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ATIONAL DEBT MANAGEMENT LIAN TLiMS Form No_ 01

Please tefer (o the natructians netoie © npleting thas torm ]

Section . Control data

V. Loan number 2. Loagn structure 3 18R reterence No. 4 Momtor

LTI 171 O LITITTT] 1

Secuonii. Debtor data

1 2 3 4 5
Debtor name Address Number Ecsg::\?:’uc Type
- . 6. Remarks

b

Section |11, Craditor data

1 2 3 4 5

Craditor nams Address Number Country | Type

. . ' HEENEEE

6. Share (in thousands)

- ENEENEN
7. Craditors [:] |

Secuon {V. Data on debtor's guarantor(s)

1. 2 3 4 S

Guarantor name Address Number Country | Type

[T ] ]

6. Percent guaranted

— [ L]

7. Debtor-guarantors

Section V. Data on creditor’s gusrantor(s)

1 2 J 4 5

Guarantor name Addiess Number Countrty | Type

. | HEEEREEN

6 Percent guaranted

. . HEREE

r;_. Creditci guarantors

H

]
i




- Y.

Secnanv i

Losn charactengivsg

b Date of siynature -

2. Date ot authonization

J. Date of eltectivenaess

Duy fManth Yeat »__"E
ey E

1

0

4

4. Amount of loan

5. Cuirency of loan

6. tLoan categary

1. Economic sector

8. Purpose of losan

8. Name of loan/project

3
P S i S hmamast ..75

" a H
- .
LY 3. i A e Y " A A
10 .Type ot agreement { i :
|
11 Hepayment from government budget L ‘ i
- ¥ '
s S
Section ViI. Cr arges and/or commision
1. R ular charges a:addiur commisions
1 2 3 4 ]
¥
Starting date of Ending fate of i
chaige nercentaQe cherue percentige i
Tvpe Percentage i
S —— ; - J
Davy jMuntn Year Day | Mooeih Yeal N
Hate 1 I\
SR i
Fate 2 ! i
N —_— H i .
Rate 3 H
P il |}
Payment dates of regular charges sid/or comr5.003
i 2 3 4 Perioa
: 1 - One time
_2 Date of fust Date of last g 2 - B annual
c payment payment 5 3 -- Annual
L]
] a 4 -- Quar terty
Y . Manth Year
Day {Month ear Day 5 — Montnly
3. Irrequiar charges and/or commisions
1 2 3 4 5 6 ?
-] Date of first Date of last o
e T
Ay ment A Y :
_g_ Type Percentage nayment pay moun E
¥} Day |Month Year Day |Month Year
H M
1
} 4
1 !
; ; F
T T i 1 N 1




Secticn VIN. Ingeras? ram:

. -

V. Vvpe of intacgyy

2 inisiesi seies

i‘— r » i 1 l ; T %4— . o '.v‘
i Fowoe a2y Vatiable 1 21es Starc.ng dnte i Ending date
D I R oo T 0 inierdsl sait : { inierest rate
; i . Rate Mat iny aver " e b
, | Percentage e flosting tate 1T g, s e e
; voe oating Doy |Monmh Yeuw Day | Month Yeur
e WU R—— e
1 Rate 1 i :
oo ¥ e N s - - -
‘ ; ! [
| N— - I -
P ' ( — | :
S s - i .
3. Payment daies: 4. Panatty interusi 1418
Y - Ao e s e ~——
il ¢ 3 4 ' 2
- _ e — L
ol Oste ot Dase of 3 Fixed rate Variable rats
¥ HOst tnterest maent fast intgrest payment
= Pay iald < Rate Margin over
& Percentage type tioating rate
Day {Month Yas Day lMonth Yeur Y
L]
| RERREEENEEN
o = 1 2
,
e 5. Days in interest year D:]]
RN I . =
!
e .
L & lncomae tax pad by D
Savian i X, Disbursement terms
R 5 ; e -
i - -] 5
Period
5 ¥ Dase of c } -~ One ume
s”,‘ disbursement Amount 2 2 - Bi-snnual
® = g 3 - Annual
) ol s .
Day |{Month Year . 4 — Quarterly
- H 1 ; T 5 -- Monthly
+
S—— ~—1- {1 S —W Medwin:
e : ¥ — Currency
! : 2 - Goods and
SR + services
)
it e — 1 —-—t*-—‘
|
- 1
Sacihen A, Repayment 1o
"o ” N
U 3 4 2 6|7
-
s| g Date of Date of €
2l € firs2 repayment ta;t repavmaent Amaount 8 2
CR IR E @
“luwl pay |Month Year Day |Month Year s
1
. - _ N . [ N U T S S 1
]
-r —t -+ 1t —t-1" 1 >~-|l—
S U S — 1
1
O IS N N A O S T S 1= ;
a B 4
8. Cusrancy debt is payable in {refer to instructions) D:]::]
@ Base for repayments ! :




I o

Secuion Xt Addsuional data for servicing of toan

P Chaiges

2 Clsuse No

3. Intesest

4. Clause No.

- - - e e e e ey

5. Disbursements

{. Pancipal payinents

6. Clause idu.

8. Clsuse Ric

Sectinn Xil Certihication

R

e certily tRat the 1 ateineni iane uy

e 30 the toregoing questions are true, compleie ang cGrisct and i/vwe am/are

respansibie tor the abowe given mtarmgr.or

i i. Piace

2. Date

3 Names and titias

e

4 Authornzed signaiures

Section Xi, Hemarks

For olficiel use only




e 1Y

i foregn cutrency

ton !t Debtar's Part
B RRTRENS T 2. Nane
oy { Bongh Y esar

LTI

5. Deltor name snd address

5 Ciooditar narme and a:3iiress

Prease retar 1o instrynions hﬁhnﬁljnn“hﬂuu)nnsfnnn

7. Creditor
country
code

[ ]

g» I'l 9. Oue date ot pa.ymemls’i 10.Pay{ 1. Amount in faretgn currency
er.  p—- ment Paymant types
No. i Day: | Month! Year| type e
- wt'»rl_"‘ 1 — amortization
et e e S SR R S of principai
: i 2 - interest
B TN g 3 ~ zhaiges
| 1 9 — othars i
- 3 )
]
N NN !,_-_, SR
12. Yotal in toreign currency | AR i i
13. Torat foreign currency in words | - !
L SR ——— -4
income tax on iﬂh"_eﬂ 16 . Payment date 17, Pmt]z;“” T “i
4. Total : Dovi |Montn Year) v
15, Panul ! { 1 I i ‘
! I o
cuon i Bank's Pare
T 2 E S
1. ‘Bank $ nams and address 2. Date ot recerpt’ I 3 Heauest po
Day| {Month Year: 1 i T I i I
4. Tutal in toreign currency I_l - [ l_[_ l I _-_]_ - ’ 8 Duae (;l';r:)_n—s.a—c—nzr;‘—
e = B R S QR = —y e e —
5. Rute of exchange . NS : Dav TMonm Year

6 Total wn domestic currency

|
'
RS T l
N N '
i

TTTITTI 1

L1

L?_ Total domestic currency in words

9 Eurtiest delivery date |

10. To be etfected vefore

11. Form loreign currency s dehvered in

Dav' | Month Year| Day

Month

Year

INEEEENEEN

]

L1

12.
Form .
code

13. Text to be cabled

14 Cabite Jate

D.w—]

fAonth

Year

IR

1

ection H 1t Certification

Debror

— -
Bank

. Signatura 2

Place

3. Sgnature s Place
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Please refere o the instructions betore completing this form

:v,r_A,___,'.hA.,v_. ——

Section | Control data

NERNENNEN

Scecuon th, Multicr aditor daia

FOrn-INO. UJ

l

2. Nuinber of creditors

LT

e e e i s+t e e+ ——————

T o

e e 4 i e o e e}

»“_ o 1 T T, o T7737 1774 [ s |
h —(.‘.a'_;i};or nm_n-:_‘ T Address Number A_E&_nntrv TyTE)_B_
" I A — I IR, ] - i
e REREEREE
- N - 6. Share (in thousands)
e R ERENE
~ i 2 3 4 5
Creditor name Address Number Country | Type
) e - [T T LT 11
o e 4] 6. Share (in thous'ands)
e et e PTTT L]
B 1 2 T3 a 5
Creditor name Address Number | Country | Type
N HEEERERE
a4 6. Share (in thousands)
e . HEEEERE
1 [ DO 2 N O B A
T Creditor name - Aud-:ess— o L Number Country | Type
B e EEEEEERE
P T -(3 §t_1ate(|!1 1Ilousands) _
. e Tl
v R T SR N A N
[ Creditor name -‘Ad(an_'ss— Number Country | Type
| S -
1 1 I 1 i 1 ___[ l l I r ]
3 . . L ’_(.5 Sfjave(in thousands)
s L LITT T I T
I R 2 ]3] & 15
r—:_ Creditor name N vmﬂl—\(‘):lh«_cis_ Number ! Countury | Type

[P WU GNP SRS SR EESEY S RES RIS SN -,

JRUUE SIS W ¥ s e L1 | -

i 1 i 'y L

“““““““ ST

6. Share {in thousands)

C e e e o

BEEEEEEN

[Peoe [ [ T]
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NATIONAL DEBET MANAGEMEN | MULTIGUARANTOR FORM Form No 04
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UNITED NATIONS NATIONS JNIES
INTEROFFICE MEMORANDUM MECIRALDL L INYERIEUR
T~
oare B July 1985 .
BEFERENCE.

TO ¥Mc. Sayed Rashad E1-Saity, Chief
Development Planning Division

FRHOM fdouard Nsimba, Econzsumic Affairs Officer £ -~
Perspective Plaming/DPD

SUBJIECT : Repert on my mission to Damascus, the Syrian Arab

Republic, 23 - 28 June 1985

i, Terw of reference

Further tc the standing arrangement to assist the Government of the
Syrian Arab Republic in the preparation of the next five-year development
plan, a mission was undertaken to discuss simulation results (historical and
proiections) of the Syrian econometric model and depending on computer
facilities to install the SAR model piepared at DPJ, on a local computer. As
regacds projectioa vesults, the Govarmment is fniurested in the projected data
for two benchmark years, namely 1985 and 1990. As the actual fifth plan 1981~
1985 wili be eading soon, the Government is aiveady preparing the sixth plan 1986-
199¢ and would like to use 1985 as the base vear »>f the pisn. ESince the actual
Gata for 1985 might be known in mid-1986, ECWA wmcdel seem to be useful to assist
the Government by providing projected data for cthe base year as well as the last
vear of the plan.

2. Proceeding

Mr. Abdul Hamid Khatib, Director, Department of Comprehensive Planning
ard Wy, Waiid 21-Hindi, Director, Departiment of Finanucial Flarning, both at
“he Sratre Planning Comniscion, Mr. Ahmed Radjei, XKegional aAdviser in Development
Planning Division of ECWA and myself, held several meetings to discuss the model
spesicication, the magrnitude aad expevzed sign of cstimated coefficients and to
check the data 9ase of the model. 1In order to assess the capability of the model
to reflect the functioning of the Syrian economy, it was agreed to discuss
individual equations along with the associated statisrtical and ecohometric tests.
The model comprises 80 equations (stochastic, accounting and trivial identities).
13 out of 80 equations need to be refined in light of comments and suggestions
made during the meetings. This report will focus on the major point, avoiding
minor probiems which will be solved in the next run of the model. Equation
related to agricultural value-added was well received since the two factors
which determine the agriculture production are included in the equation as
explanatory variebles. Agricultural production depends heavily on rainfall
conditions and on capital stock. The checking of time series reveals that the
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model used Damascus rainfall index. It was suggested to use the average
rainfall index as appropriate time series. The use of capital invested in the
agriculture sector as second explanatory variable was correct. This variable
has and will have more influence in the future since the long-term prospects
for Syrian agriculture depend on success in expanding the irrigated area

(land reclamation project undertaken by the Government which aims at reclaiming
and irrigating 640,000 hectares, thus almost doubling the area of irrigated
land).

3. The combined mining and manufacturing equations led to a deep and usefu.
discussion. While the regression fit was good, the expected sign and magnitude
of coefficients were in contradiction with the macroeconomic theory. Thus,

the elasticity of cumulative investment allocated to this sector was close to
zero, suggesting that mining and manufacturing value-added was inelastic to an
increase in cumulative investment. Furthermore, the sign of imported raw materials
was negative, indicating that an increase of imported raw materials lead to a
decrease in value added. However, these results seem to be in line with the
constraints faced by the mining and, especially, the manufacturing sector, name!:
foreign exchange shortages, heavy cost of production, and price controls of
output of many "basic needs" commodities. The production cost is high due to
incentives tor agricultural raw materials and to increasing cost of imported
intermediate goods. On the other hand, social policy is leading to price

control of output. This factor was accompanied by strong competition of imported
products so that manv rew factories have considerable idle capaclity or are
completely at stand-still. The resuvlt is that nroduction cost is exceeding

sale price leading to loses in most public enterprises.

In the area of mining, the dominating factor is the production of oil.
Wwhile the government is still investing, the production was stagnating in the
last years. This trend, combined with the factors discussed above which are
affecting the trends in the manufacturing area, are acceptable justifications
for the findings of relevant equations. However, it was agreed that the combined
mining and manufacturing equations could be split into two parts if data are
available. This will be discussed with the Central Bureau of Statistics.
i The equation on value-added in dwelling comprise construction, finance,
insurance and real estate sectors. It was suggested to split the equation into
construction sector, and dwelling sector which will consist of real estate,
and related finance and insurance. Consequently, the residual equation
(services and others) will be re-estimated.

5. As-regards the investment equation, it was suggested to estimate the
investment as function of value-added and capital goods requirements. Furthermore,
the alternative model specification which suggest the unconstrained investment
scheme was no longer valid for the S yrian economy. Thus, capital inflow, in

terms of grants and loans, from Arab countries is no more abundant.
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6. Government revenue equation necessitated a lot of clarifications.

The budget account presented in the statistical abstract shows deficiencies

in the data collection. First, the budget account is in equilibrium in that
Government revenues are equal to Government expenditures. The consequence is
that important discrepancies occur between budgetary data and the monetary
accounts. Net claims on the Government, as recorded in the menetary accounts,
reflect not only the Government's net recourse to the bankirg system for the
purpose of financing the fiscal deficit but also the assumption by the Government
of accumulated public entreprise debt incurred a: a result of government pricing
policies. Second, grants received entered in Governmert revepues (budget
accounts) are completely different with grants recorded in the balance-of-payments.
Third, the same large discrepancies apply to public external debt as recorded

in the budget account with those entered in the balance-of-payments.

7. As the model establishes a link between government deficit (budget
account) and money creation (monetary account), and, government external borrowing
(balance-of-payment account), there is an urgent need to eliminate statistical
discrepancies among the three accounts. Due to time constraint, it was agreed

to use IMF and IBRD data for budget account as well as data related to public
external debt, amortization and interest payments, and to create a new block

in the model specification. This new block should reflect government deficit
(surplus) and the link with monetary and balance-of-payments blocks. There were
also suggestions to reduce import requirement equations into three parts: capital
goods, intermediate goods and final consumption goods.

8. State Planning Commission officials suggested to re-run the model in light
of comments and data collected during our several meetings. They indicated that
the projection of the model results should be made available to them within two
weeks enabling them to study and to use the model trends in the planning exercise.

9. The mission held a meeting with Mr. Magid Basil, Director of National
Accounts at the Central Bureau of Statistics. The aim of the meeting was to find
out if data for the year 1984 were available and if investment sectoral breakdown
along with sectoral output were reformulated. As regards data situation, the
1984 would be available in three days time and will be given to Mr. Radjai.
Unfortunately, sectoral investment breakdown along with sectoral output was
available only for 1984. The consequence is that it will not be possible to
split the combined mining (crude oil and phosphates) and manufacturing equation.

10. Dr. Abdul Malek Al-Akhras, Director-General of the Central Bureau of
Statistics welcomed the mission. We discussed the possibility of installing

the Syrian econometric model on the Central Bureau Statistics' computer.

Dr. Al-Akhras suggested to have a meeting on Sunday, 30 June 1985, with his

staff involved in computer field. He also indicated that the decision to install
the model will be taken after the scheduled meeting. The decision is still to

be communicated to us.
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11. The mission left documents for discussion, four computer print-outs,
(2 historical simulations and 2 projection scenarios) with the State Planning
Commission. One computer print-out (historical simulation) was also left with
Dr. Abdul Malek Al-Akhras toc allow the staff of the Central Statistics Bureau
to study the model specification, the dynamic simulation results and the
programming requirements of the software used to handle the model.

EN: jmvm




forms, but sheets filled by the SPC with the available information,
requesting the provision of the missing data and the up-dating of

the original ones.

5. It was further recommended that codes are established for donors,
users, sectors and projects. Such codes should be consistent

with the classifications used in the plan document. Furthermore,

the coding system would be the solution of the problems mentioned

in paragraph 2 above.

6. The reporting system should provide information on unspecified

available loans from bilateral donors.

7. The SPC should develop a system in which regular reminders

are sent to users announcing the forthcoming payments due.

August 4, 1985




by other entities. The system is based on detailed information

on individual loans and the projects financed by them as well as
data on disbursements and debt services. The reports: comprise
aggregated information classified by donors and individual projects
and again classified by benefiting sectors and projects. A form

is designed to report on debt services obligation in a particular

month, but there was no technical link leading to such information.

2. Problems facing the reporting system are multiple donors for a
single project or a donor financing several projects for different

entities at different terms by combined deliveries.

3. The Adviser introduced the technique of manual loan projection
based on supporting tables, of which the columns are individual
months and the rows are devoted to obligations on continuous basis
on several paées with a single common heading margin. Continuity

of report to cover all loans is to be reached through additional sets.
A last set is then needed to report on sub-totals at the bottom

of each set. It was further proposed that a single currency be used
(U.S. Dollars) in order to avoid problems of different rates of
exchange used in the country. This technique will prove itself
valuable for designing computerized projections. The reporting

on projection for individual months to come would be useful for
borrowing policy and negotiations as well as for the link with the

planned balance of payments.

4. Co-ordination with the Central Bank and with the Public Debt
Fund at the Ministry of Finance through regular meetings is
recommended to exchange information and examine their accuracy.
Co-operation of donors would be requested as well by providing

the SPC with copies of documents on transactions effected. Such
proéedures could be useful in solving some of the problems mentioned
in paragraph 2 above. Also direct contact with benefiting users

on regular basis seems to be necessary, since routine paper work

will be reliable only after a reasonable interim period. It was

also recommended that in contacting the users not to send empty




i) The flexible margin left for '"new investment" (the
- balance of investments in the framework and the
“basic investments!) varies considerably from
one sector to another. Moreover, it does not correspond
& percentagewise to the similar margin related to external
resources. This implies greater reliance on domestic resources
for the implementation of new projects, particularly in Agriculturc,
transport and communication and on external resources in trade

and in services, which is in contradiction to the usual trends.

j) Planned output, intermediate consumption and value added in
building and construction at exactly the same growth rate iinply

the neglect of productivity development in this sector.

k) Productivity seems to have been planned to decrease in hoth
extractive industry and finance and real estate sectors.
This is the consequence of planning the growth of labour higher

than that of the value added.

1) Regarding qualitative aspects of consistency, it seems that
there is a lack of exact definition and use of such terms like
strategy, basic principles, starting points, goals, targets,
objectives, policies and policy measures. Qualitative consistency
require co-ordination in formulating objectives and policy measures
and making sure that objectives are reflected on policy measures
and that both are in turn reflected on the investment programme.

If ambiguous objectives are not reflected on concrete measures

¢ or projects they should preferably be discarded.

III. System of monitoring external loans and credit facilities for

development projects

1. The SPC started the exercise of direct management of external debt

about three months ago. Previously it has relied on information provided




The same applies to the Framework objective regarding the growth
of public investment (7.8 per cent annually) and that envisaged
for investment expenditures of the public sector (8.9 per cent

annually).

f) Planned constant ratio of public investment to GDP at

22.1 per cent, together with planned decrease in the ratio of overall
investment to GDP will automatically imply an unjustifiable

sharp decrease of private investment ratio from 7.3 per cent

in the base year to 5.8 per cent in the fifth year of the plan.

This means also that the planned steep increase in the overall

saving ratio to GDP does not affect the private sector and will

be an irrealistic burden for the public sector.

g) Obviously the planned growth rate of the private consumption
at 6.1 per cent annually exceeds that realized in the past

Such an objective, if compared with the planned almost constant
compensation of employees would imply a‘planned faster .increase
of the consumption of other population groups. Such a consequence
is in contradiction to the objective of improving the distribution
of income and that of mobilizing national resources for develop-

ment.

h) Planned external resources for investment of the public
sector, which should exceed those envisaged for the '"basic invest-
ment of the public sector', do not leave any room for '"new invest-—
ment' in several sectors and are even less in the electricity and
water sector, involving a deficit amounting to S.L100,000 in this
sector. Simultaneously, the huge amount of external resources
envisaged in the framework for the services sector(21.5 per cent

of total external resources)is almost totally left to 'mnew

investment".




of objectives among themselves is doubtful in.several respects.

Examples of findings in this regard are mentioned below:

a) The actual average growth of GDP of 5.8 per cent over the
previous period was achieved under the conditions of 10.3 per cent
annual growth of investment programme. The planned GDP growth of

( 7.7 .per cent annually seems to be irrealistic under the curtailed
investment programme, which is planned to grow at only 6.6 per cent
annually and thus reduce the share of investment to GDP from
29.4 per cent in the base year to 27.9 in the last year of the

plan.

b) The saving growth rate target of 10.9 per cent annually
seems to be too ambitious in the light of realized average growth

of. 3.7 per cent during the fourth Five Year Plan.

c) When assessing the past development it was observed that the
services sectors grew faster than the commodities sectors of GDP.
The objective to reverse such a trend was not adequately reflected

in the growth objectives of those sectors.

d) The objective of reducing the import growth rate to 3.4

per cent annually could be accepted with regard to consumer

goods, but it seems inconsistent with the planned growth of invest-
ment (and subsequently the import of fixed assets) of 6.6 per cent
annually and less consistent with the planned growth of intermediate
consumption of 10 per cent annually. The assessment has already
revealed the very small share of fixed and intermediate commodities
in the domestic output and the heavy dependence of the manufacturing

industry on imported raw materials.

e) Planned growth rate for public consumption at 8.4 per cent
annually, as projected in the macro-economic framework is not

comparable with the growth of 6.4 per cent envisaged for the current

government expenditures, as projected in the financial plan.
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data base. Later on the Adviser discussed with the Central Bureau

of Statistics (CBS) the possibility of transplanting the model to the
CBS computer for the use of the SPC. He then identified the technical
requirements for this task. Upon request of H.E. the Planning Minister,
Prof. Dr. Sabah Bakjajy, the Adviser, together with Mr. Al-Khatib,
Director, Macro-planning Department, discussed with H.E. the Minister
datails of the model and the outcomes of the meetings of the SPC-ECWA
representatives. He praised the efforts of ECWA and urged both
organizations to continue and intensify their co-operation for the

mutual benefits of both organizations.

d) Computerization of planning work: Mr. Kotb Sayed Salem, ECWA
Regional Adviser in Statistics and Nationsl.Accounts, whose mission
to the SPC purposely coincided with that of the Adviser, revised the
forms uséd at the SPC and drafted new ones. The Adviser participated
in a lengthy meeting with Mr. Salem and Mr. El~Khatib to dicuss those
forms. He also attended other meetings of the SPC directors to

discuss some other aspects of the subject.

e) Lecturing and providing training in the area of PERT, including
network, critical path and time-table diagrammes. Due to the lack of

time this task was postponed to a future mission.

f) Revising and up-dating the SPC manual for project appraisal.
This task is entrusted to Mr. N. Kassab, ECWA Regional Adviser,
ECWA/UNIDO Indistry Division. The Adviser was requested to follow
up this matter at ECWA.

Internal Consistency of Plan

1. Several operations for consistency check were undertaken by the
Adviser and proved the solidity of the SAR fifth plan. Many question

marks, however, emerged in both quantitative and qualitative issues.

2. Consistency was doubtful regarding the outcomes of the SPC assess-

ment of past development and the plan objectives. Also the consistency




Terms of Reference and Proceedings

The State Planning Commission (SPC) of Syrian Arab Republic (SAR) has
requested ECWA to contribute to the efforts of the preparation of its
Sixth Five-Year Plan 1986-90 by providing a number of studies. The
Adviser was made responsible for co-ordinating ECWA's activities in
response to the government request and implementing some of the studies

required. The following activities are implemented during the mission.

a) Evaluation of internal consistency of the fifth plan 1981-85:

The purpose of the study is to avoid areas which could be subject to
criticism in the next planning exercise. The main objective of the
Adviser's mission was to implement this task in consultation with ths
national staff concerned. Part i1 of this report contains the requested
study, which was delivered on th spot in draft form, discussed with SEC
and accepted in principle.

b) Evaluation of the system of monitoring external debt and assistance
in revising it and establishing a modern computerized system. This task
was not included in the original list of rejuested services, bu:t added
during the Adviser's mission, which had to be extended for onc more

week for this purpose. Part III of this report centains the evaluation
of the existing system at the SPC as well as recommendations for
improving it. The study was delivered on the spot in draft form,
discussed at SPC and accepted in principle. 1In addition, the Adviser
offered Technical Co-operation with ECWA and UNCTAD, which has developed

a computerized system for external debt monitoring on mini-computer.

c¢) To discuss with the SPC the updated econometric model for the SAR
economy and the scenario requested by the SPC, which relies on historical
trend, aiming at estimating the variables for the base year (19853) of
the next plan. Mr. E. Nsimba, who is in charge of this model at ECWA,
and the Adviser discussed with the macro-planners at the SPS the details

of the model during lengthy meetings over three days (June 24-26).

Mr. Nsimba's report of July 8, 1985 covers the outcomes of those meetings

and describes the requested modifications in the model structure and
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