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TITRODUCTION

This report reviews the subject of the Buro-Arab dialogue with
respect to its objectives and the general princiﬁles and precepts by which
it is guided and the preliminary steps which preceded and prepared the way for
the dialogue meetings while giving main emphasis to the content and scope of
the dialogue., The report is confined to an objective review of the dialogue

with no attempt at analysis or evaluation which were considered to be beyond

the scope of the report.

The Economic Commission for Western ‘sia prepared this report at the
request of the Foreign Ministry of the Hashemite Kingdom of Jordan and in view
of the importance of the report to all member States of ECWA the Secretariat of
the Commission is submitting it, after consultation with the Jordanien Government,
to the Commission‘s Third regular session for purposes of information and in
order that the Commission m2y make appronriate recommendations in this connexion.
In one respect the Euro~irad dialogue is a unique experiment embracing two
groups of countrics, the developing Arab States and the developed Buropean States.
On the other hand, the fields of dialoguc raise many technical points in which
the Commission s Secretariat, with its nunerous brogramies, mey be able to assist
the Arab side to define its Dosition in a better way and to derive grecter benefit

from the dialoguec.

The Commission's Secretariat prenared this renort on the basis of the
Joint memoranda and the woriiing pavers resulting fro:: tho dislogue meetings,
the numerous reports presented to thesge neetings and the menorands exchonged
between the two sides. The Commission's Secreterist thonks the Foreign Ministry
of the Hashemite Kingdor: of Jordan for its initietive in requesting the pre-
paration of this revort and for Placing all the repbrts and memorandam connected
with the Buro Arab dialogue at the disposal of the Commission's Secretariat
thus enabling it to better accomplish this task,




Section I: Objectives of the Dialogue

1. In general the aim of the Euro-Arab dialogue is to strengthen the

bases of co-operation between two groups of countries, namely the member States
of the Arab League and the nine countries of the Buropean Economic Community, in
all fields agreed upon. The Buro-Arab dialogue takes into account existing
bilateral relations of varying extent between states belonging to the two groups
and its objective is, consequently, to establish co-operation at another level

in such a way as to complenment this bilateral co-operation.

The following is a review of the main objectives of the dialogue fron
the Aradb and Furopean standpoints in the extent to which these can be deduced

fron the joint nemoranda arrived at during the meetings held in 1975.

Objectives of the Arab side

2. The Euro-irab dialogue is essentially an endeavour to achieve understanding
and co-operation in numerous fields between two groups of countries. The success

of this endeavour depends on the extent of the success achieved not only in one but
in all of these fields as a whole. Xor this reason the Arab side believes that

Arab political considerations merit equal if not greater priority than considerations
of socio-econonic development. At the head of this list of political considerations
is the Middle Eastern problemn. The Arab side therefore ains at cbtaining greater
support through the dialogue for the Lrab position in the iliddle Fastern problen

as franed within the United ations resolutions. The Arab side belieaves that such
support and rapprochement would create a suitable climate for the achievement of

concrete and tangible results in the other fields of dialogue.

Since this subject falls within the competence of the General Dialogue
Cormittee it was not possible to bring it up for serious discussion and decision

in the meetings held at expert level between the Arab and Buropean sides. Hence

the insistence of the Arab side on convening the General Comniltee at the earliest
possible opportunity.
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3 In addition to this main objective the dialogue has other objectives the
most important of which we surmarize below, bearing in mind that there are other

subsidiary objectives:

a)

Objectives of the Buropean side ‘ :

4. The Euro-/rab dialogue is not without objectives of a political nature on

the Buropean side. The following are the main econonic objectives from the

European point of view:

Consolidation of the process of socio-econonic development in

the Arab countries through the participation of European technology,
the inportation of capital équipment and the utilization of
Buropean expertise in scheduled projects which the Arad countries
aim to put into effect in the agricultural, industrial and
infrastructural sectors etec.

 Protection of the investments of the Arab petroleum exporting

countries in the Buropean countries from risks of a non—commercial
nature.

Establishnent of firm econonic links with the countries of the
European Economic Comrmnity and organization of trade relations
and co-operation in technical fields.

Participation in setting up Joint investment schemes exceeding the
capacity of one country and serving the overall development objectives
in the Arab countries or in certain countries of the Third World.

Training and developuent of manpower in the Arab countries through
technical and culturzl co-operation and the opening of suitable
institutions.

Ensuring the provision of suitable conditions of employment in the

Buropean countries for the Arab labour force working there.
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a) Consolidation of economic relations between the European and
Arab countries in view of the fact that the Aradb countries
represent a wide market for Buropean exports whethexr of consumer
or of capital goods and.are a source of raw naterials for import.

b) Ehsuring the supply of the necessary quantities of Arab petroleun

to neet the enovgy requirements of the Iuropean economies.

¢) Stimulation of Buropean economic institutions by providing them
with the oprortvnity to participate in Arab projects by contributing
expertise, capital equipment and technology.

a) Attraction of Arab capital #or investment in the European countries
to alleviate pressure on their balehce of paynents.

e) Enployment of Arab labour at relatively low wages in various
fields of work in Burope.

£f) Development of the bases of cultural co-operation with the Arab

countries,

.. . General Principles and Precepts of the Dialogue

5 The joint memorandun issued at the first meeting for Buro-Arad dialogue

within the framework of which the dialogue should proceed. In view of the

|
i\ in Cairo on 14/6/1975 contained a number of general principles and precepts
|
E importance of these principies we will list then below:-

- The Buro-Arab dialogue springs from a rmutaal political desire manifested
at the highest level with the ainm of establishing special relations between the
two groups. Both sides indicate that the origin of the dialogue goes back to the
exchange of views effected at the end of 1973 and including the declaration issued
by the nine Buropean countries on 6/11/1973 concerning the situation in the Middle
East and the declaration addressed by the Sixth Aradb Sumnit Conference held in
Mgiers to Western Burope on 28/11/1973.
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- The political dinensions of the dialogue are, in essence, an endeavour to
rediscover, renew and activate the effective ties linking the two neighbouring
regions, a desire to elininate nisunderstandings which led to difficulties in the
past and s determination to establish foundations for future co-operation enbracing
& wide range of activities to the benefit of both barties, The growth and
blossoming of BEuro-Arab economic co~operation should be based on this concept

which will contribute to stability, security and a jﬁst peace in the Arasp region
and to the causge of world wide peace and security,

- The establishnent of co-operation between the two groups is dictated by
the bonds of neighbourhood and connmon cultural heritage and inposed by the inter-
connexion and conplenentary nature of their interests, Thig co—~operation would
contribute to the strengthening of existing relations, the consolidation of the
bonds of friendship between the countries ang Peoples concerned and the opening
of new horizons in the political, econonic, social and cultural spheres,

- In the economic sphere in particular this dialogue aing at the establishment
of co-operation capable of creating the basic conditions conducive o the
development and evolution of the Arab world as a whole and the narrowing of the
technological gap separating the Arab countries fron the countries of the Buropean
Community, Thig requires the adoption of effective steps ang Deasures in all
fields by way of an equable distribution of the workload between the two groups,

On the one hand, the Buropean side has vast potential in the fiels of technology,
equipnent and services while, on the other hand, the Arab side Dogsesses an

- The Buro-Arab dialogue should:

a) Be founded on equality between partners.

b) Be based on their common interest,
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¢) Conplenent existing bonds of co-operation between the Europeen
Community and certain nenber States of the Arab League.

d) Respect bilateral relations currently existing between any Arab
state and any nember country of the Buropean Commrmnity or between

it and this Community in general.

e) Respect the independence and sovereignty of each party over the

wealth of its natural resocurces.

- Both sides express their wish that the dialogue should continue

until its desired objectives are achieved.
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Seation IT: Preliminary Steps Towards the Dialogue

In the past few years both the Arab and the European sides took steps
in preparation for the dialogue., These included taking the initiatve in a
nunber of ways such as igsuing declarations, adopting resolutions, establishing
contacts and holding initial neetings., This section deacribes the most important
of these steps in chronological sequence during the period Preceding the first
working meeting of experts from the two sides which was held in Cairo in June 1975.

1. HMemorandum of the European Economic Community 1971

The Palestine question and its evolution into the Middle Eastern problem
is regarded as the chief determinant of the attitudes of the Arab countries as a
group of their reactions in their foreign relations., For this reason the memo-
randum issued by the Buropean Econonic Community in 1971 calling for a solution of
the Middle Eastern problem on the basis of the United Nations Security Council
resolutior 242 was an important factor in engendering a kind of rapprochement
end mutual understanding between the Arab and European sides, This memorandim
created an excellent basis for the establishment of further contacts between
the two sides since it signifies the adherence of the Buropean Economic Communi ty
to the substance of the above nentioned resolution regarding the necessity of
working for a solution to the Middle Eastern problem and the inadmissibility of
ennexing territories of other states by force, '

2, Brussesl Declaration of 6/11/1972

It was the October war of 1973 and its broad aftermath which consolidated

the political and economic position of the Arabs in the world, especially at a
time when the energy crisis had attained new dimensions. Petroleun prices Jurped
to four times their prevailing levei before the October war and the embargo on
petroleun exports to certain countries led to & shortage of supply on the world
market, Furthermore, the Arabs' financial Tesources reached such magnitude as to
polarize an important part of world trade, investments and nonetary transfers,
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It was in the light of these developments that tho Druesels Declaration was
mede by the European Economic Community on 6/11/1973% demending the withdrawal
of Israel from the occupied Arab territories and a Just sclution to the problem
of the Palestinians. In this respect the Bruscels Declaration was another step
on the part of the European side towards an understanding of the Arab position.

2 Resolution of *the Sixth Arab Surmmit Conferenns in Algiers

The resolutions of the Sixth Arab Summit Conference held in Algiers
from 26 - 28/11/1973 included a resolution demanding that the countries of the
Buropean Common lMarket consolidate their political position originating from
the Brussels Declaration and stop theii' military and economic aid to Israel and
urging them to 1ift the embargo on the export of arms to the irab countries and
to exert pressure on the United States of America to refrain from assisting Israel.

The Conference also issued a declaration addressed to Western Europe
stating that, "Western Europe is linked with the Arab peoples across the
Mediterranecan sea by firm cultural ties and interwoven vital interests which
can only be developed within a framework of q_‘woperation governed by trust
and mutual interests and it is, therefore, befitting that she should adopt an
equitable and unambigupus attitutde towards our just cause to demonstrate her
independent will and play her full part in international affairs by undertaking
to strive by every means for the withdrawal of Israel from all occupied Arab
territories and primerily, Jerusalem and for the recovery by the Palestinian
people of their naticnal rights®.

4. Two Resolutions to initiate the Dialogue

A resoltuion was adopted by the European Economic Community on 4/3/1974
calling for a dialogue to be initiated with the Arab Vorld and a corresponding
resolution (No. 3123 IXI) was adopted on 28/3/1974 by the Council of the League
of Arab States which met in Tunis welcoming this gesture and announcing the

readiness of the Arab States to participate. A committee was formed, consisting

of the league'!s Secretary General and the Foreign lMinisters of eleven fLrsb States,
to establish contact with the countries of the European Economic Community,
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- organize preparations for the dialgoue, propose the agenda in the spheres of

politics, security, economy, technology and other mutual interest and put
forward an integrated Arab plan of action in this regard.

5e Two lMemoranda from the BEuropean side

The Arab States received a memorandum from the Buropean side dated
12/6/1974 through the Covernment of the Federal Republic of Germany in its current
presiding caepacity over the Buropean Economic Community expressing the desire
of this Community to pursue the dialogue and develop it into 2 continuing joint
co-operation consolidating relations between the two sides. It was proposed
in the memorandum that an early meeting take place between the chairman of the
European Economic Community and one or two ropresentatives from the Arab States
for an initial exchange of views on the nature and extent of the joint co-operation.

In its meetings with the Secretariat of the League of Arab States from
18-20/6/1974 the delegation of the European Economic Community submitted a
memorandum dated 18/6/1974 in comnexion with the phasing of the dialogue from the
European point of view. One of the main procedural questions raised was the
need to hold a meeting as early as possible between one or more rep:_resenta‘tives of
the Arab side and the chairman of the European Common Market Commission for an
initial exchange of views on the dialogue and to define its themes and priorities.
The Secretary General of the League of Arab States informed the Buropean delegation
that the matter required the convening of an urgent meeting of the Arab I#alogue
Committee to discuss the Buropean memorandum and define the Arab position with

regard to the proposals made therein.

The Secretary General explained to the Buropean side what his general
impressions were in regard to the political aspect of the dialogue. He mentioned
that the dialogue between the two groups originated from a political resolution
by both sides denoting a political willingness to achieve co-operation in all
spherés on a basis of mutual understanding, especially with regard to the
Middle Eastern problem, and that there is an interrelationship between Buropean
and Arab security which makes it incumbent to include the security issue in
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the dialogue., He went on to say that the dialogue between these two large
groups of states is a new experience which must be approached with an open
mind and that the Arab side regards the dialogue with the Buropean Econonmic
Community as springing from a desire for co-~operation and participation in
resolving international problems and not because the Lrabg are .obliged to
initiate it. He explained that the dialogue would not impede bilateral re-
lations between states on the two sides but would rather go hand in hand
with these relations and work towards the closure of possible breaches in
-all relations between the two sides,

6. The Special Meeting on the Buro-Arab Dialogue in Paris

The Secretary General of the League of Arab States convened a meeting
of the Dialogue Committee composed of Foreign Ministers of Arab member States
on 13/7/1974 to study the European memorandum and define an Arab position
with regard to the procedural questions it contained. In its meeting the
Arab Dialogue Committee appointed the Foreign Minister of Kuweit end the
Secretary General of the League of Arab States to represent the Arab side
in the special meeting for Euro-Arab dialogue held in Paris on 31/7/1974.

The European side was represented in that meeting by the Foreign Minister
of the French Republic and the Chairman of the BEuropean Economic Commission.

The Buropean side expressed the historic importance of the Euro=Arab
meeting and signified that economic co-operation would be the focal point
in the dialogue and that this co-operation would have long term political
implications. The European side also indicated that the dialogue should be
continuous and evolve with time and that it should not remain within the

sphere of good intentions but go beyond this to the stage of practical
achievements,

" The Arab side emphasized the importance of the Euro~Arab dialpgue,
citing the measures already taken in preparation for the'dialogue, and

stressed the close connexion between pclitica and economics and the impos-

s8ibility of isolating one from the other.
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The two sides reached agreement on the following matters:

a). The formation of a standing committee for the preparation and
follow-up of General Committee meetings to consist of represen-
tatives of the current presidents of the Council of the League
of Arab States and the European Economic Community, the Secretary
Goneral of the League of Arab States and the Chairmen of the
Buropean Economic Commission with its first meeting to be held
in Cairo on 20/10/1974 to prepare for the meeting of the General
Committee.

b) The constitution of a General Committee which would, in turn,
sot-up specialized working ccmmittees in accordance with the
various spheres of co-operation. The General Committee to hold
itg first meeting in Paris in November 1974.

¢) The establishment of the necessary contacts between experts of
both the Arsb and Buropean sides to discuss details of the me-
thod of dialogue and the work of the committees.

T Two Arab Resolutions on the Dialogue

| At a meeting held in Cairo from 1 to 4/9/1974, the Council of the
League of Arab States adopted resolution No. 3172 (LXII) on the Buro-Arab
dialogue siﬁating that representation of the Arab side on the General Com~-
mittee should be open to all Arab States and to the secretariat, with as- !
sistance to be prévided by J‘t;he Arab bodies and organizations concerned, |
and a.uthorlzlng the Chairmen of the Council Session and the Secretary General
to maintain contacts with the Buropean side on the procedural aspects of

holding the dialogue and convene & meeting of the General Committee in the
second half of November 1974. The Co:mcil also directed the Secretary
General to convene a meeting in the first ha.lf of November between the
representatives of the Arab States on the Géneral Committee and have the

secretariat prepare the necessary studies for tranemission. to the member

AR
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States. Representatives of the member States were to commmnicate to the
meeting their governments' conceptions of the basic principles at issue
in order to formulate a unified Arab position.

At the Seventh Arab Summit Conference held in Rabat from 26 to
29/10/1974 & resolution was adopted on the BEuro-Arab dialogue specifying
that the dialogue should begin within the framework of the principles an-
nounced in the declaration addressed to Western Europe by the Sixth Arab
Summit Conference and attaching importance to the Arab meeting, due to be
held on 12 November 1974 to formulate a unified Arab plan of action for
the dialogue, at which representation should be at an appropriate level.
It was further resolved that the necessary measures should be taken to
actively initiate the dialogue in order to achieve tangible co-operation
in the political, economic and cultural spheres to the benefit of both
parties.

8. The Preperatory Parliementary Confereuce on Buro--Arab Co~operation

The Preparatory Parliamentary Conference on Euro-Arab Co-—operation
was held in Damascus from 12 to 17/9/1974 by representatives of the Arab
and Buropean parliaments and adopted resolutions in the political, economic
and cultural spheres. The Conference resolutions stressed the need to work
for implementation of the United Nations resolutions concerning the Palestine
question and the Middle Fastern problem, called for recognition of the na~
tional rights of the Palestinian people and urged Europe to pley & eignifi-
cant role in establishing a just and lasting peace in the Middle East and
take steps consequent to the declaration of the nine European countries on
6/11/1973. The Conference also resolved that economic co-operation between
the two regions would be an effective means of achieving a rapprochement
between the countries of these regions and uniting their efforts for the

promotion of peace, prosperity and justice on the basis of the United Nations

resolutions in connexion with the Middle Eest and the Palestine problem.
It was further resolved that peace, especially in the jliddle East and the
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Mediterraneen area, was a pre-requisite for the development of both the

Arab world and Furope and that the Conference looked to & Euro-Arab dialogue
for the achievement of fruitful and tangible results to the benefit of both
regions and emphasized the need for other meetings to be arranged to this”

effect as early as possible.

The Conference also adopted numerous resolutions on the cultural
plane for the propagation of both the Arab and Buropean cultures, the es-
tablishment of joint cultural institutions and the consolidation of co—

operation in various cultural fields.

9. Meeting of Representatives of the Aradb and Buropean Sides

Two joint meetings were held at the headquarters of the secretariat
of the League of Arab States on 20/10/1974 to discuss arrangements in con-
nexion with the first meeting of the General Committee for Buro-irab dia~
logue initially scheduled to take place in Paris in the gecond half of
November 1974. The European side submitted a working paper dealing with
the organizational and procedural aspects of the General Committee and
the working committees deriving from it and proposed the formation of five
working committees specializing in agriculture, industry, infrastructure,
financial co-operation and technical and cultural collaboration. The frab
side proposed the addition of a further working cormittee to deal with the
question of trade relations and raised the possibility of designating a
committee to discuss political aspects. This gsubject was left to the Gene-
ral Dialogue Committee.

On the procedural aspects it was agreed that there would be no prior

stipulation of the need for rules of procedure or minutes for meetings of
the General Committee and that the General Committee would undertake the
task of co-ordinating the working committees and ensuring the continuity
of contacts between their members. It was further agreed that the chair-
manship of the General Committee would be in rotation.
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With regard to the specialized working committees it was agreed that
each committee would choose its permanent chairman and rapporteur and a
permanent headquarters giving due consideration to an even balance between
the two sides when choosing chairmen and rapporteurs so that no committee

would have a chairman and rapporteur from the same side.

10. Meeting of the Arab Side in the Dialogue

A meeting of the representatives of the Arab States on the General
Committee for Furo-Arab Dialogue was held in Cairo from 12 - 14 November 1974
to discuss the following items of the agenda:

Formulation of a unified Arab plan of action for the dialogue.

Priorities of the topics for discussion.

Organizational and procedural aspects of the dialogue.

Arranging meetings of the Arab group during the meetings of

the General Committee in Paris.

Studies and memoranda on these items were submitted to the meeting by

the League Secretariat and specialized Arab organizations and institutions
‘ and also by the delegations of The Hashemite Kingdom of Jordan, The Arab
Republic of Egypt and the Syrian Arab Republic.

The representatives of the Arab States attending the meeting produced
a working paper defining the Arab position in the General Committee meetings in

the following manner:

I: The Political Aspect

The growth and fruifion of Euro-Arab economic co-operation mst be
linked to a political relationship between the two groups founded on an
understanding of the basic interests of the Arab region and conducive to the

achievement of stability, security and a just peace in this part of the world.

If the Palestine question and the recognition of the rights of the

Palestinian people in the spirit of the United Nations Charter and of its

principles regarding the right of every people to gself determination in its

A homeland and the liberation of all occupied Arab territories in accordance
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with these principles and with the United Nations resolutions constitute the
corner stone of the Arab World's internmational political relations then the
endeavours made by these countries to uphold Areb rights and establish a Just
peace in the Middle Eastern region on the basis of the position adopted by
these countrles in the declaration of 6 November 1973 would be reclprocated
by a positive attitude on the part of the Arab States and would increase the
possibilities for the co-operation sought in various spheres between the two

groups.

II: Economic and Technical Co-operation

1. Economic and technical co-operation should be founded on the
principle of equality and common interest and respect for the sovereignty of

states over the sources of their natural wealth.

2, Both sides should work together to develop the Arab World as a
whole although development may pertain to a specific region of the Arab World.
Bilateral relations, however, between the Arab and Furopean States would remain

outgide the dialogue.

3, This co-operation would comprise projects of a magni tude
exceeding the separate or joint capacities of single Arab and European States.

4. The objectives of scheduled ‘projects should include supplying
those requirements of the Arab States which would otherwise be difficult to
gecure and should take into account the provision of markets for the output

of these projects.

5. Agreements should be concluded incorporating customs concessions
and exemptions and trade facilities for Arab agricultural and industrial
commodities to ensure the marketing and flow of these goods to the Eiropean
markets. At the present stages of economic development this co-operation
ghould exclude the granting of reciprocal concessions to the Buropean Common
Market.

6. Countries of the Buropean Community should provide technical aid
and facilitate the flow of technology on easy terms to the Arab States.
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7. Adequate guarantees and facilities should be provided for Arab
investments in the nine countries of the Furopean Communi ty.

8. Arab capital should be associated with capital and technology
provided by the nine countries of the European Community in joint ventures
undertaken in the Arab countries.

9. Arab and European workers should be treated equally and benefit
equally from social and educational services, living conditioms and basic rights

10. This Furo-Arab co-operation and the achievement of its desired
aims should not overlook the implications and positive consequences that
they will have to the benefit of the Third World. '

The Arab World is conscious of its present responsibilities on
the international plane and is resolutely determined to make‘liberal use of
its capacities and potential to further the development of the Third World
with which it will thus confirm its solidarity.

11. Subject to the outcome of discussions in the General Committee
and acquaintance with the position of the Buropean side regarding these general
principles the Arab.delegates propose that the dialogue should include the
following topics: ‘

a) Agriculture.

b) Industry.

¢) Equipment (infrastructural projects).

d) Co-operation in the field of atomic energy
and its uses for peaceful purposes.

e) Financial co-operation. ‘

f) Technical and e&ucational co-operation including
the cultural aspect.

g) Trade co-operation.

h) Labour and social issues.
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III: Organizational and Procedural Aspects

1. Confirmation that the General Committee should have comprehensive
terms of eference in order that either side might bring before it any issue

which it wishes to discuss.

2. With regard to the date of the General Committee's meeting in Paris,
the Areb side is of the opinion that thisg should be established in a definitive
nanner on completion of contacts between the Secretary General of the League
of Arab States and the European side regarding the attendance of a representative

. of the Palestine Liberation Organization.

v3. With the exception of the stipulations made in this paper the Arab
delegates approve the other organizational and procedural rules proposed in |
the joint Euro-Arab working paper produced at the joint meeting on 20/10/1974.

IVs Special Dispositions on the Arab Side

a) In _the General Committee

1) Agreement on the adoption of a unified Arab position in
in the dialogue.

2) That the delegates of the Arab States attending meetings of
the General Committee should be fully informed of their
governments' conceptions with regard to the issues to be
included in the dialogue and, in particular, on the financial
aspects of the economic and technical co-operation.

3) That the Arab States should without delay notify the secretariat
of the names of their represcntatives attending the meeting
of the General Committee in Paris in order that the European
side might be informed accordingly before the date of thisg
meeting.

4) That the Arab delegates on the General Committee should
hold regular meetings to co-ordinate the Arab position

whenever necessary.
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5) That the secretariat of the League of Arab States should
seek asgistance from Arab organizations and bodies in

their fields of specialization.

b) In the Event of the Establishment of Vorking Committees

1) That the Arab States should be prompt in selecting their
representatives and experts on the working committees in
which they wish to participate and that member States
should notify the secretariat of the League of Arab States
as soon as possible of the names of the representatives
and experts whom they wish to participate on the working

committees.

2) That the Secretary General should convene a meeting of the
Arab delegates in the Euro-Arab dialogue whenever the need
arises and with a particular view to the co-ordination of
the Arab representatives' positions in the proposed working

committees.

11, Pogtponement of the First Meeting of the General Dialogue Committee

The General Committee for Euro~irab Dialogue was scheduled to hold its
first meeting in Paris on 25/11/1974. However, the Arab States' insistence
on the participation of the Palestine Liberation Organization with observer
status in the meeting and the controversy which this question provoked among
the countries of the Buropean Economic Community led to a postponement of the
above meeting and threatened the endeavours of the Buro-Arab dialogue with
deadlock. The countries of the Buropean BEconomic Community subsequently agreed
to submit a proposal for the dialogue meetings to be held between the secretariat
of the League of Arab States and the Buropean Common Market Commission without
the direct participation of member States in order to sidestep the question of
the Palestine Liberation Organization's participation at that time and for

the meetings to be centred on economic and cultural aspects and held at expert

level with the inclusion of Palestinian experts.
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Other steps were taken by the European side which led to a further time
lapse without any progress being made on carrying the Furo--Arab dialogue into
nev phases. On 11/5/1975, the Buropean Common Market Organization signed s
trade agreement with Israel the terms of which included a sixty per cent
reduction in import duties on all Israeli manmufactured goods with effect
from 1/7/1975 and total exemption from duty with effect from 1977.

The Arab States urged the European Community not to sign this agreement
in view of its political connotation with regard to helping Israel to break
out of her political isolation in the world and in view of the Buropean Common
Market Organization's disrcgard of the agreed chronological phesing of its
programme for establishing relations between the Market and the Mediterranean
countries under which agreement was due to be reached first with the Arab
States of Worth-West Africa and then Israel, Spain and Malta and subsequently

the Eastern Arab States comprising Joxrdan, Lebanon, Egypt and Syria.

Contacts were actively maintained between the Arab and Buropean sides
at various levels throughout the period from Hovember 1974 to June 1975 and
the European Economic Community communicated to the Arab side its proposal
that the dialogue meetings should be held at expert level and sent a further
memorandun to the League of Arab States on 9/3/1975 concerning the fields
of Euro-Arab dialogue. 1In its sixty third regular session the Council of the
League of Arab States adopted resolution io. 3226 on 26/4/1975 authorizing the
Secretary General to approach the Eurcpean side with a view to holding a
joint meeting of Arab and Buropean experts in the first half of June 1975 at
the Headquarters of the League of Lreb States, calling on the A¥ab States
and the Palestine Liberation Organization for an early nomination of experts
at high level to represent the Arab side at the Jjoint Buro-Arsh meeting
and directing the Secretary General to convene s neeting of the Arad
experts, in which a number of other experts from interested Arab organiza~
tions and bodies would participate; in order to formulate a unified Arsb
position prior to the Ruro-Arasb neeting.

The Arab side held a meeting fron 20m24/5/1975 at the Headuquarters
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of the Secretariat of the league of Arab States to define the JArab position
in regard to the agrecment signed between the Turonean Feonomic Cormmunidy
and Israel and to prepare for the first mecting for Zuro-irab dialogue dus
to take place in Cairo on 10/6/1975. The Arab side issued a political
communique on 21/5/1975 concerning the agreement beiween the European
Economic Community and Israel and of which the main points can be summarized

ag follows:

- Confirnetion of the Arab side's determination that the Euro-
Arab dialogue should continue until the achievement of its
desired aims.

- Congideration of thc agreement as an act incompatible with tuc
Brussels Declaration of 6/11/197% especially in view of Igreel's
continuing refusal %o be bound by the principle of thz non-
admissibility of the occupation of territory by force which
leads the Arab States to expcet that other countries, including
the Buropean States, will refrain from consclidating economic
relations conducive to sustaining of the Israeli occupation.

- That to justify this agreement as being based on the principle
of establishing balanced relations with Israel on the one hand
and all the Arab States on the other at a time vhen Israel
is occupying the territories of certain Arab States and
refusing to recognize the legitimate rights of the Palestinian
people is incompatible with the principles of international
legality and of participation in achieving a just peace and
inconsistent with the mognitude and importance of existing
and future economic interests. '

- The Arab States wish to obtcin explanastions from the Luropean
Beonomic Community on this sgrcement.

- The Arab States hope that the forthcoming mecting of Arab and
Furopean experis will be an earnest and conatructive meeting

leading to practical and tangible results and not a substitute

for the meeting of the Genersl Dialogue Comnitilee.
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- Recommending the Governments of the Arab States to take prompt
and expedient oeasures in the political, informational and

technical fields to counter the effects of the agreement.

The Arab side also prepared a working paper on the content and scope
of the Euro-Arab dialogue. This working paper is considered to be a develop~
ment of the previous working paper prepared by the Arab side at its meeting in
Cairo from 12-14/11/1974 and will be described in the section on the content
of the dialogue.

The European side submitted a memorandum to the League of Arab States
on the agreement concluded with Israel confirming the adherence of the
Buropean Economic Community to the Brussels Declaration and explaining that
this agreement replaced an agreement made in 1970 which, in turn, superceded
a 1964 agreement between the Buropean Common Market Organization and Israel

and is in no way connected with the occupied Arad areas.

The Arab States considered the explanations put forward by the Buropean
side to be satisfactory. The desire for the commencement and continuation
of the Buro-Arab dialogue thus proved to be greater than the obstructicons
placed in its way in spite of the crucial and sensitive nature of these
obstructions. The first dialogue meeting was held in Cairo from 10-14/6/1975.
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Section ITI: Content and Scope of the Dialogue

Dialogue Meetings

1. The preliminary steps taken by the Arab and European sidem in the context .
of the dialogue ended in égreement to hold dialogue meetings at expert level

with the participation on the Arab side of experts representing the Palestine
Liberation Organization. This resulted in the postponement of the session of

the General Committee for Euro-Arab Dialogue and the consequent deferment of
consideration of the political aspects. On the basis of these arrangements

and up to the time of preparing this report (i.e. the end of 1975) the

following three meetings were held:

- The first meeting, held in Cairo from 10-14/6/1975.
— The second meeting, held in Rome from 22-24/7/1975.

- The third meeting, held in Abu Dhabi from 22=—27/11/1975°

2. It is clear from a comparison between the working papers agreed upon by
the two sides at the conclusion of the above three meetings and the memoranda
and working papers produced by the two sides during the preparatory stage of the
dialogue that the preliminary steps were useful in defining the content and scope
of the dialogue since the principles on which the dialogue should be based had
already been stated in one form or another in the working papers produced by
the Arab side in its meetings on 12-14/11/1974 and 20-24/5/1975 end ia the working
paper presented by the European side on 9/3/1975. Similarly, the fields of
co-operation to be included in the dialogue had already been laid down in a
general form in the previous working papers. The main difference was that the
working papers prepared by the Lrab side attached basic importance to the
political aspects of the dialogue whercas the other working papers, including

those produced at the three dialogue meetings, were centred on non-political,

i.e. economic, cultural and social aspects.
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Firgt Meeting in Cairo

3. The first meeting for Furo-Arab dialogue was held in Cairo fronm

10-14/6/1975. After the experts of both sides had studied the papers presentcd

on the content and scope of the dialogue the neeting concluded with the issue oi'a joiut
memorandum on 14/6/1975 comprising a mumber of general principles and precepis

in the framework of which the dialogue should be conducted and gpecifying tln
fields of co-operation between the two sides. Both sides were in agreenent on o

wa b

following matters:

-~ That the dialogue should include the following fields of co-operaticns
industrialization, infrastructure, agriculture and rural developmen®,
financial co-operation, trade, scientific and techinological co--opewatio:,
cultural co-operation and issues concerning labour and social affaizs
and that in subsequent meetings the groups of experts from both sices
should study together and in depth the major fields of co--operation

nmentioned aebove.

~ Pending a meeting of the General Committee, which it was hoped would
be held at the earliest possible opportunity, the present mecting
of experts would be periodically resumed in the form of a steering
cormittee of experts which would hold its first neeting in July 1375
in one of the Furopean cities.

- The system of having joint Duro-Arsb chairmen would be continued
for the meetings of experts and the sane gysten wouléd he adopted
for the work of the joint groups of experts in all spheres of
co-operation.

4. with regard to the spheres of co-operation incluced in the dialogue,
this report will deal with each of then separately and in the light of the

progress and results achieved during discussions at the *hrce dialogue meetings,

5. The Secretary General of the lLeague of Arab States sent a letter to the

current president of the Furopean Feonomic Corrmnity comtaining the followiug
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points which the Arab side wished to rediscuss at futurc meetings for Buro-
Arab dialogue.

- The lifting of barriers and restrictions impeding the movement
of capital and the provisgion of adequate facilities for this

capital.

- The provision of suitable guarantees for capital and its protection

against various risks.

—_The provision of certain concessions and exemptions with regard
to import and other duties and of unilateral trade facilities for the

gale of Arab products in European markets.

- The effective flow of advanced luropean technology to the Arad
States on suitable terms.

The Arab side expressed its readiness to discuss these points at future ncetin

Second Meeting in Ronme

6. The second meeting for Turo-firad dialogue was held in Rome from
22-24/7/1975 and working groups were set up to discuss in depth most of the
agreed spheres of co-operation, namely industrialization, infrasiructure,
agriculture and rural development, financial co—-operation, trade, gcientific
and technological co-operation, cultural co-operation and social igsues. After
an exchange of views on these matters the meeting formulated a joint plen of
action in which the possibilities for Furo-Arab co-operation were elabcrated

in greater detail.

Both sides agreed that, pending a neeting of the General Committee which
it was hoped would be held at the earliest possible morment, the present neeting
of experts would be periodically resumed in the form of a steering committee
of experts. The two gides recommended that the next meeting of Euro-Arab
experts should be held in an Arab city during November 1975.

Third Meeting in Abu Dhabi

T, The third meeting for Buro-Lrab dialogue was held in Abu Dhabi fron
22—27/11/1975 and in this meeting progress was made in discussing specific
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projects and other topics in a more detailed manner than had been possible at
the two previous meetings. While the meeting achieved relative success in

the fields of industrialization, agriculture and rural development, infra-
structure and cultural, scientific and technological co-operation it made

no progress in aspects connected with the transmission of technology, financial
co-operation and trade and labour igsues. Both sides agreed to continue
discussion and study of various topics raised through the formation of fourteen
specialized joint working cormittees of which five committees would deal with
industry, four with agriculture, three with infrastructure and one each with
financial and scientific co-operation.

8. The Arab side showed greater insistance in connexion with the need to
discuss the political aspects of the dialogue and stressed the difficulty of
continuing in the economic and technical spheres under the shadow of an
equivocal political climate. This attitude was reflected in the joint working
paper issued at the meeting stating that the two sides "confirm the need to
take into consideration the political dimension of the dialogue in order that
it may evolve in the desired way and continue in an effective manner and in
this spirit both sides are in agreement on the need for an early meeting of j
the General Committee. Contacts between then will begin immediately o h
establish a date and an agenda for this meeting?

9. It was decided as a result of contacts made subsequent to the meeting
in Abu Dhabi that the General Committee would meet in May 1976 and that the

items on its agenda would include the evolution of the Buropean Economic

T o R R

Community's position on the Middle Eastern question towards dimensions
transcending the Brussels Declaration and approaching the Arab position i
based on the United Hations resolutions and also a review of the work |
accomplished by the three meetings held at expert level.

Spheres of Co-operation in the Furo-Arab Dialogue

10. The objective of the Furo-Arab dialogue is, in general, to establish
co-operation in all spheres, including the political one, between the two i

P \ \"\\\\\\
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Arab and BEuropean groups in a mammer conducive to the achievement of rapid
economic and social development for the peoples of the two regions in an
atmosphere of stability, security and peace through the constructive inter-

~ action of Arab human, financial and natural resources with European
technological potential, equipment and services. In the three meetings held

in the context of the Buro-Arab dialogue, however, discussion was limited

to the economic, technical and social spheres of co-operation without broaching
the political aspects. In the following pages the report reviews the spheres
of co-operation highlighted in the joint working papers emanating from the
dialogue meetings.

Industrialization

11. In the sphere of industrialization Buro-Arab co-operation aims at the
structural evolution of the Arab economy and the diversification of its sources
of income through the development of bagic and medium industries in the Arab
States and promotion of the processing of raw materials to the greatest
possible extent for local consumption and export, including the development
and industrialization of the agricultural sector. The achievement of this

aim requires a joint Arab effort in ordexr to:

- Encourage industries relying on raw materials available in the
Arab countries and give priority to the processing of those

materials, taking into account currently existing investments.

-~ Encourage an effective flow of Buropean technology on suitable terms
to the Arab States and collaboration with Arab bodies in the
development of advanced technology, especially in connexion with
industries relying on locally available raw materials, in the
light of the fact that the Arab side will endeavour to creat

favourable conditions for the transmission of this technology.

-~ Facilitate the marketing of the output of the above project.

- Define the method of implementation of the above measures.
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12. To put these guidelines into effect the working group concerned with
industrialization agreed on the following joint work prograrmes

1) With regard to industries linked with raw materials available in
the Arab States, the Arab side gives priority to the following
industries in matters of joint co-operation.

a) Industries based on the use of 0il and petroleun ges, particuleriy |

since each year approximately 72 billion cubic metres of this
gas is flared off.

- 0il refining and petro-chemical industries;

The nitro and conposite fertilizer indugtrys

Direct gas reduction for the production of malleable iron;

Production of electric power to meet the needs of the aluminiun

and steel industries and for sea water desalination.

b) Industries based on the use of large quantities of phosphatic ore_ t

- Concentrated phosphate industry;
~ Phosphoric acid industry; !
~ Phosphatic and composite fertilizers.

c) Projects for the extraction of potagh; barium and magnesiun oxicc
based on large resources of potassium salts. i

d) A reciprocal exchange of the studies being underteken to define
M the scope of Buro-Arab co-operation in the development of these

industries.

2) In the framework of long term co-operation a study will be made of

the above mentioned and also of other branches of industry in order to:

a) Deternine requirements and available productive capacities in
Arab, Furopean and world markets.

A
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b) Define the main spheres in which integration can be achieved,
bearing in mind various factors commected with production and

capability on bcth sides.

c) Specify as soon as possible the main projects worth implementing

in the framework of Euro-Arab co-operation.

d) Study conditions relative to the pronotion and protection of
investment, underteke a comparative survey of legislation affectir
it and of contractual conditions for joint ventures and review
measures adopted to improve conditions of investnent includinz

bilateral agreements.

In oxder to achieve this, studies will be undertaken in clcse
collaboration between the Arab States' Industrial Development

Centre and the Buropean Commission.

3) Regarding the formulation of proposals on the effective flow of
advanced European technology to the Arab States, the two gides wil®
prepare a text aimed at reaching an agreement beneficial to both
parties.

4) The two sides will prepare working papers on ways to facilitate thec
marketing of the output of Arab industries in Furopean and other

markets.

| 5) The two sides will establish the adninistrative details of the futvre
| joint plan of action (such as the time, place and documents of
sessions) taking into account the directives of the joint co-ordinatin

committee.

13, At the third meeting held in Abu Dhabi the Arab and Furopean sides
resolved to study the fields ofprriority specified by the Arab side in omder *o

clarify requirements and productive capacities and define principle spheres of

integration and projects worth implementing.
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The two sides agreed to form a specialist group for each of the following

industries and activities:

a) 0il refining and petro-chemical industries in which the specialist
group would cormence its work as early as possible.

b) Processing of nitro, phosphatic and composite fertilizers.

c) Iron and steel industries, with special attention to be paid to
research and information concerning direct gas reduction of iron ore,
including feeder industries and, in particular, mining and user
industries such as the mechanized, electric and electronic industries.
The dates on which the two specialist groups for the industries in
(b) and (c) would commence their work would be specified at the next
meeting of the industrialization group which it was hoped would be
held during the second guarter of 1975.

d) A specialist group to discuss general contractual conditions in the
industrial sphere (guara.ntees9 arbitratidn,force‘majeure,..etc.)

e) A specialist group to co-ordinate technical specifications between the
Arab Organization for Specifications and Standards and the responsible
body in the Burcpean Economic Comnission.

The two sides agreed to conduct studies in the following fields for
implementation after the aforementioned specialist groups have made good headway
in their work:

- Electric power;

~ The aluminiunm industry;

Sea water desalination and potassium extraction;

Conditions of industrial investments
- Transmission of industrial technology;

-~ Facilitation of the marketing of Arad industrial output in Buropean and
other marlets;

~ The food; timber and leather industries.
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Infrastructural Projects

14. The Arab and Buropean sides agrecd that a sustained developnent of economic
activities whether in comnexion with agriculture or industry and a rapid improve-
ment of living conditions in the Arab countries necessitate the establishment of
an infrastructure capable of meeting requirements in the fields of transport,
civil engineering and construction, health, education, commmnications, town
planning and development and associated public utilities, distribution and
tourisnm. In these fields, Furo-frab co-operation ains at an early start on
infrastructural projects and the application of the nost effective methods of

Furopean technology.

15. In the second meeting in Rome, the working group concerned with infra-
gtructure agreed on the following points in comnexion with the main fields of

co-operation, scales of project priority and working procedure:
1) The basic fields of co-operation ares:

a) Transport: including marine transport, ports, inland navigation,
railways, roads, oil pipelines, airports and air transport and
gpecial equipnent and facilities for the transport of heavy materials

and goods.

b) Comrmmications: including conventional and satellite communications

and postal services.

c) Urban infrastructure: including town plamming and development,
reconstruction of Arab cities, expansion of public utilities

(water, electricity and sewage) and housing schemes.

d) Rural infrastructure: including storage facilities (such as
silos and cold storage plants), irrigation and drainage and rural

electrification.

e) Educational infrastructure: including the construction and

equipping of educational and training institutions such as schools,

laboratories and universitics.
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f) Public healths including the construction and equipping of
hospitals and clinics, mobile health units, health matters and

service facilities.

g) Tourist infrastructure: including the construction of hotels ar?

other tourist facilities and the development of tourist sites.
2) Scales of project prioritics:

The two sides agreed that the projects which are selected shou’d

i fulfill one or more of the following requirenents:
- Projects exceeding the capabilities of one Arab or Buropean coun*rys

- Participation of the greatest number of Lrab and Imronean States

in each project, even if confined to one Arab country, providing
T¥s P

that its implemcntation is beneficial to the region as a wholes

- Projects pertaining to one country providing that they bhe of =&
nature conducive to the expediticus progress of socio-economic
development in that country or of strategic importance for ;
development within the context of the co-ordinated Arab planning !

policy. }

3) Working procedure:

The Arab side will endeavour to provide the Turopean side with £
project proposals in all of the aforenentioned fields of co-overation. i
At the next neeting, the two sides will discuss any proposals that
the Arab side will have put forward and also look into ways and rooas

of furthering then.

f 16. 4t the third dialogue meeting, the working group stressed the need to

turn away from generatizations towards specific and tangible projects and *to §

phases in order to identify feasible projects and probe the possibilities of %

improving currently available facilities within the general regional and

|
concentrate efforts at this stage on the requirenents of the pre-inplencnitation i
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sectoral framework of Arab requircnents. While realizing the vast scope covered
by infrastructure, the working group thought it appropriate at this stage for
efforts to be concentrated on developing the two sectors of transport and
telecommmmnications which would have a more far-reaching effect on the Arab
countries both individually and collectively. TFor this reason discussion of

studies connected with the other aspects of infrastructure was postponed.

1) In the transport field: the working group dicided to form three
specialist groups for marine ports, internal transport and air
transport, each of which would study present facilities, define *he
requirements of the Arab countries in this regpect and meke sui‘nkb ¢
recommendations on priorities and ways of satisfying these require-
ments. Each specialist group would subnit a report on these matters

to the working group concerned with infrastructure.

2) In the field of telecorrmnications: the working group decidel thatb
there was a need to carry out certain operations before implementing
projects designed to link together the states of the Arab World on onc
hand and to link these with Furope on the other. The group also studied
the question of the Arab States' lack of expertise in this field and

reached the following conclusions:

- That the carrying out of pre~investment studies and the provision
of training opportunities were matters that could be discussed
within the context of the Furo-Arab dialogue;

- That the competent Arab authorities would submit specific propcsals
for project feasibility studies to organizations designated by the
Furopean delegation on the working group;

- That the Arab authorities would submit requests for training and

student scholarships to the competent Buropean suthorities.

a4 Agriculture and Rural Development

17. In this field Buro-Arab co-operation ains at the developnent of the

Arab countries' agricultural, aninal and water resources, the production of

T T T e e v
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foodstuffs in the Arsdb countries and the study of Prograrmes to adopt an
integrated rural development policy and define the participating role of
European expertise in this rezard. It will, therefore, be necessary to study
the present situation and the Prospects of agricultural development in the
Arab states and also the oattern of production and consunption of foodstuffs.

In furtherance of this ain, the two sides will determine measures to
congolidate expansion in the production of food and cash crops, stock breedin~
pest control and pasture iuprovement and provide advanced furopean expertisc
for the further promotion of livestock resources in the Arab States in a nenn
conducive to the most efficient utilization of available land including the
prevention of s0il arosion and sand encroachment and the adoption of suitable

measures in commsxion with the environment.

In this context, the supreme importance of agricultural, animal and i
Piscicultural becomes clear as a fundanental basis for the evolution and
development of the entire agricultural sector and, in particular, the various
fields of research connected with the origination, improvement and propagation
of seeds and the comatting of diseases and blights etc. The important role
of agricultural guidance and vocational training should also be erphasized.

There is also a need for an expansion of irrigation and a developnent of
the various water resources in a manner conducive to the most efficient
utilization of water and thought should be given to the possihility of using
advanced techniques in water desalination and other agpects connected with

irrigation.

The two sides will also discuss the possibility of applying muclear 5
technology in agricultural and rural developnent, including desalination, and
are at present working on ways to benefit from Buropean expertise in the
canning, wrapping and processing of agricultural produce of various kinds and
co-operation in the field of Arab manufacture of the basic requirements of

agricultural production, especially machinery, fertilizers and pesticides.
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| ' In all the above fields priorities must be defined and schedules and

‘ work methods laid down with the aim of selecting the co~operation programmes
specified in the context of the above programme. The potential for nariketing
the output of such projects should be studied and o definition made of the
possibilities for European collcboration in these fields. It is obvious
that both the Arabs and Buropeans have a mutual interest in corbining thelr
efforts to deal with all aspects of the world food situation.

18. At the second dialogue meeting the two sides formulated the following

work programme:

1) The wide scope for joint action in the agricultural sector in the
Areb countries is a token of the abundant natural potential of the
Arab World and the benefits that could derive from a proper utilimoti.:
of this potential. With its own potential end cxzporience in the ficld
of agricultural development Europe can, in turn, contribute to the
development and expoitation of exigting potential in the Arab

countries in a manner bencficial to both parties.

In furtherance of this aim attention has bocn focussed gince
the beginning of the work in Cairo on the concept of .an 'intograted
rural development policy'!. 4An inportant objective of this co=operaticn
is the consolidation of rural development, the improvenent of farm

productivity and the raising of gtandards of living in rural areas.

2) It is important for the success of Buro-Arab co-operation in the
agricultural sector that an adequate definition be made as soon as
possible of agricultural developuent strategies in the Arab countrics
as stipulated in the Cairo memorandun which referred to the need to
nake a study of the present situation and prospects of agricultursl

] development in the Arab states and also of the patterns of production

and consumption of foodstuffs in these countries.

3) Such an approach would allow an inmprovement of production and on

amelioration of agricultural structures in the Arab countries on tl:




4)

5)

6)

7)

8)

9)
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basis of a better evaluation of the prescent economic situation and
the opportunities for co-operation actually available or which might

arise on the regional or international levels.

Expansion of the production of foodstuffs in the Arab countries nust
be gpecifically geared to a rise in the level of consumption in these
countries and to collaboration with the other countries of the world

in achieving world-wide security of food supplies.

With regard to other produce which may play an important role in the
balance of payments of the countrics concerned and, consequently,
facilitate the implcomentation of their economic development progrommes
it is inmperative at the very outset to make sure of the existence of,

or possibility of providing, markets for this produce.

In general, it will be neccssary to mcke sure that‘projects are in
line with agricultural developuent policy and that adequate resources

are available to ensure their continuity and profitability.

When specifying projccts and priorities sufficient leeway should be
left on the margins of large projects for other schemes which, despite
thelr limited objectives, might be easier to implement and yield a
quicker return. Scope must be available when needed for regional

projects answering the nceds of several Arab states.

In this respect it is especially advisable té concentrate on giving
priority to certain specific projects'inldésignated areas in ordér to
satisfy urgent requirencnts for foodstuffs and to adopt the most
suitable and useful forms of co-—operation between the Buropean and
Arab states. Arab experts should submit proposals on relevant projects

and areas to the Buropcan cxperts as soon as possible.

In this context it will be necessary to specify certain projects -
gradually and on the basis of agrecement between the two partics -~ and
deternine their priority, taking into account the socio-economic

circumstances of the Arab countrics concerned. These projects involve
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interrelated activities and form a starting point for Buro-Arsd

co-operation in the field of integrated rural development.

19. These projects and priorities can be specified in the following spheres

of activity and co-operation:

a) Expangion of agricultural production: definition of the potential for

Euro-Arab co~operation in the fields of expanded production of food and
cash erops, stock breeding and conservation and promotion of livestocl

resources.

1) Plant production: including expanded production of grain, especially
wheat and millet, expansion in the production of gugar crops,
vegetables and fruits, afforestation, land reclamation, oleaginous

crops and their products and fodder production.

2) livestock production: including expanded production of various neats,

cxpanded dairy production, pasturc improvement and conbatting

epidenic diseascs among aninals,

3) Fishory resources: including the survey and conservation of fisghery

resources.

b) Irrigation projects: including the building of danms, reservoirs,
irrigation systems and drainage networks, cxploitation of ground water,
water desalination, investigating the potential uses of nuclear energy
in this field and taking maximun advantage of irrigation water through
the use of modern techniques.

¢) Production reguisites: including agricultural machlnery, fertilizers,
insecticides and pest control.

d) Agriculturnl industries: including canning, wrapping and preservation,
sugar, fodder, vegetable oils, paper, spinning and weaving.

e) Research and exchange of agricultural expertise: including the exchange
of information and of the results of scientific and applied research,

| the exchange of cxpertise and student scholarships, supporting existing
} agricultural research institutes and supplying them with the most nodern
| research equipnent and setting up joint research programnes in various

' fields of agriculture.
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f) Vocationgl training and agricultural guidance: including the establishnrent

and development of centres for technical training and agricultural

guidance in various aspects of agricultural activity in the Arad countri-r.

g) Marketing of agricultural produce: the possibility of providing new

markets for Arab agricultural produce, especially at local and regionnl
levels, full utilization of existing facilities and available potential
in Buropean markets for Arab exports and Jjoint co-operation in the fiold
of marketing techniques, including the storage and promotion of produc-

and the exchange of marketing information.

n) Infrastructurzs: infrostructurc is o pre-rogquisite for thoe cstablishne -

and success of projocts in the sphores of agriculture and »ural doveloo-

ment. This subject should thercfore be studicd carciully during the

course of the dialoguc and specinl importance attnched to infrastiucture

4

f@ directly rclated to rural development.

i i) Financing agricultural »roiccts: the dialoguc betireen thoe two sids

should lead to an investigation and definition of poscibilitics for
financing agricultural projocts in the Arab countrics ihcluding the
provision of financicl and technical aid, the cncourcgement of Buropuon
investacents in the agriculturel scctor of the Lrnb gtatos and the

sctting up of joint venturces in the agricultursl sactor.

i 20. During discussions ot the third dicloguc nceting the Arab Oreonization “o-
Adgricultural Developmunt prescnted a number of projoct provosals in tho spher
of agriculturc and rural development. The tro sides rovicwed the brond oublin

of agricultural developucnt strategy in the Arab countrios including agricultur-l

resources and production and its prospocts up to thoe year 1985, proscnt and
prospective demand for agricultural produce, cstimates of the food doficit un ‘o
1985 and rcquircnents of foodstuffs in tho forthconing stage. The Buropson sido

also cxplained certain aspects of its goneral agricultural policy.

The two sides decided to concentrats on a linmited nunmber of Arcd sgriculibur:sl

[ S e

projects nonelys:
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An intograted regional project for agriculture ond rurcal developne 0t in

southern Derfur in the Sudan;
A project to increasc neat production in the Sudanj

A projcct to develop factors of agricultural productivity to increase

grain production in Syria;

An integrated sgricultural development project in Somalin.

It was decided to sct up o specinlized joint working committec for eoch

of these

projccts.

At the third di~loguc nceting in Abu Dhabi the two gidea alpo ~pruod ou

following matters rclated to ngriculture snd rurnl developnent:

The cstrblishnent of o woscorch depnritinent specinlizing in hydzc-tochnol ™ -
for agriculturcl purposcs in the Arnd countri s within the fronewolk of

the internntioncl centre for ngricultural rogeorch in cvdd T cedong traich

is to be set up in the neax future in the Arab Vorld.

Co-opecration in the usc ond ~pplication of solar cnorgy for PUrposss OX
sgricultursl dovelopniont in the Arcb countrics. The Areb sidc cxpressod
its intorcet in ~n cexcharge of inform~tion, the initintion of furtheor
studics and co-operation in the use of romotc semsing tochniques for tho
study of soil, clinntc and wnter resourcoes ote. with the ~in of duveloping
ngricultural production in tho arab countrics. The Buropuan sid: took

notc of this intorest.

Thot the terns of roeforonce of the specinlist groups on rgriculture ond

rurcl develonnent should include the follouwing cspects:

1) i+king surc that projects do not duplicnte or overlap each other nd

that thoy cre not detrincntal to any bilnteral agrosnont £ th}

2) Checking 211 avnilsble informotion on projectis.

%) Recomronding other nocossery studics and who should undcrinlic tho.




4) BEstinoting project costs.

5) Recomnending the coxtent of participation by the Arab and Buropeon

sides and the appropriante input from each porty.

6) Undortaking ony other tosks considercd to be necessary for the proper

dischnrge of the specianlist group's functions.

7) Discussing the necossory aduinistrative arrangciients for the general
follow-up of the mrojccts cocerncd, including the various oporations
that have to bs coarried out to cnsure the tinely adoption of approprinte |

neagsures.

The biloterzl discussions nlso touched on the problens of narketing output
and finencing projects ~nd it wes ~greed that further offort wos necded to put

into cffect the principles cgrecd upon 2t the two previous ucetings.

Financinl Co-opcration

22. The joint nenmorsndun produced ot the first dialoguc necting speecificd the

ficlds of fin-ncinl co-operation botwoon tho Arab nnd Buropean sides as follows:

1) 4 Joint quest for the best ways and ncons of ocncouraging investucnts

on & reeiproeal brsis.

2) The promotion of an exchonge of informetion on investriont opportunitics
in both groups of countrics in order to lirit the clerzont of risk

inherent in invostoont and cnsurce the neximmn degroe of mutunl bonefit.

3) The provision of Ruropcnn oxpertisc in the ficlds of finonce, bonking ond
insur~nce ond troining opportunitics niried at the developnent of Archb

woncy norkoets.

4) Co—operntion couprising the mrovigion of cn ital ond tochnology to
L & I &

cancourags joint venturcs.

5) Considcration of the possibilitics for co-~oporation betweon Buropcan and

Areb financial institutions for purposcs of dovelopnent.
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23. At the sccond dinloguc nmeoting the working group concernazd with finoneinl
co-operation took thosce points and also those included in the letter of the
Scerotary General of the Leasuc of Areb Stotes addressced to the current choirmon
of the Buropcan Leononic Commmnity on 16/6/1975 as o basis for defining its terus
of rcference. 4t the Romwe rmectings, the working group drew up the following

agenda

1) Co-oporation and oxchrngs of cxpertisc botwoon finoneinsl institutions

o) Thore wes general ond brond agrocaent on the acdvantoges of closcr
links botwcen Arab and Buroncan public and private finoncisl
institutions at 211 lovels. There was also preveiling cgrecnent that
o wider renge of contacts would boe of nutusl benefit to Buropenn ond
Arab intercsts in this sphore. The Arab side cxplnined that onc of
the najor difficultics that it is facing is the problen of obtaining
inporticl ~nd objective advice in ovalusnting the merits of the nuicrous
fineneiel proposals vhich ore constantly being submitted to it.
The Zuropcon side agrecd that objective cdvice proffercd by the centrol
finoneial authoritics in the Buropesn countrics could be of considerable
benefit to the Arab countrics in earrying out such finnnecial cvaluation.
Lt the suggostion of the Europcon side the Arab side subnittod
speeific proposals on possible weys of cxtending and developing
co-oncraticn betweeon finonei-l institutions. Thesc proposals consisted,
in csscnce, of collaborntion by officincl Buropeon institutions in
the developnont of ~ conplete network of Arnb finaneicl institutions
such 2os capitel investoont and noney norkets, crodit insitutions and
ingurconce and sccurity nmarkets.

b) Attention wos given to the possibility of an czcheonsge of expertisc
betueen speciclized insitutions on both sides such as the Buropcon
Investoont Bonlt, the Buropcnn Dovelopaont Fund and thoe Areb Dovelop-
nent Fund. Such co-operntion wmight be of assistonce in designoting

worthuvhile projccts.

c) It was agrced that it would be beneficinl for finaneial officcers

fron the lAreb countrics to undergo a troining period in countrics of




the Zuropoan Commmunity and also for European oxperts to visit the
Arab countries to hold soninars on the operation of noncy narkets

and financiel institutions.

It was =lso agrced thot both sides would study thesc proposals
ond prepare working docwionts to pernit » more detoiled discussion of

these issucs during tho noxt necting of the working group.

2) Arranscnonts rolative to the nutugl protection of investnonts

The Arab side put forword its point of viow concerning owncrship of
the so-callod Arab surplus balances invested abroad, moking it clear thot
these are the property of governnents and not of individuals ow companics,
and cxpressed its concern with the safceguarding of thosc balmnces and
their protection from voseible expropriation or frcezing or other risks

which night rcstrict the Arab countrics' frocdon to tronsfor op othcruise

noke use of thesc bolancog. Despits the inportance of bilnteral

agrconents for the protcetion of investnents the Arvab sidc wns of the

opinion thot furthor noosurcs should be adopted cobracing the ontire

group. The Buropesn side took ncto of this opinon but stroessed tho

practical valuc of deveioping bilatorel cgrocuents in this regord to
o)

the furthest possible cxtont. The Arab side drow attention t the

exigtonce of an Arnb instituticn for the guarantee of investients

providing practiccl and useful ncans of cncoursging investoent.

The Buropcen side cxpressed its opinion that financial balances

Wal

invested abrond, vhethor publicly or privately ommed, could be considered §
. . . . . . §
&8 Dort of the "finoncinl rosponsibility" of all the countrics cenecrncd |

vho would thus be required to safoguard thern for the benefit of Ffuturc f

generations and also drow attoation to the legel and practicol difficultics

inherent in the rutunl protcetion of investnonts on n collective bosis.
The Buropeon gide fin~lls cnphasizod the necd to rnke provisions for
arbitration in disputes invelving investnont in both Europcan and Arab

countricg.
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It was agroed that it would be benoficial for cach side to proscnt
a reviow - in a cleer and concisc nanncr - of laws and rcgulations
governing forcign investiients in the Arab and Buropcan states. In the
light of this nutual rovicw it would be possible to study further the
sestien of the protection o investnents during the next necting of
q oF g

the working group.

The problen of barricrs obstructing investuent

The European side cuzplained that its policy towards investnents is
a frece and non-discriminatory policy and that any restrictions which
night boe applicd in this rospeet arc nccessary instruncnts of ccononic
and fiscel adoninistrotion and arce onforecd in o non-discrininetory nanncr.
Thc Arab side stated thet the "surplus" vhich it enjoys is of a speeinl i
naturc and descrving of Jdifferont treatnont and cxoressed its boliof
that the renoval of obstaclos inpoding the free flow of eopital betweon

Burope and the Areb World could oanly be of benefit to both partics.

4s an oxanple of thesc obstaclos and barricrs the Arab side pointcd
to the cxistonce of taxes doterring investrient in somc countrics of thoe
Buropcon Cowmon ilarket and the difficulty of obtaining statonents of
goverinient debts The Arab side adled thot the rules affceting the
disclosure of tronsnctions werce inepproprinte and could be inproved to
cincourasc an increascd flow of capital. A4 further source of difficulty
is the norrow scope of the socondary norket for Juropecon sccuritics
which impodes their conversion into shares and the lock of a stonderdized
conprny low in countrics of the Buropeon Bcononie Community. The
Buropean side referred to the pains token by the fisecal authoritics in
the countrics of the Comnunity to respeet the scereey of busincss rolations
and nentioncd that the possibility of develoning a Zuropenn conpany lay

is £till under stuly in the Zuropecan Econonic Cormunity.

The two gidos agrecd on the nced for a reciprocal wenoval of
unnceessary obstacles to investnont in thoeir countrics and olso that

cach side yould prepore o working papoer for subnission ot the noxt

necting on the difficultics which it is facing in this respoct.




4) Maintenance of the purchosing powor of finaneinl balances

There was gonernl rececongnition of the ruinous offccts of inflation
on the ccononies and investrents of both sides and of the urgont nced to
control it os soon os possiblc. Tho Arob side stressed the necd to
put an cnd to the instability of cxzchange rates affceting Arab invest-

nents end glso to the dceline in Purchasing powver due to inflotion.

Th> vorking tean discusscd tho possibilitics of ovaluating finoneial
investneonts in cdmpositc currency units subjcct to specinl withdrawal
rights bascd on the novw Buropecan accounting unit. The Arsb side ues
of the opinion that the usc of on accounting unit, like the spocinl
withdrawal rights, would be - stepd in the right dircetion but would not
solve the nrobleon of fluctuations in cxchange rates and that an attonpt
should be ede to irnrove thosc arrangenents with further consideration

to be given to this motter during the nex neeting.

P

Yith regard to the protection of finsneiol ngsets fron inflation
the Luropcan side indicatod that this problen was a conplax one hedged
with great Jifficultics an g which wore the political problcns inherent
in gronting focilities to non-residents differing fron thosc granted to

residonts,

5) Sctting up joint venturcs

The twvo sides cxwressod their interost in setting up joint venturcs
both in the Arad Vorld s~nd in durope and proposcd that this form of

co-operation be nors extensively discusscd during the next necoting.

24. At the third dialoguc necting the vorking group concorncd with finoneial

co-operaticn ogreed o adopt the Ronc agendn and the outconc of thnt neeting os

& basis for its discussions. 4dgreoncnt was reached at the third ncoting on the

following nattors:

1) Co—-oneoration ~nd exchnnso of eoxpertise botween financinl irnstitutions:

Thet o spocinl body should be sot up to co-ordinato training roquire-

c
nents and avoilabloe focilitios. To this cond it was cgreed thot it would

O
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be beneficial to sct up a special department to reocord training
facilitics availcble in countrics of the Buropean Community, and in the

Conmunity itsclf, on a functioncl basis. This department will be ready

of the comdittec.

At the sonme tine specialized Arab finoneial institutions arc
cstablishing contact with institutions in the Connunity to diccuss
how arrangeoncnts can be nnde for practical training facilitics, study

to begin its work in the carly part of next year under the supcrvision
scriinars and the cxchonge of cxperts.

|

|

2) Thc protcction and gafczuarding of investnent:

The working group uncninously offirned its conviction that the
principle of protccting invoestrnionts against non-cormercicl risks was
oxtrenely inportant ond that this principle sholf govern the mutucl
and nulti-latcrel rolaticns betwoen nenbor states of the Europecan

Common Market ond the Lecgue of Arab States.

The working group also agreed on the necd for an intensive study
of ways of protecting and cncouraging investnoent in the two rogions and
to this offcet it was decided to form an interin specialist group with

the following terns cf rcforence:

"L study of neasurcs currcntly in frece (including nachincery for
arbitration) in unenber states of thce Arab League and the Buropoon
Econonic Comrunity to protcet investnents against all fornms of non-
comercial risks on o rociprocal basis, considoration of the feasibility
ond nodality of inproving end cxtending these weasures on a bilaterial
or nulti-lotoral basis including the possibility of co-operation and
collaboration botwcen cxisting Arab and DBuropean institutions or thosc
which will subscquently be ostablished to protect investoents and

noking recomncndations to the Arab working group concerned with financiol

co-operation in the Burc-Arab dizloguc.®
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It wos also agreed that the interin specialist sroup would be
conposed of represcntatives of institutions for the protection of
investoent and of other relevant bodics and that it would have the
authority to noninate independent cxperts capable of neking o useful

contribution to its worls.

In conclusion the Arab gide cxpressed its prefercnce for nulti-
lateral action and recomnended thot o joint scherie be instituted 4o

safeguard investnent.

Protection of the purchosing pover of finanecial balances agninst

fluctuations in the cxchange rote:

That the Buropcan Cornmon Markct Conmission should provide the
Arab sidc with conprchensive inforastion regarding the use of the
accounting unit and thnt the irab sidc should send o nenorandun to
the Commission sctting forth the problens which it hng been facing
anc ineluding any spceeific proposals which it night wish to nalc in
in this regard. It wes egreed in the light of what hag been discussed
theat it would bo preferable to hold o special noeting botweon the
Comrnission and the Arab states ¢specinlly concerncd with this issuc to
discuss ways of nitigoting the cffects of fluctuntions in the exchange

rete.

The gucouragonent of investnent and renoval of obstoclos:

The Buropeon side handed a docuncnt to the Arab side conprising the
regulations governing investnont by non-rosident forcigners in EBuropeen
countrics and cxprosscd its hope that tho Ared side would reeiproeate

with o sinilar docuncnt prior to the holding of the noxt necting.

The Arab gide stated that there were sonc rostrictions liniting the
flow of capital sna investuents into certain Buropean countrics and that
these obstacles included restrictions inposed on their frecdon to obtain

a controlling interost through najority stock holding wntil governnent

approval had been sousht and actually sccurcd.
AL ()
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The Europcan side replicd that there wers no unwarranted barriers
or restrictions in Europcon countries and that its position in this
rogard was that affirned by the two sides in the joint working peper
issucd at Rone which specified reciprocity as the basic principle of
nutunl rclations in the field of investnent. The Buropcan side drew
attontion to the cxistonce of obstacles in certein Arab states which
inpeded the influx of European investnents and retarded the developnent
of financial and ccononik relations between the Buropean and Arab states
and also confirned whot it had alrcady stated at the Rone ncetings,
noncly that belances invested abroad, whether public or private, should

be considered as thc property of all the countrics concorncd.

The Arab side affirmed thet the principle of rceeiprocity with
regard to investinont in the Arab World could not and nust not be
applicd indiscrininatcly since adequ~te consideration rust be given to
circunstances of ccononic developnent and to the national intcrests

of thesc countrics since the Arab states erc still in the stage of

developnent and the principle of reociprocity should take this fact into
account tc avoid cndangering national ccononic and political aspirations.
Furthcrnore, the Arebs consider that their surplus is of a special naturc

and thus desecrves differont treetnont.

In regard to issucs requiring nore detailed elaborntion the Europcan
sidc pointed out that, with the czeeption of a very snall nunbor of
countrics, the incone of non-resident forcigmers was not taxeble and
that neny Buropcen countrics had, norcover, concluded bilatoral agrcoments
to avoid double taxotion. The Arab side replicd that the avoidance of
double taxcotion was not a solution to all of the problens being faced in

this respect.

The Lrcb side also expresscd its feeling that the necasurcs being
cken to ovoid the disclosurc of financinl transactions were inadcquatc
and conducive to specculation. The European side affirned thaot such trons-

actions were cffected with the greatest degree of secrcey.
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Both partics agreced that, at the next neeting, they would make
specific reference to those laws and regulations affecting forcign
investments in the other party's region which gave them cause for
concern and comstituted a petont obsiaclc in the path of a two-way

flow of investment capital.

The Luropean sidc expressed its confidcnce that the ccononic,
fiscal and other spocialized authoritics in its nomber countries would
have no objection at all to providing eny infornation or assistanco

requircd by the Aralb states and especially thosc states most concerncd

with thesc questions. The Arab side nade a note of this suggestion and

stated that it would cxplorc the best means of toking advantage of it.

Monctary co-operation

The working committcc noted the endeavours being nade by the
goverunients of nomber countries of tho Buropean Cormmunity to control
inflation and also noted the progress that had been achioved and the
progpccts for reducing this inflation. It further noted the parallel
cfforts being made by internctional institutions. In conscquence, the
Huropcan side cxprossed its belicf that tho gencral clinote for

investnent had inproved.

This clinate could be furthor inproved by the incrcascd use of
accounting units and this subject would be studicd in the propogcd

discussions rcferrcd to in (3) abovce.

The Areb side statced that its participation in a nunber of intor-
national institutions aond groupings concerncd with the managenent of
nonctary affairs wes not o sufficicnt cxpression of its financicl

standing.

The Europcan sidc took notc of this point of view and ncde
reference to the deeision taken reeently to double the quotas of the
petrolceun cxzporting countries in the International Monctory Fund and
also to the ncgotiations proesently being conducted with the ain of

increasing their sharcs in the International Bank for Roconstruction

and Developnoent.
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In vicw of the complex and wide-ranging nature of thesc issues
the working comnittee agreed to continuc discussion of nonctary co-

opcration at subscquent neetings.

Joint venturcs:

The Arab side explainced the systen of prioritics under which it
vicws futurc developnent projects. Firstly, projccts in which more than
one Arab country participate; sceondly, projects involving o single
Arab country; thirdly, projects in countrics of the Third World; and

fourthly, projects in countrics of tho European Connunity.

The working conmittee sgreed that the initinl spccification and
ccononic evaluation of joint venturcs foll within the terms of reforence
of other working conmittecs end that tho financing of any particular
project would requirc "its preparation in accordance with the relevant

specifications®.

It was agrced that the financing of approved projects would involve
the appropriate contribution by both sides of suitablc snounts in a

suitable forn.

The European side cxplained thot, in view of the prescent ccononic
situation, the provision of funds fron budgetary sources for such
purposcs was subjecct to scverc restrictions but, in spitc of this,
the cxport loan guarantecs ond other financial and investnent guarantecs
provided by the authoritics in nerbor countrics would cnsurc the
necessary neans of increasing the contributions of the private scetor
which could forn part of the Buropcan contribution towards financing

projcets approved by the two sides.

The Aveb side stresscd that special inportance should be attachod
to forns of participation in which all the partics would have a real
interest in 2ll aspects of the Joint venturcs and cuphasized the nced

to cstablish & joint institution for the financing of projccts on

cquitable terms.




The vworking group discusscd tho question of financing feasibility
studics and the Arab side oxpresscd #a desire to study the possibility
of csteblishing o joint fund to finance feasibility studics and other

pre-investnent studics for various projects.

The Duropeon side stoted that it did not consider the working group
as competent to make recormendations in this natter and the working

group decided, therefore, to refor this guestion to the General Counittec.

7) Arab developnent

The working group discussed the difficultics facing a nuober of +he
poorcr Arab states ond the nced for continming essistance to be given
to these states by both the Arab oil producing states, which arc alrecady
noking great cfforts in this dircetion, and by necber states of the
Buropcan Comnon Market in o nanncr consistent with the commitnonts ond

standards of dcvelopuont programnes in all of those states.

Rccongnizing that the dialoguc conpriscd nany interrolated topics,
the two sides cxprosscd their deterrinction to continue cofforts to definc
end highlight their problons and concerns in this ficld with the ein

of finding the nccessary vays and neons of achieving practicsl solutions

tc the finaneisl problons they are facing.

Trading Co-operation

25. The ain of Buro-ired trading co-operation is the cdoption of neasurcs
condueive to the develomnent aond diversification of trade reclations betweon the
two groups in order to proncte the socio-cconcmic devclopnent of the two regions.
The joint nenorandun issued at the first dirloguc nceting stipulated the nood

to take the nccessary steps to derive naxinun bonefit fron existing tradc faci-
litics for the narketing and flow of Arab products in BEuropcan narkeis without

obligation on the Arab sido to grant rcciprocal concessions to the Buropcan

Econonic Comnmunity ot the rroscnt stages of Arab ccononic development.




o
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Both gides arc engaged in a further cxchange of infornation on trade
regulations andcorrercinl developrient in the two regions and are working at
the sanc tine on theadoption of the necessary practical ncasurcs for the promotion
of trade botween thon.

26. At the sccond dizlogue necting the working group on trading co-cporation
wasconcerncd with establishing o work pPrograrme to achieve the objectives of
the dialoguc in the fiecld of trade. The group drcw up the following work
progranne:

l) Exchange of information

- On trade reclotions betueen the firab cantrics and tho Burcpean
Comnunity on one hand and anong the westorn countrics thenselves on
the other.

- On comnereinl Practicecs obscrved in the 4dreb counbrics and in the
Buropoan Comunity with respeet to custons dutics and with particular
regard to quantitative restrictions on inports and exports, in ordcr

that conditions and problens nay be bettor cvaluated.

2) Toking better advantage of the Possibilities furnished by existing
comcreial codes and, in mriicular, the conmunity's general regulations

on prcferential concesgsions.

3) Prciiotion of trado

- Exchanginginfornation °n regulations applied by both sides and on

production and $rade channels and mrket surveys.
- Training crperts in trade pronotion.

= Matters related to narkets and oxhibitions.

4) Other questions raised by the Arab gide

= The renoval of tariff and non~tariff barricrs.

~ The protcction of export incone.

. . . o . . |
-~ Regulations regerding certificates of origin.
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- Reception arrangements (Chambers of Commerce...etc).
~ Credit terms and insurance arrangements,

- A study of the development of terms of exchange.

27. At the third dialogue meeting the Arab side submitted an Arab working
paper to the European side explaining its conception of commercial co-operation
between the two groups. This Arab working paper highlighted the following
aspects:

1) The principles and objectives of commercial co-operation:

- That the Arab statcs are part of the Third World and, as such, are
intent on preserving the gains which have been made to the benefits

of the Third World and acknowledged at various international gatherings

such as the Seventh Special Session of the United Nations Organization,

~ That the Arab side considers en improvement in the terms of commercial
exchange to the benefit of the Arab states to be a matter of extreme
inportance. '

~ That the Arab side wishes the Buropean Community to apply a uniform
commercial policy with regard to the Arab countries,

- That the irab side considers trade to be a fundamental means of
furthering its development and evolution and that the aim of
cormercial co-operation with the Buropeen Conmunity is the promotion
of trade relations between the two sides, with duc regard 4o the
level of their developnment, with the object of increasing the
econonmic growth .rates of both and achieving greater balance in their
trode relations,

~ That the possibility of Arab exports cntering the markets of the
European Econonic Community would encourage the diversification of
these exports to Europe quitc apart fronm promoting investments in
Arab states.

~ That cornercial co~operation between Europe and the Arab World must
toke into account present requirements and future prospects since
the Arab Vorld is currenty witnessing a complete transformation and
an industrial rcvolution which began a few years ago and pronises
to yield encouraging results and achicve a considerable amount of

prosperity.
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~ That ~ balanced division of work betwcen the north and south of the

Mediterrancan would be to the greater advantage of industrialization
in the Arab states, espocinlly the oil producing states, on condition
of securing the neccssary narkets.

2) Mepps of commercial co-operation

- The possibility of Arab exports entering the narkets of the Europeon
Econonic Commmunity through the renoval of tariff and non-tariff

barriers without the stipulation of reciprocity.
~ Pixing the prices of the mnin Arab czports and guaranteeing export incone,

-~ Considering the Arab statcs as a single custons area with respect to

regulations on cormercinl origin,
- Co-operation in various fields of trade prouotion,

3) With regerd to tho legnl framework of commercinl co-operation the Arab
side believes that o collcetive preferential cgreement should be
concluded with the Buropcan Econonic Comrmnity in order to achieve the

requircd objectives by the above proposed neans,

28, The Buropcan sidc welconed the receipt of the paper cxplaining the Arab
side's conception and point of vicw on these a2ing since this clarification of
the Arab position would enable the Buropean side to subnit o full and accurate
report to the Buropean authoritics who are, without question, eager for a carceful

and early discussion of the matters raiscd by the Arab zide.

In the neantine the Buropean side still believes that the orientation
specified in itens (1) and (2) of the work programre drawn up at the Rorne ncetings
represents a sound basis for continuing the work. It would gladly listen to and
discuss the Arab side's point of vicw but on the clcar understanding that this did

not ncon that the Europeon Comneon Market was comnitting itsclf to an acceptance

of this point of viow.




- 5% -

during discussion of the Arab paper the European side observed that some

of the proposals had far-reaching implications and could lead to major problems.
This applied in particular to the proposals relative to the terms of commercial
co-operation and fixing export income. In addition to the financial burdens
involved, all of these questions are more of world-wide than regional
significance and are being currently discussed between the developing and

advanced countries at international gatherings,

For the same reasons the European side has strong reservations regarding
the Arab proposal on concluding a collective preferential trade agreement.
Purthermore, the dialogue has only recently entered its practical phase and the
European side considers that appropriate solutions should be worked out for

problems that mey arise in the future,

The European side also noted that the Arab side had stressed that its
position was based on Principles to which it was strongly committed. With regard
to the ways and means, the Arab side had indicated its willingness to discuss

these., MNoreover, certain of the proposals made in the Arab paper were in line

with European trends of thought, especially in the sphere of trade promotion.

The Arab side noted the views éxpressed by the European side in the sphere
of trade promotion and reaffirmed the importance of trade as part of the general

context of the Euro-Arab dialogue,

w 29 -  The working group also discussed a number of papers submitted by the

: Arab side in connection with points raised at the Rome meeting and during the
debate on these papers certain matters connected with trade relations were
discussed. With regard to the present trade situation the European side drew
the meeting's attention to the fact that during the period from 1970 - 1974
two-way trade between fhe Arab VWorld and the European Common Market increased
at a much faster rate than trade between the European Community and the rest
of the world. Around 90 percent of Arab exports entering the markets of the
European Community were exempt from duty and this figure rose to more than 97

percent in the case of . ten countries not covered by the Leumi agreement or

present or prospective bilatersl negotiations,
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The Arab side commented on this by saying that the inclusion of oil,
which represents a very high proportion of the duty free category, in these
exports had made the figures misleading and that, apart from oil, less than
5 percent of Arab exports to the European Community were exempt from duty.

The picture would differ even further if oil were excluded from the comparison
made between the European Comnunity's imports from the Arab countries and its

imports from the rest of the world.

The Arab side noted with concern the low average percentage (3.8 percent
according to its calculations) of Areb exports, excluding oil, going to the
European Community as against 8.4 percent of the exports of developing countries
going to the advanced countries, The Arab side also noted that the percentage
of Arab imports coming from the European Community was high and increasing

annually at a very rapid rate.

On explaining the generalized system of preferences (GSP) adopted by the
EBuropean Community the European side noted with regret that certain of the -
developing countries, including some Arab countries, had not taken full advantage
of this system. In order to deal with this situation the Buropean side expressed
its willingness to send experts to the Arab countries to offer advice and explain
how the scheme operates. The Buropean side also expressed its conviction that
any problems connected with the marketing of products in Europe had either
already been dealt with or could, to a large extent, be resolved through the

application of the generalized system of preferences.

In its reply the Arab side expressed its gratification at the European
Community's avant-garde policies towards the Third World and pioneering role
in applying the generalized system of preferences but wished, nonetheless,

to make the following observations:

a) That the scheme is, by its very nature, a unilateral gesture and subject
to annual renewal (i.e. it is not a contractusl agreement).

b) That the scheme includes an escape clause with respect to agricultural
produce,

¢) That the scheme stipulates a number of provisos, quotas and ceiling

limits calculated on the basis of average previous exports and is,in

this respect, unlikely to encourage the export of Arab products.
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a) That, in order to profit from the scheme, high standards of quality,
packing and wrapping must be naintained which hampers the marketing of
Arab exports in the European Community,

e) That the scheme does not allow sufficient scope to accomodate export
aspirations arising from industrial and economic development in the

Arab countrics.

30 - Although both sides recognized the wide divergence of their respective
positions the working group undertook to make a careful and detailed study of

the points of view put forward by the two parties and there was general .
satisfaction =t the cordiality and fronkness which had characterized the dis-
cussions. In view of the evident good intentions on both sides the working group
expressed its confidence that it would finally succeed in finding mutually

satisfactory bases for commercial co~operation between the two parties.

Scientific and Technological Co-operation.

31 ~ At the first dialogue meeting the two sides agreed that the spheres of
co-operation would include scientific research, technological development and
technical and vocational training and that, in this context, they would explore
the possibilities of co~operation in the field of the scientific uses of nuclear

energy. These objectives could be achieved by:

1) EstablishingAprogrammes for co-operation aimed at encouraging the effect-

ive flow of advanced European technology to the Arab countries on
reasonable terms and ensuring that Buropean expertise in various fields
is put to good use in a manner consistent with Arab requirements at
various stages of development,

2) Encouraging support for the work done by research institutes on gelected
projects in the fields of basic and applied research, looking into the
establishment or expansion of training centres in the Arab countries
and arranging training scholarships to educational and academic

institutions in countries of the European Community under the auspices

of 2 specialized Euro-Arab body.




3) Training specialists within the context of industrial, agriculitural
and financial projects either by sending Buropean technicians to pass
on their expertise to the Arab labour force or by receiving Arab
trainees in institutions in the European Community countries.

4) Ensuring effective co-operation and an exchange of information
between Arab and European universities, especially with regard to
student exchanges, research techniques, administrative methods,

acadenic standards and the various modern specialized curricula.

32 - At the second dialogue meeting the special working group decided %o

adopt that part of the joint memorandum issued on 14/6/1975 concerned with
scientific and technological co-operation as the basis for its work. The
group considered that, in order to facilitate the flow of technology, it was
imperative to have trained technical personnel at all levels capable of
absorving it. To this end Buropean co-operation could contribute to the
development of universities and other centres of education in the Arab region
while European institutions could also open their doors to & wider extent to
advanced Arab students, UWith assistance from the nine countries of the
Community it would be possible to establish new training centres in the Arab
region for workers of outstanding ability, offering a variety of specialized
courses at all levels and operating as far as possible on a regional basis.,
Moreover, training courses could be arranged with the speciel aim of providing
Arab instructors with greater knowledge and professional experience. As soon
as the Arab side can present a list of what it considers to be the main fields
of its training requirements the Europecn side will prepare specific proposals
for submission to the Community at its next meeting, taking into account bilateral

and other forms of existing aid- that should not be interfered with.

This meeting will also provide an opportunity for further study of a
question which had already been broached during the present session, namely
an exchoange of members of the teaching and research staff of Buropean and Arab

universities to promote a spirit of mutusl understaonding.

The Arab side emphasized the need to provide more opportunities for

propagating the knowledge of university professors and research scientists,
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especially by improving university libraries ang establishing a large centre
for the collection and arrangenent of the available wealth of scientific and
technological knowledge using the most modern ‘techniques in order to put this
knowledge within easy reach of the Arab community, The European side declared
its willingness to explore suitable ways and means of training the necessary
staff for these institutions and enabling them to take advantage of the
experience acquired in the countries of the European Community, The question
of equipment (computers, bhotographic and reproduction equipment etc.) should
be studied with the knowledge of the committe concerned with infrastructure and

in consultation with this sixzth group.

The group studied mesns of developing scientific and technologicnal research
in the Arab countries either by inproving existing institutions or establishing
new ones with European co-operation or even by setting up joint projects with
the participation of both Arab and Buropean research workers and technicians.,

With regard to institutions concerned with research the Arab side quoted as
examples a statistical centre, another for specifications and standards, a
pioneer centre for scientific equipnment, a patent office, an ingtitute for
research an arid regions and a centre for petro~-chemical research, The

European side signified its agreement to undertake individual case studies, prior
to the next session, of all specific requests submitted to it on the understanding
that, should it be decided to give further consideration to these requests, the
group concerned with infrastructure would have the final word on problems associa-

ted with infrastructure and equipnent,

The group also approved, on principle, of a study of joint research projects
such as a comprehensive study of veorious aspects of the environnent, the high seas
and the territorial waters of the countries taking part in the dialogue and also
& survey of natural resources available in the Arab region which had already
been cited as exanples by the Arab side. The Arab side was to innediately supply
documentation enabling the European side to fornulate its opinion on this question

during the next meeting of the group,

It was further agreed to give special attention to scientific research
in the energy field which night include alternative non-nuclear sources of energy,
especially solar and geo-thernal energy, and the use of nuclear energy for
peaceful purposes, in particular in the fields of bower generation, agriculture

and biological radiation,




The European side wes to supply tho working grovp with information on
such research and its proposals with regerd to the training of research staff
to ellow the establishment of joint projects, toking into account the
additional information to be provided by the Arab side and with due regard to
decigions tcken by the European Cormumily and how these had been implemented

‘hitherto in Europe.

The Arab side showed great concern with the question of water desalinstion
and wished to make bilateral and collective arcvangrents with Furope Tor the
introduction and improvement of current technology and the origination of new

techniques,

33~ At the Third d;aWOgue meetlng the Arab n1de submitted a working paper

spe01i"1ng the fields of sciontific end anhn01001hal co—opu txon. The Buro-

O

pean side ‘agread on Lbese flelds, putting them in the cont text of the Cairo memo-

randum and the Rome worklng payer, and they weTe discussed as follows:
1) Monpower Trainipe end Sidugotion

The two sides agroed on tne need to differenticte between independent
treining schemes and those carried out duvring, and within the framework

.0f, the implementation of specific projects.

Constructive discussions toock place on the first point., The second
point, however, was not discussed in depth pending a start on the
implenentation of specific projects within the scope of the dialogue.
The Arab side gave a «sneral outline of some of its thoughts on its own
particular training . .quirenents in various fields, especially
electricity, chemistry, ninecunl rosources, business adninistration etc,
and the European side sugzgestsd that the Arab side provide details of

Arab needs with respect to torbuical education and nanpower training

b,

in the field of techrology. The Arab aide then submitted a working
paper containing the gencral concuiphion of an "Arad Institute of
Technology" for the scicutific and toohmical training of manpower in
specialized sectors cnd the Europsan side presented a document entitled
"The Establishnent of an Institute for various Branches of Technology
in the Arab Region" with details attached on an international
departnent of electrical cnginsering, After a careful study of the
document the two sides egieed that an Arabd delegation night visit
Europe in the near future to establish the necessary preliminary contacts

for the implenentation of this novel scheme, The Buropean side also

indicated its willingness to hold discussions with the Arab side con
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sinmilar projects in other sectors, Both sides agreed that a

specialist group could be formed to deal with the various phases

of these projects.

Information centres and their Organization

a) The Arab side pointed out the urgent need to train qualified
nenpover to run an information and documemnt ation centre serving the

Arab region, This training could be accomplished by:

- establishing 2 uniform programme of higher studies in the field
of information within the framework of one of the institutes
of higher education in the Arab World with the collaboration of
European experts in the courses of instruction during the early
years,

- providing opportunities for Arab students to receive advanced
level training at Buropean universities or to obtain a similar
background at specialized Buropean institutions on condition
that these students take up 2 teaching career in the Arab World
on completion of their training,.

The European reaction to the above mentioned scheme was
encouraging, The European side stated that they would do their
utnost to further it and would discuss the possibilities of
Europe's providing training facilities and sending experts to

help with instruction.

b) The Arab side expressed its desire to benefit from European expertise
with regard to projects aimed at a specific academic subject or
discipline provided these were implemented on a national or regional
basis (Buronet). ‘

The Buropean side welcomed this desire and stated that it would -
discuss in particular the possiblity of Arab Trainees taking early

advantage of the pioneering experience of the Euronet schene.

Joint Regesrch Projects
The two following fields of co-operation’were discussed:




a)

b)

Joint Research Projects Connected with the Study of Marine environ-

pent_and the Development of Coastal Regions.

The Buropean side stated that what it considers to be -the basic
issues in oceanography are still in the experimental stage within
the purview of the Buropecn Comnmunity's Commission for Research on
Science and Technology (CREST) and have not yet reached the stnge

of becoriing definite Comnunity prograimes,

The Arab side presented on eleven point programme for possible joint
studies including support for existing institutes of oceanography,
the recording of scientific data, detailed study curricule,
establishing regionel centres, constructing o research ship,
protecting the norine enviromment, surveying fishing grounds and
other natters. The European side promised to study this programme

with o view to nmaking subsequent comments on it.

Joint Research Projects on Notural Resources
The Arab side presented a dccument clarifying aspects that should

be studied when preparing a conprchensive geological map of the
Arad region, which should be dcne as soon as possible, and giving
pricrity to the following fields:

- Inportont mining areas,

-~ A nep of agricultural resources,

- VWater resources.

With regard to remote sensing the BEuropenn side confirmed that the
Community'!s current progranme would continue until the end of 1976
and that the propnosal for its further continuity should be submitted

to the Council cf Ministers of the European Community in 1976,

4) The foundation of new research centres and the strengthening of

existing centres

a)

Solar and gec~thernal enerzy

The first centre on the Arab side's list was concerned with




b)

c)

d)
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the uses of solar energy and the European side presented the Arab
side with a docunent on solar and geo-thermal energy. The Arab side
was primarily interested in the section of the document dealing with
solar energy. Since the detailed European prograrme on this subject
will probably be completed in January 1976 it will be possible to
hold a neeting of experts (two fron each side) early in 1976,

The aims of co-operation in this sphere will be, initially, the
inplementation of a progranne for the exchange of scientific information
and the training of research personnel followed, in the second phase,

by the inmplenentation of joint research projects. This could, there-
fore, be a first contribution to the process of establishing a research

centre.

Institute for sea water desalination

At this stage a department in any Arab institute or university could
be strengthened with the help of the European side pending the establish~
nent of an independent centre., The two sides will continue their

contacts with a view to crystalizing the possibilities for co~-operation.

Centre for scientific instrumentation

The possibilities of Euro-Arab collaboration in setting up a scientific
instrunentation centre were discussed and the European side resolved

to subnit its conments in writing at a future date and determine the
extent to which existing institutions, either individually or
collectively, can contribute to the success of this co-operative

endeavour., The Arab side will present a docunent con this subject.

Other prospective centres

The Arab side expressed its hope that it would soon receive the
European side's initial conments on the other centres nentioned in its

list. Views were exchanged on the regional centre for industrial

safety and the institute for nedicinal and pharmaceutical herbology.
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e) Strengthening existing centres

The European side expressed its opinion that petroleun research
centres and the centre for the study of arid lands should remain

for the nonent within the framework of bilateral co-operation. The
Arab side stated its conviction that there were opportunities for
nulti-latercl co-operation in Uis field and that efforts should be
nade to oonsolidate them and suggested that a delegation of European
experts should visit the following existing institutes to explore

fields of co-operation,

- The Balharis Instituse for Tropical and Endemic Diseases,
- The National Insbrtute for Specifications and Standards in Cairo,

- Specizlized Industricl Institutes.

The Buropean side agreed to this suggestion.

5) The Use of nuclear energr for neaceinl purposes }

The European side asked for clarification of what was intended by the
three points mentioned under this heading in the workingpaper presented
by the Arab side, nanely:

- radiation research and technology.

-~ research progremnes and the training of specialists in the

use of radio-acctive isotopes and nuclear techniques in various
fields. {
- The search for nuclear raw naterials and the definition of their |

potential,

The Areb side explained that, as the Buropean side had surmized, the
first point referred to protection fron radiation and the second applied

essentially to nedicine and agriculture,

The European side thengave a brief sunnary of the European 'Conmunity's
proposed prograrme in this field and both "sides agreed to an exchange
of information and the training of research persomnel within the context

of this programne, The Burcpean Corrmunity will be in o position to

accept three or fourqualificd trainees in 1976.
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With regard to the third point the European side agreed to discuss it and

nake .further contacts in this connection at a later date,

The tronsmission of technology

The European side expressed its view that, initially, it would be preferable
for the question of studying problens associated with the collective
agreenents due to be concludel on the transnission of technology'to be

left to the authorities who are prescautly considering this natter =t
international level. Furthermore, if it should prove necessary to discuss
this natter within the context of the dialogue, it should be left to the
higher dialogue authorities to decide together when this question should

be discussed and in which working group.

The Arab side made it clear that it considered this attitude as = step
backwards not in keeping with the Cairo ﬁemofandum or the joint working
paper issued in Rome and reaffirmed its belief that the question of
technology enters into the activity of nost of the working groups and,
therefore, wherever the transmission of technology is specifically discussed
the natter should be referred to the working group concerned with

technological co-operation.,

The Arab side held the view that the transmissign of. technology was the
nain subject of interest not only for this working group but also for the

Buro-Arab dialogue as a whole.

The two sides then went on to discuss the remaining points and the Aradb
side affirned its wish that in each specific project, an Arab should
participate in every working team at all levels fron the pre~feasibility
study phase up to the final testing and connissioning. It also expressed
its great interest in the technological aspect of the process of assenbling

and distributing infornation relative to industrial holidays,

Finally, the question of establishing a centre for applied research was
discussed and the Arab side expressed its interest in adopting neasures
which night lead to collaboration in certain relevant aspects of

technical knowledge, The initial reaction of the Buropean side was

encouraging to a certain extent.
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The Buropean side expressed in general terns its rcadiness to
gty all of these points and to notify the Arab side in writing of

its various cormcntse.

Cultural and Bdcuational Co-operation and Issues concerning Labour and Social

Affairs

Cultural and educational co-operation

34, Both sides loock upon the Euro-Arab dialogue as a cultural contact between

two civilizations, ecach of which has nade a great contribution to the heritage of
nankind, and consider that cducational and cultural co-operation between then
should enbrace the rclevant fields of education, the arts and sciences and
infornation. Moreover, the principal ain of this co-operation is the strengthening
and deepening of the foundations of cultural understanding and intellectual
rapprochenent between two regions predisposed to collaborate by a varicty of
geographical, political, historical and economic factors. The Cairo jeint

nenorandunt stipulated the following:

- The two sides will endeavour to highlight and appraise the joint contribution
to their cultural heritage by studying cach other's civilization and
atterpting to understand its history, the circumstances surrounding it

and the factors influencing it.

- To achicve this ain both sides will encourage an exchange of expertise
between cxisting institutions and study the possibility of cstablishing

a joint Euro-Arab cultural institution.

~ Both sides will endeavour to deocpen their rmtual knowledge of the

languages and cultures of Europc and the Arab World.

-~ The two sides will discuss ways of strengthening relations and exchanging

infornation in the sphere of education and tourism.

35, At the second dialogue necting it wos agreed thot the working group
concerned with educational and cultural co-operation would initially study the

following points:

1) The collection of data on the educational institutions of both sides

in the forn of o catnlogue to be preparcd by o tean of experts as

soon as possible,
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2) Arranging seninars as soon as possible for experts to study relations

3)

4)
5)
6)

7)
8)

9)

10)

11)

12)

13)

between the two civilizations and their effect on the nodern world
after suitable preparation to allow the participation of leading cxperts
fron both sides,

The systenatic publication of sets of books dealing with the features,
characteristics and current trends of contenporary Arab and Buropean
culture,

Co-operation in the spherc of archeology,

Collaboration and exchanges in the field of Jjournalisn,

»

Contacts between youth roverents on both sides and joint Buro~irab

sports activities,
Pronoting the translation of Europcan books into Arabic and vice versa.

Woys and neans of strengthening cultural values represented by the
presence of Arab studonts and workers in Burope and of Buropeans in
the Arab World,

Establishing an Arab cultural and infornntion centre within the nine
Buropean countries md 2 sinilar Buropean centre in the Arab Worid,

Holding » scninar of cxperts on history books stipulated in acadenie
syllabuses with the ain of crystallizing the nunerous contacts and

links betweon the twe groups.,

Developing links betweon universitics on both sides, including holding
joint neetings of heads of 4Arab and Buropcan universities within the
franework of the Union of Arab Universitics, with the ain of pronoting
an exchange of university professors and lecturers and finding ways to
linit the brain drain,

Pronoting links between the Buropean University in Florence and
sinilar Arab institutions,

European contribution to the work of the Arodb Centre for Educational

Research vhich is currently being established,




14) Setting up an institutc in Burope for the Arab language and culture
at university level,

15) Setting up .a Buropean university in the Arab World under the official
supervision of the nine Cotrunity countrics (1ong~tern project).

16) Setting up a teacher training college in the Arab World based on
Buropean nethods and with the collaboration of the BEuropean Corrwmity.

17) An cxchange of visits by experts to study educational systens in both
groups and the holding of a seninor of experts to conpare educational
curricula and syllabuses with a view to raising the standard of
education,

18) Co-opcration in the teaching of langunges, possibly by setting up a
BEuropecn language institute in the Arab World.

19) Co-operation in the elinination of illitcrncy.

36, At the third dialogue necting the releovent working group concentrated on

a gpecific nunber of the above itens, nanely:

1) The preparation of o dircctory containing 211 the cultural ond cducationa
institutions, apart frorm thosc concerncd with technology and pure sciences,
in the Arab and European countries in accordance with the following

criteria:

a) Institutions in both regions engoged in cultural studies related
to the other rcgion or dealing with cultural subjects of comnon

intercst.

b) Educationsl institutions in both rcgions engaged in teaching
languages, social sciences, the hunanitics, literature and other

branches of knowledge.
O

¢) Institutions in both regions engaged in thce promotion of Euro-irab
relations, exchanges and nutual understanding betwecen the two
regions., The Buropean side presented the Arab side with an initinl

list of educationsl institutions in the nine countrics., The draft

directory will be subnitted to o Jjoint group of experts fron the
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European Cormmission and the Arab League for checking before
publication in its final forn by both parties in the three
languages of the dialogue since the group considers it to be

a useful reference for experts working on the dialogue and in
institutions endeavouring to establish close links between the
two groups.

2) The working group studied the Arab proposal for a seminar on the
relationship between the two civilizations and their role in the
contenporary world and suggested that this seminar be preceded by
neetinggof Euro-Arab study groups to deal with certain matters and
thus ensure its sucgess. In this connexion the working group
welcomed the Buropean side's proposals that:

a) A study group nceting should be arranged in Italy on Euro-Aradb

relations as portrayed in historical books and treatises.

b) A further study group meeting should be arranged in France to
discuss subjects of mutual interest to the Arab and Furopean sides
in connexion with architectursl enginecring and problems of urban
developrent,

The working group clso hoped that other countrics would host
sinilar nmeetings on other subjects.

The working group agreed that contacts should take place
between representatives of the uropean Cemmon Market and the Leaguc
of Arab States with a view to arranging 2 conference to be held

, within 18 nonths to fwo ycars on relations Between the two civili-

' ~ zations and their role in the contenporary world.

3) The Europeon side accepted the Arab invitation to participate in the
preparatory cormittee on the establishuent of a centre for educational
rcscarch which is being set up by the Arad Organization for Education,
Science and Culture and also to participatc in the preparatory cormittee
for the prospective seninar on the use of teclevision in public education.
The Buropean side presented a report on the potehtial uses of telzsvision
in combatting illiteracy and the Arab side undertook %o study *tnis

possibility and advisc the working group of its opinion on this question

at subsequent neetings,
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4) With regard to inter-university links the worki roup agreocd that
& &
the issociation of Arab Universities would establish contacts with
the Cormission with a view to exchanging infornation on universitics

in both rcgions,

5) The working group agreed to promote contacts and an exchange of
infornmation on youth organizations on both sides and also to encoucsge

the holding of youth mecetings and discussion groups in the near fuinre,

6) The working group agreed to widen the scope of infornation exchangsd
on tourisn in order to dctermine the best fields for future co~operation,

Issucg concerning Labour and Social Affairs

37. Wishing to achieve cquality of treatnent in the sphere of working and living
conditions between 211 Arab and Furopcan enployces and their fanilies working in
countries other than their honecland within thec areca covered by the dialoguc, it
was agreed that the Buro-irab dialogue would endeavour to facilitate co-operation
by way of an exchange of vicws on terms of enployment, working and living condi-

tions and social insurance schones,

Lt the Rome neeting the relevant group discussed the human aspects of the
problens of nmigrant workers, in particular Arab workers in countries of the
European Econonic Corrmnity, and the potential role of these Arab workors in
the sphere of cultural contacts and econonic prosperity. The group expressed
its desire for the continuity of the rutual cxchange of information and vicws,
especially in the light of established intcrnationsl principles and the acitivity
of internationsl organizeotions in this inportant field. Both sides would supply

cach other with eny information required on the subject of nigrant workers.

38. Lt the third dinlogue nceting views were exchanged on the problerns of
nigrant workers in the light of the docur—cnts cxchanged between the two sides and
the working group stressed the inportance which it atteches to the guestion of
rigrant labour, expresscd the view that this subjecet should renain o matter of

concern for the Euro-Arab dinlogue end ccknowledgedd that the problens of iz

workers should be vicwed fror a hunen and cultural stondpoint., The Arvzl side

o o e gy

P




