions were extremely weak in this matter, and Governments of industrialized 

countries should t!Hcl·efore do more to ensure that their enterprises and suppliers fulfilled 

their contractual obligations. 

Re~ycling of petro-dollars 

133. The hope was expressed that oil-producing countries with surplus fUnds might invest petro

dollars in the developing countries to help them finance their industrialization process, The 

export of capital by oil-producing States could result in investments in those countries that 

had the greatest need of funds. Support was expressed for tripartite projects in which countries 

would work together to provide labour, technology and financing. 
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A special fund for the purchase of raw materials required by developing· countries 

134• A specific proposal was made for the establishment t under UN;i:JNIDO auspices 1 of a 

special f'und 1 the proceeds of' which could be made available to the developing countries on 

so:ft te:rms for the purchase of' raw materials required by them. Developed countries and coun

tries having surplus funds might make contributions to the prc.posed f'und 1 and the details of 

the proposal might be worked out by UNIDO experts. There was need for emergency assistance in 

this area to the countries hardest hit by the economic crisis. 

Barriers to trade and co-operation 

135.. Special stress was laid on the role of international trade. Countries should be enabled 

to expand the market for products advantageous to them and to discourage the production of 

goods that could be obtained more cheaply abroad. In developing countries, excessive bSITiers 

to the import of goods and of the urgently needed foreign capital should be avoided, although 

foreign capital must be subject to each country's legal noms. Non-tariff barriers and 

restrictive trade practices should be reduced or eliminated. 

Producera• associations 

136. With regard to commodities, there were valuable lessons to be learned from the experience 

of OPEC • The establishment of the sort of cartels that would create distortions in inter

national economic patterns was not suggested 1 but merely a. measure of price stabilization and 

a.n equitable linkage between the price of commodities and the cost of' their production, together 

with a correlation between prices of raw materials and the manufactured end products stemming 

from them. The world trading system should meet the needs of both producers and consumers. 

The objective for participation of developing countries in world industrial production 

137 • The developing countries, in meetings prior to the Conference, had agreed to establish 

a target of increasing their share of world industrial output to at least 25 per cent by the 

year 2000. They thought it right to choose a high target and were confident that it could be 

achieved. The target should be a. positive stimulus to action.. It also provided an opportunity 

for the international comntunity to demonstrate its will to co-operate in a joint and concerted 

m8llller in assisting the developing countrie~ in their efforts to accelerate their industriali

zation. Countries with a signif"i0ant private sector in their economies could not 1 however, 

guarantee that such a sector would operate in such a way as to meet a given target. The 

dimension of' the required change called for a new approach. 

Future role and st:ru.cture of UNIDO 

Expanded responsibilities of UNIDO 

138. The responsibility £or the establishment of a new economic order in the field of iDdustry 

had been given to UNIDO by the General Assembly in its resolution 3203 (8-VI). An analysis of 

UNIDO and its £unctions reveal.ed that it was not equipped to perform this important ta.sk 

ef'ficiently. Measures must therefore be taken to enable UNIDO to undertake the responsibili

ties which had been conferred on it. UNIDO could, however, signi~ca.ntly increase its 

efficiency and effectiveness within its present institutional fraaJUNork. 
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139. Assistance from the United Nations system to the developing oount~es had been limited, 

and that of UNIDO even less. UNIDO had not asswned its proper role in the field of industrial 

development. It should co-ordinate industrial activities at the international level, and 

according~ its autonomy must be increased, its functions broadened and its resources augmented. 

140. UNil)()ts role wa.s expected to expand after the Conference, not only in the field of tech

nical assistance, but also in other activities which could contribute to the implementation 

of the target established by the Conference and of its other conclusions and recommendations. 

141. In addition, topics connected with natural resources should be placed under the competence 

of UNIDO, since they provided one of the bases for industrialization. 

Study and research activities of UNIDO 

142. The study and research activities of UNIDO must no longer be confined to the examination 

of the problems of developing countries, but should deal with the evolution of the whole world's 

industrial development. The Organization should collect and systematize the experience of 

countries at different stages of development and with different economic and social systems, 

and should make the information available to interested parties. UNIDO should analyze the 

existing division of labour and study the production sectors that were most suitable for 

concrete measures to increase the participation of developing countries. 

UNIDO and transfer of technolog;y 

143. UNIDO should intensifY its activities in relation to the transfer of technology to 

developing countries. The Organization should, for example, establish an industrial and 

teohnologioal information system to furnish a sustained flow of information to the developil18 

countries and to improve their capability to take the fullest advantage of existing knowledge. 

Technical assistance 

144. It was in the area of technical assistance that UNIDO activities brought the most direct 

and tangible benefits to the developing countries. Allocations from the United Nations 

Development Programme should be reviewed, to the end that additional resources be provided 

for UNIDO. The Organization should also be given responsibility for project execution by 

institutions such as the World B~1 and should have a special position in carrying out the 

programme adopted by the sixth special session of the General Assemb~. 

United Nations industrial development fund 

145· Positive views were expressed on the establishment of the proposed United Nations industrial 

development fund. It should be•so designed as to allow UNIDO to function as an effective 

organization in assisting the developing countries to increase their share in world industrial 

production, while stimulating harmony and co-operation among industrialized and developing 

countries. A substantial part of the fund should be channelled to those developing countries 

tha~ had been most seriously affected by the international financial crisis. On the other 

hand, some doubt was expressed as to the need for such a fund, given the existence of the 

UNIDO General Trust FUnd. 

Consultations in the framework of UNIDO 

146. The establishment of the new industrial structure could be facilitated by consultations 

among the various partners concerned, either bilaterally, within the framewo_rk of industrial 

co-operation schemes at government-to-government level, or through a system of multilateral 
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industrial consultations within the framework of UNIDO~ The function of such a system would 

be to review the development of the various forms of industrial co-operation and to consider 

the ins~itutional and legal aspects of industrial co-operation, the transfer of technology, 

foreign investment and the operations of transnational corporations. UNIDO could do valuable 

work without establishing new, bureaucratic machinery; in particular, it could provide more 

and better exchange of information by organizing appropriate consultations. 

Str~ngthening of the Industrial Development Board 

147. The Industrial Development Board should be expanded so as to strengthen the representa

tion of developing countries, and several committees might be established to assist the 

Board in carrying out its duties. A consultative group composed of government experts and 

representatives of specialized institutions might be set up to give advice and recommendations 

to the Board on projects and programmes; such a programme committee might replace the 

Permanent Committee. 

Conversion of UNIDO into a specialized agency 

148. In considering the type of institutional arrangements best suited for UNIDO to carry 

out its expanded tasks, there was a choice between the Organization retaining its present 

status as a subsidiary organ of the General Assembly, with some minor improvements in its 

autonomy, and its being converted into a specialized agency. The Organization had not been 

able to perform the co-ordinating role expected of it by developing countries. The view 

was widely expressed that it should be converted into a specialized agency, but a decision 

to convert it should be coupled with the assurance that increased financial contributions 

would be made available to the Organization. Questions were however raised, and reservations 

expressed, as to the wisdom of such conversion. 

Other items 

149. Statements in connexion with political issues that were not directly related to the 

agenda of the Conference were made by a number of speakers, who expressed the wish to have 

those statements included in the official records of the Conference. Those statements are 

accordingly reflected in the official Summary Records of the Conference. 

150. During the debate, the Conference noted with satisfaction that, as reported in the 

intervention of the representative of the host country of the Organization, the work of 

construction of the permanent headquarters in Vienna was well advanced, and that, after 

completion, which was scheduled for 1978, the Organization would, in conformity with its 

needs, have at its disposal space for over 2 1000 officials as well as a ne~ congress centre. 
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151. At its 1st plenary meeting on 12 March 1975, the Conference adopted as its rules of 

procedure the rules of procedure of the Industrial Development Board, with the exception of 

rule 17, paragraph 21 relating to the Credentials Committee. The Conference decided to have 

a Credentials Committee with the same composition as that of the Credentials Committee of 

the General Assembly at its twenty-ninth session, which consisted of Belgium, China, Costa Rica, 

Philippines, Senegal, Union of Soviet Socialist Republics, United Republic of Tanzania, 

United States of America and Venezuela. 

152. The Credentials Committee met on 18 March 1975 to elect its officers. The representative 

of the Philippines, Mr. Hortencio J. Brillantes, was unanimously elect.ed Chairman of' the 

Committee. The latter decided to convene on 21 March a meeting of' the Committee in order to 

proceed with the actual examination of the credentials of representatives. 

153. At its second meeting, the Committee had before it the status of' credentials as of 

20 March 1975 according to which: 

(a) Credentials issued by the Heads of State or Government, or the Minister f'or 
Foreign Aff'airs, as provided by rule 27 of the rules of procedure of the General Assemb~, 
had been submitted to the Executive Director of UNlDO by the following 77 States: 
Albania, Algeria, Austria, Barbados, Belgium, Burundi, Byelorussian Soviet Socialist 
Republic, Canada, Central African Republic, Chile, China, Colombia, Congo, Costa Rica, 
Cuba, CYPrus, Czechoslovakia, El Salvador, Finland, France, Gabon, German Democratic 
Republic, Ghana, Greece, Guyana, Holy See, Hungary, India, Indonesia, Ireland, Jamaica, 
Japan, Jordan, Kenya, Kuwait, Liberia, Libyan Arab Republic, Madagascar, Maley-aia1 

Mauritania, Mongolia, Morocco, Nepal, the Netherlands, New Zealand, Nicaragua, Niger, 
Nigeria, Oman, Panama, Paraguey, Peru', Philippines, Poland, Portugal, Qatar, Republic of 
Korea, Republic of Viet-Nam, Romania,' Rwanda, Senegal, Somalia, Sri Lanka, Swaziland, 
Sweden, Switzerland, Thailand, Trinidad and Tobago, Tu.rkey, Uganda, Ukrainian Soviet 
Socialist Republic, United Arab Emirates, United Kingdom of Great Britain and Northern 
Ireland, Upper Volta, Venezuela, Yugoslavia and Zaire. 

(b) The appointments of the representatives of the following seven States had been 
communicated to the Executive Director by letters or notes verbals from Permanent 
Representatives accredited to UNIDO or to the United Nations: Afghanistan, Iran, Ita~, 
Mexico, Norway, Tunisia and United States of America. 

(c) The appointments of the representatives of the following 16 States had been 
Communicated to the Executive Director by letters or notes verbals from Ambassadors of 
the respective countries in Lima: Argentina, Australia, Bolivia, Brazil, Bulgaria, 
Denmark, Dominican Republic, Ecuador, Arab Republic of Egypt, Germany, Federal Republic of, 
Guatemala, Honduras, Israel, Spain1 Union of Soviet Socialist Republics and Uruguay. 

(d) The appointments of the representatives of 14 countries had been communicated 
by cable from Ministers of Foreign Affairs or Ministers of Industry. Letters signed by 
Heads of Delegations stating that official credentials would follow shortly were available, 
or in some cases mission orders to the representatives signed by the Prime Minister or 
Minister of Foreign Affairs: Bangladesh, Guinea, Guinea-Bissau,: Iraq, Ivory Coast, 
Lebanon, Lesotho, Mali, Pakistan, Saudi Arabia, Sudan, Tbgo, United Republic of' Cameroon 
and United Republic of Tanzania. 

154. 1he Chairman invited the members of the Committee to express their views on the credentials 

of member States lieted in paragraph 153, points (a), (b), (c) and (d) above. 
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155· The Committee found the credentials in o~er with some reservations regarding the creden

tials of the Republic of Viet-Nam. 

156. Some members of the Credentials Committee felt that after the Paris Peace Agreement the 

Provisional Revolutionary Government of the Republic of South Viet-Nam should also have been 

invited. The view was also expressed in this connexion, that only the Provisional Revolutionary 

Government was the genuine representative of the South Viet-Namese people and should be present 

at the Conference. Same other members of the Committee stated that theY recognized the delega

tion of the Republic of Viet-Nam as the sole representative of Viet-Nam and therefore accepted 

the credentials submitted on behalf of the Republic of Viet-Nam as valid. 

157· Before closing the meeting, the Chairman stressed the fact that the Credentials Committee 

was on~ to examine whether the credentials of representatives had been issued in conformity 

with the rules of procedure of the General Assembly and that it was not within its :mandate 

to determine the degree of representativity of a Government. 

158. At its third meeting on 22 March 1975, the Credentials Committee adopted the above report 

and recommended that the Second General Conference of UNIDO declare all submitted credentials 

in order. 

Action by the Conference 

159· The report by the Credentials Committee on credentials of representatives to the Second 

General Conference of UNIDO (ID/CONF.3/26) was presented to the Conference, at its 15th plenary 

meeting, on 24 March 19751 by the Chairman of the Committee. The report was immediately 

considered. 

16o. During the consideration of the report, oral statements, some containing reservations, 

were made by the representatives of Albania, China, Cyprus, Hungary, Romania, Sweden, Turkey, 

Republic of Viet-Nam and United States of America. A summary of those statements is contained 

in the official Summary Records of the fifteenth meeting of the Conference (ID/CONF.3/SR.15). 

161. At its 15th plenary meeting, on 24 March 1975 1 the Conference adopted the Report of the 

Credentials Committee. 

Committee I 

Report of Committee I 

162. The Conference, following the proposal made by the Intergovernmental Preparatory 

Committee (ID/CONF.3/18 1 para. 17), decided that Committee I should aeal with Conference 

agenda items 6 and 7. .Agenda item 6, Industrialization of the developing countries, had 

five sub-items: 

(a) Review of the basic issues, progress achieved and problems encountered in the 
field of industrialization during the Second United Nations Development Decade 

(b) Review of the implementation of special measures to assist the least developed 
among the developing countries and of the main problems to be solved 

(c) Implementation in the ~ield of industrialization of the Declaration and Programme 
of Action on the Establishment of a New International Economic Order 

(d) Policies and actions required to promote and accelerate industrialization in 
order to attain the industrial development goals of the Decade 

(e) International co-operation for the promotion of industrialization o~ the 
developing countries 

Agenda item 7, Policies and Activities of UNIDO in Promoting the Industrialization of the 

Developing Countries, had two sub-items: 
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(a) Follow-up of the recommendations of the Special International Conference of UNIDO, 
June 1911 

(b) Long-range strategy for the activities of UNIOO: review of the reconunendations of 
the Industrial Development Board~ 

163. The Committee held ten meetings during the period 14 to 22 March 1975; seven meetings 

were devoted to consideration of agenda item 61 two to agenda item 7, and one to the adoption 

of the final report of the Committee. 

164. The Chairman, Mr. Hortencio J. Erillantes (Philippines), and the Rapporteur, 

Mr. Erno H8.rs (Hungary), were elected by the plenary of the Conference. '!he three Vice-Chaimen1 

Mr. Hadzi Kedzo (Togo), Mr. Geoffrey Bruce (Canada) and Mr. Juan Guillermo Becker Arreola 

(Mexico), were elected by the Committee itself. 

165. According to the decision of the Bureau of the Conference, the discussions in the Committee 

were based on document ID/CONF.3/22*, the Declaration and Plan of Action on Industrial 

Development and Co-operation, adopted at Algiers by the Second Ministerial Meeting of the 

Group of 77; the Committee was then to submit to the Drafting Committee a report on points 

of agreement and disagreement. Detailed comments made in Committee I on document ID/CONF.3/22* 

were submitted to the Drafting Committee in a series of five conference room papers. The 

Committee also agreed to take into account the views expressed by Group B in document 

ID/CONF.3/23. The present report does not reproduce those comments but focuses on the main 

substantive issues that arose during the deliberations of the Committee. 

166. Reference to other documentation relating to agenda items 6 and 7 was made in the annotated 

provisional agenda of the Conference (ID/CONF.3/1/Add.1 1 paras. 7-16). 

Agenda item 6: Industrialization of the Developing Countries 

167. Among the general issues raised in the Committee were the problems of colonialism, apartheid, 

and racial discrimination, which were basic problems directly and adversely affecting industrial 

development in the developing countries in the world today. 

168. A number of delegations recalled the historical responsibilities and consequences of the 

colonial system which resulted in the existing inequities and unjust situation found in the 

world today. Furthermore, those delegations stressed the fact that it was urgent that 1Uljust 

and oppressive treaties, remaining as oonsequences of colonialism, be revised. 

169. One delegation pointed out that the Declaration and Plan of Action of the Group of 77 
basically implemented the resolutions of the sixth special session of the General AssembLy 

and reflected the firm determination and common aspirations of the third world countries to 

oppose colonialism, imperialism and hegemonism, to safeguard state sovereignty and to defend 

developing national economy. The same delegation expressed its resolute support for the series 

of just demands and reasonable propositions for smashing the old international economic order 

and establishing a new international economic order as expressed in the Declaration and Plan 

of Action by the developing countries. Those just demands and reasonable propositions should 

be the basis for the deliberations of the present Conference of UNIDO, and allow for no under

mining and weakening. 

170. One delegation, speaking on behalf of its Group, stressed the need to focus on matters 

concerning industrialization in order to avoid duplication at the present Conference of work 

proceeding in other fora of the United Nations system. 

111. In discussing the Declaration and Plan of Action-, one delegation observed that more specific 

references to the main objectives of industrializatiOn would be helpful. One delegation 
emphasized the need to raise the liVing standards of the poor, to provide greater employment 
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opportunities especially among the young, and to take into account the special problems of 

migrant workers. A second delegation strongly supported the general observation which was made 

regarding unemployment. Some delegations placed great emphasis on the need to restructure world 

industry on the basis of greater equality and justice. 

172. Considerable discussion revolved around the question of national sovereignty, control of 

natural resources, nationalization and compensation, and the relationship between national law 

and international obligations. All delegations recognized the sovereignty of States and the right 

of States to nationalize industries_operating in their territory. However, some delegations 

qualified that right by reference to international obligations. It was recognized by all delega

tions that States should have complete control over their natural resources. The discussion 

centered on the question of compensation and the appropriate mechanism for settlement of disputes 

which would govern decisions related to compensation. 

173. Some delegationst including the spokesman of one Group, considered that national sovereignty 

could only be exercised within the framework of international obligations covering the relation

ship between countries. The exercise of sovereignty of any given State could nat be considered 

independently of that State's responsibilities and obligations to the international coffimunity 

as expressed, for instance, in the Charter of the United Nations. Disputes between States with 

regard to nationalization and compensation should be resolved within the context of international 

arbitration. One delegation suggested that the international obligations referred to were those 

freely consented to by individual countries. In that connexion, one delegation drew the atten

tion of the Committee to General Assemb~ resolution 1803 (XVII). 

174. Delegations from one Group emphasized that it was the inalienable right of every State to 

exercise freely its sovereignty and permanent control aver its natural resources including 

nationalization in accordance with its law. The expression of that right was a matter of 

principle. 

175• Some delegations, with reference to the position of the Group of 77 expressed in document 

ID/CONF.3/22*, stated that they had reluctantly voted against the Charter of Economic Rights 

and Duties of States. Moreover, they had neither participated in the drafting of the Declaration 

of Dakar, parts of which, in their view, could eventually be incorporated into the body of 

international law in the future, nor had they endorsed it subsequently. Therefore, they would 

not be in a position at the Conference to subscribe to the Charter and the Declaration. Several 

countries stated that if the developed countries 1 who voted against the Charter, did not 

necessarily regard themselves bound by the Charter, the developing countries would not neces

sarily feel bound by international law 1 made without their participation. 

176. A number of delegations stressed the relationship between the prices of goods exported by 

the developing countries and the prices of their imports. Several delegations discussed the 

relationship between the income generated by primary exports and the cost of manufactured imports, 

but they questioned whether the language of the Declaration implied some form of indexation and 

whether there was any need for indexation. One delegation observed that the present international 

crisis was confronting many countries, developed as well as ~eveloping. 

177. In reply, one delegation expressed the view that a refe:rence to a link would not necessarily 

imp~ a proposal for indexation. However, there was a need to establish a just and equitable 

relationship between the prices of developing countries' imports and their exports; indexa-

tion was not the only valid solution to the problem. 
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178. Some delegations expressed the view that the reference in document ID/CONF.3/2~ to the 
' strengthening of producers• associations gave insufficient emphasis to the need for a fair 

balance between the interests of both producers and consumers. Those delegations, while 

aCknowledging the right of producers to form associations, stated that consumers were also 

entitled to assurance of regular access to products on which their economies depended. 

179• One delegation, speaking on behalf of its Group, and supported by another delegation, 

observed that producers• associations must be considered a key element in the future indus

trial development of the developing countries and should not be limited or restricted. 

180. The practice of national planning and the role of the public sector were also subjects 

of discussion by the Committee, and one delegation (speaking for a majority of its Group) 

observed that, in the formulation of long-term industrialization plans and strategies, due 

attention should be given to the development of those two activities. Several delegations 

noted the importance of developing the public sector, of rational planning practices, and of 

utilizing the development potential of industrial co-operatives, particularly among small

scale and rural industries~ Attention was drawn to General Assembly resolution 3335 (XXIX) 

on the role of public sector in promoting the economic development of the developing countries~ 

181. The problem of wasteful consumption was discussed within the context of the need to con

serve non-renewabfe resources. Some countries suggested that wasteful consumption was a 

problem affecting all countries, not just the developed countries, although the absolute mag

nitudes in the developed countries were considerably greater than those in developing ones. 

Waste in the developing countries could increase, however, as they increased their level of 

industrialization~ 

182. Several del~ations pointed out that the developing countries were not as yet significant 

consumers of non-renewable natural resources and that as they continued the process of develop

ment their pattern of resource congumption might differ greatly from that of the presently 

developed countries. 

183~ Considerable discussion took place concerning the applicability of quantitative targets 

for the world share o£ industrial production in the developing countries. All delegations 

indicated that they agreed that the share of developing countries in world industrial produc

tion should be considerablY increased. In the opinion of some delegations, however, specific 

quantitative targ~ts might not be realistic and lacked a sufficiently scientific basis for 

their establishment. Some of those delegations suggested that target shares for industrial 

development could be best expressed in non-quantitative terms. 

184. One delegation, speaKing on behalf of its GrouP, presented a rationale justifying the 

usefulness of quantitative targets which served to emphasize several important point~. First, 

quantitative targets underlined the important, though not exclusive, role of industrialization 

in the economic transformation process of the third world. Second, certain inherited historical 

processes had to "be reversed, an undertaking that could "be expected to culminate in a dynamic 

transformation process during the latter years of this century, although the first steps toward 

a new industrial structure had to be undertaken promptly~ Third, quantitative targets served 

to emphasize existing inequalities between developing and developed countries, inequalities 

that had to be reduced so that the developing countries could take their legitimate place in 

the world economy. Finally, the targets provided a perspective for the work of international 

organizations, the world community and the developing countries themselves. 
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185. Elaborating on those points 1 the delegation speaking on behalf of the same Group pointed 

out that a certain amount of industrialization had been fostered in developing countries dur

ing the period of colonial rule. That inherited development structure was a distorted one 

which was not necessarily comparable with the resources or the potential of those societies. 

At the present stage, national economic planning was required to develop and implement cor

rective policies, to internalize the benefits of industrialization and to open new areas of 

the national economy. 

186. The same Group spokesman explained that two factors would contribute to the implementa

tion of the increased share, namely, world economic growth trends favouring the developing 

countries and structural change in the developing countries favouring the industrial sector. 

Given co-operation between the developing countries and international organizations, the 

appropriate policies could be developed. In such a case the quantitative target of 25 per cent 

would be not only desirable but feasible. In support of the feasibility of ·achieving the 

25 per cent target, the delegation referred to the industrial advancement attained by coun

tries with centrally planned economies. 

187. Another delegation, speaking on behalf of the s~e Group, indicated why it was necessary 

to retain the quantitative target in paragraph 28 of ID/CONF.3/22* instead of describing the 

target simply in non-quantitative terms. In the first place, paragraph 4 of Genera~ Assembly 

resolution 3306 (XXIX), adopted without opposition, specifically called for the setting up of 

quantitative targets for achieving the goal of substantially higher participation of the 

developing countries in total world industrial production. Secondly, the pure market mechanism 

was not an adequate means for changing the present economic order; it was necessary to take 

deliberate action involving among other things, changes in policies in a spirit of co-operation. 

It was therefore necessary to set a quantitative target to indicate the order of magnitude of 

the structural changes decided within the framework of the new international economic order. 

A quantitative target provided a frame of reference for the various activities that would be 

required at various levels: national, multi-national and institutional. 

188. The delegation stated tha.t the 25 per cent target was realistic. Independent studies 

had come to similar conclusions. The delegation pointed out that there was no contradiction 

between the conclusions of a recent World Bank study and the 25 per cent target, for the 

World Bank 1 s study had been based on an assumption of no major policy changes between 197~:: 

and the year 2000. 

189. The same delegation stated that the target approach was not an intellectual exercise in 

econometrics, but a political exercise in the redistribution of incomes at the global level. 

Such a target did not imply stagnation in the developed countries 1 for what wa.s envisaged was 

a ~amic situation in which the developing countries would have a just and equitable share 

of an expanded total world industrial production. Another delegation added that the target 

should be seen within a. general strategic orientation expressing the policy intentions of 

the international community. 

Agenda item 7: Policies and activities of UNIDO in promoting the industrialization of 
developing countries 

190. Following an introduction by the Secretariat made at the request of the Chairman, the 

Committee began its deliberations of agenda item 7. 

191. One d3legation1 speaking on behalf of most delegations of its Group, stated that although 

the Specia1. Tntemational Conference of UNIDO had been useful, there ha.d"been many BU.bstantive 

failures. t~,or instance, the co-ordinating role of UNIIO needed to be reinforced, a. centre for 



industrial information was required and a detailed study of factors hindering the industrializa

tion of the developing countries was called for. The activities of UlliOO should be ~ed 

and the recommendations of the Group of High-Level Experts and of the Ad Hoc Committee on a 

Long-Range Strategy for UNIDO should be implemented. Greater attention should be given by 

UNIDO to publicizing the industrial development experiences of' co"Wltries with centrally planned 

economies. 

192. Another delegation commented on the na.~ure of the study programme of' UNIDO and called 

for a reorientation of that programme. The delegation expressed the opinion that there was 

a lack of in-depth studies for many of the subjects discussed in the present Committee. 

Studies in the global context should be undertaken to provide the :framework for policy discus

sions; further studies were SQggested on the implications of industrial strategies and 

policies for matters such as the utilization of raw materials, the role of the public sector, 

the development of co-operatives, employment creation and international co-operation in the 

field of industry. UNIDO should receive a clearer mandate and adequate resources to implement 

those recommendations. 

193. One delegation stated that a big gap still existed between the expectation of the develoP

ing countries and the achievements of UNIDO. UNIOO should provide the developing countries 

with practical and effective aid to help them develop their national industries independently 

and self-reliantly, establish complete sets of small-scale industrial projects by utilizing 

their local manpower and natural resources and train their national technical and managerial 

personnel. UNIOO should increase the number of experts from the developing countries when 

recruiting its personnel. The reports of the Group of High-Level Experts and of the~ 

Committee were prepared before the sixth special session of the General Assembly and th~ 

could not, therefore, fully reflect the demand to establish a new international economic order. 

The basic principles of the Declaration-adopted by the General- Assembly at the sixth special 

session should constitute the guidelines for a further formulation of the long-range strategy 

of UlliOO. 

194. An observer drew the attention of the Committee to the joint statement that had been 

put out by the Executive Heads of his organization and that of UNIDO (I~/CONF-3/24). Matters 

reflected in that statement also appeared in the reports of the Group o~High-Level EOCperts 

and of the ~ Conuni ttee on a Long-Range Strategy for UNIDO. He singled out a number of 

priority areas which had been identified in those reports for urgent a.ction, which converged 

on the most important consideration for the Conference, namely the resolution of the unemploy

ment problem that had been highlighted by many speakers. He pointed to the relation betvefm 

the Second General Conference of UNI:OO and the :forthcomill8' ILO World Jmploy:ment Conference in 

mid-1976 for the world promotion of a new equitable, rational, international division of labour 

whioh could satisfy the demands of both developing and developed co~tries, for emplo~t 

opportunities, income distribution within and across States and social justice. 

195• Summing up, the Chairman indicated the main points of agreement with regard to acend& 
item 7. It was noted that the agenda item was highly significant and that it provided a 

linkage beWeen agenda items 6 (c) and (e) .(New intemationaJ. eoonomic order and International 

~peration 1 and agenda item 8 (Institutional arrangements of UBIDO). The Coaaittee indicated 

its appreciation and approval o£ the reports of the Group of High-Level BEperta and of the 

~ Committee on a Long--BaDge Strategy for UNIDO, and deoided to reoorrmend. to the Conference 
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that it confirm the action of the Industrial Development Board, taken in Industrial Development 

Board resolution 42 (VIII), in una.nimou.sly endorsing the conclusions and recollllllendations of 

the~ Committee. The two reports had recommended the strengthening of UNIDO activities 

in: research and studies, industrial information, operational activities and promotional 

activities. 

196. It was also noted, however, that the recommendations contained in those reports had been 

finalized prior to the sixth special session of the General Assemqly. Consequently, the 

Committee recommended that they be considered within a new conceptual framework of a new 

international economic order. That would imply new objectives for the structures of world 

industry, new forms of industrial co-operation and a definition of the new role for UNIDO. 

Similarly, General Assembly resolution 3306 (XXIX) called for the establishment of quantitative 

targets for the sharing of world production and the creation of adequate machinery for imple

mentation. Consequently, new mechanisms would be required for promoting industrial co

operation through the integration of the international decision-making process in fields such 

as trade, investment, and technology. That would require a new perspective wi-th regard to 

the role of UNIDO. An important element in the role of UNIDO would be the central position 

of the Organization in research and other work serving the development of international con

sultation process and aimed at restructuring the pattern of world industry. In that connexion, 

the conclusions of the~ Committee l'emained valid, but needed to be supplemented by new 

guidelines elaborating that new aspect of UNIDQis role. 

Action by the Conference 

197. At its 16th plenary meeting, on 24 March 1975, the Conference considered the 

report of Committee I (ID/CONF.3/27) 1 wfJ_ich was introduced by the Rapporteur of the 

Committee. 

198. The representative of the Union of Soviet Socialist Republics recalled that he had 

suggested certain amendments, some of which had been adopted, during the discussion of the 

adoption of the report by Committee I; however there had not been sufficient time to incor

porate those amendments in the final text now before the Conference. The representative, 

therefore, reserved the right to return to those points during consideration of the adoption 

of the report of the Conference. 

199. The representative of the Philippines pointed out that all representatives were free to 

state their views on any document before the Conference; but that should not prevent the 

adoption by the Conference of the report by Committee I. The representative said he assumed 

that the Conference was prepared to adopt the report. 

200. At its 16th plenary meeting 1 on 24 March 1975 1 the Conference adopted unanimously the 

report of Committee I. 

201. Immediately after the adoption of the report, the Chairman of Committee I pointed 

out that the recommendations in paragraphs 195 and 196 that had just been adopted as part 

of the report called for action by the Conference. He then put forward, for- the considera

tion of the Conference 1 a proposed decision designed to implement the recommendations in 

question. 

202. The representative of China recalled that his delegation had st.ated its views, both at 

the Industrial Development Board and at the present Conference, on the reports of the Group 

of High-Level Eq!erts ·and of the~ Committee on a Long-Range StrC4tegy for UNIOO. He stressed 

that his delegation continued to hold those views; on that understanding, he could accept the 

proposed decision submitted by the Chairman of Committee I. 

203. The proposed decision was unanimously adopted by the Conference at its 16th plenary meetirv~ 

on 24 March 1975. The text of the decision, as adopted, is reproduced as Decision I in 

Chapter V of the present report. 
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204. The Second General Conference of UNIDO decided to set up Committee II to deal with agenda 

item 8 entitled "Institutional arrangements of UNIDO (including the establishment of a 

United Nations industrial developnent :fund)". The Ccmmittee held nine meetings. 

205. The following officers of Committee II were elected by the Plenary of the Conference: 

Chai:nnan: Mr. Bjoern Olsen {Del'llJlark) 

Rapporteur: Mr. Anthony Donald Augustin (Guyana.) 

206. At its first meeting, the Committee elected the following three Vice-Chai:rmen! 

Mr. Evolgui Bonev (Bulgaria) 

Mr. Bijan Nozari (Iran) 

Mr. Jean Marie Happy Tchangou (United Republic of Cameroon). 

207. The basic material (ID/co:NF-3/22*, paragraphs 45, 46 and Chapter V) discussed by the 

Cammittee was contained in the Declaration and Plan of Action on Industrial Developnent and 

Co-operation drawn up by the Group of 77 and adopted by the Second Ministerial Meeting o£ the 

Groupo£ 77 1 Algiers, 15 to 18 February 1975· other documents relevant to the discussions 

were listed in Conf'erence Room Paper No. A1 dated 17 March 1975• In the course of the discus

sions, several amendments were proposed to the basic document and these were contained in 

Conference Room Papers Nos. B 1 C and D. 

208.. The appendix to the Report of Committee II contained the paragraphs in the Declaration 

(ID/CONF.3/22*, paras. 45 and 46) and in the Plan o£ Action (ID/CONF.3/22*, Chapter V) on 
which there had been agreements and disagreements in the Canmittee. Those paragraphs 1 or parts 

thereof 1 in the appendix to the Commi tteet s Report on which there had been no agreement were 

enclosed in brackets, footnoted to indicate the respective Groups (and an international organi

zation) which favoured given £ormulations 1 and underlined. Those paragraphs on which there 

was no full agreement by the Committee were submitted to the Chairman of th~ Drafting Committee 

for further consideration and appropriate action by that Ccmmittee. 

209. As the main areas of agreement and disagreement on the institutional arrangements for 

UNIDO were reflected in the appendix to the Committeet s report 1 it would su:ffice to record 

only a summary of the main views represented by the various Groups. 

210. With respect to the institutional arrangements for UNIDO and the establishment of an 

Industrial Development Fund 1 the position of the Group of 77 was mainly as follows: 

(a) The Report of the~ Coounittee on a Long-Range Strategy for UNIDJ 
(ID/B/142 and Corr.l) and the resolutions of the sixth special session of the 
General Assembly form the basis for the implementation of the Declaration and 
Plan of Action; 

(b) Not only should the scope and functions of UNIDO be expanded but UNIDO 
should be established as a specialized agency so that it could play the central 
role in and be responsible for the activities of the United Nations system in the 
field of industrial developnent, with a view to the achievements of the objectives 
embodied in the Declaration and Plan of Action and the implementation of the 
Declaration and Programme of Action on the Establishment of a New International 
Economic Order; 
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{c) The Secretary-General of the United Nations in consultation with the 
Executive Director of UNIDO should subnit d.ra.ft statutes of a specialized agency 
for industrial development to the seventh special session of the General AssEmbly. 
Between the period of the decision to convert UNIDO into a specialized agency and 
the coming into effect of the statutes of such an agency, there should be transi
tional arrangements towards strengthening the role of UNIDO in the industrializa
tion of the developing countries a.nd giving it greater autonomy; 

(d) The establishment of an Industrial Development Fund is crucial to both 
increasing the resources of UNIDO and enhancing its autonomy and its ability to 
meet promptly and flexibly the needs of the developing countries; 

(e) The General Conferences should be institutionalized. 

211. The Group of 77 noted that the question of the establishment of a specialized agency for 

industrial development had been discussed for a decade. A reccmmendation to that effect was 

contained in the Economic and Social Council resolution 1081F' (xxnX) 'lf 30 July 1965. UNIDO 

was established a.s a compromise by the General Assembly resolution 2152 (XXI) as an autonanoua 

organization within the United Nations. Paragraph 37 of that resolution [2152 (XXI)] provided 

that: "The General Assembly shall review, in the light of experience, the effectiveness and 

further evolution of these institutional arrangements, with a view to deciding upon such changes 

and improvements as might be necessary in order to meet fully the growing needs in the field 

of industrial development"* Moreover, the Secretary-General in his report (A/C.5/1616) stated 

that the granting of autonomous power to UNID0 1 as recommended by the Industrial Developnent 

Board, would be inconsistent with the present position of UNIDO as a part of the United 

Nations organization, Wlless the General Assembly decided that UNIDO should be established as 

a specialized agency. Consequently, that subject was discussed at the present Conference. 

212. The compromise agreement arrived at a decade ago, for an autonomous organization had not 

worked satisfactorily in the interests of the industrialization of the developing countries. 

UNIDO was dependent on United Nations Headquarters with regard to the decisions for the 

appointment and promotion of its staff. The Industrial Develop:nent Board had no role in fo:mru

la.ting the programme budget of UNIDO. Consequently it was now necessary for UNIDO to be con

verted into a specialized agency 1 particularly if it were to play a central role in the imple

mentation of the Declaration and Plan of Action, adopted by the Second General Conference of 

UNID0 1 for initiating and co-ordinating activities within the United Nations system, and the 

c:ru.cial role in the implementation of the Declaration and Programme of Actiqn on the 

EiJtablisllment of a New International Economic Order 1 adopted at the sixth special session 

of the General Assembly. Moreover, UNIDO was expected to implement the recommendations of 

the Ad Hoc Committee on the long-range strategy for the Organization. 

213· The Group of 77 saw the urgent need for the setting ·up of consultation machinecy as a 

:f'Und.amental requirement for the achievement of the target of the developing countries• share 

in world industrial output. 

214. The Group B countries expressed their sympathy for the aspirations of the developing 

countries for greater and more rapid ind.uBtrialization of their economies. To tbat end, the 

Group B countries emphasized the need to render UNIDO a more eff:i;cient and etfeative orgmrl.za

tion. While Group B delegations were open minded as to specific ·means of achieving that em, 
they were for the most part unconvinced that the several specific measures proposed by the 

Group of 77 1 including the tra.nsfonna.tion of UNIDO into a specialized agency, would ensure 

such increaSed efficiency and effectiveness. Group :B delegations sought clarification of the 
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several mea.su:res proposed and were able to agree on sane paragraphs pertaining to UNIDOI s role; 

' some measures seeking to give concrete content to the process of industrialization; azul some 

provisions relating to the Industrial Development Board; a General Conference and interim 

measures to be worked out by the Secretary-General of' the United Nations and the Executive 

Director of UNIDO if a decision were taken to transform UNIDO into a specialized agency. The 

Group also agreed that UNIDO and UNDP hold consultations aimed at increasing substantially 

UNIDQt s share of UNDP projects concerned with industry. 

215. The Group was not prepared, however, in the time available to the Committee and on the 

basis of information available to take a final decision on the transformation of UNIDO into a 

specialized agency a.nd proposed 1 in a spirit of conciliation, that this be examined by a high

level expert body and considered within the context of the agenda of the seventh special 

session of the General Assembly. 

216. With reference to consultations aimed at increasing the 

world industrial production, Group B 

were not able to accept the Group of 

delegations voiced their 

developing countries share of 

support for this principle but 

77's entire proposal, inasmuch as it appeared to def'ine 

the functions of such a system of continuing consultations rather imprecisely and implied an 

undefined expansion of UNIDO•s institutio:fia.l structure. 

217. With respect to th"e proposal to establish an industrial development fund 1 Group B coun

tries sought clarification concerning the natUl'e and sources of contributions, purposes 8lld 

statutes envisaged in the proposal, which Group B was prepared to consider with flexibility. 

The Group's interest was heightened upon being in£ormed by the Group of 77 that it (the 

Group of 11) envisaged that contributions to the fund would be voluntary and that available 

voluntary funds under UNIDOI s authority would be consolidated. 

218. The representative for the Group of 77 pointed out that whenever the Group E countries 

considered it in their interests to establish specialized funds they have done so pranptly. 

In this rega.rd 1 the Group B countries have agreed to the establishment of funds for Population, 

Enviromnent and Human Settlements. However, they (Group B countries) have been reluotaat to 

agree to the establisllment of a 1'und for industrial develoJI!lent of the developing countries. 

The Group of 77 felt tha.t the establislunent of the industrial develop:nent fund would: 

(a) Enable the oonsoiidation of' the existing proliferated financial resources 
so that they could be optimally utilized by a specialized agency for industrial 
develop:nent; 

(b) Finance the instruments of consultation an~ negotiation; 

(c) Strengthen promotional activities by linking technical and pre-investment 
assistance on the one hand. and economic and financial. assistance on the other; 

(d) 

(e) 

Strengthen the research and developnent activities of' UNIDO; 

Strengthen the exchange of industrial info:nna.tion; 

(f) ASsist the developing countries in the develop:nent and transfer of 
technology; 

(g) Iuteneity co-operation among developing countries; and 

(h) Aid the developing cO'I.Uitries in procurement of industrial raw materials 
am spare part s. 

219. lloroavor, the Group of 77 opined thst the fund would contribute to the establiollnent of 

fleld.ble procedures 8IJd to the elimination of the delays 8lld. bureaucratic practices related 

to project acre•ents between donor countries and UNIDO that a.cccmpany the utilization of the 



m /cmrF. 3/31 
Page 40 

present voluntary contributions available to UNIDO. In order to safeguard the legitimate 
; 

interests of the donor countries 1 the Group of 77 suggested that detailed procedures for t)?.e 

utilization of the fund should be established and approved by the Industrial Development Board. 

220. The Group of 77 therefore a.p:pealed to the industrialized countries to understand their 

positiOh. To them (Group of TT), it was therefore important that the Conference should approve 

of the establishment of the industrial development fund. 

221. The representative of one of the Group of 77 countries stressed the essential link which 

must exist' between the industrial development fund and the specialized agency and stated that 

some developing countries would be prepared to contribute substantially to this fwid.. The 

representative also expressed the hope that the developed countries, and particularly the EEX:! 

countries which recently demonstrated their efforts of co-operation through the Lome Convention, 

could do likewise. 

222. The Group D countries supported the just aspirations of the developing countries as 

expressed in the Declaration and Plan of Action adopted by the Group of 7'7 in Algiers. Dele

gations of the countries of that Group felt that the problem of institutional arrangements for 

UNIDO should be solved within the context of the latest trends in the development of the inter

national situation which was characterized by the movement towards the establishment of new 

international economic relations based on further detente, strengthening of international peace 

and security and development of equal and mutually beneficial co-operation between States with 

different social and economic systems. 

223. Most delegations of Group D expressed great concern that the transformation of UNIDO 

into a specialized ~ncy would not only minimize its capability as a central co-ordinatirtg 

body wit hili the United Nations system in the field of industrial development but would also 

seriously upset the balance of activities between economic organizations created within the 

framework of United Nations system, viz. UNDP 1 UNIDO and UNCTAD. 

224. To enable UNIDO to play one of the central roles in the process of the establishment of 

the "New International Economic Order'', it was necessary that the Organization be strengthened 

within the fra!llework of the United Nations and under the aegis of the General Assembly and the 

Economic and Social Council. 

225. To this end, it was reconunended that greater administrative and financial autonomy for 

UNIDO should be provided within its present status 1 the General Conference of UNIDO should be 

convened on a permanent basis, the membership of the Industrial Development Board should be 

increased on the basis of just geograJlhical representation and teclmical committees of the 

Board should be created as its subsidiary organs. 

226. As an addition to the organizational measures mentioned above, the view was expressed 

that the creation of the industrial development fund on a voluntary basis and in a form acceJlt

able to the participants would substantially imJlrove all financial aspects of UNIDO, 

227 • The representatives of China and of Romania expressed support for the position taken by 

the Group of 77 with regard to the establishment of a specialized agency for industrial develop-

ment. 

228. With respect to the interim arrangements for the establishment of UNIDO as a specialized 

agency 1 the UNIDO Secretariat advised that this matter has been discussed between the 

Secretary-General of the United Nations a.nd the Executive Director of UNIDO. They have both 

agreed that should this Conference decide to recommend the conversion of UNIDO into a specialized 

agency 1 apJlropriate arrangements would be worked out a.nd mutually agreed upon by the 

Secretary-General and the Executive Director. 
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229. In spite o.Z the different views expressed and positions taken by the various groups and 

cou..,."'ltries within these groups, some conclusions were arrived at. These conclusions have some

what dra:\'m all the parties concerned closer together and it is recommended that the parties 

should attempt t:::. bridge the existing areas of disagreement by further negotiations. 

Action by the Conference 

230. At its 18th plenary meeting 1 on 26 March 1975t the Conference considered the 

Report of Committee II (ID/CONF.3/29) which was introduced by the Rapporteur of the 

Committee. 

231. At its 18th plenary meeting on 26 March 1975, the Conference adopted unanimously the 

report of Committee II. 

The D.ratting C-on:unittee 

Report of the Drafting Committee 

232. The Conference elected Mr. Amine Kherbi (Algeria) Chairman of the Drafting Committee. 

233. Following the decision of the Conference at its eighth plenary meeting on 17 March 1975 1 

the Drafting Committee consisted of representatives of the following 31 states: Algeria, 

Argentina, Australia, Brazil, Bulgaria, China, Cuba, France, Gennan Democratic Republic, 

Germany, Federal Republic of, Ghana 1 Hungary, India, Indonesia, Iran, Iraq, Italy, Jamaica, 

Japan, Mali, Mexico, Netherlands, Nigeria, Philippines, Poland, Spain, Sweden, Union of 

Soviet Socialist Republics, United Kingdom of Great Britain and Northern Ireland, United Republic 

of Tanzania and the United States of America. Representatives of other States also took pa.rt in 

the deliberations .. 

234· The Conference referred to the Drafting Committee the Declaration and Plan of Action on 

Industrial Developnent and Co-operation prepared by the Group of 77 (document ID/CONF.3/22*) for 

consideration, on the basis that Committees I and II would first have considered the Jlarts there

of coming within their competence. 

235. The Drafting Committee took into consideration the recommendations of Committee I a.a re

ported in their Conference Room Papers 1 to 5 1 as well as the deliberations of Committee II as 

reJlorled in their Conference Room Papers A to D and in a paper which was issued as Drafting 

Committee Conference Room Paper No. 5• 

236. The Drafting Committee met during the period from 17 March to 25 March 1915· 

237· Progress reports on the drafting of the text of the Declaration and Plan of Action of the 

Conference were issued as Conference Room Papers 1 1 2 1 3 1 4 and 6. 

238. The text was agreed and adopted for 21 of the 22 paragraphs included in the Preamble of the 

Declaration as contained in document ID/CONF.3/22*. AgreEillent was not reached on the drafting of 

paragraph 19. 

239· The text was agreed and adopted for 28 of the 35 paragraphs (23-57) of\ the Declaration as 

drafted in document ID/CONF.3/22*. Agreement was not reached on the drafting of paragraphs 29 1 

32, 33, 40, 43, 46 and 47 of that dooument.Y 

240. The text was agreed and adopted for most of the paragraphs of the Plan of Act ion dealing 

with I - Measures of Nations Scope 1 II - Co-operation among Developing Countries 1 III - Co

operation between Developing and Devel.oped Countries, IV - The Least Developed, Land-Locked and 

§/ The paragraph numbers correspond to paras. 29 1 32 1 33 1 40 1 43 1 46 and 47 of the 
Lima Declaration and Plan of Action. 
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Island Developing Countries. Agreement was not reached on paragraphs 59 (d) and (j), 

60 {e) and {f), 62 {b), {d), {e), {h), (k) and (n) of document ID/CONF.3/22*.1/ 

241. Due to shortage of time no agreement, further to what was reported by Committee II, W&B 

reached on paragraphs 64-83, comprising part V of the Plan of Action (Institutional 

Arrangements), in document ID/CONF.3/22*.§/ 

242. Part VI of' the Plan of Action - The Charter of Economic Rights and Du.tiea of States -

which consisted of paragraph 84 (in document ID/CONF.3/22*) 1 was discusse~ but not adopted 

as an agreed text. 

243. Attached to the report of the Drafting Committee was an annex which included all the 

paragraphs which had been agreed and adopted by the Drafting Committee. Where agreement had 

not been reached, it was so indicated; those paragraphs were to be considered by an inform&..i. 

committee under the chairmanship of the President of the Conference before being taken up at 

a plenary meeting of the Conference. 

Action by the Conference 

244• At its 18th plenary meeting, on 26 March 1975 1 the Conference considered the Report 

of the Drafting Committee (ID/CONF. 3/28), which was introduced by the Cha.i:nnan of the 

Committee. 

245· At its 18th plenar,y meeting, on 26 MarCh 1975, the Conference adopted unanimously the 

report of the Drafting Committee. 

IV. THE LIMA DE::LARATION AND PLAN OF ACTION ON 

INDUSTRIAL DEVELOPMENT AND CQ-OPJlRATION 

Introduction 

246. The Conference was called upon by General Assembly resolution 3306 (XXIX), of 

14 'December 197 4, to establish a. declaration and plan of a.otion on industrial development 

and co-opera.tion.2/ 

247• During the fifth session of the Intergovernmental Preparatory Committee in December 1974 

and Ja.rnla.ry 1975, material for inclusion in the declaration and plan of action was diacuaaed. 

Various informal position papers were presented and were considered by the Committee in that 

context.Bf 

J.! The paragraph numbers correspond to paras. 59 {d) and {j), 60 {e) and (f), 
61 {b), {d), {e), {h), (k) and (n) of the Lima Declaration and Plan of Action. 

§I Section V (Institutional arra.t:Jgements) is now contained in paras. 63-75 of the 
Plan of Action as adopted by the Conference. 

2/ See operative paragraphs 3 to 6 of General Assembly resolution .3306 (xnx). 

1£/ ID/CONF.3/18, parae. 31-35· 
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248. The Conference decided to base its deliberations on the proposed declaration and plan 

of action on the Declaration and Plan of Action on Industrial Development and Co-operation 

adopted by the Second Ministerial Meeting of the Group of 77 at Algiers in February 1975 

(ID/CONF.3/22*). The Conference also had before it a Draft Declaration of Principles on 

Industrial Development and Co-operation and Plan of Action (ID/CONF.3/23), submitted by 

Group B. 

249· Following the deliberations of Committees I and II on the parts of the draft declaration 

and programme of action with which they were concerned,JJ/ and after the Drafting Committee 

of the Conference had completed its work,J..Y those paragraphs of the d:raf't declaration and 

plan of action on which agreement had not been reached were referred to an informal committee 

under the chairmanship of the President of the Conference. 

250. At the 18th plenary meeting of the Conference, on 26 March 1975 1 the President submitted 

to the Conference the Draft Declaration and Plan of Action on Industrial Development and 

Co-operation {ID/CONF.3/30), a document based on the Algiers Declaration and Plan of Action 

as revised and amended by Committees I and II, the Drafting Committee, and the President's 

informal committee. 

]J} The report of Committee I is contained in paragraphs 162 to 196 above; that of 
Committee II in paragraphs 204 to 229. 

l1J The report of the Drafting Committee is contained in paragraphs 223 to 243. 
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The text of the Lima Declaration and Plan of Action 
on Industrial Development and Co operation TIJ 

A. D!X)LARATION 

1. The Second General Conference of the United Nations Industrial Development Organization, 

convened by General Assembly resolution 3087 (XXVIII) of 6 December 1973, entrusted with 

establishing the main principles of industrialization and defining the means by which the 

international community as a whole might take action of a broad nature in the field of indus

trial development within the framework of ne~ forms of international co-operation, with a 

view to the establishment of a new international economic order, 

adopts 

the LIMA DECLARATION ON INDUSTRIAL DEVELOPMEIIT AND CO-OPERATION 

2. Having examined the situation with respect to industrialization in the developing coun

tries during the past decade, 

3. (a) Recalling General Assembly resolution 3116 (XXVIII), of 11 December 1973, which 

judged that in terms of international action the cause of development has lost momentum since 

1970; 

(b) Recalling General Assembly resolutions 2952 (XXVII), of 11 December 1972, and 

3087 (XXVIII), of 6 December 1973; 

4· Bearing in mind resolutions 3201 (S-VI) and 3202 (S-VI), of 1 Ma3 1974 1 adopted at the 

sixth special session of the General Assembly on the Declaration and Programme of Action on 

the Establishment of a New International Economic Order, according to which every effort 

should be made by the international community to take measures to encourage the industrializa

tion of the developing countries with a view to increasing their share in world industrial 

production, as envisaged in the International Development Strat~, 

5· Recognizing the urgent need to bring about the establishment of a new international 

economic order based on equity, sovereign equality, interdependence and co-operation, as has 

been expressed in the Declaration and Programme of Action on the Establishment of a New 

International Economic Order, in order to transform the present structure of economic rela

tions, 

6. Noting resolution 62 (III) of 19 Mey 1972, adopted by the United Nations Conference on 

Trade and Development at its third session, concerning measures in aid of the least developed 

countries, and resolution 1797 (LV) of 11 July 1973 (aid to the Sudano-Sahelian populations 

threatened with famine), on assistance to the drought-sttidken areas of Africa, adopted by 

the Economic and Social Council at its fifty-fifth session, 

7• Recalling the Charter of Economic Rights and Duties of States adopted at the twenty

ninth session of the General Assembly as an instrument designed to bring about new inter

national economic relations and to contribute to the establishment of a new international 

economic order, 

}J) As adopted by the Conference a.t its 18th 1llertkry meeting on:26 March 1975. 
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8. Convinced that peace and justice encompass an economic dimension helping the solution 

of the world economic problems, the liquidation of under-development, offering a la~ting 

and definitive solution to the industrialization problem for all peoples and guaranteeing 

to all countries the right to implement freely and effectively their development programmes. 

To this effect, it is necessary to eliminate threats and resort to force and to promote 

peaceful co-operation between States to the fullest extent possible, to apply the principles 

of non-interference in each others' internal af£airs, full equality of rights, respect of 

national independence and sovereignty as well as to encourage the peaceful co-operation 

between all States, irrespective o£ their political, social and economic systems. The further 

improvement of international relations will create better conditions £or international co

operation in all fields which should make possible large financial and material resources to 

be used, inter alia, for developing of industrial production, 

9· Considering further that the remaining vestiges o£ alien and colonial domination, foreign 

occupation, racial discrimination, and the practice of apartheid, and neo-colonialism in all 

its forms continue to be among the greatest obstacles to the full emancipation and progress 

of the developing countries And their populations, 

10. Bearing in mind that the situation in the developing countries has become aggravated by 

the persistent and marked tensions to which the present international economic situation is 

subjected and that to these must be added as well as the unacceptable practices of those 

transnational corporations that infringe the principle of sovereignty of developing countries, 

the effects of the inflationary incr~aae in the import costs of developing countries, the 

pressures exerted upon their balance of p~ents particularly by such factors as heavy foreign 
t 

debt servicing, the aggravation of the international monetary crisis, and the transfers result-

ing from private investment and that this situation is not conducive to the spirit of the new 

international economic order, 

11. Recognizing that problems of industrial development in developing countries at their 

present stage of development do not lie entirely in those countries but also arise from the 

policies of most of the developed co"<lntries, and that without meaningful changes in the 

economic policies o~ the developed countries, the achievement of the objectives of a new 

international order would be in serious jeopardy, 

12. Recognizing that the developing countries constitute 70 per cent of the world population 

and generate less than 7 per cent of industrial production, that the gap between the developed 

and developing countries has been widened owi~, inter alia, to the persistence of obstacles 

in the way of the establishment of a new international economic order based on equity and 

justice, 

13. Taking into account the fact that industrial progress has not displ~ed significant 

advances in the developing countries as a whole, in spite of serious efforts on their part, 

and that, in many cases, the dependence of their economies on the export of primary goods 

and the measures taken in the majority of the developed countries have not made it possible 

to achieve a profound dynamic effect which would be capable of transforming internal socio

economic structures and laying the basis for real development, 
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14. Bearing in mind that axzy real process of industrialization worthy of the nam.e must 

conform to the broad objectives of self-sustaining and integrated socio-economic· develop

lJlent and that all countries have the sovereign right to make the necessary changes to enBUre 

the just and effective participation of their peoples in industry and share in the benefits 

deriving therefrom, 

15. Noting with anxiety that the present international crisis has aggravated the indus

trialization problems of the developing countries, resulting, inter alia, in the under

utilization of resources, constraints in the planning and execution of industrial projects 

and increasing costs of industrial inputs, equipment and freight charges, 

16. ~ that some of the obstacles which are inhibiting industrial expansion in the devel

oping countries are of an internal structural nature, and that there also continue to exist 

numerous impediments arising from colonial and neo-colonial policies or new for.ms of dependency, 

17. Considering the present general trend of industrialized countries to reduce the technical 

and financial assistance needed to promote the economic and social development of developing 

countries in general and their industrial development in particular, as well as the unsatisfac

tory terms of the assistance given, 

18. ConsiderLng also that development assistance is a legitimate need and that neither in 

its present volume nor form is it sufficient, particularly taking into account the worsening 

of the terms of trade of the developing countries and the drainage of their resources, 

19. Observing with concern the grave consequences with which the present international crisis 

confronts the developing countries as a result of growing inflation and economic instability, 

aware of the need to establish a just and equitable relationship between the prices of raw 

materials, primary commodities, manufactured and semi-manufactured goods exported by the 

developing countries and the prices of raw materials, primary commodities, foodstuffs, manufac

tured and semi-manufactured goods and capital equipment imported by them, and to work for a 

link between the prices of exports of developing countries and the prices of their imports 

from developed countries, 

20. Convinced that the establishment of a new and just international economic order based 

on the common interests and co-operation of all States can only be achieved through the 

~quitable participation of the develQping countries in the production and exchange of goods 

and se~~ces, in order to achieve just and equitable international economic relations, 

21. Persuaded that, since not all develo~ing countries have socio-economic structures which 

permit them, through industrjalization, to attain the objectives pursued by the establish

ment of a new international economic order, it is essential to adopt more favourable treat

ment for the least develo~ed, land-loCked and island developing countries to render possible 

harmonious and balanced development, 

22. Having decided to ado~t a common position and.line of action, 

SOLDINLY DECLARE 

23. Their firm conviction of the role of industry as a ~amic instrument of growth essential 

to the rapid economic and social development of the developing countries, in particular of 

the least developed countries; 
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24. Their firm intention to promote industrial development through concerted measures at the 

national, subregional, regional, interregional and international levels with a view to 

modernizing the economies of the developing countries, and in particular those of the least 

developed countries, and eliminating all forms of foreign political domination and socio

economic exploitation wherever they might exist; 

25. Their resolve to ensure the speedy and effective implementation of the principles of 

industr~alization laid down in the International Development Strat~ for the 1970s which is 

being adapted to the Programme of Action on the Establishment of a New International EConomic 

Order; 

26. That in order to facilitate the establishment of a new international economic order and 

the achievement of the targets set forth in the Declaration on that subject, a system of 

consultations be established in the United Nations .Industrial Development Organization and 

other appropriate international bodies between developed and developing countries; 

27. That countries, particularly developed countries, should undertake an objective and 

critical examination of their present policies and make appropriate changes in such policies 

so as to facilitate the expansion and diversification of imports from developing countries 

and thereby make possible international economic relations on a.rational, just and equitable 

basis; 

28. That, in view of the low percentage share of the developing countries in total world 

industrial production, recalling General Assembly resolution 3306 (XXIX), of 14 December 1974 1 

and taking into account the policy guidelines and qualitative recommendations made in the 

present Declaration, their share should, be increased to the maximum possible extent and as 

far as possible to at least 25 per cent of total world industrial production by the year 

2000, while making every endeavour to ensure that the industrial growth so achieved is 

distributed among the developing countries as evenly as possible. This implies that the 

developing countries should increase their industrial growth at a rate considerably higher 

than the 8 per cent recommended in the International Development Stratef;Y for the Second 

United Nations Development DEcade; 

29. That the Governments of the developing countries should adopt 1 in order to accelerate 

industrialization, all measures which would ensure the exercise of their national sovereignty 

over their natural resources and the full utilization of these resources and of human and 

material potential at their disposal, not only at the national level but also within the 

framework of systems of economic co-operation; 

30. That in order to render really effective the full utilization qf their available human 

resources, conditions should be created by the developing countries which make possible the 

full integration of women in social and economic activities and, in particular, in the indus

trialization process, on the basis of equal rights; 

31. That 1 in order t'o carry out their national development plans, and, in particular, those 

involving industrialization, the developing countries should raise the general cultural 

standard of their peoples, in order to have available a. qualified work, force not only for 

the production of goods and services but also for management skills, thus making possible the 

assimilation of modern teChnologies; 



32. That every State has the inalienable right to exercise freely its sovereignty and 

permanent control over its natural resources, both terrestrial and marine, and over all 

economic activity for the exploitation of these resources in the manner appropriate to its 

circumstances, including nationalization in accordance with its laws as an expression of this 

right, and that no State shall be subjected to any forms of economic, political or other 

coercion which impedes the full and free exercise of that inalienable right; 

33· That the principles set out in the Charter of the Economic Rights and Duties of States 

must be fully implemented. Consequently, it is the right and duty of all States, individually 

and collectively, to eliminate colonialism, apartheid, racial discrimination, neo-colonialism, 

occupation and all forms of foreign aggression, and domination and th~ economic and social 

consequences thereof 1 as a prerequisite :for development. States which practise such policies 

are responsible to the countries, territories and peoples affected for restitution and full 

compensation for the exploitation and depletion of, and damage to, the natural and other 

resources of these countries, territories and peoples. It is, in addition, the duty of all 

States to extend assistance to tl~ese countries, territories and peoples; 

34. That effective control over natural resources and the harmonization of policies for their 

exploitation, conservation, transformation and marketing constitute for d~veloping countries 

an indispensable condition for economic and social progress; 

35· That special attention should be given to the least developed countries, which should 

enjoy a net transfer of resources from the developed countries in the form of technical and 

financial resources as well as capital goods, to enable the least developed countries in con

formity with the policies and plans for development, to accelerate their industrialization; 
'• 

36. That developing countries with sufficient means at their disposal should give careful 

consideration to the possibility of ensuring a net transfer for financial and technical 

resources to the least developed countries; 

37. That special emphasis should be laid on the need of the least developed countries for the 

establishment of production facilities involving a maximum utilization of local human resources, 

the output of which meets identified material and social requirements, thus assuring a con

vergence between local resource use and needs as well as off~ring adequate employment 

opportunities; 

38. That in view of the needs to conserve non-renewable resources, all countries, particularly 

developed countries, should avoid wasteful consumption and, in that context, the developing 

countries possessing such resources should formulate a policy of economic diversification 

with a view to acquiring other means of financing which are not based on intensive exploi ta.

tion of those resources; 

39. That the international community, and especially the developed countries, must mobilize 

human and material resources in order to cope with problems which threaten the environment. 

In this connexion, the developed countries should intensify their efforts to prevent envir

onmental pollution and should refrain from actions which according ,to scientific knowledge 

would create pollution problemS or cause upheavals in developing-countries; 
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(a) Fully disCharge their obligatious under the International Development Strategy; 

(b) In the context of the review and appraisal mechanism of the International 

Development Strategy: 

(i) Consider withdrawing the reservations they expressed at the time of 
the adoption thereof, and 

(ii) Consider entering into new commitments thereunder; and 

(c) Consider withdrawing the reservations they expressed at the time of the adoption 

of the Declaration and Programme of Action on the Establishment of a New International 

Economic Order with a view to its full implementation. These countries should also, together 

with the developing countries, consider formulating, adopting and implementing codes of con

duct and other instruments designed to assist in the establishment of a new international 

economic order; 

41· That the developed countries should adhere strictly to the principle that the Generalized 

System of Preferences must not be used as an instrument for economic and political pressure 

to hamper the activities of those developing countries which produce raw materials; 

42. That the unrestricted plCI\Y of market forces is not the most suitable means of promoting 

industrialization on a world scale nor of achieving effective international co-operation· in 

the field of industry and that the activities of transnational corporations should be subject 

to regulation and supervision in order to ensure that these activities are compatible with 

the development plans and policies of the host countries, taking into account relevant inter

national codes of conduct and other instruments; 

43. That the developing countries should fully and effectively participate in the interna

tional decision-making process on international monetary questions in accordance with the 

existing and evolving rules of the competent bodies and share equitably in the benefits 

resulting therefrom; 

44. That urgent discussion should be continued in competent bodies for the establishment of 

a reformed international monetary system, in the direction and operation of which the develop

ing countries should fully participate. This universal system should inter alia·be designed 

to achieve stability in flows and conditions of development financing and to meet the specific 

needs of developing countries; 

45. That steps should be taken to strengthen and restructure UNIOO, thereby making it more 

responsive to the needs of developing countries and especially the least developed coun

tries in the promotion of industrialization and in the establishment of a new international 

economic order; 

46. That in the strengthened and restructured UNIDO, developing countries, including the 

least developed countries, should be given greater participation at all levels in the policy

making and management activities of the Organization, and that their membership be substan

tially increased on the Industrial Development Board; 

47. That it is urgently necessary that the developing countries change their traditional 

method of negotiation with the developed countries. To bring this about, they must under

take joint action in order to strengthen their negotiating position vis-'-vis the developed 
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countries. For this purpose, the developing countries must consider all possible means of 

strengthening the action of producers' associations already established, encourage the crea

tion of other associations for the principal commodities exported by them, and establish a 

mechanism for consultation and co-operation among the various producers' associations for 

the purpose of the co-ordination of their activities and for their mutual support, in 

particular as a precaution against any economic or other form of aggression; 

48. That developing countries should use effective means of strengthening their bargain

ing power individually and collectively to obtain favourable terms for the acquisition of 

teChnology, expertise, licenses and equipment, fair and remunerative prices for their primary 

commodities and improved and substantially liberalized access to the developed countries for 

their manufactures; 

49. That developing countries should place a premium on self-reliance in their development 

effort for the realization of their full potential in terms of both human and natural 

resources and, to that end, adopt meaningful and concerted policies and pursue action directed 

towards greater technical and economic co-operation among themselves; 

50. That developing countries should lend support to the concept of an integrated and 

multisectoral approach to industrial development whereby the technological and the socio

economic implications of the process are fully taken into account at both the plal'llling and 

implementation stages; 

51. That, in view of the basic complementarity between industry and agriculture 1 every attempt 

should be made to promote agro-based or agro-related industries which besides arresting rural 

exodus and stimulating food production activities, provide an incentive for the establishment 

of further natural resource-based industries; 

52. That developing countries should devote particular attention to the development of basic 

industries such as steel, chemicals, petro-chemicals and engineering, thereby consolidating 

their economic independence while at the same time assuring an effective form of import

substitution and a g,reater share of world trade; 

53. That the educational system be adapted in order to give young people an appreciation 

of industrial work and that policies and programmes should be adopted to train the qualified 

personnel needed for new sources of employment created in the developing countries, at the 

regional and subregional levels. The training activities linked with the industrial develop

ment must be conceived in such a way that they make possible the processing of natural 

resources and other raw materials in the country of origin and the establishment of permanent 

structures for specialized, rapid, large-scale and high-quality training of national labour 

at all levels and for all professional specializations, whether technical or managerial without 

discrimination with regard to sex; 

54· That co-ordinated programmes of literacy and workers' training must be conceived to ensure 

professional promotion and development of local expertise at all levels of employment; 



55. That appropriate measures should be taken by develoPing countries to organize research 

institutions·and establish training programmes to cover the needs of their industri~ develop

ment and make possible progressive mastery of the different production and management techniques 

and of industrial development, thus facilitating the establishment of structures to absorb 

modern technologies; 

56. That intensive efforts should be made by the competent bodies to formulate an inter

national code of conduct for the transfer a£ technology corresponding to needs and conditions 

prevalent in developing countries by defining terms and conditions to such transactions to 

take place under the most advantageous conditions for those countries; 

57• That in view of the foregoing, the Conference adopts the various measures set forth in 

the following Plan of Action. 
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B. PIAN OF ACTION 

I. Measures of national scope 

58. In the developing countries national industrialization policies should lay emphasis on 

the following elements: 

(a) The formulation of long-term and clearly defined industrialization plans and 

strategies which rest in the first place on national effort and the introduction of concrete 

measures and institutional machinery :for their execution, continuous appraisal and, if 

necessary, adjustment. Appropriate attention should be given to the development of the 

government sector and national planning; 

{b) In the formulation of industrialization plans and strategies, the characteristics 

of each country in the light of its social and economic structure should be given due con

sideration. In addition, social justice should be a guiding factor in achieving the objec

tives of raising the living standards and eliminating extreme social disadvantages and un

employment, ~articularly among young people. To this end 1 proper industrial development 

should permit such growth as is required for economic development and should also be a power

ful factor for the promotion of technology and growth in other sectors, and the realization 

of the aspirations of mankind. It should also, by the. orientation of its objectives, make a 

positive contribution to world peace; 

(c) The promotion of an integrated industrialization process based on the potential of 

each country, with the object of achieving the highest degree of interaction between industry 

and the other sectors of the economy, in particular, agriculture, by setting up agro

industrial research centres, developing new agricultural areas and introducing new crops for 

industrial purposes; 

(d) The equitable distribution of the benefits of industrialization among all sectors 

of the pO'pulation; 

(e) The intensive use of national resources, infrastruct'ural development and internal 

regional development placing particular emphasis on employment policies, as well as full and 

intensive utilization and on-the-spot processing of raw materials; 

(f) The establishment of production facilities covering all branches of industry aimed 

at meeting the needs of both internal and external markets in particular through: 

(i) The establishment of basic industries such as steel, metallurgical and 
petro-chemical industries that constitute the indispensable basis for 
any industrialization; 

(ii) The establishment of integral industries such as mechanical engineering, 
electrical and chemical industries to provide the necessary link between 
the different industrial sectors and to give the developing countries the 
basis on which the building up of tec.hnology will principally rely; 

(iii) The creation of manufacturing and processing industries to satisfy the 
needs of the population for consuJner goods and to rapidly develo~ local 
production for the purpose of replacing imports and increasing exports; 

(g) Encouragement and support of small 1 medium-scale and rural industry and industries 

which fulfil the basic needs of the population and which contribute to the integration of 

different sectors of the economy; and to this end due attention should also be given to the 

industrial co-operatives as means of mobilizing the local human, natural and financial re

sources for the achievement of national objectives of economic growth and social developnents; 
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(h) Achievement of a higher degree of efficiency in import substitution processes and 

the. formulation of appropriate incentive measu:res to encourage the export of manufactured and 

semi-ma.nu:factured products with the highest possible local content and v~ue-add.ed potential 

from the developing countries, in particular :from the least developed and land-locked 

countries; 

(i) Development and strengthening of public, financial and other insitutions in order 

to protect and stimulate industrial development of the developing countries, in particular, 

the basic, rural, small, medium-scale and labour-intensive industries; 

(j) Sound economic policies to assure economic stability and facilitate adequate 

domestic savings rates commensurate with industrial developnent objectives; 

(k) The intensification of manpower development programmes and the professional training 

of management staff including the effective incorporation of women in order to achieve the 

fullest possible use of available lruman resources with particular reference to industrial 

ma.nagement. In this context, measures should be adopted to attenuate the problem of the 

exodus of engineering, scienti~ic and research personnel from the developing countriesj 

(1) Stimulation o~ the process of applied and scientific research, technological adapta

tion and innovation 1 industrial information and standardization and the elaboratiOn of policies 

and programmes of research and development adapted to the individual requirements of developing 

countries; 

(m) The elaboration of national plans concerning science and technology in accordance 

with the order of priorities of each countryj 

(n) Ensuring an adequate role for the state in the direction of industrial development 

and the public sector in the expansion of industries. Elaborate measures by which private 

and foreign investment could be effectively used in order to achieve the objectives of 

national economy development plans; 

( o} The establishment and strengt'hening of machinery and institutions to regulate and 

supervise foreign investment and promote the transfer of technology; 

(p) The fonnulation of policies and the application of specific measures to increase and 

diversify sources of foreign exchange earningst by exerting appropriate control over the 

marketing of their products; the adoption of policies aimed at effecti~ increased participa

tion by developing countries in the international marketing of their products. 

59· The developed countries should adopt the following measures: 

{a) Progressive elimination or reduction of tariff and non-tariff barriers, and other 

obstacles to trade, ta.king into account the special characteristics of the trade of the 

developing countries, with a view to improving the international framework for the conduct of 

world trade. Adherence to the fullest extent possible to the principle of the 11 standstill" on 

imports f'rom developing countries and recognition of the need for pJ"iOr consultation where 

feasible and appropriate in the event that special circumstances warrant a modification of -the 

tlstandstill11 i 

(b) Adoption of trade measures designed to ensure increased exports of manufactured and 

semi-manufactured products including processed agricultural products from the developing to 

the developed countries; 



(c) Facilitate developoent of new and strengthen existing 1pCLicl.~ 1 ;ta.J$,irJ8 .in~o account 

their economic structure and economic, social and 'security objectivesr··"wp.iph wOuld encourage 

their industries which are less ~ompetitive internationally to move progr~ssively into more 

viable lines of production or into other sectors of the economy, thus leading to structural 

adjustments within the developed countries 1 and redeployment of the productive capacities of 

such industries to developing countries and promotion of a higher degree of utilization of 

natural resources and people in the iatteri 

(d) Consideration by the developed countries of their policies with respect to processed 

and semi-processed forms of raw materials, taking full account of the interests of the 

developing countries in increasing their capacities and industrial potentials for processing 

raw materials which they export; 

(e) Increased financial contributions to international or~izations and to government 

or credit institutions in the developing countries in order to facilitate the promotion or 

financing of industrial developnent. Such contributions must be completely free of' any kind 

of political conditions and should involve no economic conditions other than those normally 

imposed on borrowersi 

(f) Expanded technical assistance programmes for the benefit of the devel9ping countries. 

The assistance should be such that: 

(i) 

(ii) 

(iii) 
(iv) 

(v) 

It contributes to the development of structures for professional training 
and middle management training such as institutes or centres for the 
training of workers, and research laboratories; 

It contributes to the financing of integrated training' programmes and 
scientific research; 

It is executed and managed in the developed countries by competent organizations; 

Its effectiveness is as far as possible assured by the Governments of 
the developed countries, especially as regards the quality of personnel; 

It is integrated and co-ordinated with the long-term programmes of 
individual developing countries; 

(vi) It ensu.res the continuance and maintenance which are indispensable 
., conditions for the fulfilment and functioning of' the projects; 

(vii) It is executed by personnel capable of accepting the living and working 
conditions in the developing countries concerned; 

(g) To encourage whenever possible their enterprises to participate in investment pro

jects within the framework of the· development plans and programmes of the developing countries 

who so desire, to do everything legally possible to ensure that such activities are carried 

out in accordance with the laws and regulations of the developing countries concerned; 

(h) Co-operation with the Governments of t:he developing countries, as appropriate in 

order that the activities of t:he transnational corporations of developed countries in 

developing countries are in conformity with the economic and social aims of the developing 

countries; 

(i) Adoption and implementation of appropriate measures for the establisllment of a 

:favourable balance for developing countries between the production of synthetics and those 

natural products of the developing countries which are in direct competition with them. The 

developed countries should assist the developing countries in raising the canpetitiveness of 

their production from natural raw materials with respect to synthetic substances in order to 

achieve general progress; 



( j) No State shall exercise any discriminatory measures or aggression against any other 

State which decides to exercise its sovereignty over its natural resources and the exploita

tion, processing and marketing of those resources. 

II. Co-operation among developing countries 

60. At the subregional, regional and interregional levels the developing countries should 

adopt the following measures; 

(a) Promotion of direct trade between developing countries in order to substantially 

improve the share of developing countries in international trade 1n finished products, to 

eliminate any adverse effects resulting from triangular trade 1 and to establish appropriate 

mechanism to that end; 

(b) Creation of the necessary institutional machinery to enable consultation and co

ordination in order to obtain better terms for the acquisition of technology, expertise, 

licences, equipment 1 etc. 1 for the developing countries; 

(c) The harmonization and co-ordination of economic policies, particularly in the in

dustrial field 1 and the grea~er utilization of industrial complementarity 1 taking into account 

economy of scale and specialization. This complementarity must be based primarily on the 

possibilities and requirements of each country through the establishment and strengthening of 

consultation meachinery at the regional, ~ru.bregional and interregional levels in order that it 

may result in a harmonious, balanced and more rapid industrial development in the community of 

developing countries; 

(d) In order to accelerate the industrial development of the least developed countries 

and in order to promote co-operation among developing countries, the Conference invites the 

developing countries' main producers and exporters of basic raw materials to grant, within the 

framework of their over-all economic policy and/or bilateral arrangements, favourable conditions, 

and in particular favourable facilities for paJmentj 

(e) Heasures, within the framework of systems of economic co-operation, to support the 

present processes of economic integration and search for new forms of economic co-operation 

with a view to contributing to a steady growth of the world economy and to the acceleration of 

the development of the developing countries, notably through the action of producers' associa

tions of the developing countries, by means of a continuous exchange of experience, harn.oniza.

tion of their actions and mobilization of support for any of them in case of need, so as to 

ensure, inter alia, the solidarity of developing countries and their full sovereignty over 

their natural resources; 

(f) In particular, action through produce~s' associations with a view to putting an and 

to speculative practices and erratic movements in prices, harmfUl to the harmonious development 

of world trade and the growth of the developing countries. The developing countries can thus 

use existing or future producers• associations to co-ordinate their production and pricing 

policies. Furth;rmore, the developed countries note the intention expressed by the developing 

countries to set up, among themselves, a :fund 1 yielding returns on the capital invested there

in, designad to support the prices of raw materials exported by developing countries and 1 in 

particular, to counteract measures aimed at bringing down the prices of raw materials exported 

ty the developing countries; 



(g) Developing countries with sufficient financial resources accept to share in th~:= 

economic and social developm.ent efforts of the least advanced countries. For this purpose, 

consideration must be giv<:Jn to the establislunent of appropriate mechanisms for regular con

sultation with a vieW' to adopting new concrete meagures; 

(h) The consolidation of the relevant measures for evaluating the International 

Development Strategy and the Programme of Action on the Establishment of a ~ew International 

Economic Order; 

(i) Conclusion of long-term agreements on product specialization, as deemed appropriate 

Oy the respective countries or regional economic associations, and a corresponding allocation 

of production or product-sharing through industrial complementary agreements; 

(j) The adoption of suitable measures and the strengthening of those now in use for the 

benefit of the least devaloped, land-locked or island developing countries and fo:r> the develop

ing countries most affected by the international economic crisis and those that have been 

affected by natural disasters; 

(k) The sharing of experience in industrialization and technology by those who have 

already acquired this know-how, together with experience in the application of legislative 

machinery in the economic field in order that it may be widely known among developing coun

tries. This knowledge may be of greater relevance than that which is acquired from highly 

developed areas. While a start has been made in co-operative arrangements, more intensive 

and innovative programmes are required. for transmitting relevant technology and technical 

and managerial skills, particularly to the less industrialized countries within the region, 

through the establishment of regional and subregional institutional machinery. The experience 

shared should include experience in dealing with foreign investment and transnational corpora

tions, with a view to harmonizing and co-ordinating policies in this respect. To this effect, 

UNIDO should implement and expand its progranune in this area; 

(1) Preference should be given by the more industrialized developing countries, as far 

as possible, to imports of goods produced by the less industrialized countries. Positive 

policies are needed to increase intra-regional and interregional trade in manufactures; 

(m) The creation of national, regional, and interregional enterprises in the field of 

maritime transport, capable of competing with enterprises in the developed countries and the 

transnational corporations• merchant fleets, with a view to promoting the development of trade 

between developing countries, facilitating the assumption of control of foreign trade by 

~tional 1 regional or interregional structures and improving the export returns of the 

developing countries; 

(n) strengthening regional institutions responsible for the promotion of economic co

operation between developing countries. 

III. Co-operation "between developing and devel·oped. countries 

61. Co-operation between developing and developed countries should take the following forms: 

(a) Application, expansion and improvement of the schem~s under the generalized system 

of 1)references 1 without discrimination and reciprocity with the incorporation in them of new 

products and substantial improvement of the conditio11~ (lf' ap1)lication; 
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(b) .Multilateral trade negotiations within the framework of -!he General Agreement on 

Tariffs and Trade (GATT), taking fully into account the development needs of the developing 

countries, should be carried out in accorda.nce with the basic objectives agreed upon in the 

Tokyo Declaration, including securing additional benefits to the international trade of 

developing countries go as to achieve a substantial increase in their foreign exchange 

earnings, the diversification of their exports and the acceleration of the rate of growth of 

their trade. In these negotiations 1 the developed countries do not expect reciprocity for 

commitments made by them to reduce or remove tari:ff and other barriers to the trade of 

developing coUntries, i-.e., the developed countries do not expect the developing countries, 

in the course of the trade negotiations, to make contributions which are inconsistent with 

their individual development, financial and trade needs. They further recognize the importance 

of the application of the differential measures to developing countries in ways which will 

provide special and more favourable treatment for them in areas of the negotiations where 

this is feasible and appropriate; 

{c) Recognition of the industrialization needs of the developing countries, inter ali it 

to achieve levels of international com~etitiveness in the negotiations in the Multilateral 

Trade Negotiations {MTN) within the framework of GATT on the subject of incentives to indus

trial production earmarked for export; 

(d) Urgent consultations, taking into account appropriate information with respect to 

the development of demand and supply, availability of production factors and their costs, the 

possibilities and conditions of investment and the availability of appropriate equipment and 

technologies, with a view to facilitating, within a dynamic context and in accord with authori

ties available to Governments, the redeployment of certain productive capacities existing in 

developed COillltries and the creation of new industrial facilities in developing countries. 

These· consultations should in particular relate to industries processing raw materials ex

ported by developing countries or which consume vast quantities of energy, and should result 

in concrete proposals for inclusion in the development programmes of participating developing 

countries; 

{e) Implementation of th! chapter concerning industry, and consideration of the imple

mentation of the other pertinent provisions concerning industry, contained in the Programme 

of Action on the Establishment of a new International Economic Order (General Assembly 

resolution 3202 (S-VI)) and the International Development Strategy for the Second United 

Nations Development Decade (General Assembly resolution 2626 (x:t:V)). In relation to the 

actual transfer of resourcest the developed countries should 1 in particular, increase their 

co-operation in order to make available to developing countries the resources required to 

sustain the growth effort essential for accelerating their social and economic development. 

The stated targets for transfer of resources to developing countries should be fulfilled in 

the shortest possible time; 

(f) The credits granted by the financing institutions of the industrialized countries 

and international organizations to the developing countries must be completely free of any 

kind of political conditions and should involve no economic conditions other than those 

normally required of borrowers; 
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(g) Urgent consideration of the question of re-scheduling of debt-servicing of lang 

outstanding debts, their conversion, if possible, into grants, and granting of favou~able 

trea\rnent to the industrial and financial requirement o:f the developing countries most 

seriously affected by the present economic crisis; 

(h) Financial resources available in some developing countries may be used for invest

ment in other developing countries, through bilateral arrangements a:nd/or through the creation 

of a neutral international fund~ Urgent consideration should be given to the creation of such 

a fund which may be financed by contributions from the developed countries and the developing 

countries with available resources; 

(i) In the context of international monetary reform, in which the link between financial 

resources for development purposes and the allocation of special drawing rights is being 

studied, urgent consideration should be given to the adoption of measures which take account 

of the particular needs of developing countries. In all phases of decision-making for the 

formulation of a reformed monetary system, full and effective participation of the developing 

countries in all bodies entrusted with this reform, particularly in the Board of Governors of 

the International Monetary Fund, in accordance with the existing and evolving rules of such 

bodies; 

( j) The developing countries should be granted access to technological know-how and 

advanced technolog,y 1 whether patented or not 1 under fair 1 equitable and mutually_ acceptable 

conditions, taking into account the specific development requirements of the recipient countries; 

(k) Appropriate measures, including consideration of the establishment of an industrial 

and technological information bank 1 should be taken to make available a greater flow to the 

developing countries of inf'ormation permitting the proper selection of advanced teclmologies; 

(l) International conventions on patents and trade marks should be reviewed; and all 

aspects of the question of their revision, including inter alia additional provisions of 

special benefit to the developing countries, Should be studied through the work of the World 

Intellectual Property Organization (WIPO) 1 with appropriate con,tributions from UNCTAD and other 

interested United Nations bodies, in order that they may become an appropriate instrument to 

assist the developing countries in the transfer and developnent of technology; 

(m) Negotiations on the fomulation of an international code of conduct for the transfer 

of teclm.ology corresponding to needs and conditions prevalent in developing countries by 

defining terms a.nd conditions to enable such transactions to take place under the most advan

tageous conditions for these countries; 

(n) International subcontracting arrangements should be encouraged between developing 

a.nd developed countries, but such arrangements should not result in the developing countries 

being assigned the least advanced and least remunerative branches of industry, or those likely 

to upset the economic structure of the developing countries; 

(o) The use of renewable natural resources which are in direct competition with synthetic 

substitutes Should be promoted, inter alia. 1 through the work of the UNCTAD Permanent Group on 

Synthetics and Substitutes in order to pexmit increased production and industrial processing 

in developing countries; 

(I=) A growing share of the world's research expenditure should be directed to the 

development of appropriate technology of direct benefit to developing coUntries. 
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62. The least developed, land-looked and island developing countries present a set of problems 

which require special measures if these countries are to attain an acceptable level of economic 

development. Recalling General Assembly resolutions 3201 (S-VI) and 3202 (S-VI) on the 

Declaration and Programme of Action on the Establishment of a New International Economic Order, 

industrialization in these countries must take place at a more rapid pace than average. Con

certed· action and special measu:res of assistance from other countries and international 

organizations are necessary to mobilize a greater volume of resources to make possible the 

launching of innovative projects in these countries, and the l~ing of a Sound basis for the 

promotion of their industrialization through projects and measures such as: 

(a) Specific, urgent measures to establish the necessar,y conditions for industrializa

tion: infrastructures, inventories of natural resources, and the technical and financial 

assistance required for the exploitation of these resources; 

(b) The establishment and financing of complete industrial estates and pilot plants 

based as much as possible on the use of available local resources; 

(c) The creation of integrated production units such as agricultural machinery plants, 

appropriate engineering industries, and repair and maintenance services; 

(d) The implementation of an appropriate agrarian policy as a.n essential basis for the 

promotion of integrated rural development schemes involving the establishment of small-scale 

production units to meet both the needs of intental markets and export requirements; 

(e) The development of crafts and cottage industries including artistic crafts; 

(f) Assistance for systematic studies of their industrialization potential; 

(g) Speedy examination and establishment of infrastructures permitting the harnessing 

and full utilization of water resources and the establishment of agro-industries with special 

emphasis on the countries affected by drought; 

(h) Preferential treatment within the context of international agreements for indus

trial products and processed commodities from these countries as well as the setting up of 

joint enterprises under regional co-operation; 

(i} Special aid and assistance to the least developed, land-locked and island develop-

ing countries in the establishment and development of adequate means of transport and communica

tions; 

(j} Urgent measures to increase the import and export capabilities of the least developed 

countries and to help offset the disadvantages of the adverse geographic situation of the land

locked countries, particularly with regard to their additional transportation and transit costs; 

(k} In addition to priority assistance from UNIOO end other inte:r:national organizations 

in all fields, additional favourable financial and technical assistance with exemption from 

counterpart requirements, where appropriate 1 should be given to these countries through 

bilateral and multilateral channels to accelerate their industrialization in conformity with 

their national policies and development plans. 



rn/coNF.3/31 
Page 60 

V. Institutional arrangements 

63. The new distribution of industrial activities envisaged in a New International Economic 

Order must make it possible for all developing countries to industrialize and to obtain an 

efficient instrument within the United Nations system to fUlfil their aspirations. 

64. Industrialization must be pursued in such a way as to promote the global harmonious 

development of the countries of the international community. 

65. (a) The report of the Ad Hoc Committee on Long-Range Strategy for UNID0 1 the resolutions 

of the sixth special session of the General Assembly, and the present Declaration and Plan 

of Action shall form the basis determining the role and activit.ies of UNIDO; 

(b) UNIDO should play a central role in the implementation of the Declaration and 

Plan of Action, by initiating and co-ordinating activities within the United Nations system 

aimed at achieving the objectives contained therein, as far as they fall within,_the ,competence 

of UNIDO. Further, UNIDO has a crucial role in the implementation of the Declaration and 

Programme of Action on the Establishment of a New International Economic Order, adopted at 

the sixth special session of the General Assembly, in so far as they relate to industrial 

development. To this end, the scope and fUnctions of UN1DO need to be extended and its 

organizational machinery strengthened. 

66. In order to attain the above objectives, UNIDO should not only intensify and expand its 

present operational activities and action-oriented studies and research programmes in the 

field of -industrial development but should include among its activities a system of continuing 

consultations at global, regional and sectoral levels, for the purposes set forth in 

paragraph 61(d) above. UNIDO should be prepared to serve as a forum for negotiation of ., 
agreements in the field of industry between developed and developing countries and among 

developing countries themselves at the request of the countries concerned. 

67. In order to give concrete content to the process of industrialization in the developing 

countries, studies must be undertaken and specific measures formulated in different sectors 

of industry, special attention being given to priority sectors. Such an approach needs to 

be reflected in the organizational structure of the UNIDO Secretariat, in the committees 

o£ the Industrial Development Board which may be established £or the purpose, and in the 

review at ministerial level at the General Conference to be established for the purpose, on 

a permanent basis. 

68. In order that it may intensify and extend its activities in the manner indicated above 

and play the central co-ordinating role in the field of industrial development within the 

United Nations system, and in order to increase its ability to render assistance to thP 

developing countries in the most efficient wey, it is essential that UNIDO's autonomy and 

fUnctions should be increased and expanded substantially and that UNIDO should be provided 

with the resources for this purpose. 

69. For this purpose, it is recommended to the General Assembly of the United Nations that 

UNIDO Should be converted into a specialized agency. To this end, the Secretary-General of 

the United Nations, in consultation with the Executive Director of UNI»>, is requested to 

submit to the seventh special session of the General Assemb~, through the Economic and 

Social Council, draft statutes of a specialized agency for industrial,development. 
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10. In the -event that the General Assembly of the United Nations at its seventh special 

session should decide to transform UNIDO into a specialized agency, draft statutes of that 

agency should, inter alia, include: 

(a) Industrial Development Board 

( i} Functions 

In addition to the functions stipulated in General Assembly resolution 2152 (XXI) 
of 17 November 1966, the Industrial Development Board should be responsible 
for the implementation of the decisions of the General Conference and examine 
and approve the programme and budget of UNIDO; 

(ii) Membership 

The representation of the developing countries on the Industrial Development 
Board should be increased; 

(iii) Subsidiary organs 

To assist the Board in the examination of the biennial programme and budget 
of UNIDO and other financial matters pertaining to UNIDO 1 a Programme arid 
Budget Committee may be established~ Other technical committees may also be 
established by the Board if it considers this necessary; 

(b) Secretariat 

The number of officials from developing countries at professional and higher levels in 

the Secretariat of UNIDO and in the panels of consultants that advise the Secretariat should 

be increased within the desirable range of equitable geographical distribution to be estab

lished by the Industrial Development Board, with due regard to the need for ensuring the 

highest standards of efficiency, competence and integrity; 

(c) General Conference 

In order to allow for periodic global consultations at a high level on international 

co-operation for the industrial development of developing countries and ,other aspects of 

world industry, the General Conference of UNIDO should be institutionalized~ The General 

Coriference should be convened ever.y four years, and each session of the Conference should 

decide on the date and venue of the next session~ The :functions of the General c-onference 

should be, inter alia: 

(i) To review progress in the implementation of the present Declaration and 
Plan of Action; 

(ii) To examine ways and means of increasing the share of the developing countries 
in world industrial output; 

(iii) To recommend policies and proCedures to member Governments to facilitate co
operation among nations in matters relating to industrial development for 
the benefit of the developing countries; 

(iv) To serve a.s a co-ordinating mechanism to provide over-all integrated and 
continuing attention for the successful co-ordination and follow-up of policies 
concerning industrial production, industrial co-operation among developing 
countries and other related matters by all the agencies of the United Nations 
family; 

(v) Tb review major problems and policy issues affecting the world industrial 
situation and the steps being proposed to reaolv~ them by Governments, UNIDO, 
the regional economic commissions, etc.; 
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{vi) To receive reports and maintain contacts concerning the above functions through 
the UNIDO Secretariat; 

(vii) To review the effectiveness of UNID0 1 s institutional arrangements and take 
appropriate decisions on further strengthening the institutional machinery. 

71. Pending the conversion of UNIDO into a specialized agency coming into effect, the Secretary

General of the United Nations and the Executive Director of UNIDO are requested to work out 

interim arrangements regarding greater autonomy of UNIDO. The Executive Director is requested 

to report to the Industrial Development Board on such arrangements. 

Industrial Development Fund 

72. The establishment of an Industrial Development Fund is crucial to both increasing the 

resources of UNIDO and enhancing its autonomy and ability to meet, prompt~ and flexibly, 

the needs of developing countries~ The Fund should be established through voluntary contribu

tions to UNIDO and existing voluntary funds under UNID0 1 s authority would be consolidated as 

part of the new Fund. The terms of reference and the rules for the functioning and administra

tion of the Fund shall be established by the Industrial Development Board taking full account 

of the Report of the Secretary-General of the United Nations as contained in document A/9792. 

They should provide for sufficient flexibility so as to increase the possibility of obtaining 

further voluntary contributions. 

73. In particular, the Industrial Development Fund should enable UNIDO to: 

(i) Participate in the implementation of the Declaration and Programme of Action 
on the Establishment of a New Inte:~ational Economic Order, adopted at the 
sixth _special session of the-. General Assembly, in so far as they relate to 
industrial development; 

(ii) Implement the rec6mmendations of the~ Committee on Long-Range Strategy 
for UNIDO; 

(iii) Implement field projects, particularly those of non-traditional nature, with 
special attention to the needs of the leaSt developed among the developing 
countries, land-locked countries and the island developing countries; 

(iv) Intensify its activities in the development and transfer of technology; 

(v) Intensify its programmes aimed at establishing and/or intensifYing co-operation 
among developing countries and between developing and developed countries; 

(vi) Strengthen its promotional activities. 

Relationships with the organizations of the United Nations System 

74• UNIDO should have the primary responsibility as executing agency in the field of industrial 

development. To this end, UNIDO should hold consultations with UNDP with the specific objective 

of ensuring that it receives the major share of UNDP projects in the field of industry, in 

accordance with the central role of UNIDO in this field. 

75· In order that UNIDO shoMld be able to fulfil effective~ its central co-ordinating ro)s 

in the field of industrial development, especially with respect to the implementation of the 

Programme of Action on the Establishment of a New International Economic Order, UNIDO should 

hold consultations with the United Nations and with the specialized agencies and other 

organizations related to industrial development. For this purpose an advisory committee should 

be established composed of representatives of the secretariats of the United Nations and of 

the relevant organizations of the United Nations system and chaired by UNIDO. 
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76. The countries gathered here stress the need for the international community to comply 

in full with the precepts contained in the Charter of Economic Rights and Duties of States, 

SQ that it will become an effective instrument for establishing a new system of international 

economic relations based on equity, equality, sovereignty and the interdependence of the 

int~rests of the developed and the developing countries. 
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Action by the Conference 

251. The President put before the Conference, at its 18th plenary meeting, on 26 March 1975, 

the draft Declaration and Plan of Action as contained in document ID/CONF.3/30, and invited 

the Conference to adopt the document by consensus, noting that each delegation could subsequently 

express its reservations on any of the provisions contained therein. 

252. The Rapporteur read out several corrections reflecting the consensus reached in the 

informal committee under the aegis of the President of the Conference. The Rapporteur also 

corrected a. number of typographical errors and called the attention of delegations to certain 

descrepancie's and omissions in the translations of the document. 

253. The Secretariat of the Conference announced that certain delegations had requested that 

separate votes be taken on a. :number of paragraphs. 

254. Several del~ations supported the proposal of the President that the Declaration and 

Plan of Action be adopted by consensus, and appealed to all delegations to agree to the 

general consensus that had emerged on the document in question. 

255. Some of the delegations that had requested a separate vote on certain paragraphs replied 

that their re~sts did- not reflect a spirit of coni'rontation, since they were proposing no 

amendments to the paragraphs in question, nor did they intend to initiate a debate; but a 

consensus, to be meaningful, had to be real, and not a means of covering over diSagreements. 

One of those delegations stated that it regretted that it was obliged to ask for separate 

votes, but pointed out that it had reduced from 29 to 2 the number of paragraphs and sub

paragraphs on which it would have wished a separate vote to be held. 

256. The representative of Zaire, speaking on behalf of the Group of 77, said that, with a 

view to reaching a solution acceptable to all, he would not oppose the taking of a,. separate 

vote on the paragraphs concerned. He recruested, however, that a.ll votJ!:s be taken by roll call. 

257. The representative of the United Kingdom of Great Britain and Northern Ireland proposed 

that reservations might be submitted in writing for inclusion in the record. 

258. It was so agreed. 

Voting on separate paragraphs 

259. The representative of the Federal Republic of Germany requested a vote on paragraph 19. 

At its 18th plenary meeting, the Second Genera~ Conference of UNIDO adopted paragraph 19 by 

a roll-call vote of 74 to 6 1 with 13 abstentions. The voting was as follows: 

In favour: Afghanistan, Albania, Algeria, Argentina, Bangladesh, Bolivia, Brazil, 
Bulgaria, Burundi, Byelorussian Soviet Socialist Republic, 
Central African Republic, Chile, China, Colombia, Congo, Costa Rica, 
Cuba, Czechoslovakia, Dominican Republic, Ebua.d.or, F.gypt 1 El Salvpd.or, 
France, German Democratic Republic, Guinea, Guyana, Holy See, Hungary, 
India, Indonesia, Iran, Iraq, Israel, Ivory Coast, Jamaica, Ke~a, 
Libyan Arab Republic, Madagascar, Malau.rsia, Mali, Mauritania, Mexico, 
MOngolia, Morocco, Nepal, Niger, Nigeria, Oman, Pakistan, reru, Philippines, 
Poland, Portugal, Qatar, Republic of Korea, Republic of Viet-Nam, Romania 
Rwanda, Senegal, Somalia, Sri Larika, Thailand, Togo, Trinidad and Tobago, 
Turkey, Ukrainian Soviet Socialist Republic, Union of Soviet Socialist 
Republics, United Republic of Cameroon, United Republic of Tanzania, 
Upper Volta, Urugu~, Venezuela, Yugoslavia, Zaire. 
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Against: Canada, Germany, Federal Republic of, Italy, Japan, United Kingdom of 
Great Britain and Northern Ireland, United States of America. 

Abstaining: Australia, Austria, Belgium, Denmark, Finland, Ireland, Netherlands, 
New Zealand, Nicaragua, Norwey-1 Spain, Sweden, Switzerland. 

Explanations of Vote 

260. Explanations of vote with reference to paragraph 19 were made by the representatives of 

Australia, Austria, Belgium, Denmark, Germany, Federal Republic of, Japan, Netherlands, Norw~, 

Sweden, Switzerland, United Kingdom of Great Britain and Northern Ireland, and United States 

of America, These explanations a.re to be found in document ID/CONF.3/SR.l8/ Add.l/Rev.l. 

261. The representative of the United Kingdom of Great Britain and Northern Ireland requested 

a vote on paragraph 32. At its 18th plenary meeting, the Second General Conference of UNIDO 

adopted paragraph 32 by a roll-call vote of 70 to 10, with 11 abstentions. The voting was 

as follows: 

In favour: Afghanistan, Albania, Algeria, Argentina, Bangladesh, Bolivia, Brazil, 
Bulgaria, Burundi, Byelorussian Soviet Socialist Republic, Chile, China, 
Colombia, Congo, Costa Rica, Cuba, Czechoslovakia, Dominican Republic, 
Ebuador, _Egypt, El Salvador, German Democratio.Republic, Guinea, Guyana, 
Holy See, Hungary, India, Indonesia, Iran, Iraq, IVory Coast, Jamaica, 
Kenya, Libyan Arab Republic, Madagascar, Ma.la,ysia, Mali, Mauritania, 
Mexico, Mongolia, MOrocco, Nepal, Niger, Nigeria, Oman, Pakistan, Peru, 
Philippines, Poland, Qatar, Republic of Korea, Republic of Viet-Nam, 
Romania, Rwanda, Senegal, Somalia, Sri Lanka, Thailand, Togo, Trinidad and 
Tobago, Turkey, Ukrainian Soviet Socialist Republic, Union of Soviet 
Socialist Republics, United Republic of Cameroon* United Republic of Tanzania, 
Upper Volta, Urugu8iY, Venezuela, Yugoslavia, Zaire. 

Against: Belgium, Canada, Denmark, France, Germany, Federal Republic of, Italy, 
Japan, Netherlands, United Kingdom of Great Britain and Northern Ireland, 
United States of .America. 

Abstaining: Australia, Austria, Finland, Ireland, Israel, New Zealand, Norwa,y, Portugal, 
Spain, Sweden, Switzerland. 

Explanation of Vote 

262. Explanations of vote with reference to paragraph 32 were made by the representatives of 

Austri~, Belgi~, Czechoslovakia, (also on behalf of Bulgaria, Byelorussian Soviet Socialist 

Republic, German Democratic Republic, Hungary, Poland, Ukrainian Soviet Socialist Republic, 

and the Union of Soviet Socialist Republics), Denmark, Germany, Federal Republic of, Japan, 

Netherlands, New Zealand, Norwey-, Sweden, Switzerland, United Kingdom of Great Britain and 

Nnrthern Ireland, and United States of America. These explanations are to be found in 

document ID/CONF.3/SR.l8/Add.l/Rev.l 

263. The representative of the United States of America requested a vote on paragraph 33. 

At its 18th plenary meeting, the Second General Conference of UNIDO adopted paragraph 33 by 

a roll-call vote of 72 to 5, with 14 abstentions. The voting was as follows: 
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In favour: Afghanistan, Albania, Algeria, Argentina, Bangladesh, Bolivia, Brazil, 
Bulgaria, Burundi, Byelorussian Soviet Socialist Republic, Chile, China, 
Colombia, Congo, Costa Rica, Cuba, Czechoslovakia, Dominican Republic, 
Ebuador, Egypt, El Salvador, German Democratic Republic, Guinea, G~ana, 
Holy See, Hungary, India, Indonesia, Iran, Iraq, Ireland, Ivory Coast, 
Jamaica, Kenya, Libyan Arab Republic, Madagascar, Mal~sia, Mali, 
Mauritania, Mexico, Mongolia, Morocco, Nepal, Niger, Nigeria, Oman, 
Pakistan, Peru, Philippines, Poland, Portugal, Qatar, Republic of Korea, 
Republic of Viet-Nam, Romania, Rwanda, Senagal, Somalia, Sri Lanka, 
Thailand, Togo, Trinidad and Tobago, Turkey, Ukrainian Soviet Socialist 
Republic, Union of Soviet Socialist Republics, United Republic of Cameroon, 
United Republic of Tanzania, Upper Volta, Urugu~, Venezuela, Yugoslavia, 
Zaire. 

Against: Belgium, Germany, Federal Republic of, Israel, United Kingdom of 
Great Britain and Northern Ireland, United States of Americ~ 

Abstaining: Australia, Austria, Canada, Denmark, Finland, France, Italy, Japan, 
Netherlands, New Zealand, Norway, Spain, Sweden, Switzerland. 

Explanations of Vote 

264. Explanations of vote with reference to paragraph 33 were made by the representatives of 

Austria, Belgium, Brazil, Czechoslovakia (also on behalf of Bulgaria, Byelorussian Soviet 

Socialist Republic, German Democratic Republic, Hungary, Poland, Ukrainian Soviet Socialist 

Republic and the Union of Soviet Socialist Republics), Denmark, Germany, Federal Republic of, 

Netherlands, New Zealand, Norw~, Sweden, Switzerland, United Kingdom of Great Britain and 

Northern Ireland, and United States of America. These explanations are to be found in 

document ID/CONF.3/SR.18/Add.1/Rev.1. 

265. The representative of the Federal Republic of Germany requested a vote on paragraph 47. 

At its 18th plenary meeting, the Second General Conference of UNIDO adopted paragraph 47 by a 

roll-call vote of 70 to 8, with 12 abstentions. The voting was as follows: 

In favour: 

Against: 

Afghanistan, Albania, Algeria, Argentina, Bangladesh, Bolivia, Brazil, 
Bulgaria, Burundi, Byelorussian Soviet Socialist Republic, Chile, China, 
Colombia, Congo, Costa Rica, Cuba, Czechoslovakia, Dominican Republic, 
Ecuador, ~t, El Salvador, German Democratic Republic, Guinea, Guyana, 
Holy See, Hungary, India, Indonesia, Iran, Iraq, Ivory Coast, Jamaica, 
Kenya, Libyan Arab Republic, Madagascar, Malaorsia, Mali 1 Mauri tania1 Merica, 
Mongolia, Morocco, Nepal, Niger, Nigeria, Oman, Pakistan, Peru, Philippines, 
Poland, Qatar, Republic of Korea, Republic of Viet-Nam, Romania, Rwanda, 
Senegal, Somalia, Sri Lanka; Sweden, Thailand, Togo, Trinidad and Tobago, 
Turk~, Ukrainian Soviet Socialist Republic, Union of Soviet Socialist 
Republics, United Republic of Cameroon, United Republic of Tanzania, 
Upper Volta, Venezuela, Yugoslavia, Zaire. 

Belgium, France, Germany, Federal Republic of, Italy, Japan, Switzerland, 
United King.dom of Great Britain and Northern Ireland, United States of 
America. 

Abstaining: Australia, Austria, Canada, Denmark, Finland, Ireland, Israel, Netherlands, 
New Zealand, Norwaor, Portugal, Spain. 

Explanations of Vote 

266. Explanations of vote with reference to paragraph 47 were made by the representatives of 

Australia, Justria, Belgium, Denmark, Germany, Federal Republic of, Japan, Netherlands, 

New Zealand NOTWSiY 1 Sweden, Switzerland, United Kingdom of Great Britain and Northern Ireland, 

and United s·~ates of America. These explanations are to be found in document ID/CONF.3/SR.l8/ 

Add. 1/Rw .1. 
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Voting 

267. The reprsentative of the United Kingdom of Great Britain and Northern Ireland requested 

a vote on paragraph 59 (i). At its 18th plenary meeting, the Second General Conference of UNIDO 

adopted paragraph 59 (i) by a roll-call vote of 74 in favour, none against, and 16 abstentions. 

The voting was as follows: 

In favour: Afghanistan, Albania, Algeria, Argentina, Australia, Bangladesh, Bolivia, 
Brazil, Bulgaria, Burundi, Byelorussian Soviet Socialist Republic, Chile, 
China, Colombia, Congo, Costa Rica, Cuba, Czechoslovakia, Dominican Republic, 
Ebuador, Egypt, El Salvador, France, Ger~an Democratic Republic, Guinea, 
Guyana, Ho~ See, Hungary, India, Indonesia, Iran, Iraq, Ireland, Ivory Coast, 
Jamaica, Kenya, Libyan Arab Republic, Madagascar, Mal9lYsia 1 Mali, Mexico, 
Mongolia, Morocco, Nepal, Netherlands, New Zealand, Niger, Nigeria, Oman, 
Pakistan, Peru, Philippines, Poland, Qatar, Republic of Korea, Republic of 
Viet-Nam, Romania, Rwanda, Senegal, Somalia, Sri Lanka, Thailand, Togo, 
Trinidad and Tobago, Turkey, Ukrainian Soviet Socialist Republic, Union of 
Soviet Socialist Republics, United Republic of Cameroon, United Republic of 
Tanzania, Upper Volta, Urugu~, Venezuela, Yugoslavia, Zaire. 

Abstaining: Austria, Belgium, Canada, Denmark, Finland, Germany, Federal Republic of, 
Israel, Italy, Japan, Norw~y 1 Portugal, Spain, Sweden, Switzerland, 
United Kingdom of Great Britain and Northern Ireland, United States of Americae 

Explanations of Vote 

268. Explanations of vote with reference to paragraph 59 (i) were made by representatives of 

Austria, Denmark, Norway, Sweden, United Kingdom of Great Britain and Northern Ireland, and 

United States of America. These explanations are to be found in document ID/CONFe3/SRel8/Add.l/ 

Rev.l. 

Paragraph 59 (j) 

Voting 

269. The representative of the United States of America requested a vote on paragraph 59 (j). 
At its 18th plenary meeting, the Second General Conf'erence of UNIDO adopted paragraph 59 (j) by 

a roll-call vote of 83 to 4, with 3 abstentions. The voting was as follows: 

In favour: Afghanistan, Albania, Algeria, Argentina, Austria, Bangladesh, Belgium, 
Bolivia, Brazil, Bulgaria, Burundi, Byelorussian Soviet Socialist Republic, 
Chile, China, Colombia, Congo, Costa Rica, Cuba, Czechoslovakia, Denmark, 
Dominican Republic, Ebuador, Fgypt, El Salvador, Fra.nce, German Democratic 
Republic, Guinea, Guyana, Holy See, Hungary, India, Indonesia, Iran, Iraq, 
Ireland, Israel, Italy, Ivory Coast, Jamaica, Kenya, Libyan Arab Republic, 
Madagascar, Mal~sia, Mali, Mexico, Mongolia, Morocco, Nepal, Netherlands, 
New Zealand, Niger, Nigeria, Norwa¥, Oman, Pakistan, Peru, Philippines, Poland, 
Portugal, Qatar, Republic o£ Korea, Republic of Viet-Nam, Romania, Rwanda, 
Senegal, Somalia, Spain, Sri Lanka, Sweden, Switzerland, Thailand, Togo, 
Trinidad and Tobago, Turkey, Ukrainian Soviet Socialist Republic, Union of 
Soviet Socialist Republics, United Republic o£ Cameroon, United Republic of 
Tanzania, Upper Volta, Urugu~, Venezuela, YUgoslavia, Zaire~ 

.Against: Germally, Federal Republic of, .Japan, United Kingdom of Great Britain and 
Northern Ireland, United States of America~ 

AbstainiiJg: Australia, Canada, Finland. 

Explanations of Vote 

270. ~lanations of vote with re£erence to paragraph 59 (j) were made by the representatives of 

Germany, Federal Republic of, Japan, United Kingdom of Great Britain and Northern Ireland, and 

United States of America. These explanations are to be found in document ID/CONF.3/SR.l8/Add.l/ 

Rev~ 1. 
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Voting 

271. The representative of Japan requested a vote on paragraph 60 (e). At its 18th plenary 

meeting the Second General Conference of UNIDO adopted paragraph 60 (e) by a roll-call vote 

of 73 to 4, with 12 abstentions. The voting was as follows: 

In favour: 

Against: 

Afghanistan, Albania, Algeria, Argentina, Bangladesh, Bolivia, Brazil, 
Bulgaria, Burundi, Byelorussian Soviet Socialist Republic, Chile, China, 
Colombia, Congo, Costa Rica, Cuba, Czechoslovakia, Dominican Republic, EPuador, 
Egypt, El Salvador, France, German Democratic Republic, Guinea, Guyana, 
Holy See, Hungary, India, Indonesia, Iran, Iraq, Ireland, Ivory Coast 1 Jamaica, 
Kenya, Libyan Arab Republic, Madagascar, Maleysia, Mali, Mexico, Mongolia, 
Morocco, Nepal, Netherlands, Niger, Nigeria, Oman, Pakistan, Peru, Philippines, 
Poland, Portugal, Qatar, Republic of Viet-Nam, Romania, Rwanda, Senegal, 
Somalia, Sri Lanka, SWeden, Thailand, Togo, Trinidad and Tobago, Turkey, 
Ulcrainian Soviet Socialist Republic, Union of Soviet Socialist Republics, 
United Republic of Cameroon, United Republic of Tanzania, Upper Volta, 
Uruguay, Venezuela, Yugoslavia, Zaire~ 

Germany, Federal Republic of, Japan, United Kingdom of Great Britain and 
Northern Ireland, United States of America~ 

Abstaining: Australia, Austria, Belgium, Canada, Denmark, Finland, Israel, Italy, 
New Zealand, Norway, Spain, Switzerland~ 

Explanations of Vote 

272~ kpla:nations of vote with reference to paragraph 60 (e) were made by the representatives of 

Australia, Austria, Denmark, Germany, Federal Republic of, Japan, New Zealand, Norw~, Sweden, 

Switzerland, United Kingdom of Great :Britain and Northern Ireland, and United States of America. 

These explanations are to be found in document In/CONF.3/SR.l8/Add.l/Rev.l. 

Voting 

~3. The representative of the Federal Republic of Germany requested a vote on paragraph 60 (f). 

At its 18th plenary meeting the Second General Conference of UNIDO adopted paragraph 60 (f) by a 

roll-call vote of 75 to 5, with 9 abstentions. The voting was as follows: 

In favour: Afghanistan, Albania, Algeria, Argentina, Bangladesh, Bolivia, Brazil, Bulgaria, 
Burundi, Byelorussian Soviet Socialist Republic, Chile, China, Colombia, 
Costa Rica, Cuba, Czechoslovakia, Dominican Republic, Ecuador, Egypt, 
El Salvador, France, German Democratic Republic, Guinea, Guyana, Holy See, 
Hungary, India, Indonesia, Iran, Iraq, Ireland, Israel, Ivory Coast, Jamaica, 
Kenya, Libyan Arab Republic, Madagascar, Malaysia, Mali, Mexico, MOngolia, 
Morocco, Nepal, Netherlands, Niger, Nigeria, Norway, Oman, Pakistan, Peru, 
Philippines, Poland, Portugal, Qatar, Republic of Korea, Republic of Viet-Nam, 
Romania, Rwanda, Senegal, Somalia, Sri Lanka, Sweden, Thailand, Togo, 
Trinidad and Tobago, Turkey, Ukrainian Soviet Socialist Republic, Union of 
Soviet Socialist Republics, United Republic of Cameroon, United Republic of 
Tanzania, Upper Volta, Uruguay, Venezuela, Yugoslavia, Zaire. 

Against: Germany, Federal Republic of, Italy, Japan, United Kingdom of Great Britain 
and Northern Ireland, United States of America. 

Abstaining: Australia, Austria, Belgium, Canada, Denmark, Finland, New Zealand, Spain, 
Switzer land. 

Explanations of Vote 

274~ Explanations of vote with reference to paragraph 60 (f) were made by the representatives of 

Austria, Australia, Denmark, Germany, Federal Republic of, Japan, New Zealand, Sweden, Switzerland, 

United Kingdom of Great Britain and Northern Ireland, and united States of America~ These 

explanations are to be found in document ID/CONF.3/SR.l8/Add.l/Rev.l. 
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275• The representative of the United states of America requea1oed. a vote on paragraph 61 (e). 

At its 18th plenary meeting the Second General Conference of UNIDO adopted paragraph 61 (e) by 

a roll-call vote of 83 in favour, none against, with 6 abstentions. The voting was as follows: 

In favour: Afghanistan, Albania, Algeria, Argentina, Australia, Austria, Bangladesh, 
Belgium, Bolivia, Brazil, Bulgaria, Burundi, Byelorussian Soviet 
Socialist Republic, Canada, Chile, China, Colombia, Costa Rica, Cuba, 
Czechoslovakia, Denmark, Dominican Republic, Ecuador, Egypt, El Salvador, 
France, German Democratic Republic, Guinea, Guyana, Holy See, Hungary, 
India, Indonesia, Iran 1 Iraq 1 Ireland, Italy1 Ivory Coast 1 Jamaica, 
Kenya 1 Libyan Arab Republic, Madagascar, Malaysia, Mali, Mexico, 
Mongolia, Morocco, Nepa1 1 Netherlands, New Zealand, Niger, Nigeria, 
Norway, Oman 1 Pakistan, Peru, Philippines, Poland, Portugal, Qatar, 
Republic of Korea, Republic of Viet-Nam, Romania, Rwanda, Saudi Arabia, 
Somalia 1 Spain, Sri Lanka, Sweden, Switzerland, Thailand, "Togo, 
Trinidad and Tobago, Turkey, Ukrainian Soviet Socialist Republic, 
Union of Soviet Socialist Republics, United Re:public of Cameroon, 
United Republic of Tanzania, Upper Volta, Uruguay, Venezuela, 
Yugoslavia, Zaire. 

Abstaining: Finland, Ge:rmany1 Federal Republic of 1 Israel, Japan 1 United Kingdom of 
Great Britain and Northern Ireland, United states of America. 

Explanations of Vat e 

276. Explanations of vote with reference to paragraph 61 (e) were made by the representatives 

of Germany, Federal Republic of 1 and United States of America. These explanations are to be 

found in document ID/CONF.3/SR.l8/Add.l/Rev.l. 

Par~£!!..76 

Voting 

277• The representative of the United States of .America requested a vote on paragraph 76. At 

its 18th plenary meeting, the Second General Con:ference of UNIDO adopted paragraph 76 by a roll

call vote of 70 to 2 1 with 17 abstentions. The voting was as :follows; 

In favour: 

Against: 

Abstaining: 

Afghanistan, Albania, Algeria, Argentina, Bangladesh, Bolivia, Brazil 1 
Bulgaria, Burundi 1 Byelorussian Soviet Socialist Republic, Chile 1 China, 
Colombia, Costa Rica, Cuba, Czechoslovakia, Dominican Republic, 
Ecuador, Egypt 1 El Salvador, German Democratic Republic, Guinea, 
Guyana, Holy See, Hungary, India, Indonesia, Iran, Ira.q 1 Ivory Coast, 
Jamaica, Kenya, Libyan Arab Republic, Madagascar, Malaysia, Mali, 
Mexico, Mongolia., Morocco, Nepal-, New Zealand, Niger 1 Nigeria, Oman, 
Pakistan, Peru 1 Philippines, Poland, Portugal, Q.atar 1 Republic of Korea, 
Republic of Viet-Nam, Roma.nia 1 Rwanda, Senegal, Somalia, Sri Lanka, 
Thailand, Togo 1 Trinidad and Tobago 1 Turkey, Ukrainian Soviet Socialilrl 
Republic, Union of Soviet Socialist Republics, United Republic of 
Cameroon, United Republic of Tanzania, Upper Volta, Uruguay, Venezuela, 
Yugoslavia, Zaire. 

Germany, Federal Republic of 1 United States of America. 

Australia, Austria, Belgium, Canada, Denmark, Finland, France, Irela.nd 1 
Israel, Italy1 Japan, Netherlands, Norway, Spain, Sweden, SWitzerland, 
United Kingdom of Great Britain and Northern Ireland. 

Explanations of Vote 

278. Explanations of vote with reference to paragraph 76 were made by the representatives .of 

Austria, Belgium, Brazil, Denmark, Germany, Federal Republic of 1 Netherlands, Norway, Sweden, 

United Kingdom of Great Britain and Northern Ireland, and United sta~es of America. These 

explanations are to be fOUlld in document ID/CONF.3/SR.l8/Add.l/Rev.l., 
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Declaration and Plan of Action as ~-~ole 

279• The President then proceeded to put the Declaration and Plan of Action as a whole to the 

vote. At its 18th plenary meeting, on 26 March 1975 1 the Conference adopted the Declaration 

and Plan of Acti'on on Industrial Development and Co-operation as a whole by a roll-call vote 

of 82 to 1 with 7 abstentions. The voting was as follows: 

In favour: Afghanistan, Albania, Algeria, Argentina, Australia, Austria, Bangladesh, 
Bolivia 1 Brazil 1 Bulgaria, Burundi, Byelorussian Soviet Socialist 
Republic, Chile, China, Colombia, Congo 1 Costa Rica 1 Cuba1 Czechoslovak.ia 1 
Denmark, Dominican Republic 1 Ecuador, Egypt 1 El Salvador, Finla.nd1 
France, Gennan Democratic Republic, Guinea, Guyana, Holy See 1 Hungary, 
India 1 Indonesia, Iran, Iraq, Ireland, Ivory Coast, Jamaica, Kenya., 
Libyan Arab Republic, Madagascar, Malaysia, Mali 1 Mexico, Mongolia, 
Morocco, Nepal, Netherlands, New Zealand, Niger, Nigeria, Norway, Oman, 
Pakistan, Peru, Philippines, Poland, Portugal, Qatar, Republic of Korea, 
Republic of Viet-Nam, Romania, Rwanda, Senegal, Somalia, Spain, 
Sri Lanka, Sweden, Switzerland, Thailand, Togo, Trinidad and Tobago, 
Turkey 1 Ukrainian Soviet Socialist Republic, Union of Soviet Socialist 
Republics, United Republic of Cameroon, United Republic of Tanzania, 
Upper Volta, Uruguay1 Venezuela, Yugoslavia, Zaire. 

Against; United States of America. 

Abstaining: Belgium, Canada 1 Germar.J.Y, Federal Republic of, Israel, Italy 1 Japan, 
United Kingdom of Great Britain and Northern !.reland.. 

Designation of the DoC'Uillent 

280. Immediately following the adoption by the Conference of the Declaration and Plan of 

Action as a whole 1 the representative of the Philippines proposed that 1 in tribute to the host 

country, the document be officially entitled "The Lima Declaration and Plan of Action on 

Industrial Developnent and Co-operation". 

281. The proposal was adopted by acclamation. 

Explanations of Vat e 

282. Explanations of vote on the Lima Declaration and Plan of Action as a whole were made by 

the representatives of Australia, Austria, Belgium, Canada, Czechoslovakia (also on behalf of 

Bulgaria, Byelorussian Soviet Socialist Republic, Gem.an Democratic Republic, Hungary, Poland 1 

Ukrainian Soviet Socialist Republic and Union of Soviet Socialist Republics) 1 Denmark, Finland, 

Holy See 1 Israel, Italy, Japan, Netherlands, New Zealand 1 Turkey, Union of Soviet Socialist 

Republics, and United states of America. These explanations are to be found in documeJrl;s 

ID/CONFo3/SR.l8 and ID/CONF,3/SR.l8/Add.l/Rev.l. 

~~-on specific par~~ which were 
not tlieSUbject of separate votes 

283. Explanations of vote were also made by a number of delegations on various paragraphs, 

within the Lima Declaration and Plan of Action, which had not. been the subject of separate 

votes. The paragraphs and delegations concerned were as follows: 

Paragraph 5 

Paragraph 7 

Parwaph 9 

-United Kingdan of Great Britain and Northern Ireland, 
United states of America 

- Brazil 

-United KingUom of .Great Britain and Northern Ireland, 
United states of America 



Paragraph 10 

Paragraph 11 

Paragraph 17 

Parwaph 18 

Paragraph 25 

Paragraph 26 

Par~aph 21 
Parag::a@ 28 

ParagraOO 29 

Par~a~ .l:;l 
Par~a:@ ~0 

Paragraph 42 

Paragraphs 43 and 44 

Parapapl! 46 
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- United Kingdom of Great Britain and Northern Ireland, 
United states of America 

-United Kingdom of Great Britain and Northern Ireland, 
United states of America 

- Australia, Japan, United Kingdom of Great Britain and 
Northern Ireland, United states of America 

-United states of America 

-United states of America 

-United Kingdom of Great Britain and· Northern Ireland, 
United States of America 

- United Kingdom of Great Britain and Northern Ireland 

-Australia 

-Germany, Federal Republic of 1 United Kingdom of Great Britain 
and Northern Ireland 

- Germany 1 Federal Republic of 

- Australia, Germany 1 Federal Republic of 1 Sweden, United Kingdan 
of Great Britain and Northern Ireland, United states of America 

- Australia, United States of' America 

- Australia 

-United states of America 

Paragraph 48 - Germany, Federal Republic o£ 1 Japan, United states of' America 

Paragraph 53 -United States of America 

Paragraph 56 - Japan 

Paragraph 59( a) -United Kingdom of Great Britain and Northern Ireland 

Paragraph 59( c) - Australia 

Paragraph 59(d) - Australia, United States of America 

Paragrapl! 59( e) - Aust<ralia 

,:.P_,ar"-"ap""'a"pl!""s'--'5:.z9;.(.,g,_)_,a.nd:::;,_.(-"h:.z) -United states of America 

Paragraph 60(h) -United states of America 

,:.P_,a"-ragr""""a"pl!=•..:6"'1"(-"b")-'a.nd=,_.(:::.:.zc) - Australia 

Paragraph 6l(d) - Norway, United Kingd.cm of Great Britain and Northern Ireland, 
United states of America 

Paragrapl! 61 (g) 

Paragraph 6l(h) 

Parapapl! 6l(i) 

Parapapl! 6l(m) 

-United Kingdom of Great Britain and .Northern Ireland 

- Sweden 

- United Kingdan of Great Britain and Northern Ireland 

- Japan 

Paragraph 62 - United states of America 

Section V as a whole (paras. 63 75) - Italy 

Paragraph 63 -United states of America 

Parwaph 66 -United Kingdom of Great Britain .and Northern Ireland 

Paragraph 69 -Australia, Czechoslovakia. (also on behalf of Bulgaria., 
Byelorussia.n Soviet Socialist Republic, German Democratic 
Republic, Hungary, Poland, Ukra.inia.n Soviet Socialist 
Republic and Union of Soviet Socialist Republics), Denmark, 
Japan, New Zealand, SWeden1 Union of Soviet Socialist Republics, 
United Kingdom of ·areat Britain and Northern Ireland, United 
states of America 

Para.gra.M 72 -Denmark, Norway, Sweden, United Kingdan of Great Britain and 
Northern Ireland 

Paragraph 73(iii) -United states of America 

These explanations of" vale are to be found in document ID/CONF.3/SR.l8/Add.l/Rev.l. 
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V. RESOLUTIONS AND DECISIONS 

Resolutions 

Resolution on the establishment, within the United Nations Industrial Development Organization, 
of special institutional machinery to deal with the specific problems of the least developed, 
land-looked and island developing countries 

284. At the 15th plenary meeting of the Conference, on 24 March 1975, the representative of 

Zaire, speaking on behalf of the Group of 77, introduced a draft resolution (ID/CONF.3/L.6/Rev.1), 

submitted by the Group of 77 and Romania, on the establishment, within UNIDO, of special 

institutional machinery to deal with the specific problems- of the least developed, land-locked 

and island developing countries. 

285. At its 17th plenary meeting, on 25 March 1975, the Conference considered amendments to 

the text of the draft resolution (ID/CONF.3/L.15), subm1tted by the President in the light of 

discussions in the informal Presidential Committee. 

286. The representative of the United States of America stated that his delegation recognized 

that, when a developing country was among the least developed countries, and was at the same 

time a land-locked or island country, it might be stated, as in the draft resolution, that 

such a country was 11doubly disadvantaged''. It had been the consistent position of the 

United States of America, however, that countries should not be singled out for special treat

ment solely on the basis of their geographical locationj any special measures or preferential 

arrangements'' should be determined by an analysis or' the individual needs and situation of each 

country. The United States of America firmly supported the concept of special assistance to 

the least developed countries, and recognized that, in some instances, the geographical situa

tion of a country was an important factor that should be taken into account. Since the views 

of his delegation had not found acceptance in the discussion of the draft resolution, the 

United States delegation was not in a position to support the specific proposals, in the 

resolution, for the establishment of special institutional machinery in UNIDO. In view of 

the foregoing, the United·States delegation was regrettably not in a position to support the 

resolution. 

28?. The draft resolution, as submitted by the President, was adopted without a vote by the 

Conference at its 17th plenary meeting, on 25 March 1975. The resolution, as adopted 

(ID/CONF.3/RES.1), reads as follows: 

"The Second General Conference of the United Nations Industrial Developnent Organization, 

"Recalling General Assembly resolution 2626 (XXV) of 24 October 1970 concerning the 
International Development Strategy for the Second United Nations Development Decade, 

"Taking into account the principles and objectives set forth in General Assembly 
resolutions 3201 (s VI) and 3202 (S-VI) of 1 May 1974 on the Declaration-and Programme of 
Acti~n on the Establishment of a New International Economic Order, 

"Recall in~ that the General Assembly 1 in its resolutions 2768 (XXVI) of 18 November 1971 
and 3214 (XXIX of 6 November 19741 in which the special needs of the least developed countries 
were recognize'd, had urged the United Nations Industrial Developm,ent Organization to consider 
action-oriente~ assistance commensurate to the special needs of those countries, 



ID/CONF.3/31 
Page 13 

''Recognizing that the laed-looked and island developing countries, as a result of their 
special geceraph:.cal limitations, are doubly disadvantS€ed in that underdevelopnent is 
comb in eel with the handicaps uf their land-locked and sea-girt si tuation 1 

''!'!.o~ that tLi.s adverse situation has severely limiting effects from the point of 
view of the efforts of these countries to develop and to ensure the advancement of their 
peoples in all respects, 

"Considering that conventional measures for industrialization applicable to other 
developing countries ffi8J' not necessarily be the best for the least developed, land-locked 
and island developing countries and that new and special innovative approaches are essential, 

"Conscious of the imperative need for the least developed, the land-locked and the island 
developing countries to receive more e£fective assistance from the United Nations Industrial 
Development Organization to help them to overcome the specific problems that they face in 
their industriali7ah·::m efforts, 

11 1. Declares that there is a need to establish, as soon as possible, within the United 
Nations Industrial Development Organization, appropriate machinery, based on the Declaration 
and Plan of Action adopted ·ay the Second General Conference of the United Nations Industrial 
Development Organization, for new, more effective and practical forms of technical and 
financial assistance, within the competence of the United Nations Industrial Development 
Organization, required by the least developed, the land-locked and the island developing 
countries to supplement their own efforts to accelerate their industrialization in order to 
achieve a more equitable share in industrial activity, adequate to raise the level of living 
of their peoples in the framework of the new international economic order in the field of 
industrialization; 

"2. Further declares that such machinery should form an integral part of any new 
institutional and functional _structure of the United Nations Industrial Development Organization; 

11 3. Requests the Secretary-General of the United Nations and the Executive Director of 
the United Nations Industrial Development Organization to pursue the necessary measures to 
establish an operational unit within the administrative structure of the United Nations 
Industrial DeveloJXUent Organization for the purposes indicated in the present resolution." 

Resolution on the selection of appropriate industrial technology 

288. At the 15th plenary meeting of the Conference, on 24 March 1975, the representative of 

the Netherlands introduced a draft resolution (ID/CONF.3/L.10), on the selection of appropriate 

industrial technology, submitted by the representatives of Australia, Austria, Canada, Indonesia, 

Ireland, Italy, Netherlands, New Zealand, Peru, Spain, the United Republic of Tanzania, and 

Yugoslavia. 

289. The representative of the Netherlands stressed the importance attached by the various 

delegations submitting the draft resolution to the question of appropriate industrial tech

nology for the developing countries, and announce~ that, should the resolution be adopted 

unanimously by the Conference, his Government was prepared to make a substantial contribution 

to the programme of action to promote the creation, transfer and use of appropriate industrial 

technology £or developing countries. 

290. The representative of Zaire, speaking on behalf of the Group a£ 77 1 expressed the un

qualified support of his Group for the draft resolution. The representative of Senegal also 

expressed his full support for the draft resolution, and requested that the name of his country 

be added to the list of sponsors, The representative of Romania also expressed his unqualified 

support £or the resolution. 

291. At its 17th plenary meeting, on 25 March 1975 1 the Conference considered amendments 

(ID/CONF.3/L.14) to the text of the draft resolution, submitted by the President in the light 

of discussions in the informal Presidential Committee. 
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292. The draft resolution, as submitted by the President, was adopted unanimously by the 

Conference at its 17th plenary meeting, on 25 March 1975. The resolution, as adopted 

(ID/CONF.3/RES.2), reads as follows: 

''The Second General Conference of the United Nations Industrial Developnent Organization, 

"Recalling General Assembly' resolutions 3201 (S-VI) and 3202 (S-VI) of' 1 Ma.y 19741 on 
the Declaration and Programme of Action on the Establishment of a New International Economic 
Order, and in particular the need for developing countries' participation in the advantages 
of modern science and technology, the promotion of transfer of technology and the creation 
of a national technology structure, 

11Recalling General Assembly resolution 2152 (XXI) of 17 November 1966 and the central 
role of the United Nations Industrial Development Organization in the field of industrial 
development within the United Nations system, 

11Aware of the need to assist developing countries in the selection, within the framework 
of their development plans and policies, of appropriate employment creating technologies and 
of the necessity to create or improve their national capacity to evaluate alternative tech
nologies in terms of employment and growth, to improve national research and to design facili
ties for the absorption and adaptation of imported technologies and the creation of indigenous 
technology appropriate to the conditions in developing countries, 

11Taking note of the recommendations of the United Nations Advisory Committee on the 
Application Qf Science and Technology to Deve;opment (ACAST), ~reaffirming the importanCe 
of an appropriate selection of technologies, and taking due account of the particular condi
tions prevailing in developing countries, 

11Also noting the joint statement by the Executive Heads of the United Nations Industrial 
Development Organization and the International Labour Organisation 'that the degree of co
operation, already very good, is steadily increasing', and that for 'rapid industrialization, 
a reservoir of technically qualified personnel for the production of goods and services should 
be created in the developing countries, thus making possible the assimilation of modern tech
nologies and the creation of a national indigenous technolo~ical capacity, which are in
dispensable conditions for economic and social progress',£( 

''Considering that the United Nations system and in particular the United Nations Industrial 
Development Organization could play an important and co-ordinating role in enabling developing 
countries to make the appropriate selection of industrfal technology, 

11 1. Requests the Executive Director of the United Nations Industrial Development 
Organization, in consultation with the executive heads of the organs and agencies within the 
United Nations system concerned, notably the United Nations Conference on Trade and Development, 
the International Labour Organisation and the World Intellectual Property Organization, to 
prepare as a matter of urgency a concrete co-operative programme of action to promote the 
creation, the transfe~ and the use of appropriate industrial technology for developing countries, 
primarily related to specific branches _of industry as well as to social conditions, and to 
submit a report on this matter including recommendations on ways and means of implementation 
through the Industrial Development Board and the Economic and Social Council to the General 
Assembly at its thirty-first session; 

"2. Invites the organs and agencies within the United Nations system as well as non
governmental organizations concerned to co-operate fully with the Executive Director of the 
United Nations Industrial Development Organization; 

11 3. Invites member Governments to lend their support to the United Nations Industrial 
Development Organization in this important field of action." 

~ ID/CONF.3/ll. 

2/ ID/CONF.3/24. 
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293. At the 15th plenary meeting of the Conference, on 24 March 1975, the representative of 

Zaire, speaking on behalf of the Group of 77, introduced a draft resolution (ID/CONF.3/L.12); 

on the human aspects of industrial development, submitted by the Group of 77. In introducing 

the draft resolution, he stressed that the human and social aspects of industrial development 

should not be overlooked by the Conference. 

294. The representative of Peru said that development should be a dynamic process of structural 

transformation leading to radical changes in the economic, political and social power relations 

in a developing and independent country. The goal of such a transformation should be the 

creation of a new and just society in which the full potential of every individual could be 

realized. It was in that context that industrial development should be seen. For those 

reasons, the delegation of Peru supported the proposed resolution. 

295· At its 18th plenary meeting, on 26 March 1975, the Conference considered amendments, to 

the text of the draft resolution, submitted by the President. Some o£ the amendments were 

contained in document ID/CONF.3/L.13; others were read out by the Rapporteur. The amendments 

reflected discussions in the informar Presidential Committee. 

296. The draft resolution, as submitted by the President, was adopted unanimously by the 

Conference at its 18th plenary meeting, on 26 Mar·ch 1975. The resolution, as adopted 

(ID/CONF.3/RES.3), reads as follows: 

"The Second General Conference of the United Nations Industrial Development Organization, 

11Recalling resolutions 3201 {S-VI) and S202 (S-VI) of 1 May 1974 of the United Nations 
General Assembly concerning the Declaration and Plan of Action on the Establishment of a 
New International Economic Order, 

11Having given close attention to the Universal Declaration of Human Rights adopted by 
the. United Nations General Assembly, which declares that the right to work is a universal and 
inalienable right of the human person, 

"Bearing in mind that General Assembly resolution 2626 (XXV) of 24 October 1970, containing 
the International Development Strategy for the Second United Nations Development Decade and 
the programme of action of the General Assembly for the Decade, states that the purpose of 
development is to give increasing opportunities to all for a better life and that it is 
essential to bring about a more equitable distribution of income and wealth in order to promote 
both social justice and efficiency of production, and substantially to raise the level of 
employment 1 

"Conscious that work possesses intrinsic values superior to those of other economic factors, 
in that it has itS origin in the human person, 

"Considering that any authentic process of industrialization must be directed towards 
achieving self-sustained ~d integrated socio-economic development, and that all countries 
have the sovereign right to introduce the necessary changes in order to bring about just and 
effective participation of their peoples in industry and in the benefits deriving therefrom, 

"Recognizing that the obstacles to industrial development are not only external in 
character but also of an internal nature, 

"Bearing in mind the sovereignty of all States and their inalienable right to introduce 
at the domestic level the structural changes that they consider desirable, 

"Recognizing that all countries should lend their support to the concept of an integrated 
and multisectoral approach to industrialization which will permit the socio-economic repercus
sions of this process to be taken fully into account, both at the planning stage and at the 
execution stage, 



ID/ CONF. 3/31 
Page 76 

"Bearing in mind that social justice must constitute a determining principle in the 
attainment of the objectives of raising the level of living, reducing social differences and 
avoiding unemployment, 

"Noting the te:rms of the decisions adopted by the Governing Body of the Interna:t'ional 
Labour Organisation at its 167th and 171st sessions in November 1966 and March 1968, on the 
participation of workers in the management of their undertakings, 

''Declares that: 

"(a) The right of human beings to worthy employment is an essential elemen-t to be taken 
into accm.mt in any development process, in order thus to achieve full employment and guarantee 
human dignity; 

"(b) All States have the sovereign right to adopt and accept a variety of formulae for 
the Organization of enterprises, in accordance with their own conditions, for the purpose of 
achieving industrial and socio-economic development, in order to bring maximum benefit to 
the workers and society as a whole; 

''(c) The participation of workers in industrial enterprises, among other measures, is 
essential so that all workers may be integrated with the industrial development process and 
thereby enabled to obtain its benefits; in line with this, States should initiate measures 
in keeping with the particular characteristics of each economic activity and each country, 
in consultation with the workers and other persons involved; 

"(d) States should make the greatest possible efforts to ensure, including through 
legislation provisions, that all undertakings give priority attention to vocational training 
for all workers, including immigrant workers in the developed countries, with a view to in
creasing their productivity and ensuring the full development of the human person; 

11 (e) All efforts should be made by States, within the framework of their national 
legislation, to give immigrant workers conditions similar to those given to their nationals 
in the economic and social field; 

"(f) All States should recognize that, in any industrial development process, social 
justice must be the irreplaceable means, in the spiritual, economic and social aspects, to 
attain the objectiva of creating a just society pervaded by a spirit of solidarity." 

Draft resolution on the strengthen1ng of the role of UNIDO 

297. At the 15th plenary meeting of the Conference, on 24 March 1975 1 the representative of 

Zaire, speaking on behalf of the Group of 77, introduced a draft Tesolution (ID/CONF.3/L.5), 

on strengthening the role of UNIDO, submitted by the Group of 77 and Romania. The representa

tive of China expressed his fUll support for the draft resolution. 

298. At the 18th plenary meeting of the Conference, on 26 March 1975 1 the President proposed 

that the draft resolution be referred to the Industrial Development Board at its ninth session 

for study. 

299. It was so decided. 

Draft resolution on international co-operation in the transfer of technology 

300. At the 15th plenary meeting of the Conference, on 24 March 1975, the representative of 

Zaire, speaking on behalf of the Group of 77, introduced a draft resolution (ID/CONF.3/L.7), 

on international co-operation in the transfer of teChnology, submitted by the Group of 77 and 

Romania. Subsequently, a revision of the draft resolution was issued as ID/CONF.3/L.7/Rev.1. 

301. At the 18th plenary meeting of the Conference, on 26 March 1975, the President proposed 

that the draft resolution be referred to the Industrial Development Board at its ninth session 

for study. 

302. It was so decided. 
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Draft resolution on permanent sovereignty over natural resources and industrialization 
of the developing countries 

303. At the 15th plenary meeting of the Conference, on 24 March 1975, the representative of 

Zaire, speaking on behalf of the Group of 77, introduced a draft resolution (ID/CONF.3/L.8), 

on permanent sovereignty over natural resources and industrialization of the developing 

countries, submitted by the Group of 77 and Romania. Subsequently, a revision of the draft 

resolution was issued as ID/CONF.3/L.8/Rev.1. 

304. At the 18th plenary meeting of the Conference, on 26 March 1975, the President proposed 

that the draft resolution be referred to the Industrial Development Board at its ninth session 

for study. 

305. It was so decided. 

Draft resolution concerning the establishment of an insurance system for guaranteeing contracts 
concluded by the developing countries with enterprises from the developed countries 

306. At the 15th plenary meeting of the Conference, on 24 March 1975, the representative of 

Zaire, speaking on behalf of the Group of 77 1 introduced a draft resolution (ID/CONF.3/L.9) 1 

concerning the establishment of an insurance system for guaranteeing contracts concluded by 

the developing countries with enterprises from the developed countries, submitted by the 

Group of 77 and Romania. 

307. At the 18th plenary meeting of the Conference, on 26 March 1975, the President proposed 

that the draft resolution be referred to the Industrial Development Board at its ninth session 

for study. 

308. It was so decided. 

Decisions 

Decision 1 - Long-range strategr for UNIDO 

309. Immediately after the adoption of the report of Committee I by the Conference at its 

16th plenary meeting, on 24 March 1975 1 the 0hairman of that Committee pointed out that two 

paragraphs of that report (paras. 195 and 196 of the present report) called for action by 

the Conference. He then put forward, for the consideration of the Conference, a proposed 

decision designed to implement the recommendations in the paragraphs in question. 

310. At its 16th plenary meeting, on 24 MarCh 1975, the Conference adopted the proposed 

decision without a vote. The decision, as adopted (ID/CONF.3/DEC.1), reads~ follows: 

"The Second General Conference of the United Nations Industrial Development Organization, 

"Decides: 

"1. To confirm the action of the Industrial Developnent Board, taken in Industrial 
Development Board resolution 42 (VIII), in unanimouslY endorsing the conclusions and recom
mendations of the Ad Hoc Committee on a Long-Range Strategy for the United Nations Industrial 
Development Organi~; 

11 2. To recommend that the reports of the Group of High-Level Experts, and of the 
~Committee on a Long-Range Strategy for the United Nations Industr~al Development 
Organization, be kept under review, and their conclusions supplemented by new guidelines, in 
the conceptual framework of a new economic order." 
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Proposal for the establishment of a joint 'technical advisory gpoup for UNIDO 

3114 During the general debate, the Conference heard a proposal by the representative of 

Senegal that a joint technical advisory group be established for UNIDO to advise and make 

recommendations to the Industrial Development Board an operational projects and programmes. 

312. At the 18th plenary meeting, on 26 March 1975, the representative of Zaire, speaking 

on behalf of the Group of 77, called the attention of the Conference to the Senegalese 

proposal and suggested that the Conference take note of the proposal and refer it to the 

Industrial Development Board for consideration at its ninth session. 

313. It was so decided. 

VI. ADOPTION OF THE REPORT OF THE CONFERENCE 

314. At its 16th plenary meeting, on 24 March 1975, the· Conference considered the introductory 

section and the first chapter (Attendance and organization of work) of its draft report 

(ID/CONF.3/L.11) and adopted them. 

315. At its 18th plenary meeting, on 26 March 1975, the Conference considered chapter II 

(Summary of the general debate) of its draft report (ID/CONF.3/L.11/Add.1) and adopted it. 

At the same plenary meeting, the Conference also considered chapter III (Summary of the pro

ceedings in the plenary on the reports of the Credentials Committee, of Committees I and II, 

and of the Drafting Committee) of its draft report (ID/CONF.3/L.11/Add.2) and adOpted it. 

316. At its 18th plenary meeting, on 26 March 1975, the Conference adopted its report as a 

whole, it being understood that the Rapporteur, with the assistance of the Friends of the 

Rapporteur, would be entrusted with the task of finalizing those sections of the report which 

it was not possible to put before the Conference for its consideration. 

VII. CONCLUDING STATEMENTS 

317. The representative of India said that, in a spirit of co-operation, and after consulta

tion with other members of the Asian Group, he wished to extend, on behalf of his Government, 

an invitation to hold the Third General Conference of UNIDO at New Delhi. 

318. The representative of Zaire, speaking on behalf of the Group of 77, expressed his sincere 

gratitude to the President, Government and people of Peru for their hospitality. He also ex

pressed his appreciation to the President of the Conference and to all those who had contributed 

to the success of the Conference. He explained that the Group_of 77 had come to the Conference 

in a,positive spirit, determined to uphold the principles they held sacred; in unity and 

unanimity they had striven to defend their point of view. In that connexion, he paid tribute 

to the representatives of the industrialized world for the fruitful dialogue that had taken 

place. The Group of 77 attached the highest importance to the results of the Conference, whiCh 

marked a stage on the long road towards the establishment of a new international economic order~ 

The developing countries intended to continue the work which had begun at Lima. 
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319. The representative o£ Zaire, speaking on behalf of the Group of 77, then read out the 

following text of a proposed vote of thanks: 

"The Second General Conference of UNIDO was held in Lima, the capital of Peru, 
~rom 12 to 26 March 1975· 

"All participants in the Conference express to His Excellency the President of 
the Republic of Peru, and to the Government and people of Peru, their profound gratitude 
for the warm welcome they have received and for all the facilities made available to 
ensure the success of the Conference. 

"They thank His Excellency the President of the Republic of' Peru for his personal 
contribution to the work of the Conference. 

"They are gratified that once more the name of Lima, the capital of Peru, will be 
written in letters of gold in the economic history o£ nations for its contribution 
towards strengthening international co-operation, particularly with regard to the 
industrialization of' the developing C01Ultries. 11 

320. The vote of' thanks was adopted by acclamation. 

321. The representative of China extended his congratulations to the President of' Peru on 

his inaugural address to the Conference, which constituted a most positive contribution to 

the work of the Conference. He also expressed his gratitude to the Government and people 

of Peru for their hospitality and paid tributes to the President of the Conference, to the 

Executive Director of UNIDO and to the Secretariat. He stated that, during the course of 

the Conference, the representatives of the third world had defended the principles under

lying the establishment of a new international economic order, principles that had been 

incorporated in the Lima Declaration and Plan of Action. He expressed the resolute support 

of his country for the just demands of the third world. 

322. The representative of China observed that the Conference had witnessed a series of 

attempts, from two sides, to sabotage its work. One super-Power had opposed the call to in

tensify the struggle against imperialism and colonialism and had attempted to wrest concessions 

from the developing countries. The other super-Power, utilizing even more vicious methods, 

had pretended to support the cause of the third world while secretly working to undermine it. 

It had tried to smuggle into the solemn document its deceptive theory of' sham detente and sham 

disarmament in a vain attempt to lead the Conference astray. Owing to the united stand of the 

developing countries, all the efforts of the super-Powers had been defeated. Provided that 

all its members continued to stand together and fight with their combined strength, the third 

world could look forward to a brighter future. 

323. During the preparation of the Report, the Friend of the Rapporteur from Group D drew 

attention, in the context of the remarks recorded in paragraph 322 above, to the statements 

of the Union of Soviet Socialist Republics, and of Czechoslovakia {made also on behalf of 

Bulgaria, the Byelorussian Soviet Socialist Republic, the German Democratic Republic, Hungary, 

Poland and the Ukrainian Soviet Socialist Republic), whiCh are contained in document 

ID/CONF.3/SR.18/Add.l/Rev.l and which related to the subject-matter of that paragraph. 

324. Following statements by the spokesmen of the various geographical groups 1 in which 

congratulations and thanks were exp~essed to the Government and people of Peru, to the President 

of the Conference and to all who had contributed to the success a£ the Conference, the 
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Executive Director of UNIDO, expressed deep gratitude, on behalf of the Secretariat, to the 

President, and, through him, to the Government and people of Peru for the hospitality they 

had shown to the Conference. The Executive Director said that he was looking forward to 

receiving from all concerned the co-operation essential to the successful implementation of 

the recommendations of the Conference. 

325. The President of the Conference said that, owing to the efforts of all participants, 

the Conference had succeeded in adopting the Lima Declaration and Plan of Action on Industrial 

Development and Co-operation as well as a series of resolutions which, taken together, would 

usher in a new era in the industrial development of the developing countries~ He expressed 

the belief that, on the basis of the agreement reached at Lima, and with the co-operation 

of all peoples, it would be possible to lay the foundations of a new world of social justice 

and peace. 

VIII, CLOSURE OF THE SESSION 

326. The Second General Conference of UNIDO concluded its session at 6440 a.m. on 

27 March 1975. 
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STATEMENT BY GENERAL JUAN VELASCO ALVARADO, PRESIDENT OF THE REPUBLIC OF PERU, 
AT THE INAUGURAL CEREMONY OF THE SECOND GENERAL CONFERENCE OF THE 

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION 

Nations from all parts of the world are here present. The third world meets in Peru 

today. Peoples of Africa, Asia and Latin America will make their voices heard at this historic 

gathering which is beginning in our capital tad~ under the auspices of the United Nations, 

the greatest forum of the world. 

This, then, is a gathering of universal significance. At this gathering the countries 

of the third world will speWK their minds on one of the major problems not only of their own 

future, but of the future of all nations of our planet. In a fundamental sense, therefore, 

this is not an event that is of interest only to those countries that are fighting for their 

development. Only a view that is essentially oontrary to history, backward-looking and absurd 

could lead to the profound mistake of believing that this great assembly is of no importance 

for the developed countries of the world. For the great Powers and more industrially developed 

countries would do well to understand that they can no longer manipulate the affairs of the 

world according to .their whim, nor can they be indifferent to what is happening beyond their 

frontiers. 

The world is 1 more than at a.ny time in the past, a global, interrelated and indivisible 

whole. The poor peoples of the world are already moving along the broad road of history; 

their weight is becoming increasingly felt in the true forge of the destiny of all nations. 

The age of minority is past. It is the responsibility and task of all countries to decide 

what the world of tomorrow is to be. Peoples that until yesterday were under the domination 

of others are already forging their own destinies. And in so doing, they are forging the 

destiny of all humanity • 

These nations, which are now entering on a new stage in their historic task, are 

represented here today. The people of Peru salute the distinguished representatives of these 

countries and welcome them ~ith a profound feeling of brotherhood. Because their fight is 

ours. Because we share the vital problems of peoples who, like us, are at a critical point 

in the achievement of their freedom. Because we share their history of past injustice. And 

because we shall J3ha.re the victorious reality of their future. Peru, an ancient land with a 

long history, is filled with fraternal pride at finding itself the setting for this gathering. 

And in saluting through me, the representatives of all those countries whose presence here 

honours and distinguishes us, Peru expresses its profound solidarity with the cause of all 

those countries that are fighting today for a better destiny. Weicome, then, to the heart 

of this American country that is rebuilding its present so as to be able to forge a new and 

brilliant future. 

You are coming to Peru today, my brothers from other nations 1 at a time when a plan for 

fal'-reaching social and economic transformations is fully under way. Wa are oa.rcying out a 

Revolution that has its most vital foundations in the reality and history of this ancient 

American nation, author of noble traditions and great cultures. Peru has shared the same 
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unfortunate history as other peoples that have borne the colonial yoke. We know from close 

acquaintance the profound disgrace, the inexorable injustice, and the harsh dishonour of 

foreign domination. And we also know the meaning of a system based on exploitation, !n.isery, 

ignorance and lack of freedom. 

Against all this heritage of the past there arose six years ago the irresistible desire 

fdr change of a revolutionary movement that set itself the taSk of freeing Peru from all the 

la.st traces of domination and social injustice. Since then, we have been engaged in the pro

found, complete and qualitative transformation of our country. To achieve this, we determined 

from the outset to maintain a fundamental independent and nationalist stand that guarantees 

the unchangeable policy and independence of thought of our Revolution. 

But being conscious that we belong irrevocably to a world and a historic tradition that 

are part of our innermost identity as a nation, we were also able from the outset to call on 

the best of contemporary revolutionary thought and to find in it a source of inspiration, 

a guiding legacy and an inestimable fUnd of experience. 

Throughout these years, then, the Peruvian Revolution has in essence completed its 

theoretical framework and has been able to develop a unique and independent ideological and 

political outlook. That outlook is the lodestone of our efforts. EnriChed by the theoretical 

contribution of the great revolutionary traditions of socialist, libertarian and Christian 

thought, our ideological position is expressed in terms of a revolutionary humanism that 

seeks to build in Peru a democracy in which all participate and in which all forms of wealth 

and power have been transferred for their social application by the workers organized in 

independent primary institutions. 

This final model of the Peruvian Revolution differs substantially from others that 

exist in the world today.. Ours will be a direct democracy in which power springs from the 

very foundations of society and is vested fundamentally in them. We are deeply convinced 

that only in this way can we build a free and just order for all Peruvians. 

Liberty and justice as supreme, inseparable values, and means and ends that are also 

inseparable, have led us to the conclusion that the building of a truly new society centred 

in man as the social maker of history can by no means be considered a task that can be post

poned to a future date. We see it, quite to the contrary, as a respon~ibilit,y of the present. 

Thus it is that our Revolution is creating as of todey institutions that foreshadow the 

nature of the model towards whose realization our political activity is constantly directed. 

We are convinced that the participatory nature of the Peruvian Revolution reflects the 

best of the great revolutionary traditions that are the basis of its idaologiaal and political 

outlook. By that outlook our Revolution has maintained itself, and must always do so, a.s a 

rich process that is creative, open, undogmatic and flexible. 

In its constant struggle against the regressive forces of the past, the Peruvian 

Revolution has waged an intense campaign against oligarchy and imperialism. We have fought 

and are still fighting all forms of the foreign domination and exploitation to which the 

Peruvian people were subjected for centuries. Peru today shows a different vi~e and has 

a different future. 



IJ:he great structural transfonnations of the RevQ-lutio~ are ·aJ.r9a.dy ·an irrevers~ble 

experience. The old system of land-ownership that perpetuated the miserY and backwardness 

of millions of peasants is disappearing rapidly and will soon lie no more than a:n unpleasant 

memory. More t~an one-and-a-half million ru:ral workers. are today tilling land that belongs 

to them through associative forms of ownership that are the basis of a new agrarian eeonomy. 

The traditional non-agricultural enterprises are -being turned into co-management enter

prises, while a social ownership sector is coming into being that is destined to beoome a 

priority part of our economy in the future. 

Fbreign trade 1 the railways 1 the fishing industry, oil and ore refining, finance, tele

comunmications1 heavy industry, much of the mining, banking and oil sectors 1 immense resources 

that used to be the property of powerful national and foreign groups, a.re today the rroperty 

of the whole Peruvian nation. 

The national dailies, decisive instruments of political power previously in the hands 

of small privileged groups, have been allocated to the most important organized social 

sectors of the country. A decisive and very broad educational refom. is well under wavr. 
Vast irrigation schemes in various parts of the countcy are guaranteeing the expansion in 

the near future of agricultural frontiers on hundxeds of thousands of hectares of our 

cultivated lands. Large industrial plants are being built in areas of strategic economic 

importance. Peru will soon increase greatly its diversified mining output and will cease 

being a.n oil-importing country to become an exporter when construction is completed next 

year of the enormous pipeline that will carry to the coast the blaCk gold of our northern 

Amazonian region4 

These decisive and profound economic and social transformations have taken place con

currently with the growth of a broad participatory movement that is shown by the existence 

of thousands of new primary social organizations. They bring together, in the rural and 

urban areas of Peru, millions of workers who are already beginning to mobilize to take part 

in the great experiment that is the substantive part of the fundamental and profound trans

formation of Peru. And all this has ita counterpart in the sphere of foreign relations, in 

the development of an independent international policy that allows as its only defining 

criterion absolute and lasting respect for our true national interests. 

All in all, this amounts to an undertaking without precedent in Peruvian history. We 

h~e accomplished it in peace and without violence. There has been no persecution of our 

opponents and no s,ystematic use of force to defend the Revolution. Its political enemies 

are allowed to organize and act freely. As a result, the social cost of the major 

revolutionary reforms has been negligible. It is, therefore, a peaceful Rev9lution. 

While we have concentrated economic power in the apparatus of state - a necessaxy 

measure to ensure firm and coherent national leadership in the stl'U€gle against under

development and foreign economic domination- we are aware that this situation mus~ be 

largely temporary. Proof of this can be clearly seen in the fact that 1 in addition to 

strengthening the State 1 the Revolution has given unsuspected impetus to a fundamental 

process of transferring economic power to the grass-roots social organizations which have 

benefited from the major socio-economic reforms in agriculture and industry. 
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In this w~ we are developing in Peru a pluralistic economw based essentially on the 

public ownership of the means of production, but nevertheless recognizing the existence of a 

dynamic State sector 1 a large co-management sector and c=. completely private sector which will 

function without interference from the Revolution, at the level of small and medium-scale 

enterprises in agriculture, industry, commerce and services. It will be a model of a 

participatory economy, in which the major forms of wealth and power will remain within the 

grasp of the immense majority of Peruvians and will, moreover, be democratized and socialized 

for the benefit of all the workers of Peru. 

This economic system, which differs fundamentally from thos~ based on either private or 

public ownership, will underpin a political system which is likewise participatory, in that 

power will be decentralized and shared by transferring it to the self-governing workerat 

organization. The latter, designed to be the institutional basis from which decision-making 

arises and is exercised for Social purposes, will form the foundation for a new politicaJ. 

system in which the main controlling mechanisms will gradually disappear through lack of any 

true function to perform. 

The general philosophy of the Peruvian Revolution naturally includes its own concept 

of development. Far from meaning a set of actions designed merely to improve conditions in 

our society, development for us implies a dynamic process of structuraJ. transformations which 

will produce basic changes in the very nature of the relations of economic, -political a."'l.d 

so-cial power in all spheres of our existence as a nation. Viewed in this light, the 

revolutionary process and development are essentially equivalent values, comparable notions, 

synonymous terms. Thus development 1 in our eyes 1 has an essential and inherent sense of 

liberation. 

Our aim is therefore to d~·elop into a country free from foreign domination ~d a society ., 
without exploiters or exploited, in which the citizens of Peru, released from all forms of 

oppression and injustice, may develop the full potential of their human nature through living 

in a country free from foreign, oligarchic and state oppression. We further aspire to build 

a society of men who are truly free, in all the most meaningfUl senses and forms of freedom. 

For only thus will we be able to claim that we are drawing close to the ideal of a justt 

fUlly human and genuine~ new society. 

Only those nations which are entirely free from foreign domination in all its forms are 

able to realize an ideal of this kind. For underdevelopment is obviously part and parcel of 

imperialist domination. Consequently, if the historical role of the countries of the third 

world is to bring about the true development of their peoples, then in our view they must 

achieve their full emancipation from the international centres of power. As we see it, any 

real transformation in countries such as our own must necessarily have a basically anti

imperialist character. 

If development amounts to the over-all process of revolutionary transformation, it must 

begin by aCknowledging that the state of underdevelopment out of whiCh it emerges is the 

product of national and specific historical events. In other words, the concrete forms of 

underdevelopment vary in relation to the history and present-day reality of every nation 

which suffers from it. This means that underdevelopment is essentia).ly a multifarious and 

historically 'det~rmined phenOmenon, giving rise to a variety of problems requiring different 

solutions. 
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It is for this reason that there is no identical underdevelopment in different CO'Imtries. 

And it is for this reason, too, that it is essential that the revolutionary. processes whiCh 

true development implies, must be different. Consequently, it is impossible to allow, in 

theory or in practice, that contemporary revolutions can be identical phenomena Which take 

the same paths. There are, then, no identical revolutions or identical forms of national 

development. And since there are so many revolutionary paths, we must reject the idea of 

a single and universally valid truth of revolution. 

To a large extent, this reasoning forms the basis for the Peruvian Revolution's claim 

to be an entirely national phenomenon, since the history of' our people and the practical 

reality of our underdevelopment as a Latin American country are peculiar to the nation. If 

each nation has a distinguishable historical personality, each nation must also have a dia

ti.ng;J..ishable path for the future., Different realities require different processes of reform, 

different forms of national development, different revolutionary truths. At the same time, 

however, the countr.y concerned should be firmly committed to the universal aspirations and 

objectives of any authentic revolution as an ideal of true justice and the liberation of 

peoples. 

Our proposed solutions to the problems of the industrial development of the third world 

the main theme of this major Conference which is being inaugurated today in Peru, are intended 

to offer a global approach of this nature. We are agreed that industrialization should be 

viewed as an essential part of efforts to promote the over-all development of our countries. 

But we recognize that, related to this vital question, there arises a problem which holds 

vast theoretical and practical implications in terms of broad historical perspectives. 

Firstly: what type of industrialization do we consider necessary? We deny the necessity 

of industrial development which is mortgaged to foreign interests. We also reject industrial 

development founded on the avaricious actions of large transnational corporations - a new type 

of imperialist penetrat1or.. Industrial development "Wlder foreign control is simply a means 

of d.xaini:ng off our resources to promote the expansion of dominant economies. What we want, 

therefore, is fully independent industrial development, the main virtue of ~hich would be to 

provide benefit directly to our own countries, without losing sight of the need to maintain 

economic relations with the rest of the world under legitimate and juSt conditions of equality 

and respect for all. 

We also believe it undesjrable for industrial development to be technologically and 

eoonomical.ly dependent on foreign centres of power. We want an industrial development 

capable of contributing to the expansion of the whole of our economic system1 to the 

utilization of all our human and natural resources and, consequently, to the realization of 

the full potential of our countries. 

Secondly, do we, the countries of the third world, wiSh to achieve the status of 

industrialized nations in the sense known today? This is one of the basic questions facing 

the men of the Peruvian Revolution. The major industrial Powers do not project our inevitable 

future image or mirror our inescapable future. Not only do we reject the inevitability of 

such a future, but we maintain that such an outcome would be 1Uldesirable. The empirical 

evidence available to us at present confirms us in our belief that highly developed societies, 
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governed by the different ideological and economic systems which currently predominate, are 

unable to provide the conditions which will enable mankind to achieve true and full develop

ment. 

They are societies of alienation in which fundamental problems, stemming from the very 

nature of the social order, remain unsolved. We do not aspire to such a position. We do not 

wish to find ourselves tomorrow in the critical situation in which the nations which claim to 

to show us the Walf fi~d themselves today. We think it is necessary to state the problem in 

new terms. Our industrial development must allow of a different teleology. We do not wish 

to be an industrialized nation in the currently accepted conventional and concrete sense. 

We reject the socio-economic systems which ultimately dehumanize man and make him the tool 

of blind technological, managerial and political-economic mechaniSms against which he finds 

himself ~ompletely defenceless. 

We do not want a dehumanized society based on an economy of dehumanization. In such a 

society man inevitarly becomes subj~ct to the anonymous and invincible power of corporations 

to the machinery of teChnological administration, to bureaucracy and to s.ystems of production 

and distribution which are governed solely by considerations of statistical efficienqy 1 and 

are completely remote from bmning human needs, from human decisions, human participation 

and human dreams. 

A society in which human beings become increasingly unimportant and in whiCh the 

instruments that shackle their freedom and dehumanize their lives become more and more 

significant, is not our concept of Peru's fUture. We want exactly the opposite: a 

society governed first and foremost by the considerations whereby man is the most important 

element of society. This will never be achieved if we ingenuously follow the road to 

development taken by today's major industrial Powers. The end of that road is in sight. 

If we do not wish the same end for ourselves, then we should not wish to follow the same 

road either. 

Consequently, one of the greatest challenges to our powers of invention and to the 

creative potential of our peoples is the need to chart qualitatively different courses for 

our industrial development. Industrialization1 yes. But industrialization which does not 

culminate in the creation of a society of human servitude. In our view, this means 

industrialization differing in essence and in goals from that of to~'s developed nations. 

From another point of view, it is, in our opinion, completely puerile to accept a 

form of competition which can only produce a negative result for ourselves, since it is 

governed by terms under which we cannot win and or-' a plane in which a decisive· influence 
' is,necessarily exercised by the increasing differences which separate us and will continue 

to separate us from the highly developed cou.~tries. 

The cumulative nature of the economic an.d teclmological growth of the major industrial 

Powers renders illusory the possibility that we m~ some ~be able to bridge the gapa 

constantly separating us from one another. In such te:m.s, the real contest is already lost 

for the countries of the third world. Consequently, it is essential to change our ourren~ 

conception of that competitive relationship. We believe, therefore, that it is urgent to 

redefine the nature of our relationship and our competition with the powerful countries of 

the world. 
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However, we must ·not look at this problem within the conterl of the rationale governing 

and directing the development of the major industrial oountrie~: We must make an effort to 

escape from the logic, suppositions &Id teleology behind that 1>ationale since all this is 

contrary to the interests and the cause of ·the 90u.ntries which make up the third world. The 

terms of reference must be substantially modified to enable alternative courses - i.e. 

different goals - to be clearly established. It would be a tragic error for us to continue 

to accept the definition of our relationships and our rivalry with those countries on a 

terrain and under condi tiona chosen virt-:..tally unilaterally by them. Only when we clearly 

tmderstand the full significance of' this will we be in a position to formulate the new 

conception of industrial development that our countries need. 

The direct consequence of a.ll this is to recognize that we must ra.di'calJ.y and for ever 

abandon the tone and the a.tti tude which our OO"Wltries have b€!!:".n accustomed to adopt towards 

the nations which, economi0a.lly1 still dominate the world scene. The various forms of economic 

and political domination do not obey the dictates of an ethic based on good and evil. Nor 

do such forms of domination meet the individual wishes of anyone. On the contrary, they 

involve the operation, devoid of any values, of complex systems and. machinery which are 

governed not by any moral code 1 but by the cold necessity of economic 1 strategic and 

political interests. The forces in' pley are entirely impersonal. In such circumstances it 

would be futile for us to appeal to considerations of justice and reason to ensure that the 

needs of our countries are taken into account and respected. We cannot confront the logic 

of self-interest and profit with the logic of justice and morality. It is the former logic 

and not the latter which governs the conduct of the immense power factors controlled by the 

systems and machinery of international domination. 

We must therefore understand that we are waging a hard and "Wlequal struggle for our 

complete liberation. Merely to protest, to demand, to request an agreement based on reason 

and justice can yield at best very meagre results. Progress towards our liberation will 

therefore be possible only if we mount a united effort to defend ourselves, using our own 

economic resources, our own political potential and our own power of decision. 

The cause of the third world countries is entirely just. The governments of the 

industrialized nations are aware of this and we ourselves know it only too well. Neverthe

less, very" little has ohanied in our world. We must therefore base our negotiations with 

these governments not on reiterations of the justice of a cause which is tmiversally 

recognized but on the practical reality of the interests involved. For we should never 

forget that all fonns of exploitation are, in the fiJ1.al analysis, baaed on disregard for 

the arguments of justice. The rea.l emancipation of nations cannot, therefore, be achieved 

by words alone. Let us aCcordingly, without delay 1 ~age in concrete 1 united efforts to 

tackle the arduous and difficult task of our true, complete e.nd final liberation. 

Peru believes that we must act with complete realism. At times like this we should 

reject euphemisms a.nd speak out clearly. We have meeting here together representatives of 

the eountries of the third world and of the industrially developed nations. If we all a.ct 

in the same way as on other occasions 1 very little progress will be made at this Conference. 

But if we all approach the problem differently and tackle with determination the basic issues 

which are increasing the gulf between us daily, in spite of some appear&Zloe to the contrary. 

then we can find w~s of solving these problems. But if this is to be done it will have to 
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be the highly developed natioLs which radically alter the position with which they have tu1til 

now confronted the rest of the world. Now is the time to test the sincerity of their talls 

for solidarity. Perhaps there will not be many more suCh opportunities in the future. Any 

such salutary- change of position will have to be matched on our part by an attitude of 

maturity and realism. And on Coth these elements we shall all be able to build a new futura. 

Thi·~ is the objective of the proposals formulated by the Revolutionar>y Government of the 

Armed Forces of Peru. For we should all be aware of the gravity of the situation in which 

we are all now involved. If this state of affairs is to be remedied once and for all, now 

is the time to act. 

DistinguiShed del~ates: 

Peru once again extends a welcome to you 1 a.."td the Revolutionary Government of its Armed 

Forces, in declaring open through me this major Conference, expresses the hope that the 

delegations that are honouring our co~"ltry with their eminent presence will have complete 

success in the deliberations which they are undertaking today and which countless people in 

all corners of the earth will be following with profound expectations, hopeful and convinced 

that they will not be disappointed. 

Lima, 12 March 1975 

General Juan Velasco Alvarado 

President of the Repuplic 
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